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To the Members of
Edelweiss General Insurance Company Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Edelweiss General Insurance Company
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2018, the Profit and Loss
Account, its related Revenue Account and the Receipts and Payments Account for the year then ended.
the schedules annexed thereto and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a
true and fair view of the Balance Sheet, the Profit and Loss Account, the related Revenue Account and
the Receipts and Payments Account of the Company in accordance with accounting principles generally
accepted in India. including the provisions of the Insurance Act. 1938 as amended by the Insurance
Laws (Amendment) Act, 2015 (the “Insurance Act”), the Insurance Regulatory and Development
Authority Act, 1999 (the “IRDA Act”), the Insurance Regulatory and Development Authority
(Preparation of Financial Statements and Auditor’s Report of Insurance Companies) Regulations, 2002
(the “IRDA Financial Statements Regulations™), orders/directions issued by the Insurance Regulatory and
Development Authority of India (the “IRDAI"/ “Authority”) in this regard, and the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the Insurance Act, the IRDA Act. the IRDA
Financial Statements Regulations, orders/directions/circulars issued by the IRDAI, the accounting and
auditing standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditors’ Jjudgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
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In making those risk assessments, the auditor considers internal financial controls relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required in accordance with the Insurance Act, the
IRDA Act, the IRDA Financial Statements Regulations and the Act to the extent applicable and in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, as applicable to Insurance Companies:

a. in the case of Balance Sheet, of the state affairs of the Company as at March 31, 2018;
b. in the case of the Revenue Account, of the operating loss for the year ended on that date:
c. in the case of the Profit and Loss Account, of the loss for the year ended on that date: and

d. in case of the Receipts and Payments Account, of the receipts and payments for the year ended on
that date.

Other Matters

The actuarial valuation of liabilities in respect of Claims Incurred But Not Reported (IBNR) and Claims
Incurred But Not Enough Reported (IBNER) is the responsibility of the Company’s Appointed Actuary.
The actuarial valuation of these liabilities as at March 31, 2018 has been duly certified by the Appointed
Actuary. The Appointed Actuary has also certified that in his opinion, the assumptions for such valuation
are in accordance with the guidelines and norms issued by IRDAI and the Institute of Actuaries of India
in concurrence with the Authority. We have relied upon the Company’s Appointed Actuary's certificate in
this regard for forming our opinion on the financial statements of the Company.

Report on Other Legal and Regulatory Requirements

As required by the IRDA Financial Statements Regulations, we have issued a separate certificate dated
May 2. 2018 certifying the matters specified in paragraphs 3 and 4 of Schedule C to the IRDA Financial
Statements Regulations.

As required by IRDA Financial Statements Regulations, read with Section 143(3) of the Act. we report
that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion and to the best of our information and according to the explanation given to us.
proper books of account as required by law have been kept by the Company so far as appears from
our examination of those books;
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(c) As the Company’s financial accounting system is centralized at Head Office, no returns for the
purposes of our audit are prepared at the branches and other offices of the Company as required
under Section 143 (8) of the Act;

(d) The Balance Sheet, the Revenue Account, the Profit and Loss Account and the Receipts and
Payments Account dealt with by this Report are in agreement with the books of account;

(e) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules;

(f) In our opinion and to the best of our information and according to the explanations given to us,
investments have been valued in accordance with the provisions of the Insurance Act, the IRDA
Financial Statement Regulations and / or orders / directions issued by IRDALI in this regard;

(g) In our opinion, the accounting policies selected by the Company are appropriate and are in
compliance with the applicable Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014 and with the accounting principles prescribed
in IRDA Financial Statements Regulations and orders/directions issued by the IRDALI in this regard:

(h) On the basis of written representations received from the Directors as on March 31, 2018 and taken
on record by the Board of Directors, none of the Directors are disqualified as on March 31. 2018,
from being appointed as a Director in terms of Section 164 (2) of the Act;

(i) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to “Annexure A™ to this report;

(j) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  the Company does not have any pending litigations which would impact its financial position;

ii. the Company did not have any long-term contracts including derivatives contracts for which
there were any material foreseeable losses; and

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850W

R. P. Soni

Partner
Membership No.104796

Place: Mumbai
Date: May 2, 2018
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Annexure “A”
Independent Auditors’ report on the Internal Financial Controls
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,

2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Edelweiss General Insurance
Company Limited (“the Company™) as of March 31, 2018 in conjunction with our audit of financial
statements for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered Accountants of India
(“the ICAI™). These responsibilities include the design. implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by the ICAI and deemed to be prescribed under Section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting were established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial control
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditors® judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial controls over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
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Independent Auditors’ report on the Internal Financial Controls
(Continued)

principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company: and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial control over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also. projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March
31, 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by the Institute
of Chartered Accountants of India”.

Other Matter

The actuarial valuation for claims Incurred But Not Reported (IBNR) and claims Incurred But Not Enough
Reported (IBNER), has been duly certified by the Company’s Appointed Actuary in accordance with the
guidelines and norms issued by the Insurance Regulatory and Development Authority of India (the
“Authority”) and the Institute of Actuaries of India in concurrence with the Authority and has been relied
upon by us, as mentioned in “Other Matter” paragraph of our audit report on the financial statements of the
Company as at and for the year ended March 31, 2018. Accordingly, our opinion on the internal financial
controls over financial reporting does not include reporting on the adequacy and operating effectiveness of
internal controls over actuarial liabilities.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850W

R. P. Soni

Partner
Membership No.: 104796

Place: Mumbai
Date: May 2, 2018
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To the Members of
Edelweiss General Insurance Company Limited

I. This certificate is issued to comply with the provisions of paragraphs 3 and 4 of Schedule C of the
Insurance Regulatory and Development Authority (Preparation of Financial Statements and Auditor’s
Report of Insurance Companies) Regulations 2002, (the “IRDA Financial Statements Regulations™) read
with regulation 3 and may not be suitable for any other purpose.

2. The Company’s Board of Directors is responsible for complying with the provisions of the Insurance Act,
1938 (the “Insurance Act™) as amended by the Insurance Laws (Amendment) Act, 20135, the Insurance
Regulatory and Development Authority Act, 1999 (the “IRDA Act”), the IRDA Financial Statements
Regulations, orders/directions issued by the Insurance Regulatory and Development Authority of India
(the “IRDAI") which includes the preparation of the Management Report. This includes collecting,
collating and validating data and designing, implementing and monitoring of internal controls suitable for
ensuring compliance as aforesaid.

. Our responsibility, for the purpose of this certificate, is limited to certifying matters contained in
paragraphs 3 and 4 of Schedule C of the IRDA Financial Statements Regulations. We have conducted our
examination in accordance with the Guidance Note on Audit Reports and Certificates for Special
Purposes issued by the Institute of Chartered Accountants of India (the “ICATI”) which include the
concepts of test checks and materiality.

d

4. In accordance with the information and explanations given to us and to the best of our knowledge and
belief and based on our examination of the books of account and other records maintained by Edelweiss
General Insurance Company Limited (the “Company™) for the year ended March 31, 2018, we certify
that:

a.  We have reviewed the Management Report attached to the financial statements for the year ended
March 31, 2018, and on the basis of our review, there is no apparent mistake or material
inconsistencies with the financial statements;

b. Based on information and explanations received during the normal course of our audit.
management representations and the compliance certificate submitted to the Board of Directors by
the officers of the Company charged with compliance and the same being noted by the Board,
nothing has come to our attention which causes us to believe that the Company has not complied
with the terms and conditions of registration stipulated by IRDAI;

¢.  We have verified the cash balances, to the extent considered necessary, and securities relating to the
Company’s investments as at March 31, 2018 by actual inspection or on the basis of
certificates/confirmations received directly or from the custodian and/or Depository Participants
appointed by the Company, as the case may be;

d. The Company is not a trustee of any trust; and

€. No part of the assets of the Policyholders’ funds has been directly or indirectly applied in
contravention to the provisions of the Insurance Act. relating to the application and investments of
the Policyholders’ Funds,

For NGS & Co. LLP

Chartered Accountants

Firm Registration No. 119850W
SR

R. P. Soni

Partner

Membership No.:104796

Place: Mumbai
Date: May 2, 2018

B - 46, 3" Floor, Pravasi Estate, V N Road, Goregaon (E), Mumbai - 400 063.
Tel: +91.22.4217 3337 | Email: inffo@ngsco.in
WWW.Ngsco.in




410121335 Auodioy 8107 ‘7 Aepy
EDEIET ysiysy equiniy :adeyy

96401 0N a_:ﬂmnc._w__a
h.wnt_cnw
os °g y

—UIY

MOSB6TT "oN ufay iy
Siuojunoiy Paiapioy)

411700 8 59N 104

1O (o1300UL faryy
einy espuayy

-

(€6psz100 - N1G)
Jo0pang
ueljeueduey g luemfuey uefny

YWy

L)

P120g 341 4o jjeyaq uo pue 104 1EP UaA3 40 Liodas paysene ino sad sy

SHuSWBIeIS [BIURU 3y 4o Lied 1843331 ue uioy syunogse 01 5310 78 anoqge o3 P3.J34a. sajnpayas ay |
9r S3UNO22e 03 s3j0u pue sanijod Fununodie weayudig

fﬂu]llu!f.ﬁmmlmqmm.wllre.l _ i 0) 1e10
R SSR RS = sl S - SBAIBSAY JayI0 03 Jasues 1
" M5y aydauserer oy Jajsues)

= (ssg'za'T) - & unoaoy S13pIoyateys o3 saysuey i
mZO_h{_mnGzand

(8-v1 =2 (ss07) oid Junesadg

(8) i1eaoy
. 2 Aduapyap wniwauy ¢
2 11E'88°T ITE'88'T b - = 5 E S53UISNG BueInsu o) Pa1eja1 sasuadxa Sunesadg ‘£
» (688°s) 2 {688°5) - » - - £ (32u) voissiuwoy -7

G 6T . 6T - ¥ [1au) Paunau| sunepy g
||I.|J|I||.I||.||mIli|.lI|r (¥) 1230y,
T SW0dU| snoaueyaasy

. _ = = = = % |ood woy SWOIUI U sBALY

- - 3 . . < - - (ss01) / uies a8ueyaxa udiasoy

-siB3YI0 g

i 5 . - - - b = sjuaunsanu jo uondwapaifajes uo $507 : 5537

- : - = = - = Siuawisanuy jo uonduwapai/ajes uo Woug (3)

. € z £ = - = - HE:_EE&D::BM_U 40 uonezuowy (q)
- 95 2 9s . E » - $5019 —juay 3 puapinig ‘Isa1a1u (e)
SUBUASIAY| WOy 3wooy) ‘T
% £z . Li 2 - - * r (12u) pauses swnwaig
3|npayig siejnauey
£L1-9107 A4 8T-L10Z A4 L9107 A 8T-£10% A4 L1-9T0Z A4 8T-LT0Z A4 L1-9T0Z A4 8T-LT0Z A4
ielo), snoauejasiy Buuepy a4

8T0Z 1€ Yo papus Jeap ayy soy
{5,000 w! )
unoly anuaray
LT07 “Jaquiadaq gt P31eP 6T "ON uonessiSay Ivayi
Pawn Auedwon 2JueInsu| [esauag ssiam|ap3



Edelweiss General Insurance Company Limited
IRDAI Registration No. 159 dated 18 December, 2017

Profit and Loss Account

For the Year ended March 31, 2018

Schedule
Particulars

1. Operating profit / (loss)
(a) Fire Insurance
(b) Marine Insurance
(c) Miscellaneous Insurance
2. Income from investments
(a) Interest, Dividend & Rent — Gross
(b) Amorization of (discount )/ premium
(c) Profit on sale/redemption of investments
Less : Loss on sale / redemption of investments
3. Other income
(a) Interest income on tax refund
(b) Profit on sale / discard of fixed assets
Total (A)
4. Provisions (Other than taxation)
(a) For diminution in the value of investments
(b) For doubtful debts
(c) Others
5. Other expenses
(a) Expenses other than those related to insurance business
(i) Employees' remuneration and other expenses
(i) Managerial remuneration
(iii) Directors' fees
(iv) Preoperative Expenses
(b) Bad debts written off
(c) Loss on sale/discard of fixed assets
(d) Penalty
Total (B)
Loss before tax
Provision for taxation:
(a) Current tax
(b) Deferred tax (Income) / Expense
Loss after tax
Appropriations
(a) Interim dividends paid during the period
(b} Proposed final dividend
(c) Dividend distribution tax
(d) Transfer to General Reserves
Balance of Loss brought forward from last year
Balance carried forward to Balance sheet

Basic and diulted earnings per share (Face value of % 10 each)

Significant accounting policies and notes to accounts 16

Year ended
March 31, 2018

(1,82,355)

(Xin D0O's)
Year ended

March 31, 2017

31,474 456
5,673
4,061
(12,236)
(1,53,383) 456
2,362
240 s
1,16,920 23,066
1,19,522 23,066
(2,72,905) (22,610)
(2,72,905) (22,610)
(22,610) ;
(2,95,515) (22,610)
X371 X18.92

The schedules referred to above & notes to accounts form an integral part of the Financial Statements

As per our attached report of even date

For NGS & Co. LLP
Chartered Accountants
Firm Regn No.: 119850W

R. P.Soni

Partner
Membership No: 104796

Place: Mumbai
May 2, 2018

For and on behalf of the Board

} .
W) MAr

Rujan Aanjwani
irector
(DIN : 00237356)

Ashish Lakhtakia
Company Secretary

%__L__
5 Ranganathan

Director
(DIN : 00125493)

-— -

litendra Attra

Chief Financial Officer



Edelweiss General Insurance Company Limited
IRDAI Registration No. 159 dated 18 December, 2017

Balance Sheet
At March 31, 2018

(%in 000's)
Schedule At At
March 31, 2018 March 31, 2017
Sources of funds
Share capital 5 17,00,000 50,000
Reserves and Surplus 6
Share application money-pending allotment
Fair value change account

Shareholders funds {2,066)

Policyholders funds = 2
Borrowings ’ 7 - s
Total 16,97,934 50,000
Application of funds
Investments - Shareholders 8 12,69,595 -
Investments - Policyholders 8A 96,702 7
Loans 9 - -
Fixed assets 10 78,817 663
Deferred tax asset - -
Current assets

Cash and bank balances 11 20,646 26,947

Advances and other assets 12 1,30,690 1,827
Sub-Total (A) 1,51,336 28,774
Current liabilities 13 1,88,007 1,725
Provisions 14 6,024 322
Sub-Total (B) 1,94,031 2,047
Net (current liabilities) /current assets (C) = (A - B) (42,695) 26,727
Miscellaneous expenditure (to the extent not written off 15 -
or adjusted)

Debit balance in profit and loss account 2,95,515 22,610
Total 16,97,934 50,000
Significant accounting policies and notes to accounts 16

The schedules referred to above & notes to accounts form an integral part of the Financial Statements

As per our attached report of even date

For NGS & Co. LLP
Chartered Accountants
Firm Regn No.: 119850W

R. P. Soni
Partner
Membership No: 104796

Place: Mumbai
May 2, 2018

For and on behalf of the Board

Rujah Panjwani
Director
(DIN : 00237366)

ﬂ\sh!sh Lakhtakia

Company Secretary

S

S Ranganathan
Director

(DIN : 00125493)

Jltend ra Attra

Chief Financial Officer
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Edelweiss General Insurance Company Limited
Schedule forming part of the financial statements

Schedule -5

Share Capital

Particulars

Authorised Capital
175,000,000 (previous
Issued Capital
17,00,00,000 (previous
Subscribed Capital
17,00,00,000 (previous
Called up Capital
17,00,00,000 (previous
Less : Calls unpaid
Add : Equity Shares forfeited (Amount originally paid up)
Less : Par value of Equity Shares bought back
Less : (i) Preliminary Expenses to the extent not written off
(i) Expenses including commission or brokerage on
underwriting or subscription of shares

¥ear :5,000,000) Equity Shares of R 10each
year : 50,00,000) Equity Shares of 2 10 each
vear :50,00,000) Equity Shares of R 10 each

year : 50,00,000) Equity Shares of X 10 each

Total

Of the above, 17,00,00,000 shares are held by the holding tompany and its nominess
50,00,000 shares)

Schedule - 54

Share Capital/Pattern ofshareholding

At
Shareholder March 31, 2018
Number of Shares % of Holding
Pramoters
- Indian (Edelweiss Financial Services Ltd.) 100.00%

17,00,00,000

- Foreign 0.00%

(% in 000's)
At At
March 31, 2018 March 31, 2017

17,50,000 50,000
50,000

17,00,000 50,000
— 50000

17,00,000 50,000

17,00,000 50,000

T e
17,00,000 50,000
Y 50,000

At
March 31, 2017

Number of Shares % of Holding

50,00,000 100.00%

0.00%
Others = 0.00% = 0.00%
Total 17,00,00,000 100.00% 50,00,000 100.00%



Edelweiss General Insurance Company Limited
Schedule forming part of the financial statements

Schedule -6

Reserves and Surplus

Particulars

1. Capital Reserve
2. Capital Redemption Reserve
3. Share Premium
Opening balance
Additions during the period
Deductions during the period- share issue expenses
Closing balance
4. General Reserves
Opening balance
Additions during the period
Deductions during the period
Closing balance
Less: Debit balance in Profit and Loss Account
Less: Amount utilized for Buy-back
5. Catastrophe Reserve
6. Other Reserves

7. Balance of Profit/(Loss) in Profit and Loss Account

TOTAL

At
March 31, 2018

(% in 000's)

At
March 31, 2017




Edelweiss General Insurance Company Limited
Schedule forming part of the financial statements

Schedule- 7

Borrowings

Particulars

Debentures/ Bonds
Banks

Financial Institutions
Others

Total

At
March 31, 2018

(Xin 000's)

At
March 31, 2017




Edelweiss General Insurance Company Limited
Schedule forming part of the financial statements

Schedule- 8
INVESTMENTS - SHAREHOLDERS
Particulars

Long term investments
1. Government securities and Government guaranteed bonds including
Treasury Bills
2. Other Approved Securities
3. Other Investments
(a) Shares
(aa) Equity
(bb) Preference
(b) Mutual Funds
(c) Debentures/ Bonds
(d) Investment Properties-Real Estate
(e) Other Securities
4. Investments in Infrastructure and Housing

Total Long Term Investments

Short term investments
1. Government securities and Government guaranteed bonds including
Treasury Bills
2. Other Approved Securities
3. Other Investments
(a) Shares
(aa) Equity
(bb) Preference
(b) Mutual Funds
{c) Debentures/ Bonds
(d) Other Securities
4. Investments in Infrastructure and Housing

Total Short Term Investments
Total investments

Notes:

At
March 31, 2018

3,46,789

6,160

84,958

17,954
4,13,665

{X in 000's)
At
March 31, 2017

8,69,526

99,363

7,259
66,883
40,618

1,85,546

4,00,069

12,69,595

1. Aggregate book value of investments (other than listed equities) is % 12,65,576 thousand (Previous year: T NIL)
2, Aggregate market value of investments (other than listed equities) is ¥ 12,70,936 thousand (Previous year: T NIL)
3. Long term Other securities includes Additional Tier 1 {Basel Ill Compliant) Perpetual Bonds amounting to X 17,954 thousand

(Previous year: XNIL}




Edelweiss General Insurance Company Limited
Schedule forming part of the financial statements

Schedule- 8A
INVESTMENTS - POLICYHOLDERS
Particulars

Long term investments
1. Government Securities and Government guaranteed bonds including
Treasury Bills
2. Other Approved Secy rities
3. Other Investments
(a) Shares
(aa) Equity
(bb) Preference
(b) Mutual Funds
(c) Debentures/ Bonds
(d) Investment Properties-Real Estate
(e) Other Securities
4. Investments in Infrastructure and Housing
Total Long Term Investments

Short term investments
1. Government securities and Government Buaranteed bonds including
Treasury Bills
2, Other Approved Securities
3. Other Investments
(a) Shares
(aa) Equity
(bb) Preference
(b) Mutual Funds
(c) Debentures/ Bongs
(d) Other Securities
4. Investments in Infrastructure and Housing
Total Short Term Investments

Total investments

(Xin 000's)
At At
March 31, 2018 March 31, 2017
96,702
96,702 -

1. Aggregate book value of investments (other than listed equities) is T 96,699 thousand (Previous year: T NIL)
2. Aggregate market value of investments (other than listed equities) is % 95,030 thousand (Previous year: TNIL)

A




Edelweiss General Insurance Company Limited
Schedule forming part of the financial statements

Schedule- 9

Loans

Particulars

Security wise classification
Secured
(a) On mortgage of property
(aa) In India
(bb) Outside India
(b) On Shares, Bonds, Govt. Securities
(c) Others
Unsecured
Total

Borrower wise classification
(a) Central and State Governments
(b) Banks and Financial Institutions
(c) Subsidiaries
(d) Industrial Undertakings
(e) Others

Total

Performance wise classification
(a) Loans classified as standard
(aa) In India
(bb) Outside India
(b) Non-performing loans less provisions
(aa) In India
(bb) Outside India
Total

Maturity wise classification
(a) Short Term

(b) Long Term
Total

At
March 31, 2018

(Xin 000's)

At
March 31, 2017

Note:- There are no loans subject to restructuring (Previous year X Nijl).

A
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Edelweiss General Insurance Company Limited
Schedule forming part of the financial statements

Schedule - 11
Cash and Bank Balances

Particulars At
March 31, 2018
Cash (including cheques, drafts and stamps) 7

Balances with scheduled banks :
(a) Deposit Accounts

{% in 000's)
At
March 31, 2017

(aa) Short-term (due within 12 months) * 26,200
(bb) Others -
{b) Current Accounts 20,639 747
(c) Others i
Money at Call and Short Notice
(a) With Banks
(b} With other institutions -
Others - .
Total 20,646 26,947
Schedule -12
Advances and Other Assets
(%in 000's)
Particulars At At

March 31, 2018
Advances
Reserve deposits with ceding companies
Application money for investments

March 31, 2017

36

Prepayments 9,115
Advances to Directors / Officers -
Advance tax paid and taxes deducted at source (net of
provision for tax) 230 46
MAT credit entitlement
Others
- Sundry Advances & Deposits 2,007 506
- Surplus in Gratuity fund =
- Advance to Employees against expenses - 2,007
Total (A) ) 11,352 588
Other Assets
Income accrued on investments/deposits 44,296 301
Outstanding Premiums
Less : Provisions for doubtful debts
Agents’ Balances
Foreign Agencies’ Balances
Due from other Entities carrying on Insurance business
{net) (including reinsurers) 7,452
Less : Provisions for doubtful debts * 7,452 -
Due from subsidiaries / holding company 1,163
Assets held for unclaimed amount of policyholders
Add: investment income accruing on unclaimed amount
Others
- G5T unutilised credit 18,748 938
- Unsettled investment contract receivable 47,679
- Margin deposit
- Salvage stock
- Sundry receivable = 66,427
Total (B) 1,19,338 1,239
Total (A+B) ) 1,30,650 1,827




Edelweiss General Insurance Company Limited
Schedule forming part of the financial statements

Schedule - 13
Current Liabilities

Particulars

Agents’ Balances

Balances due to other insurance companies

Deposits held on re-insurance ceded

Premiums received in advance

Unallocated Premium

Sundry Creditors

Due to subsidiaries/ holding company

Claims Outstanding (gross)

Due to Officers/ Directors

Unclaimed amount of policyholders -
Add: investment income accruing on unclaimed amount -

Others:

- Statutory Dues 14,481
- Salary Payable 7
- Collections - Environment Relief fund -

- Unsettled investment contract payable 52,351
- Employee rewards 65,000
- Deposits -

- Interim dividends payable -

- Dividend distribution tax on interim dividend -

- GST Liability g

Total

Schedule - 14
Provisions
Particulars

Reserve for unexpired risk

Reserve for premium deficiency

For taxation (less advance tax paid and taxes deducted at

source)

For proposed dividends

For dividend distribution tax

Others

- Gratuity 2,776

- Accrued leave 1,503

At
March 31, 2018

10,754

221
35,883
9,123
187

1,31,839

(Xin 000's)
At
March 31, 2017

1,004

1,88,007

1,725

At
March 31, 2018

1,745

4,279

101
221

(Xin 000's)
At
March 31, 2017

322

Total

6,024

322




Edelweiss General Insurance Company Limited
Receipts and Payments Account - on direct basis

A. [Cash Flows from the operating activities: Year Ended March
31,2018
(%in'000)

1_[Premium received from policyholders, including advance receipts 14,132
2_|Other receipts - Motor pool/Declined Pool (Net) -

3 _|Payments to the re-insurers, net of commissions and claims =

4 [Payments to co-insurers, net of claims recovery =

5 [Payments of claims E
6_|Payments of commission and brokerage =

7 _|Payments of other operating expenses (2,25,339)
8 |Preliminary and other pre operative expenses -

9 |Deposits, advances and staff loans (2,664)
10 |Taxes paid (TDS & Wealth Tax) (184)
11 |GST and service tax paid (19,933)
12 |Other payments

13 |Cash flows before extraordinary items (2,33,989)
14 [Cash flow from extraordinary operations

15 |Net cash flow from operating activities (2,33,989)
B |Cash flows from investing activities:

1 |Purchase of fixed assets (43,656)
2 |Proceeds from sale of fixed assets =

3 |Purchases of investments (12,89,812)
4 [Loans disbursed ' -

5 |Sales of investments (50,179)
6 |Repayments received -

7 _|Rents/Interests/ Dividends received | (12,464)
8 |Investments in money market instruments and in liquid mutual funds (Net) -

9 |Expenses related to investments | .

10 |Net cash flow from investing activities (13,96,111)
C |Cash flows from financing activities:

1 |Proceeds from issuance of share capital 16,50,000
2_|Proceeds from borrowing -

3 _|Repayments of borrowing -

4 |Interest/dividends paid -
5_|Net cash flow from financing activities 16,50,000
D |Effect of foreign exchange rates on cash and cash equivalents, net

E_[Net increase in cash and cash equivalents: 19,900
1 |Cash and cash equivalents at the beginning of the year 747
2_|Cash and cash equivalents at the end of the year | 20,647

As per our attached report of even date For behalf of the Board

For NGS & Co. LLP
Chartered Accountants
Firm Regn No.: 119850W

<K 3h~
R. P. Soni

Partner
Membership No: 104796

Place: Mumbai
May 2, 2018

A
LM %
Rujan Panjwani S Ranganathan
Director Director

(DIN : 00237366) (DIN : 00125493)

Andp Rau itendra Attra
e\Directbr & CEO Chief Financial Officer
(OIN ©06511806)

Exe

Ashish Lakhtakia
Company Secretary



Edelweiss General Insurance Company Limited

Schedule 16 -Significant accounting policies and notes forming part of the financial
statements for the year ended March 31, 2018

1. Background

2. Significant Accounting Policies
2.1 Basis of preparation of Financial Statements
The financial statements are prepared and presented in accordance with the generally accepted

accounting principles followed in India under the historical cost convention, unless otherwise
specifically stated, on the accrual basis of accounting, and comply with the applicable

The financial statements are pPresented in Indian rupees and rounded off the same to the nearest
thousand.

2.2 Use of Estimates

2.3 Revenue Recognition

Premium income

appropriate, on a gross basis and for installment cases, it is recognized on installment due dates,
Reinstatement Premium is recorded as and when such premiums are recovered. Any subsequent

of risk or contract period, as applicable. Adjustments to premium income arising on cancellation
of policies are recognized in the period in which they are cancelled.

Ve




Edelweiss General Insurance Company Limited

Schedule 16 -Significant accounting policies and notes forming part of the financial
statements for the year ended March 31, 2018

Commission income from reinsurance ceded

Commission on reinsurance ceded is recognized as income on ceding of reinsurance premium in
the period of ceding of risk.

Profit commission under reinsurance treaties, wherever applicable, is recognized as income in
the year of final determination of profits as confirmed by reinsurers and combined with
commission on reinsurance ceded.

Income earned on investments

Interest and rental income on investments are recognized on an accrual basis. Accretion of

discount and amortization of premium relating to debt securities is recognized on a constant
yield to maturity basis over the holding / maturity period

Dividend income is recognized when the right to receive dividend is established. Dividend income
in respect of listed equity shares, preference shares and infrastructure investment trust (InvIT)
is recognized on ex-dividend date,

The net realized gains or losses on the debt securities are the difference between the net sale
consideration and the amortized cost, which is computed on a weighted average basis and
recognized as on the date of sale. In case of listed equity shares, preference shares and mutual
fund units, the profit or loss on sale of investments also includes the accumulated changes in
the fair value previously recognized under “Fair value change account”. The difference between
the acquisition price and the maturity value of treasury bills is recognized as income in the
revenue accounts or the profit and loss account, as the case may be, over the remaining term
of these instruments on a yield to maturity basis.

Sale consideration for the Purpose of realized gain / loss is net of brokerage and taxes, if any,
and excludes interest received on sale.

2.4 Premium received in advance

Premium received in advance represents premium received in respect of policies issued during
the year, where the risk commences subsequent to the Balance Sheet date.

2.5 Reinsurance Ceded

Insurance premium on ceding of the risk is recognized in the period in which the risk commences
in accordance with reinsurance arrangements with the reinsurers. Any subsequent revisions to,
refunds or cancellations of Premiums are recognized in the year in which they occur.

Premium on excess of loss reinsurance cover is accounted as per the terms of the reinsurance
arrangements,

Adjustment to reinsurance Premium arising on cancellation of policies is recognized in the period
in which they are cancelled.

2.6 Reserve for Unexpired Risk

for all segments subject to a minimum of 100% in case of Marine Hull business.

A




Edelweiss General Insurance Company Limited

Schedule 16 -Significant accounting policies and notes forming part of the financial
statements for the year ended March 31, 2018

2.7 Premium deficiency

In accordance with IRDAI circular IRDA / F&A / CIR / FA /126 / 07 / 2013, dated 3rd July, 2013
(Corrigendum to Master Circular IRDA / F&I / CIR / F&A / 231 /10 / 2012, dated 5th Oct, 2012),
Premium deficiency is recognized at segmental revenue account level, when the sum of expected
net claim costs, related expenses and maintenance costs (related to claims handling) exceed the
reserve for unexpired risks. The premium deficiency is calculated and duly certified by the
Appointed Actuary.

2.8 Acquisition costs

Acquisition costs are those costs that vary with, and are primarily related to the acquisition of
new and renewal of insurance contracts viz. commission, policy issue expenses etc. These costs
are expensed in the period / year in which they are incurred.

2.9 Claims Incurred

Claims incurred comprise of claims paid (net of salvage and other recoveries), change in
estimated liability for outstanding claims made following a loss occurrence reported and
estimated liability for claims Incurred But Not Reported (IBNR) and claims Incurred But Not
Enough Reported (IBNER). Further, claims incurred also include specific claim settlement costs
comprising survey fees, legal expenses and other directly attributable costs,

Claims (net of amounts receivable from reinsurers/coinsurers) are recognized on the date of
intimation based on internal management estimates or on estimates from surveyors/insured in
the respective revenue account(s).

Estimated liability for outstanding claims at balance sheet date is recorded net of claims
recoverable from / payable to co-insurers / reinsurers, salvage to the extent there is certainty
of realization and other recoveries. Salvaged stock is recognized at estimated net realizable
value based on independent valuer’s report.

Estimated liability for outstanding claims is determined by the management on the basis of
ultimate amounts likely to be paid on each claim, established by the management in light of
past experience and progressively modified for changes as appropriate, on availability of further
information and in cases where claim payment period exceeds four years based on actuarial
valuation. These estimates include claim settlement costs likely to be incurred to settle
outstanding claims,

IBNR reserves are provisions for claims that may have been incurred during the accounting period
but have not been reported or claimed. The IBNR provision also includes provision, for claims
that have been incurred but are not enough reported (IBNER). The provision for IBNR and IBNER
is based on actuarial estimate duly certified by the Appointed Actuary of the Company. The
actuarial estimate is derived in accordance with relevant IRDAI regulations and Guidance Note
GN 21 issued by the Institute of Actuaries of India. The Appointed Actuary has certified that the
methodology and assumptions used to estimate the liability are appropriate and in accordance
with guidelines and norms issued by the Institute of Actuaries of India in concurrence with the
IRDAI regulations.

A




Edelweiss General Insurance Company Limited

Schedule 16 -Significant accounting policies and notes forming part of the financial
statements for the year ended March 31, 2018

2,10 Allocation of expenses

Expenses which are directly attributable and identifiable to the business segments shall be
allocated to the respective business segment.

Expenses which are not directly attributable and identifiable to the business segments, shall be
apportioned on the basis of Net written premium of the respective business segment.

2.11 Investments

Investments are made and accounted for in accordance with the Insurance Act, 1938, as
amended by Insurance Laws (Amendment) Act, 2015, the Insurance Regulatory and Development
Authority of India

Investments are recorded at cost on trade date and include brokerage, taxes, transfer charges
etc. as applicable and exclude interest accrued up to the date of purchase.

Classification

- Investments maturing within twelve months from balance sheet date and investments made
with the specific intention to be disposed off within twelve months from balance sheet date
are classified as ‘short term investments’.

- Investments other than ‘short term investments’ are classified as ‘long term investments’,
The investments funds are segregated into Policyholders’ and Shareholders’ fund on security

level basis in compliance with IRDAI circular no. IRDA/F&A/CIR/CPM/056/03/2016 dated April
04, 2016 and circular no. IRDA/F&A/CIR/CPM/010/01/2017 dated January 12, 2017.

Valuation
Investments are valued as follows;
Debt securities

All debt securities including government securities and Additional Tier 1 perpetual bonds are
considered as ‘held to maturity’ and accordingly stated at amortized cost determined after
amortization of premium or accretion of discount on a constant yield basis in the revenue
account and profit and loss account over the holding period/ maturity.

The realized gain or loss is the difference between the sale consideration and the amortized cost
n the books of the Company as on the date of sale determined on weighted average cost basis.

Equity shares and Preference shares

Listed equities and preference shares at the balance sheet date are stated at fair value, being
the last quoted closing price on the National Stock Exchange and in case these are not listed on
National Stock Exchange, then based on the last quoted closing price on the Bombay Stock
Exchange.

Unlisted equity / preference shares and other than actively traded equity / preference shares

are stated at historical cost subject to provision for diminution, if any, in the value of such
investment determined separately for each individual investment.

A




Edelweiss General Insurance Company Limited

Schedule 16 -Significant accounting policies and notes forming part of the financial
statements for the year ended March 31, 2018

The realized gain or loss on the listed and actively traded equities is the difference between the
sale consideration and the carrying cost as on the date of sale, determined on a weighted
average cost basis and includes the accumulated changes in the fair value previously taken to
the fair value change account, in respect of the particular security: such gain or loss is
transferred to revenue account and profit and loss account on the trade date.

Mutual funds (Other than venture capital fund)

Mutual fund investments are stated at fair value, being the closing net asset value at balance
sheet date.

The realized gain or loss on the mutual fund units is the difference between the sale
consideration and the carrying cost as on the date of sale, determined on a weighted average
cost basis and includes the accumulated changes in the fair value previously taken to the fair
value change account, in respect of the particular security; such gain or loss is transferred to
revenue account and profit and loss account on the trade date.

Investment properties - Real Estate

Investment Properties- Real Estate are stated at historical cost less accumulated depreciation
and accumulated impairment (if any).

Investments other than those mentioned above are valued at cost.
Fair value change account

In accordance with the Regulations, unrealized gain / loss arising due to changes in fair value of
listed equity shares, preference shares and mutual fund investments are taken to the ‘fair value
change account’. This balance in the fair value change account is not available for distribution,
pending realization.

Impairment of investments

The Company assesses at each Balance Sheet date whether any impairment has occurred in
respect of investment in equity, units of mutual fund and investment properties. The impairment
loss, if any, is recognized in the profit and loss account and the carrying value of such investment
is reduced to its recoverable value. If on the assessment at balance sheet date a previously
impaired loss no longer exists, then such loss is reversed to the profit and loss account and the
asset is restated to that extent.

2.12 Fixed assets and depreciation
Fixed assets acquired by the company are reported at cost less accumulated depreciation and
impairment loss, if any. Cost includes the purchase price and any cost directly attributable to
bring the asset to its working condition for its intended use.,
Depreciation is provided cn a written down value basis from the date the asset is ready for its
intended use or the date it is put to use, whichever is earlier. In respect of asset sold,
depreciation is provided upto the date of disposal.

Depreciable amount for tangible assets is the cost of an asset, less its estimated residual value
at 5%.
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As per the requirement of Schedule Il of the Companies Act, 2013, the Company has evaluated
the useful lives of the respective fixed assets which are as per the provisions of Part C of the
Schedule Il of the Act for calculating the depreciation.

The estimated useful lives of fixed assets are as follows:

Categories of Asset Estimated Useful Life |
Building 60 years |
Furniture and Fittings 10 years
Vehicles 8 years
Office Equipment 5 years
Computers - Servers and Networks 6 years
Computers - End user devises, such as desktops, laptops etc. 3 years

Leasehold improvements and premises are depreciated on a straight-line basis over the
estimated useful lives of the assets or the period of lease, whichever is shorter.

Intangible fixed assets

Intangible fixed assets are recorded at the consideration paid for the acquisition of such assets
and are carried at cost less accumulated amortization and impairment, if any.

Intangibles such as software are amortized over a period of 5 years on straight line basis.
Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset
may be impaired based on internal / external factors. If any such indication exists, the company
estimates the recoverable amount of the asset. The recoverable amount is the greater of the
net selling price and the value in use of those assets. Value in use is arrived at by discounting
the estimated future cash flows to their present value based on an appropriate discount factor.
If such recoverable amount of the asset or the recoverable amount of cash generating unit to
which the asset belongs is less than its carrying amount, the carrying amount is reduced to its
recoverable amount. The reduction is treated as an impairment loss and is recognized in the
statement of profit and loss. If, at the balance sheet date there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of the depreciable historical cost.

2.13 Operating lease
Leases, where the lessor effectively retains substantially all the risks and rewards of ownership
of the leased item, are classified as operating lease. Operating lease payments are recognized
as an expense on straight line basis in the revenue accounts, as per the lease terms,

2.14 Employee benefits

The accounting policy followed by the Company in respect of its employee benefit schemes in
accordance with Accounting Standard 15 (revised 2005), is set out below:

All short-term employee benefits are accounted on undiscounted basis during the accounting
period based on services rendered by employees.
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Provident fund

The Company contributes to a recognized provident fund which is a defined contribution scheme
payable to the Regional Provident Fund Authority. The contributions are provided on the basis
of prescribed percentage of salary and are charged to revenue account(s) and profit and loss
account,

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in
respect of the gratuity benefit is calculated by estimating the amount of future benefit that the
employees have earned in return for their service in the current and prior periods. Such benefit
is discounted to determine its present value, and the fair value of any plan assets, if any, is
deducted.

The present value of the obligation under such benefit plan is determined based on actuarial
valuation using the Projected Unit Credit Method.

Actuarial gains and losses arising from experience adjustments and change in actuarial
assumptions are recognized in the revenue account in the period in which they arise.

Compensated absences

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subsequent years, subject to a ceiling. The Company recognizes the
charge to the Revenue/Profit & Loss account and corresponding liability on account of such non-
vesting accumulated leave entitlement based on a valuation by an independent actuary.

2.15 Foreign currency transactions

Transactions denominated in foreign currencies are recorded at the rates prevailing on the date
of the transaction. Foreign exchange denominated monetary assets and liabilities, are restated
at the rates prevalent at the date of the balance sheet. The gains/losses on account of

restatement and settlement are recognized in the revenue account(s) and profit and loss
account.

The premium or discount arising at the inception of a forward exchange contract, not intended
for trading or speculation purpose, is amortized as expense or income as the case may be over
the life of the contract. Exchange difference on account of change in rates of underlying
currency at the expiry of the contract period is recognized in the revenue account(s) and profit
and loss account. Any profit or loss arising on cancellation or roll-over of such a forward
exchange contract is recognized as income or expense for the contract period.

2.16 Taxation

Direct taxes

Income-tax expenses comprise of current tax (i.e., amount of tax for the year determined in the
accordance with the income-tax act, 1961) and deferred tax charge or credit (reflecting the tax
effect of timing differences between accounting income and taxable income for the period).
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Provision of current tax is recognized based on estimated tax liability computed after adjusting
for allowances, disallowances and exemptions in accordance with the tax laws applicable.

In accordance with the recommendations contained in guidance note issued by the Institute of
Chartered Accountants of India, Minimum Alternate Tax (‘MAT’) credit is recognized as an asset
to the extent there is convincing evidence that the Company will pay normal income tax in future
by way of a credit to the profit and loss account and shown as MAT credit entitlement.

The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are
recognized using the tax rates that have been enacted or substantively enacted by the balance
sheet date. Deferred tax assets are recognized only to the extent there is reasonable certainty
that the assets can be realized in future; however, where there is unabsorbed depreciation or
carried forward loss under taxation law, deferred tax assets are recognized only if there is virtual
certainty of realization of such assets. Deferred tax assets are reviewed as at each balance sheet
date and written down or written up to reflect the amount that is reasonable/virtually certain
(as the case may be) to be realized.

Indirect taxes

The Company claims credit of GST on input services, which is set off against tax on output
services. The unutilized credits towards GST on input services are carried forward for future set-
off, under Advances and Other Assets, wherever there is reasonable certainty of utilization.

2.17 Earning per share

Basic earning per share are calculated by dividing the net profit or loss for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the
year. For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares.

2.18 Provisions, Contingent liabilities and Contingent assets

Provisions are recognized in the accounts in respect of present probable obligations as a result
of past event, the amount of which can be reliably estimated. Provisions are not discounted to
their present value and are determined based on best estimate required to settle the obligation
at the balance sheet date. These are reviewed at each balance sheet date and adjusted to
reflect the current best estimates.

Contingent liabilities are disclosed in respect of possible obligations which may arise from past
events, but their existence or otherwise would be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company.
When there is an obligation in respect of which likelihood of outflow of resources is remote, no
provision or disclosure is made.

Contingent Assets are neither recognized nor disclosed
2.19 Cash and Cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances (with an original maturity of three months or less from the date of acquisition), highly
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liquid investments that are readily convertible into known amounts of cash and which are subject
to insignificant risk of changes in value.

3. Notes to Accounts

3.1, Statutory disclosures as required by the IRDAI

3.1.1. Contingent liabilities

(X ’000)
Sr. | Particulars As at As at
No Mar 31, | Mar 31,
2018 2017

1 Partly-paid up investments - -
2 Claims, other than those under policies, not

acknowledged as debt . -
3 Underwriting commitments outstanding NA NA
4 Guarantees given by or on behalf of the Company -
5 Statutory demands/liabilities in dispute, not provided for - -
6 Reinsurance obligations to the extent not provided for in

accounts 5 4[

3.1.2. Encumbrances on Assets

The assets of the Company are free from all encumbrances.

3.1.3. Commitments

Estimated amount of commitment pertaining to contracts remaining to be executed in respect
of fixed assets (net of advances) is 40,054 thousand (Previous year: I NIL)

Commitment in respect of loans is INIL (Previous year: ¥ NIL) and investments is INIL (Previous
year: INIL).

3.1.4. Claims

Claims, less reinsurance paid to claimants in/outside India are as under:

Particulars For the year ended For the year ended

March 31, 2018 March 31, 2017
Inside India - -
Outside India -

Ageing of gross claims outstanding is set out in the table below:

Particulars | For the year ended | For the year ended |
March 31, 2018 March 31, 2017

More than six months - -
Others 187 - |
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Claims settled and remaining unpaid for more than six months is INIL (Previous year: T NIL).

As per circular F&A/CIR/017/May-04, the claims made in respect of contracts where claims
payment period exceeds four years, are required to be recognized on actuarial basis.
Accordingly, the Appointed Actuary has certified the fairness of the liability assessment,
assuming ‘NIL" discount rate.

There are no claims which are due for more than four years.

3.1.5. Sector wise details based on GDPI and No. of policies issued

Business Sector For the year ended For the year ended
March 31, 2018 March 31, 2017
GDPI (X’000) | % of GDPI GDPI (’000) | % of GDPI
Rural - - - -
Social i - - -
Urban 13,029 100 - _ -
Total 13,029 100 - -
Business For the year ended For the year ended
Sector March 31, 2018 March 31, 2017
No. of | % of | No. of | No. of | % of | No, of
Policies Policy ' Lives Policies Policy Lives
Rural - - | - - - .
Social - - | - | - - -
Urban 353 100 - | - - | -
Total 353 100 - - - -

3.1.6. Extent of risks retained and reinsured

Extent of risk retained and reinsured (%) with respect to gross written premium is set out below
(excluding excess of loss and catastrophe reinsurance)

Particulars Basis For the year ended | For the year ended
March 31, 2018 March 31, 2017
Retention | Ceded Retention | Ceded
Liability Value at risk 0% 100%
Health Value at risk 15% 85%

3.1.7. Investments
Contracts outstanding in relation to purchases where deliveries are pending is ¥52,351 (Previous
year NIL) and contracts outstanding in relation to sales where payments are outstanding/overdue
at the end of the year is 47,679 (Previous year NIL).

Historical cost of investments that are valued on fair value basis is $1,22,131 thousand (Previous
year: INIL).
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All investments are made in accordance with Insurance Act, 1938 and Insurance Regulatory and
Development Authority of India (Investment) Regulations, 2016 and are performing investments.

Allocation of investment income

Investment income is directly allocated on actuals to revenue account(s) and profit and loss
account as applicable.

Further, investment income across segments within the revenue account(s) has also been
allocated on the basis of segment-wise policyholders funds.

3.1.8. Employee benefit plans

(a) Defined contribution plan

(% ’000)
Expenses on defined contribution plan For the year ended | For the year ended
March 31, 2018 March 31, 2017

Contribution to staff provident fund 6,062 471

(b) Defined benefit plan
Gratuity -

The Company has a defined gratuity benefit plan payable to every employee on separation
from employment.

Reconciliation of opening and closing balance of the present value of the defined benefit
obligation for gratuity benefits of the Company is given below.

(2°000)
Particulars For the year|For the year
ended March | ended March
31, 2018 | 31, 2017

Reconciliation of benefit obligations and planned assets
for the period :
Present value of the defined benefit obligations at 2,776 101 |
year end |
Fair value of plan assets at year end - -
Net Liability/(Asset) recognized in Balance Sheet at end 2,776 101 |
of the year

Net employee benefit expenses (recognized in employee
cost)

Current service cost 1,298 101
Interest on defined benefit obligation 83
Expected return on plan assets - |
Past service cost - |
Actuarial (gain) or losses 131 | E
Total net cost recognized as employee remuneration 1,512 101
in Revenue/ Profit and loss account ! !
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(¥’000)
Changes in the defined benefit obligation For the vyear |For the vyear
ended March 31, | ended  March
2018 31, 2017
Defined benefit obligation at the beginning of the 101
year
Interest cost 83 -
Current Service Cost 1,298 101
Past Service Cost i :
Liability assumed on Transfer of employees in / 1,163 -
(Out)
Benefits paid =
Actuarial (gain)/loss 131 -
Present value of the defined benefit obligations at the 2,776 101
end of the year
(%’000)
Change in Plan Asset For the year |For the year |
ended March 31, | ended March
2018 31, 2017
Opening Plan assets
Contributions during the year
Benefits Paid
Expected Return on Plan Assets
Actuarial (Loss)/Gain -
Fair Value of Plan assets at the end of the year -
Principal actuarial assumptions For the vyear |For the vyear
ended March 31, | ended March
2018 31, 2017
Discount rate 7.00% 7.00%
Salary escalation 7.00% 6.60%
Employee attrition rate 13%-60% 13%-60%
Expected Return on Plan Assets - -
Mortality Rate IALM 2006-08 IALM 2006-08
(Ult.) (Ult.)
Expected average remaining working lives of 5 years 5 years
employees
(X’000)
Experience Adjustments For the vyear |For the vyear
ended March 31, | ended March 31,
2018 2017
Defined Benefit Obligation 2,776 101
Fair Value of Plan Assets = -
Surplus/ (Deficit) (2,776) (101)
Experience Adjustment on Plan Liabilities: (Gain)/ Loss #

Experience Adjustment on Plan Assets: Gain/ (Loss)

194
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Compensated Absence -

(°000)
Particulars For the year | For the year
ended March 31, | ended March 31,
2018 2017
Compensated Absence 1,282 221

3.1.9. Managerial Remuneration

(a) The details of remuneration of MD and CEO as per the terms of appointment are as under:

(X'000)

Particulars (see note below) For the year ended For the year ended
March 31, 2018 March 31, 2017

Salaries and allowances 12,542 -

Contribution to provident and other funds .

Perquisites - -

Total 12,776

Note: The IRDAI has approved the appointment of Anup Rau as Whole Time Director and CEO
w.e.f. December 20, 2017, hence the managerial remuneration is disclosed with effect from

that date.

(b) The details of remuneration of Key Management Persons as per guidelines issued by IRDAI
vide Ref. no. IRDA/F&A/GDL/CG/100/05/2016 dated May 18, 2016 and as per the terms of

appointment of Company are as under:

(X’000)

Particulars (see note below)

For the year ended March
31, 2018

For the year ended
March 31, 2017

Salaries and allowances 7,542 -
Contribution to provident and

other funds 346

Perquisites 5 -
Total 7,893 ®

Note: The Company has received the Certificate of Registration (R3) w.e.f. December 18, 2017,
hence the managerial remuneration of Key Management Persons are disclosed with effect from

that date.

3.1.10. Outsourcing, business development and marketing support expenses

Particulars

For the year ended

March 31, 2018

For the year ended

March 31, 2017

Outsourcing expenses

Business development

Sales promotion

Business support services

Marketing support
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3.1.11. Penal actions levied by various Govt. authorities

Sl Authority Non- Penalty Penalty Penalty
No. Compliance/ | Awarded Paid Waived/
Violation Reduced
1 Insurance Regulatory and = £
Development Authority
2 | Service Tax Authorities . Z n -
() ) () (-)
3 | Income Tax Authorities = - * ®
() () ) ()
4 | Any other Tax Authorities - . . .
() (-) ) (-)
5 | Enforcement Directorate/ - - - -
Adjudicating Authority/ Tribunal or (-) (-) (-) (-)
any Authority under FEMA
6 | Registrar of Companies/ NCLT/CLB/ E . = -
Department of Corporate Affairs or (-) (-) (-) ()
any Authority under Companies Act,
1956
7 | Penalty awarded by any Court/ - . - -
Tribunal for any matter including (-) (-) () (-)
claim settlement but excluding [
compensation
8 | Securities and Exchange Board of NA NA NA NA
India (NA) (NA) (NA) (NA)
9 | Competition Commission of India . - * »
) ) ) ()
10 | Any other Central/State/Local Govt . . - .
/ Statutory Authority (Tariff Advisory (-) (-) (-) (-)
Committee)
Figure in brackets pertain to year ended March 31, 2017
3.1.12. Summary of the financial statements:
% (’000)
Particulars FY 2017-18 FY 2016-17
Operating Result
Gross direct premium 13,029 -
Net premium income # 1,772 -
Income from investments (net)@ 59 -
Other income - -
Total income 1,831
Commissions (net) (including brokerage) (5,889) -
Operating expenses 1,88,311
Net incurred claims & other outgoes 19
Change in unexpired risk reserve 1,745
Operating Loss (1,82,355)
Non - Operating Result
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Total income under shareholder's account (net of
expenses) (90,550) (22,610)
Loss before tax (2,72,905) (22,610)
Provision for tax - -
Loss after tax (2,72,905) (22,610)
Miscellaneous
Policy holder's account:
Total funds 5,455
Total investments 96,702
Yield on investments 0.1%
Shareholder's account:
Total funds 14,04,485
Total investments 12,69,595
Yield on investments 2.3% -
Paid up equity capital 17,00,000 50,000
Net worth 14,04,485 27,390
Total assets 15,96,450 29,437
Yield on total investments (annualized) 2.1% :
Earnings per share (%) (3.71) (18.92)
Book value per share (%) 8.26 5.48
Total dividend (excluding dividend tax) - -
Dividend per share ()
# Net of Reinsurance
@ Net of Losses
3.1.13. Ratio analysis
(a) For ratios at March 31, 2018 refer Annexure 1A and 1B
(b) Solvency margin
(¥'000)

Solvency Margin At March At March

31, 2018 31, 2017
Required solvency margin under IRDAI Regulations (A)* 5,00,000 -
Available solvency margin (B) 14,02,500
Solvency ratio actual (times) (B/A) 2.81
Solvency ratio prescribed by Regulation 1.50

*

As per Schedule Il of IRDAI (Assets, Liabilities and Solvency Margin of General Insurance

Business) Regulations, 2016, dated 7th April ,2016, minimum required solvency margin is
¥5,00,000 thousand which is 50% of minimum paid up equity capital.

3.2, Other disclosures

3.2.1. Basis used by the Actuary for determining provision required for IBNR / IBNER

IBNR (including IBNER) liability as at March 31, 2018 for all lines of business has been estimated
by the appointed Actuary in compliance with the guidelines issued by IRDAI from time to time
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and the applicable provisions of the Guidance Note 21 issued by the Institute of Actuaries of
India.

Pursuant to IRDAI notifying the revised Asset, Liabilities, and Solvency margin of General
Insurance Business Regulations 2016 (IRDAI/Reg/7/119/2016 dated April 7, 2016); claim reserves
are to be determined as the aggregate amount of Outstanding Claim Reserve and Incurred but
Not Reported (IBNR) claim reserve for 28 stipulated lines of business. Consequently the method
of estimation of IBNR/IBNER liability in respect of Health lines is Ultimate Loss Ratio (ULR)

Method.
3.2.2. Provision for free look period

The provision for free look period is duly certified by the appointed Actuary.

3.2.3. Leases

In respect of premises taken on operating lease, the lease agreements are generally mutually
renewable / cancelable by the lessor/lessee.

3.2.4. Micro and Small scale business entities

There is no Micro, Small and Medium enterprise to which the Company owes dues, which are
outstanding for more than 45 days as at March 31, 2018. This information as required to be
disclosed under Micro, Small and Medium Enterprises Development Act 2006 has been
determined to the extent such parties have been identified on the basis of information available
with the Company.

3.2.5. Segmental reporting

Primary reportable segments

The Company’s primary reportable segments are business segments, which have been identified
in accordance with AS 17 - Segment Reporting read with the Regulations. The income and
expenses attributable to the business segments are allocated as mentioned in paragraph 2.10
and 3.1.7 above. Segment revenue and results have been disclosed in the Revenue accounts.

Segmental Assets & Liabilities to the extent identifiable to business segment:

(3’000)
Current liabilities Current Assets
Segment Year Claims Outstanding
Outstanding Premium

Public/Product Liability FY 2017-18 127

FY 2016-17 - -
Health FY 2017-18 60

FY 2016-17 -
Total Amount FY 2017-18 187

FY 2016-17 -
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Secondary reportable segments
There are no reportable geographical segments since the Company provides services only to
customers in the Indian market or Indian interests abroad and does not distinguish any

reportable regions within India.
3.2.6. Related parties
Related party where control exists
Edelweiss Financial Services Limited (Holding Company)
Fellow subsidiaries with whom transactions have taken place

Edelweiss Housing Finance Limited

ECL Finance Limited

Edelweiss Retail Finance Limited
Edelweiss Insurance Brokers Limited
Edelweiss Financial Services Limited
Edelweiss Commodities Services Limited
Edelweiss Finance & Investments Limited
Edelweiss Tokio Life Insurance Company Ltd
Edelweiss Business Services Limited
Edelweiss Commodities Services Limited
Edelweiss Financial Services Limited
Edelweiss Securities Limited

Key Management Personnel (KMP)
Anup Rau Velamuri - Executive Director and CEO (w.e.f December 20, 2017)

Transactions with related parties for the year ended March 31, 2018

(X°000)
Ss Particulars Name of Related Party Amount Amount
No
1 | Total Premium Income 11,789
Premium Income Edelweiss Housing Finance Limited 1,864
ECL Finance Limited 8,086
Edelweiss Retail Finance Limited 1,839
2 | Commission
3 | Claims -
4 | Reinsurance Edelweiss Insurance Brokers Limited 938
5 | Coinsurance - -
6 | Capital Introduced Edelweiss Financial Services Limited 16,50,000
7 | Purchase of Securities 5,40,550
(Total)
Purchase of Securities ECL Finance Limited 1,86,716
Edelweiss Commodities Services Limited 1,16,241
Edelweiss Finance & Investments Limited 2,37,593
8 | Sale of Securities Edelweiss Tokio Life Insurance Company Ltd 1,18,776
9 | Short term Loans Taken | - -
10 | Short term Loans Given
11 | Fees Paid
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12 | Business Support Edelweiss Business Services Limited 5,156
Charges
13 | Electricity Charges Edelweiss Commodities Services Limited 1,251
14 | Rent - Corporate Edelweiss Commodities Services Limited 11,099
15 | Insurance Expenses Edelweiss Financial Services Limited 71
16 | Reimbursements paid 2010
(Total)
Reimbursements paid ECL Finance Limited 417
Edelweiss Business Services Limited 1,593
16 | Trade Payables (Total) 9,123
Trade Payables Edelweiss Business Services Limited 4,700
Edelweiss Commodities Services Limited 4,422
17 | Trade Receivables 1,163
(Total) '
Trade Receivables Edelweiss Commodities Services Limited 607
Edelweiss Tokio Life Insurance Company Ltd 144
ECL Finance Limited 212
Edelweiss Financial Services Limited 155
Edelweiss Securities Limited 45
18 | Other Expenditure KMP 12,776 |

3.2.7. Details of age-wise analysis of the unclaimed amount of the policyholders for the year
ended March 31, 2018

Unclaimed amount of policyholders as on March 31, 2018 is INIL.

3.2.8. Change in estimate of useful life of Software

During the year ended March 31, 2018, the Company has change its estimate of the remaining
useful life of Intangible assets from 3 years to 5 years. Consequently, the related amortization
charge for the current year is lower by ¥46 thousand and the Loss before tax for the year is lower
to that extent.

3.2.9. Details of earning per share for the year ended March 31, 2018

(X’000)
Particulars At March At March
31, 2018 31, 2017
Net Profit After Tax for the year (% ’000) (2,72,904) (22,610)
Weighted Average No. of Equity Shares for Basic (’000) 73,548 1,195
Weighted Average No. of Equity Shares for Diluted (’000) 73,548 1,195
Basic Earnings per Share (%) (3.71) (18.92)
Diluted Earning per Share (%) (3.71) (18.92)
Nominal Value per Share (%) 10.00 10.00
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3.2.10. Deferred taxes
The major components of deferred tax are as under:

Particulars As at March 31, 2018

Deferred tax Assets -
Business losses till A.Y. 2017-18 -
Total -
Deferred Tax Liabilities =
Depreciation 5
Total -
Deferred Tax (Net) . -

3.2.11. REPO / Reverse repo transactions

No Repo/ Reverse repo transactions are done as on March 31, 2018
3.2.12, Forward exchange contracts

As at March 31, 2018 there are no outstanding forward exchange contracts.

3.2.13. For the year ended March 31, 2018, the company is not required to transfer any amount
into the Investor Education and Protection Fund.

3.2.14, The Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses.

3.2.15. There are no litigations pending as on March 31, 2018.

As per our attached For and on behalf of the Board
report of even date
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