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Independent Auditors’ Report

To the Members of
Edelweiss Securities Limited

Report on the financial statements

We have audited the accompanying financial statements of Edelweiss Securities
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 20135, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s responsibility for financial statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (‘the Act’) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the asszts of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Audifor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143 (10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.
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B S R & Associates LLP

Independent Auditors’ Report (Continued)
Edelweiss Securities Limited

Auditor’s responsibility (continued)

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation
of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operating effectiveness of such
controls,

An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
1o us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting

principles generally accepted in India, of the state of affairs of the Company as at 31
March 20135, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2015 (‘the Order’) issued by
the Central Government of India in terms of sub section (11) of section 143 of the
Act, we give in the Annexure a statement on the matters specified in paragraph 3 and 4
of the Order, to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014;
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Independent Auditors’ Report (Continued)
Edelweiss Securities Limited

Report on Other Legal and Regulatory Requirements (contin ued)

€) On the basis of the written representations received from the directors
as on 31 March 2015 taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March 2015 from being appointed as a director
in terms of Section 164 (2) of the Act; and

f) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note 2.33 to the financial statement,

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses: and

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company

For B S R & Associates LLP
Chartered Accountants
Firm's Registration No: 116231W/W-100024

||
N Sampath Ganesh

Mumbai Partner
14 May 2015 Membership No: 042554
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Edelweiss Securities Limited
Annexure to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
financial statements for the year ended 31 March 2015, we report that:

i (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets,

(b) The Company has a regular programme of physical verification of its fixed assets
by which all the fixed assets are verified in a phased manner over a period of three
years. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

ii. (a) The Company has conducted a physical verification of equity shares and other
securities relating to the Company’s stock-in-trade on the basis of actual
verification or statement received from depository participants at reasonable
intervals.

(b) The procedures for physical verification of stock-in-trade followed by the
management are reasonable and adequate in relation to the size of the Company and
the nature of business.

{c) The Company is maintaining proper tecords of stock-in-trade. No material
discrepancies have been noticed on physical verification of stock in trade.

iii. The Company has not granted any loans, secured or unsecured to companies, firms or
other parties covered in the register maintained under section 189 of the Act.

iv. In our opinion, and according to the information and explanations given to us, there is an
adequate internal control systemn commensurate with the size of the Company and the nature
of its business, with regard to the purchase of fixed assets and sale of services. In our
opinion and according to the information and explanations given to us, there is no
continuing failure to correct major weakness in internal control system.

v. The Company has not accepted any public deposits.

vi. The Central Government has not prescribed the maintenance of cost records under sub-
section 1 of Section 148 of the Act, for any of the activities conducted/ services rendered
by the Company.

vii. (a)  According to the information and explanations given to us and on the basis of our

examination of the books of account, amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including provident fund, income-
tax, service tax and other material statutory dues have generally been regularly
deposited during the year by the Company with the appropriate authorities. As
explained to us, the Company did not have any dues on account of employee’s state
nsurance, sales-tax, custom duty, vat, excise duty, and investor education and protection fund
as at 31 March 2015. According to the information and explanations given to us, no
undisputed amounts payable in respect of provident fund, income-tax, service tax
and other material statutory dues were in arrears as at 31 March 2015 for a period of
more than six months from the date they became payable,
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Edelweiss Securities Limited.
Annexure to the Independent Auditors’ Report (Continued)

(b} According to the information and explanations given to us, other than those stated

in Appendix 1, there are no dues of provident fund, income tax, service tax and other
material statutory dues which have not been deposited with appropriate authorities
on account of any dispute,

{¢) According to the information and explanations given to us, there are no dues of

viil.

ix.

xl.

XIL.

Mumbat

14 May 2015

investor education and protection fund in accordance with the relevant provisions of
the Companies Act, 1956 (1 of 1956) and rules made thereunder which is required to
be transferred.

The Company does not have any accumulated losses at the end of the financial year and has
not incurred cash loss in the financial year and in the immediately preceding financial year.

The Company has not defaulted in repayment of dues to any financial institution, bank or
debenture holder during the year.

In our opinion and according to the information and explanations given to us, the
Company has not given any guarantee for loans taken by others from banks or financial
institutions.

In our opinion and according to the information and explanations given to us, the
Company has not taken any term toans during the period.

In our opinion and according to the information and explanations given to us, no material
fraud on or by the Company has been noticed or reported during the course of our audit.

For B § R & Associates LLP
Chartered Accounrants
Firm's RegistrationNo: 116231 W/W-100024

i i

i
i

N Sampath Ganesh

Parmer
Membership No: 042554
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Edelweiss Securities Limited.

Annexure to the Independent Auditors’ Report (Continued)

Appendix 1

Details of Statutory Dues which have not been deposited on account of any dispute;

Name of the Natuare of Ameunt Period to which Forum where dispute is
Statute dues (Tn Rs) the amount pending

relates
The Bombay Stamp  Stamp Duty 3,538,334 F.Y. 2004-05 Maharashtra State
Act, 1958 Government
The Bombay Stamp  Stamp Duty 14,393,218 F.Y. 2005-06 Maharashtra State
Act, 1958 Government
The Bombay Stamp  Stamp Duty 5,344,760 F.Y. 2006-07 Maharashtra State
Act, 1958 Government
Income Tax Act, Income Tax 35,336 ALY, 2005-06 Income Tax Appellate
1961 Tribunal
Income Tax Act, Income Tax 2,437,945 AY. 2008-09 Commissioner of Income
1961 Tax Appeals
Income Tax Act, Income Tax 175 AY.2011-12 Commissioner of Income
1961 Tax Appeals
Income Tax Act, Income Tax 9,090,920 AY.2012-13 Commissioner of Income

1961

Tax Appeals




Edelweiss Securities Limited

Batance sheet

(Currency : Indian rupees)

EQUITY AND LIABILITIES

Shareholders' funds
Share capital
Reserves and surplus

Consideration payable in preference shares

Non-current liabilities
Other long term lLiabilities
Long-term provisions

Current liabilities

Short-term borrowings

Trade / customer accounts payables
Other cureent liabilities

Short-term provisions

TOTAL
ASSETS
Non-current assets

Fixed assets
Tangible assets
Intangible assels
Capital work-in-progress

WNon-current investments
Deferred tax assets (Net)
Long-term loans and advances
(Other non-current assets

Current assets

Stock-in-trade

Trade / customer accounts receivables
Cash and bank balaaces

Short-term loans and advances

COther current assets

TOTAL

Significant accounting policies and notes to the financial statements

As per our report of even date attached.

For B S R & Associates LLP
Chartered Accountants
Firm Registration No. 11623 1 W/W-100024

As at Asat
Note 31 March 2015 31 March 2014
2.1 264,832,510 264,736,760
22 4,094,754,841 4,153,427 928
4,359,587,351 4,418,164 688
- 935,750
23 603,717 1,604,216
24 18,094 456 14,252,751
25 4,938.456,769 6,417,896 981
2.6 1,381,105,012 1,339,967 50¢
2.7 9,352,345,680 5,918.061,259
2.8 158,501,286 148,320,385
20,208,694,271 18,258,363,539
29
352,648,872 354,829,180
39,788,654 28,524,370
2,677,610 3,090,000
2.10 2,985,391,133 2,314,286,133
2.11 66,527,123 53,470,982
2.12 984,783,235 757,833,336
213 6,490,743,274 1,727,054,690
10,922,559,901 5,239,088.691
2.14 _ 1,057,754 781,057,754
2.15 649,464,799 444,924,314
2.16 7.903,633,546 8,483,135,369
217 296,927,102 2,616,589,878
2.18 435,051,169 693,567,533
9,286,134,370 13,019,274,848
20,268,694,271 18,258,363,539
1&2

For and on behalf of the Board of Directors

P

s

Wawpt [

VYidya Shah Sachin Jain

N Sampath Ganesh
Parmer Director Director
Membership Na: 042554 DIN : 00274831 DIN ; 02863123
hY
ndesh Sawant Pooja‘Doshi
Chief Financial Officer Company Secretary
Mumbai Mumbai

14 May 2015 14 May 2015



Edelweiss Securities Limited
Statement of Profit and Loss

(Currency : Indian rupees)

Revenue from operations
Fee and commission income
Inceme from treasury
Interest income

Other operating revenue

Other income

Total Revenue

Expenses

Employee benefit expenses

Finance costs

Depreciation and amortization ¢xpenses
Other expenses

Total expenses

Profit before tax

(1) Current tax:
(includes net excess provision for earlier years of Rs. 253,270
(Previous year: Rs, {(4,551,084)))

{2} MAT credit entittement

{3} Deferred tax

Profit for the year

Earnings per equity share:
Basic and diluted (face value of Rs. 10 each)

Significant accounting policies and notes to the financial statements

As per our report of even date attached.

For B S R & Associates LLP
Chartered Accountants
Firm Registration Na. 11623 1W/W-100024

/

N Sampath Gatesh
Partner
Membership No: 042554

Mumbai
14 May 2015

Note

219
2.2
2.21
222

2.23

224
2.25

29
2.26

229

1&2

For the period ended For the year ended
31 March 2015 31 Marchk 2014
1,748,341,312 1,284.645,014
135,407,656 634,135,332
2,048,065,810 1,746,763,108
72,738,358 39,792,581
4,004,553,136 3,705,336,035
1,978,109 3,733,418
4,006,531,245 3,709,069,453
1,249,541,023 1,085,837,562
1,635,532,327 1,353,458,483
86,547,575 66,180,662
836,457,834 676,270,672
3,808,078,759 3,181,747,379
198,452,486 527,322,074
11,138,730 108,396,039
- {37,847.039)
(7,409,803) 37,386,388
194,723,559 419,386,686
7.42 16.00

For and on behalf of the Board of Directors

1 e

Vidya Shak
Director

DIN : 00274831

andesh Sawant
Chief Financial Officer

Mumbai
14 May 2015

Sachin Jain
Direcror
DIN : 02863123

Y

Ponja Dobhi
Company Secretary



Edelweiss Securities Limited
Cash Flow Statement

(Currency : Indian rupees)

A Cash flow from operating activities

Profit before tax
Adjustments for
Depreciation { amortisation
Provision for doubtful debts
(Profit)/ loss on sale of fixed assets
Dividend on long term investment
Interest expense
Operating cash flow before working capital changes
Add / (Less): Adjustments for working capital changes
(Increase) in trade receivables
Decrease/ (increase) in inventorics
(Increase) decrease in loans and advances
Decrease/ (increase} in other assets
(Increase) decrease in other non current assets
Increase in liabilities and provisions
Cash generated from operations
Income taxes paid
Net cash geaerated from operating activities - A
B Cash flow from investing acfivities

Purchase of fixed assets

Sale of fixed assets

Purchase of long term investments

Dividend on long term investment

Payable to EC Commodity Limited on account of acquistion

Net cash used in investing activities - B
C  Cash flow from financing activities

Proceeds from mtercorporate deposit placed

Repayment of commercial paper

Proceeds from commercial paper

Proceeds from/ (repayment of) loan from Edelweiss Financial Services Limited (Refer note 1)
{Repayment of} loan from fellow subsidiary company

(Repayment of} secured loans (Refer note 1)

Proceeds from/ (repayment of) other loans

Interest paid on loans

Dividend paid on equity shares

Dividend distnbution tax paid

Net cash (used in) financing activities - C

Net {decrease}/ increase in cash and cash equivalents (A+B+C)

Cash and cash equivalent as at the beginning of the year
Cash and cash equivalent as at the end of the year (Refer note 2.16)

Notes:
1 Net figures have been reported on account of volume of transactions.

For the year ended For the year ended
31 March 2015 31 March 2014
198,452,486 527,322,074
86,547,575 66,180,662
22,206,53% (32.459.837)
{230,514) 10,891,633
{700,080) -
1,356,087,002 1,147,666,368
1,662,363,088 1,719,600,900
(226,747,024) (72,350,535)
780,600,000 (780,000,000)
{309,072,097) 1.676,226,157
258,516,365 (508,132,243)
{4.763,688,585) 7.205,145,240
3,478,392,967 213,825,325
279,764,715 9.454,314,844
142,675,551 140,797,054
137,089,164 2,313.517.7%0
{112,445,642) (63,969,265)
845,234 6,870,196
{671,105,600) (659,295,337}
704,000 -
- 62,985,359
(782,005,408) {653,409,047}
2,180,000,000 -
{64,011,586,855) (54,702,296,310)
62,039,312,680 55,414,808,649
2,327,322.938 (1,271,632,086)
{22,332,202) (170,070,065)
(3,835,352,420) (4.157.034,505)
2,023,195,595 (1,290,111,267)
(1,346,264,667) {1.141 685.022)
(201,845,305) -
(30,357,188) -
(887,907,373) {7.318,020,606}
{1,532,823,618) 1,342,088,137
2,352,230,60% 1,010,192,472
819,456,991 2,352,280.609

2 Non cash items arising due to acquisition of derivalives business have not been considered in the computation of cash flow above.

As per our report of even date atlached,

For B S R & Associates LLP
Chartered Accountanis

Firm Registration No, 11623 1W/W-100024
/ L
N Sampath Gadesh Vidya Shah

Partner Direcror
Membership No: 042554 DIN - 00274831

esh Sawant
Chief Financial Officer

Mumbai Mumbai
14 May 2015 14 May 2015

For and on behalf of the Board of Directors

Sachin Jain
Director
DIN : 02863123

Poo osh
Company Secretary



Edelweiss Securities Limited

Notes to the financial statements (Continued)

1. Significant accounting policies

1.1 Basis of preparation of financial statements

The accompanying financial statements are prepared and presented in accordance with
India Generally Accepted Accounting Principles {GAAP) under the historical cost
convention, on the accrual basis of accounting , unless otherwise stated, and comply with
the Accounting Standards as prescribed under Section 133 of the Companies Act, 2013
read with Rule 7 of the Companies (Accounts) rules, 2014, the provisions of the
Companies Act, 2013 (to the extent notified), provisions of the Companies Act, 1956 (to
the extent applicable) (hereinafier together referred to as ‘the Act’) and the Schedule IIT to
the Act. The financial statements are presented in Indian rupees.

1.2 Use of estimates

The preparation of the financial statements in conformity with the GAAP requires the
management to make estimates and assumptions that affect the reported amount of assets,
liabilities, revenues and expenses and disclosure of contingent liabilities on the date of the
financial statement. Actual results could differ from the estimates. Any revision to
accounting estimates is recognised prospectively in current and future periods.

1.3 Current and Non-current classification
All assets and liabilities are classified into current and non-current

Assets
An asset is classified as current when it satisfies any of the following criteria:

+ It is expected to be realized in, or is intended for sale or consumption in, the
company’s normal operating cycle;

¢ It is held primarily for the purpose of being traded;
e [t is expected to be realized within 12 months after the reporting date; or

¢ It is cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least 12 months after the reporting date.

¢ Current assets include the current portion of non-current financial assets.
All other assets are classified as non-current.
Liabilities
A liability is classified as current when it satisfies any of the folowing criteria:

o It is expected to be settled in the company’s normal operating cycle.

It is beld primarily for the purpose of being traded;
e |t is due to be settled within 12 months after the reporting date; or

» The company does not have an unconditional right to defer settlement of the
Hability for at least 12 months after the reporting date. Terms of the liability that
could, at the option of the counterparty, results in its settlement by the issue of
equity instruments do not affect its classification.

Current labilities include current portion of non-current financial liabilities.

All other liabilities are classified as non-current S %



Edelweiss Sccurities Limited
Notes to the financial statements (Continued)

1.4

1.5

Revenue recognition

¢ Brokerage income is recognised as per contracted rates on execution of transactions on
behalf of the customers on the trade date and is net of related sub-brokerage expenses,
service tax and stock exchange expenses.

e Fee income is accounted for, on an accrual basis in accordance with the terms and
contracts entered into between the Company and the counterparty.

e Income from treasury operations comprises of profittoss on sale of securitics,
profit/loss on equity and currency derivative instruments.

i) Profit/ loss on sale of securities are determined based on the weighted average cost
of the securities sold.

ii) Realised profit/ loss on closed positions of all derivative instruments is recognised
on final settlement on squaring-up of the contracts. All outstanding derivative
contracts in the nature of forwards / futures / options are measured at fair value as
at the balance sheet date. Fair value is determined using quoted market prices in an
actively traded market, for the instrument, wherever available, as the best evidence
of fair value. In the absence of quoted market prices in an actively traded market, a
valnation technique is used to determine the fair value. In most cases the valuation
techniques use obscrvable market data as input parameters in order te ensure
reliability of the fair value measure.

e Research services fee income is accounted when there is reasonable certainty as to its
receipts.

¢ Interest income is recognised on accrual basis.
s Dividend income is recognised when the right to receive payment is established.

¢ Profit/loss on sale of investment is recognised on trade date basis. Profit/loss on sale of
investments is determined based on the weighted average cost of the investments sold.

s Warehouse charges have been netted off against warehouse expenses.

Fixed assets and depreciation

Tangible fixed assets and Capital work in progress

Tangible fixed assets are stated at cost lcss accumulated depreciation and impairment, if
any. The cost of fixed assets comprises purchase price and any attributable cost of
bringing the asset to its working condition for its intended use. Capital work in progress
comprises the cost of fixed assets that are not ready for its intended use at the reporting
date.

Depreciation s provided on a written down value basis from the date the asset is ready for
its intended use or put to use whichever is earlier. In respect of assets sold, depreciation is
provided upto the date of disposal.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has
evaluated the usefial lives of the respective fixed assets which are as per the provisions of
Part C of Schedule IT of the Act for calculating the depreciation. The useful lives of the
fixed assets are as follows:



Edelweiss Securities Limited
Notes to the financial statements (Continued)

1.5

1.6

1.7

Fixed assets and depreciation (Continued)

Class of asset Useful life
Building {other than factory building) 6( years
Furniture and fixtures 10 years
Vehicles 8 years
Office equipment 5 years
Compuiers and data processing units - Servers and networks 6 years
Computers and data processing units — End user devices, such as desktops, laptops 3 years
etc.

Leasehold improvements are amortized on a straight-line basis over the estimated useful
lives of the assets or the period of lease whichever is earlier.

Intangible fixed assets

Intangible fixed assets are recorded at the consideration paid for the acquisition of such
assets and are carried at cost less accumulated amortization and impairment, if any.

Intangible such as software is amortised over a period of 3 years based on its estimated
useful life.

MCX membership rights are amortised over a period of 3 years.

Goodwill is amortised over a period of 5 years.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired based on internal/external factors. If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset or the recoverable amount of cash generating unit which the asset belongs to is less
than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the statement of profit and
loss. If at the balance sheet date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of the depreciable historical
cost.

Stock-in-trade

a)  The securities acquired with the intention of trading are considered as stock-in-trade
and disclosed as current assets.

b)  The securities, including from error trades, held as stock-in-trade are valued at lower
of weighted average cost or market value.

c) In case of units of mutual funds held as stock-in-trade, net asset value is considered
as fair value.

d)  Debt instruments held as stock in trade are valued at weighted average cost or fair
value whichever is lower. In case of debt instruments for which direct quotes are not
available, they are valued at the lowest of the quotes as on valuation date as provided
by market intermediaries.



Edelweiss Securities Limited
Notes to the financial statements (Continued)

1.8

1.9

1.10

Investments

Investments are classified into Non-current investments and current investments.
Investments which are intended to be held for one year or more are classifited as long term
investments and investments which are intended to be held for less than one year are
classified as current investments.

Non-current investments are carried at cost less diminution in value which is other than
temporary, determined separately for each investment.

Current investments are carried at lower of cost and fair value. The comparison of cost
and fair value is done separately in respect of each investment. In case of investments in
mutual funds, the net asset value of units declared by the mutual funds is considered as the
fair value,

Foreign currency transactions

Foreign currency transactions are recorded at the rates of exchange prevailing on the date
of the transaction. Exchange differences, if any arising out of transactions settled during
the year are recognised in the statement of profit and loss of the year.

Monetary assets and liabilities denominated in foreign currencies as at the balance sheet
date are translated at the closing exchange rates on that date. The resultant exchange

' differences, if any, are recognised in the statement of profit and loss and related assets and

liabilities are accordingly restated in the balance sheet,

Non monetary assets and liabilitics are carried at historical cost using exchange rate on the
date of the transaction,

Employee benefits

The accounting policy followed by the Company in respect of its employee benefit
schemes in accordance with Accounting Standard 15 (revised 2005}, 1s set out below:

Provident fund

The Company contributes to a recognized provident fund which is 2 defined contribution
scheme, The contributions are accounted for on an accrual basis and recognized in the
statement of profit and loss.

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation
in respect of the gratuity benefit scheme is calculated by estimating the amount of future
benefit that the employees have earned in return for their service in the current and prior
periods. Such benefit is discounted to determine its present value, and the fair value of any
plan assets, if any, is deducted.

The present value of the obligation under such benefit plan is determined based on
actuarial valuation using the Projected Unit Credit Method which recognizes each period
of service as giving rise to additional unit of employee benefit entitlement and measures
each unit separately to build up the final obligation.

The obligation is measured at present values of estimated future cash flows. The
discounted rates used for determining the present value are based on the market yields on
Government Securities as at the balance sheet date.



Edelweiss Securities Limited

Notes to the financial statements (Confinued)

1.10  Employee benefits (Continued)

Benefits in respect of gratuity are funded with an Insurance Company approved by
approved by Insurance Regulatory and Development Authority (IRDA).

Actuarial gains and losses arising from experience adjustments and change in
actuarial assumptions are recognised in the statement of statement of profit and loss
in the period in which they arise.

Compensated Leave Absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent years, subject to a ceiling. The Company
recognises the charge to the statement of profit and loss and corresponding liability on
account of such non-vesting accumulated leave entitlement based on a valuation by an
independent actuary.

Deferred Bonus

The Company has adopted a Deferred Bonus Plan under the Group Deferred Variable
Compensation Plan. A pool of identified senior employees of the Company is entitled for
benefits under this plan. Such deferred compensation will be paid in a phased manner over
a future period of time. The measurement for the same has been based on actuarial
assumptions and principles. These assumptions and principles are consistent with the
requirements of Accounting Standard 15 (Revised 2005).

1.11  Taxation

Income-tax expense comprises of current tax (i.e. amount of tax for the period determined
in accordance with the Income Tax Act, 1961) and deferred tax charge or benefit
(reflecting the tax effect of timing differences between accounting income and taxable
income for the year).

Current tax

Provision for current tax is recognised based on estimated tax liability computed after
adjusting for allowances, disallowances and exemptions in accordance with the Income
Tax Act, 1961.

Deferred tax

The deferred tax charge or benefit and the corresponding deferred tax liabilities and assets
are recognized using the tax rates that have been enacted or substantially enacted at the
balance sheet date. Deferred tax assets are recognised only to the extent there is reasonable
certainty that the asset can be realised in future; however, where there is unabsorbed
depreciation or carried forward [oss under taxation laws, deferred tax assets are recognised
only if there is a virtual certainty of realisation of the assets. Deferred tax assets are
reviewed as at each balance sheet date and written down or written-up to reflect the
amount that is reasonable/virtually certain (as the case may be) to be realised.

Minimum Alternate Tax (MAT) Credit

MAT credit asset is recognized where there is convincing evidence that the asset can be
realized in future. MAT credit assets are reviewed at each balance sheet date and written
down or written up to reflect the amount that is reasonably certain to be realized.

1.12 Operating leases

Lease payments for assets taken on operating lease are recognised as an expense in the m
statement of profit and loss on a straight-line basis over the lease term. '



Edelweiss Securities Limited

Notes to the financial statements (Continued)

1.13 Earnings per share

1.14

1.15

The Company reports basic and diluted earnings per share in accordance with Accounting
Standard 20 - Earnings Per Share as prescribed under section 133 of the Companies Act,
2013 read with Rule 7 of the Companies (Accounts) Rules, 2014. Basic earnings per share
is computed by dividing the net profit after tax attributable to the equity shareholders for
the year by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or
other contracts to issue equity shares were exercised or converted during the year. Diluted
earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares considered for
deriving basic earnings per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares.

Provisions and contingences

The Company creates a provision when there is present obligation as a resuit of a past
event that probably requires an outflow of resources and a reliable estimate can be made of
the amount of the obligation. A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but probably will not, require an
outflow of resources. When there is a possible obligation or a present obligation in respect
of which the likelihood of outflow of resources is remote, no provision or disclosure is
made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of resources would be required to
settle the obligation, the provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an economic benefit will
arise, the asset and related income are recognised in the period in which the change occurs.

Presentation of financial assets and liabilities

Financial assets and liabilities are offset and the net amounts are presented in the Balance
Sheet where the Company has a legal right to set off the recognised amounts and it intends

either to settle on a net basis or to realise the asset and settle the liability simultaneously.

Such lega!l rights are by virtue of a binding legal contract or by an irrevocable undertaking

executed by the Company. The aforesaid policy is generally applied to offset receivables

from and payables to same counterparties; to offset fixed deposits specifically pledged

with banks against the borrowings availed from them; to offset receivables against

payables in the case of the same broking clients in multiple segments and other such

similar qualifying arrangements.

%



Edelweiss Securities Limited

Notes to the [ ial

(Continued)

{Currenicy - Indian nupees)

21

(i) Preference shares

Share capital

suthorised :
27,540,000 (Previous year; 7,540,000} equity shares of Rs. 10 each
450,000 (Previous year: 460,000) preferenice shares of Rs. 10 sach

Tssued, Subscribed and Paid up:

26,213,676 (Previous year: 26,213,676) cquity shares of Rs. 10 cach, Rlly paid-up

(the entire Equity Share Capital is held by Edelweiss Financial Services Limited, the holding company and its
NOMINGes)

260,000 {Previous year: 260,000) 7% redeemable non—cumulative non-convertible preference shares

of Rs. 10 each, filly paid up
[All the above 260,000 preference shares of Rs. 190 each are held by Edelweiss Conmaodities Services Limited, a
fellow subaidiary]

9,575 (Previous year: NI %% non-curnulative redeemable preference Shares of Rs, 10 each, Fully paid up

{All the above 9,575 Preference Shares of Rs. 10 each are held by Edelweiss Financial Services Limited, the holding
Company)

Movement in share capital |

{0) Eapeity shepes

Cutstanding 3t the beginning

Shares issued during the year

Outstanding at the end of the year

Sharey held by holding / ultimate holding company and / or their subsidiaries / associates

Edelweiss Financa! Services Limited, the holding company

Details of shares beld by shareholders holding more than 5% of the aggregate shares in
the Company

Edelweiss Financial Services Limited and its nominees

[T

1N kative non-converiible preference shares of s, 10 each, fully paid up

Outstanding at the beginning
tsmued during the year

Redemeed during the year
Cuitstanding at the end of the year

R ey [T

lexitve tible prefevence thares of Re 10 cach, fully paid vp

QOutstanding at the beginming
Shares issued during the ycar
Shares redemeed during (he year
Nurnber of shares at the end

Dwuring the year ended March 31, 2015, the Compnay had siloted 9,575 - 9% Redeemable Noo-Cumulative Preference
Shares of Rs. 10 cach to Edelweiss Financial Services Limited, pursuant to the Scheme of Arrangement approved by
the Hon'ble High Court of Andhra Pradesh at Hyderabad For acquisition of the Derivatives business of EC Cammodity
Limited.

T4 N lative no ible red: ble preference shares held by holding / ultimate holding company and / or

their subsidiarics / associates

Edelweiss Commodities Services Limited, the felfow subidiary

Dretails of shares held by shareholders holding more than 39 of the aggregate shares in (he Company

Edchweiss Commaodities Services Limited

Asat Asal
31 March 2015 31 March 2014
115,400,000 275,400,000
4,600,000 4,640, (KK
LE0, 000,000 280,060, 0000
162,136,760 262,136,760
2,600,000 2,600,008
95,750 -
264,832,510 264 736, 760
31 March 2015 31 March 2014
No of sharea Amount Na of shares Amount
26,213,676 262,136,760 2621367 262,136,760
26,213,676 262,136,760 26,213,676 262,136,760
31 March 2015 31 March 2014
No of shares % Nu of shares %
26,213,676 100% 26,213,076 100%
26,213,676 100% 26,213,676 160%
31 March 2015 31 March 2014
No of shares % Mo of shares %
26,213,676 100% 26,213,676 100%
26,213,676 100% 26,213,676 1 0P
3t March 2015 31 March 2014
Na of shares Ampunt No of shares Amount
260,000 1,600,000 260,05 2,600,000
260,100 1,600,000 260, 0Kk} 2 600,000
31 March 20t% 31 March 2014
No of shares Amount Mo of shares Amount
9,575 95,750 - R
9,575 93,750 - .
31 March 2015 3] March 2014
Na of shares % No of shares %
260,004 100% 260,000 14
160,140 100% 260,00 1%
31 March 2015 31 March 2014
Mo of shares % No of shares %
160,000 100% 260,000 1007
264, 1% 260,000 1005




Edelweiss Securities Limited

MNotes to the fi ial {Continned)

{Currensy | Indian rupees)

As at As at
31 March 2015 31 March 2014
2.1 Share capital (Contitued)
a.  Movement in share capital (Comnued) :
(1) Preference shares (Condimed)
9% Red b lative p shares pr shares held by holding / ultimate holding company and /
or their subsidiaries / associates 31 March 2015 31 March 2014
No of shares % No of shares %
Edelweiss Financial Services Limited, the holding company 9,578 100% - -
9,578 100% - -
Details of shares held by shareholders holding more than 5% of the aggregate shares in the Compamy 31 March 2015 31 March 2014
No of shares % Mo of shares %
Edelweiss Financial Services Limited 9,578 1% - -
8,578 1% - -

b TamsTights attached to equity shares:
The Company has only one class of equity shares having a par valuc of Rs 10. Each holder of equity shares is entitled to one vote per share held. In the event of liquidation of the Company, the

holders of equity shares will be entitled to receive ining assets of the Comp after distribution of all preferential The distribution will be in propartion to the number of equity
shares held by the shareholders.

aof 7% non-< fative r tible red bl f shares:

The prefersnce shares of the (ace value of Bs. 19 each were issued at Bs. 1,000 per share. The prefercnce shares are na lative and cortible.
The preference shares carry 8 non-cumulative dividend of 7%4. The preference shares will be redeemed at Rs. 1,000 per share at the end of 20 years fom the date of allotment,
peing 22 February 2012

d.  Terms of Redemption of %% Red ble Non-Cumulative Pref: Shares :

The Preference Shares are non-cumulative.
The Preference Shares carry 4 non-cumulative dividend of 9%, The Preference Shares will be redecmed at Rs. 10 per share at the end of 20 years from the date of allotment,
being May 30, 2014, Tha Company has the option to redeem the Preference Shares at any time after six months fiom the date of allotment.

¢ Toms of oo




Edelweiss Securities Limited
Notes to the financial statements (Continued)

(Currency : Indian rupees)

2.2 Reserves and surplus

Securities premium account - opening hatance
Add : Additions during the year
Less ; Utilisation on issue of bonus shares

General reserve - opening balance
Add ; Additions during the year

Surplus in statement of profit and loss
Opening balance
Add: Profit for the year
Less: Adjustment on accouni of Accumulated Depreciation (ret off tax)
{Refer Note 2.9 (2))

Amount available for appropriation
Appropriations:
Interim dividend
Dividerd distribution tax
Dividend on preference shares

Asat Asat
31 March 2015 31 March 2014
1,064,778,220 [,064,778,220
1,064,778,220 1,064,778,220
112,107,667 112,107,607
112,107,607 £12,107,607
2,976,542,101 2,557,155,415
194,723,559 419,386,686
{10,965,423) -
3,160,300,237 2,976,542,101
201,845,305 -
40,395,300 -
190,618 -
2,917.869,014 2,976,542,101
4,094,754,841 4,153,427,928

%



Edelweiss Securities Limited
Notes to the financial statements (Continued)

{Currency : Indian rupees)

23 Other long term liabilities

Others
Deposits from sub-brokers
Trade Payable

2.4  Long-term provisions

Provision for employee benefits
Gratuity
Compensated leave absences
Deferred bonus

Other provisions

As at
31 March 2015

As at
31 March 2014

263,625 363,625
340,092 1,240,591
603,717 1,604,216
- 3,186,339
11,204,303 7,730,259
5,554,000 -
1,336,153 1,336,153
18,094,456 14,252,751




Edelweiss Securities Limited
Notes to the financial statements (Continued)

{Currency : Indian rupees)

2.5 Short-term borrowings
Secured
Bank overdrafi

{Secured by way of pledge of hypothecation of trade receivables and property refer
note 2.34)

Unsecured

Loans and advances from related parties
{repayable on demand, at variable rate of interest)

Commercial paper
Less: Unamortised discount

Bank overdraft

2.6 Trade/ customer accounts payables

Trade payables from other parties
(includes trade payables, provision for expenses, customer payables)

As at Asat
31 March 2015 31 March 2014
501,534,412 4,336,886,831
501,534,412 4,336,886,831
2,413,726,762 108,735,975
- 2,000,000,000
- 27,725,825
- 1,872,274,175
2,023,195,595 -
4,436,922 357 2,081,010,150
4,938,456,769 6,417,896,881
1,381,105612 1,339,967,509
1,351,105,082 1,339,967,509




Edelweiss Securities Limited

Notes to the financial statements (Continued)

{Currency : Indian nipees)

2.7 Other Current Liabilities

Current maturities of long term debt
Interest accrued but rot due on borrowings
Interest accrued and due on borrowings
Interest accrued and due or margin

Income received in advance

Other Payables
Accrued salaries and benefits
Payable to exchange / clearing house
Withholding tax, service tax and other statutory dues payable
Margin Payable to client
Book overdrafi
Others

2.8 Short-term provisions

Provision for emplovee benefits
Gratuity
Compensated leave absences
Deferred bonus

Others
Proposed dividend
Dividend distribution tax
Taxation (Net of advance tax and tax deducted at source Rs.441,635,818
{Previous year Rs.441,635,818))

As at

31 March 2015

Asat

31 March 2014

- 1,544
18,236,555 8,412,676
17,052,150 4,674,155

1,878,273 360,493
382,606,466 371,332,014
- 1,562,679,631
165,691,154 114,202,111
8,724,343,507 3,816,972,466
18,070 22,767,177
42,519,505 16,658,932
9,352,345,680 5,918,061,259

- 140,785

2,513,0{H) 1,907,044
9,487,000 -
190,618 -
38,112 -

146,272,556 146,272,536

158,501,286 148,320,385

w:
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Edelweiss Securities Limited
Notes to the financial statements (Continued)

{Currency : Indian rupees)

Asat Asat
31 March 2015 31 March 2014
2,10 Non-current investments - at cost
Face value Quantity Amounnt Face Value Quantity Amoumt
L Odhers (unquoted)
A. [ovestments in equity instruments of subsidiary companies {fully paid up)
Edelweiss Comirade Limited 10 5,000,000 50,125,000 0 5,000,000 50,125,006
Edelweiss Custodial Services Limited 10 5,049,994 589,000,000 10 4,749,994 550,000,000
Edelweiss Securities (Hong Kong) Private Limited HKD 1 each 5,818,566 46,608,923 HET 1 each 5,818 566 46,608.923
Edelweiss Finaneial Serviees Ine USD 1 million 1 62,739,300  USD 1 million 1 62,739,500
Barlington Business Solutions Limited 10 18,210,500 182,105,000 - - -
Subtotnl (A) 930,575,423 709,473,423
B. Iovestments In equity instruments of associate companies {fully paid up)
Arum [nvestments Private Limited 10 1,105,186 30,636,948 10 1,105,186 30,636,948
Dzhlia Commeoditics Services Private Limited 10 10, 004 1,000,000 10 100,000 1,000,000
Magnolia Comunodities Services Private Limited 10 100,060 1,000,000 10 100,000 1,000,000
Subtetal (B) 32,636,948 32,636,048
C. Investments in squity sty ts of other panies (Mully paid ap)
Bombay Stock Exchanpe Linmited 1 11,401 746,327 1 11,401 746,327
ECL Finance Limited 10 97,416,683 S3LETTASS 10 97,416,683 532,877,435
Subtotal (C) 533,623,762 533,623,762
D. [Iovestments in preference shares of assoviate com panies {fully paid up)
0.01% Compulisorily Convertible Non-Cumulative Preference shares
Amm Investments Private Limited 10 154,208 38,552,000 10 154 208 38,552,000
Sobtotal (D) 38,552,000 38,552,000
E. Investmenis io preference shares of other companies (folly paid wp)
7% Non cumulative non convertible redeemable preference shares
Edelweiss Commodities Services Limited 1% 1,000,000 1,040, 004,000 10 1,000,300 1,004, 400 000
Edeicap Securities Limited 19 11,50{,000 450,000,000 - - -
Subtotal {E) 1,450,000,000 1,000,000 000
Tatal (A+B+CHIHE) 2,985,391,133 2,314,286,133



Edelweiss Securities Limited

Notes to the financial statements (Continued)

{Currency : Indian rupees)

2.1%

212

2.13

Deferred tax assets (Net)

Deferred tax assets on account of :

Dif¥erence between book and tax depreciation

Provision for doubtful debts/advances

Disaliowances under section 43B of the Income Tax Act, 1961

Long-term loans and advances

Unsecured, considered good

Security deposits
Rental deposits
Deposits piaced with/ for exchange/ depositories
Other deposits

Other loans and advances
Advance income taxes (Net of provision for taxation
Rs. 1,269,468,998 (previous year Rs.1,312,867,467))

Other aon—<urrent assets

Long Term Trade Receivables

Gratuity

Accrued interest on fixed deposit

Long term depasits with banks (refer note 2.34)

As at Asat
31 March 2015 31 March 2014
6,696,876 8,756,363
40,994,096 41,438,900
18,836,151 3,275,719
66,527,123 53,470,982
32,705,644 26,657,642
30,563,264 51,463,264
12,405,186 11,383,486
909,109,141 668,328,944
984,783,235 757,833,336
174,494 . -

- 26,960,313
6,490,568,780 1,700,094,377
6,490,743,274 1,727,054,69{0

e
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Naotes to the fi ial stat s (Continued)
{Currency : Indizm rupees)
2.14 Inventories
Stock ln trade
A. Equity shares (quoted)
India Bulls Securities Limited
Subtetal (A)
B. Equity shares (unquoted)

TCS E-serve Limited (Formerly Citigroup Global Services)
FCT OEN Connectors Limited

Subtotal (B)

C. Preference shares (unquoted}

JISW Ispat Steel Limited {Formerly Ispat industries Limited)
Subtoenal {C)

. Muiual funds {pnquoted)
Edetweiss Short Term income fimd - Institational Flan Growth
Option
Edelweiss Gilt Fund - Growth Option
Reliamee Liquidity Fund- Growih Plan- Growth Option

Subtotal (D)

Total (A-+B+C+D)

Aggregate of quoted stock in rade in equity shares
- Atbook value
- At market value

Aggregate of unquoted stock in trade in equity shares
- Atbook value

Aggrepate of unquoted stock in trade in preference shares
- Atbook valuc

Aggregate of unquoted stock in trade in mutual funds
- At book value
- At Bet assef value

Face Value

14

19

19

As at
3 March 2015
Quantity Amount

25 130

2364

957

6,000 131,180
131,180

40,777 415387
50,000 500,000
925357

1,057,754

876

957

138,180

915,387
1,271,960

Face Vatue

10
1,916

As at
31 March 2014
Quansity

25

6,000

40,777

50,000
407,003

230

230

957

957

131,180

131,180

425387

300,000
780,000,000

780,925,387

781,057,754

230
450

957

131,180

780,925,387
786,910,856



Edelweiss Securities Limited
Notes to the financial statements (Continued)

(Currency : Indian rupees)

215 Trade / customer accounts receivables
(Refer note 2.34)

Outstanding for a period exceeding six months
- Secured, considered good

= Unsectired, considered good

- Unsecured, considered doubtful

Provision for doubtful debis

Other debts
- Unsccured, considered good
- Unsecured, considered doubtful

Provision for doubtful debts

2.16 Cash and bank balances

Cash and Cash equivalents
Cash in hand

Cheques in hand

Balarces with banks

- in Current accounts

Other bank balances
- Short term deposits with banks (Refer note 2.34)
{(Held as margin money or security against borrowings, guarantees)

As at
31 March 2015

Asat
31 March 2014

2,254,726 38,214,745
12,091 12,127
107,586,792 88,826,998
109,853,609 127,053,370
147,586,792 88,826,998
2,266,817 38,226,872
647,197,982 406,697,442
10,865,866 7,419,121
658,063,848 414,116,563
10,865,866 7,419,121
647,197,982 406,697,442
649,464,799 444,924 314
188,927 162,267

- 184,195,956
819,268,064 2,167,922,386

7,084,176,555

6,130,854,760

7,903,633,546

8.483,135,369

'
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Notes to the financial statements {Continued)

(Currency : Indian rupees)

2.17

2.18

Short-term loans and advances

Unsecured, considered good
Loans and advances to related parties

Other loans and advances
Deposits placed withy for exchange/ depositories
Loans and advances to employees
Vendor advances
Intercorporate deposits placed
Input tax credit
Advance tax and tax deducted at source {net of provision for taxation
Rs.103,591,685 (Previous year Rs.48,777,486))
MAT credit entitlement
Advances recoverabie in cash or in kind or for value to be received

Other Current Assets

Accrued interest on fixed deposits

Accrued interest on Inter-corporate deposits
Accrued interest on loans given

Receivable from exchange / clearing house (net)
Receivable on account of acquisition of business

As at

31 March 2015

Asat

31 March 2014

- 85,511,486
24,711,710 475,000
17,788,873 14,246,296
40,861,991 19,794,645
- 2,180,000,000
22,000,850 9,797,008
68,232,380 172,157,711
90,841,193 96,159,238
32,490,105 38,448,494
296,927,102 2,616,580.878
202,143,485 80,274,029
- 49,063,703

566 -

232,907,118 -
- 564,229,801
435,051,169 693,567,533
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2,20

.21

2.22

2.23

Fee and commission income

Income from broking (refer note 2.40)
Advisory and other fees

Income from treasury operations and investments

{(Loss) / profit on trading of securities (net)

(Loss) on trading in equity derivative instruments (net)
Profit on trading in currency derivative instruments {net)
Dividend on stock in trade

Dividend on long term Investment

Interest [ncome

On loan

On Loan to subsidiary companies
On intercorporate deposits

On fixed deposits

On debt instrument

On others

Other operating revenue

Delayed payment charges

Other income

Miscellaneous income
Interest income - others

For the period ended
31 March 2015

For the year ended
31 March 2014

1,510,726,681 1,115,830,612
237,614,631 168,814,402
1,748,341,312 1,284,645,014
(46,113,752) (111,907
(2,529,098) (1,798,850)
(7,592,287) 635,299,660
190,942,793 46,275
700,000 700,154
135,407,656 634,135,332

- 3,661
1,895,104 300,459
484,321,436 505,366,258
1,557,705,580 1,237,529,485
214,385 101,330
3,929,305 3,461,915
2,048,065,310 1,746,763,108
72,738,358 39,792,581
72,738,358 39,792,531
1,199,274 1,062,845
778,835 2,670,573
1,078,109 17,979,714

O



Edelweiss Securities Limited

Notes to the financial statements (Continued)

{Currency : Indian rupees)

2.24

2.25

Employee benefit expenses

Salaries and wages (refer note 2.35)
Contribution to provident and other funds (refer note 2,37)
Staff welfare expenses

Finance costs

Interest on bank overdraft

Interest on loan from holding company
Interest on loan from fellow subsidiaries
Interest on margin

Interest - others

Discount on commercial paper
Financial and bank charges

For the year ended For the year ended
31 March 2015 31 March 2014

1,188,192,780 1,048,338,955
36,226,366 22,776,885
25,121,877 14,721,722
1,249,541,023 1,085,837,562
240,793,691 250,119,439
597,803,481 332,885,002
1,493,078 43,853,766
279,445,325 207,845,035
661,903 301,489
483,522,825 448,004,839
31,752,024 70,448,913
1,635,532,327 1,353,458,483

Ok
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Notes to the financiat statements (Continued)

{Currency : Indian rupees)

2.26 Other expenses

Advertisement and business promotion (refer note 2.33)

Auditors’ rermuneration (refer note below)
Bad- debts and advances written (back) /off
Commission and brokerage
Communication

Computer expenses

Computer software

Contribution towards CSR

Clearing and custodian charges
Dematerialisation charges

Directors' sitting foes

Donation

Electricity charges (refer note 2.35)
Fareign exchange loss (net)

Insurance

Legal and professional fees (refer note 2.35)
Loss on sale/ write-off of fixed assets (net)
Membership and subscription

Office expenses

Pastage and courier

Printing and stationery

Provision for doubtful debts

Rates and taxes

Rating support fees

Rent {refer note 2.35)

Repairs and maintenance - others
Security transaction tax

Seminar and conference

Service tax expenses

Site related cxpenses (refer note 2.35)
Stamp duty

Stock exchange expenses

Travelling and conveyance

Wealth Tax

Miscellaneous expenses

Commission 10 Non-Executive Directors

Auditor's Remuneration

As statutory auditor
For other services
For reimbursement of expenscs

For the year ended For the year ended
31 March 2015 31 March 2014
45,336,305 43,907,236
2,027,400 1,985,100
492,284 4,401,326
1,012,726 342,804
61,794,571 71,438,616
14,774,112 14,832,447
41,415,267 34,131,000
6,050,000 -
35,000 (20,138)
3,192,106 4,745,656
180,000 60,000
5,000 16,300
31,773,765 27,547,863
505,000 89,777
24,232,586 31,931,012
82,854,069 46,477,385
(230,514) 10,891,633
49,443 ,4M 43,633,854
97,720,051 72,326,071
1,463,550 1,399,031
9,820,062 8,744,706
22,206,539 (32,459,837)
1,256,022 245,742
22,050,004 66,150,000
133,615,900 106,419,127
1,388,292 716,920
5,464 -
25,719,424 15,969,008
41,205,407 28,233,684
245,000 1,220,000
19,019,698 7,537,084
1,878,141 2,906,783
88,449,700 55,045,006
277,0H -
5,244,422 4,155,276
- 1,250,000
836,457,834 676,270,672
1,836,000 1,800,000
85,000 122,100
106,400 63,000
2,027,400 1,985,100
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Notes to the financial statements (Continued)

(Currency: Indian Rupees)

2.27

Segment reporting
Primary Segment (Business Segment)

The Company’s business is organised and management reviews the performance based on
the business segments as mentioned below:

Segment Activities covered
Agency business Broking and advisory services
Capital based business Income from treasury operations and income from investment and dividend

Income for each segment has been specifically identified. Expenditure, assets and
liabilities are either specifically identifiable with individual segments or have been
allocated to segments on a systematic basis. Based on such allocations, segment
disclosures relating to revenue, results, assets and liabilities have been prepared.

Secondary Segment

Since the business operations of the Company are primarily concentrated in India, the
Company is considered to operate only in the domestic segment and therefore there is no
reportable geographic segment.

The following table gives information as required under the Accounting Standard -17 on
Segment Reporting:

Ok




Edelweiss Securities Limited
Notes to the financial statements (Continued)

{Currency: Indian rupees)

2.27 Segment reporting (Continued)

For the Year Ended For the Year Ended
Particulars March 31, 2015 March 31, 2014
I Segment Revenue
a) Agency business 3,559,369,106 2,669,487,370
b) Capital based business 447,162,139 1,147,908,542
¢) Unallocated - -
Total Income 4,006,531,245 3,817,395.912
IO Segment Resulés
a) Agency business 121,086,487 217,271,099
b) Capital based business 79,393,399 312,036,075
¢) Unallocated {2,027,400) (1,985,100)
Total 198,452,486 327,322,074
Profit before taxation 198,452,486 527,322,074
Less : Provision for taxation 3,728,927 107,935,388
Profit after taxation 194,723,559 419,386,686
For the Year Ended For the Year Ended
Particulars March 31, 2015 March 31, 2014
III Segment Assets
a) Agency business 16,008,612,130 11,297,087,699
b} Capital based business 3,043,371,454 5,961,361,957
¢) Unallocated 1,156,710,686 999,913,883
Total 29,208,694,271 18,258,363,539
IV Segment Liabilities
a) Agency business 13,465.350,190 9,137,666,975
b) Capital based business 2,071,564,289 4,465,954,856
c) Unallocated 312,192,440 236,481,270
Total 15,849,106,918 13,840,103,101
¥ Capital Expenditure
a) Agency business 99,623,612 59,830,002
b) Capital based business 13,234,420 11,351,135
¢) Unallocated - -
Tofal 112,858,032 71,181,137
VI Depreciation and Amortisation
a} Agency business 76,398,480 55,626,943
b) Capital based business 10,149,095 10,553,719
c) Unallocated - -
Total 86,547,575 66,180,662
VII Non cash expenditure other than depreciation
a) Agency business 32,638,744 (23,187,737)
b) Capital based business 1,320,461 1,163,190
¢) Unallocated - -
Total 33,959,205 (22,024,547)




Edelweiss Securities Limited

Notes to the financial statements (Conftinued)

(Currency: Indian Rupees)

2.28

(A)

(B)

©)

(©)

Disclosure as required by Accounting Standard 18 — “Related Party Disclosure”, as
prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014 :

Names of related parties by whom control is exercised

Edelweiss Financial Services Limited Holding company

Key Management Personnel

Vikas Khemani Executive Director {upto March 30, 2015)
Deepak Mundra Executive Director

(i) Subsidiaries/entities which are controlled by the Company

Edelweiss Comtrade Limited

Edelweiss Securities (Hong Kong) Private Limited

Edelweiss Financial Services Inc

Edelweiss Custodial Services Limited

Burlington Business Solutions Limited (w.e.f. October 31, 2014)

(i) Fellow subsidiaries with whom transactions have taken place during the year:

Edelweiss Retail Finance Limited

Edelweiss Web Services Limited

Edelcap Securities Limited

EC Commeodity Limited

Ecap Equities Limited

ECL Finance Limited

Edel Commodities Limited

Edel Commodities Trading Limited

Edel Finance Company Limited

Edel Investments Limited

Edel Land Limited

Edelweiss Alternative Asset Advisors Limited
Edelweiss Asset Management Limited
Edelweiss Broking Limited

Edelweiss Capital Markets Limited

Edelweiss Commodities Services Limited
Edelweiss Finance and Investments Limited
Edelweiss Global Wealth Management Limited
Edelweiss Housing Finance Limited

Edelweiss Integrated Commodity Management Limited
Edelweiss Investment Advisors Limited
Edelweiss Tokio Life Insurance Company Limited MF
Edelweiss Web Services Limited



Edelweiss Securities Limited

Notes to the financial statements (Continued)

(Currency: Indian Rupees)

2.28

(€)

€

Disclosure as required by Accounting Standard 18 — “Related Party Disclosure”, as
prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014 (Continued) :

(ii) Fellow subsidiaries with whom transactions have taken place during the year:
(Continued)
EFSL Commodities Limited
EFSL Comtrade Limited

(iif) Associate companies with whom transactions have taken place during the year:
Magnolia Commodities Services Private Limited
Dahlia Commodities Services Private Limited
Arum Investments Private Limited
Allium Finance Private Ltd.

(iv) Relatives of Key Management Personnel:
Vijay Khemani
Sushiladevi Khemani
Swati Khemani

Edelweiss Financial Advisors Limited (“Transferor Company™), has been amalgamated
with Edelweiss Broking Limited (“Transferee Company™) with effect from 01 October
2013 (“the Appointed Date”) vide a court order. All related party transactions transacted
during the year and the outstanding balances thereof as at the end of the year relating to the
Transferor Company are considered to be transacted with the Transferee Company and
accordingly included in the related party transactions disclosure of the Company.

R



228 Disclosure as required by Accounting Standurd 18 — “Related Party Disclosure”: (Continied)

Transactions with related parties :

LEdelweiss Finance & Investments Limited

2: Nature of Transaction Related Party Name 2015 2014
Capital account transactions during the year
1 |Issue of preference shares 1o Edelweiss Financial Services Eimited 95 750 -
2 |Consideration payable in preference shares (0 Edelweiss Financial Services Limited - 95,750
3 |lnvestment in equity shares of Edelweiss Custodial Services Limited 3,90,00,000 -
Burlington Business Solutions Limited 18,21,05,000 -
Edelweiss Securities (Hong Kong) Private Limited - 4,65,55,837
Edelweiss Financial Services Inc - 6,27,39,500
4 |Purchase of investrment from Edelweiss Financial Services Limited - 51,75,00,000
5 |Investment in preference shares of Edelcap Securities Limited 45,00,00,000 -
Current account transaction
6 |Short term loans taken from {Refer note 1) Edelweiss Financial Services Limited 13,49,68,05,742 2.34,31,06971
QOthers - Fellow Subsidiaries - 6,39,29,935
7 |Short term loans repaid to (Refer note 1) Edelweiss Financial Services Limited 11,16,94,82,754 8,34,04 70,157
Others - Fellow Subsidiaries 2,23,32,102 23,40,00,000
8 {Short 1erm loans given o (Refer note 1) Edelweiss Custodial Services Limited - 8,55,00,000
Edelweiss Securities {Hong Kong) Private Limited - 3,08,78,750
Burlington Business Solutions Limited 1,81,588 -
Others - Associates - 18,5599
9 iShort term ioans repaid by {Refer note 1) Edebweiss Securities {Hong Kong) Private Limited - 3,08,78,750
Edelweiss Custodial Services Limited 8,55,00,004 3,25,00,000
Others - Subsidiaries 1,81,588 -
Orthers - Associates - 18,55,991
10 |Comumercial papers 1ssued to Edebweiss Commodities Services Limited 54,00,00,00,000 49 50,00,60,000
11 |Commercial papers redeemed by Edelweiss Commodities Services Limited 50,040, (WD TN 15,20,00,00,000
Secondary market transaction
12 |Margin received from (Refer note 1} ECL Finance Limited 1,89,27,32,293 2,17,29.36,286
Ecap Equities Limited 1,65,72,94,338 1,50,89.44,968
Edelweiss Capital Markets Limited 1,51,83,16,994 27,29,07,533
EFSL Comtrade Limited 62,51,44,226 1,51,25,13,133
Edelweiss Web Services Limited 5,85,15,82,866 14,21,26,122
Others - Holding 5,83,01,862 20,4508 544
Others - Subsidiaries 4,40,95,794 -
Others - Fellow Subsidiaries 3,01,00,43,795 3,86,13,52,155
Others - Associates 29,58,93,884 63,68,208
Others - Key Managament Personnel 10,98,66,638 7.48,09.618
13 |Margin paid to (Refer note 1) Edelweiss Commodities Services Limited 4,16,72,041 2,92,33,18,585
ECL Finance Limited 1,70,47,29,713 2,15,92,55,752
Ecap Equities Limited 1,93,60,92,647 1,19,89.83,739
EFSL Comirade Limited 91,36,86,217 1,14,29.32 371
Edel Investments Limited 1,36,03,29,650 4,57,58, 464
Edelweiss Web Services Limited 1,73,72,580,170 14,21,26,122
Others - Holding 14,87,313 24,69 69 305
Others - Fellow Subsidiaries 3,22,29,79,292 3,44 28,25 839
Others - Associates 18,23,87,465 43,199
Others - Key Management Personnel 10,98,66,638 7,43,23.500
14 |Purchase ol debt instruments from ECL Finance Limitad 50,79,72,303 83,059,707
Edelweiss Finance & Investments Limited 31,95,73,315 20,62,65918
15 |Sale of debt instruments to ECL Finance Limited - 28,52,86,750

4,59,85,444

N




1,28 Disclosure as required by Accounting Standard 18 — “Related Party Disclosure™: (Continued)

Transactions with related parties :

::‘ Nature of Transaction Related Party Name 2015 2014
_I—g Brokerage income eamed from ECL Finance Limited 1,49,401 3,04,30,083
Edelcap Securities Limited 3,57,822 8,95,33,032
Ecap Equities Limited 5,38,10,159 5,34,78,543
Edelweiss Capital Markets Limited 4,64,46,529 74,83,939
Edelweiss Financial Services Limited 2,39.858 7.33,40,249
Edelweiss Web Services Limited 6,04,20,236 12,601
Others - Subsidiaries 20,879 -
Others - Felllow Subsidiaries 3,31,07,910 4,84.93.014
Others - Associates 13,16,799 934138
Others - Key Management Personnel 1,52,844 70,806
17 |Clearing charges income received from Edelcap Securities Limited 1,00,000 4,90,000
Ecap Equities Limited 3,70,000 4,35,000
Edelweiss Broking Limited 2,20,000 2.70,000
Edelweiss Capital Markets Limited 4,10,000 1,90,000
EFSL Commuodities Limited 2,65,000 310,000
EFSL Comtrade Limited 2,10,00d 2,770,000
Others - Holding 1,35,000 55,000
Others - Subsidiaries 15,000 -
Others - Fellow Subsidiaries 15,95,000 6,65,000
{ithers - Associates 3,15,000 -
18 |Brokerage and commission expenses paid 1o Ecap Equities Limited 50,93,725 40.74,154
Edelweiss Broking Limited 3,28,70,360 12,15,82,143
Others - Fellow Subsidiaries 2,74,299 2,50,754
19 |Interest income on loan given to Edebweiss Custodial Services Limited 18,93,845 1,34.692
Others - Subsidiaries 1,259 -
Others - Fellow Subsidiaries - 3,661
20 1Interest income or inter corporate deposit Edelweiss Commodities Services Limited - 8,77,24,109
placed with
21 |Tnterest expenses on loan taken from Edelweiss Financial Services Limited 59,78,63,487 33,28.85,002
Others - Fellow Subsidiaries 14,93,072 2,58.96.402
22 |Warehousing income received from Edetweiss Commodities Services Limited 12,86,12,973 3,65.93 238
(Others - Subsidiaries 50,293 108,846
(rhers - Fellow Subsidiaries 75,13,962 24.10,837
23 |Interest expenses on margin placed by Edelweiss Commodities Services Limited 42,75,608 3,09,75,059
ECL Finance Limited 5,14,38,211 3,65,51,936
Ecap Equities Limited 2,66,91,462 3,16,82,245
Edekap Securities Eimited 3,282 2,10,88,904
Edelweiss Capital Markets Limited 3.57,38,768 68 98 £83
EFSL Comirade Limited 1,02,67,160 2,73 26,040
Edelweiss Web Services Limited 6,77,23,058 710,158
Others - Holding 13,383,138 46,10,384
Others - Subsidiaries 6,493 -
Others - Fellow Subsidiaries 4,26,09,722 2,25,33,506
Others - Associates 56,34,833 11,327
24 |Interest expenses on commercial papers issued to Edebweiss Commedities Services Limited 38,07,66,000 33,92,72,000
25 |Interest expenses on lease Edel Finance Company Limited 1,58,751 1,71,961
26 |Management fees income on NLD received ECL Finance Limited (o behalf of clients) 67,97,347 7902245
Edelweiss Finance and Investments Limited {on 43,7233 -
behalf of clients)
27 tDividend incoems received from Edelweisz Commodities Services Limited 7,00,000 7,00,000
Others - Associates - 154
28 |Rating fees expenses paid to Edelweiss Financial Services Limited 2,20,50, 6.61,50,000




2.28

Disclosure as required by Accounting Standard 18 — “Related Perty Disclosure”: (Continued)

ii. Transactions with related parties :
:;’ Nature of Transaction Related Party Name 2015 2014
29 |Legal and professional fees expenses paid to Edelweiss Financial Services Limited - 23,711,222
30 |Advertisement expenses paid to Edelweiss Financial Services Limited - 61,00,336
31 |Database charges expenses recovered from Edelweiss Tokio Life Insurance Company Limited 6,815 -
32 [Communication expenses recovered from Edelweiss Tokio Life Insurance Company Limnited 10,43,205 15,91,893
33 |Computer expenses recovered from Edelweiss Tokio Life Insurance Company Limited 10,63,157 19,72,026
34 |Electricity expenses paid to Edelweiss Commodities Services Limited 1,79,48,696 1,27,67.928
35 |Insurance expenses recovered from Edelwgiss Tokie Life Tnsurance Company Limited 51,67,229 1,02,92,105
36 |Insurance expenses paid fo Edelweiss Financial Services Limited 47,07,910 -
37 |Membership & subscription expenses recovered Edelweiss Tokio Life Insurance Company Limited 9,080 -
from
38 |Office expenses recovered from Edelweiss Tokio Life Insurance Company Limited 2,014,164 5,26,608
39 |Printing & stationary expenses recovered from Edelweiss Tokio Life Insurance Company Limited 5,025 -
40 |Repairs & maintenace expenses racovered from Edelwetss Tokio Life Insurance Company Limited 251 -
41 |Cost reimbursements paid to Edelweiss Financial Services Limited 1,79,00,000 1,85,00,000
42 1Cost reimbursements recovered from Edelcap Securities Limited 35,00,000 63,600,000
Edel Commodities Limited 15,060,000 27 60,000
Edelweiss Broking Limited 3,64,00,000 -
Others - Fellow Subsidiaries 30,00,000 30,000,000
Others - Associates 10,60,0060 10,000,000
43 |Dividend paid on equity shares of Edelweiss Financial Services Limited 20,18,45,305 -
44 |Software charges expenses recovered from Edelweiss Tokio Life Insurance Company Limited 2,00,652 -
45 |Remuncration paid to Key Management Personnel 1,35,38,313 4,08,19,667
46 |Rent expenses paid to Edelweiss Commaodities Services Limited 9.76,21,604 7,28,15,863
47 |Processing fees expenses paid to Edelweiss Web Services Limited 6,73,730 1,90,325
48 |Web site related expenses paid to Edelweiss Web Services Limited 2,33,00 12,280,000
49 |Rent recovered from Edelweiss Tokio Life Insurance Company Limited 30,00,000 57,000,000
Others - Fellow Subsidiaries - 25,048
50 |Transfer of gratuity liability to Edelweiss Broking Limited 8,61,000 -
Edelweiss Tokio Lifa Insurance Cormpany Limited 8,63.000 -
Others - Holding 5,000 -
Others - Subsidiaries 2,26,000 -
Others - Fellow Subsidiaries 8,66,000 -
Others - Associates 2,62,000 -
51 | Transfer of gratuity assets to EC Commodity Limited 1,56,000 -
ECL Finance Limited 3,11,600 -
Onhers - Fellow Subsidiaries 43,000 -
Others - Associates 6,000 -
52 |Nomination deposit received from Edelweiss Financial Services Limited 5,680,000 -
Edelweiss Custedial Services Limited 1,860,000 -
53 |Nomination deposit paid te Edelweiss Financial Services Limited 3,00,000 -

Edelweiss Custodial Services Limited

. 1,00,060




228 Disclosure as required by Accounting Standard 18 — “Related Party Disclosure™: (Continued)

18

Transactions with related parties :

;:'. Nature of Transaction Related Party Name 2015 2014
Balances with related parties

54 |Other long term liabilities payable to Edel Finance Company Limited 3,40,002 12,40,591

55 |Short term loans taken from Edelweiss Financial Services Limited 2,40,61,29,028 7.88.06.041
Fdelweiss Retail Finance Limited 75,00,000 2,75,00.0G0
Others - Fellow Subsidiaries 97,734 2429935

56 |Trade payables to ECL Finance Limited 20,66,89,243 33,76,11,003
Edelweiss Broking Limited - 17,62,28,434
EFSL Comtrade Limited 13,54,074 9.68.26,541
Edelweiss Web Services Limited 7,92,78,335 14.41,587
Others - Holding 2,72,21,712 2,37,38.712
Others - Subsidiaries 14,45,095 6,80,000
Orthers - Fellow Subsidiaries 2,41,48,895 22,40,85,875
Others - Associates 30,39,904 57,62,697

57 |Accrued interest expenses on loan taken Edelweiss Financial Services Limited 1,81,58,440 £3,15,995
Others - Fellow Subsidiaries 76,571 95,263

58 |Margins payable to clients Ecap Equities Limited 11,31,66,622 1,30,97,11,920
Edelweiss Broking Limited 1,52,51,46,861 1,24,76,41,45%4
Edelweiss Web Services Limited 4,03,52,71,559 -
Others - Holding 6,29,23,515 80.27,242
Others - Subsidiaries 4,26,50,699 -
Others - Fellow Subsidiaries 1,72,60,56,475 74,10,67,643
Others - Associates 11,62,64,492 -

59 |Accrued interest expenses on margin placed by ECap Equities Limited 311,921 19,60,656
ECL Finance Limited 19,15,511 13,10,760
Fdelweiss Capital Marketss Limited 18,49,269 109
Edelweiss Web Services Limited 85,32,139 -
Onhers - Helding 97,988 23,365
Others - Subsidiaries 5,844 -
Others - Fellow Subsidiaries 28,65,856 13,05,640
Others - Associates 2,41,832 10,194

60 |Other payables (others} 1o Edelweiss Broking Limited 8,61,000 -
Edelweiss Tokio Life Insurance Company Limited §,63,000 -
Others - Holding 5,000 -
Others - Subsidiaries 2.26,000 -
Others - Fetlow Subsidiaries 8,66,000 -
Qthers - Associates 2,62,0040 -

61 |Short-term provisions (others - proposed dividend) Edelweiss Commodities Services Limited 1,82,000 -
Others - Holding 8,618 -

62 |investments in preference shares in Edelweiss Commodities Services Limited 1,00, 00,10, (M} 1,00,00,00,000
Edelcap Securities Limited 45,00,00,000 -
Others - Associates 3,85,52,000 3,85,52,000

63 |Investments in equity shares ECL Finance Limited 53,28,77435 53,28,77,435
Edelweiss Custodial Services Limited 58,90,00,000 55,00,00,600
Buriington Business Salutions Limited 18,21,05,000 -
Others - Subsidiaries 15,94,73,423 15,94,73,423
Others - Associates 3.26,36.948 3,26.36,948

64 | Trade receivables from Edelweiss Finance & vestments Limited 19,07,37,483 -
Edelweiss Commedities Services Limited 1,97,51,512 9,11,98,967
Edelweiss Broking Limited £,17,34,830 -
Edelweiss Tokio Life Insurance Company Limited Co. 1,51,83,334
Others - Subsidiaries 586,487 2.86,990
Others - Fellow Subsidiaries 1,22,29,424 47.84,231
Others - Associates 4,56,484 562,312

H




2.28

Disclosure as required by Accounting Standard 18 — “Related Party Disclosure”: (Continued}

ii. Transactions with related parties ;
:r: Nature of Transaction Related Party Name 2015 2014
65 jConsideration payable in equity shares Edelweiss Financial Services Limited - 95,750
66 |Short term loans and advances Edelweiss Custodial Services Limited - 85500000
Others - Fellow Subsidiaries - 11,486
67 |Advances recoverable in cash or in kind from EC Commodity Limited 1,56,000 -
B4, Finance Limited 3,11,080 -
Others - Fellow Subsidiaries 43,000 -
Others - Associates 6,000 -
67 |Other curruent assets EC Commadity Limited - 56,42,29,801
Others - Subsidiaries 566 -
68 |Acerued salaries and benefits payable Key Management Personnel 41,590,000 3,27,00,000
69 |Corporate guarantee given by Edelweiss Financial Services Limited 2,00, (H} (N}, (N 9,90,00,00,000

Note - 1 : Loan given/taken to/from parties and margin money placed/refund received with/from related parties are disclosed based on the maximum
incremental amount given/taken and placed/refund received during the reporting period.

o



Edelweiss Securities Limited
Notes to the financial statements (Continued)

(Currency: Indian Rupees)

2.29

Earnings per share

In accordance with Accounting Standard 20 on Earnings Per Share as prescribed under
Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts})

Rules, 2014, the computation of earnings per share is set out below:

)

o}

Shareholders earnings (as per statement of profit and loss)

Less: Preference dividend declared by the Company
(including dividend distribution tax)

Net profit available to equity sharcholders for the purpose of calculating
basic and diluted earnings per share

Calculation of weighted average number of equity shares of Rs 10 each:
—  Number of shares at the beginning of the year
Total number of equity shares outstanding at the end of the year

Weighted average number of equity shares outstanding during the year

{(based on the date of issue of shares})

) Basic and diluted earnings per share (in Rupees) (a/b)

2013

194,723,559
228,730

194,494,829

26,213,676
26,213,676

26,213,676

742

2014
419,386,687

419,386,687

26,213,676
26,213,676

26,213,676

16.00

2.30  Foreign currency transactions

The Company has undertaken the following transactions in foreign currency during the

year.

Expenditure incurred in foreign currency (on accrual basis)
Advertisement

Membership & subscription charges

Seminar & conference expenses

Computer software

Travel

Professional fees

Computer expenses

Capital expenses

Total
Income earned in foreign currency (on accrual basis)
Research fee income

Advisory Fees income

Total

2015

482,228
5,103,210
10,251,684
5,849,632
28,662,165
8,417
3,613,024

53,970,360

58,277,859

58,277,859

2014

621,160

5,024,615
2,929,687
22,449,051

7,530,309
44,218,522
51,397,819

3,040,373

54,438,192

R
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2.32

2.33

Operating leases

The Company has taken various premises on operating lease. Gross rental expenses for the
year ended 31 March 2015 aggregated to Rs. 133,615,900 (Previous year Rs. 106,419,127)
which has been included under the head Operating and other expenses — Rent in the
statement of profit and loss.

Details of future minimum lease payments for the non-cancellable operating lease are as
follows:

2015 2014
Minimum lease payments for non cancellable lease
- not later than one year : 7,570,242 9,252,000
- later than one year and not later than five years 1,972,083 3,230,490
Total 9,542,325 12,482,490

Future minimum lease payments for the non-cancellable operating lease are gross of
sharing of expenses with group companies.

Capital commitments

Estimated amount of contracts remaining to be executed on capital account and not
provided for — Rs.7,832,000 (net of advances) (Previous year: Rs. 1,328,000).

Contingent liabilities

a) The Company has provided bank guarantees aggregating to Rs. 2,980,000,000
(Previous year: Rs. 3,000,000,000) as on 31 March 2015 to The National Stock
Exchange of India Limited for meeting margin requirements.

The Company has pledged fixed deposits with banks aggregating of Rs.
1,490,000,000 (Previous year: Rs. 1,500,005,000) for obtaining the above bank
guarantees,

b) The Company has provided bank guarantees aggregating to Rs. 100,000,000
(Previous year: Rs. 100,000,000) as on 31 March 2015 to The Bombay Stock
Exchange of India Limited for meeting margin requirements.

The Company has pledged fixed deposits with banks aggregating of Rs. 50,000,000
(Previous year: Rs. 50,000,000) for obtaining the above bank guarantees.

¢) Taxation matters in respect of which appeal is pending — Rs. 300,231,423
(Previous year: Rs. 459,930,121).

%
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2.34  Additional disclosure on fixed deposits, debtors and property

a) Fixed deposits aggregating to Rs. 9,314,320,000 (previous year: Rs.
4,880,130,000) have been pledged with exchanges for meeting base capital
requirement.

b) Fixed deposits aggregating to Rs. 14,601,900,000 (previous year: Rs.
3,758,400,000) have been pledged with banks for securing bank overdrafts.

c) Fixed deposits aggregating to Rs. 1,540,000,000 (previous year: Rs.
1,550,005,000) have been pledged with banks for availing bank guarantees.

d) Fixed deposits aggregating to Rs, 62,919 (Previous year: Rs. 62,919) have been
pledged with Commissioner of Value Added Tax for VAT Registration.

e) Fixed deposits aggregating to Rs. 31,458 (Previous year: Rs. 31,458) have been
pledged with Commissioner of Sales Tax for Sales Tax Registration.

£ As at 31 March 2015, receivables aggregating to Rs. Nil (Previous year: Rs.
1,875,000,000) were hypothecated against bank overdraft.

g) As at 31 March 2015, property aggregating to Rs. 364,800,000 (Previous year: Rs.
364,800,000) were hypothecated against bank overdraft.

h) Other Non Current Assets comprises of Long Term Fixed Deposits with banks
aggregating to Rs. 6,490,568,780 (Previous year: Rs. 1,700,094,377). The
Company has the ability to liquidate these fixed deposits before the maturity date,
if and when needed, to meet its obligation.

235  Cost Sharing

Edelweiss Financial Services Limited, being the holding company within the Edelweiss
Group along with fellow subsidiaries Edelweiss Commodities Services Limited and
Edelweiss Web Services Limited incurs expenditure like common senior management
compensation cost, advertisement cost, rent expenditure, electricity expenses, professional
fees and site related expenses etc. which is for the common benefit of itself and certain
fellow subsidiary companies. This cost so expended is reimbursed by the Company on the
basis of number of employees, area occupied, time spent by employees for other
companies, actual identifications etc. On the same lines, operational cost expended by the
Company for the benefit of fellow subsidiaries and associate companies is recovered as
reimbursement by the Company from the subsidiaries and associate companies on the basis
of number of employees, area occupied, time spent by employees for other companies,
actual identifications etc. Accordingly, and as identified by the management, the
expenditure heads in notes 2.24 and 2.26 include reimbursements paid and are net of the
reimbursements received based on the management’s best estimate.
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2.36  Quantitative details of inventories

Particulars 2015 2014
Amount Amount
Opening stock
Equity shares 1,187 1,187
Preference shares 131,180 131,180
Debentures - -
Mutual fund {unquoted} 780,925,387 925,387
Subtotal (a) 781,057,754 1,057,754
Purchase
Equity shares 546,329,721 562,854,104
Preference shares - -
Debentures 1,525,618,850 2,397.812,550
Mutual fund (unquoted) 3,069,999,999 860,000,000
Subtotal (b) 5,141,948,570 3,820,666,654
Sales
Equity shares 546,159,440 563,120,691
Preference shares - -
Debentures 1,525,837,260 2,397,306,20¢
Mutual fand {unquoted) 3,803,838,116 80,127,856
Subtotal {¢) 5,875,834,816 3,040,554,747
Closing stock
Equity shares 1,187 1,187
Preference shares 131,180 131,180
Debentures - -
Mutual fund (unquoted) 925,387 780,925,387
Subtotal (d) 1,057,754 781 ,05 7.754
Profit / {(Lass) on sale of securities (46,113,753 {111,507}

¥
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2.37 Disclosure pursuant to Accounting Standard 15 (Revised) - Employee Benefits

A) Defined contribution plan (Provident fund)
Amount of Rs. 29,045,984 (Previous year: Rs. 15,866,753) is recognised as expenses in
“Employee benefit expenses” —note 2.24 in the statement of profit and loss.

B) Defined benefit plan (Gratuity)

The following tables summarise the components of the net employee benefit expenses
recognised in the statement of profit and loss, the funded status and amount recognised in
the balance sheet for the gratuity benefit plan.

Statement of profit and loss

Net employee benefit expenses (recognized in employee cost)

2015 2014
Cusrent service cost 10,086,000 9,360,000
[nterest on defined benefit obligation 4,573,000 3,472,000
Expected return on plan assets (4,042,000} (3,416,600}
Past service cost
Actuarial {gain) / loss (2,761,000} (2,711,000)
Total included in 'Employee Benefit Expense’ 7,856,000 6,705,000
Balance Sheet
Details of provision for gratuity
2015 2014
Liability at the end of the year 67,974,000 53,969,000
Fair value of plan assets at the end of the year 638,149,000 49,317,000
Amount recognized in Balance Sheet —(Assets)/Liability (175,000) 4,652,000

Changes in the present value of the defined benefit obligation are as follows:

2015 2014
Liability at the beginning of the year 53,969,600 45,985,194
Transfer In/{Out) (2,583,000) (2,040,000)
Interest cost 4,573,000 3,472,000
Current service cost 10,086,000 9,360,000
Past service cost {non vested benefit)
Past service cost (vested benefit)
Benefits paid {4,013,000) (2,291,000}
Actuarial (gain)/loss 5,942,000) (517,000}
Liability at the end of the year 67,974,000 53,969,000

*
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2.37 Disclosure pursuant to Accounting Standard 15 (Revised) - Employee Benefits

(Continued)

Changes in the Fair Value of Plan Assets are as follows:

2015 2014
Fair value of plan assets at the Beginning of the year 49,317,000 40,198,391
Acquisition Adjustment - -
Expected Return on Plan Asset 4,042,000 3,416,000
Contributions 10,100,000 5,800,000
Benefits paid (4,013,000) {2,291,000)
Actuarial gain/(loss) 8,703,000 2,194,000
Fair value of plan assets at the end of the year 68,149,000 49,317,000
Experience Adjustment :
Particulars 2015 2014 2013 2012 20t1
On Plan Liabilities: (Gain)/ Loss 377,000 1,926,000 14,619,617 (6,116,272) (9,411,519)
On Plan Assets: Gain/ (Loss) 8,703,000 2,194,000 2,088,000 81,391 70,524
Estimated Contribution for next
year Nil 4,500,000 6,000,000 Nil Nii
Principal actuarial assumptions at the balance sheet date:

2015 2014
Discount rate 7.8% 8.9%
Salary escalation 7% 6%
Employee attrition rate 13%-25% 13%-25%

2.38  Details of dues to micro, small and medium enterprises

Trade Payables includes Rs. Nil (Previous year: Rs. Nil} payable to “Suppliers” registered
under the Micro, Small and Medium Enterprises Development Act, 2006. No interest has
been paid / is payable by the Company during the year to “Suppliers” registered under this
Act. The aforementioned is based on the responses received by the Company to its
inquiries with suppliers with regard to applicability under the said Act.

2.39  Securities received from clients as collateral for margins are held by the Company in its

own name in fiduciary capacity

2.40  Brokerage income is disclosed net of related (i) sub-brokerage expense Rs. 6,359,849
(previous year Rs. 5,309,859), (ii) service tax Rs. Nil (previous year Rs. 59,132,255) and

(iii) stock exchange expenses Rs. 262,146,779 (previous year Rs. 167,127,487).

%
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241 The Company has received demand notices from tax authorities on account of
disallowance of expenditure for earning exempt income under section 14A (2) of Income
Tax Act 1961 read with Rule 8D of the jncome Tax Rules, 1962. The company has filed
appeal and is defending its position. Due to the lack of clarity on legal position relating to
the application of Rule 8D, the outcome and quantification of the eventual tax liability on
the company, if any, at this stage cannot be estimated. The Company has been advised by

its tax counsel that it has a good chance in sustaining its position.
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