CHARTERED
ACCOUNTANTS

& CO. LLP

MUMBAI * INDCORE * CHITTORGARR

Independent Auditors” Report

To the Members of Alternative Investment Market Advisors Private Limited
Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Alternative Investment Market Advisors
Private Limited (“the Company™), which comprise the Balance sheet as at March 31, 2019, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013 (“the Act”} in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2019, its profit including other comprehensive income its cash
flows and the changes in equity for the vear ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Qur responsibilities under those Standards are further described in
the *Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institate of Chartered
Accountants of India (the ‘ICAI") together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS
financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Director’s Report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard,
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Management’s Responsibilities for the Ind AS Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance inciuding other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters refated to going concem
and using the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are (0 obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
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uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in
a manmner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may
be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter

The comparative Ind AS financial statements of the Company for the year ended March 31, 2018 and the
transition date opening balance sheet as at April 1, 2017, included in these standalone Ind AS financial statements,
are based on the previously issued statutory financial statements’ prepared in accordance with the Companies
(Accounting Standards) Rules, 2006, audited;hy us for the year ended March 31, 2018 and by P M Dharia & Co.,
Chartered Accountants for the year ended March 31, 2017, have expressed an unmodified opinion on those
statements vide report dated April 30, 2018 and May 15, 2017 for the year ended March 31, 2018 and March 31,
2017 respectively, as adjusted for the differences in the accounting principles adopted by the Company on
transition to the Ind AS, which have been audited by us.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;
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{e) On the basis of the wriiten representations received from the directors as on March 31, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being
appointed as a director in terms of Section 164 (2) of the Act;

(fy With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these Ind AS financial statements and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2019 has been paid / provided
by the Company to its directors in accordance with the provisions of section 197 read with Schedule V to
the Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies {Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. the Company does not have any pending litigations which would impact its financial position;

ii. the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

iii.there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For NGS & Co.LLP
Chartered Accountants
Firm Registration No. 119856W

R. P. Somni
Partner
Membership No.:104796

Place: Mumbai
Date: May 9, 2019
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Annexure A to the Auditors’ Report

The Annexure referred to in our Independent Auditors’ Report to the members of Alternative Investment
Market Advisors Private Limited (‘the Companv®) on the financial statements for the vear ended March
31. 2019, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(b) As explained to us, the Company has a regular programme of physical verification of its fixed assets
by which all the fixed assets are verified in a phased manner over a period of three years. In our
opinion this periodicity of physical verification is reasonable having regard to the size of the
Company and nature of its assets. No material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, the Company does not owns immovable
properties, accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to
the Company.

(i1) Based on our examination of documents and records, the Company does not own any inventory during
the year. Therefore, the provisions of clause 3(ii) of the Companies (Auditor’s Report) Order, 2016 are
not applicable to the Company.

(iii) According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of clause
3(iii) (a), {b) and (c) of the Order are not applicable to the Company and hence not commented upon.

{iv) In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities granted in respect of which provisions of section 185 and 186 of
the Companies Act 2013 are applicable and hence not commented upon.

(v) The Company has not accepted any deposits from the public.

{(vi) The Central Government has not prescribed the maintenance of cost records under section 148 (1) of the
Companies Act, 2013 for any of the services rendered by the Company.

(vil)  (a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, income-tax, service tax, cess, goods and service tax and
other material statutory dues, applicable to it, have been regularly deposited during the year by the
Company with the appropriate authorities. As explained to us, Company did not have any dues on
account of employees’ state insurance, sales tax, value added tax, duty of excise and duty of custom.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, income-tax, service tax, cess, goods and service tax and other material statutory
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dues were outstanding, at the year end, for a period of more than six ¥iolifls’ 610 the &Y
became payable.

(b} According to the information and explanations given to us, there are no dues of income tax, service
tax, goods and service tax and cess which have not been deposited on account of any dispute.

(viii) The Company does not have any loans or borrowings from any financial institution, bank, government
and debenture holders. Accordingly, paragraph 3 (viii) of the Order is not applicable.

{ix) The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not
applicable.

(x) According to the information and explanations given to us, no fraud by the Company or on the Company
by its officers or employees has been noticed or reported during the course of our audit,

{xi) According to the information and explanations given by the management, the managerial remuneration
has been paid / provided in accordance with the requisite approvals mandated by the provisions of section
197 read with Schedule V to the Companies Act, 2013.

(xii)  In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii} of the Order is not applicable.

{xiii}  According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 188 of Companies Act, 2013 where applicable and the details have
been disclosed in the notes to the financial statements, as required by the applicable accounting standards.
The provisions of section 177 are not applicable to the Company and accordingly reporting under clause
3(xiil) insofar as it relates to section 177 of the Act is not applicable to the Company and hence not
commented upon.

{(xiv)  According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year.

(xv)  According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

{xvi)  The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act 1934.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 11985¢W

R.P. Soni

Partner
Membership No.:104796

Place: Mumbai
Date: May 9, 2019
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Annexure B to the Auditors’ Report

Annexure B the Independent Auditor’s report of even date on the financial statements of Alternative
Investment Market Advisors Private Limited (“the Company™)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Alternative Investment Market
Advisors Private Limited (“the Company™) as of March 31, 2019 in conjunction with our audit of financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (*ICATI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

s

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate,

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate intemal financial conirols system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2019, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For NGS & Co.LLP
Chartered Accountants
Firm Registration No.: [19850W

R. P. Soni

Partner
Membership No.: 104796

Place: Mumbai
Date: May 9, 2019




Alternative Investment Market Advisors Private Limited

Balance Sheet

(Currency : Indian rupees in hundreds)

As at As at As at
Note 31 March 2019 31 March 2018 OF April 2017
ASSETS
Non current assets
Property, plant and equipment 8.1 1,838.40 982,37 -
Intangible assets under development 303,606.6% 137,146.83 71,681.88
Current tax assets (net} 8.2 23917 - -
Deferred tax assets (net} 8.3 3,570.53 - -
309,254.71 138,129.20 71,681.88
Current assets
Financial assets
Cash and cash equivalents 8.4 3,413.59 17,407.69 5,499.60
Loans 8.5 504,223.13 45,013.56 -
Other financial assets 8.6 2,035.53 - -
Other current assets 8.7 8.266.06 3,460.72 -
517,938.31 65,881.97 5,499.60
TOTAL ASSETS 827,193.02 204,011.17 77,181.48
EQUITY AND LIABILITIES
EQUITY
Equity share capital 8.8 §00,000.00 200,000.00 1,000.00
Other equity 8.9 9.,034.33 (9,490.75) -
809,034.33 190,509.25 1,000.00
LIABILITIES
Non current Hability
Provisions 8.10 1,424.66 663,29 -
Borrowings 8.11 - - 59,450.00
1,424.66 665.29 59,450.00
Current liability
Financial liabilities
Trade payables
(i) total outstanding dues of micro enterprises and small entesprises 825 - - -
(ii) total outstanding dues of creditors other than micro enterprises
and small enterprises C 812 14,589.67 9,401.58 13,691.21
Other current liabilities 8.13 2,064.96 3,387.53 3,040.27
Provisions 314 79.406 47.52 “
16,734.03 12,836.63 16,731.48
TOTAL EQUITY AND LIABILITIES 827,193.02 204,011.17 77,181,438

Significant accounting policies and notes forming part of the financial statements 1 -8
This is the Balance Sheet referred to in our report of even date

For NGS & Co. LLP
Chartered Accountants

Firm Registration No.:119850W :

<RL )
R.P. Soni parna Barman Roy
Partner Director

Membership No.:104796 DIN: 08050620

o
pol-
Siddiga Raeen
Company Secrefary
Mumbai Mumbai
9 May 2019 9 May 2019

For and on behalf of the Board of Directors

Nirav Patel
Executive Director

DIN: 08093205

Z



Alternafive Investiment Market Advisers Private Limitfed
Statement of Profit and Loss

(Currency : Indian rupees in hundreds)
Note  For the year ended

For the year ended

31 March 2019 31 March 2018
Revenue from operations
Interest income 8.15 38,199.84 13.56
Total revenue from operations 38,199.84 13.56
Other income 8.16 5.28 -
Total income 38,205.12 13.56
Expenses
Finance costs 8.17 8,467.10 22.89
Depreciation, amcrtisation and impainment 8.1 1,171.65 142,78
Other expenses §.18 9,961.00 9,338.64
Total expenses 19,599.75 9,504.31
Profit/(loss) before tax 18,605.37 (9,490.75)
Tax expenses:
Current tax 3,580.82 -
Deferred tax (3,552.33} -
Profit/(loss) for the year 18,576.88 (9,490.75)
Items that will not be reclassified to profit or loss
Remeasurement loss on defined benefit plans (OCI) (70.00) -
Less: Income tax relating to items that will not be reclassified to profit or loss (18.20) -
Total (51.80} -
Total Comprehensive Income 18,525.08 (9,490.75)
Earnings per equity share (Face value of Rs. 10 each): 8.21
Basic (in Rs.) 0.25 (2.11)
Dituted (in Ry.) 0.25 211
Significant accounting policies and notes forming part of the financial statements 1-8
This is the Statement of Profit and Loss referred to in our report of even date
For NGS & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No.:119850W
R. P. Soni M Roy Nirav Patel
Partner Director Executive Director

DIN: 08050620

Membership No.:104796

Siddiga Raeen
Company Secretary
Mumbai Mumnbai
9 May 2019 9 May 2019

DIN: 08093205



Alternative Investment Market Advisors Private Limited
Cash Flow Statement

(Currency ; Indian rupees in hundreds)}

For the year ended For the year ended
31 March 2019 31 March 2018
A Cash flow from operating activities
Profit/(loss) before taxation 18,605.37 (9,490.75)
Adjustments for
Depreciation, amortisation and impainment 1,171.65 142.78
Remeasurement of defined benefit plans {70.00} -
Interest income (38,199.84) (13.56)
Interest expenses 8,461.13 -
Operating cash flow before working capital changes (10,031.69) (9,361.53)
Adjustments for
Increase in other financial assets (2,635.53) -
Increase in other current assets (4,805.35) (3,460,72)
Increase / {decrease) in trade payables 5,188.09 (4,285.63)
{Decrease) / increase in other current liabilities and provisions (531.32) 1,060.07
Cash used in operations (12,215.80) (16,051.80)
Taxes paid {net of refunds) (3,819.99) -
Net cash used in operating activities - A (16,035.79) (16,051.80)
B Cash flow from investing activities
Unsecured loans given (refer note below) (454,989.27) (45,000.01})
Payment towards trading software under development (168,487.45) (66,590.10)
Interest received 33,979.54 0.00
Net cash used in investing activities - B (589,497.18) (111,5%0.11)
C Cash flow from financing activities
Proceeds from issue of share capital 600,000.00 199,000.00
Repayment of borrowings - (59,450.00%
Interest paid (8.461.13) -
Net cash generated from financing activities - C 591,538.87 139,550.00
Net {decrease)/ increase in cash and cash equivalents (A+B+C) (13,994.10) 11,908.09
Cash and cash equivalents as at the beginning of the year 17,407.69 5,499.60
Cash and cash equivalents as at the end of the year (refer note 8.4) 3,413.59 17,407.69

Note;

Net figures have been reported on account of volume of transactions.

This is the Cash Flow statement referred to in our report of even date

For NGS & Co. LLP
Chartered Accouniants
Firm Registration No.:119850W

R. P. Soni

Partner
Membership No.:104796

irector

DIN: 08050620

1ddiqa Raeen

Company Secretary
Mumbai Mumbai
9 May 2019 9 May 2019

For and on behalf of the Board of Directors

ifiparna 92;““ Patel

Executive Director
DIN: 08093205

e



Alternative Investment Market Advisors Private Limited

Statement of Changes in Equity

(Currency : Indian rupees in hundreds)

)

b)

Equity share capital Asat Asat As at

31 March 2019 31 March 2018 1 April 2017
Balance at the beginning of the year 200,000.00 1,000.00 1,000.00
Changes in equity share capital (refer note 8.8) 600,000.00 199,000.00 -
Balance at the end of the year 800,000.00 200,060.00 1,000.00
Other Equity

Retained earnings Total

Balance at 1 April 2017 (Indian GAAP) - -
Ind AS adjustments - -
Loss for the year (9,450.75) {9,490.75)
Other comprehensive income - -
Total Comprehensive Income for the year (9,450.75) (9,490.75)
Balance at 31 March 2018 (Ind AS) (9,490.75) {9,490.75)
Profit for the year 13,576.88 18,576.88
Other comprehensive income (51.80) (51.80)
Total Comprehensive Income for the year 18,525.08 18,525.08
Balance at 31 March 2019 (Ind AS) 9,034.33 9,034.33

This is the Statement of Changes in Equity referrred to in our report of even date.

For NGS & Co. LLP For and on behalf of the Board of Directors
Chartered Accountanis
Finn Registration No.:119850W

R.P. Soni taparna Birman Roy Nirav Patel
Partner Director Executive Director
Membership No.:104796 DIN: 08050620 DIN: 068093205

o

o4

Siddiga Raeen
Company Secretary

Mumbai Muimbai
9 May 2019 9 May 2019




Alternative Investment Market Advisors Private Limited -

Notes to the financial statements

1. Background

Alternative Investment Market Advisors Private Limited was incorporated on 29 March 2014
under the Companies Act, 2013. The Company is a wholly owned subsidiary of ECap
Equities Limited. The Company was incorporated for carrying out the business as service
providers, corporate policies, advisors, business strategies consultants, processors in the field
of finance and organization.

2. Basis of preparation of financial statements

The Company’s financial statements has been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015
(as amended from time to time) and the other relevant provisions of the Companies Act, 2013
(“the Act”) and rules there under.

For all periods up to and including the year ended 31 March 2018, the Company prepared its
financial statements in accordance with accounting standards notified under the section 133 of
the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules,
2014 (Indian GAAP or previous GAAP). These financial statements for the year ended 31
March 2019 are the first financial statements of the Company prepared under Ind AS. Refer to
note 8.33 for information on how the Company adopted Ind AS for opening balance sheet.

The Company’s financial statements have been prepared on a historical cost basis, except for
certain financial instruments such as financial asset measured at fair value through other
comprehensive income (FVTOCI) instruments, derivative financial instruments, and other
financial assets held for trading, which have been measured at fair value through statement of
profit and loss (FVTPL). The Company’s financial statements are presented in Indian Rupees
(INR) and all values are rounded to the nearest million, except when otherwise indicated.

3. Presentation of financial statements

The Company presents its balance sheet in compliance with the Division II of the Schedule
III to the Companies Act, 2013.

Financial assets and financial liabilities are generally reported gross in the balance sheet.
They are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future event,
the parties also intend to settle on a net basis in all of the following circumstances:

o the normal course of business
o the event of default
o the event of insolvency or bankruptcy of the company and or its counterparties

All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it is expected to be realized in, or is intended for sale or
conswmption in, the company’s normal operating cycle or it is held primarily for the purpose
of being traded or it is expected to be realized within 12 months after the reporting date or it
is cash or cash equivalent unless it is restricted from being exchanged or expected to be used

o settle a liability for at least 12 months after the reporting date. Current assets include the
oturrent portion of non-current assets. All other assets are classified as non-current.
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Liabilities

A liability is classified as current when it is expected to be settled in the company’s normal
operating cycle or it is held primarily for the purpose of being traded or it is due to be settled
within 12 months after the reporting date or the company does not have an unconditional right
to defer settlement of the liability for at least 12 months after the reporting date. Terms of the
liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classification. Current liabilities include current portion of
non-current liabilities. All other liabilities are classified as non-current.

Significant accounting policies

Revenue recognition

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method
for all financial instruments measured at amortised cost and debt instrument measured at
FVTOCI. The EIR is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by taking into
account any discount or premium on acquisition, fees and costs that are an integral part of the
EIR. The Company recognises interest income using a rate of return that represents the best
estimate of a constant rate of return over the expected life of the loan. Hence, it recognises the
effect of potentially different interest rates charged at various stages, and other characteristics
of the product life cycle (including prepayments, penalty interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other
than credit risk. The adjustment is booked as a positive or negative adjustment to the carrying
amount of the asset in the balance sheet with an increase or reduction in interest income.
When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3°, the
Company calculates interest income by applying the effective interest rate to the amortised
cost (net of expected credit loss) of the financial asset. If the financial assets cures and is no
longer credit-impaired, the Company reverts to calculating interest income on a gross basis.
For purchased or originated credit-impaired (POCI) financial assets, the Group calculates
interest income by calculating the credit-adjusted EIR and applying that rate to the amortised
cost of the asset. The credit-adjusted EIR is the interest rate that, at original recognition,
discounts the estimated future cash flows (including credit losses} {o the amortised cost of the
POCI assets.

Financial Instruments

Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially
recognised on the trade date, i.e., the date that the Company becomes a party to the
contractual provisions of the instrument. This includes regular way trades; purchases or sales
of financial assets that require delivery of assets within the time frame generally established
by regulation or convention in the market place. The Company recognises borrowings when
funds are available for utilisation to the Company.

Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial liabilities,
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as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in statement of profit and loss.

Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at
origination and the fair value is based on a valuation technique using only inputs observable
in market transactions, the Company recognises the difference between the transaction price
and fair value in net gain on fair value changes. In those cases where fair value is based on
models for which some of the inputs are not observable, the difference between the
transaction price and the fair value is deferred and is only recognised in statement of profit
and loss when the inputs become observable, or when the instrument is derecognised.

Classification of financial instruments
Financial assets:

The Company classifies all of ifs financial assets based on the business model for managing
the assets and the asset’s contractual terms, measured at either:

*  Amortised cost

»  Fair value through other comprehensive income [FVTOCT]

*  Fair value through profit or loss [FVTPL]

The Company measures debt financial assets that meet the following conditions at amortised

cost:

»  the financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and

»  the confractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value
through other comprehensive income (except for debt instruments that are designated as at
fair value through profit or loss on initial recognition):

» the financial asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling the financial assets; and

=  the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL.

4.3.1.1 Amortized cost and Effective interest rate (EIR)

The effective inferest rate method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets,
the effective interest rate is the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) excluding expected credit
losses, through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the gross carrying amount of the debt instrument on initial recognition. For
purchased or originated credit impaired financial assets, a credit-adjusted effective interest
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rate is calculated by discounting the estimated future cash flows, including expected credit
losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured
at initia] recognition minus the principal repayments, plus the cumulative amortisation using
the effective interest method of any difference between that initial amount and the maturity
amount, adjusted for any loss allowance. On the other hand, the gross carrying amount of a
financial asset is the amortised cost of a financial asset before adjusting for any loss
allowance.

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased or
issued primarily for shori-term profit making through trading activities or form part of a
portfolio of financial instruments that are managed together, for which there evidence of a
recent pattern of short-term profit is taking. Held-for-trading assets and liabilities are recorded
and measured in the balance sheet at fair value.

Disclosure requirement of Ind AS 107-Financial Instruments: Disclosure
Financial liabilities

All financial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.

Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured
at amortised cost. Amortised cost is calculated by taking into account any discount or
premium on issue funds, and costs that are an integral part of the EIR.

Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading
and have been either designated by management upon initial recognition or are mandatorily
required to be measured at fair value under Ind AS 109. Management only designates an
instrument at FVTPL upon initial recognition when one of the following criteria are met.
Such designation is determined on an instrument-by-instrument basis:

e The designation eliminates, or significantly reduces, the inconsistent treatment that
would otherwise arise from measuring the assets or liabilities or recognising gains or
losses on them on a different basis; or

o The liabilities are part of a group of financial liabilities, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy; or

o The liabilities containing one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwise be required by the contract, or
it is clear with little or no analysis when a similar instrument is first considered that
separation of the embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair
value. Changes in fair value are recorded in profit and loss with the exception of movements
in fair value of liabilities designated at FVTPL due to changes in the Group’s own credit risk.
Such changes in fair value are recorded in the Own credit reserve through OCI and do not get
recycled to the profit or loss. Interest eamed or incwred on instruments designated at FVTPL
is accrued in interest income or finance cost, respectively, using the EIR, taking into account

ny discount/ premium and qualifying transaction costs being an integral part of instrument.
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Interest eamed on assets mandatorily required to be measured at FEVTPL is recorded using
confractual interest rate.

Financial liabilities and equity instruments

Financial instraments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its Hhabilities. Equity instruments issued by the Company entity are
recognised at the proceeds received.

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in statement of profit and loss on the purchase, sale,
issue or cancellation of the Company's own equity instruments.

Derivatives

The Company enters into a variety of derivative financial instruments to manage its exposure
to inferest rate and foreign exchange rate risks, including foreign exchange forward contracts
and interest rate swaps.

Derivatives are initially recognised at fair value and are subsequently re-measured at fair
value through profit or loss. The resulting gain or loss is recognised in statement of profit and
loss immediately.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition,
apart from the exceptional circumstances in which the Company acquires, disposes of, or
terminates a business line.

Derecognition of financial assets and financial liabilities
Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, such as a loan to a customer, when the terms
and conditions have been renegotiated to the extent that, substantially, it becomes a new loan,
with the difference recognised as a derecognition gain or loss, to the extent that an
impairment loss has not already been recorded.

If the modification does not result in cash flows that are substantially different, the
modification does not result in derecognition. Based on the change in cash flows discounted
at the original EIR, the Group records a modification gain or loss, to the extent that an
impairment loss has not already been recorded.

Derxecognition of financial assets other than due fo substantial modification

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial asset
have expired. The Company also derecognises the financial asset if it has both transferred the
financial asset and the transfer qualifies for derecognition. The difference between the
carrying value of the financial asset and the consideration received is recognised in the
statement of profit and loss.
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A transfer qualifies for derecognition if either:

e The Company has transferred substantially all the risks and rewards of the asset; or
o The Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset
The Company considers control to be transferred if and only if, the transferee has the
practical ability to sell the asset in ifs entirety to an unrelated third party and is able to
exercise that ability unilaterally and without imposing additional restrictions on the transfer.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires.

Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as a derecognition of the original liability and the
recognition of a new liability. The difference between the carrying value of the financial
liability and the consideration paid is recognised in the statement of profit and loss.

Impairment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, together with loan commitment and financial guarantee contracts,
in this section all referred to as ‘financial instruments’. Equity instruments are not subject to
impairment.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
trade receivables and lease receivables. The application of simplified approach does not
require the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
The Company uses a provision matrix to determine impairment loss allowance on portfolio of
its receivables. The provision matrix is based on its historically observed default rafes over
the expected life of the receivables. However, if receivables contain a significant financing
component, the Company chooses as its accounting policy to measure the loss allowance by
applying general approach to measure ECL.

For all other financial instruments, the Company recoguises lifetime ECL when there has
been a significant increase in credit risk (SICR) since initial recognition. If, on the other hand,
the credit risk on the financial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to 12-month expected credit losses (12m ECL). The assessment of whether
lifetime ECL should be recognised is based on significant increases in the likelihood or risk
of a default occurring since iditial recognition instead of on evidence of a financial asset
being credit-impaired at the reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible defaunlt
events over the expected life of a financial instrument. In contrast, 12m ECL represents the
portion of lifetime ECL that is expected to result from default events on a financial instrument
that are possible within 12 months after the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss
given default (i.e. the magnitude of the loss if there is a default) and the exposure at defauit.
%he assessment of the probability of default and loss given default is based on historical data
sted by forward-locking information. As for the exposure at default (EAD), for financial
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assets, this is represented by the assets’ gross carrying amount at the reporting date; for loan
commiiments and [inancial guaraniee contracls, the exposure includes the amounl drawn
down as at the reporting date, together with any additional amounts expected to be drawn
down in the future by default date determined based on historical trend, the Company’s
understanding of the specific future financing needs of the debtors, and other relevant
forward-looking information.

For financial assets, the ECL is estimated as the difference between all contractual cash flows
that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at the original effective interest rate. The Company
recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account.

If a financial instrument includes both a loan (i.e. financial assef) and an undrawn
commitment (i.e. loan commitment) component and the Company cannot separately identify
the ECL on the loan commitment component from those on the financial asset component, the
ECL on the loan commitment have been recognised together with the loss allowance for the
financial asset. To the extent that the combined ECL exceed the gross carrying amount of the
financial asset, the ECL have been recognised as a provision. Also, for other loan
commitments and all financial gnarantee contracts, the loss allowance has been recognised as
a provision.

Determination of fair value

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

* In the principal market for the asset or liability, or

* In the ahsence of a principal market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible by the
Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest. A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate economic benefits by using the asset in
its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximising
the use of relevant observable inputs and minimising the use of unobservable inputs. In order
to show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as summarised below:

« Level 1 financial instruments —Those where the inputs used in the valuation are
unadjusted quoted prices from active markets for identical assets or liabilities that the
Company has access to at the measurement date. The Company considers markets as
active only if there are sufficient trading activities with regards to the volume and
liquidity of the identical assets or liabilitics and when there are binding and exercisable
price quotes available on the balance sheet date.

Level 2 financial instruments—Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly observable market data available over
the entire period of the instrument’s life.
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* Level 3 financial instruments —Those that include one or more unobservable input that is
significant to the measurement as whole. For assets and liabilities that are recognised in
the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorization (based on
the lowest level input that is significant to the fair value measurement as a whole) at the
end of each reporting period. The Company periodically reviews its valuation
techniques including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with
its financial instruments measured at fair value, which include a portfolio-based approach that
estimates the expected net exposure per counterparty over the full lifetime of the individual
assets, in order to reflect the credit risk of the individual counterparties for non-collateralised
financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument
basis and reclassifies instruments when necessary based on the facts at the end of the
reporting period.

Earnings per share

Basic earnings per share are computed by dividing the net profit after tax attributable to the
equity shareholders for the year by the weighted average number of equity shares outstanding
for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other
contracts to issue equity shares were exercised or converted during the year. Diluted earnings
per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by weighted average number of equity shares considered for
deriving basic eamings per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares.

Foreign currency transactions

The financial statements are presented in Indian Rupees. Transactions in currencies other than
Indian Rupees (i.e. foreign cutrencies) are recognised at the rates of exchange prevailing at
the dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated in foreign cwrencies are
retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated

Exchange differences on monetary items are recognised in statement of profit and loss in the
period in which they arise.

Retirement and other employee benefit

Provident fund and national pension scheme

The Company contributes to a recognised provident fund and national pension scheme which
is a defined contribution scheme. The contributions are accounted for on an accrual basis and
recognised in the statement of profit and loss.
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The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit
that the employees have earned in return for their service in the current and prior periods, that
benefit is discounted to determine its present value, and the fair value of any plan assets, if
any, is deducted. The present value of the obligation under such benefit plan is determined
based on independent actuarial valuation using the Projected Unit Credit Method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return
on plan assets (excluding amounts included in net interest on the net defined benefit liability),
are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCI in the period in which they occur.

Remeasurements are not reclassified to statement of profit and loss in subsequent periods.
Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent years, subject to a ceiling. The Company
recognises the charge in the statement of profit and loss and corresponding liability on such
non-vesting accumulated leave entitlement based on a valuation by an independent actuary.
The cost of providing annual leave benefits is determined using the projected unit credit
method.

Property, plant and equipment

Property, plant and equipment is stated at cost excluding the costs of day-to—day servicing,
less accumulated depreciation and accumulated impairment in value. Changes in the expected
useful life are accounted for by changing the amortisation period or methodology, as
appropriate, and treated as changes in accounting estimates.

Subsequent costs incurred on an item of property, plant and equipment is recognised in the
carrying amount thereof when those costs meet the recognition criteria as mentioned above.
Repairs and maintenance are recognised in statement of profit and loss as incurred.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over their useful lives. Depreciation is
provided on a written down value basis from the date the asset is ready for its intended use or
put to use whichever is earlier. In respect of assets sold, depreciation is provided upto the date
of disposal.

For transition to Ind AS, the Company has elected to continue with the carrying value of all of
its tangible assets recognised as of 1 April 2017 (transition date} measured as per the previous
GAAP and use that carrying value as its deemed cost as of the transition date.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has
evaluated the useful lives of the respective fixed assets which are as per the provisions of Part
C of the Schedule II for calculating the depreciation. The estimated useful lives of the fixed
assets are as follows:

Estimated useful lives of the assets are as follows:

Nature of assets Useful Life
Computers and data processing units - End user devices, such as desktops, 3 years
laptops, etc.
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Intangible assets

Intangible assets are recorded at the consideration paid for the acquisition of such assets and
are carried at cost less accumulated amortization and impairment, if any.

Intangibles such as software are amortised over a period of 3 years based on its estimated
useful life. For transition to Ind AS, the Company has elected to continue with the carrying
value of all of ifs intangible assets recognised as of 1 April 2017 (transition date) measured as
per the previous GAAP and use that carrying value as its deemed cost as of the transition
date,

Impairment of nor-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset
may be impaired based on internal/external factors. If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset or the recoverable amount of cash generating unit which the asset belongs to is less than
its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction
is treated as an impairment loss and is recognized in the statement of profit and loss. If at the
balance sheet date there is an indication that a previously assessed impairment loss no longer
exists, the recoverable amount is reassessed and the asset is reflected at the recoverable
amount subject to a maximum of the depreciable historical cost.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less.

Provisions and Contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. The amount
recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. Where the probability of outflow is considered to be
remote, or probable, but a reliable estimate cannot be made, a contingent liability is disclosed.
Given the subjectivity and uncertainty of determining the probability and amount of losses,
the Company takes into account a number of factors including legal advice, the stage of the
matter and historical evidence from similar incidents.

Income tax expenses
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax’ as reported in the statement of profit and loss because of items of income
or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the comresponding fax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assefs are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised.

Deferred tax assets are also recognised with respect to carryforward of unused tax losses and
unused tax credits to the extent that it is probable that future taxable profit will be available
against which the unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary
difference, unused tax loss or unused tax credit can be ufilised when there are sufficient
taxable temporary differences which are expected to reverse in the period of reversal of
deductible temporary difference or in periods in which a tax loss can be carried forward or
back. When this is not the case, deferred tax asset is recognised to the extent it is probable
that:

« the entity will have sufficient taxable profit in the same period as reversal of
deductible temporary difference or periods in which a tax loss can be carried forward
or back; or

» tax planning opportunities are available that will create taxable profit in appropriate
periods.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

4.16.3 Minimum Alternative Tax (MAT) credit

MAT credit asset is recognized where there is convincing evidence that the asset can be
realized in future. MAT credit assets are reviewed as at the balance sheet date and written
down or written up to reflect the amount that is reasonably certain to be realised.

5. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make
judgments’, estimates and assumptions that affect the reported amount of revenues, expenses,
assets and liabilities, and the accompanying disclosures, as well as the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the
management has made in the process of applying the Company’s accounting policies and that
have the most significant effect on the amounts recognised in the financial statements.
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Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the
business model test. The Company determines the business model at a level that reflects how
groups of financial assets are managed together to achieve a particular business objective.
This assessment includes judgement reflecting all relevant evidence including how the
performance of the assets is evaluated and their performance measured, the risks that affect
the performance of the assets and how these are managed.

Fair value of financial Instruments

The fair value of financial instruments is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction in the principal (or most advantageous)
market at the measurement date under current market conditions (i.e., an exit price)
regardless of whether that price is directly observable or estimated using another valuation
technique. When the fair values of financial assets and financial labilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variety of
valuation techniques that include the use of valuation models. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, estimation is
required in establishing fair values. Judgements and estimates include considerations of
liquidity and model inputs related to items such as credit risk (both own and counterparty),
funding value adjustments, correlation and volatility.:

Other Judgements

s Actuarial assumptions used in calculation of defined benefit plans

s Assumptions used in estimating the useful lives of tangible assets reported under property,
plant and equipment.

Standards issued but not yet effective
(a) Ind AS 116 Leases:

Ind AS 116 Leases replaces Ind AS 17 Leases, including appendices thereto. Ind AS 116 is
effective for annual periods beginning on or after 1 April 2019. Ind AS 116 sets out the
principles for the recognition, measurement, presentation and disclosure of leases and
requires lessees to account for all leases under a single on-balance sheet model similar to the
accounting for finance leases under Ind AS 17. The standard includes two recognition
exemptions for lessees — leases of ‘low-value’ assets (e.g., personal computers) and short-
term leases (i.e., leases with a lease term of 12 months or less). At the commencement date of
a lease, a lessee will recognise a liability to make lease payments (i.e., the lease liability) and
an asset representing the right to use the underlying asset during the lease term (i.e., the right-
of-use asset). Lessees will be required to separately recognise the interest expense on the
lease liability and the depreciation expense on the right-of-use asset.

(b) Prepayment Features with Negative Compensation (Amendments to Ind AS 109)

The amendments to Ind AS 109 clarify that for the purpose of assessing whether a
prepayment feature meets the SPPI condition, the party exercising the option may pay or
receive reasonable compensation for the prepayment irrespective of the reason for
prepayment. In other words, prepayment features with negative compensation do not

automatically fail SPPI. These amendments are to be applied for annual periods beginning on
or after 1 April, 2019,

The application of all these amendme
financial statements.
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Notes to the financial statements (continued)

Annual Improvements to Ind AS (2018)
(a) Ind AS 12 Income taxes

The amendments clarify that an entity should recognise the income tax consequences of
dividends in profit or loss, other comprehensive income or equity according to where the
entity originally recognised the transactions that generated the distributable profits. This is the
case irrespective of whether different tax rates apply to distributed and undistributed profits.
These amendments are to be applied for annual periods beginning on or after 1 April 2019.

(b) Plan Amendment, Curtailment or Settlement (Amendments to Ind AS 19)

The amendments clarify that the past service cost (or of the gain or loss on settlement) is
calculated by measuring the defined benefit liability (asset) using updated assumptions and
comparing benefits offered and plan assets before and after the plan amendment (or
curtailment or settlement) but ignoring the effect of the asset ceiling (that may arise when the
defined benefit plan is in a surplus position}. The change in the effect of the asset ceiling that
may result from the plan amendment (or curtailment or settlement) is determined in a second
step and is recognised in the normal manner in other comprehensive income.

An entity is also now required to use the updated assumptions from this remeasurement to
determine current service cost and net interest for the remainder of the reporting period after
the change to the plan. In the case of the net interest, for the period post plan amendment, the
net interest is calculated by multiplying the net defined benefit liability (asset) as remeasured
under Ind AS 19 with the discount rate used in the remeasurement (also taking into account
the effect of contributions and benefit payments on the net defined benefit liability (asset)).

These amendments are to be applied to plan amendments, curtailments or settlements
occurring on or after 1 April 2019.

(¢) Uncertainty over Income Tax Treatments (Appendix C of Ind AS 12)

This Appendix sets out how to determine the accounting tax position when there is
uncertainty over income tax treatments. The Appendix requires an entity to:
» determine whether uncertain tax positions are assessed separately or as a Company; and
e assess whether it is probable that a tax authority will accept an uncertain tax treatment
used, or proposed to be used, by an entity in its income tax filings:
o If yes, the entity should determine its accounting tax position consistently with
the tax treatment used or planned to be used in its income tax filings.
o If no, the entity should reflect the effect of uncertainty in determining its
accounting tax position.

The Appendix is effective for annual periods beginning on or after 1 April 2019. Entities can
apply the Appendix with either full retrospective application or modified retrospective
application without restatement of comparatives retrospectively or prospectively.

The application of all these amendments is not likely to have a material impact on the
financial statements.
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Notes to the financial statements (continued)
7. Merger

The Board of Directors of the Company at their meeting held on 22 March 2019 had
approved the proposed Scheme of Amalgamation (Merger) under Section 233 of the
Companies Act, 2013 for amalgamation (merger) of Edelweiss Holdings Limited (EHL/ First
Transferor Company), Edelweiss Trustee Services Limited (ETSL/ Second Transferor
Company) and Alternative Investment Market Advisors Private Limited (ATMAPL/ Third
Transferor Company) (collectively referred to as ‘Transferor Companies’) the wholly owned
subsidiaries with its holding company viz. ECap Equities Limited (“Transferee Company’ ),
with an appointed date 01 April 2018 or such other date as may be approved by the Hon’ble
Regional Director (South East Region) at Hyderabad or any other Appropriate Authority.

The aforesaid Scheme of Amalgamation was filed with the office of the Registrar of
Companies and the Office of Official Liquidator, Mumbai on 27 March 2019. The aforesaid
Scheme of Merger is still in process.
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Notes to the financial statements (Continued)

(Curmrency : Indian rupees in hundreds)

8.2

83

As at Asat
31 March 2019 31 March 2018

Current fax assefs (net)

Asat
01 April 2017

Advance income taxes 239.17 - -
239.17 - -

Deferred tax assets (net)

(Refer note 8.3 (i)

Deferred tax assets
Property, plant and equipment

Difference between book and tax depreciation ) 39.94 - -
Emplovee benefit obligations
Disallowances under section 43B of the Income Tax Act, 1961 391.06 - -
Unused tax losses
MAT credit entitlement 874.67
Preliminary expenses 2,264.86 - -
3,570.53 - -
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Alfernative Investment Market Advisors Private Limited

Notes to the financial statements (Continued)

{Currency : Indian rupees in hundreds)

8.3 (i)

8.3(a)

8.3 (b)

Income Tax disclosure :

The components of income tax expense for the years ended 31 March 2019 and 31 March 2018 are:

Particulars 31 March 2019{ 31 March 2018
Current tax 3,580.82 -
Adjustment in respect of current income tax of prior years - -
Deferred tax relating to origination and reversal of temporary differences (3,552.33) -
Total tax charge 28.49 -
Current tax 3,580.82 -
Deferred tax (3,552.33) -
Reconciliation of total tax charge

Particulars 31 March 2019 31 March 2018
Accounting profit before tax as per financial statements 18,605.37 {9,490.75)
Tax rate (in percentage) 19% 26%
Income tax expense calculated based on this tax rate 3,579.67 (2,467.59)
Effect of non—-deductible expenses:

Penalties - -
Others 278 595
Recognition of available tax credits (for example, Minimum Altemnate Tax (3,553.96) -
credit)

Others - 2,461.64
Tax charge for the year recorded in statement of profit and loss 28.49 -

The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

Movement for the year 31 March 2019

Opening Recognised in Recegnised in  [Total movement |Closing deferred
deferred tax profit or loss other fax asset /
asset / (liahility) comprehensive (liability) as per
as per Ind AS income Ind AS
Deferred taxes in relation to:
Property, plant and equipment - 39.04 - 36.04 39.94
Employee benefits obligations - 391.06 - 391.06 381.06
Section 35 D-Preliminary expenses - 2,264.86 - 2,264.86 2,264.86
Unused tax credits (including but not limited to ’ - 874.67 - 874.67 874.67
Minimum Alternate Tax credit)
.{Total ‘ - 3.570.53 - 3,570.53 3,570.53
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Notes to the financial staterments (Contined)

(Currency : Indian rupees in hundreds)

8.4 Cash and cash equivalents
Balances with banks
~ in current accounts

Asat

As at

Asat
31 March 2019 31 March 2018 01 April 2617
3,413.59 17,407.69 5,499.60
3,413.50 17,407.69 5,499.60




8.5

Alternative Investment Market Advisors Private Limited
Notes to the financial statements (Continued)

(Currency : Indian rupees in hundreds)

As at Asat As at
Loans 31 March 2019 31 March 2018 01 April 2017
At amortised cost
Loans repayable on demand 504,223.13 45,013.56 -
Total 504,223.13 45.013.56 -
Loans in India
Public Sectors - - -
Others 504,223.13 45,013.56 -
Less: Impairment loss allowance - - -
Total 504,223.13 45,013.56 -

Total 504,223.13 45,013.56
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Notes to the financial statements (Continued)

(Currency : Indian yupees in hundreds)

8.6

8.7

Other financial assets

Advances recoverable in cash or in kind or for value to be received
Deposits placed with/exchange/depositories

Other current assets

Input tax credit
Advances to others
Prepaid expenses

As at Asat Asat

31 March 2019 31 March 2018 01 April 2017
1,035.53 - -
1,000.00 - -
2,035.53 - -
7,044,32 3,281.79 -
658.33 178.93 -
563.41 - -
8,266.06 3,460.72 -




Alternative Investment Market Advisors Private Limited
Notes to the financial statements (Continued)

(Currency : indian nipees in hundreds)

8.8  Equity share capital

Awuthorised :
1,00,00,000 (Previous year 20,00,000} Equity Shares of Rs 16/ each

Issued, Subseribed and Paid up:
80,00,000 {Previous year 20,00,008) Equity Shares of Rs 10/- each

. Movement in share capital :

Cutstanding at the beginning of the year
Shares issued during the year
CQutstanding at the end of the year

b Terms/riphts attached o equity shares :

Agat Asat Asat
31 March 2019 31 March 2018 0t April 2017
1,000,000.00 200,000.00 1,000.00
1,000,000.00 200,000.00 1,000.00
800,000.00 200,000.00 1,000,00
800,000.00 200,006.00 1,000.00
31 March 2019 31 March 2018 01 April 2017
No of shares Amount No of shares Amaunt Mo of shares Amount
2,000,000 200,800.00 10,000 1,000,00 10,000 1,000.00
6,000,000 500,000.00 1,990,000 199,000,00 - -
0
8,000,000 800,000.00 2,000,000 200,000.00 10,000 *1,000,00

The Company has only one class of equity shares having a par value of Re 10/~ Each holder of equity shares is entitled to one vole per share held, In the cvent of liquidation of the Company, the holders
of equity shares will be entitled to seceive remaining assets of the Company, afer distribution of all preferential amounts. The distribution wisl be in proportion to the number of equity shares held by the

shareholders.
o Shares held by holding/ulfimate holding company and/or their subsidiaries/associates
As at 31 Mareh 2019 Asat 31 March 2013 Asat01 April 2017
Name of Shareholder No of shares on No of shares [ No of shares %
ECap Equities Limited afong with its nominee 3,000,000 100% 2,000,000 100% - -
3,006,000 100% 2,000,000 100% - -
Details of shares held by shareholders holding more than 5% of the
P aggregate shares in the Company
As at 31 March 2019 As at 31 March 2018 As a1 01 April 2017
No of shares % No of shares % No of shares %
Pranav Parikk - - - - 4,999 49.99%
Prathamesh Jahoorkar - - - - 5,000 50.00%
ECap Equities Limited along with its nomines 5,000,000 100% 2,000,000 100% - -
8,600,000 100% 2,000,000 100% 9,999 92.99%
8.9 Other equity
Retained earnings
Opening balance (9,490.75) . -
Add: Profit / (loss) for the year 18,576.88 9,490.75) -
Add: Other comprehensive income for the year (51.80) . -
9,034.33 (9,490.75) -




Alternative Investment Market Advisors Private Limited
Notes to the financial statements (Continueid)

{Currency : Indian mpees in hundreds)

8.10 Provisions

Gratuity
Compensated leave absences

8.11 Borrowings

Unsecured

Loans from related partics
1.0an from others
(Repayable on demand)

8.12 Trade payables

Trade payables from non related parties
Trade payables from related parties

8.13 Other current liabilitics

Advances payable
Statutory dues

8.14 Provisions

Compensated leave absences

As at
31 March 2019

Asat
31 March 2018

Asat
01 April 2017

1,154.66 415.29 -
270.00 250.00 §
1,424.66 665.29 -
- - 9,000.00
- - 50,450.00
- - 59,450.00
4,469.91 6,325.73 13,691.21
10,119.76 3,075.85 -
14,589.67 9.401.58 13,691.21
- 1,396.47 -
2,064.96 1,991.06 3,040.27
2,064.96 3,387.53 3,040.27
79.40 4752 y
79.40 47.52 :




Alternative Investment Mark_et Advisors Private Limited

Notes to the financial statements {(Continued)
(Currency : Indian rupees in hundreds)

8.15 Interest income

For the year ended 31 March 2019

For the year ended 31 March 2018

On financial assefs

On financial assets

. measured at measured at
Particulars amorfised cost Total amortised cost Total
Interest on loans 9,260.11 9,260.11 13.56 13.56
Interest on deposits with banks 28,939.73 28,939,73 - -
Total 38,199.84 38,199.84 13.56 13.56




Alternative Investment Market Advisors Private Limited
Notes to the financial statements (Continued)
{Currency : Indian rupees in hundreds)

for the year ended  for the vear ended
31 March 2019 31 March 2018

8.16 Other income

Miscellaneous income 5.28 -

5.28 -
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Notes to the financial statements (Continued)
{Currency : Indian rupees in hundreds)

8.17 Finance costs

For the year ended 31 March 2019

For the year ended 31 March 2018

On financial

On financial

liabilities liabilities
Particulars measured at Total measured at Total
amortised amortised
cost cost
Interest on borrowings 8.,461.13 8,461.13 - -
Other interest expense 5.97 5.97 22.89 22.89
Tatal 8.467.10 8,467.10 22.89 22.89




Alternative Investment Market Advisors Private Limited
Notes to the financial statements (Continued)
(Currency : Indian rupees in hundreds)
for the year ended  for the year ended

31 March 2019 31 March 2018
8.18 Other expenses

Auditors' remuneration (refer note below) 750.00 400.00
Communication - 190.00
Legal and professional fees . 4,345,12
Printing and stationery - 376.80
Rates and taxes 1,211.00 467.20
Dematerialisation charges - 618.89
Membership and subscription 500.00 -
ROC expenses 6,000.00 2,796.75
Stock exchange expenses 1,500.00 -
Travelling and conveyance - 63.88
Miscellaneous expenses - 80.00
9,961.00 9,338.64
Note:
Anuditors' remuneration :
As aunditors 750.00 400.00

For other services - -

750.00 400.00
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Notes to the financial statements (continued)

(Currency : Indian rupees in hundreds)

819 Helated Parties

Disclosure as required by Indian Accouniing Standard 24 - “Relafed Party Disclosure

List of related parties and relationship:

Name of related parties by whom control is exercised Edelweiss Financial Services Limited {{Jltimate holding company)
ECap Equities Limited (Holding sompany)
Subsidiary of Ultimate Holding Company Edelweiss Rural & Corporate Services Limited {Formerly Edelweiss Commadities Services
Timited)
ECL Finance Limited
Edelweiss Securities Limited
EFSL Comtrade Limited (Mergerd with Edelweiss Rural & Corporate Services Limited w.e.f.
1 August 2018)
Edelwziss Broking Limited
EdelGive Foundation
Edelweiss Business Services Limited (Mergerd with Edelweiss Rural & Corporate Services
Limited w.e.f. 1 August 2018)
ii.  Transactions with related parties :
For the year
;r. Nature of Transaction Related Party Name ended F;tl ::;:s:ggﬂm
> 31 March 2019
Current account transactions during the year
1 [Short term loans piven to (refer note below) ECap Equities Limited 163,248.99 45,000.00
2 |Short term loans repaid by (refer note below) ECap Equities Limited 163,248.9% -
3 |Short term loans taken from {refer note below) Edelweiss Rural & Corperate Services Limited 461,339.27 -
4 |Short term loans repaid to (refer note below) Edelweiss Rural & Corporate Services Limited 6,350.00 -
5 |Reimbursements paid to Edelweiss Rural & Corporate Services Limited 35,467.22 2,629.15
Edelweiss Business Services Limited - 306.00
6 |Interest expense on loans from ECap Equities Limited 8,461.13 -
7 |Interest income on loans given to Edelweiss Rural & Corporate Services Limited 9,260.11 .
8 [Cost reimbursements paid to Edelweiss Business Services Limited - 3,873.29
Edelweiss Financial Services Limited 2,301.36 -
ECap Equities Limited 7,240.37 -
Edelweiss Rural & Corporate Services Limited 1,358.77 -
ECL Finance Limited 63.99 -
Edelweiss Scouritics Limited 20,00 -
Edelweiss Broking Limited 1,480.53 -
9 {Enterprise cast paid to Edelwsiss Rural & Corporate Services Limited 11,991.33 -
10 jPurchase of fixed assets from EFSL Comtrade Limited 85.11 -
Edelweiss Securities Limited 8.96 -
11 |Donatien paid to EdelGive Foundation 8.25 -
12 [Remuneration paid to (Refer note below) Nirav Patel 51,135.50 -
Balances with related parties
I3 |Short term loans given to Edelweiss Rural & Corporate Services Limited 499,989.27 45,000.00
i4 |Accrued interest income on loans given to Edelweiss Rural & Corporate Services Limited 4,233.86 13.56
15 [Trade receivable from Edelweiss Securities Limited 20,00 -
16 |Trade payable to Edelweiss Business Services Limited - 3,075.75
Edelweiss Rural & Corporate Services Limited 10,063.24 0.10
Edelweiss Financial Services Limited 56.52 -
Nete 1: Loan given'taken toffrom related parties and margin money placed / refund received with/ from related parties are disclosed based on the maximum incremental
amount given/taken and placed / refund received during tlie reporting year.
Nate 2: Disclosure under section 186(4)of the Companies Act, 2013 for [oans and guarantee ; Loans have been given for general business purpose.
Note 3: Edel Commodities Limited and EFSL Trading Limited was merged into EFSL Comtrade Limited vide Ordar of National Compary Law Tribunal at Eyderabad.
Further With effect from the Appointed Date i.e, 01 August 2018, EFSL Comtrade Limited, Edelweiss Business Services Limited, Edelweiss Agri Value Chain Limited,
Edelweiss Capital Markets Limited and Edelweiss Fund Advisors Limited have been merged into Edelweiss Rural & Corporate Services Limited {(Formerly Edelweiss
Commodities Services Ltd). Hence ali related party transactions transacted during the year and the outstanding balances thereof, as at the end of the year relating to th
Merged are considered to be transacted with Edelweiss Rural & Corporate Services Limited and disclosed accordingly.
Note 4: Information relating to remuneration paid to key managerial person mentioned above excludes provision made for gramity, leave encashment and deferne
bonus which are provided for proup of emplovees on an overall basis, These are included on cash basis. The variable compensation included herein is on cash basis.
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Notes to the financial statements (Continued)

(Currency : Indian rupees in hundreds)

8.20 Segment reporting:

8.21

8.22

8.23

The Company has not vet started its operations as the trading software is still under development stage. The Company has accroding
reported only one business segment during the year viz. capital based business; the results of which are disclosed in the financial
statements. Since business operations of the Company are concentrated in India, the Company is considered to operate only in

domestic segment and therefore there is no reportable geographic segment.

Earnings per share:

The following table shows the income and share data used in the basic and diluted EPS calculations.

Particulars For the year ended For the year ended
31 March 2019 31 March 2018
(&) Profit after tax (as per statement of profit and loss) 18,576.88 (9,490.75)
(b) Caleulation of weighted average number of equity shares of Rs. 10 each:
Number of shares outstanding at the beginning of the year 2,000,000 10,000
Number of shares issued during the year 6,000,000 1,990,000
Total number of equity shares outstanding at the end of the year 8,000,000 2,000,000
Weighted average number of eguity shares outstanding during the year 7,523,288 449 644
(c) Basic and diluted earnings per share (in rupees) (a)/(b) 0.25 @.11)

Earnings and experdituxe in foreign curreney

The Company did not have any earnings or expenditure in foreign currency during the reporting year. (Previous year Nil)

Disclesure pursuant to Ind AS 19 - Employee benefits:

A) Defined contribution plan (Provident fund)

An amount of Rs. 5,656.01 hundreds (Previous year: Rs. 2,098.96 hundreds) is recognised as capital expenditure.

B) Defined benefit plan (Gratuity)

The following tables summarize the components of the net benefit expenses recognized in the statement of profit and loss, the
unfunded status and amounts recognized in the balance sheet for the gratuity benefit plan.

Statement of profit and loss

Expenses recognised in the statement of profit and loss

: For the year ended For the year ended
t
Particulars 31 March 2019 31 March 2018
Current service cost 61936 415.29
Interest on defined benefit obligation 30.60 -
Employer expenses 649.36 415.29
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Notes to the financial statements (Continued)

(Currency : Indian rupecs in hundreds)

8.23

Disclosure pursuant to Ind AS 19 - Employee benefits (continued):

Balance sheet

Reconciliation of Defined Benefit Obligation (DBO)

. For the year ended For the year ended
Particulars 31 g«arch 2019 31 erh 2018
Present value of DBO at start of the year
Service cost 415,29 -
- Current service cost 619.36 41529
Interest cost 30.00 -
Benefit paid - -
Re-measurements - -
- Actuarial loss/(gain) from change in financial assumptions 20.00 -
- Actuarial Joss/(gain) from experience over the past year 50,00 -
Transfer inf(out) 20.00 -
Present value of DBO at end of the year 1,154.65 415.29
Net liability recognised in the balance sheet:

Particulars As at As at
31 March 2019 31 March 2018
Present value of defined benefit obligation 1,154.66 415.29
Fair value of plan assets at the end of the year - -
Amount in balance sheet — Habhility 1,154.66 -
Experience adjustment:
Particulars As at Asat
31 March 2019 31 March 2018
On plan liabilities; loss/{gain) 50.00 -

On plan assets: gain/(loss)

Estimated contribution for the next year

Principal actoarial assumptions at the balance sheet date:

Particulars For the year ended For the year ended

31 March 2019 31 March 2018
Discount rate 7% 7.30%
Salary escalation T% 7%

Employee attrition rate

13 % - 25%

13 % - 25%
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Notes to the financial statements (Continued)

(Currency : Indian mpees in hundreds)

8.23

8.24

Disclosure pursuant to Ind AS 19 - Employee benefits (continued):

Movement in other comprehensive income

31 March 2019 31 March 2018
Balance at start of year (Loss)/ Gain Nt Nil*
Re-measurements on DBO
- Actuarial loss/(gain) from change in financial assumptions (20.00) -
- Actuarial loss/(gain) from experience over the past year (50.00) -
Balance at end of year (loss)/ gain (760.00) -

*Ind AS 19 is being adopted from financial year 2018-19 and date of transition being 01 April 2018, so prior year’s disclosures are

for comparative parpose onlv.

Sensitivity analysis :

DBO increases/ (decreases) by 31 March 2019 31 March 2018
1% Increase in salary growth rate 110.00 40.00
1% Decrease in salary growth rate (100.00) (40.00)
1% Increase in discount rate (100.00) (40.00)
1% Decrease in discount rate 110.00 40.00
1% Increase in withdrawal rate (40.00) (20.00)
1% Decrease in withdrawal rate 40.00 20.00

Mortality (increase in expected lifetimeby 1 year)
Mortality (increase in expected lifetime by 3 year)

Negligible Change
Negligible Change

Negligible Change
Negligible Change

Note: The sensitivity is performed on the DBO at the respective valuation date by modifying one parameter whilst retaining other
parameters constant. There are no changes from the previous period to the methods and assumptions underlying the sensitivity

analysis.

Capital commitment and contingent liability :

The Company has capital commitments of Rs.Nil as at the balance sheet date (Previous year: Rs.Nil}.The Company has no

contingent liability as at the balance sheet date (Previous year Rs. Nil).
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Notes to the financial statements (Continued)

(Currency : Indian rupees in hundreds)

8.25

8.26

8.27

Details of dues to miero, small and medium enterprises

Trade payables includes Rs. Nil (Previous year: Rs. Nil) payable to “Suppliers” registered under the Micro, Small and Medium
Enterprises Development Act, 2006. No interest has been paid / is payable by the Company during the year to “Suppliers” registered
under this act. The aforementioned is based on the responses received by the Company to its inguiries with suppliers with regard to
applicability under the said act.

Cost sharing:

Edelweiss Financial Services Limited, being the holding company along with fellow subsidiaries incurs expenditure like Group
mediclaim, insurance, rent, electricity charges ete. which is for the common benefit of itself and it’s certain subsidiaries, fellow
subsidiaries including the Company. This cost so expended is reimbursed by the Company on the basis of number of employees,
actual identifications, basis of area occupied etc. Accordingly, and as identified by the management, the expenditure heads in note
8.18 include reimbursements paid.

Corporate social responsibility (CSR):

As per the provisions of Section 135 of the Companies Act, 2013:

a) Gross amount required to be spent by the Company during the year was Rs. Nil (Previous year: Rs. Nil)
b) Amount spent during the vear on;

Yet to be paid in
Particulars In cash (PY) cash Total
Constructions / acquisition of any assets - - -
. (Nil) : {Nil)
On purpose other than (i) above i) i (Nil)

Note:

The Company is a subsidiary of Edelweiss Financial Services Limited. Edelweiss group is conscious of its Corporate Social
Responsibility and, had accordingly established a CSR arm, "EdelGive Foundation" in the year 2008. As an amount of Rs.
2,251,900.00 hundreds (Previous year: Rs. 1,778,419.68 hundreds) (representing more than 2% of the consolidated profit of the
group) was spent towards CSR activities during the year ended 31 March 2019, the Company has not incurred the prescribed CSR
expenditure on a standalone basis during the year ended 31 March 2019.
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Notes to the financial statements (Continued)

{Currency : Indian rupees in hundreds)

8.28

8.29

Employee Stock Option Plans

The Holding Company (Edelweiss Financial Services Limited (“EFSL™)) has Employee Stock Option Plans in force. Based on such
ESOP schemes, parent entity has granted an ESOP option to acquire equity shares of EFSL that would vest in a graded manner to
company’s employees. Based on group policy / arrangement, EFSL has charged the fair value of such stock options, Company has
accepted such cross charge and recognised the same under the employee cost,

Risk management framework:-

a) Governance framework

The primary objective of the Company’s risk and financial management framework is to protect the Company’s shareholders from
events that hinder the sustainable achievement of financial performance objectives, including failing to exploit opportunities. Key

management recognises the critical importance of having efficient and effective risk management systems in place.

b) Approach to capital management

Company cbjectives when managing capital, are to (a} maximise shareholder value and provide benefits to other stakeholders and
(b} maintain an optimal capital structure to reduce the cost of capital.

For the purposes of the Company’s capital management, capital includes issued capital, and other equity reserves attributable to the
equity holders.

©) Credit risk

Credit risk arises when a customer or counterparty does not meet its obligations under a custormer contract or financial instrument,
leading to a financial loss. The Company is exposed to credit risk from its operating activities primarily trade receivables. Company
has no significant concentration of credit risk with any counterparty.

The Company’s management policy is to closely monitor creditworthiness of counterparties by reviewing their credit ratings,
financial statements and press release on regular basis.

The Company’s financial assets subject to the expected credit loss model within Ind AS 109 are short-term trade and other
receivables and financial instruments. Company applies the expected credit loss model for recognising impairment loss. Expected
credit Joss allowance in respect of receivables is computed based on a provision matrix which takes into account historical credit
loss experience.
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8.29 Risk management framework:- (Continued)
d) Market risks

Risk which can affect the Company’s income or the value of its holdings of financial instruments due to adverse movements in
market prices of instrument due to price risk. The objective of the Company’s market risk management is to manage and control
market risk exposures within acceptable parameters.

i) Total market risk exposure

Fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest rates,
foreign exchange rates and equity prices. The Company classifies exposures to market risk into either trading or non—trading
portfolios and manages each of those portfolios separately. Such risks the market risk for the trading portiolio is managed and
monitored based on a VaR methodology that reflects the interdependency between risk variables. Non—trading positions are
managed and monitored using other sensitivity analyses.

31 March 2019 31 March 2018 01 April 2017 (i.e. 31 March 2017)
Carrying Non-fraded Carrying
Particulars amount risk amount Non-traded risk {Canrying amount [Non-traded risk
Assets
Cash and cash equivalent 3,413.59 3,413.59 17,407.69 17.407.69 5,485.60 5,499.60
Loans 504,223.13 504,223.13 435,013.56 45,013.56 - -
Other financial assets 2,035.53 2,035.53 - - - -
Total 509,672.25 509,672.25 62,421.25 62,421.25 5,499.60 5,499.60
31 March 2019 31 March 2018 01 April 2017 {i.e. 31 March 2017)
Carrying | Non-traded Carrying
Particulars amount risk amount| Non-iraded riski Carrying amount| Non-traded risk
Liability
Borrowings - - - - 59,450.00 59,450.00
Trade payables 14,589.67 14,589.67 9,401.58 9,401.58 13,691.21 13,691.21
Total 14,589.67 14,589.67 9,401.58 9,401.58 73,141.21 73,141.21
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8.29 Risk management framework:- (Continued)

e) Liquidity risk

Liquidity risk is defined as the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities
that are settled by delivering cash or another financial asset. Exposure to liquidity risk arises because of the possibility that the
Company could be required o pay its trade payables earlier than expected,

i) Analvysis of non-derivative financial liabilities by remaining contractual maturities

The table below sumtnarises the maturity profile of the undiscounted cash flows of the Company’s non-derivative financial liabilities :

Repayments which are subject to notice are freated as if notice were to be given immediately. However, the Company's expects that the

counterparties will not request repayment on the earliest date it could be required to pay.

1 month to |2 monthsto 3 [6 months

As at 31 March 2019 On demand |1 1o 14 days |2 months months to 1 year |Tofal

Trade pavables - - - 14,589.67 - 14,589.67

Total undiscounted non-derivative

financial Habilities - - - 14,589.67 - 14,589.67
1 month to |2 months to 3 |6 months

As at 31 March 2018 On demand |1 to 14 days |2 months * |months to I year |Total

Trade payables - - - 9.401.57 - 9.401.57

Total undiscounted non-derivative

financial liabilities - - - 9,401.57 - 9,401.57
1 month to |2 months to 3 |6 months

As at ] April 2017 (i.e. 31-Mar-2017) On demand |1 to 14 days |2 months months to 1l year |Total

Trade payables - - - 13,691.21 - 13,691.21

Borrowings 59,450.00 - - - - 59,450.00

Total undiscounted non-derivative

financial liabilities 59,450.00 - - 13,691.21 - 73,141.21

ii) Analysis of non-derivative financial assets by remaining confractual maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Company’s non-derivative financial assets :

1 month to |2 months te 3 |6 months
As at 31 March 2019 On demand |1 to 14 days |2 months months to I year |Total
Cash and cash equivalent 3,413.59 - - - - 3,413.59
Loans 504,223.13 - - - - 504,223.13
Other financial assets 2,035.53 - - - 2,035.53
Total 507,636.72 | 2,035.53 - - - 509,672.25
Tmonth to  [2 months to 3 [6 months
As at 31 March 2018 On-demand |1 to 14 days |2 months months tolyear |[Tofal
Cash and cash equivalent 17,407.69 - - - - 17,407.69
Loans 45,013.56 - - - - 45,013.56
Total 62,421.25 - - - - 62,421.25
1 month to |2 months to3 |6 months
As at 1 April 2017 (i.e. 31 March 2017) On demand (1 to 14 days |2 months months to1 year (Total
Cash and cash equivalent 5,499.60 - - - - 5,499.60
Total 5,499.60 - - - - 5,499.60




Alternative Investment Market Advisors Private Limited

Notes to the financial statements (Continued)

{Currency : Indian rupees in hundreds)
8.29 Risk Management framework:- (Confinued)
) Liquidity Risk

Disclosure related to collateral

Following table sets out availability of Company's financial assets to support funding

Available as others| Tofal carrying

Asat 31 March 2019 collateral (refer note) ameunt

Cash and cash equivalent - 3,413.59 3,413.59
Loans 504,223.13 - 504,223.13
QOther financial assets 2,035.53 - 2,035.53
Property, plant and equipment 1,838.40 - 1,838.40
Capital work in progress 303,600.61 303,606.61
Other non financial assets 8,266.06 8,266.06
Total assets 508,097.06 315,286.26 823,383.32
Available as others | Total carrying

As at 31 March 2018 collateral (refer note} amount
Cash and cash equivalent - 17.407.69 17.407.69
Loans 45,013.56 - 45,013.56
Property, plant and equipment 982.37 - 982.37
Capital work in progress - 137,146.83 137,146.83
Other non financial assets 3,460.72 3,460.72
Total assets 45,995.93 158,015.24 204,011.17
Available as others] Total carrying

Asat1 April 2017 (i.e. 31 March 2017) collateral (refer note) amount
Cash and cash equivalent - 5,499.60 5,499.60
Capital work ia progress - 71,681.88 71,681.88
Total assets - 77,181.48 77,181.48

Note - Represents assets which are not restricted for use as collateral, but that the group would not

consider readily available to secure funding in the normal course of business
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831

Cash Flow :

Change in liabilities arising from financing activities

Cash

Particulars 1 April 2017 flows Others {31 March 2018
Borrowings 59,450.00 (59,450.00) - -
Total liabilities from financing activities 59,450.00 (59,450.60) - -
Analysis of risk concentration
Industry analysis - Risk concenfration for 31 March 2019

. Financial services Trading Total
Particulars
Financial assets
Cash and cash equivalent 3,413.59 - 3,413.59
Loans - 504,223.13 504,223.13
Total 3,413.59 | 504,223.13 507,636.72
Industry analysis - Risk concentration for 31 March 2018
Particulars Financial services Trading Total
Financial assets
Cash and cash equivalent 17,407.69 - 17,407.69
Loans - 45,013.56 45,013.56
Total 17,407.69 45,013.56 62,421.25
Industry analysis - Risk concentration for 01 April 2017 {i.e. 31 March 2017)
Particulars Financial services Trading Total
Financial assets
Cash and cash equivalent 5,499.60 - 5,499.60
Total 5,499.60 - 5,499.60
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8.32

8.33

Reconciliation of Total Comprehensive Income for the year ended 31 March 2018 under erstwhile Indian GAAP and Ind
AS as summarised below:

Reconciliation of Total Cemprehensive Income for the year ended 31 March 2018:

¥or the year ended
Particulars 31 March 2018
Net profit after tax as reported under Indian GAAP (9,490.75)
Ind AS adjusiments increasing / (decreasing) net profit as reported under Indian GAAP:
Net profit as per Ind AS (9,490.75)
Other Comprehensive Income after tax as per Ind AS -
Total Comprehensive Income as per Ind AS (9,490.75)

Reconciliation of Total Equity:

Particulars Asat .As at
31 March 2¢18 1 April 2017

Total Equity / Sharehelders' Funds as per Previous GAAP 150,509.25 1,000.00

Adjustments:

Total adjustment to Equity - -

Total Equity / Shareholders' Funds as per Ind AS 199,509.25 1,000.00

First-time adoption — mandatory exceptions, optional exemptions

Overall principle

The Company has prepared the opening halance sheet as per Ind AS as of 1 April 2017 (the transition date) by recognising alf assets
and liabilities whose recognition is required by Ind AS, not recognising items of asseis or liabilities which are not permitted by Ind
AS, by reclassifying items from previous GAAP to Ind AS as required under Ind AS, and applying Ind AS in measurement of
recognised assets and liabilities. However, this principle is subject to the ceriain exception and certain optional exemptions availed
by the Company as given below as per Ind AS 101,

Derecognition of financial assets and financial labilities

The Company has applied the derecognition requirements of financial assets and financial liabilities prospectively for transactions
occurring on or after 1 April 2017 (the transition date).

Impairment of financial assets

The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted by Ind AS 101, it has
used reasonable and supportable information that is available without undue cost or effort to determine the credit risk at the date that
financial instruments were initially recognised in order to compare it with the credit risk at the transiticn date. Further, the Company
has not undertaken an exhaustive search for information when determining, at the date of transition to Ind ASs, whether there have
been significant increases in credit risk since initial recognition, as permitted by Ind AS 101.

Accounting estimates

The Company’s estimates in accordance with Ind AS at the transition date are consistent with estimates made for the same date in
accordance with previous GAAP (after adjustments to reflect any difference in accounting policies). The same applies to the
comparative period presented.

Deemed cost for property, plant and equipment, and intangible assets

The Company has elected to continue with the carrying value of all of its plant and equipment, investment property, and intangible
assets recognised as of 1 April 2017 (transition date) measured as per the previons GAAP and use that carrying value as its deemed
cost as of the transition date.
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8.34 Prior period comparatives

Previous year's numbers have been regrouped and rearranged wherever necessary to confirm to current year’s presentation.

As per our report of even date attached.
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