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Independent Auditors’ Report

To the Directors of
Edelweiss Financial Services (UK) Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Edelweiss Financial Services (UK)
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2018, the Statement of
Profit and Loss and the Cash Flow Statement for the period then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company. This responsibility also includes maintenance of adequate accounting records for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Standards on Auditing, which requires that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2018, and its profit and its cash
flows for the period ended on that date.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850W

R.P.Soni

Partner \;‘u
oo, s
Membership No. 104796 .

Place: Mumbai

Date: 19 April 2018




Edelweiss Financial Services (UK) Limited

Balasce Sheet
(Curroncy: Indian rupecs)

EQUITY AND LIABRITIES

Sharcholders’ funds
Share capital
Reserves and smplus

Current Nahilities
Trade payables
Otur current Uabiticios
TOTAL
ASS¥TS
Nea-correst sssets

Fixed ssacts

Tangible mssets
Curvent amets
Trade receivables

Cask snd cash oquivalosts
Short-ierm ioams and advences

TOTAL

Significant accountie g palicics and sotoe © the financial statrmnis
As per our repont of cven daie atiached.

ForNGS & Ce. LLP

Charrered Accounsanss
Firm Registration No.: 119850W

19 Apetl 2018
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lﬁ.m 1,004,940
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25 8,258,447 .

26 16,635,593 20947419
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Edelweiss Financial Services (UK) Limited

Sttecnent of Profit and Loss
{Corvency: lndiam rupees)

Revawe from sparations
Fec incoses

Total revence

Eaployuhuditm

wummu
Other expenses

Tetal cxpesses
Prolit/ (Lam) before tax
Tax expemse
Praiit/ (Loss) for the year
Rarstoge per oquity shauret

Rasic and diluted (par valaoe of GBP | aach)

Significant scoomnting palicies xad sotes 10 the Gamcial xxterments

As per ous teport of oren dete stiached.

For NGS & Co. LLP
Chariered Accountonis
Fien Registadion No.: 1 19850W

—

RP. Sem}

Parecar

Momborship No,: {04796
Mewbei

19 April 2018
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24
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For the ywar snded For the yoar ended

31 March 2018 1) March 2017
19,568,136 617,280
HSELTI 817,

5,500,488 1,052.565
41,062 73,308
11,788 .

4AaA8 2947,644

16081773 4073315

S66 463 (3,456,235)
S6As 3,456.235)
1. 61 %))

For and on behalf of the Board of Directers

L R %‘\,\/

s Purndiotn s Slnlﬁod

19 April 2018




Edelweiss Financial Services (UK) Limited

Cauh Flow Statesment
(Currency: dadina Tupoes)
Far the your endad For tha year eaded
31 Merch 2018 31 Mach 2017
A Cash Gow Irom spersting sctivities
Profit £ (Loss) beslire taxation 564,403 (3.456,238)
Adjusomanis for nen-cash/non-eperering iems;
Deprecistion 1% B :
Operating tash fow befere werking capiial changrs s (1,456,234)
Add/ (Laexs): Adjuntrants for workiag vopiiol changes
incresso in trade moeivaides (RASE564T) -
Iacreame in iomm md advarces WA (43.40)
{Decresse) / tacrowse i ather curvery liabllitios (ESD04) 5.4
M i ® trade puyab 04724 (116.738)
Cash wind In sperutions (2,175,9%4) (3. 10.584)
Imoowns 13 paid - .
Net cosl sl & oparating activities - A [ Ry % )] .710.581)
B Cask fiow frens ivasting netivitios - B
Porchose of fixed amess (47,382)
Net cash wead bn Investing activities < B “182) .
C  Couk flow frem Busmcing sctivition
Procerds from e of share capiial - 19.050.6%
Net cosh gunerntod fraen Guancieg activities - C - 19,050,633
D Changs i ferdign cechangs (ammintion vessrys < D 2911322 1,520,640)
M(m)/mhmhuaon(mmm) (4,311,034} 13819417
Casd mvd cash oquivaloats s af the beginmag of ihe year W M7 41y 7,118,0m
Canb and cosh cquivalesis 36 o tee oad of e Jour (refer noe 2.6) 16,655,595 20947419
As por our report of cves dase siiached.
For NGE & Ce. LLY For xnd on behal of the Board of Directory
Chavtered Accounianis

Pirm Regisication No: 119850W

RP.Sond

Pwtasr

Membesship Na.: 104796
Mumbai

(9 Apal 2013 19 Apnl 2018




Edelweiss Financial Services (UK) Limited
Notes to the financial statements for the year ended 31 March 2018
(Currency: Indian Rupees)

1.

11

1.2

13

Significant accounting policies

Basis of preparation of financial statements

The accompanying financial statements are prepared and presented in accordance with Indian
Generally Accepted Accounting Principles (“GAAP”) under the historical cost convention, on
the accrual basis of accounting, unless otherwise stated, and comply with the Accounting
Standards as prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014, the provisions of the Companies Act, 2013 (hereinafter
referred to as ‘the Act’) and the Schedule IIT 1o the Act. The financial statements are presented
in Indian Rupees.

The entity being a foreign company, the assets and liabilities for the purpose of preparation of
these financial statements, are translated into Indian Rupees at the rate of exchange prevailing
as at the Balance Sheet date. Further, revenue and expense are translated into Indian Rupees at
the average exchange rate prevailing during the year and the resulting net translation
adjustment has been disclosed as Foreign Exchange Translation Reserve in Reserves and
Surplus. The same is in compliance with Accounting Standard 11 issued by the Institute of
Chartered Accountants of India on “The Effects of Changes in Foreign Exchange Rates”.

Use of estimates

The preparation of the financial statements in conformity with the generally accepted
accounting principles requires the management {0 make certain estimates and assumptions that
affect the reported amounts of assets, liabilities, disclosure of contingent liabilities cn date of
the financial statcments and reported amount of revenue and cxpenses during the reporting
peried. The estimates and assumptions used in the accompanying financial statements are based
upon management’s evaluation of the relevant facts and circumstances as on the date of the
financial statements. Actual results could differ from the estimates. Any revision to accounting
estmiates is recognised prospectively in cirrent and future periods.

Current and Non-current classification
All assets and liabilities are classified into current and non-current

Assets

An asset is classified as current when it is expected te be realized in, or is intended for sale or
censemption in, the company's normal operating cycle or it is held primarily for the purpose of
being traded or it is expected (o be realized within 12 months after the reporting date or it is
cash or cash equivalent unless it is restricted from being exchanged or expected to be used to
settle a liability for at least 12 months after the reporting date. Current assets include the current
portion of non-current assets. All other assels are classificd as non-current,




Edelweiss Financial Services (UK) Limited
Notes to the financial statements (Continued)
(Currency: Indian Rupees)
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Significant accounting policies (Continued)

Current and Non-current classification (Continued)

Liabilities

A liability is classified as current when it is expected to be settled in the company’s normal
operating cycle or it is held primarily for the purpose of being traded or it is duc to be settled
within 12 months after the reporting date or the company docs not have an unconditional right
to defer scttlement of the liability for at least 12 months after the reporting date. Terms of the
liability that could, at the option of the counterparty, result in its scttiement by the issuc of
equity instruments do not affect its classification. Current liabilities include current portion of
non-current liabilities. All other liabilitics arc classified as non-current.

Revenue recognition

Fee income is recognised on accrual basis.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset
may be impaired based on interal/external factors. If any such indication exists, the Company
estimates the recoverable amount of the asset. If such recoverable amount of the asset is less
than its carrying amount, the carrying amount is reduced to its recoverable amount, The
reduction is treated as an impairment loss and is recognized in the statement of profit and loss.
If at the balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable
amount subject to a maximum of the depreciable historical cost.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, demand deposits with bank and other fixed
deposits with bank with original maturities of three months or less.

Fixed asset and depreciation
Tangible fixed asseis
Tangible fixed assets are stated at cost less accumulated depreciation. The cost of fixed assets

comprises purchase price and any attributable cost of bringing the assct to its working condition
for its intended use.

Depreciation is compuled utilising the straight-line method 1o write off the cost of these asses
over their estimated useful lives as follows:

Class of asset Life of asset

Computer 4 years




Edelweiss Financial Services (UK) Limited
Notes to the financial statements (Continued)
(Currency: Indian Rupecs)
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Significant accounting policies (Continued)

Taxation

Tax expense comprises current tax (i.e. amount of tax for the year determined in accordance
with the applicable Income Tax Act) and deferred tax charge or benefit (reflecting the tax effect
of timing differences between accounting income and taxable income for the year),

Current tax

Provision for current tax is recognised based on estimated tax liability computed after adjusting
for allowances, disallowances and exemptions in accordance with the Income Tax Act.

Deferred taxation

The deferred tax charge or credit and the corresponding deferred tax liabilities and assets
are recognized using the tax rates that have been enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognised only to the extent therc is reasonable
certainty that the asset can be realised in future; however, where there is unabsorbed
depreciation or carry forward losses under taxation laws, a deferred tax asset is recognised
to the extent that it is probable that future taxable profit will be available against which
the temporary differences and tax losses can be utilised, Deferred tax assets are
reviewed as at each balance sheet date and written down or written-up to reflect the 2amount that
is reasonable / probable (as tii¢ case may be) to be realised.

Earnings per share

The Company reports basic and diluted eamnings per share in accordance with Accouniing
Standard 20 ~ “Earnings Per Share” as prescribed under Section 133 of the Companies Act,
2013 read with Rule 7 of the Companies (Accounts) Rules, 2014. Basic earnings per share is
computed by dividing the net profit after tax attributable 1o the ordinary shareholders hy the
weighted average number of ordinary shares outstanding during the year.

Diluted earnings per share reflect the potential dilution that could occur if securitizs or other
contracts to issue ordinary shares were exercised or converted during the year. Diluted carnings
per share is computed by dividing the net profit after tax atwibutable to the ordinary
shareholders by the weighted average number of ordinary shares considered for deriving basic
eamings per share and weighted average nuimnber of ordinary shares that could have been issued
upoen conversion of all potential ordinary shares.

Provisions and contingencies

The Company crcates a provision when there is present obligation as a result of a past cvent
that probably requires an outflow of resources and a reliable estimate can be made of the
amount of the obligation. A disclosurc for a contingent liability is made when therc is a
possible obligation or a present obligation that may, but probably will not, require ar: outflow of
resovrces. When there is a possible obligation or a presen: obligation in respect of which the
likelitood of outflow of resources is remote, no provision or disclosure is made. '

Provisions arc reviewed at cach balance sheet date and adjusted to retlect the. current best
estimate. If it is no longer probable that the outflow of resourees would be required to settle the
obligation, the provision is reversed.

Continigent assets are not recognised in the financial statements. However, contingent assets are
asscssed continually and if it is virtually certain that an cconomic benefit will arisc, the asse
and related income arc recognised in the period in which the change occurs.




Edelweiss Firnaneial Services {(UK) Limited
Notes to the financial statemeants (Continued)

{Currency: Indian rupees) . : )
. . As at . As at
’ 31 March 2018 31 March 2017
2. Share capital

(»  Issued, subscribed and paid up: i o
300,000 ordinary shares {previous year: 300,600} of GRP | each, fully paid-up 26,227,882 26,227.882

‘

26|227‘882 26,227,882

(The entire capital is held by Edelweiss Securities Limited, the holding company, which in tum is 8 wholly owned subs:diary of Edelweiss Financial Services Limited)

13} Mo in share capital
31 March 2018 31 March 2017
Ko of shares Amount No of shares " Amount
O ding at the beginning of the year 364.600 26.227.882 75,000 7.177.244
Issued during the year - - 325,000 18,050,638
As at the end of the year 300.000 26,217]88.2 200,000 26,227,882

i) Terms/rights attached to ordinary shares:
The Company has only one class of ordinary shares having a par value of GBP 1. Each holder of ordinary shares is eatitlod to one vote per shure held.
In the event cf liquidation of the Company, the holders of ordinary shares wiil be entitied 10 rezcive reinaining assets of the Company, after distribution of af

preferential amounts.
&3 Reserves and surplus
* Foleign ixchange iadilation raserve ot - 1,382,489 (1531651
Deficit i the stateriznt of prfit and loss
Opening bal‘nnce (4,350,260) (8?4.025)
Cosing osane 1 Yo Gy haaa

:2&!}03) £5.881.91 i)




Edelweiss Financial Services (UK) Limited
Notes to the financial statements (Continted)

(Chrrcncy: Indian rupees) .
Asat As at

31 March 2018 31 March 2017
2.3 Other current liabilities
Statutory dues payable - 265,834

Accrved salaries and benefits

- 265,884




Edelweiss Financial Services (UK) Limited

Nolzg 1o thve Sawnci ks (Comtinyed)
{(Qurtency lndian rapees)
24 Vied sescts
- Lross buck Degrocmion Net Block
) . M st Deductions/ ather Asat Asmt F‘:“-‘ﬁﬂdcﬂn Asat Asm Asat
of wmets - 1 Apell 2017 Additlony | sdjustewois 431 March 2018 . 1 April 2017 For the yrar #djestments 31 March 2918 3t Macoh 2018 31 March 2017 |
Tangibic amets
Compuiery 47132 3,758 se910 - 1,7 .0 n»ns NI -
[Total © 47,152 3,758 18 . 11,788 940 12,728 38,182 -
Grand Total 47,152 3,758 50910 - 11,738 40 _E.m 38.182 -
Previews year - : - - - . - .




‘Edelweiss Financial Services (UK) Limited
’ 'Notes to the financial statements (Continued)

{Currency:Indian rupees)

Asat As at
31 March 2018 31 March 2017
25 Trade receivables
Other debts
Unsecured, considered Goad 8,255,647 -
8,255,647 N
2.6 Cash and cask equivalents
Balances with banks
- in current accounts 16,635,598 20,947,419
16,635,598 20947419
2.7 Short-term loans and advances
Unsecured, considered good
Other loans and advances
Cenvat and VAT assets 306,081 403.492
Rental deposits 49,557 -
A.dvance rent 53,156 -
Other sdvances 166,136 -
574,930 403,492




Edelweiss Financial Services (UK) Limited

Notes to the financial statements (Continued)

(Currency:Indian rupees)

28 Fee income

Fee income

2.9 Employee benefit expenses

Salaries and wages
Contribution to other funds

2.19  Finance costs

Bank charges

2.11  Other expenses

Auditors' remuneration (refer below)
Insurance

Legal and professionai fees
Office expenses

Postage and courier

Rent.

Business promotion expenses
Travelling and conveyance
License fees

Foreign exchange loss
Director's fees

Auditor's remenerstion:
As auditors
Towards reimbursement of expenses

For the year ended For the year ended
31 March 2018 31 March 2017
10,568,236 617.280
10,568,236 617.280
5,145,486 1.052,565
355,002 -
5,500,488 1.052.565
41,062 73,306
41,062 73,306
262,403 219,284
5,857 -
2,521,427 2,568,259
9,807 -
2,205 -
596,666 84,111
339,756 665,375
631,295 -
. 68,468
79,019 -
. (657.853)
4,448,435 2.947.644
253,856 219,284
8547 :
262,403 219,284




Edelweiss Financial Services (UK) Limited

Notes to the financial statements (Continued)

(Currency: Indian Rupees)

212

2.13

(A)

(B)

©

Segment reporting

The Company has operated in only one business segment during the year. Therzfore, the
Company has only one reportable business segment, the results of which are disclosed in
the financial statements, Further, there are no geographical segments. Hence, no
disclosures are required under Accounting Standard 17 on Segment Reporting.

Disclosure as required by Accounting Standard 18 - “Related Party Disclosure”, as
prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the

Companies (Accounts) Rules, 2014 :

Names of related parties by whom control is exercised

Edelweiss Securities Limited
Edelweiss Financial Services Limited

Holding company
Ultimate holding company

Fellow subsidiaries with whom transactions have taken place during the year

Edglweiss Financial Services Inc

Transactions and balances with related parties

~ Particulars

For the year ended
31 March 2018

For the vear ended
31 March 2017

Capital accounts transacticns
Issue of ordinary shares
Edelweiss Securities Limited

Current accounts transactions
" Fee income received from
. Edelweiss Securities Limited

Reimbursements paid to
Balances with related parties

Trade receivable
'Edelweiss Securities Lintited

Edelweiss Financial SerVices Inc

" 7,646,308

- 8,255,647

15.050,638

68,468




Edelweiss Financial Services (UK) Limited
Notes to the financial statements (Continued)

(Currency: Indian Rupees)

2.14  Earnings Per Share

In accordance with Accounting Standard 20 on Earrings Per Share notified under section
133 of the Companies Act 2013, read together with Rule 7 of the Companies (Accounts)
Rules, 2014, the computation of earnings per share is set out below:

a)

b)

)

Profit / (Loss) attributable to Ordinary shareholders
(as per Statement of profit and loss)

Calculation of weighted average number of ordinary shares of
GBP /- each:

- Number of shares at the beginning of the year

— Shares issued during the year

Total number of ordinary shares outstanding at the end of the
year

Weighted average nuinber of ordinary shares outstanding
during the year (bascd on the date of issue of shares)

Nominal value per share in GBP

Basic and diluted carnings per share (in rupees) (a/b)

For the year
ended
31 March 2018

566,463

300,000

300,800

300,060
1
1.8%

For the year
ended
31 March 2017

(3.456.235)

75,000
225,000

300,000
184,110

H
(18.77)

common siocks.

Capital commitments and contingent liabilities

liabilities as at the balance sheet date.

The basic and diluted earnings per share are the same as there are no dilutive pOtuTﬁ

The Company has Rs. Nil (prevnous year: Nil) capital commitmeats and- unungmt




Edelweiss Financial Services (UK) Limited
Notes to the financial statemenis (Continued)
{Currency: Indian Rupees)

216  Previous year compargtives
Previoos year figures have been regrouped and remranged whencever necessary.

As per our report of even daie altached,

Por NGS & Co. LLF For end on belmlf «f the Board of Directors
Chartered Accountants
Firm Registration No: 19850W

Ao e

Partoer Director
Membership No: 104796

19 April 2018 19 Apqil 2018



