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Independent Auditors' Report

To the Directors of
Edelweiss India Capital Management

Report on the Financial Statements

We have audited the accompanying financial statements of Edelweiss India Capital Management
('the Company'), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company. This responsibility also includes maintenance of adequate accounting records for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Standards on Auditing, which requires that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the
financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2018, and its profit and its cash
flows for the year ended on that date.

For NGS& Co. LLP
Chartered Accountants
Firm Registration No. 119850W

~
R.P.Soni
Partner
Membership No. 104796

Place: Mumbai
Date: 27 April 2018



Balance Sheet

Edelweiss India Capital Management

ICurrency: Indian rupees)

EQUITY AND LIABILITIES

Shareholders' funds
Share capital
!\e;erve~andsurplus

Current liabilities
Trade pilYilbles
Short-term provisions

TOTAL

ASSETS

Non·currell: investments

Current assets
T race recewables
Cash ;3(1dcash equivalents
Short-term loans and advances

TOTAL

Note As at
31 March 2018

2. J
22

6,869,254
11,912,222
18,781,476

2,3

18,781,476

2.6
V

18,781,47&

18,781,476

18,781,476

The accompanying notes are an integral pari of these financial statements 1 & 2

,\s per our report of even date attached.

for NG5 & Co. lLP
CnorteredAccovnwms
Firm Registration No.: 119850W

ItP.Soni
Partner
Membership No.: 104796
Mumbai
Date: 27 April 2.018

;\5 at
31 Mnrch 20]7

6.869.254
8.673.627

513.903
320,1>70

839,773

16.332.65:1-:.

GG
66

<1,775.1&(>
",6()4,82~
7,001,597
16,382,583

16.3S2,6Sft·__·-w...- ...·_-1"I'- .•••.

for and on behalf of the Board of Directors

Husayn Sass"
Director



Statement of Profit and Loss

Edelweiss India Capital Management

(C\Jrrency:Indian rupees]

Revenue from operations
t\dvi~orylee income

Total revenue

Expenses
Financecosts
Othilr expenses

Total expenses

Profit before tax

Tax expense:
Currl.lnttax

Profit for the year

Earningsper share (par value USD1 each)
Basic and Diluted

Theaccompanying notes arc an integral part of these financial statements 1 & 2

,\s per our report of even date attached.

For NGS& Co. llP
ChorWff!d Accounloni·s
i'irm Regi>tratioll No.: 119SS0W

fl.P. Semi
Portner
Mernbcr,hip No.: 104796
f',,-lurnbill
Date: 27 April 2013

Not!! For the year ended
31Murch 2018

2,8 7,186,677

7,186,677

2.9
2.10

67.992
3,GQ6,913

3,714,905

3,471,772

171,63&

3,300,136

29.64

For the year ended
31 (,,;arch2017

23.391,G19

_--=2:.;;:3"",3:.;:9,1, 619

80,316
7 Ei7.627

7.277.943

16.113,(;76

320.370

15.792,306

For and on behalf of the Board of Director~

Husavn Sassa
Director



Edelweiss India Capital Management

Cash Flow Statement

(Currency: Indian rupees)

II Cash flow from operating activities

Profit before lay.
Operating cash flow before working capital changes
AdJustmenrs for lVorking capital cbanqes
D"crea,e in loans and advances
D(!ue,l>(;!(Increase) II) trade receivables
(Decce,lsel/increase in current liabilities
Net Cash generated from operations

Net cash generated from operating activities - A

Cash flow from investing activities
Loan repuid/{given)

Net cash generated from I (used in) investing activities' S

C Cash flow from financing activities
Proceeds Irom issue of share capital

Net cash used in financing activities - C

D Change in foreign exchange translatlon reserve- 0

Net increase in cash and cash equivalents (A+B+C+D)

Cash and cash equivalent a~at the beginning of the year
Cash "rid cash eqUIvalent as at the end of the year (refer note below)

Note:
Cash and cash equivalents include the following:

Balances with banks:
In current accounts

: 013! of Cash and cash equivalents

As per our report of even date attached.

For NGS& Co. LLP
ChoaeredAccoull1oll(S
FIrmRegistration No.: 119850W

~.
R. P. Son;
Portner
Membership No.: 104796
t..!iumbaJ
Dale; 27 April 2018

For the year ended 31
M<ln:h 2018

3,1171,772
3,471,772

73,527
4,776,156
(518,903)
7,802,562

(492.507)

7,310,055

6,928,070

6,928.070

(61,473)

14,176,651

1l,60!J,825
13,781,'+76

18,781,476

5

For the year ended
31 March 2017

1,G78

9SA6G

(3.405.8291

(3,119,S40)

4,16·1.909

J139.91S

to,G[M,a?';

.1,60:;,8'?~

For and on behalf of the Board of Directors

®
Husavn sassa
Director



Edelweiss India Capital Management

Notes to the financial statements for the year ended 31 March 2018
(Currency: Indian Rupees)

1. Significant accounting policies

1.1 Basisof preparation of financial statements
The accompanying financial statements are prepared and presented In accordance with Indian
Generally Accepted Accounting Principles (GAAP) under the historical cost convention, on the
accrual basis of accounting , unless otherwise stated, and comply with the Accounting
Standards as prescribed under Section 133of the Companies Act. 2013 read with Hule J of the
Companies (Accounts) Rules, 2014, the provisions of the Companies Act, 2013, (hereinafter
referred to as 'the Act') and the Schedule III to the Act. The financial statements are presented
in Indian rupees.

The entity being a foreign company, the assets and liabilities for the purpose of oreparauon of
these financial statements, are translated into Indian Rupees at the rate of exchange
prevailing as at the balance sheet dale. Further, revenue and expense arc translatec III to
Indian Rupees at the average exchange rate prevailing dUring the year and the resultmg net
translation adjustment has been disclosed as "Foreign Exchange Translation Reserve" in
"Reserves and Surplus". The same is in compliance with Accounting Standard 11 issued by the
Institute of Chartered Accountants of India on "The Effects of Changes in Foreign Exch;Hlge
Rates".

1.2 Useof estimates

The preparation of the financial statements in conformity with the generally accepted
accounting principles requires management 10 make certain estimates and assumptions (hat
affect the reported amount of assets, liabilities, disclosure of contingent liabilities on the dale
of the financial statements and reported amount of revenue and expenses during the
reporting period. The estimates and assumptions used in the accompanying financial
statements (Ire based upon management's evaluation of the relevant facts and circumstances
as on the date of the financial statements. Actual results could differ from the estunates. Any
revision to accounting estimates is recognised prospectively in current and future periods

1.3 Current-nan-currentclassification
All assets and liabilities are clnssified into current and non-current.

Assets

An asset is classifled as current when it is expected to be realized ill, or is intended lor snle or
consumption in, the company's normal operating cycle or it is held primarilv for tll(' purpove
of being traded or it is expected to be realized within 12 months after the reporting dill" or it
is cash or cash equivalent unless it is restricted from being exchanged or expected to be used
to settle a liability for at least 12 months after the reporting dale. Current assets include the
current portion of non-current assets. All other assets <Ireclassified as non-current.

- _.- . .,_ ...._--._----_ ..._---_



Edelweiss India Capital Management

Notes to the financial statements for the year ended 31 March 2018
(Currency: Indian Rupees)

1. Significant accounting policies (Continued)

1.3 Current-non-current classification (Continued)

Liabilities

A liability is classtnedas current when it is expected to be settled in the company's normal
operating cycle or it is held primarily for the purpose of being traded or it is due to be settled
within 12 months after the reporting date or the company does not have an unconditlonal
right to defer settlement of the liability for at least 12months after the reporting date. Terms
of the liability that could, at the option of the counterpartv, result in its settlement by the
issue of equity instruments do not affect its classification. Current liabilities include current
portion of non-current liabilities. All other liabilities are classifiedas non-currenr.

1.4 Revenuerecognition
Fee income is accounted for, on an accrualbasisin accordancewith the terms and conditions
of contracts entered into between the Companyand the counterparties

1.5 Impairment of assets

TheGroup assessesat each balancesheet date whether there is any indication that an asset
may be impaired based on internal/external factors. If any such indication exists. The
Company estimates the recoverable amount of the asset. The recoverable amount is the
greater of the net selling price and the value in use of those assets.Value in use is arrived at
by discounting the estimated future cashflows to their present value basedon <Inappropriate
discount factor. If such recoverable amount of the asset or the recoverable amount of cash
generating unit to which the asset belongs is less than its carrying amount, the carrying
amount is reduced to its recoverableamount. The reduction is treated as an impairment loss
and is recognized in the statement of profit and loss. If at the balancesheet date there is an
indication that a previously assessed lrnpairment loss no longer exists, the recoverable
amount is reassessedand the asset is reflected at the recoverable amount subject \0 .1
maximum of the depreciable historical cost.

1.6 Taxation

Tax expense comprises of current tax (l.e. amount 01 tax for the pertod determined III
accordancewith the appltcable income-tax law), deferred tax chargeor benefit (reflect inti the
tax effect of timing differences between accounting income and taxable income for the
period),

Currenttax

Provision for current tax is recognized based all estimated tax liabilitv computed after
adjusting for allowances, disallowances and exempuons in accordance with th\? tax laws
applicable.



Edelweiss India Capital Management
Notes to the financial statements for the year ended 31 March 2018
(Currency: Indian Rupees)

1. Significant accounting policies (Continued)

1.6 Taxation (Continued)

De/erred tax

The deferred tax charge or benefit and the corresponding deferred tax liabilities and assets
are recognized using tile tax rates that have been enacted or substantively enacted by the
balance sheet dale. Deferred tax assets are recognised only to the extent there is r0;»011;;1>1(.>
certainty that the asset can be realised in future; however, where there is unabsorbed
depreciation or carried forward loss under taxation laws, deferred tax assets are recognised
only if there is a virtual certainty with convincing evidence of realisatton of the assets.
Deferred tax assets are reviewed as at each balance sheet date and written down or written­
up to reflect the amount that is reasonably/virtually certain (as the case may be) to be
realised.

1.7 Earningsper share

The Company reports basic and diluted earnings per share in accordance with Accounting
Standard 20, "Earnings per Share". Basic earnings per share is computed by dividing the net
profit after tax attributable to equity shareholders by the weighted average number of
ordinary shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other
contracts to issue ordinary shares were exercised or converted during the year. Diluted
earnings per share is computed by dividing the net profit after tax attributable to the ordinary
shareholders for the year by the weighted average number of ordinary shares. Considered for
deriving basic earning per share and weighted average number of ordinary shares that could
have been issued upon conversion of all potential ordinary shares.

1.8 Provisionsand contingencies

The Company creates a provision when there is present obligation as a result of ,) past event
that probably requires an outflow of resources and a reliable estimate can be made of the
amount of the obligation. /\ disclosure for a contingent liabilitv is made when there i5 ,1

possible obligation or a present obligation that may, but probably will not, require an outflow
of resources. When there is a possible obligation or a present obligation in respect of which
the likelihood of outflow of resources is remote, no provision or disclosure is made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. IFit is no longer probable that the outflow of resources would be required to settle
the obligation. the provision is reversed.

Contingent assets are not recognised in the financial statements. I iowever. contingent assets
are assessed continually and if it Is virtually certain that an economic benefit will anse. the
asset and related income arc recognised in the period in which the change occurs.

1.9 Investments

Investments are classified into non-current investments and current investments. tnvestrneuts
which are intended to be held for one year or more are classified as non-current investments
and investments which are intended to be held for less than one year are classifled ,,~ current
investments.



Edelweiss India Capital Manngcment
Notes to the financial statements for the yen!" ended 31 Mar-ch 2018
(Currency: Indian Rupees)

1. Significant accounting policies (Continued)

1.9 investments(Continued)

Non-current investments are carried at cost less diminution in value which is other than
temporary, determined separately for each investment.

Current investments are carried at lower of cost and fair value. The comparison of cost and
fair value is done separately in respect of each category of investment. In case of lnvestrnunts
in mutual funds, the net asset value of units declared by the mutual funds is considered as the
fair value.

1.10 Borrowing Costs
Borrowing costs include interest, amortisation of ancillary costs incurred and exchange
differences arising from foreign currency borrowings to the extent they are regarded a~ an
adjustment to the interest cost. Interest costs in connection with the borrowing of funds to
the extent not directly related to the acquisition of qualifying assets are charged to till'
Statement of Profit and Loss over the tenure of the loan.

1.11 Cashand cash equivalents
Cash and cash equivalents includes cash in hand, demand deposits with banks and other fixed
deposits with bank with original maturities of three months or less.

•. .-.-----------------



Edelweiss India Capital Management

Notes to the financial statements [Continued)

2.1 Sharecap;:al

,\vlhari.ed,
11L3::.~ \Pr('vjou~ yCtlr: 111.324} Ofdln,1ry ~thlfC1 of liSO 1 e~ch

Issued, subscrlbed ~nd fuliVpaid up:
\ 11.:1;>4(i'rcviOll.·t~"r:llJ,3}·1) Ordinary ;nares of liSa 1each

The movement in ordinary share cilpital during the YCilr:
ClossA
OU1SHII1cJing iH [he becinning or the year

hSui~j dwr1ngthe: yeal
;\.~ llt rne C:JC of the year

AS"I
31 Moreh 2018

6,869.254
6,869~

&,869,254

6,669,254

As at 31 Marth 201S
No of shares Amgunt Noulsh;H('!'

10

/~<Cj.~E

31 r-.-i;]('::h 1017

:"mount

----------.-.~..-. --.----~-.--
===~1;,1;,;1;,;,;~3l~~~~:,~~~~·~~_·~ ..

I!t ;..··f

Or(!m,ry ShiireSha"1!been issu('tjat par value of usa 1 [/~ch. lila ordinary Shares confer on its nolucr tile rigtu to vote O'!~ pun ~t a m~mll!GolltwNl!.Ia<'ls on .)flY
resolcuon. the right to an equal shan: in divtdends authonsed by Board and the fight to an ~Qui)1~h~rl! in the tJi';)tributjon of ~(,JJplusii~)~Hof tltt.' (.\jlH~li~iY.

Name of the shareholder

2.2 Reserves and surplus

f oH~18nexcnange transtatlon reserve

SurplusI (deficil) in statement 01 profit and loss
\);)r.·n.:'It!U,)ji)rlce
Ace! Prot it iot the year
(Iosinr. balance

2.3 Short-tern' provu,ions
Olht.>l~

('fOl.'I!.lon fur tJ:¥olllon(nel of advant.et;:tx and ta¥ uedtJc.t!c.J':1\ SUUf(C)

111,324

~==~=",~;.;._~=1,",,32;.,4.... =...=.,==~ (j,BG9,25~

As at 31 March 2018

No. of shares
Perccnto~c of total
number of shares

1.00

(9GB,J83)

9.580,869
3,300,136

12.881,005

A.. dt 31 Mardi ~O! 7

polL: t~JI\.lgP of tuV*(
n~lmbN of shares

\t:.~·l1.~d"l
_ .•_._ .. _!1".191,SO{J; ~
_~_ ... ~},8t)~,

.-=..:::,::.-.::.::.'~,:,~,=:::::;,-=~:~~

J20.870



Edelweiss India Capital Management

Notes to the financial statements (Continued)

(Currency: Indian Rupees)

2.4 Non-current investments

Others (Unquoted)

Investment in unit of Fund

Class M Unit of USD 1/- in Edelweiss Alternative Equity Fund

FaceValue Quantity

USDl

As at
31March 2018

Amount FaceValue Quantity

USDl

As at
31 March 2017

Amount

1
1

66
66

--



Edelweiss India Capital Management

Notes to the financial statements (Continued)

[Curr encv: Indian rupees)

2.5 Trade receivables

Debtors outstanding for a period exceeding six months
Unsecured, considered good
less: Provision for doubtful debts

Other debts
Unsecured considered good
Considered doubtful

less: Provision for doubtful debts

2.6 Cash and cash equivalents

Balanceswith banks
• 10 current accounts

2.7 short-term loans and advances

(Unsecured, considered good)
Other loans and advances
Prepaid expenses

As at
31 March 2018

A> dt

31 March 2017

1..954.132

i.321;134

1.821.434

___ .:.1!.::,3:::..2i/134
4.776.165

___ __;1~8:l.' 7:_:8::_:1:!_.4::.;7:...:6:.._ ...:·,.:.;.u:.;:_(i'l,;--;2.1
____ -=1:::::8,~7:::::8.:_,l,'-.:4.:._76=--- ....!.·1.GO.Ul24

\.i.~.!•.'~, •.' , ~::



Edelweiss India Capital Management

Notes to the financial statements (Continued)

[Currency. Indian rupees)

2.8 Revenue from operations

Advisory fees

2.9 Finance cost
Bank charges

2.10 Other expenses
Advertisement and business promotion
Auditors' remuneration (refer note 2.13)
legal and professional fees
License fees
Rates and taxes
Miscellaneous expenses

For the year ended
31Marth 2018

7,186,677

7,186,677

67,992

67,992

b

For the year ended
l1 M~f(:h~Ol 'l

13.:!CJU19

80.316

=====".;;;;80.316

2'1').~j7i)
().635.0~0
:>51.,1)6
1;'.179

--__._..._ .._.__ -_-.._-_.._-------------------

16,4311
2,636,712
302,129
12,632

629,007

3,646,914



Edelweiss India Capital Management
Notes to the financial statement (Continued)

{Currency: Indian Rupees}

2.11 Segmentreporting

The Company has operated only in one business segment during the year viz. rendering
advisory services. Therefore, the Company has only one reportable business segment,
the results of which are disclosed in tile financial statements. Further there are no
geographlcal segments. Hence, no disclosures are required under Accounting Standard
17 on Segment Reporting.

2.12 Relatedparties
In accordance with Accounting Standard 18 on Related party transactions notlfled tinder
section 133 of the Companies Act 2013, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(A) Names of related parties by whom control is exercised

Edelweiss Financial Services Limited
Edelweiss Multi Strategy Funds
Management Private Limited

Ultimate holding company
Holding company

(C) Transactions with related parties:r---- I
I Related party name

I---- I

I ECGlobal Lirntted

i
!

--·--·'·-------..~----l----··-··- '..! For the i For the
, I! year ended i year ended
I 31 March I 311Vlarch
I ~

'2018 2017_ .._,l.~,_.__ ~. .u __ L_, .,_..~

Nature of transaction

Capital account transaction
during the year I

- I 13,430,400Issue of non-cumulative
preference shares to

i
! Redemption of non-cumulative

l3!..:!erence shares to
-' 16,559,940 .
i

i i__,_~_ ... ~_......_,_1". .__._.....__.• ~.'""

I ECGlobal Limited

!

2.13 Auditors} remuneration

I1_-_..-_. .
i As auditors

____ ._._ •• • ".•_ ..• ~__ ·~.w _~ . • ,, •__ . _",.

For the vear ended :
311\ilarcl12017

For the vear ended
31 March 2018

249976

249,976

16,434

Total 16,434



Edelweiss India Capital Management
Notes to the financial statement (Continued)

(Currency: Indian Rupees)

2.14 Earnings per share
In acco'-r-d-a-n-ce-w-it'h--A-C-co-u-n-t-in-g-S-ta-n-d-a-rd-20-o-n-E-a-rningsper share as prescribed under -1
section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts)
Rules, 2014, the computation of earnings per share is set out below:
f--..,r---.---..- '---T'F~-,:they~ar

: ended 31
I March 2018

------- ........;1 -

(a) Profit after tax
(as per statement of profit and loss)

For the year i
ended 31 '

March 2017

Particulars

-- ~---·-·--i
15,792,806

Less:dividend on preference share capital -.1-·-------I 33,00/136

i.--- ..._,,-- 1 - .. _--
Calculation of weighted average number of equity I
Shares of Rs.10 each i

Net profit for the year attributable to equity
shareholders

(b)

The basic and diluted earnings per share are the same as there are no dilutlve potential
ordina ry shares.

2.15 Capital commitments and contingent llabllltles

The Company has no capital commitments and contingent liabilities as at the balance
sheet date (Previous year Rs.Nil).



Edelweiss India Capital Management
Notes to the financial statement (Continued)

(Currency: Indian Rupees]

2.16 Dues to Investor Protection Fund

There are no amounts due and outstanding to be credited to Investor Education &
Protection Fund as at March 31, 2018 (Previous Year - Nil).

2.17 Winding up

The shareholders of Edelweiss India Capital Management (the "Company") has on 28
December 2017, approved the Company's removal from the register of companies under
section 309 (l)(d) of the Mauritius Companies Act 2001. The Mauritian authorities have'
been notified on the removal and currently, no objection certificate is being awaited
from the Financial Services Commission and the Mauritius Revenue Authority.

2.18 Previous year comparatives

Previous year's numbers have been regrouped and rearranged wherever necessary to
confirm to current year's presentation.

As per our report of even date attached

For NGS & Co. LLP
CncneieaACCOUiI!UIlU

Firm negistrClnon No.: 1J 9SS0W

R. P. Soni

@J
Husayn Sassa

Portner Director

fvh!mbf!fstlip No.: l0479l)
rv]umOdi
[)'lIi.': 27 J.\pril 20! 8

•


