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Independent Auditors’ Report

To the Directors of
EW Special Opportunities Advisors LLC

Report on the Financial Statements

We have audited the accompanying financial statements of EW Special Opportunities Advisors LLC
(‘the Company’), which comprise the Balance Sheet as at 31 March 2017, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company. This responsibility also includes maintenance of adequate accounting records for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Standards on Auditing, which requires that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
financial statements. o
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2017, and its profit and its cash
flows for the year ended on that date.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850W TR,

R.P.Soni

Partner

Membership No. 104796
Place: Mumbai

Date: 15 May 2017



EW Special Opportunites Advisors LLC
Balance Shoet
(Currency: Indian rupees)

Asat Asat
Note 31 March 2017 31 Mach 2016

EQUITY AND LIABILITIES
Sharcholders® funds
Share capital 21 21,269,527 21.269,527
Reserves and sumplus . 22 (13.808,387) (13.822,603)
7.461,140 7446924
Current liabilitics
Trade payables 37,603 499,653
Other curvemt liabilities 23 - 26.094.899
307,603 26,594,551
TOTAL 7,768,743 34,041.475
ASSETS
Non-current assets
Non-current invesumeats 24 8453 8.648
8,453 8,648
Curreat asscls
Trade receivables 23 2,893,544 -
Cash and cash equivalents 26 4,887,048 15,836,800
Short-term loans and advances 27 279,698 18,196,027
7,760,250 34,032,827
TOTAL 7,768,743 34.041.475
Significant accounting policies and notes to the fisancial statements. &2
As per our report of even date attached.
ForNGS & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
Firna Registration No.: 119850W
R.P. Soni -
Partner Dirvgtor frecior

Mambership No.. 104796

Mumbai
Date; 15 May 2017




EW Special Oppastunites Advisors LLC

Statement of profic and loss

(Cumency: Indian rupecs) For the year ended For the year ended
Nate 31 March 2017 31 March 2016

Rovenue from aperstions
Advisory fec mcame 2,683,584 B.386,667
Total revegue YOG G667
Expenses:
Finance cost A4 108,409 130,644
Other expenses 29 2,398,614 3.909.445
Total €xpenves 2507023 3.040,089
Profis before tax 176,561 3846578
Tax expense:
Cueren tax - .
Profis for the vear . 176.56t 5.846.578
Eanimpertlnhhhm(parnluevsn!mh) L
Basic 4 156.69
Diluted 4 156.69
Sigﬁﬁwnmumﬁagmﬁeiau‘mmdwﬂm{ammmms &Y
As per our report uf even date anached,
For NGS & Co.LLP For and o behalf of ttic Board of Dircetors
Charsered dccountanss

Finn Registration No.: 119850W

?,’Eo\ ’
Kene (5709 |
R P. Sont MUMBA
Parmer e Dhrecrdy ™ Director

Membersbip No.: 104796 ’\
“4’5 AccO\‘/

Muasbai
Date: 15 May 2017




EW Specist Opportanites Advisers LLC

Cush Flow Statement

{Catrcucy. Indian rupees)

For the yeur ended For the yexs ended
31 AMareh 2037 3] March 2016
Cash flow from aperatiog sctivitles
Profis besors taxution 176561 SR48878
Operaling cash flow before wuaklng caphtal changrs 176581 5.846.578
Adysiments for wrking capiial changes
(Decreaseyincrease in sha tenm lmmmadvonm (7773 (16174)
Decrente in custent Liabulitics and provisioas (26.286,548) {8.8%4.303)
Increnc i wnde mxeivable (2393849 -
Cash t30d In operatioas (8,697,428) (3.033.5%6)
Incorme taxes paid - Jalon
Net cask used i operating sctivities » A 28,697 ,435) Q742,817)
B Cashfew from Investing activities
Procoeds fiomirepayment of) Yoo given (refer pote below) 17,909,893 (1010367
Netcuh geaeratod from i{used {n) Iavvsting activities - B 17989883 _fm
€ Cash flow Gont financing acticities
Froveeds from issue of shaze eapitaf - 19554618
Net cash gracrated from Nwanclag ctivities - C - 195STGIR
B Changeln Surcign exchasge (ranslatlea rescrve. D (162,050 (294.0438)
Net lacrease / {decrease) i cash and eask equivaleats (A*B+C+D) (18335.531) TX35708
Cash and cavy equivalent as s the beginning of the vesr 15.236,800 329411
Cshw:asbm\ﬂwumhendommwmdnmn 4387,048 155836300
Nedes:
£, Cashand csh equivalents etk the following:
Balances with banks:
In carvax accousts 4887048 15.836.800
Total of cash and cnch equivalents. 3887015 13336800

[

Net figures have heen seported on sceeuat of vokeme of truasactions,
As pat our report of'even date stinched.
For NGS & Ce. LLP

Chartcyed Secommionts
Fum Registration No : 1 19830W

] '
RP. Seai 4’ 4:?/

Parmer \\’ \\/‘3’

Meaibersdiip No:: 104396 \\%ii.‘:o:/

Mg
Date, 15 May 2017

For and on behatf of the Bosrd of Directors

e
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EW Special Opportunities Advisors LLC

Notes to the financial statements
Jor the year ended 31 March 2017
(Currency: Indian rupees)

1.2

1.3

14

1. Significant accounting policies

Basis of preparation of financial statements

The accompanying financial statements are prepared and presented in accordance with Indian
Generally Accepted Accounting Principles (GAAP) under the historical cost convention, on the
accrual basis of accounting , unless otherwise stated, and comply with the Accounting Standards as
prescribed under Scction 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014, the provisions of the Companies Act, 2013 (to the extent notified),
(hercinafter together referred to as ‘the Act’) and the Schedule 11 to the Act. The financial statements
are presented in Indian rupces.

The entity being a foreign company, the assets and liabilities for the purpose of preparation of these
financial statements, are translated into Indian Rupees at the rate of exchange prevailing as at the
balance sheet date. Further, revenue and expense are translated into Indian Rupees at the average
exchange rate prevailing during the year and the resulting net translation adjustment has been
disclosed as Foreign Exchange Translation Reserve in Reserves and Surplus. The same is in
compliance with Accounting Standard 11 issucd by the Institute of Chartered Accountants of India on
“The Effects of Changes in Foreign Exchange Rates”.

Use of estimates

The preparation of the financial statements in conformity with the generally accepted accounting
principles requires the management to make estimates and assumptions that affect the reported
amount of assets, liabilities, revenues and expensces and disclosure of contingent liabilitics as on the
date of the financial statements. Actual results could differ from the estimates. Any revision to
accounting estimates is recognised prospectively in current and future periods.

Revenue recognition

® Advisory fee is recognised on a contractual arrangement in accordance with the term and contract
entered into between Company and the counterparty.

Impairment of assects

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired based on internal/external factors. If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of
the cash generating unit to which the asset belongs, is less than its carrying amount, the carrying
amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is
recognized in the statement profit and loss. If at the balance sheet date there is an indication that a
previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the
asset is reflected at the recoverable amount subject to a maximum of the depreciable historical cost.

Taxation

Tax expense comprises Current tax (i.e. amount of tax for the period determined in accordance with
the applicable income-tax law) and deferred tax charge or credit (reflecting the tax effect of timing
differences between accounting income and taxable income for the period).

Current tax
PRk
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EW Special Opportunities Advisors LLC

Notes to the financial statements (continued)
Jor the year ended 31 March 2017
(Currency: Indian rupees)

1.6

1.7

1.8

1. Significant accounting policies (continued)

Provision for current tax is recognized based on estimated tax liability computed afier adjusting for
allowances, disallowances and exemptions in accordance with the tax laws applicable

Deferred tax

The deferred tax charge or credit and the corresponding deferred tax liabilities and assels are
recognized using the tax rates that have been enacted or substantively enacted by the balance sheet
datc. Deferred tax assets are recognised only to the extent there is reasonable certainty that the asset
can be realised in future; however, where there is unabsorbed depreciation or carried forward loss
under taxation laws, deferred tax asscts are recognised only if there is a virtual certainty of realisation
of the assets. Deferred tax asscts are reviewed as at cach balance sheet date and written down or
written-up to refleet the amount that is reasonable/virtually certain (as the case may be) to be realised.

Earnings per share

The Company reports basic and diluted eamings per share in accordance with Accounting Standard
20 - Earnings Per Share notified under section 133 of the Companies Act, 2013 read together with Rule 7
of Companies (Accounts) Rules 2014. Basic earnings per share is computed by dividing the net profit
after tax by the weighted average number of class A shares outstanding for the year.

Diluted eamings per share reflect the potential dilution that could occur if securities or other contracts
to issue class A shares were exercised or converted during the year. Diluted earnings per share is
computed using the weighied average number of class A shares and dilutive potential class A shares
outstanding at year end.

Provisions and contingencies

The Company creates a provision when there is present obligation as a resuit of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation. A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources. When there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of resources
is remote, no provision or disclosure is made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If
it is no longer probable that the outflow of resources would be required to settle the obligation, the
provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an economic benefit will arise, the asset and
related income are recognised in the period in which the change occurs.

Investments

Investments are classified into non-current investments and current investments. Investments which
are intended to be held for one year or more are classified as non-current investments and investments
which are intended to be held for less than one year are classified as current investments.

Non-current investments are carried at cost less other than any temporary diminution in value,
determined separately for each investment.




EW Special Opportunities Advisors LLC

Notes to the financial statements (continued)
Jor the year ended 31 March 2017
(Currency: Indian rupees)

1. Significant accounting policies (continued)
Current investments are carried at lower of cost and fair value, The comparison of cost and fair value
is done scparately in respect of cach investment. In case of investments in mutual funds, the net assct
value of units declared by the mutual funds is considered as the fair value.




EW Speciat Oppertuniles Advisers LLC

Nates ta the financlal fonassiemed

{Currency’ Indiws rupees)

As at ]
34 March 2017 3t March 2016
Shace capital
Authorised ¢
37,31) (Previoas yoar 32,313) Class A shares of USD § each 1,705580 1705950
308,100 (Previous year: 304,§00) Clasi B shaves of USD 1-each 19882470 19,835,070
100 (Prevaous yeur: $00) Class € shares s€ USD § el 477 2477
11169827 21,359 827
"
tasuedd, sobicribed and fully paid up:
37,313 (Previcus year: 30,313 Class A shares of USD 1 cch ;188910 1,708,930
305,10¢ (Presvous year. 365,100) Class B shares of USD § cach st 9353070
100 {Previows year 100} Clags C shares of USD i each 4477 4477
IFTC IR
Azt 3t March 2017 As gt 31 Mach 2006
The maverserd it shure capitad during the yest No af shares Amonnt Noof shares Aot
Clus 4
Qutstanding a1 the begmaing of the year 37313 1,205,950 JLH3 1,705,980
Haued duting the yewr : x = 2 .
A¥ xt the end of the year .l?gl) 3.705.980 37313 1703930
As a1 31 Masch 2037 As w30 March 2016
Ne of shares Ameunt Noof shares Amount
Clast it
Orstandiny; sl the beginning of the year 308,100 195589070 100 1482
futaed dchuring she year . . 103,000 19384518
Az at the end of the yewr 30%.100 19889 170 103 100 16 359 0%
As at 31 Mareh 2017 Az a3 Marcs 3016
No of shares Amount Noof shaes Amoum
(4012
Outstanding o2 the begmnany of the year 196 1477 100 2477
Tasued duriny the yesr - . - o
As a2 the end o the year m ﬁ?‘l m_g £177
Terms /rinhis atischeid 1o cfasy A shares;

Class A shares tepresens the sapagement and oting rights of tie Company The holders of Class A shares bave 8 rpht to voic on & poll 8t a scciing of shacehaldders on any resolusion,
except fur Class mectings of Class B and Cluss C sharchalders The Class A shazes docs rot cary any &amibytion righes

In 1 event of liguidation of the Company, the hoiders of Class A shates will be entitied to seceive remaining avsess of the Compary. afler dutribution of &1 preferential smoums end
distribution to Class 1§ and Class  shares.
Termafrishts atiachied te claxs B and class Caburess

ﬂanndemCs'xmmmmgwnmrang}aor«ewwn;ﬁm‘mmumﬁuarma{(’hﬁBud(‘lnaCsha:ﬁv!d«sm&mnsesuhexeuwmabmm
matters which will vary s affect e rights of Class 8 and Class C sharcholders. The holdets of Class B and Class C shases ane entitied to disurib iby way of dividend or ]
a3 per their Class A ownership percentage, unless otherwise mustaally agreed between the pastics in writioy.

In the cvent of Sidation of the Company, the holders of Class B sad Class € shares will be entuled 10 recaive remmning assets of the Compagy, after digtsibution of alf preforental
amunls

DRensisel Sharcboldery heidine raore than 8% shares

/
(\wnJ

\\’M/’

M

As nt M March 2017 As &t 3t Mareh 2016
. . Perventage of total , Peicentage of wisk
Nanse of the shaveholder No. of shares ausrber of shares No of shares aumber of shares
Clars A shtres
EAAA LLC 15,000 (34 2500 67
Omniplus Holdwgs 12313 33 12313 33
Class Babares
EAAALLC 3us.300 [[] 308,50 100
Clazs € thares
Omniphss Holdings 100 o 00 i
22 Reserves senl sucplus

Foraga exchange transision reserve 323039 3,392,241
Deficit n statement of profit snd boes
Opesing balance (17.318344) 23,061,922y
AddXless). prafit for the year 176861 —3 38,378
Claslag balance 11030 787) (17,215,344}

{lwaln {13822 60%)



E\WV Special Opportunites Advisors LLC

Notes to the financial statements {continued)

(Currency: Indian rupees)

2.3 Other current liabilities
Refund due to customer

As at As at
31 March 2017 31 March 2016
- 26,094,899

- 26.094,899




EW Special Opporiusites Advisars LLC

Nutes ta the fi tal stat U isuad}

(Cusrency' tndian rupees)

14

Asat
31 March 2017

Noa-current investments - 1t cost Quantity  Facevalue Amonnt

Other non-current investments, unguoted
Investements in shares of sthee companies ({ully paid vp)

Management shares .

EW Special Opportunities Fund L1.C* 999 001 USD
Class B shases

EW Spec:al Opportumties Fund LLC* 12,038 001 USD

Aggregate of unquated Investment
M book value

* Clange m usmoun of Invesoment is dus (o forelgn currency tranvlation

648

7808

B4S3

BAS3

Asat
33 March 2016
Quantity Fascvalue  Amoumt

e oOLUSD 063
12038 001USD 7.985
8.648

548



EW Special Opportunites Advisors LLC

Notes to the financial statements (continued)}

{Currency: Indian rupeces)

2.5 Trade receivables

Other debts
Unsecured, considered good

2.6  Cash and cash cquivalents

Balances with banks
- in current accounts

2.7 Short-term loans and advances

Other loans and advances
Prepaid expenses
Advance to EAAA LLC

"{ e
AV

As at
31 March 2017

Asat
31 March 2016

2,593,544 -

2,593,544 -
4,887,048 15,836,800
4,887,048 15.836.800
279,698 286,144
- 17.909,883
279,698 18,196,027




EW Special Opportunites Advisors LLC

Notes to the finaucial statements (continued)

(Currency: Indian rupees)
For the year ended  For the year ended

31 March 2017 31 March 2016
28 Financc cost
Bank charges 108,409 130,644
108,409 130.644
2.9  Other expenses
Auditors' remuneration (refer note 2.13) 111,872 481,793
Communication 8,373 10,893
Dircctors' fecs 635,824 §14,990
Legal and professional fees 976,825 971,933
License fees 253,934 247,741
Secretarial charges §4,144 52,830
Registered address charges 36,003 35,129
Miscellancous expenses 321,640 294,136

2.398,614 2.909.445




EW Special Opportunities Advisors LLC

Notes to the financial statement (continued)

(Currency: Indian rupees)

2.10

2.11

Segment reporting

The business of the Company is to carry out investment advisory activities as permitted under the
provisions of Financial Services Act, 2007 of Mauritius and accordingly it operates in one segment
only. Hence, no disclosures are required under Accounting Standard 17 on Segment Reporting
specified under section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules 2014,

Earnings per share

In accordance with Accounting Standard 20 on Earnings per Share as prescribed under Scction
133 of the Companics Act 2013, read together with Rule 7 of the Companies (Accounts) Rules
2014, the computation of earnings per share is set out below:

For the ycar ended For the year ended
31 March 2017 31 March 2016
a) Sharcholders camings (as per statement 1,76,561 58,46,578
of profit and loss )
b) Calculation of weighted average number
of Class A Shares of USD 1 each:
—~ Number of shares at the beginning of 37,313 37,313
the year
~ Shares issued during the year (number - .
of shares issued) :
Total number of Class A shares
outstanding at the end of the year 37,313 37,313
Weighted average number of Class A
shares outstanding during the year (based 37,313 37,313
on the date of issue of shares)
Nominal value per share in USD 1 1
c) Basic and diluted carnings per share (in 4.73 156.69
rupees) (a/b)

The basic and diluted earnings per sharc are the same as there are no dilutive potential Class A
shares.

2.12 Disclosure as required by the Accounting Standard 18 - “Related party transactions” as
prescribed under Section 133 of the Companies Act 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014; '

(A) Names of related partics by whom control is exercised

Edelweiss Financial Services Limited Ultimate holding company
EC International Limited Holding company




EW Speclal Opportuntics Advisors LLC

Notes tn the Gaanclal statements (Contimued)
Jose the yoor ended 31 Aarch 3047

(Currency : Indian rupees)

R

A}

Relsicd Pargies (continued)

Transuctions and balances with related partlcs:

Particulars

For the year ended
Jlmarch2017

For the year ended
31march2016

Cureent decuknt trunsdctivns

Reimb of
EAAA LLC

Advisory fees income
EC Globa! Limited
EW Special Opportunity Fund

Short (crm loans and advances (Assets) received
EAAA LLC

Otber cursent Habilitics
EW Specis! Opponunity Fund L1.C
Balances with retuled partics
Investment
EW Special Opportunity Fund L1.C > Management Shares
EW Special Oppontunity Fund L1.C - Class B Shares
Short term losns and Advances {Assets)

EAAA LLC

2,683,584

18,114,192

.08

19,554,618

R.BRG.667

26,094,759}

663
7983

17,909,883

Note. 1.Losn given to/taken from related parties are disclosed based o the

¥ Cusrent and capital 8re nef d at averape rate snd bal

| amount g ken duning the reporting period.

sheet items ams reported af closing rate




EW Special Opportunities Advisors LLC

Notes to the financial statement (continued)

(Currency: Indian rupees)
EAAALLC Holding company
(B) Name of fellow subsidiarics with whom transaction has taken place
EC Global Liwited

213 Auditors’ remuneration

Particulars For the year ended For the year ended

31 March 2017 31 March 2016
As auditors 1,11,872 4.81.793
Total 1,11,872 481,793

2.14  Capital commitments and contingent liabilities

The Company has no capital commitments and contingent liabilities as at the balance sheet date
(Previous year Rs. Nil).

215  Disclosure under Schedule IT of the Companies Act

Disclosure under Schedule I of the Companies Act, 2013 has been made to the exient applicable
to the Company.

As per our Report of even date attached.

For NGS & Co LLP For and on behalf of the Board of Directors

Charered Accowntants
Finm Registration No.: 119850W

R. P. Soni e
Pariner Directoy irector
Membership No.: 104796
Mumbai
Date: 15 May 2017
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