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Independent Auditors’ Report

To the Members of
Arum Investments Private Limited

Report on the financial statements

We have audited the accompanying financial statements of Arum lnvestments Private
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2013, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended and a summary
of the significant accounting policics and other explanatory information.

Management’s responsibility for financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act. 2013 (‘the Act’) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auaditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143 (10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasomable assurance about
whether the financial statements are free from material misstatement.
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B S R & Associates LLP

Independent Auditors’ Report (Continued)
Arum Investments Private Limited

Auditors’ responsibility (continued)

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or crror. In making those risk assessments, the auditor
considers internal financial control relevant 1o the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that arc
appropriate in the circumstances. but not for the purposc of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over
financial reporting and the operating effectivencss of such controls.

An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles

generally accepted in India, of the state of affairs of the Company as at 31 March 2015, and
its profits and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2015 (‘the Order’) issued by the
Central Government of India in terms of sub section (11) of section 143 of the Act, we
give in the Annexure a statement on the matters specified in paragraph 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules,2014;

€) On the basis of the written representations received from the directors as
on 31 March 2015 taken on record by the Board of Directors, none of the directors
is disqualified as on 31 March 2015 from being appointed as a director in terms of
Section 164 (2)of the Act: and
Ok



B S R & Associates LLP

Independent Auditors’ Report (Continued)
Arum Investments Private Limited

Report on Other Legal and Regulatory Requirements (continued)

0 With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company has no pending litigations as at 31 March 2015.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any matcerial foreseeable losses; and

iii. There were no amounts which were required to be transferred to the
investor Education and Protection Fund by the Company

For B 8 R & Associates LLP
Chartered Accountants
Firm's RegistrationNo: 116231 W/W-100024

N Sampath Ganesh
Mumbai Parmer
14 May 2015 Membership No: 042554
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ii.

iii.

vi.

vii.

Arum Investments Private Limited

Annexure to the Independent Auditors’ Report
(Referred to in our report of even date)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b)  The Company has a regular programme of physical verification of its fixed assets
by which all the fixed assets are verified in a phased manner over a period of three
years. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets. No material
discrepancics were noticed on such verification.

The principal activity of the Company is to carry on the business of giving loans.
Accordingly, it does not hold any physical inventories. Thus, paragraph 3(ii) of the Order
is not applicable.

The Company has not granted any loans, secured or unsecured to companies, firms or
other parties covered in the register maintained under section 189 of the Act.

In our opinion, and according to the information and explanations given to us, there is
an adequate internal control system commensurate with the size of the Company and the
nature of its business, with regard to the purchase of fixed assets and sale of services. In
our opinion and according to the information and explanation given to us, there is no
continuing failure to correct major weaknesses in internal control system.

The Company has not accepted any deposits from public.

The Central Government has not prescribed the maintenance of cost records under sub-
section 1 of Section 148 of the Act, for any of the activities conducted/ services rendered
by the Company.

(@  According to the information and explanations given to us and on the basis of our
examination of the books of account, amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including provident fund, income
tax, service tax and other material statutory dues have generally been regularly
deposited during the year by the Company with the appropriate authorities. As
explained to us, the Company did not have any dues on account of employecs’
state insurance, sales tax, wealth tax, duty of customs, duty of excise, value added
tax and cess as at 31 March 2015. According to the information and explanations
given 1o us, no undisputed amounts payable in respect of provident fund, income
tax, service tax and other material statutory dues were in arrears as at 31 March
2015 for a period of more than six months from the date they became payable.

(b)  According to the information and explanations given to us, there are no material dues
of income tax and service tax which have not been deposited with the appropriate
authorities on account of any dispute.

() According to the information and explanations given to us, there are no dues of
investor education and protection fund in accordance with the relevant provisions of
the Companies Act, 1956 (1 of 1956) and rules made thereunder which is required

to be transferred.
N
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Arum Investments Private Limited
Annexure to the Independent Auditors’ Report (continued)

viii, The Company does not have any accurnulated losses at the end of the financial year and has
not incurred cash losses in the financial year and in the immediately preceding financial year,

1X. In our opinion and according to the information and explanation given to us. the
Company has not defaulted in repayment of due fo any financial institution, bank or
debenture holder during the year.

X. According to the information and explanations given to us, the Company has not given
any guarantee for loans taken by others from banks or financial institutions. Thus,
paragraph 3(x) of the Order is not applicable.

Xi. In our opinion and according to the information and explanations given to us. the term
loans taken by the Company have been applied for the purpose for which they were
raised.

Xii. According to the information and explanations given to us, no material fraud on or by

the Company has been noticed or reported during the course of our audit.

For B S R & Associates LLP
Chartered Accountants
Firm's Registration No: 11623 1W/W-100024

N Sampath Ganesh

Mumbai Partner
14 May 2015 Membership No: 042554



Arum Investments Private Limited
Balance sheet

{Currency : Indian rupees)

EQUITY AND LIABILITIES

Shareholders’ funds
Share capital
Reserves and surplus

Non-current liabilities
Long-term borrowings
Long-term provisions

Current liabilities
Short-term borrowings
Trade payables

Other current ltabihties
Short-term provisiens

ASSETS

Non-current assets
Fixed assets

Tangible asscts
Nen-current investiments
Deferred tax assets (net)
Long-term loans and advances

Current assets

Current investnents

Cash and cash equivalents
Short-term loans and advances
Other current assets

TOTAL

Significant accounting policies and notes to the financial statements

As per our report of even date attached.

For B S R & Associates LLP
Chartered Accountants
Firm Registration No: 11623 1W/W-100024

N Sampath G:
Partner
Membership No: 042554

Mumbai
14 May 2015

Note

21
22

23
2.4

25
26
27
28

29
210
2.11
2.12

2.13
214
215
2.16

1&2

As at As at

31 March 2615 31 March 2014
255,129,000 339,469,320
4,266,728.367 5,368,783.435
4,521,857 367 5,708.252.755
268,873,000 5,370,699,000
1,099,060 371,000
269,972,080 5,371,070,000

1,488,315 -
46,691,824 66,696,862
31,407,379 468,494 950
10,703,719 124,953,739
4,882,120,604 11,739,468,306
1,234,616 1,310,315
B 365,048,240
31,818,603 35,197,913
106,881,905 2,124,432
111,935,124 1,003,680,900
600,000,000 465,928,843
280,617,206 71.618,571
3,889,479,062 9,700,076 846
89,213 492,163,146

4,770,185,481

10,735,787.406

4,882,120,604

11,739.468,306

For and on behalf of the Board of Directors

N . Y,
,»-—»,.»—r“'"f )
Il sl
c/ng Kothari Ashish Pithawala
Director Director

DIN : 00016547

DIN : 05158699

N

tal Gandhi
Financial Officer

Mumbai
14 May 2015




Arum Investments Private Limited

Statement of profit and loss

{Currency : [ndian rupees)

Revenue from operations

Fee and commission mcome

Income from treasury operations and investments
Interest income

Other income

Total Revenue

Expenses

Employee benefit expenses

Finance costs

Depreciation

Other expenses

Total expensecs

Profit before exceptional and extraordinary items and tax
Exceptional items ¢ prior period item

Profit before tax

Tax expense:

Current tax [includes excess provision for carlier years of Rs 20,352,

(Previous year Rs. Nil)]
Minimum altermative tax credit entitlement
Deferred tax

Profit for the year
Earnings per equity share:
Basic
Diluted
Significant accounting policies and notes to financial statements
As per our report of even date attached.
ForBS R & Associates LLP

Chartered Accountants
Firm Registration No: [ 16231 W/ W-100024

ﬁ:ﬁui 4
N Sampsth G

Partner

Membership No: (42554

Mumbai
14 May 2015

MNote

2.17
2.18
21%

220

221
222

29
223

For the year ended For the year ended

31 March 2018 31 March 2014
50,000,000 43,000,000
150,818,097 312266 069
1,261,935,983 1,515,505,565
- 2,896,180
1,692.754,080 1,593,667.314
57.541.357 52015374
719,752,917 $31.845651
86,099 77.524
724,920,831 123.662.265
1.502.301,204 1607601214
190,452,876 586,066,600
122 571,860 -
313,024,737 586,066,600
33,689,468 218,000,000
(33,710,000) ;
31,379,310 (29.178,550)
281,665,959 397,245,150
7314 141.56
5.04 747

For and on behalf of the Board of Directors

WO s

" Parag Kothari Ashish Pithawals

Director Direcior
DIN : 05158699 DIN : 060016547

e \J@\J

Y

Gandhi
inancial Officer
Mumbai

14 May 2015

Compary Secretary



Arum Investments Private Limited

Cash Flow Statement
{Currency : Indian rupees)
A Cash flow from operating activities

Profit before taxation

Adjusiments for

Depreciation

Provision for gratuity

Provisicn for compensated absences
Provision for non-performing asset
Provision for standard asset

Interest expense on debentures

[nterest expense on Inter-corporate deposit
Dividend on invesiments

Profit on sale of current investment
Profit on sale of non-current investment
Interest income on fixed deposits

Bad debts written-off

Interest on short term bormowings

Operating cash Mow before working capital changes

Add / (Lessj: Adjustments for working capital changes
Decrease(increase) in receivables from financing business
Gramity paid

Decrease/{increase) in loans & advances and other current assets
(Decrease)/increase in liabilities and provisions

Cash generated from/{used in) operations

Income taxes paid

Net cash generated from/(used in) operating activities - A
B Cash flow from investing activities

Purchase of fixed assets

Sale of non-current investments

Purchase of non-current investments

Purchase of current investments

Proceeds from sale / redemption of current investment

Dividend on investments

Interest income received on fixed deposits

Net cash generated from/(used in} investing activities - B

For the year ended For the year ended
31 March 2015 3§ March 2014
313,024,737 586,066,600
86,099 71,924
706,409 123 416
163,000 54,000
{80,789,719) 80,785,719
(12,828,780) 4,961,792
719,441,315 826,291,818
- 5,529,863
(59,390,158) {31,659,165)
(6,302,435) (606,904)
(285,133,971} -
(99,125) -
807,897,192 -
1,430 -
1,396,775,995 1.471,629,063
2,183,657,941 {2,692,471,870)
- (4,000)
3,345177,797 {276,968,629)
(141,610,114) 85,014,928
6,824,001,618 (1,408,800,508)
(159,468,872) {205,340.,512)
6,664,532,746 {1,614,141,020}
(10,400) {14,100)

1,250,182,211

(18,613,840,158)

(965,048,240)
(8,222 299,586}

18,486,071,435 4,159.240,687
59,390,158 31,659,165
9,913 -
1,181,803,15% {996,462,074)



Arum Investments Private Limited
Cash Flow Statement {confinued}

{Currency : Indian rapees)

C  Cash flow from financing activities

Buyback of compulsorily convertible non-cumulative preference shares
Redemption of 17% optionally convertible debenneres

Redemption of 17% redeemable non-convertible debentures

Interest paid

Buyback tax paid

Other borrowings

Inter-corporate deposits bormowed

Inter-corporate deposits repaid

Dividend on preference shares

Dividend distribution tax on preference shares

Net cash (used in)/generated from financing activities - C
Net increase/(decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalent as at the beginning of the year
Cash and cash equivalent as at the end of the year (refer note 2.14)

As per our report of even date attached.

ForB S R & Assaciates LLP
Chartered Accountants
Firm Registration No: 116231TW/W-100024

N Sampath Ganesh

FPartner
Membership No: 042554

Mumbai
14 May 2015

For the yvear ended For the year ended
31 March 2015 31 March 2014
(1,391,615,280) -
{206,826,000) 2,530,000,000
{4.895,000,000) -
(1,075,231,860) (502,551,765}
(76,446,066) -
1,487,028 -
- 1,500,000,000
- (1,500,000,000)
- (31,141
- {5,292)
(7,643,632,178) 2,027.411,802
202,703,727 {583,191,292)
77,618,571 660,809,864
280,617,206 77618571

For and on behalf of the Board of Directors

‘.»-"’,‘:‘

/i’:rag Kothari

Director
DIN : 05158699

] Gandhi
inancial Officcr

Mumbai
14 May 2015

Qi Giin e

Ashish Pithawala
Director
DIN : 00016547

Company Secretary



Arum Investments Private Limited
Notes to the financial statements for the year ended 31 March 2015

1. Significant accounting policies

Ll Basis of preparation of financial statements

The accompanying financial statements are prepared and presented in accordance with
Indian Generally Accepted Accounting Principles (GAAP) under the historical cost
convention, on the accrual basis of accounting , unless otherwise stated, and comply with
the Accounting Standards as prescribed under Section 1330f the Companies Act, 2013 read
with Rule 7 of the Companies (Accounts) rules, 2014, the provisions of the Companies
Act, 2013 (to the extent notified), provisions of the Companies Act, 1956 {to the extent
applicable) (hereinafter together referred to as ‘the Act’) and the Schedule 111 to the Act
and circulars and guidelines issued by the Reserve Bank of India (‘RBI’). The financial
statements are presented in Indian rupees.

The Company being a NBFC registered with RBI follows the guidelines issued by the RBI,
in respect of income recognition, provisioning for non-performing assets and valuation of
investmenis.

1.2 Use of estimates

The preparation of the financial statements in conformity with the GAAP requires the
management to make estimates and assumptions that affect the reported amount of assets,
liabilities, revenues and expenses and disclosure of contingent liabilities as on the date of
the financial statements. Actual results could differ from the estimates. Any revision to
accounting estimates is recognised prospectively in current and future periods.

13 Current/non-current classification
All assets and liabilities are classified into current and non-current.
Assets
An asset is classified as current when it satisfies any of the following criteria:

a. It is expected to be realized in, or is intended for sale or consumption in, the
company’s normal operating cycle;

b. It is held primarily for the purpose of being traded;

<. It is expected to be realized within 12 months after the reporting date; or

d. It is cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets.
All other assets are classified as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

It is expected to be settled in the company’s normal operating cycle.
It is held primarily for the purpose of being traded;

It is due to be settled within 12 months after the reporting date; or
The company does not have an unconditional right to defer settlement of the .-~ L
liability for at least 12 months after the reporting date. Terms of the liability that L s
could, at the option of the counterparty, results in its settlement by the issue of = N
equity instruments do not affect its classification. - % Sl

& oo

Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current




Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015
(Continued)

1. Significant accounting policies (Continued)

L4 Revenue recognition

a) Interest income in case of lending business is recognised on accrual basts except in
case of non- performing assets, which is accounted on realisation, as per RBI
guidetines.

b) Portion of maturity premium on loans that is agreed with the borrower and receivable
on maturity, is accounted upon its agreement at maturity.

¢) Other interest income is recognised on accrual basis.

d) Dividend income is recognised when the right to receive payment is established.

e) Profit/loss on sale of investments is recognised on trade date basis. Profitloss on sale
of investments is determined based on the weighted average cost of the investments
sold,

f) Realised profitloss on closed positions of derivate instrument is recognised on final
settlement on squaring of the contracts.

g) Processing and other fee income is accounted for, on an accrual basis in accordance
with the terms and contracts entered into between the Company and the counterparty.

15 Provisioning on receivables from financing business

Provision for non-performing assets is based on the management’s assessment of the
degree of impairment of the loan asset and the level of provisioning required as per the
prudential norms prescribed by RBI.

Provision for standard assets is made on the basis of prudential norms prescribed by RBIL

1.6 Fixed asset and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation and impatrment, if
any. The cost of fixed assets comprises purchase price and any attributable cost of
bringing the asset to its working condition for its intended use.

Depreciation is provided on written down value basis from the date the asset is put to use
or ready for its intended use whichever is earlier. In respect of asset sold, depreciation is
provided upto the date of disposal.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has
evaluated the useful lives of the respective fixed assets which are as per the provisions of
Part C of the Schedule for calculating the depreciation. The useful lives of the fixed assets
are as follows:

Class of asset Useful Life
Building 60 Years
Office equipments 3 Years
Computers and data processing units - End user devices, such as desktops, laptops, ¢tc. 3 Years

h



Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015
(Continued)

1.

18

L9

Significant accounting policies (Continued)

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired based on internal/external factors. If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset or the recoverable amount of the cash generating unit to which the asset belongs, is
less than its carrying amount, the carrying amount is reduced to its recoverable amount.

The reduction is treated as an impairment loss and is recognized in the profit and loss
account. If at the balance sheet date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of the depreciable historical
cost,

Investments

Investments are classified into long term investments and current investmentis. Investments
which are intended to be held for one year or more are classified as long term investments
and investments which are intended to be held for less than one year are classified as
current investments.

Long term investments are carried at cost less diminution in value which is other than
temporary, determined separately for each investment.

Current investments are carried at lower of cost and fair value. The comparison of cost and
fair value is done separately in respect of each investment. In case of investments in
mutual funds, the net asset value of units declared by the mutual fund is considered as the
fair value.

Taxation

Income-tax expense comprises current tax (i.e. amount of tax for the period determined in
accordance with the Income-Tax Act, 1961), deferred tax charge or credit (reflecting the
tax effect of timing differences between accounting income and taxable income for the
period).

Income tax

Provision for mcome tax is recognised based on estimated tax liability computed after
adjusting for allowances, disallowances and exemptions in accordance with the
Income Tax Act, 1961.

Deferred tax

The deferred tax charge or benefit and the corresponding deferred tax liabilities and assets
are recognized using the tax rates that have been enacted or substantially enacted as at the
balance sheet date. Deferred tax assets are recognised only to the extent there is reasonable

certainty that the asset can be realised in future, however, where there is unabsorbed. ™
depreciation or carried forward loss under taxation laws, deferred tax assets are recognised -

only if there is a virtual certainty of realisation of the assets. Deferred tax assets are
reviewed as at each balance sheet date and written down or written up to reflect the amount
that is reasonable/virtually certain (as the case may be) to be realised.

.



Arum Investments Private Limited
Notes to the financial statements for the year ended 31 March 2015

(Continued)
1. Significant accounting policies (Continued)

19 Taxation (continued)
Minimum Alternative Tax (MAT) Credit
MAT credit asset is recognised when there is convincing evidence that the asset can be
realized in future. MAT credit assets are reviewed at each balance sheet date and written
down or written up to reflect the amount that is reasonably certain to be realised.

110 Employece benefits

The accounting policy followed by the company in respect of its employee benefit schemes in
accordance with Accounting Standard 15 {revised 2005), is set out below;

Provident Fund

The Company contributes to a recognised provident fund which is a defined contribution
scheme. The contributions are accounted for on an accrual basis and recognised in the
staternent of profit and loss.

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation
in respect of the gratuity benefits scheme is calculated by estimating the amount of future
benefit that the employees have eamed in return for their service in the current and prior
periods. This benefit is discounted to determine its present value and the fair value of any
plan assets, if any, is deducted.

The present value of the obligation under such benefit plan is determined based on
actuarial valuation carried out by an independent actuary using the Projected Unit Credit
Method which recognizes each period of service that give rise to additional unit of
employee benefit entitlement and mcasures each unit separately to build up the final
obligation.

Compensated leave absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent years, subject to a ceiling. The Company
recognises the charge to the statement of profit & loss account and corresponding liability
on account of such non-vesting accumulated leave entitlement based on a valuation by an

independent actuary.

The obligation is measured at present values of estimated future cash flows. The
discounted rates used for determining the present value are based on the market yields on
Govemnment Securities as at the balance sheet date.

Actuarial gains and losses are recognised immediately in the Statement of profit and loss.

H



Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015
(Continued)

1. Significant accounting policies (Continued)

1.11 Earnings per share

The Company reports basic and diluted eamings per share in accordance with Accounting
Standard 20 — “Eamnings Per Share™ notified under section 133 of the Companies Act 2013,
read together with paragraph 7 of the Companies (Accounts) Rules 2014. Basic eamnings
per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding
during the year.

Diluted eamnings per share reflect the potential dilution that could occur if securities or
other contracts to issue equity shares were exercised or converted during the year. Diluted
eamnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares considered for
deriving the basic EPS and weighted average number of equity shares that could have been
issued upon conversion of ali potential equity shares.

L12  Provisions and confingencies

The Company creates a provision when there is present obligation as a result of a past
event that probably requires an outflow of resources and a reliable estimate can be made of
the amount of the obligation. A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but probably will not, require an
outflow of resources. When there is a possible obligation or a present obligation in respect
of which the likelihood of outflow of resources is remote, no provision or disclosure is
made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of resources would be required to
settle the obligation, the provisien is reversed.

Contingent assets are not recognised in the financial statements. However, contingent
assets are assessed continually and if it is virtvally certain that an economic benefit will
arise, the asset and related income are recognised in the period in which the change occurs.

Y



Arum Investments Private Limited

Notes (o the Gnancial statesments for the vear ended 31 March 2015 fcontimued)

{Currency : Indism nipocs} Asat As at
31 March 2015 31 March 2014
2t Share capltal
Awthorised @
3,000,00¢ {Previous year: 3,000.000) equity shares of Rs. 13 <ach 30,000,000 30,000,000
32,000,000 {Previous year: 32,000,000) preference shares of Rs. 10 cxch 320,000,000 120,000,000
350,000,000 350.000.000

Llewued, Subscribed and Paid wp:

2 805 998 (Provious vear: 2.905.99%) oquity shares of Rs. 10 each. fully pad-up 18,050,930 28.059.980
B0C.000 { Previous ye: $00.000) 0.01% Compulsorily iblc mon- ¢ lative preference shares -
Series A of Rs. 10 cach, fully paid up 8,008,000 3,000,000

11,345,365 (Previous year: §1.245.363) 0.01% Compulsorily convertible non- curmulative preference
shares - Series B of Rs. [0 cach. fully paid up 113,453,630 113,453,630

10,561,539 { Previous year: 15.995.371) 0 01% Compulsarly conventible non. cumulan, e preference
shares - Series O of Rs. 10 each. fully pand up 105,615,390 159.955.710

255,129,000 319,369,120

Moy ement in share capital duriag Lhe year :

3 March 2015 31 Mareh 2014

No of shares Amount No of shares Amount
) Equity shares
Outstanding as al the beginning of the year 1,805,993 28,059 980 2,805 993 24,059,980
Issued during the year - - . -
Outstunding as at the end of the vear 2,805,998 1%,059,9%0 28058 18,035,980
i) 8.01% Compulsoriy ¢ iblr non- ¢ larive preference shares - Series A
n ding a< at the heginning of the yer 309.000 1,000,000 §0¢.000 £.000.000
Issued during the vear - - - -
Ourstanding as at the end of the ver 300,000 3,000,000 304,000 8,000, 0K}
i) Q.01% Compubsorily comvertibie nen- cumulative preference shares - Series B
Outstanding as at the begmming of Ihe year 11,345,363 113,453,630 F1.344.363 113,453,630
Issued during the year - - - -
Ouistanding as at the ¢ud of the year 11,345,363 113,455,630 11,345,361 113,453,630
Iv) &0I% Compubsorily co ide non- fative preference shares - Series €
O ding a5 & the beginning of the year 18995571 189,955,710 18,595,571 189,955,710
lssued during the year - - - -
Raughe bark during the vear {#) (3.434,032) {84.340.320) - -
Crreranding as at the end of the vear 19,541,519 LOS.615.39) 18995571 153.555.710

(¥) Buy-back of ¢.01% Compulsorily Convertible Non- camulative Preference Shares - Sertes

Durmg the financial year 2014-15, pursuant to the Special Resolution passed at the Extra-Ordinary Gemeral Meeting of the heiders of 0.01% Compulsory Conventible Non-Cumulatine
Preference Shares - Series C {CCPS-C) of the Company held on 10 December 2014, the Company bought-back 8.434.027 fully-paid up CCP3-C of the face value of Rs. 10:- each at a price of
Rs. 165/~ per CCPS-C fram the existing CCPS-C holders on a proportionate basis.

Termarights attached to equity shares

The Company has only oo class of shares reforred 10 a5 equity shares having 2 par value of Rs 10. Each holda of cquity shares is entitled to one voie per share

In the event of liguidation of the Company, the holders of equity shares will be entitled 1o reeeive remaining assets of the company. afte distritartion of all proforcaual amounts.
The disribution will be @ progoction to the number of equity shares held by the shareholders

Termsrights Ted to 0.61% Compualsorily convertible mon- cumiubative preference shares - Series A (CCFS -A)
The tenure of CCPS-A shall be upto 31 December 2017, With the required consent of the CCPS-A holdas, the tam of issue of the CCPS-A had been changed aud accordingly the holders of
COPS-A can convert any o alk e CCPS-A held by them into 1 equity share of the Company of Rs. 10 cach at par. However, there will be mandatory conversion into equity shares of all the

{CPS-A oustanding as on 31 Deceber 2017, The CCPS-A shall carry {1.01% dividend

Terma'rights hed to 0.01% Compulsorily comvertible nen- cumutattve preference shares - Series B (CCPS - By

The tenure of CCPS-B shall be upte 31 December 2017, During the tarm of the CCPS-B, the holder can convert ey or &l the CCPS-B held by them mte 1 equity share of the Company of Rs.
10} each a1 face value. However, there will be mandatory convarsion into cquity sharea of ali the CCPS-B g as oo 31 D ber 2017, The CCPS-B shall carry 0.01% dividend

Termurights ed to 0.0 % Compuborily comvertible non- comuiative preference shares - Series C(CCPS - 01

The renure of CCFS-C shall be upto 1l 31 March 2018, Duing tie term of the CCPS-C. the bholder e comvert any or all the COPS-C held by e mmo | equify share of the Corrpany of Rs.
10 each &t face value. Howova, trare wall be mandsiory conversion imto squaty shares of all the CCPS-C outstanding 5 on 31 March 2018, The CCPS-C shall cary 0.01% dividend,

b



Arum Investments Private Limited

Netes 16 the fmancial statesaents for the vear ended 31 Muarch 2015 (continued)

(Currency : Tndian rupees)

As 3t
3t March 2015

As st 31 March 2015

As o
31 March 2014

As at 31 March 2014

Ve holding i the *4 bolding io the
Details of Equity sharcholiers bohling more than 5% shares in the Company: No of shares ey No of shures class
Equity Shares of Ry 10 exch fully paid
Edefweiss Securities Limited 1,105,1%% 393 1,105,186 19.39
Menara Developers and Infrasiructure Private Limited 358,160 3.6% 589,160 3168
EW Special Opportunitics Fond TLC S13.339 1831 811,652 28.93
ECAFP Eqities Limited 297.813 10.61 - -
2,505,998 10400 2.805.598 100.90
%4 holding in the %% holding in the
Dretails of Preference sharehokiers holding mere tham 5% shares in the Company: Na of shares class No of shares class
iy 0.01% Compulsorily Corvertible Non- cumulative Preference Sharet - Series A
Edelweiss Securities Limited 154,208 19.28 154.208 19.23
Edelweiss Finance & Lov Limited 466,300 5429 466.300 5%.2%
Edelwciss Commoditics Services Timited 174,492 22.43 179,492 2241
300,004 100,00 200,000 10000
ii) 0.01% Compalsorily Convertible Non- cumulative Preference Shares - Serles B
ECAP Equitics Limited 11345363 100 - .
Menora Developars and Infrastructure Private Limited - - 4.799.592 4231
EW Special Opportenities Fund LLC - - 6,345,371 3769
14,345,367 160.0¢ 11.245.363 10000
iii) 6.01% Compulsorily Converiible Non- cumulative Preference Shares - Serics
Edelweiss Commodities Sanvices Lomiwd 1,147,984 19.87 2.064.738 1487
Menora Developas and Infrastruchos Private Limited - - 6.194.208 3261
EW Special Opportunities Fund LLC e 230 10,736,627 $6.52
ECAP Equities Limited 3,381,335 5R%3 - -
10,561,534 100.00 18.995.571 100 00
As at Asar
11  Reserves and surplos 3 March 2015 31 March 2014
Capital Redemption Besarve - Opening balance(™*) - -
Add : Additions during the vear 34,340,320 -
34,340,320 -
Securities Presmiymm Account - Opening balmce 3,253.147,180 3,853.147.150
Less; Transfer to Capital Redanption Reserve (34,340,320 -
Less: Preminm paid on buyback of Prefirence Shares €1,307,274.960) -
1,461,53,900 1453147130
Spectal Reserveunder Scction 45-IC of (he Revere Bumk ol lndia Act, 1934(%) 303,201,099 223685507
Add : Additions during the year 56,333,192 79,515,592
250,534,251 303,201,099
Surplus in statement of profit and loss
Opening Balance 1,212,435,156 804,742,031
Add: Profit for the year 281,665,950 397,245,150
Amocunt avallable for appropriaticn 1,494,101,114 1,291,%37,181
Appropriations:
Buyback tax paid 76,446,066 -
Transfer to Special Resarve under Scetiom 45-1C of the Reserve Bank of India Act, 1934 56,333,192 73.515.592
Dividend on preferanee shares - 34
Dividend distribution tax on prefarence shares - 5292
1,361,521,357 12124351565
4,266,728,367 5.368.783.415

{*) Roprescnts reserve created @ 20% of the profit aftar tax for the yoar & pey the provisions ol section 4310 of the Reserve Hank of India Act, 1934

{*") Represents reserve created oo binyvback of CCPS-C.

%



Arum Investments Private Limited

Notes to the financial statements for the vear ended 31 March 2015 feontinued)

(Currency : lodhan rupees)

22

iy

{ii

{iii)

(iv}

As at Asal
31 March 2015 31 March 2014

Long-term borrowings
Secared
4,895 {Previous year: 4,895) 17% Redeemable Non-Convertible Debeniures of
Rs. 1.000.000 each - 4.895,000,000
Lnsecured
2.1509%4  (Previous sear 3805.592) 17% Compulsonly Convertible
Debentures of Rs 125 each 168,873,000 475,699,000

268,873,000 5.370,699,000
Details of 17% Non- convertible debentures (NCD)
Listing of NCDs

Balance as at 31

Series Date of allotment Date of redemption March 2015
17% Red ble Nen-Canvertible Debentures 21-Feb-13 20-Feb-18 .
17% Rexd ble Non-Convertihle Debentures 15-Mar-13 i4-Mar-18 -
17% Red ble Non-Convertible Debentures 13-Jun-13 12-Jun-18 -
17% Red ble Non-Convernble Debentures 14-hm-13 13-Jun-1% -
Tatal B

During the year under review, the company has redeemed all Non-Convertible Debentures amounting to Rs. 4,895, 000,000 at a price equivalent to face
value plus accrued interest and call premivm (1% per annum for the balance period from the date of redemption il the date of maturity} in accordance
with the terms of issue.

Terms/rights attzched to 17% Non- convertible debentures (NCD)

The debentures were secured by way of pari passu charge over an immovable property and exclusive charge on the receivables from the existing and the
new loans 10 be disbursed by the Company.

As per the terms of the issue, the Company had an option lo calt back the NCDs at any time before the date of redemption of debentures at @ price
equivalent 1o face value plus accrued interest plus call premium ([% per annum for the balance period or as decided by consent of more than 75% of the
NCD holders). At #nd of the tenure, the NCDs would have been redeemed at par value,

As at 31 March 2014, the Company had an asset cover of more than 110% in accordance with the terms of the trust deed in respect of secured redeemable
Non-Convertible Deberttures apgrepating to Rs. 488,50 crores by way of charge on immovable propenty and floating charge on receivables from financing
business. The same is not disclosed for the Bnancial vear 31 March 2015 as these NCDs were redeemed during the year and consequently not required to
be disclosed.

The debt equity ratie as at 31 March 2014 was 0.79:1 based on debt of Rs. 4,895,000,000 and equity of Rs. 6.134,085,362 {vomprising of equity shares,
reserves and surplus, compulsority convertible preference sharcs and compulsorily convertible debentures). Asset coverage ratio as at 31 March 2014 was
1.81:1 based on asset cover available of Rs. §,883,304.939 (comprising of immovable property of Rs. 1,282,065 and standard loans of Rs. §,882,022,874)
and debt of Rs. 4.865,000,000. Consequent to redemnption of the NCDs during the year, the same is not required 1o be disclosed as al 31 March 2015,

Terms/rights attached ta 17% Compulsorily convertible debentures (CCD)

The tenure of CCDs shall be upto 31 December 2017. During the term of the CCD, the holder of each CCD can convert any or all the CCDs held by them
into 1 equity share of the Company of Rs. 10 each at the rate of Rs. 125 each. However, there will be mandatory conversion into equity shares of all the
CCDs cutstanding as on 31 December 2017 at the aforementicned rate of conversion

During the year under review, the company has comverted Compulsorily Convertible Debentures amounting o Rs. 206,826,000 into Optionally
Comvertible Debentures. The same were redeemed at a price equivalent to face plus accrued interest in accordance with the terms of issue.

%



Arum Investments Private Limited

Notes to the finaocial statemeats for the year ended 31 March 2015 (continued)

(Currency : [ndian rupees)

14

25

6

27

p#.]

Long-term provislons

Provision for employee benefits
Gratuity (Refer note 2.42)
Compensated leave absences

Short-term borrowings

Loans and advances from relaled partics

ur

Trade payables

Trade pavables {Refer note 2.40)
tincludes sundry creditors and provision for cxpunses)

Other current lisbilitles

Interest accrued but not due on borrowings

Other Pavables

Accrued salanes and bencfits
TDS. Service tax and statutory dues

Book overdrafl
Onbers

Short-term provisiony

Provision for emplovee benefits
Gratuity {Refer note 2.42)
Compensated leave absences

Others

Provision for standard assets
Provision fur non-performing asscts

Provision for taxation

{Met of advance tax and tax deducted at source s 408,394 424 Previous
year: Rs. 606.372.493)

As at Asat

31 March 2015 31 March 2014
451,008 202,000
208,000 79,000
1,059,004 371.000

1488315 .

1,488,315 -
46,691.824 56,696,862
46,691,824 66,696,862
20,512,433 375,302,835
3185076 1.415.000
6,868,770 81,744,639
- 6.486.283
841,099 546,103
31,407,379 468.494.550
414 409 68000
52,000 18,000
9,623,778 22,452,558
- 80,789, 11¢
603,532 21,625,462
19,703,719 124,953,73%
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Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015 (continned)

{Currency : Indian rupees)

2.10 Non-current investments - at cost

Others (quoted)

i) [nvestment in equity instruments
Alok [ndustries limited
Essar Ports Limited

Aggregate of quoted investment
At camrying value
At market value

Quantity

As at 31 March 2015

Face value

Ameount

As zt 31 March 2014

Cuantity  Face value

50,000,000 10
5,660,000 10

Amount

500,000,000
465,048,240

965048240

965,048 240
614,509,000



Arum Investments Private Limited
Notes to the financial statements for the year ended 31 March 2015 {continued)

(Currency : Indian rupees)

2.11 Deferred tax assets (net)

Deferred tax assets

Tas effect of the timing differences on account of:
Drsallowances under section 43B of the Income Tax Act, 1961
Provision for standard assets and non-performing asscts

Deferred tax Labilities
Tax cffect of the timing differcnces on account of:
Diffcrence between book and tax depreciation

Deferred tax assets (net)

As at As at
31 March 2015 31 March 2014
545,218 149216
3,330,597 35,092,050
1875815 35,241 266
57,212 43,353
57,212 43 353
3,818,603 35197913

%



Arum Investments Private Limited
Notes to the financial statemeats for the year ended 31 March 2015 {continued}

{Currency : Indian rupees})

212 Long-term loans ad advances
{Unsecured. considered good)

Other loans and advances
Advance income taxes and tax deducted at source
{(Net of provision for taxation Rs.335,160.529; Previous year Rs. 83 581,045}

As at Asat

31 March 2015 31 March 2014
106,881,905 2,124,432
106,381,965 2,124,432

R



Arum Investments Private Limited
Notes to the financial statenents for the year ended 31 March 2015 (continued)

{Currency : [ndian rupees)
A9 at 31 March 2015
Face valoe  CQuantity Amouat

213 Corrent investments - at lower of cost and fair value

Corrent portion of logg term Investments
investments in debemnwres - quoted
10%; Redeemable debentures of Sindhu Trade Links Limited - -

Current invesiments

I < in 'ﬁmds- quot o

Indiabulls Ulra Short Term Fund- Darect Plan Growth 1,080 445,607 G0, O M

Kotak {.iquid Scheme Plan A - Direct Plan - Growih - -
IM High Liguidity Fund {Direct) - Growth Option

Aggregate value of quoted debentures
At camying value
At market value

Agpregale value of unguoted investments in mutual funds

Al carrying value 604,000.000
At et asset value 61,962,903

Asat 31 March 2014

Amount

229.355.546
137.573.297

465.928.843

99,000,000
99,000,000

366.928.843
367,562,721



Arum Investments Private Limited
Notes to the finsncial statements for the year ended 31 March 2015 (comtinued)

{Currency : Indian rupees)

As at As al
31 March 2015 3| March 2014
2.14 Cash and cash equivalents
Balances with Banks
- in current accounts 114,617,206 77,618,571
- in fixed deposits with maturity less than 3 months 170,000,000 -
280,617,206 77,618,571




Arum Investments Private Limited
Notes to the financial statements for the year ended 31 March 2015 {continued)

(Currency : Indian rupees)

2.15 Short-term leans and advances

é!{.‘ﬂmé

(considered good unless otherwise stated)

Receivable from financing business
- considered good
- considered nom-perfonning asset

Other loans and advances
Advances 1o others
Prepaid expenscs
Vendor Advances
Cenvat and VAT Asscts
Minimum alternative tax credit entitlement

2.16 Other Current Assets

Accrued interest on fixed deposits

Accrued interest on mvestment in debt instrument
Accrued interest on loans mven

Fee inceme receivable

As at
31 March 2015

3.849,511,2M

As at
31 March 2014

3,882,022 874
307,897,192

3.849.511,234

9,689,920,066

262,000 .

18,061 8,979

26,970 22,473

5,930,797 10,125 328
33,710,000 )

3,889.479,062 9,700,076,846
39,213 .

- 7,323 287

- 467,985,859

- 16,854,000

9,213 492,163,146




Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015 (continied)

(Currency : Indian rupees)

217 Fee and commission income

Loan processing and other fees

2.18 Income from treasury operations and investments

Profit on sale of current investments (net)

Profit on sale of long 1erm investments {net)

Loss on trading in equily denivative instruments (net)
Dividend on current investments

Dividend on long term investments

2.19 Interest income
On loans
On fixed deposits

On debt instruments
On Others

2.20 Other income

Miscellaneous income

For the year ended For the year ended
31 March 2015 31 March 2014
80,000,000 43,000,000
80,000,000 43,000,000
6,302,435 -
285,133,971 606,904
(8,466) -
56,560,158 13,829,165
2,830,000 17,830,000
350,818,097 32,266,065
1,249,552,856 1,500,858,575
99,125 -
11,874,578 14,646,576
9,424 414
1,261,935,983 1,515,505,565

2,896,180

2,856,180

Ok



Arum Investments Private Limited
Notes to the financial statements for the year ended 31 March 2015 fcontinued)

{Currency : Indian rupces)
For the year ended For the year ended

31 March 2015 31 March 2014
2.21 Employee benefit expenses
Salaries and wages (Refer note 2.38) 57,314,509 52,015.374
Contribution 1o provident and other funds 122,294 :
Staff welfare expenses 104,554
57,541,357 52,015,374
2.22 Finance costs
Interest on debentures 719441315 826,291.81%
Interest on Inter-corporate deposits - 5.529.8603
Interest - others 299,781 3.661
Bank charges 11,821 20.309
719,752,917 831,545,651

Ok



Arum Investments Private Limited
Notes to the financial statements for the vear ended 31 March 3015 (continued)}

(Currency : Indian rupees)

For the year ended For the year ended
31 March 2015 31 March 2014
123 Other expenses

Advertisement and business promotion 30324 24,991
Auditors' remuneration (refer below) 853,650 653921
Bad- debts and advances written-off 807,897,192 B
Communication 160,601 161,434
Clearing and custodian charges 83,528 26,775
Contrbution towards cotporate social responsibility 100,000 -
Elcctricity charges (Refer note 2,38} 128,729 392061
Insurance 428 9252
Legal and professional fees 3,563,810 24,247 475
Office expenscs 5612 11.510
Printing and stationery 10,527 6,228
Provision for standard asscts (12,828,780) 4,961,792
Provision for non-performing asscts (80,789,719} £0.789,719
Rates and taxes 1,365 47.500
Eemt ( Refer note 2.38) 984,187 5,726,902
Repairs and maintenance - others - 6,500
Security transaction lax 1,250,226 464,120
Service tax cxpenses 2,832,187 4 600 885
Stamp duty 600 1,001,430
Stock exchange expenses 81,127 92,365
Travelling and conveyance 528,846 415,495
Miscellancous expenses 2829 21910
724,920,831 123,662,265

Auditors' Remuneration:
As auditor 681,000 469,000
For other services 125,000 147,921
For reimbursement of expenses 47,650 37.000
853,650 653.921

%



Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

{Currency: Indian rupees)

2.24

Segment Reporting

Primary segment (Business segment)

The Company’s business is organized and management reviews the performance based
on the business segments as mentioned below:-

Segment Activities covered
Financing business Wholesale financing
Capital based business Income from treasury operations and investments

Income for each segment has been specifically identified. Expenditure, assets and
liabilities are either specifically identified with individual scgments or have been
allocated to segments on a systematic basis. Based on such allocations, segment
disclosures relating to revenue, results, assets and liabilities have been prepared.

Secondary segment {Geographical segment)

Since the business operations of the Company are primarily concentrated in India, the
Company is considered to operate only in the domestic segment and therefore there 1s no
reportable geographic segment.

The following table gives information as required under the Accounting Standard -17 on
Segment Reporting:



Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015 (Continued}

(Currency: Indian rupees)

2.24 Segment reporting (Continued)

Particolars

For the Year Ended
31 March 2015

For the Year Ended
31 March 2014

Segment revenue

a} Capital based business 350,818,097 32.266,069
b} Financing business 1,384,408,718 1,561,401,745
¢} Others 80,099,125 -
Total 1,815,325941 1,593,667.814
Less : Inter segment revenue - -
Total income 1,815,325,941 1,593,667,814
H  Segment results
a) Capital based business 262,583,263 (54,349,162}
b) Financing business 1,896,613 641,069,683
¢) Others 48,544,860 (653,921)
Total 313,024,737 586,060,600
Profit before taxation 313,024,737 586,066,600
Less : Provision for taxation 31,358,778 188,821,450
Profit after taxation 281,665,959 397,245,150
As at As at
Particulars 31 March 2015 31 March 2014
IIE Segment assets
a) Capital based business 600,061,731 366,928,843
b) Financing business 3,850,622 388 11,325,060,338
¢) Others 431,436,485 47479125
Total 4,882,120,604 11,739,468.306
IV Segment liabilities
a) Capital based business 36,627,463 574,793,784
b} Financing business 308,438,137 5.434,796,305
¢) Others 15,197,636 21,625,462
Total 360,263,236 6,031,215,551
¥ Capital expenditure
a) Capital based business 520 705
b) Financing business 9,360 13,395
¢} Others 520 -
Total 10,400 14,100
VI Depreciation
a) Capital based business 4,305 3,896
b) Financing business 77,489 74,028
¢) Unallocated 4,305 -
Total 86,099 77,924
VII Significant non-cash expenses other than depreciation
a} Capital based business 43,470 8.871
b} Financing business 715,061,162 85,920,056
¢} Others 43,470 -
Total 715,148,102 85,928,927




Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)
{Currency: Indian rupees)
2.25  Disclosure as required by Accounting Standard 18 — “Related Party Disclosure” as

prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014

(A) Enterprises which exercise significant influence over the Company
Edelweiss Securities Limited
ECap Equities Limited (w.e.f. 29 January 2015)

(B) Holding company of the Enterprises which exercise significant influence over
the Company

Edelweiss Financial Services Limited
(C) Key Management Personnel

Tarang Mehta



Arum Investments Private Limited

Notes to the financial statements for the vear ended 31 March 2045 (Continued)

(Currency:

2.25  Disclosure as required by Accounting Standard 18 — “Related Party Disclosure™ as prescribed under Section 133 of the
Companies Act, 2013 read with Rule 7 of the Companies (Accounts} Rules, 2014 (Continued)

Indian rupees)

(D) Teansactions with related parties:
:‘; Nature of Transaction Related Party Name 201415 2013-14
(1} Current account transactions during the year
| Shon term loans and advances taken from Edclweiss Financial Services Limiled 1,487,028 449,149
Cdelweiss Securities 1.imited - 1.855.991
2 Interest expense on loans taken from Edelweiss Financial Services Limited 1.430 .
3 Interest expense on debentures Ecap Equities Limited 7,638,940
4 Cost reimbursements pad o Fdelweiss Financial Services Limited §34.641 4,558,000
5 Cost reimbursements received from Edelweiss Securities Limited 262,000 -
6 Reimbursements paid to Edclweiss Financial Services Limited 120,117,206 36.341,029
Edelweiss Securities Limited - 3661
7 Brokerage paid on sale of equity shares Fdelweiss Securities Limited 47,998 -
8 Remuneration 10 Key Management Personnel Tarang Mehta 801,814 -
(1) Balances with reiated parties
Long-term borrowings
I E?% Compulsorily Convertible Debentures Ecap Equitics Limited 268,873,000 .
Shon-term borrowings
2 Loans and advances from Ldelweiss Financial Services Limited 1488315 -
3 Trade Payables to Edelweiss Financial Services Limited 591,055 4,665,569
Edelweiss Sccunties Limited 456,484 -
Other liabilities
4 Interest accrued and due on borrowings Ecap Equities Limited 20,512,435 -
Other assets
5 Other Advances 10 Edclweiss Securities Eimited 262,600 .




Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

{Currency: Indian rupees)

2.26

Earnings per share

In accordance with Accounting Standard 20 on Earnings per Share as prescribed under
Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies Rules, 2014,
the computation of eamings per share is set out below

For the year ended For the year ended
31 March 2015 31 March 2014

Sharcholders’ earnings (as per statcment of profit and loss) - a 281,665,959 397,245,150
Less: Buyback tax paid on buyback of CCPS-C 76,446,066 0.00
Less: Preference dividend on cumulative preference share
capital - 31,141
Less @ Dividend distribution tax on the above Preference
dividend - 5,292
Net profit for the year attributable to equity shareholders 205,219,893 397,208,717

Caiculation of weighted average number of equity shares of

Rs. 10 each:

- Number of shares outstanding at the beginning of the ycar 2,805,998 2,805,998
- Number of shares issued duting the year - -
Total number of equity shares outstanding at the end of the

year 2,805,998 2,805,998
Weighted average number of equity shares outstanding during

the year {based on the date of issue of shares) - b 2,805,998 2,805,998
Number of dilutive potential equity shares — ¢ 22,706,902 50,340,934
Total number of equity shares for diluted earnings per share

(btc) 25,512,900 55,952,930
Basic camings per share (in Rupees) {a/b} 73.14 141.56
Diluted eamings per share {in Rupees) {a/ {b+c)} 8.04 7.47

The Company has issued compulsorily convertible preference shares and compulsorily
convertible debentures, which have been considered for the purpose of computing diluted
camings per share.

R



Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

(Currency: Indian rupees}

2.27  Schedule to the Balance Sheet of a non-deposit taking non-banking financial company
{as required in terms of Paragraph 13 of Non-Banking Financial (Non-Depesit
Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007.
(Figures are as at 31 March 2013)

Amount Amount
QOutstanding Overdue
Liabilities side :

Loans and Advances availed by the NBFCs inclusive of interest
accrued thereon but not paid:

{a) Debentures  : Sccured - B

: Unsecured 268,873,000

{other than falling within thc meaning of -

public deposits *) -
(b) Deferred Credits - -
{c} Term Loans - B
{d) Inter-Corporate Loans and Borrowing -
(&) Commercial Paper -
(f) Other Loans: 1,488,315 B

{* Please see Note 1 below)

Amount Qutstanding
Assets side :
(2) Break-up of Loans and Advances including bills receivables
[other than those included in (4) below]:
(a) Secured 3,849.511,234
{(b¥Unsecured -
(3) Break-up of Leased Asscts and stock on hire and hypethecation NA

loans counting towards AFC activities

{i} Lease assets including lease rentals under sundry debtors :
(2) Financial Lease -
(b) Operating Lease

(ii} Stock on hire including hire charges under sundry dcbtors: -

{a) Assets on Hire
(b) Repossessed Asscts

(iii} Hypothecation loans counting towards EL / HP activities :
(a) Loans where assets have been repossessed
{b) Loans other than (a} above




Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

{Currency: Indian rupees)

2.27  Schedule to the Balance Sheet of a non-deposit taking non-banking financial company
(as required in terms of Paragraph 13 of Non-Banking Financial (Non-Deposit
Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007.
(Figures are as at 31 March 2015) (Continued)

Amount Qutstanding

ey Break-up of Investments
Current Investments:

1. Quoted :
(1) Shares: (2) Equity -
{b) Preference -
(ii) Debentures and Bonds
(iii} Units of Mutual Funds -
(iv) Government Securitics
{v) Others -
2. Unguoted : -
(i) Shares: (a} Equity
(b} Preference -
(11) Debentures and Bonds

(iit) Units of Mutual Funds 600,000,000
{iv) Government Securities
{v) Others
Long Term investments :
1. Quoted :
(i) Sharcs: (a) Equity

(b) Preference
(11} Debentures and Bonds -
(3ii) Units of Mutal Funds -
(iv) Govemnment Securities
(v) Others -

2. Unguoted :
(1) Shares: (a) Equity
{b) Preference
(ii} Debenturcs and Bonds -
(1i1) Units of Mutual Funds
(iv} Government Securities
(v) Others

(5) Borrower group-wise classification of all assets financed as in (2) and {3)above:
{Please see Note 2 below}

Category Amount (net of provisions)

Secured Unsecured Total

|. Related Parties**

{(a) Subsidiaries - -
(b} Companies in the same group - -
(¢} Other related parties - -

" 2. Other than related partics 3,849,511,234 - 3,849,511,234
Total 3,849,511,234 - 3,849,511,234




Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

{Currency: Indian rupees)

227  Schedule to the Balance Sheet of a non-deposit taking non-banking financial company
(as required in terms of Paragraph 13 of Non-Banking Financial (Non-Deposit
Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007.
(Figures are as at 31 March 2015) (Continued)

(6) Investor group-wise classification of all investments (current and long term) in shares and
securities (both quoted and unquoted) ( Please scc Note 3):

Category Market va-lue / Break- Book value
up or fair value or (net of provis}
NAV et of provisions)

1. Related parties**

{a) Subsidiaries - .

{b) Companies in the same group - -

{c) Other related parties - -

2. Other than related parties 601,962,903 600,000,000

Total 601,962,903 600,000,000
** Ag per Accounting Standard of ICAT (Please see Note 3)
{7) Other information

Particulars Amount

(i} Gross Non-Performing Assets -
(a) Related Party .
(b) Other than Related Partics -

(i1} Net Non-Performing Assets -
{a) Related Party -
(b) Other than Related Parites -

(i) Assets acquired in satisfaction of debts -

Notes:

1. As defined in paragraph 2(1)(xii) of the Non-Banking Financial Companies Acceptance of Public
Deposits (Reserve Bank) Directions, 1998

2. Provisioning norms shall be applicable as prescribed in the Non-Banking Financial (Non-
Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007,

3. All Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation
of investments and other assets as also assets acquired in satisfaction of debt. However, market value
in respect of quoted investments and break up/fair value/NAY in respect of unquoted investments
should be disclosed irrespective of whether they are classified as long term or current in (4) above.

. ._



Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015 (confinued)

{(Currency: Indian rupees)

2.27  Schedule to the Balance Sheet of a non-deposit taking non-banking financial company
(as required in terms of Paragraph 13 of Non-Banking Financial (Non-Deposit
Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007.
(Figures are as at 31 March 2014)

Amount Amount
QOutstanding Overdue
Liabilities side :

Loans and Advances availed by the NBFCs inclusive of intercst
accrued thereon but not paid:

{a) Debentures  : Secured 4,895.000,000 i
. Unsecured 475,699,000
(other than falling within the meaning of -
public deposits ¥) -
{b) Deferred Credits -
(c) Term Loans -
“(d) Inter-Corporate Loans and Borrowing -
() Commercial Paper
(f) Other Loans:

{(* Please see Note 1 below)

Amount Outstanding
Assets side :

(2) Break-up of Loans and Advances including bilis receivables
[other than those included in (4) below]:

(a) Secured 4,689,920.066
(bYUnsecured B
(3) Break-up of Leased Assets and stock on hire and hypothecation NA

loans counting towards AFC activities

(i) Lease assets including lease rentals under sundry debtors -
(c) Financial Lease -
{d) Operating Lease

(i) Stock on hire including hire charges under sundry debtors: -
(c)} Assets on Hire
(d) Repossessed Asscts

(i} Hypothecation loans counting towards EL / HP activities : .
(¢} Loans where assets have been repossessed
(d) Loans other than {a} above




Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

(Currency: Indian rupees)

2.27  Schedule to the Balance Sheet of a non-deposit taking non-banking financial company
(as required in terms of Paragraph 13 of Non-Banking Financial (Non-Deposit

Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007.
(Figures are as at 31 March 2014} (Confinued)

Amount Qutstanding

(4) Break-up of Investments
Current Investments:

1. Quoted :
(i) Shares: {(a) Equity
{b) Preference -
{(ii} Dcbentures and Bonds 949,000,000
{i11) Units of Mutual Funds 366,928,843
(iv) Govemment Securities -
(v) Others -
2. Unquoted : -

{1} Shares: (a) Equity

(b Prcference -
(i1) Debentures and Bonds -
(iii} Units of Mutual Funds -
(1v) Government Securities

(v) Cthers
Long Term investments :
1. Quoted :
(1) Shares: (a) Equity 965,048,240

(b Preference -
(11} Debentures and Bonds -
{iii) Units of Mutual Funds R
{iv) Government Securities
(v) Others -

2. Unguoted
(i) Shares: (a} Equity -
{b) Preference -
{11} Debentures and Bonds -
(iii) Units of Mutual Funds
(iv} Government Securities -
(w) Others

(5) Borrower group-wise classification of all assets financed as in (2} and (3)}above:
(Plcasc sce Note 2 below)

Category Amount (net of provisions}
Secured Unsecured Total

1. Related Parties**

(a) Subsidiaries -
{b) Companies in the same group - - -
(c) Other related parties - . -

& - 2. Other than related parties 9.609,130,347 i 9,609,130,347
Total 9,609.130.347 ] 9,609,130,347




Arum Investments Private Limited

Notes to the financial statements for the year ended 31 March 2015 (continued)

{Currency: Indian rupees)

2.27

Schedule to the Balance Sheet of a non-deposit taking non-banking financial company
(as required in terms of Paragraph 13 of Non-Banking Financial (Non-Deposit
Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007.
(Figures are as at 31 March 2014) (Continued)

(6) Investor group-wise classification of all investments {current and long term) in sharcs and
securities (both quoted and unquoted) ( Plcase see Note 3):

Category Market value / Break-

N Book value
up or fair value or (net of isions)
NAV provisions

l. Related parties**

{a) Subsidiaries - .
{b) Companies in the same group - -
(¢) Other related parties - -

2. Other than rclated parties 1,081,0671,721 1,430,977,083
Total 1,081,071,721 1,430,977,083

#* A per Accounting Standard of ICAI (Please see Note 3}
(7) Other information

Particulars Amount

(i) Gross Non-Performing Assets -
(a) Related Party -
{b) Other than Related Parties 807,897,192

{ii) Nect Non-Performing Assets -
(a) Related Party -
(b) Other than Related Partics 727107473

{iii) Asscts acquired in satisfaction of debts -

Notes:

1. As defined in paragraph 2(1)xii) of the Non-Banking Financial Companies Acceptance of Public
Deposits (Reserve Bank} Directions, 1998

2. Provisioning norms shall be applicable as prescribed in the Non-Banking Financial (Non-
Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007.

3. All Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation
of investments and other asscts as also assets acquired in satisfaction of debt. However, market value
in respect of quoted investments and break up/fair value/NAY in respect of unquoted investments
should be disclosed irrespective of whether they are classified as long term or current in (4) above.
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Notes to the financial statements for the year ended 31 March 2015 (continued)

(Currency: Indian rupees)

2.28

2.29

Capital to Risk Assets Ratio (CRAR)

Items 31 March 2015 | 31 March 2014
i. | CRAR (%) 107.62% 53.09%
ii. | CRAR - Tier I Capital (%) 101.37% 48.80%
iii. | CRAR - Tier II Capital (%) 6.25% 4.29%
iv. { Amount of subordinated debt raised as - -
Tier-1I capital
v. | Amount raised by issue of Perpetual Debt - -
Instruments
Investments
2015 2014
1) | Value of Investments
i | Gross Value of Investments
a) In India 600,000,000 | 1,430,977,083
b) Outside India - -
ii | Provisions for Depreciation
a) In India - -
b) Outside India - -
iii | Net Value of Investments
a) In India 600,000,000 | 1,430,977,083
b) Outside India - -
2) | Movement of provisions held towards
depreciation on investments.
i | Opening balance - -
ii | Add : Provisions made during the year - -
i | Less: Write-off / write-back of excess - -
provisions during the year
iv | Closing balance - -
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Notes to the financial statements for the vear ended 31 March 2015 (continued)

(Currency: Indian rupees)

2.30 Details of 'Provisions and Contingencies’

231

31 March 2015

31 March 2014

i} | Provisions for depreciation on Investment

ii) | Provision towards NPA - 80,789,719
iii) | Provision made towards Income tax 603,532 21,625,462
iv) | Provision for Standard Assets 9,623,778 22,452,558
v) | Other Provision and Contingencies
(a) Provision for gratuity 1,315,409 360,000
{b) Provision for compensated absences 260,000 97,000
Exposure to real estate sector, both direct and indirect
Category 31March 2015 31 March 2014
A | Direct exposure

Residential Mortgages

Lending fully secured by mortgages on
residential property that is or will be
occupied by the borrower or that is
rented; {Individual housing loans up to
Rs.15 lakh may be shown separately)

1,000,000,000

I
1.

Commercial Real Estate

Lending secured by mortgages on
commercial real estates (office
buildings, retail space, multipurpose
commercial premises, multi-family
residential buildings, multi-tenanted
commercial premises, industrial or
warchouse  space, hotels, land
acquisition, development and
construction, etc.). Exposure would
also include non-fund based (NFB)
limits;

2,250,000,000

Iovestments in Mortgage Backed
Securities (MBS) and other securitised
eXposures

Residential

Commercial Real Estate
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Notes to the financial statements for the year ended 31 March 2015 (continued)

(Currency: Indian rupees)

2.31

2.32

Exposure to real estate sector, both direct and indirect (continued)

Category

31March 2015

31 March 2014

B

Indirect Exposure

Fund based and non-fund based exposures on
National

Housing Bank (NHB) and Housing Finance
Companies (HFCs)

Exposure to capital markets

Particulars

31 March 2015

31 March 2014

direct investment in equity shares,
convertible bonds, convertible debentures
and units of equity-oriented mutual funds the
corpus of which is not exclusively invested
in corporate debt

065,048,240

advances against shares / bonds / debentures
or other securities or ¢n c¢lean basis to
individuals for investment in shares
(including IPOs / ESOPs), convertible bonds,
convertible debentures, and units of equity-
oriented mutual funds

1.407,897,191

1l

advances for any other purposes where
shares or convertible bonds or convertible
debentures or units of equity oriented mutual
funds are taken as primary security

v

advances for any other purposes to the extent
secured by the collateral security of shares or
convertible bonds or convertible debentures
or units of equity oriented mutual funds i.e.
where the primary security other than shares
/ convertible bonds / convertible debentures /
units of equity oriented mutual funds 'does
not fully cover the advances

secured and unsecured advances to
stockbrokers and guarantees issued on behalf
of stockbrokers and market makers
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Notes to the financial statements for the year ended 31 March 2015 (continued)

{Currency: Indian rupees)

2.32  Exposure to capital markets (continued)

Particulars 31 March 2015 | 31 March 2014

vi | loans sanctioned to corporates against the -1 6,189,463,282
security of shares / bonds / debentures or
other securities or on clean basis for meeting
promoter’s contribution to the equity of new
companies in anticipation of raising
resources

vii | bridge loans to companies against expected - -
equity flows / issues

vii | all exposures to Venture Capital Funds (both - -
i | registered and unregistered)

Total Exposure to Capital Market -1 8,562,408,713

2.33  Maturity pattern of certain items of assets and liabilities

As at 31 March 2015

Liabilities Assets

Foreign Foreign
Borrowings | Market Currency Currency
Particulars from banks | borrowings | liabilities | Advances Investments | Assets

1 day 1o 30/31 !
days (one
month) - - - -t 100,000,000 -

Over one month
to 2 months - - - - | 200,000,000 -

Over 2 months
to 3 months - - - - | 300,000,000 -

Over 3 months
1o 6 months - - - - - -

Over 6 months
to 1 year - - - | 3,849,511,234 - -

QOver 1 yearto 3
years - - - - - -

Over 3 years to
5 vears - | 268,873,000 - - - -

Over 5 years - - - - - RERET

Total - | 268,873,000 .| 3,849511,234 | 600,000,000 | e
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Notes to the financial statements for the year ended 31 March 2015 (continued)

(Currency: Indian rupees)

2.33

As at 31 March 2014

Maturity pattern of certain items of assets and liabilities (continued)

Particulars

Liabilities

Assets

Borrowings
from banks

Market
borrowings

Foreign
Currency
liabilities

Advances

Investments

Foreign
Currency
Assets

1 day to 30/31
days (one
month)

366,928,843

Over one
month to 2
months

922,191,781

Over 2 months
to 3 months

Over 3 months
to 6 months

2,159,271 ,472

Qver 6 months
to 1 year

5,800,559,622

99,000,000

Over 1 year to
3 years

965,048,240

Over 3 vears to
5 years

5,370,699,000

807,897,192

Over 5 years

' Total

5,370,699.,000

9,689,920,067

1,430,977,083

2.34

Details of Single Borrower Limit and Borrower Group Limit exceeded by Company:

During the year ended 31 March 2015 and 31 March 2014, the Company’s credit
exposure to single borrowers and group borrowers were within the limits prescribed by
the RBL

*
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2.35

Concentration of Advances, Exposures & NPAs:

that sector

A) | Concentration of advances 2015 2014
Total Exposures to twenty largest borrowers 3,849,511,234 9,689,920,066
% of Exposures to twenty largest borrowers to 100% 100%
fotal advances
B) | Concentration of exposures
Total Exposures to twenty largest borrowers / 3,849,511,234 9,689,920,066
Customers
% of Exposures to twenty largest borrowers / 100% 100%
Customers to Total exposure
C) | Concentration of NPAs
Total Exposures to top Four NPAs - 807,897,192
D) | Sector-wise NPAs
% of NPAs to % of NPAs to
Total Advancesin | Total Advances

in that sector

Agriculture & allied activities

MSME

Corporate borrowers

 Services

. Unsecured personal loans

Auto loans

-1 | | | ] b=

Other personal loans
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Notes to the financial statements for the year ended 31 March 2015 (continued)

{Currency: Indian rupees)

2.36 Movement of Non Performing Advances:
2015 2014

;i | Net NPAs to Net advances (%) 0.00% 7.57%

ii | Movement of NPAs (Gross)
a) Opening balance 807,897,192 -
b) Additions during the year 1,000,000,000 | 807,897,192
¢) Reductions/written off during the year 1,807,897,192 -
d) Closing balance -| 807,897,192

iii | Movement of NPAs (Net)
a) Opening balance 727,107,473 -
b) Additions during the year 900,000,000 | 727,107,473
¢) Reductions/written off during the year 1,627,107,473 -
d) Closing balance -1 727,107,473
Movement of Provisions for NPAs

iv_| (excluding provision on Standard assets)
a) Opening balance 80,789,719 -
b) Additions during the year 100,000,000 |  80,789.719
¢) Reductions/written off during the year 180,789,719 -
d) Closing balance - 80,789,719

2.37  Customer Complaints:

Particulars 2015 2014

(a) | No. of complaints pending at the beginning of the year -

(b) | No. of complaints received during the year

(¢) | No. of complaints redressed during the year

(d) | No. of complaints pending at the end of the year
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Notes to the financial statements for the year ended 31 March 2015 (continued)

(Currency: Indian rupees)

2.38

2.39

2.40

2.41

Cost Sharing

Edelweiss Securities Limited, being the entity exercising signiftcant influence over the
Company along with its fellow subsidiaries and its Holding Company incurs expenditure
like common senior management compensation cost, rent expenditure etc. which is for
the benefit of the Company. This cost so expended is reimbursed by the Company on the
basis of number of employees, area occupied, time spent by employees for other
companies, actual identifications etc. Accordingly, and as identified by the management,
the expenditure heads in Notes 2.21 and 2.23 include reimbursements paid based on
management s best estimate.

Contingent Liability and commitment

There is Nil (previous year Nil) contingent liability and commitment as at the balance
sheet date.

Details of dues to micro, small and medium enterprises

Trade Payables includes Rs. Nil (Previous year: Rs. Nil) payable to “Suppliers”
registered under the Micro, Small and Medium Enterprises Development Act, 2006. No
interest has been paid / is payable by the Company during the year to “Suppliers”
registered under this act. The aforementioned is based on the responses received by the
Company to its inquiries with suppliers with regard to applicability under the said act.

Foreign currency

The Company has undertaken the following transactions in foreign currency during

year:
2015 2014
Expenditure incurred in foreign currency (on accrual basis)
Interest on non-convertible debeniures - 68,255,699
Interest on compulsorily convertible debentures - 11,395,795
Dividend on preference shares - 17,282
- 79,668,776

ok
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Notes to the financial statements for the year ended 31 March 2015 (continued)

(Currency: Indian rupees)
2.42  Disclosure pursuant to Accounting Standard 15 (Revised) - Employee Benefits
A) Defined contribution plan (provident fund):

Amount of Rs. 122,294 (Previous year: Rs. Nil) is recognised as expenses and included
in “Employee benefit expenses”.

B) Defined benefit plan (Gratuity):

The following tables summarize the components of the net benefit expenses recognised m
the profit and loss account and the fund status and amount recognised in the balance sheet
for the gratuity benefit plan

Statement of Profit and loss

Net employee henefit expenses (recognized in employee cost)

2015 2014
Current service cost 204,000 83,000
[nterest on defined benefit obligation 54409 19,000
Expected retumn on plan assets - -
Net actuarial losses/(gains) recognized in the peried - -
Past service cost - -
Actuanal (gain} or losses 448,000 21,000
Total included in *Employee Benefit Expense’ 706,409 123,000

Balance Sheet
Changes in the present value of the defined benefit obligation are as follows:

2015 2014
Liability at the beginning of the vear 360,000 241 000
Interest cost 54,409 19.000
Current service cost 204,000 83,000
Past service cost (non vested benefit) - -
Transfer in / (out) 350,000 (4,000)
Past service cost {vested benefit) - -
Benefits Paid - -
Actuarial {gain)/loss 447,000 21,000
Liability at the end of the year 1,315,409 360,000
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Notes to the financial statements for the year ended 31 March 2015 (continued)

(Currency: Indian rupees)

2.42

Disclosure pursuant to Accounting Standard 15 (Revised) - Employee Benefits
(continued)

Amount Recognized in the Balance Sheet:

2015 2014 2013 2012 2011
Liability at the end of the year 1,315,409 360,000 240,584 150,584
Experience Adjustment :
Particulars 2018 014 2013 2012 W01
On Plan Liabilities: {Gain)/ Loss 127,000 34,000 104,000 117,542

Principal actuarial assumptions at the balance sheet date:

2014-15 2013-14
Discount rate 7.80% 8.90 %
Salary escalation 7.00% 6.00 %
Employee attrition rate 13.00 % - 25.00 % 13.00 % - 25.00 %
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{Currency: Indian rupees)

243 The Company has received demand notice from tax authorities on account of
disallowance of expenditure for eaming exempt income under section 14A of Income
Tax Act 1961 read with Rule 8D of the Income Tax Rules, 1962. The company has filed
appeal and is defending its position. Due to the lack of clarity on legal position relating
to the application of Rule 8D, the outcome and quantification of the eventual tax hability
on the company, if any, at this stage cannot be estimated. The Company has been
advised by its tax counse! that it has a good chance in sustaining its position.
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