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Independent Auditors' Report

To the Directorsof
EW India Special Assets Advisors LLC

Report on the Financial Statements

We have audited the accompanying financial statements of EW India Special Assets Advisors LLC
('the Company'), which comprise the Balance Sheet as at 31 March 2017, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended, and a summary of significant accounting
policiesand other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company. This responsibility also includes maintenance of adequate accounting records for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free frommaterialmisstatement,whether due to fraud or error.

Auditor's Responsibility

Our responsibilityis to express an opinion on these financial statementsbased on our audit.

We conducted our audit in accordance with the Standards on Auditing, which requires that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financialstatements are free frommaterialmisstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatementof the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectivenessof such controls. An audit also includes
evaluatingthe appropriatenessof the accountingpolicies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the
financialstatements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the informationrequired by the Companies Act, 2013 in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Companyas at 31 March 2017, and its profit and its cash
flows for the year ended on that date.

For NGS& Co. LLP
Chartered Accountants

R.P.Soni
Partner
Membership No. 104796
Place:Mumbai
Date: 15May2017
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EW India Special Assets Advisors LLC
Notes to the financial statements
for the year ended 3J March 20 J 7
(Currency: Indian rupees)

1. Significant accounting policies

1.1 Basis of preparation of financial statements

The accompanying financial statements are prepared and presented in accordance with Indian
Generally Accepted Accounting Principles (OAAP) under the historical cost convention, on the
accrual basis of accounting, unless otherwise stated, and comply with the Accounting Standards as
prescribed under Section 1330f the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014, the provisions of the Companies Act, 2013 (to the extent notified),
(hereinafter together referred to as 'the Act') and the Schedule III to the Act. The financial statements
are presented in Indian rupees.

The entity being a foreign Company, the assets and liabilities for the purpose of preparation of these
financial statements, are translated into Indian Rupees at the rate of exchange prevailing as at the
balance sheet date. Further, revenue and expense are translated into Indian Rupees at the average
exchange rate prevailing during the year and the resulting net translation adjustment has been
disclosed as Foreign Exchange Translation Reserve in Reserves and Surplus. The same is in
compliancewith Accounting Standard II issuedby the Instituteof CharteredAccountants of Indiaon
"The Effectsof Changes in Foreign ExchangeRates".

1.1 Useof estimates

The preparation of the financial statements in conformity with the generally accepted accounting
principles requires the management to make estimates and assumptions that affect the reported
amount of assets, liabilities, revenues and expenses and disclosure of contingent liabilities as on the
date of the financial statements. Actual results could differ from the estimates. Any revision to
accountingestimates is recognised prospectively in currentand future periods.

1.3 Revenue retognition
Advisory fee is recognised on a contractual arrangement in accordance with the term and contract
entered into between Company and the counterparty.

1.4 Impairment of assets

The Companyassesses at each balance sheet date whether there is any indication that an asset maybe
impairedbased on internal/external factors. If any such indication exists, the Company estimates the
recoverableamount of the asset. If such recoverable amount of the asset or the recoverable amountof
the cash generating unit to which the asset belongs, is less than its carrying amount, the carrying
amount is reduced to its recoverable amount. The reduction is treated as an impainnent loss and is
recognized in the statement profit and Joss. If at the balance sheet date there is an indication that a
previously assessed impainnent loss no longer exists, the recoverable amount is reassessed and the
asset is reflected at the recoverable amount subject to a maximumof the depreciable historical cost.

1.5 Taxation

Tax expense comprises current tax (i.e. amount of tax for the period determined in accordance with
the applicable income-tax law) and deferred tax charge or credit (reflecting the tax effect of timing
differencesbetween accounting income and taxable income for the period).
Current tax



EW India Special Assets Advisors LLC
Notes to the financial statements (Continued)
for the year ended j J March 20 J 7
(Currency: Indian rupees)

1. Significant accounting policies (continued)
Provision for current tax is recognized based on estimated tax liability computed after adjusting for
allowances, disallowances and exemptions in accordance with the tax laws applicable
Deferred tax

The deferred tax charge or credit and the corresponding deferred tax liabilities and assets are
recognized using the tax rates that have been enacted or substantively enacted by the balance sheet
date. Deferred tax assets are recognised only to the extent there is reasonable certainty that the asset
can be realised in future; however. where there is unabsorbed depreciation or carried forward loss
under taxation laws. deferred tax assets are recognised only if there is a virtual certainty of realisation
of the assets. Deferred tax assets are reviewed as at each balance sheet date and written down or
written-up to reflect the amount that is reasonable/virtually certain (as the case may be) to be realised.

1.6 Earningsper share

The Company reports basic and diluted earnings per share in accordance with Accounting Standard
20 - Earnings Per Share notified under section 133 of theCompaniesAct, 2013 read togetherwith Rule7
of Companies(Accounts)Rules 2014. Basic earnings per share is computed by dividing the net profit
after tax by the weighted average number of class A shares outstanding for the year.
Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts
to issue class A shares were exercised or converted during the year. Diluted earnings per share is
computed using the weighted average number of c:1assA shares and dilutive potential class A shares
outstanding at year end.

1.7 Provisions and eentlngeneies

The Company creates a provision when there is present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation. A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources. When there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of resources
is remote, no provision or disclosure is made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If
it is no longer probable that the outflow of resources would be required to settle the obligation, the
provision is reversed.

Contingent assets are not recognised in the financial statements. However. contingent assets are
assessed continually and if it is virtually certain that an economic benefit will arise, the asset and
related income are recognised in the period in which the change occurs.

1.8 Investments
Investments are classified into non-current investments and current investments. Investments which
are intended to be held for one year or more are classified as non-current investments and investments
which are intended to be held for less than one year are classified as current investments.
Non-current investments are carried at cost less other than any temporary diminution in value,
detennined separately for each investment.



EW India Special Assets Advisors LLC
Notes to the financial statements (Continued)
for the year ended 31March 2017
(Currency: Indian rupees)

1. Significant accounting policies (continued)
Current investments are carried at lower of cost and fair value. The comparison of cost and fair value
is done separately in respect of each investment. In case of investments in mutual funds, the net asset
value of units declared by the mutual funds is considered as the fair value.
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EW India Special Assels Advisors LLC

Notes to tbe financial statements (continllcd)

(Currency: Indian rupees)

2.4 Trade receivables

Outstanding for a period exceeding six months
Unsecured, considered good

Otberdebts
Unseured, considered good

2.5 Cash and cash equivalents

Balanceswith banks
• in current accounts

2.6 Short-term loans and advances

Unsecured, considered good

Loan to EAM LLC, holding company
Other loans and advances

Prepaid expenses

As at
31 March 2017

1,945,158

Asal
31 March 2016

28

281,945,158

2,921,360 207,067

201,0672,921,360

279,698

5.306,632

286.144

5,592,776279,698



EW India Special Assets Advisors LLC

Notes to the Onancialstatements (continued)

(Currency: Indian rupees)

2.7 Finance cost

Bank charges

2.8 Other expenses

Auditors' remuneration (refer note 2.11)
Communication
Directors fees
Legal and professional fees
License fees
Registered address charges
Secretarial service
Miscellaneous expenses

For the year ended
31 March 2017

For the year ended
31 March 2016

107,630 111,004

107.630 111.004

100,299 493,085
8,373 10,893

637,351 540,054
697,732 538,057
253,934 247,770
36,003 35,129
54,144 52,830
64,243 64,338

I,sSl,079 1,982.156



EW India Special Assets Advisors LLC
Notes to the financial statements (continued)
(Currency: Indian rupees)

2.9 Segmeltt reporting

The business of the Company is to carry out investment advisory activities as pennitted under
the provisions of Financial Services Act, 2007 of Mauritius and accordingly it operates in one
segment only. Hence, no disclosures are required under Accounting Standard 17 on Segment
Reporting specified under Section 133 of the Companies Act 2013 read with Rule 7 of the
Companies (Accounts) Rules 2014.

2.10 Earn/llgspel'share

In accordance with Accounting Standard 20 on Earnings per share notified under Section 133
of the Companies Act 2013, read together with Rule 7 of the Companies (Accounts) Rules
2014, the computation of earnings per share is set out below.

For the year ended
31 March 2017

For the year ended
31 March 2016

a) Shareholders earnings (statement of 52,979
profit and loss) (20,93,160)

b) Calculation of weighted average
number of Class A Shares of USD 1
each:
(i) Number of shares at the 15,11,000
beginning of the year
(ii) Shares issued during the year
(number of shares issued)
Total number of Class A shares 1,511,000
outstanding at the end of the year
Weighted average number of Class A 1,511,000
shares outstanding during the year
(based on the date of issue of shares)
Nominal value per share in USD 1
Basic and diluted earnings per share
(in rupees) (alb) 0.04 (1.3?)

15,II,000

1,511,000

)5,11,000

c)

The basic and diluted earnings per share are the same as there are no dilutive potential Class
A shares

2.11Auditon , remuneration

For the year ended
31 March 2017

For the year ended
31 March 2016

As Auditors
Other matters
Out-of-pocket expenses
Total

100,299 4,93,085

100,299 4,93,085



EW I.dla Speclll Asse&s Advisers LLC
Nota 10lbe R•• ncIaISUlemenll (CtHUlIIIIIld)
for ,11*yrQundtd J I Mmch 10/1

(Cum:ncy: Indian 1"Ujlee5)
1.12 Related parties (CtIIftillMIld)
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C'N"at' tlCCfNlllttnnISIIt:tIMS

U_uRd loa.111_
EAAAIJ.C 5,367,168 -

Adylsoryrcc111_
IreGlobal Limited UIl,688 0

U_red loan ftpIld
EAMLLC - 6,546,107

Unsecuredloan glYeD
EAMLLC - 13,419,519

Proceed, rl'Otll__ red roa. glYen
EAMLLC - 8,182,633

BIIIMuslllltll rdatd ptlftfes

Tnde Recdnblc
EC Global Umiled 1.945.158 -

NCIII-Cilftl' 1n\'CStlllenll
MDIIIIgcmcmsllata - EW JIIdia Special Assets Fund LLC 648 663
Class B shata - EW India Special Assets Fund Ptc: Limited 65 66

Nou:
I.Loan given loIIakcn from n:lDted parties are disl;losed based on themaximum ioocmcnwlllllOlUll si\lcMukc:n dunna the
reponing pc:riod.
2. Curren! IIIIdcapilal lCCOunItransal:hOlll are lqIOI'Ied at averuae rate and balancc: sheet ileItIS are reponed al closing 1llIC.



EW India Special Assets Advisors LLC
Notes to the financial statements (cOIlt;nued)
(Currency: Indian rupees)

2.12 DiselJnulY! tiSr~lI;rt!tI by Ihe ACctJllnli", Standard 18- "Relaid JHUZY 11'Ilnsaclitms"as
prescrilmd under Section 13J of the Companies Act 10/3, MId wilk Ruk 7 of the
Compllnies (AecoUllls)Rules, 2014:

(A) Names oCrelated parties by whom control is exercised
Edelweiss Fiuaucial Services Umited

EC InlCtDationaJLimited
.EAAALLC

Ullimalc holdiqcompany
Holding company

HoldiDg company
(B) Name of'feUow subsidiaries with wbom InIDSKdon Jlas laken place

.EC Global Limited
2.11 CnpilQIClJmmitml!llisand CIInlingcmlllllbilil;es

The Company bas no capital COuunil.mC:nlSand contingent liabilities as at the balance shCCl
dote. (Previous year: Nil)

2.14 Disclosun IIndu Scht!duJemof tireCOlllplln;esAcJ

Disc:Josurc UDderSehedule m of the Companies ACl, 2013 IUtSbeen made 10 the e.'tlcnt
applicable to the Company.

As per our report of eveu dale attached.

For NGS & Co. LLP
Chartered AccolmtlUlts
Firm Registration No.: 119850W

For and on behalf oCthc Board oC Directors

R.P.Soni
Partner
Membership No.: 104796
Mwnbai
Date: IS May 2017
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