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Independent Auditors’ Report

To the Directors of
EC Global Limited

Report on the Financial Statements

We have audited the accompanying financial statements of EC Global Limited (‘the Company’),
which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss and the Cash
Flow Statement for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company. This responsibility also includes maintenance of adequate accounting records for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completenéss
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Standards on Auditing, which requires that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2018, and its profit and its cash
flows for the year ended on that date.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850W

R.P.Soni
Partner
Membership No. 104796

Place: Mumbali
Date: 24 April 2018




EC Global Limited

Balance Sheet

(Currency: Indian rupees)

As at As at
EQUITY AND LIABILITIES Note 31 March 2018 3{ March 2017
Sharcholders' funds
Share capital 2.1 160,850,745 1,104,840
Reserves and surplus 22 2,537,824,208 2,400,355,401
2,698,674,953 2,401,460,241
Non-current liabilities
Long-term provisions 2.3 22,028 -
22,028 -
Current liabilities
Short-term borrowings 24 3,300,724,261 1.899,876.902
Trade payables 22,048,109 69.800,639
Other current liabilities 2.5 18,274,130 59,560,640
Short-term provisions 2.6 1,211,937 1,442,918
3,342,258,437 2,030,681,099
TOTAL 6,040,955 418 4,432,141,340
ASSETS
Non-current assets
Fixed assets 27
- Tangible assets 174,066 -
- Intangible assets 52,281 -
Non-current investinents 2.8 161,058,364 945,012,625
161,284,711 945,012,625
Current assets
Current tnvestments 2.9 2,793,059,608 221,183,592
Cash and cash equivalents 2.10 31,866,300 39,698,820
Short-term loans and advances 2.11 2,282,000,807 2.209,993,057
Other current assets 2.12 772,743,992 1,016,253,246
5,879,670,707 3,487,128,715
TOTAL 6,040,955,418 4,432,141,340
Significant accounting policies and notes to the financial statements &2
As per our report of even date attached.
For NGS & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No.: 119850W
: ~ A\ /e e D-}L\
<RP—~ s Vase Qoo
R. P, Soni ‘Karan Verma Kaneyalall Hawabhay
Partner Director Director

Membership No.: 104796

Mumbai
24 April 2018 24 April 2018



EC Global Limited

Statement of Profit and Loss

(Currency: Indian rupees)

Revenue from operations

Fee income

Income from treasury operations
Interest income

Other operating revenue

Total revenue

Fxpenses

Employcee benefit expenses

Finance costs

Depreciation and amortization expenses
Other expenscs

Total expenses

Profit before tax

‘Tax expense
Current tax (Includes short tax provision of carlier years Nil; previous year Rs. 46,360/-)

Profit for the year

Earnings per equity shace:
Basic and diluted (face value USD | each)

Significant accounting policies and notes to the financial statements
As per our report of even date attached.
For NGS & Co. LLP

Chartered Accountanis
Firm Registration No.: 119850W

R. P, Sont
Partner

Membership No.: 104796

Mumbai
24 Aprit 2018

Note

217

2.18
21

219

For the year ended
31 March 2018

For the year ended
31 March 2017

161,806,457 -
(140,394 14) 548,610,735
277,096,592 219,624,735

645,434 (509.287)

299,209,069 767.726.188

1,911,431 -
109,145,044 96,139,266

55,743 -
40,921,058 55,648.011
152,033.276 151.782.277
147,175,793 615938911
9,700,986 4331348
137,468,867 611,607,563
56.68 24,464.30

For and on behall of the Board of Directors

aran Verma
[irector

24 April 2018

Kancyalalt Hawabhay

Director



EC Global Limited

Cash Flow Statement

{Currency: Indian rupees) .
For the year ended For the year ended

31 Murch 2018 31 March 2017

A Cash flow from operating activities
Profit before taxation 147,173,793 615938911
Adjustnents for:
Depreciation and amortisation expenses 55,743 -
Provision for compensated absences 21.982
Loss on sale of current investments 51,703,861 10,257,991
Loss on sale of long term investments 18,978,463 12,202,608
Interest income (274,422,162) (213.519.770)
Interest expense 85,750,465 61.047683
Operating cash flow before working capital changes ‘ 29,270,145 485927423
Add / (tess): Adjustments for working capital changes
Decrease in other current assets 360,412,120 243937,784
(Increase W decrease in short-term loans and advances 104,716 (210,726)
Decrease in other current labililies (54,669,056) (396,762,489
{Decrease} / increase in trade payables (47,752,530) 24,543 312
Cash generated from operations 287,365,395 357.435.304
Income taxes paid (9.943,942) (6.825.405)
Net cash generated from operating activities - A 277421453 150,609,899

B Cash flow from investing activities
Proceeds from sale / distributions received from long term investment (net) 764,975,798 389,856,466
Purchase of current investments (8,241,391,897) (892,787,260}
Sale of curent investments 5617812021 1.310,227,702
Purchase of fixed assets tincluding intangible asset) {282,090) .
(Loans given) / repayments received (net) (Refer note below) (72,112,466} 1,175,353,075
Interest received 157,519,317 215131718
Net cash generated from / (used in) investing activities - B (1,773,479.318) 2,197,781,701

C Cash tlow from financing activities
Proceeds from / (repayment of) short term borrowings (net) (refer note below) 1,400,847,359 12.455.116.489)
Proceeds from issue of ordinary shares 159745905 -
Interest paid (72,367,919) (60,346.243)
Net cush penerated from / (used in) financing activities - C 1,488,225,348 {2.515,462,732)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (7,832,820) 32,928,868
Cash and cash equivalents as at the beginning of the year 39,698,820 6.769.951
Cash and cash equivalents ay atthe end of the year 31,866,300 39,698,820

Note:

Net figures have been reported on account of volume of traisactions,

As per our report of even date attached,

For NGS & Co. LLP For and on behalf of the Boavd of Directors

Chartered Accountants

Firm Registration No: 1 1I8S0W

@—p\,—‘- o raN Ve o
! DG, (B b
R. P. Soni Karan Verma Kaneyalall Hawabhay
Partner Director Director

Membership No.. 106796

Mumbam

24 April 2048 24 Aprit 2048




EC Global Limited

Notes to the financial statements for the year ended 31 March 2018

{Currency: Indian rupees)

1.

L1

1.2

Significant accounting policies

Basis of preparation of financial statements

The accompanying financial stalements are prepared and presented in accordance with Indian
Generally Accepted Accounting Principles (“GAAP”) under the historical cost convention, on the
accrual basis of accounting, unless otherwise stated, and comply with the Accounting Standards as
prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014, the provisions of the Companies Act, 2013, (hereinafter referred to as ‘the
Act’) and the Schedule ITI to the Act. The financial statements are presented in Indian Rupees.

Foreign currency transactions are recorded at the rates of exchange prevailing on the date of the
transaction. Exchange differences, if any arising out of transactions settled during the year are
recognised in the statement of profit and loss.

Monetary assets and liabilities denominated in foreign currencies as at the balance sheet date are
translated at the closing exchange rates on that date. The exchange differences, if any, are
recognised in the statement of profit and loss and related assets and liabilities are accordingly
restated in the balance sheet.

Use of estimates

The preparation of the financial statements in conformity with the generally accepted accounting
principles requires management to make certain estimates and assumptions that affect the reported
amount of assets, liabilities, disclosure of contingent liabilities on the date of the financial
statemments and reported amount of revenues and expenses during the reporting period. The
estimates and assumptions used in the accompanying financial statements are based upon
management’s evaluation of the relevant facts and circumstances as on the date of the financial
statements. Actual results could differ from the estimates. Any revision to accounting estimates is
recognised prospectively in current and future periods.

Current/non-current classification

All assets and liabilities are classified into current and non-current,
Assets

An asset is classified as current when it is expected to be realized in, or is intended for sale or
consumption in, the company’s normal operating cycle or it is held primarily for the purpose of
being traded or it is expected to be realized within 12 months after the reporting date or it is cash or
cash equivalent unless it is restricted from being exchanged or expected to be used to settle a
lizbility for at least 12 months after the reporting date. Current assets include the current portion of
non-current assets. All other assets are classified as non-current.

Liabilities

A liability Is classified as current when it is expected to be settled in the company’s normal
operating cycle or it is held primarily for the purpose of being traded or it is due to be settled within
12 months after the reporting date or the company does not have an unconditional right to defer
settlement of the liability for at feast 12 months after the reporting date. Terms of the liability that
could, at the option of the counterparly, result in its settlement by the issue of equity instruments do

not affect its classification. Current liabilities include current portion of non-current liabilities. All
other liabilities are classified as non-current.




EC Global Limited

Notes to the financial statements (continued)

(Currency: Indian rupees)

1
14

LS

Significant accounting policies (continued)

Revenue recognition

Income from treasury operations comprises of profit/loss on sale of securities and profit/loss on
equity, commodity, currency and interest rate swap derivative instruments.

D

ii)

Profit/ loss on sale of securities is determined based on the weighted average cost of the
securities sold.

Realised profit/ loss on closed positions of derivative instruments is recognised on final
settlement on squaring-up of the contracts. Outstanding derivative contracts in the nature of
forwards / futures / oplions are measured at fair value as at the balance sheet date. Fair
value is determined using quoted market prices in an actively traded market, for the
instrument, wherever available, as the best evidence of fair value. In the absence of quoted
market prices in an aclively traded market, a valuation technique is used to determine the
fair value. In most cases the valuation techniques use observable market data as input
parameters in order to ensure reliability of the fair value measure.

Interest income is recognised on accrual basis.

Fee income is accounted on accrual basis in accordance with the terms and contracts entered
into between the Company and the counterparty.

Dividend income is recognised when the right to receive payment is established.

Profit/loss eamed on sale of investment is recognised on trade date basis. Profit/loss on sale of
investments is determined based on the weighted average cost of the investments sold.

Fixed assets and depreciation

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation. The cost of fixed assets
comprises purchase price and any attributable cost of bringing the asset to its working condition for
its intended use.

Depreciation is provided on a written down value basis from the date the asset is ready to use or put
to use whichever is earlier. In respect of assets sold, depreciation is provided upto the date of
disposal.

The Company has evaluated the useful lives of the respective fixed assets for calculating the
depreciation. The estimated useful lives of the fixed assets are as follows:

Class of asset Life of asset

Office equipments 3 years

Computer 3 years
Intangible fixed assets

Intangible fixed asse(s are recorded at the consideration paid for the acquisition of such assets and

are carried at cost less accumulated amortisation and impairment, if any.

Intangibles such as software is amortised over a period of 3 years or its estimated useful life

whichever is shorter.




EC Global Limited

Notes to the financial statements (continued)

{Currency: Indiar rupees)

L

1.6

1.7

18

19

Significant accounting policies (continued)

Employee benefits
Compensated leave absences

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subsequent years, subject to a ceiling. The Company recognises the
charge to the statement of profit and loss and corresponding liability on account of such non-vesting
accumulated leave entitlement based on a valuation by an independent actuary. The costs of
providing annual leave benefits are determined using the projected unit credit method.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may
be impaired based on internal/external factors. If any such indication exists, the Company
estimates the recoverable amount of the asset. If such recoverable amount of the asset is less than
its carrying amount, the carrying amount is reduced te its recoverable amount. The reduction is
treated as an impairment loss and is recognized in the staternent of profit and loss. If at the balance
sheet date there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a
maximum of the depreciable historical cost.

Stock-in-trade

a) The securities acquired with the intention of short-term holding and trading positions are
considered as stock-in-trade and disclosed as current assets. .

b) The sccurities held as stock-in-trade under current assets are valued at lower of weighted
average cost or market value,

Investments

Investments are classified into non-current investments and current investments. Investments which
are intended to be held for one year or more are classified as non-current investments and
investments which are intended to be held for less than one year are classified as current
investments.

Non-current investments are carried at cost less other than any temporary diminution in value,
determined separately for each investment.

Current investments are carried at lower of cost and fair value. The comparison of cost and fair
value is done separately in respect of each investment.




EC Global Limited

Notes to the financial statements (continued)

(Currency: Indian rupees)

1.

L10

1.11

112

Significant accounting policies (continued)

Derivatives

¢ Outstanding derivative contracts are measured at fair value as at each Balance Sheet date. Fair
value of derivatives is determined using quoted market prices in an actively traded market for
the instrument, wherever available, as the best evidence of fair value. In the absence of quoted
market prices in an actively traded market, a valuation technique is used to determine the fair
value. In most cases, the valuation techniques used as input parameters are observable market
data in order to ensure reliability of the fair value measure.

o In accordance with ‘Guidance Note on Accounting for Derivative Contracts® issued by the
Institute of Chartered Accountants of India effective from 1 April 2016, the Company
recognises all mark to market gains or losses on derivative contracts in the statement of profit
and loss.

»  “Margin money with brokers” representing the initial margin and for mark-to-market margin
paid for entering into derivative contracts, which are released on final settlement / squaring — up
of the underlying contracts, are disclosed under other current assels.

«  “Option Premium Account” represents the premium paid or received for buying or sclling the
options, respectively.

Casl and cash equivalents

Cash and cash equivalents includes cash in hand, demand deposits with banks and other fixed
deposits with bank with original maturities of three months or less.

Taxation

Tax expense comprises of current tax (i.e. amount of tax for the period determined in accordance
with the applicable Income-Tax laws) and deferred tax charge or credit (reflecting the tax effect of
timing differences between accounting income and taxable income for the period).

Current Tax

Provision for current tax is recognised based on estimated tax liability computed after adjusting for
allowances, disallowances and exemptions in accordance with the tax laws applicable.

Deferred taxation

The deferred tax charge or credit and the corresponding deferred tax liabilities and assets are
recognized using the tax rates that have been enacted or substantially enacted at the balance sheet
date. Deferred tax assets are recognised only to the extent there is reasonable certainty that the asset
can be realised in future; however, where there is unabsorbed depreciation or carried forward loss
under -taxation laws, deferred tax assets are recognised only if there is a virtual certainty of
realisation of the assets. Deferred lax assets are reviewed as at each balance sheet date and written
down or written-up to reflect the amount that is reasonable/virtually certain (as the case may be) to
be realised.




EC Global Limited

Notes to the financial statements (continued)
(Currency: Indian rupees)

1 Significant accounting policies (continued)

113 Earnings per share
The Company reports basic and diluted earnings per share in accordance with Accounting Standard
20 — “Earnings Per Share” as prescribed under Section 133 of the Companies Act, 2013 read with
Rule 7 of the Companies (Accounts) Rules, 2014. Basic earnings per share is computed by dividing
the net profit after tax attributable to the ordinary shareholders for the year by the weighted average
number of ordinary shares outstanding during the year.

Diluted eamings per share reflect the potential dilution that could occur if securities or other
contracts to issue ordinary shares were exercised or converted during the year. Diluted earnings per
share is computed by dividing the net profit after tax attributable to the ordinary shareholders for
the year by the weighted average number of ordinary shares considered for deriving basic earnings
per share and weighted average number of ordinary shares that could have been issued upon
conversion of all potential ordinary shares.

1.14  Provisions and contingent liabilities

The Company creates a provision when there is present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation. A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources. When there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of resources
is remote, no provision or disciosure is made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.
If it is no longer probable that the outflow of resources would be required to settle the obligation,
the provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an economic benefit will arise, the asset and
related income are recognised in the period in which the change occurs.




EC Global Limited

Notes to the fi ial stal (Continued)

(Currency: Indian rupees)

Asat Asat
31 March 2018 31 March 2017
2.1  Share capilal
(a)  Issucd, subscribed and paid up:
2,500,000 {Previous year: 25,000) ordinary shares of USD 1 each, fully paid up 160,850,745 1,104,840
160,850,745 1,104,840
(b) Movenient in share capital
(i) Ordinary shares
31 March 2018 31 March 2017
No of shares Amount No of shares Amount
OQutstanding as at the beginning of the year 25,000 1,104,840 25,000 1,104,840
Shares issued during the year 2,475,000 159,745,908 - -
Outstanding as at the end of the year 2,500,000 160,850,745 25,000 1,104,840
(ii)  Shares held by holding / ultimate holding company and / or their subsidiaries / associates:
31 March 2018 31 March 2017
Number of ' Percentage Percentage
shares Shareholding  Number of shares Shareholding
Ordinary shares
Edel Finance & In Limited, the holding company - . 25,000 100%
EC International Limited, the holding company 2,500,000 100% - -
2,500,000 100 % 25,000 100%

()  Details and terms/rights attached to ordinary shares:

The entire ordinary share capital is field by EC Intemnational Limited, the holding company, which is in tum a wholly owned subsidiary of Edclweiss Financial Services

Limited,

The Company has only one class of ordinary shares. Each holder of ordinary shares is entitled to one vole per share held. Dividend declared by the Company, if any will be

paid in United States Dollars.

In the event of liquidation of the Company, the holders of ordinary shares will be entitled to receive remaining assets of the Company, after distribution of all preferential

amounts.

22  Reserves and surplus

Foreign exchange translation resecve 180,693,844 180,693,844

Surplus in s S
Opening balance 2,219,661,557 1,608,053,994
Add; Profit for the year 137,468,807 611,607,563
Closing balance 2,357,130,364 2,219,661,557
2,537,824,208 2,400,355,401




EC Global Limited

Notes to the financial statements (continued)

(Currency: Indian rupees)

2.21 Disclosure as required by Accounting Standard 18 - “Related Party Disclosure” as
prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014

A) Names of related parties by whom control is exercised

EC International Limited Holding company (w.ef. 12
April 2017)

Edelweiss Finance & Investments Limited Holding company (till 11 April
2017)

Edelweiss Financial Services Limited Ultimate holding company

B) Names of fellow subsidiaries with whom transactions have taken place
during the year
Aster Commodities DMCC
Edel Commodities Limited
Edelweiss International (Singapore) Pte Limited
Edelcap Securities Limited
Edelweiss Business Services Limited
Edelweiss Commodities Pte. Limited
EAAALLC
EW Special Opportunities Advisors LLC
EW India Special Assets Advisors LLC




EC Global Limited

Notes to the financial statements (continued)

(Currency: Indian rupees)

222  The following contracts are outstanding as on the balance sheet date:

(I) Contracts outstanding as at 31 March 2018

a) Currency forwards

Long position Short position
Particulars of Maturity
contract group No. of contracts No. of contracts
USDCNH < 1 month - 213,555 USD
USDCNH 1-2 months - 1,693,708 USD
USDIDR 3.6 months 25,000,000 USD -
USDSGD 3-6 months 89,316 USD -
USDIDR 3-6 months - 25,000,000 USD
b) Credit default swaps
, Underlying Notional principal (Rs.)
Housing Development Finance Corp Ltd 1,626,102,500
Tata Capital Ltd 1,626,102,500
Power Finance Corporation Ltd 1,626,102,500
Total 5,528,748,500
¢) Futures
Index Futures
Particulars of Maturity Long position : Short position
contract group No. of No. of No. of No. of

contracts units contracts units

SGX SP CNX NIF < 1 month 3 10 - -




EC Global Limited

Notes to the financial statements (continued)

(Currency: Indian rupees)

() Contracts outstanding as at 31 March 2017

a) Options

Particulars of contract

Premium paid

Currency options

28,331,812

Total

28,331,812

Particulars of contract

Premium received

Currency options

55,064,625

Total

55,064,625

b) Currency forwards

Particulars of contract | Maturity group Long position Short position
No. of contracts | No. of contracts
AUDUSD < 1 month - 209,000 AUD
EURUSD < 1 month 279,0000 EUR -
< 1 month -| 6,125,000 EUR
1-2 months 25,000 EUR -
GBPUSD < 1 month 167,000 GBP -
USDBRL < 1 month - 250,000 USD
USDCAD < 1 month 441 USD -
< 1 month - 54,119 USD
USDCHF < 1 month - 38,059 USD
USDCNH < 1 month 2,918,550 USD -
< 1 month - 181,426 USD
USDCNY < | month - 240,000 USD
USDIDR < 1 month - 700,000 USD
3-6 months -| 1,000,000 USD




EC Global Limited

Notes to the financial statements (continued)

. (Currency: Indian rupees)

(I) Contracts outstanding as at 31 March 2017 ( continued)

b) Currency forwards (continued)

Particulars of Maturity group Long position Short position
contract No. of contracts No. of contracts
USDINR < 1 month 192,000,000 USD -
< 1 month - 30,350,000 USD
1-2 months 1,800,000 USD -
3-6 months 1,700,000 USD -
USDJPY < | month - 1,032,014 USD
USDKRW < I month 2,100,000 USD -
< 1 month - 250,000 USD
3-6 months - 1,000,000 USD
USDMYR < 1 month - 270,000 USD
USDRUB < 1 month 480,000 USD -
USDSGD < 1 month 3,487,133 USD -
2-3 months 2,007,087 USD -
USDTHB < 1 month - 112,000 USD
USDTRY < 1 month - 250,000 USD
USDTWD < 1 month 3,500,000 USD -
USDZAR < 1 month 350,000 USD -
¢) Credit default swaps
Underlying Notional principal (Rs.)
iTraxx Asia Ex-Japan S 27 194,515,800
Total 194,515,800




EC Global Limited

Notes to the financial statements (continued)

(Currency: Indian rupees)

(D Contracts outstanding as at 31 March 2618 (continued)

¢) Futures (continued)

Interest Rate Futures

Long position Short position
Particulars of Maturity
contract group No. of No.. of No. of No.'of
contracts units contracts units
CBT 10Y T-Note 2-3 months - - 15 15,000
CBT 5Y T-Note 2-3 months - - 13 13,000
2-Year T-Note 2-3 months - - 44 38,000
d) Interest rate swaps
Benchmark Notional principal (Rs.) Terms

LIBOR 2,835,503,640 Receive-Fixed
MIBOR 1,898,868,600 Receive-Fixed
LIBOR 61,891,622 Pay-Fixed
MIBOR 5,000,000,000 Pay-Fixed
MIBOR 5,000,000,000 Pay-Fixed
Total 14,796,263,862




EC Global Limited

Notes to the financial statements (continued)

(Currency: Indian rupees)

(1)

Contracts outstanding as at 31 March 2017 (continued)

d) Yutures
Interest Rate Futures

Particulars of Maturity N(I;O;g P 05“;’: of Nihzil'.t postt;m: o

contract group * " * i’
contracts units contracts units
CBT 30D INTRT < 1 month 130 | 541,710 - -
CBT 10Y T-NOTE 2-3 months 2 2,000 - -
CBT 30D INT RT 1-2 months 20 83,340 - -
CBT 30D INT RT 1-2 months - - 130 | 541,710
CBT 30D INT RT 2-3 months - - 20 83,340
2-Year T-Note 2-3 months - - 4 8,000
EURX E-STXX50 2-3 months - - 10 100
e) Interest rate swaps
Benchmark Notional principal (Rs.) Terms

LIBOR 111,144,800 Receive fixed
MIBOR 3,500,000,000 Receive fixed
LIBOR 896,988,632 Pay fixed
MIBOR 4,500,000,000 Pay fixed
Total 9,008,133,432




EC Global Limited

Notes to the financial statements (Continued)

(Currency: Indian rupces)

2.3

25

2.6

Long-term provisions
Compensated absence

Short-term borrowings

Secured loang (Refer nate 2.24)
- from banks
| Variable interest rate loan calculated at cost of funding to the lender ranging from plus 0.70%
p.2. 10 0.85% p.a.(previous year: variable interest rate loan calculated at cost of funding to the
lender plus 0.70% p.a.)]

- from others
{Fixed rate loan with interest rates ranging from 2.0% p.a. to 2.6 % p.a. (previous year: Fixed
rate foan with interest rates ranging from 1.5% p.a. 10 2.15 % p.a.))

Unsecured Loans
Loans from related parties, repayable on demand
(Fixed rate loan at 7.5% p.a.)

Other current labilities

Interest accrued but not due on borrowings
Premium received on exchange traded options
Withholding tax

Accrued selaries and benefits

Short-term provisions

Provision for taxation (net of advance tax)
Provision for employee benefits
- Compensated lcave absences

'?4! MUPPETS) 3
\\*&Aﬁ_&_"

As at Asat
31 March 2018 31 March 2017

22,028 -

22,028 .
223,279,076 680,028,437
2,337,055,456 247,573,037
740,389,729 972,275,428
3,300,724,261 1,899,876,902
17,878,561 4,496,015
= 55,064,625

81,705 -

313,864 -
18,274!130 59,560,640
1,205,983 1,442,918

5,954 -
1,211,937 1,442,918
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Notes to the financial statements (Continued)

(Currency: Indian rupees)

2.7 Fixed assets

Gross block Depreciation Net block

Description of assets As at Additions Deductions/ As at Asat For the year Deductions/ Asat Asat As at

1 Aprit 2017 Adjustments | 31 March 2018 | 01 April 2017 ye Adjustments | 31 March 2018 | 31 March 2018 | 31 March 2017
Tangible assets
Office equipments - 81,701 - 81,701 - 15,871 - 15,871 65,830 -
Computer - 145,051 - 145,051 - 36,815 - 36,815 108,236 -
Total: A - 226,752 N 226,752 - 52,686 - 52,686 174,066 -
Intangible assets
Computer software - 55.338 - 55,338 - 3,057 - 3,057 52,281 -
Total: B - 55,338 - 55,338 - 3,057 - 3,057 52,281 -
Total : {A+B) - 282,090 - 282,090 - 55,743 - 55,743 226,347 -
Previous year - - - - - - - - - -
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Notes ta the fi it {Comtinued)

(Currency: Indisn rupecs)

As ot 3t March 2018

28 Nen-current investiments - al cost No. of units

Olhers (quoted)

Uonds/ Debensures (*%)

3.25% Axis Bank Limited 21.05.2020 -
3,75% Industriai Development Bank of ladia 25.01.19 -
4.125% Syndicate Bank Limitcd 12.04.18 (#} 20,000
4,375% Indusirial Development Bank Of Indla Limited, 26.03.2018 .
4.625% Indian Overseas Bank, 21.02.18 -
4.625% Unlon Bank Of India, 22.08.17 -
4.75% Syndicate Hank Limited, 06.11.2016 .
5% Indian Ovorscas Bank, 19.10.2016 -
$.00% Industrial Development Bank of India, 25.09.2019 -

Others (uuoted)

investments fu shares of venture fund
Blue River Capital LLC () 1154

Aggregate of quoted investment
- Alcarying value
- Atmarket value

Aggregaic of unquoied investment
« Atbock valuc

(*)in USD

(**} Refer Note 2.24

(#) Change in amount of tnvestment is due to forsign currency translation.

Par Yalue (¥)

10,000

161,058,364

Amount

134,239,315

PR

26,819,049

134,239,315
130,104,721

26,819,049

No, of units

8.000
20,000
20,000
20,000
30,000
20,000

20,000

115.40

As at 31 Mareh 2017
Par Value ()

ioe
100
100

100
100

100

10,000

Amaunt

51772325
130247780
133815199
133.710,161
201,673,982
135473, 111

135,720,158

22,599,249

545012625

922,413,376
908861460

22,599,249
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Notes to the financial statements (Continued)

(Currency: Indian rupees)

2.9  Current investments - at lower of cost and fair value

Others (quoted)
Bouds/ Debentures (**)

4.625% Tata Motors Lid 30.04.2020 Bonds

4.5% Union Bank Of India/Hong Kong 28.10.2019
4.625% Tata Motors Lid 30.04.2020

3.25% UPL Corp Lud 13.10.2021

3.25% Canara Bank London 10.08.2022

3.25% ICICI Bank Limited 09.09.2022

3.25% ICICI Bank Ltd Dubai Bond 9.9.2022
3.875% PWGRIN 17,01.2023

1.875% Korea Gas Corp Bond 18.07.2021

2% Korea Housing Finance Co Bond 11.10.2021
2.5% Korea Development Bank Bond 13.1.2021
2.875% Korea Nationa! Oil Corp Bond 27.03.2022
3.75% ONGCIN 07.05.2023

2.625% Korea East-West Power Co Bond 19.06.2022
3.068% Rural Electrification Bond 18.12,2020

3% Korea Southern Power Bond 29.01.2021
3.667% RIL 30.11.2027

2.75% HPHT Finance 11.09.2022

3.875% Baidu Inc Bond 29.09.2023

4.5% Uplin 08.03.2028

8.10% HDFC Bank Ltd, 22.03.2025

8.10% HDFC Bank Ltd. 22.03.2025

Aggregate of quoted investment
- Atbook value
- Atmarket value

(* in USD
(**} Refer Note 2.24

Quantity

26,000
2,000
10,000
45,000
20,000
16,000
20,000
10,000
10,000
10,000
33,000
20,000
20,000
20,000
4,500
10,000
5,000
10,000
1,500,000
8,200,000

Asat
31 March 2018

Face Valuc

*

100
100
100
100
100
100
100
100
160
100
100
100
100
100
100
100
100
100
100
100

Amount

131,282,410
12,965,631
63,879,030

283,987,744

126,309,073

164,114,269

124,411,736
62,255,659
63,886,965
63,408,391

212,511,953

125,735,448

128,679,345

129,471,582
27,644,784
62,358,429
32,509,692
64,160,151

150,469,184

823,017,632

2,793 059,608

2,793,059,608
2,195,612,174

Quantily

As at
31 March 2017

Face Value (*)

100
100

Amount

67,126,106
154,057,486

221,183,592

221,183,592
221,183,592
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Notes to the financial statements (Continued)

(Currency: Indian rupees)

2.10  Cash and cash equivalents

Balances with banks
- 1n current accounts

2.11  Short-term loans and advances

{Unsecured, considered good)
Loans and advances to related parties

Other loans and advances
- Prepaid expenses
Security deposits

2.12  Other current assets

Advance tax (net of provision for taxation)
Interest accrued but not due on loans given
Accrued interest on debt instruments
Margin money with brokers

Option premium paid

As at As at
31 March 2018 31 March 2017

31,866,300 39,698,820
31,866,300 39,698,820
2,281,894,797 2,209,782,331
61,792 210,726

44,218 -
2,282,000,807 2,209,993,057
6,416 6,395
131,170,852 21,008,408
16,562,471 9,822,070
625,004,253 957,084,561
- 28,331,812
772,743,992 1,016,253,246
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Notes to the financial statements (Continued)

(Currency: Indian rupees)

2,13

Fee income

Advisory and other fees

Income from treasury operations

Loss on trading of securities (net)

Loss on trading in equity derivative instruments (nst)

(Loss) / profit from arbitrage and trading in currency derivatives (net)
Loss from arbitrage and trading in commodity derivatives (net)

Profit on trading in interest rate derivative (net)

Loss on trading in swaps (net)

Loss on sale of Jong term investments

Loss on sale and mark to market of current investment (net)

Gain / (Loss) on foreign exchange movement on trade (net)

Interest income
On debt instrument
On loan

Ou fixed deposits
On others

Other operating income

Foreign exchange gain/(loss) (net)

For the year ended
31 March 2018

161,806,457

For the year ended
31 March 2017

161,806,457 -
(1,565,611) -
- (5.981,831)
(100,828,377} 905,964,196
(3,657,318) (277,455,958)
25,910,983 24,409,010
(3,328,092) (3.944,635)
(18,978,463) (12,202,608)
(51,703,861) (10,257,991)
13,811,325 (71,919,448)
(140,339,414) 548,610,735
94,004,406 75,030,401
180,417,756 138,489,369
- 5,221,085
2,674,430 883,880
277,096,592 219,624,735
645,434 (509,282)
645,434 (509,282)
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Notes to the financial statements (Continued)

(Currency: Indian rupees)

2.17  Employce benefit expenscs

Salaries and wages
Contribution to other funds

2.18 Finance costs

Interest on bank overdraft

Interest on loan from fellow subsidiary
Interest - others

Financial and bank charges

2.19  Other expenses

Accounting charges
Auditors' remuneration (refer note below)
Commission and brokerage
Communication expenses
Computer expenses
Computer software expenses
Directors fees

Insurance

Legal and professional fees
License fees

Postage and courier
Miscellaneous expenses
Rates and taxes
Registration charges

Rent expense

Office expense

Travelling and conveyance

Note:

Auditors' remuneration:

As auditors

For reimbursement of expenses

For the year ended For the year ended
31 March 2018 31 March 2017

1,878,632 -

32,799 -

1,911,431 -

- 7,664,855
55,595,960 44,168,539
43,026,411 16,564,326
10,522,673 27,741,546

109,145,044 96,139,266
438,062 335,369
1,971,647 1,678,670
8,639,915 9,494,359
54,650 -
5,673 (89,145)
11,264 50,000
391,400 390,410
2,329 -
28,015,202 42,705,934
211,031 210,725
2,029 -
822,957 771,060
3,304 70,501
19,080 30,128
267,535 -
15,592 -
49,388 -
40,921,058 55,648,011
1,795,777 1,568,757
175,870 109,913
1,971,647 1,678,670
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Notes to the financial statements (continued)

(Currency: Indian rupecs)

2.20 Scgment Reporting

Primary Segment (Business Sgment):

The Company’s business is organised and management reviews the performance based on the business segments as
mentioned below:

Segment

Activities covered

Capital based business

Income from treasury operations and income from
investments and dividend income

Agency business

Advisory services

Income for each segment has been specifically identified. Expenditure, assets and liabilities are either specifically
identified with individual segments or have been allocated to segments on a systematic basis.
Based on such allocations, segment disclosures relating to revenuc, results, assets and liabilities have been prepared.

Particulars For the year ended For the year ended
31 March 2018 31 March 2017
I |Segment revenue
a) Capital based business 137,402,612 767,726,188
b) Agency business 161,806,457 -
¢) Unallocated - -
Total 299,209,069 761,726,188
Il |Segment results
a) Capital based business (9,431,350} 615,938,911
b) Agency business 158,578,790 -
c) Unallocated (1,971,647) -
Total 147,175,793 615,938,911
Profit before taxation 147,175,793 615,938,911
Less : Provision for taxation 9,706,986 4,331,348
Profit after taxation 137,468,807 611,607,563
111 )Segment assets
a) Capital based business 6,040,921,946 4.432,141,340
b) Agency business 27,057 -
¢) Unallocated 6,416 -
Total 6,040,955,418 4,432,141,340
1V [Segment liabilities
a) Capital based business 3,338,753,782 2,030,681,099
b) Agency business 2,238,996 -
¢) Unallocated 1,287,688 -
Total 3,342,280,465 2,030,681,099
V |Capital expenditure (Including capital work-in-progress)
a) Capital based business 253,881 -
b) Agency business 28,209 -
¢) Unallocated - -
Total 282,090 -
V1 {Depreciation and amortisation
a) Capital based business 50,169 -
b) Agency business 5,574 -
¢) Unallocated - -
Total 55,743 -
Significant non-cash expenses other than depreciation and
VII {amortisation .
) Capital based business 25,183 -
b) Agency business 2,798 -
¢) Unallocated - -
Total 27,981 -
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Notes to the financial statements (continued)

(Currency: Indinn rupecs)

2.24

Disc

as {red by A

Companies (Act:wnls) Rules, 2014 (Cantinued)

ing Standard 18 - “Related Party Disclosure” as prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the

(C) T ons with related parties :
St. . Far the year ended Fac the year ended
No. Nature of transaction Related party name 31 March 2018 31 March 2017
(1} Caplial sccount transactions during the year
Investment in preference shares of Edelwelss India Capital Management - 13.319.340]
Amouas received on redemplion of preference shares of Edelweiss India Caplia} Management . 16.209.650]
Issue of ordinary shates EC lnlernationat Limied 159,745,905 -
(f)  Current account trenssctions during the year
Short lepm oans 1aken from (Refer note below) EC International Limited - 3,095,818,482
Asier Commodities DMCC 354,795368 23,880,543
Edelweiss International (Singapore) Ple Limited 332,771,197 346,170,517
Short term Joaas repald to {Refee note below) EC (nteraational Limited . 3,095,818,482
Aster Commodities DMCC 254,988,448 2,245,064.570
Edelwelss International (Singapore) Pie Limited 332,771,197 -
Short term loaas glven to (Reler note below) EC International Limited 346,484,802 .
Aster Commeodities DMCC . 3,7713.876445
Gdelweiss Intemational {Singapare) Pre Limited 1,663,938 1,308,062,9(9
Repayment of short team loant by {Refec note below) EC Inkrnatoaal Limited 281,927,944 1.042,8277,144,
Aster Commodities DMCC - 3.773.876.448|
Edelwelss International (Singapore) Ple Limited 1,663913 1,402412,121
Intetest paid on loans taken from EC Iniemational Limited - 18,645,697
Aster Commodities DMCC $3,866,148 25,454,553
Ldelweiss Intetnalional {Singapore) Pic Limited 1,729,812 68,289,
interest received on loans given to EC Inernationsl Limited 180,408,151 61,876,087
Aster Commodities DMCC . 27,600,996
Edetweiss Interaational (Singapore) Pte Limited 9,605 49,612,286
Financial cherges paid to Edelweiss Financial Services Limited 10,112,740 27,426,728
Reimbarsement paid to Edelcap Securities Limited 11,109 50,000,
Professional fees paid to Edet Commodities Limited 3,252,205 2,711,550
Aster Commodities DMCC 12,396,820 25,770,911
Edelweiss Business Services Limited 6,523,300 -
Edelweiss Internaional (Singapore) Pte Limited 2,052,402 -
EAAALLC . 5,835.474
BW Special Gpportunities Advisors L1.C . 2,593,544
GW India Special Asses Advisors LLC . 1,945,158
Edeleap Securides Limited - 50,000

Net loss incurred on seulement of forward contracls entered with  Aster Commoditles DMCC

277,455,752
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221

Disclosure as required by Accounting Standard 18 - “Related Party Disclosure™ as prescribed under Section 133 of the Companles Act, 2013 read with Rule 7 of the
Compantes (Accounts) Rules, 2014 (Comtinued)

{C) T fons with related partles
Sr. For the year ended Gor the year ended
No. Nature of transactlon Related party name 31 March 2018 3 Masch 2017
{111)  Balances with related parties
Short term borrowiags from Aster Commodities DMCC 740,389,729 637,708,389
Edelweiss Internationsd (Singapore) Pte Limited . 334,561,039
Trade paysbles to Aster Commodities DMCC . 2571691 1
Cde! Commoditiss Limited 3,252,208 2,711,550
Edelweiss Financist Services Limited 10,117,740 27.426,728
Edelweiss Dusiness Services Limited 2,753,839 -
Edelweiss Intcrnational {Singapase) Pe Limited 2,052,402 B
EAAALLC - 5835474
EW Special Opponunisies Advisoss LLC - 2.593,544
EW ladis Special Assels Advisors LLC - 1,945,158
Edelcap Securites Limied - 50,000
Interest accrued bant oot due on boowings {rom Aster Commodities DMCC 17,878,561 4,427,726
Edelwelss International {Singapore) Pe Limited - £8.289]
Accrued interest on Joans glven to [C International Limited 131,166,583 21,008,408
Short-lerm loans and sdvances given to Edelweiss International (Singapore) Pie. Limited . .
EC International Limited 2.281,894,797 2,200,782.33)
av) Others
Corporatc guaraniees given by Edelwelss Financial Servizes Limited - 97.2§7.900
Note:

L.oan given lo Aiaken from related parties sre disclosed based on ihe maximum incrementat amount given! taken during the reporting year.
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(Currency: Indian rupees)

2.23

2.24

2.25

Earnings per share

In accordance with Accounting Standard 20 on Earnings Per Share notified under Section
133 of Companies Act 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014,
the computation of earnings per share is set out below:

For the year For the year
ended 31 March ended 31 March
2018 2017
a) Net amount attributable to ordinary shareholders 137,468,807 611,607,563
(as per statement of profit and loss)
b) Calculation of weighted average number of ordinary
shares of USD 1 each:
— Number of shares at the beginning of the year 25,000 25,000
— shares issued during the year 24,75,000 -
Total number of ordinary shares outstanding at the
end of the year 25,00,000 25,000
Weighted average number of ordinary shares
outstanding during the year (based on the date of
issue of shares) 24,25,411 25,000
c) Basic and diluted earnings per share (in rupees) (a/b) 56.68 24,464.30

The basic and diluted earnings per share are the same as there are no dilutive potential
ordinary shares.

The Company has pledged its investments in debt instruments against loans taken from
banks and financial institution amounting to Rs. 2,560,334,532 against Debt instrument
amounting to Rs. 2,927,298,923 as at 31 March 2018 (Previous year: Rs. 927,601,474
against Debt instrument of Rs. 1,143,596,968).

Capital commitments

Investment in units of venture fund consist of investments in Clags A ordinary shares of
Blue River Capital I, LLC (‘BRC’ or ‘the fund’) pursuant to a capital contribution
agreement dated 1 December 2006. BRC is a closed-ended fund, with limited life of 8
years under the Mauritius Companies Act.

The Fund has closed its investment period. The original term of the fund was to end on
31 October 2013. However, in accordance with the fund documents and with the consent
of majority of the Class A share holders, the tenure of the fund has been extended to upto
31 October 2018.
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2.26  The liability of the parent company, EC International Limited, in the Company shall be
limited to its equity or fund based commitment.

2.27  Contingent liabilities
The Company has no contingent liabilities as at the balance sheet date (Previous year Rs.
Nil).

2.28  Previous year comparatives

As per our report of even date attached.

For NGS & Co. LLP For and on behalf of the Board of Directors
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