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INDEPENDENT AUDITOR'S REPORT

To the Members of Edel Finance Company Limited

Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of Edel Finance Company
Limited ("the Company'}, which comprise the Balance sheet as at March 31, 2018, the Staternent of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according fo the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies Act,
2013, as amended ("the Act™ in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2019, its loss including other comprehensive income, its cash flows and the changes in gquity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Standalone Ind AS
Financial Statements’ section of our report, We are independent of the Company in accordance with the
‘Code of Ethics' issued by the nstitute of Chartered Accountants of india together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide & basis for our audit opinion on the standalone Ind AS financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

the Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual repart, but does not inciude the standalone (nd AS
financial statements and our auditor's report thereon.

Qur opinion on the standalone Ind AS financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

fn connection with our audit of the standalone Ind AS financial statements, our responsibility is to read the
ether information and, in doing so, consider whether such other information is maferially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materiaity
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nething to report in this regard.

Responsibilities of Management and those Charged with Governance for the standalane Ind AS
Financial Statements

The Company's Board of Direciors is responsible for the matters stated in section 134(5} of the Act with
respect to the preparation of these standalone Ind AS financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the:Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the
Companies dndian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
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of the assets of the Company and for preventing and delecting fracds and other irreqularities; selection
and applicalion of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adeguate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the standalene Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing the
Company‘s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management gither intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Company's financial reporting
Rrocess,

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are fo obtain reascnable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due fo fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, bul is not
a quarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and rmaintain professional
skepticism throughout the audit, We also:

» ldentify and assess the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a materiai misstatemnent resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adeguate internal financial controls system
in place and the operating effectiveness of such controls.

> Evaluale the appropriateness of accounting policies used and the reasohableness of accounting
estimates and related disclosures made by management.

»  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to eventis or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. if
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence abtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

»  Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standzlone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation,
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internai
control that we identify during cur audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to cammunicate with them all relationships and other
matters that may reasanably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The comparative financial information of the Compary for the year ended March 31, 2018 and the
transition date opening balance sheet as at April 01, 2017 included in these standalone Ind AS financial
statements, are based on the previously issued statutory financial statements prepared in accordance with
the Companies (Accounting Standards) Rules, 2006 CIGAAP') audited by the predecessor auditor whose
report for the year ended March 31, 2018 and March 31, 2017 dated Aprit 30, 2018 and May 08, 2017
respectively, expressed an unmodified opinion on those financial statements, as adjusted for the
differences in the accounting principles adopted by the Company on transition to the Ind AS, which have
been audited by us.

Report on Other Leyal and Regulatory Reguirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Centrat
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(2} We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

{c) The Bafance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive [ncome, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the bools of account:

(d) in our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies {Indian Accounting
Standards) Rules, 2015, as amended:

(e) On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019 from being appointed as a director in terms of Section 164 (2} of the Act;

(D) With respect to the adequacy of the internal financial controfs over financial reporting of the
Company with reference to these standalone Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2” to this report;

(g} In our cpinion, no managerial remuneration was paid/payable for the year ended March 31, 2019
by the Company to its directors in accordance with the provisions of section 197 read with
Schedule V to the Act;
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(hy With respect to the other matters to be inciuded in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

il.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

fii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & CO. LLP
Chartered Accountants
iCAl Firm Registration Number: 301003E/£300005

per Shrawan Jatan

Partner

Membership Number: 102102
Place of Signature: Mumbai
Bate: May 13, 2019
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and reguiatory
requirements” of our report of even date

Re: Edel Finance Company Limited

() (&) The Company has maintained proper recerds showing full particulars, including quantitative
details and situation of fixed assets.

{b) All fixed assets have not been physically verified by the management during the year but there is
a regular programme of verification which, in our opinion, is reasonable having regard to the size
of the Company and the nature of its assels. No material discrepancies were noticed on such
verification.

(¢} According to the information and expianations given by the management, the title deeds of
immovable properties included in property, plant and equipment/ fixed assets are held in the name
of the company.

(ii} The Company's business does not invelve inventories and, accordingly, the requirements under
clause 3(ii) of the Order are not applicable o the Company and hence not commented upon,

(i) (a) The Company has granted foans {o one company covered in the register maintained under section
189 of the Companies Act, 2013. In our opinion and according to the information and explanations
given to us, the terms and conditions of the grant of such loans are not prejudicial to the
company's interest.

(b) The Company has granted loans to one company covered in the register maintained under section
189 of the Companies Act, 2013. The schedule of repayment of principal and payment of interest
has been stipulated for the loans granted and the repayment/receipts are reguiar,

{c) There are no amounts of loans granted to companies, firms or other parties listed in the register
maintained under section 189 of the Companies Act, 2013 which are overdue for more than
ninely days.

(iv) In our opinion and according to the information and explanations given to us, there are no foans,
investiments, guarantees, and securities granted in respect of which provisions of section 185 and
186 of the Act are applicable and hence not commented upon.

(v The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companles (Acceptance of Deposits) Rules, 2014 {as amended). Accordingly, the
provisions of clause 3(v) of the Qrder are not applicable.

(vid To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under section 148(1) of the Act, for the services of the Company.

(vil} (@) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, income-tax, goods and service tax, cess and other statutory dues
applicable to it. The provisions relating to employees’ state insurance are not applicabie to the
Company.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income-tax, goods and service tax, cess and other statutory dues were
outstanding, at the year end, for a period of more than six months from the date they became
payable.
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Cviii)

(ix)

x)

B

(xii)

(xiii)

(xiv)

(xv)

(xvi)

For §.R.

According to the information and explanations given to us, there are no dues of income tax, sales-
tax, goods and service tax, customs duty, excise duty, value added tax and cess which have not
been deposited on account of any dispute.

In our opinion and accerding fo the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowings to a financial institution or bank
or dues 1o debenture holders.

According to the infermation and explanations given by the management, the Company has not
raised any money by way of initial public offer or further public offer.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
management, we report that no material fraud by the Company or on thé Company by the officers
and employees of the Company has been noticed or reported during the year.

According to the information and explanations given to us and the records of the Company
examined by us, no managerial remuneration was paid/payable as per the provisions of section
197 read with Schedule V to the Companies Act, 2013. Accordingly, the provision of clause3(xi
is not appiicable to the Company.

In our opinion, the Company is not a nidhi company. Therefore, the pro-visions of clause 3(xii) of
the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 177 and 188 of the Act where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable
accounting standards.

According to the information and explanations given to us and on an overall examination of the
bajance sheet, the company has not made any preferential allotment or private placement of
shares or fully or partly converiible debentures during the year under review and hence, reparting
requirements under clause 3(xiv) are not applicable to the company and, not commented upon.

According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred
to in section 192 of the Act.

According to the information and explanations given to us, we report that the Company has
registered as required, under section 45-1A of the Reserve Bank of india Act, 1934.

Batliboi & CO. LLP

Chartered Accountants
ICAl Firm Registration Number:; 301003E/E300005

(P
S P

per Shrawan Jalan

Partner

Membership Number: 102102
Place of Signature: Mumbai
Date: May 13, 2019
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Annexure 2 referred to in paragraph 2 (f) under the heading “Report on ather legal and regulatory
requirements” of our report of even date

Report on Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (the "Act"y

We have audited the internal financial controls over financial reporting of Edel Finance Company Limited
("the Company™) as of March 31, 2019 in conjunction with our audit of the standalone ind AS financial
statements of the Company for the yvear ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India, These responsihilities
include the design, implementation and maintenance of adequate internal financiat controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor's Responsibitity

Our responsibility is to express an opinion on the Company's internal financial contrals over financial
reporting with reference to these standalone Ind AS financial statements based on our audit. We conducied
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financiai
Reparting (the "Cuidance Note") and the Standards on Auditing as specified under section 143(10; of the
Act, to the extent applicable to an audit of internal financial controls and, both issued by the Inslitute of
Chartered Accountanis of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over finapciai reporting with reference to lhese standalone Ind AS
financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adeguacy of the internal
financial controls over financial regorting with reference to these standalone Ind AS financial statements
and their operating effectiveness. Qur audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference {o these
standalone Ind AS linancial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the tinancial statements, whether due to fraud or error.

We befieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls over tinancial reporting with reference to these
standalone Ind AS financial statements.

Meaning of Internal Financial Controls Over Financial Reporting with Reference to these standalone Ind
AS Financial Statements

A company's internal financial control over financiat reporting with reference to these standalone Ind AS
financial statements is a process designed to provide reasonable assurance regarcing the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial reporting
with reference to these financial statements includes those policies and procedures that {1) pertain to the
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maintenance of records that, in reasonable detail, accurately and fairty reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to these
standalone Ind AS Financial Statements

Because of the inherent fimitations of internal financial controls over financial reporting with reference to
these standalone Ind AS financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial reporting with
reference to these standatone Ind AS financial statements to future periods are subject to the risk that the
internal financial control over financial reporting with reference to these standalone Ind AS financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

tn our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting with reference to these standalone Ind AS financial statements and such internal financial
controis over financial reporting with reference to these standalone Ind AS financial statements were
operating effectively as at March 31, 2019, based on the internal controi over financiai reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For S.R. Batlibot & CO. LLP
Chartered Accountants

ICAI Firm Registration Number: 301003E/E300005
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Partner
Membership Mumber: 102102

Place of Signature: Mumbai
Date: May 13, 2019



Edel Finance Company Limited
Balance Sheet

{Currency : Indian rupcees in thousands)

As at Asat Asat
Note March 31, 2019 March 31, 2018 April 01, 2017
ASSETS
Financiil assets
(a) Cush and cash equivalents 2 1,194,27 3,254.97 10,427.48
(b) Bonk batances othcr than cash and cash equivalents 3 - 45,606.69 30,648.26
(¢} Trade receivables 4 - 387.82 5,195.07
() Loans 5 18,495.99 - -
(e} Investments 6 3,999,899.88  1,200,000.00 -
4L019.690.14 1249740 48 46,270.81
Non-financial asseds
(a) Current tax assets (net) 7 2,532.21 2,083.09 1,894,10
(b} Deferred ax assets {not) 8 4,863.29 5,141.42 3,238.79
(c} Property, Plant and Equipment 9 1,167.00 H23.78 1,031.50
{d) Other non- financial asscts 1o 2,682.82 2.402.79 2,980.89
12,245.32 F0,251.08 9. 15028
TOTAL ASSETS 4,031,935.46  1,259.500.56 53,422.09
LIABILITIES AND EQUITIES
LIABILITIES
Financial liabilitics
(a) Trade payables
(i} total outstanding dues of miicro enterprises and smalt enterprises - - -
(ii) total outstanding dues of creditors otlicr thaw micro enterprises 1l
and small enterprises - 1,046,99 9,535.65 405.35
{b) Borrowings {other fhan debt sccurities) 12 2,410,149.04 - -
2,411,796.03 9,535.65 405.35
Nou-financial linbilitics
(a) Provisions i3 11.21 “ 7.00
{b) Other non-financial liabilitics 14 5,444.78 - 215.72
5,455,990 - 222.72
EQUITY
() Equity share capital I5 1,000,080.00 739,882.30 34,000.00
{b) Other equity 16 614,683.44 310.082.61 20,794,02
1,614,683.44 1,249.964,91 54,794.02
TOTAL LIABILITIES AND EQUITY 4.031,935.46  1,250.500.506 35,422.00
The accompanying notes are an integral part of these financials 1 037
staternents 0
As per our report of even daie atiached,
For 8.R. Batliboi & Co LLP For and on behalf of the Board of Dircclors

Chartered Accountunts

IZAT Firm Registration Number 301003E/E300005 /
] i o
L e ' — ] -

\ {W e s (%J(i“ w/{f e

per Shrawan Jalan 8. Ranganathan Alul Ambavat
Partner Dircctor Director
Membership No: 102102 DIN : 00125493 DIN : 00195875
=Y N VA B
Annnthataithnnn § Ravirdra Dhobale
Compuny Secrelary Chiel Financial Qfficer
Muznbai Muinbai

May 13, 2019 May 13, 2019




Edel Finance Company Limited

Statement of Profit and Less for the year ended March 31, 2019
(Currency : Indian rupees in thousands)
Note For the year ended  For the year ended

March 3%, 2019 31 March 2018
Revenue from operations
Interest income 17 16,684.37 3,046.40
Rental income 18 - 1,096.76
Total revenue from operations 16,684.37 4,143.16
Otlhier income 176.40 6.90
Total revenue 16,860.77 4,150.00
Expenses
Finance costs 19 68,218.28 2.90
Employee benefits expense 20 1,252.41 -29.69
Depreciation 9 301.59 407.40
Other expenses 21 24,302.92 10,023.19
Total expenses 94,075.20 - 10,403.80
Profit / (Loss) before tax (77,214.43) (6,253.74)
Tax expenses: 22
Current tax - -
Deferred tax 278.13 (1,902.63)
Profit/ (Less) for the period (77,492.56) {4,351.11)
Other comprehensive income " 11.00 {478.00)
Fotal comprehensive income (77,481.50) (4,829.11)
Earnings per equity share (for continuing operation:) (Face value of T 1 cach):
(1} Basic in¥ 24 9.23) {12.11)
(2) Diluted in T (9.23) (12.11)
The accompanying notes are an integral part of these
- PR, 1to 37
financials statements
As per our report of even date attached.
For S.R. Batlibei & Co LLP For and on behalf of the Board of Directors

Chartered Accountants
ICAI Firm Registration Number :301003E/E300005

Q i’\t’o WM/_ ) il "N&E’_\J;:' éd%" L/ﬁv /

per Shrawan Jalan 5. Ranganathan Atul Ambavat
Partner Director Director
Membership No: 102102 DIN ; 00125493 DIN : 00195875
Pwﬁh%fg‘}f (. ==
Ananthaktishihan § Ravindra Dhobale
Company Secretary Chief Financial Officer
Mumbai

Mumbai

May 3, 2019 May £3, 2019
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Edel Finance Company Limited

Statement of Cash Flows for the year ended March 31,2019

{Currency ; Indian rupees in thousands)

tror the yeur ended For the year ended
Mareh 31, 2019 March 31, 2018
A Operating uctivitics
Profit/(loss) belore taxation (77,214.43) . (6,253.74}
Adjustments to reconcile profit before tax to el cash flows
Bepreciation 301.59 407.40
Lass on sale of fixed assels - 0.32
Provision for grawity and compensaicd absences 16.00 (36.69)
(76,896.89) (5.882.71)
Warking Capital Changes (net) .
Trade receivables 87.82 4.807.26
Louns {15.495.99) -
Other non financial assels (274.02) HESLY
‘Frade payable and Non financial liabitities (2,443.67) 8,94:.26
©7,722.70) 7.974.91
Income taxes prid (449,12} (188.99)
Net eash (used in)/ from vperaling activitics - A (98,171.82) 7.785.92
B Investing nctivities
Purchase of property, plant and equipments (L3481 -
Purchase of investments {2,799,999.88) (1.200,000.00)
Reeeipt on maturity of bank deposits 45,606.68 {14.938.43)
Net cash used In investing activities - B (2,756,238.01) (1,214,958.43)
¢ Tinancing aetivities
Proceeds from issue of Eguity Shares including securitics premium 44220009 £.200,000.00
Commareial Paper issucd £,200,00¢.00 -
Commarcis] Faper redeemed (1,200,000.00) -
Proceeds ftom borrowins 2410,149.04 -
Net eash gencruted from finaneing activities - C 2.952,349.13 1,204,000.00
Net decrease in cash and cash equivatenis (A+H+C) {2,060.70}) (7.172.51)
Cash and eash equivaient as at the begioning ol the year 3,254.97 10,427.48
Cash and cash equivalent as at the end ol the year 1,194.27 3,2534.97
Operationa! cash Qows from interest &
Interest uaid 58,069.24 290
Lnterest received 17,203.52 . 2,724.05
As per our repors of even date attached.
TFor 8.R. Batliboi & Co LT Far sand an hebalf of the Board of Dicectors
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1C Al Firm Registration Number 301003 /EI00005
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Edel Finance Campany Limited

Nates 1o financial statements

(Curreney : Indian rupees in thousands)
Cash Flow Disclosure

Change in Lishilitics urishng from financing acitivies

X Asat . Changes in Foir Axad
¢ ' . ash Flows -
Farticulary April 01, 2018 Cash Flows value Others Mureh 31, 2019
Borrowings other than deht securities - 2,359117.19 - 53,031.85 2,410,149.04
- 2,357,117.19 - 53,031.85 2,410,849.04

N ) As at S Changes in Fair - Asat
Partienlars . April 01, 2017 Cash Flaws value Others Murch 31, 2014
Borrowings other than deb! seeuritics . - - - R

*Other columin includes effecd of accrued interest but not paid on borrowings,




Edel Finance Company Limited
Notes to the financial statements for the year ended March 31, 2019

1.1 Background

Edel Finance Company Limited (‘the Company’) a public Jimited company domiciled and
incorporated under the provisions applicable in India under the Companies Act, 1956. The
Company was incorporated on October 16, 1989 and is wholly owned subsidiary of
Edelweiss Financial Services Limited.

The Company was primarily engaged in the business of lending and investment and is
registered with the Reserve Bank of India (‘RBT’) as a Systemically Important Non-Deposit
taking Non-Banking Financial Company (NBFC-ND-SI). During the year the Company got
converted to Core Investment Company as NBFC-CIC-ND-SI on October 09, 2018.

1.2 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time).

For all periods up to and including the year ended March 31, 2018, the Company prepared its
{inancial statements in accordance with accounting standards notified under the section 133 of
the Companies Act 2013, read together with paragraph 7 of the Companies {Accounts) Rules,
2014 (Indian GAAP or previous GAAP). These financial statements for the year ended 31st
March 2019 are the first financial statements of the Company prepared under Ind AS. Refer to
note 37 for information on how the Company has adopted Ind AS.

The financial statements are presented in Indian Rupees (INR) and all values are rounded to
the nearest thousands, except when otherwise indicated.

1.3 Presentation of Financial statement

The Company presents its balance sheet in order of liquidity in compliance with the Division
IIY of the Schedule III to the Companies Act, 2013. An analysis regarding recovery or
settlement within 12 months after the reporting date (current) and more than 12 months after

the reporting date (non—current) is presented in “Note 33-Maturity Analysis of assets and
liabilities™, )

Financial assets and financial liabilities are generally reported gross in the balance sheet.
They are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future event,
the parties also intend to settle on a net basis in all of the following circumstances:

o The normal course of business
¢ The event of default
e The event of insolvency or bankruptcy of the company and or its counterparties

Significant accounting policies
1.4 Recognition of Interest income

1.4.1 Effective Interest Rate (EIR):
The Effective interest rate is the rate that exactly discounts cstimated future cash flows

through the expected life of the financial instrument or, when appropriate a shorter period to
the carrying amount of financial instrument.

The EIR is calculated by taking into account any discount or premium on acquisition, fces and
costs that are an integral part of the EIR. The Company recognises interest income using a
rate of return that represents the best estimate of a constant rate of return over the expected
life of the loan. Hence, it recognises the effect of potentially different-interest rates charged at




Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2019
various stages, and other characteristics of the product life cycle including prepayments
penalty interést and charges.

1.4.2 Interest Income:
The company calculates interest income by applying the EIR (o the gross catrying amount of
financial assets other than credit-impaired assets

When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 37, the
Company caleulates interest income by applying the EIR to the net amortised cost of the
{inancial asset. If the financial assets cures and is no longer credit-impaired, the Company
reverts to calculating interest income on a gross basis.

1.4.3 Rent Income:
Rental income are recognised on acerual basis by reference to the agreements entered.

1.5 Financial Instruments:

1.5.1 Date of recognition

Financial Assets and liabilities with exception of loans and borrowings are initially recognised
on the trade date, i.e. the date the Company becomes a party to the contractual provisions of
the instrument, Loans are recognised when funds are transferred to the borrower’s account.
The Company recognises borrowings when funds are available for utilisation to the Company.

1.5.2 Initial measurement of financial instruments

Financial assets and financial liabilitics are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assefs and financial
liabilities {other than financial assets and financial liabilitics at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable (o the acquisition
of financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

1.5.3 Classification & Measurement categorices of financial assets and liabilities
The Company classifies all of its financial asscts based on the business model for managing
the assets and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding. The changes in carrying value
of financial assets is recognised in profit and loss account.

Financial assets at fair value through other comprehensive income (FVTIOChH

A financial asset is measured at FVTOCI if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates (o cash flows that arc
solely payments of principal and interest on the principal amount oulstanding. The changes in
fair value of financial assets is recognised in Other Comprehensive Income

\ Financial assets at fair vahue through profit or lass (FVTPL)
A financial asset which is not classified in any of the above categories are measured at
FVTPL. The Company measures all financial assels classified ag FVTPL at fair value at cach

reporting ate. The changes in fair value of financial assets is recognised in Profit and loss
account




Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2019

1.6 Financial Assets and Liabilities

1.6.1 Debt securities anc other borrowed funds

The Company measures debt issued and other borrowed funds at amortised cost at each
reporting date. Amortised cost is calculated by taking into account any discount or premium
on issue funds, and costs that are an integral part of the EIR.

1.6.2 Investment in equity instruments
The Company since being CIC, its all equity investments are with ifs group companies and
are valued at cost.

1.6.3 Loans
The Company since being CIC, its all lending are with its group companies and ate valued at
amortised cost.

1.6.4 Financial liabilifies
All financial liabilities are measured at amortised cost.

1.6.5 Financinl linbilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument,

An equily instrument is any contract that evidences a rcsidual interest in the assets of an entity
after deducting all of its liabilitics. Equity instruments issued by the Company are recognised
at the proceeds received, net of direct issue costs.

1.7 Reclassification of Financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition,
apart from the exceptional circumstances in which the Company: acquires, disposes of, or
terminates a business line. The Company didn’t reclassify any of its financial assets or
liabilities in current period and previous period.

1.8 Operating leases
The determination of whether an arrangement is lease, or contains a lease, is based on the
substance of the arrangement and requires an assessment of whether the fulfilment of the

arrangement is dependent on the use of a specific asset or assets or whether the arrangement
conveys a right to use the asset.

Lease payments are recognised as an expense in the statement of profit and loss on a straight-
line basis over the lease term, unless the increase is in line with expected general inflation, in
which case lease payments are recognised based on contractual terms. Contingent rental
payable is recognised as an expense in the period in which they it is incurred.

1.9 Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the

equity shareholders for the year by the weighted average number of equity shares outstanding
for the year.

Diluted earnings per share reflect the potential dilution that could oceur if securities or other
contracts to issue equity shares were exercised or converted during the year. Diluted carnings
per share is computed by dividing the net profit after tax atiributable to the equity
sharcholders for the year by weighted average number of equity shares considered for
derlving basic earnings per share and weighted average number of eqmty Sha[‘Cb that could
have been issued upon conversion of all potential equity shares. :




Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2019

1.10  Retirement and other employee benefit

1.10.1 Provident fund and national pension scheme

The Company contributes to 2 recognised provident fund and national pension scheme which
is a defined contribution scheme, The contributions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

1.10.2Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s nct obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit
that the employees have carned in return for their service in the current and prior periods, that
benefit is discounted to determine iis present value, and the fair valye of any plan asscts, if
any, is deducted. The present value of the obligation under such benefit plan is determined
based on independent actuarial valuation using the Projected Unit Credit Method.

Re-measurement, comprising of actuarial gains and losses, the effcet of the assel ceiling,
excluding amounts included in net interest on the net defined bencfit liability and the retum
on plan assets (excluding amounts included in net interest on the net defined benefit liability),
are recognised immediately in the balance sheet with a corresponding debit or credit (o
retained earnings through OCI in the period in which they occur.

Remeasurement are not reclassified to profit or loss in subsequent periods

1.10.3Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subsequent years, subject to a ceiling, The Company recognises
the charge in the statement of profit and loss and corresponding liability on such non-vesting
accumulated leave entitlement based on a valuation by an independent actuary. The cost of
providing annual leave benefits is determined using the projected unit credit method.

111 Property, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day-to-day servicing,
less accumulated depreciation and accumulated impairment in value, Changes in the expected
useful life are accounted for by changing the amortisation period or methodology, as
appropriate, and treated as changes in accounting estimates,

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefils associated with the item
will flow to the Company and the cost of the jtem can be measured reliably, The carrying
amount of any component accounted for as 2 separale asset is derecognized when replaced.
All other repairs and maintenance are recognized in profit or loss during the reporting period,
in which they are incurred.

Depreciation is recognised so as to write off the cost of assets less their residual values over
their useful lives, Depreciation is provided on a written down value basis from (he date the
asset is ready for its intended use or put to use whichever is carlier, In respeet of assets sold,
depreciation is provided upto the date of disposal.

As per the requirement of Schedule Il of the Companies Act, 2013, the Company has
evaluated the useful lives of the respective fixed assets which are ag per the provisions of Part
C of the Schedule I for calculating the depreciation. The estitated usefil lives of the fixed

assets are as follows:




Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2019
Estimated useful lives of the assets are as follows:

Nature of assets ' Estimated uscful
lives

Building (other than Factory Building) 60 years

Office Equipment 5 years

Computers - End user devices, such as desktops, laptops, etc. 3 years

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. The carrying
amount of those components which have been separately recognised as assels is derecognised
at the time of replacement thereof. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit or loss.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate

For transition to Ind AS, the Company has elected o continue with the carrying value of all of
its property, planl and equipment recognised as of 1 April 2017 (transition date) measured as
per the previous GAAP and use that carrying value as its deemed cost as of the transition date.

1.12  Impairment of non-finanecial assets:

The Company assesses at each balance sheet date whether there is any indication that an asset
may be impaired based on internal/external factors. I any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset or the recoverable amount of cash generating unit which the asset belongs to is less than
its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction
is treated as an impairment loss and is recognized in the statement ‘of profit and loss, If at the
balance sheet date there is an indication that a previously assessed impairment loss no longer
exists, the recoverable amount is reassessed and the impairment is reversed subject to a
maximum carrying value of the asset before impairment.

1.13  Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. If the effect of
the time value of money is material, provisions are determined by discounting the expected
future cash flows to net present value using an appropriate pre-tax discount rate that reflects

current market assessments of the time value of money and, where appropriate, the risks
specific to the liability.

A present obligation (hat arises from past events, where it is either not probable that an
outflow of resources will be required to seftle or a reliable estimate of the amount cannot be
made, is disclosed as a contingent liability. Contingent liabilities are also disclosed when there
is a possible obligation arising from past events, the existence of which will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company. Claims against the Company, where the possibility of any
outflow of resources in settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the
recognition of income that may never be realised. However, when the realisation of income is
virtnally certain, then the related asset is not a contingent asset and is recognised
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Notes to the financial statements for the year ended March 31, 2019
1.14  Income tax expenses
Income tax expense represents the sum of the tax currently payable and deferred tax.

1.14.X Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax” as reported in the statement of profit and loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period,

1.14.2Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial stalements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax asscis are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available
agaiust which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assels is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient laxable profits will be
available to allow all or part of the asset (o be recovered.

Deferred tax liabilities and assets are measured at the {ax rates that are expecled to apply in
the period in which the liability is settied or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period,

The measurement of deferred tax liabilitics and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and Iiabilities.

1.14.3 Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in equity
respectively,

1.15  Cash and cash cquivalents

Cash and cash equivalent in the balanee sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less,

1.16  Significant accounting judgements, estimates and assumptions:

In the application of the Company’s accounting policies, the management is required to make
Judgements, estimates and assumptions about the carrying amounts of assets and liabilitics
that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant, Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical Jjudgements, apart from those involving estimations, that the
management has made in the process of applying the Company’s accounting policies and that
have the most significant effect on the amounts recognised in the financial statements.
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Notes to the financial statements for the year ended March 31, 2019

1.17  Business model assessment :

Classification and measurement of financial assets depends on the results of the solely
payments of principal and interest (SPPI) and the business model test. The Company
determines the business model at a level that reflecis how Company’s financial assets are
managed together to achieve a business objective. This assessment includes judgement
reflecting all relevant evidence including how the performance of the assets is evaluated and
their performance is measured, the risks that affect the performance of the assets and how
these are managed and how the managers of the assets are compensated. The Company
monitors financial assets measured at amortised cost that are derecognised prior to their
maturity to understand the quantum, the reason for their disposal and whether the reasons are
congsistent with the objective of the business for which the asset was held. Monitoring is part
of the Company’s continuous assessment of whether the business model for which the
remaining financial assets are held continues io be appropriate and if it is not appropriate

whether there has been a change in business model and so a prospective change to the
classification of those assets,

1.17  Effective Interest Rate (EIR) Method .

The Company’s EIR methodology, as explained in Note 1.4.1, recognises interest income /
expense using a rate of return that represents the best estimate of a constant rate of return over
the expected behavioral life of loans given / taken and recognises the effect of potentially
different interest rates at various stages and other characteristics of the product life cycle
including prepayments and penalty interest and charges.

This estimation, by nature requires an element of judgement regarding the expected behavior
and life cycle of the instrument, as well expected changes India’s base rate and other fee
income, expenses that are integral part of the instrument.

1.18  Impairment of Financial assets

The impairment provisions for the financial assets are based on assumptions about estimation
of the amount and timing of future cash flows, collateral values, assessment of a significant
increase in credit risk, probability of default (PD) and Loss given default (LGD) rates. The
company uses judgements in making these assumptions and selecting the inputs for
impairment calculations based on its past history, exisling market conditions and forward
looking estimates at the end of each period.

1.19  Provisions and contingent liabilities:

The Company operates in a regulatory and legal environment that, by nature, has a heightened
element of litigation risk inherent to its operations. As a result, it may get involved in various
litigation, arbitration and regulatory investigations and proceedings in the ordinary course of
its business,

When the Company can reliably measure the outflow of economic benefits in relation to a
specific case and considers such outflows to be probable, the Company records a provision

against the case. Where the probability of outflow is considered to be remote, or probable, but
a rcliable estimate cannot be made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses,
the Company takes into account a number of factors including legal advice, the stage of the
matter and historical evidence from similar incidents. Significant judgement is required to
conclude on these estimates.
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Notes to the financial statements for the year ended March 31, 2019
120  Provisions for Income Taxes :
Significant judgments are involved in determining the provision for income taxes including
Jjudgment on whether tax positions are probable of being sustained in tax assessments. A tax
assessment can involve complex issues, which can only be resolved over extended time
periods.

Estimates and judgments are continually evaluated. They arc based on historical ciperience
and other factors, including expectation of future events that may have a financial impact on
the company and that are believed to be reasonable under the circumstances.

1.21  Standards issued but not yet effective

1.21.1Long term Ynterests in Associates and Joint Ventures (Amendments to Ind AS 28)

The amendment clarifies that Ind AS 109, including its impairment requirements, applies to
long term interests. Furthermore, in applying Ind AS 109 to long term interests, an enlity does
not take into account adjustments to their carrying amount required by Ind AS 28 (i.c.,
adjustments to the carrying amount of long term interests arising from the allocation of losses
of the investee or assessment of impairment in accordance with Ind AS 28). These
amendments are to be applied retrospectively in accordance with Ind AS 8 for annual
reporting periods beginning on or afier April 01, 2019. Specific transition provisions apply
depending on whether the first time application of the amendments coincides with that of Ind
AS 109.

The application of these amendments is not likely to have a material impact on these Financial
Statements,

1.21.2Jad AS 116 Leases:

Ind AS 116 Leases replaces Ind AS 17 Leases, including appendices thereto. Ind AS 116 is
effective for annual periods beginning on or after April 01, 2019. Ind AS 116 sets out the
prineiples for the recognition, measurement, presentation and disclosure of leascs and requires
lessees to account for all leages under a single on-balance sheet mode] similar to the
accounting for finance leases under Ind AS 17. The standard includes two recognition
exemptions for lessees — leases of ‘low-value’ assets {c.g., personal computers) and short-term
leases (i.c., leases with a lease term of 12 months or less). At the commencement date of a
lease, a lessee will recognise a liability to make lease payments (i.e., the lease liability) and an
asset representing the right to use the underlying asset during the lease term (i.e., the right-of-
use asset). Lessees will be required to separately recognise the interest expense on the leasc
liability and the depreciation expense on the right-of-use asset. The application of this
standard is not likely to have a material impact on the Financial Statements,

1.21.3 Prepayment Featares with Negative Compensation (Amendments to Ind AS 1G9)
The amendments to Ind AS 109 clarify that for the purpose of assessing whether a
prepayment feature meets the SPPI condition, the party exercising the option may pay or
receive reasonable compensation for the prepayment irrespective of the reason for
prepayment. In other words, prepayment features with negative compensation do not
automatically fail SPPL These amendments are to be applied for annual periods beginning on
or after April 01, 2019,

The application of these amendments is not likely to have a material impact on the Financial
Statements.
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Edel Finance Company Limited
Notes to the financial statements for the year ended March 31,2019 -
122 Annual Improvements to Ind AS (2018)

1.22.1Ind AS 12 Income taxes

The amendments clarify that an entity should recognise the income tax consequences of
dividends in profit or loss, other comprehensive income or equity according to where the
entity originally recognised the transactions that generated the distributable profits. This is the
case irrespective of whether different tax rates apply to distributed and undistributed profits.
These amendments are to be applied for annual periods beginning on or after 1 April 2019,

The application of all of the above amendments is not likely to have a material impact on the
Financial Statements.

1.22.2Plan Amendment, Curtailment or Scttlement (Amendments to Ind AS 19)

The amendments clarify that the past service cost (or of the gain or loss on settlement) is
calculated by measuring the defined benefit Hability (asset) using updated assumptions and
comparing benefits offered and plan assets before and afier the plan amendment (or
curtailment or settlement) but ignoring the effect of the asset ceiling (that may arise when the
defined benefit plan is in a surplus position). The change in the effect of the asset ceiling that
may resuli from the plan amendment {or curtailment or seltlement) is determined in a second
step and is recognised in the normal manner in other comprehensive income,

An entity is also now required to use the updated assumptions from this remeasurement to
determine current service cost and net interest for the remainder of the Teporting period after
the change to the plan. In the case of the net interest, for the period post plan amendment, the
net interest is caleulated by multiplying the net defined benefit liability {asset) as remeasured
under Ind AS 19 with the discount rate used in the remeasurement (also taking into account
the effect of contributions and benefit payments on the net defined benefit liability (asset)).

These amendments are to be applied to plan amendments, curtailments or settlements
oceurring on or after April 01, 2019,

The application of these amendments is not likely to have a material impact on the Financial
Statements,

1.22.3Uncertainty over Income Tax Treatments (Appendix C of Ind AS 12)
This Appendix sets out how to determine the accounting tax position when there is
uncertainty over income tax treatments. The Appendix requires an entity to:
e  determine whether uncertain tax positions are assessed separately or as a Company; and
° assess whether it is probable that a tax authority will accept an uncertain tax treatment
used, or praposed to be used, by an entity in its income tax filings:
@ If yes, the entity should determine its accounting tax position consistently with the tax
treatment used or planned to be used in its income tax filings.

= If no, the entity should reflect the effect of uncertainty in determining its accounting
tax position.

The Appendix is effective for annual periods beginning on or after 1 April 2019. Entities can
apply the Appendix with either full retrospective application or modified retrospective
application without restatement of comparatives retrospectively or prospectively.

1.23  Accounts for the previous year

Accounts for the previous year ended March 31, 2018 were audited by previous auditors —
Price Waterhouse & Co LLP. L
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{Currency : [ndian rupees in thousands)

P

As at
March 31, 2019
Cash and cash equivalents
Balances with banks

As at
March 31, 2018

Asat
Aprit 01, 2017

- in current accounts 1,194.27 2,239.90 1,627.48
- in fixed deposits with original maturity less than 3 monthg - 1,015.07 8.800.00
1,194.27 3,254.97 10,427.48
Bank balanees other than cash and cash equivalents
Fixed deposits with bank - 45,606.69 30.648.26
- 45,606.69 30.648.26
Note : Fixed deposit balances with bank carns interest at fixed rate,
Trade receivables
Trade receivables considered good - Unsecured - 387.82 3,195.07
- 387.82 5,195.07
Note : No exepected credit loss provisions made, siuce reccivables from Group Compnics
Loans (at amortised cost, Unsecured)
Loans repayable to Related Partics 18,495.99 - -
Less: Impatrment loss allowance - - -
Total 18,495.09 - -
In India 18,495.99 - -
Qutside India - - -
Total 18,495.99 - -
Nate : No exepected credit loss provisions made, since receivables from Group Compnics
Investments (at cost, in fellow Subsidiaries)
Equity instruments
ECL Finance Limited 1,799,999,97 1,200,000.00 -
Edelweiss Rural & Comorate Services Limited {Formerly
known as Edelweiss Commodities Services Limited) 1,199,999 931 - -
Edelweiss Housing Finance Limited 1,000,000.00 - -
Total 3,299,990 88 1,200,000.00 -
Less: Allowance for impairment - - _
Total Net 3,999,999 33 1,200,000.00 -
In India 3,999,999,88 £,200,000.00 -
Outside india - - -
Tatal 3,999,909.58 1,200.000.00 -

Note : No exepected credit loss provisians made, since receivables from Group Compnics

Note : All the above investments are in the equity instruments of Edelweiss group companics and arc carried
note 1.6.2).

4t cost (refor
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Edet I'inance Company Limited
Notes to the financial statements (Continued)

(Currency : Indian rupees in thousands)

Asat Asal Asal
March 31, 2019 March 31,2018 April 01, 2017

7 Current tax assets (Net)
Current incomne taxes 2,532.21 2,083.09 1,894,10
(net of provision for taxation of Rs. 11,557.24, March 31, 2018 Rs.
11,557.24, March 31,2017 Rs. | 1,607.021)

2,532.21 2,083.09 1,894.10
8 Deferred tax assets (net)
Deferred tax assets
MAT credit entitlement 3,385.24 3,385.24 3,385.24
Share issuc cxpenses 1,585.44 1.877.20 94.46
4,970.68° 5,262.44 3,479.70
Deferred tax linbilities
Property, plant and equipment
Difference between book and tax depreciation 107.39 121.02 240.91
107.39 121.02 240,91
436329 SAAL4z 323879




Edel Finance Company Limited
Notes to financial statements
(Currency : Indian rupecs in thousands)

9. Property, plant and equipment

Property, plant and equipment

Particulars Building O'fﬁcc Computers Total
cquipment
Deemed Cost:
As at April 1, 2017* - 5.99 1,025.51 1,031.50
Additions - - - -
Disposals - 0.32 ~ 0.32
as at March 31, 2018 - 3.67 1,025.51 1,031.18
Additions 1,799.26 - 45.55 1,844.81
Disposals - - - ~
as at March 31, 2019 1,799,26 5.67 1,071.06 2,875.99
Depreciation
As at April 1, 2017+ - - - -
Depreciation for the year - 2.61 404.79 40740
Disposals - ~ - -
as at March 31, 2018 - 2.61 404.79 407.40
Depreciation for the year 44.08 1.38 256,13 301.59
Disposals - - - -
as at March 31, 2019 44.08 3.99 660.92 708.99
Net Book Value
As at April 01, 2017 - 5.99 1,025.51 1,031.50
As at March 31, 2018 - 3.06 620.72 623.78
As at March 31, 2019 1,755.18 1.68 410.14 2,167.00




Edel Finance Company Limited

Notes to the financial stntements (Continned)
{Currency : Indian rupees in thousands)

: Agal Asal As at
March 31,2019 March 31,2018 April 01,2017

10 Other non-financini assets

Input tax credit 2.628.19 2,372.63 2.624.89
Other deposits 25.00 . 25.00 25.00
Prepaid expenses 23.63 0.84 17.99
Vendoer advances - 4.32 20.32
Gratuity fund balance (net of provision) 6.00 - 298.69

2,632.82 2,402.79 2,986.89

11 ‘Trade payables

Trade payables to non-refated parties 699.46 9,361.39 346.10
Trade payables to related parties 947.53 174.26 59.25
(Total outstanding dues to creditors other than micre enterprises
and small enterprises)

1,640.94 9,535.65 405.35

11.A Details of dues to micro and small enterprises

Trade Payables includes Rs.Nil (March 31, 2018: Rs.Nil; March 31, 2017: Rs Nil) payable to “Suppliers” registered under the
Micro, Small and Medium Enterpriscs Development Act, 2006. No interest has been paid / is payable by the Company during the
year to “Supplicrs” regislered under this act. The aforementioned is based on the responses received by the Company to its
inquirics with suppliers with regard to applicability under the said Act. :

12 Borrewings (other than debt securities)
{Unseccured, at amortised cost)

Loans {rom related parties 2,410,149.04 - -
(Repayable on demand, Interest rate payable in the range of @ 10%
ta 11%)
2,410,149.04 - - -
In lidia 2,410,149.04 - -
Qutside India - - -
Totn} 2,418,149.04 - -
13 Provisions
Provision for cmployee bencfits
Compensated leave absences 11.21 - 7.00
11.21 - 1.00
14 Other non-financial liabilities
Income received in advance - - 110,78
Statutory liabilities* 5,444.78 - 104,94
5,444.78 - 215.72

* Includes withholding taxes, Provident fiud, profession tax and other statutory dues payables
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Edel Finance Company Limited

Notes to the financial statements (Continucd)

(Currency : Indian rupees in thousands)

17

18

19

for the year ended for the year ended
March 31, 2019 March 31, 2018
Interest income
(on financial assets measured at amortised cost) ‘
Interest on Loans ' 13,548.77 -
Interest on deposits with Banks 2,394.19 2,751.70
Other interest Income 741.41 294,70
16,684.37 3,046.40
Rent Income
Lease rental Income - 1,096.76
- 1,096.76
Finance costs
(on financial liabilitics measured at amortised cost)
Intercst on borrowings 53,031.85 -
Interest on debt securities 14,898.00 -
Other finance cost 288.43 2.90
68,218.28 2.90




Edel Finance Company Limited

Notes to the financial statements (Continued)

(Currency : Indian rupees in thousands)

20 Employee benefit expenses

21

Z1 A

Salarics and wages

Contribution to provident and other funds
{Refer note 25)

Staff welfare expenses

Other expenscs

Auditors' remuncration (refer note 214A)
Communication

Directors' sitting fees

Legal and professional fees
Printing and stationery

Rates and taxes

Rent (refer note 27)

Repairs and maintenance
Electricity charges (refer note 27)
Computer expenses

Clearing and custodian charges
Rating support fees

Office expenges

ROC Expenses

Travelling and conveyance
Miscellaneous expenses

Audilors' remuneration:

As a Auditor

Statutory Audit Fees

Limited Review Fees

Certification

Towards retmbursement of expenses

for the year ended

for the year ended

March 31, 2019 31 March 2018
1,170.87 -
67.51 (29.69)
14.03 -
1,252.41 (29.69)
404.40 181.50
9,01 1.05
480,00 40.00
930.50 547.41
3.57 6.59
3,221.82 153.29
201.51 -
$8.34 -
14.74 -
16.82 26.42
85.00 -
63.38 -
893.46 11.98
17,368.00 9,025.60
141.08 26.52
380.29 2.83
24,302.92 10,023.19
267.00 181.50
100.00 -
30.00 -
7.40 -
181.50

404.40)




Ldel Finance Company Limited
Notes to the financial statements (Continued)
(Currency : Tndian rupees in thousands)

22 The components of income tax expense for the years ended March 31, 20819 and 2018 are

Particulars 2018-19 2017-18
Current tax -

Adjustment in respect of current income tax of prior years - -
Deferred tax relaling to origination and reversal 278.13 {1,902.63)
of temporary differcnces

Total tax charge 278.13 (1,902.63)
Current tax - -
Deferred tax 278.13 {1,902.63)
Reconciliation of total tax charge

Particulnrs 2018-19 2817-18
Accounting profit before tax as per financial (77,214.43) {6,253, 74)
statements

Tax rate {in pereentage) 26.00% 26.00%
Income tax expense calculated based on this tax (20,075.75) (1,625.97)
rate

Effect of non-recognition of deferred fax asset on 16,267.53 (208.92)
current-period fosses

Share issue expenses & other expenses 4,086.35 (67.74)
Tax charge for the year recorded in P&I, 278.13 (§,902.63)
Effective Income tax rate -0.36% 30.42%

The following table shows deferred tax recorded in the balance sheet and chanpes recorded in the Incot
Movement for the period (2018-19)

ne tax expense:

Recognised in

Opening deferred e . Closing deferred
Recognised in other
tnx asset/ Ly " Total movement {ax asset/
(liability) profit or loss comprehensive (liability)
income
Deferred taxes in relation to:
Property, Plant and Equipment (121.02) 13.63 - 13.63 (107.39)
Unused tax credits (including but not limited to 3,385.24 - - 3,385.24
Minimum Alternate Tax credit)
Share issuc and other expenses 1,877.20 {291.76) - (291.76) 1,585.44
Total 5,141.42 {278.13) - {278.13) 4,863.29

Mevement for the period (2617-15)

Recognised in

Opcnu‘ig (l.cl'errcd Recopnised in other Closing deferred
tax asset/ . Total movement tax asset/
A profit or loss comprehensive N
(liability) h (liabikity)
mcome
Deferred taxes in relation to:
Property, Plant and Equipment {387.36) 266.34 - 266.34 (121.02)
Unused tax credits (including but not limited to 3,385.24 - - - 3,385.24
Minimum Alternate Tax credity
Share issue and other expenses 240.91 1,636.29 - 1,636.29 1.877.20
Total 3,238.79 1.902.63 - 1,902.63 5,141.42

Details of temporary differences where deferred tax assets have not been recogniscd

As at March 31, 2019

Unused tax losses

Carry {forward losses

Financial Year to which the loss relates to . N
Expiry finaneial
Amaount
year

2018-2019 62,567.42 2026-2027
2015-2016 921628 2023-2024
2014-2015 516.81 2022-2023
Total 72,300.51

in the balance sheet




Edel Finance Company Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2019
(Currency: Indian rupees in thousands)

23

24

Contingent liabilitics and connnitments
(@) Contingent liabilities
Taxation and other matters in respeet of which appeal is pending -Nil ( Previous year : T Nil)

(6) Capital Comumtinments

The company has no capital commitments as at the balance sheet date ( Previous year : ¥ Nil)

Earnings per share
'

Basic eamings per share is calculated by dividing the profit attributable to cquity sharcholders of the Company by the

weighted average number of equity sharcs outstanding during the period.

Diluted earnings per share is calculated by dividing the profit attributable to equity shareholders of the Company with the
weighted average number of equity shares outstanding during the period adjusted for assumed conversion of all dilutive

potential equity shares,

Particulars 2019

2018

a} Sharcholders earnings (as per statement of profit and loss) (77,492.56)

b) Calculation of weighted average number of Equity Shares of T 100 each:

{4,351.145)

- Number of cquity shares outstanding at the beginning of the year ‘ 7,398,823 340,000
- Number of equity shares issued during the vear 2,601,177 7,058,823
Total number of equity shares outstanding at the end of the year 13,000,000 7,398,823
Weiphted average number of equity shares outstanding during the year (based 8,396,535 359,339
on the date of issue of shares)

Basic and diluted earnings per share (in %) (a/b) - (9.23) (12.11)

The basic and diluted earnings per share are the same as there are no dilutive/ potential equity shares issued or outstanding as
at the year end




Edel Finance Company Limited

Notes to the financial statements (Continued)
Jor the year ended 34 March 2019
(Currency: Indian rupees in {hausands}

25

A}

n

Employee Benchity

Defined contritutivn plan (Provident fund):

I accordance with Employces' Provident Fund and Miscallancous Provisions Act, 1952, cinployees of (he Company are entitled to reeeive benefila wnder the provident
fund, a defincd contribulion plan, in which, both the employee and the Comparyy contribute manthly at a determined raie, These contzibutions ae made 10 a recapnized
provident fund administercd by Regioml Provident Fund Commissioner, The employees contribute 12% of flir basic salary and the Company contributeg o caual amount.
Amount of Rs, 62,78 ousaues {previous year; s NIL) is recognised as expenses and included in “Employee benefit expenses” - Note 19 in the statement of profit aod
loss.

The Supreme Court lias recently, delivered its niling on the compasition of basic wages for the purpazes of dedustion and contritnstion to the Emptayees Provident and
Pension funds, The compary, in the interest of fig ciployees, awaits clarity en 1le complexitics revelving around the application of fle saidd order, the ambiguity reflected
by the divergent views of Tegal expens and the responseddirection from the atthoritics, including on representations inade by an industry assacialion in this segard,

Defined henefit plan (Graruity):

In accordance with the Payment of Grawity Act, 1972, the Company provides for grtuily, a non-contributory defined benefit armangement providing Lmp-sum eratuity
benedits expressed in terms of final monthly safary and year of scrvice, covering all employees. The plan provides a lamp sum PayRent o vesied employees al retirement or
teanination of erplayment in necondance with the mules lnid down in e Payment of Gratuity Act, 1972,

“The most recent actuariol vatuation of plon assets and the present value of the defined benefjt obligalion for Bratuity were carricd out a3 at March 31, 2019, The prescut
value of the defined benefit abligations and the retaed current service cost and pst sorvice cosl, were measured wsing the Projected Unit Credie Methiod,

Based on the actuarial valuation obiained in this respect, te following table sets ot (he status of the gratuity plan and (he amounts reeopnised in the Company's Finaneinl
siatemens as at balance slicet date:

Particulars March 31, 2019 Munrch 31, 201% April 01, 2017
1: Reconchiiation of Defined Benefit Qlligation {DRO)

Present valoe of DRO at start of (he year - 148.0n 369.00
Current Service Cost 5.00 - 35.00
Interest Cost B - 24.00
Benefits Paid - - (263.00)
Re-measurements ©

a. Actuarial Loss/ (Gain) from changes iis financial assmnplions - - 200
b, Actuarial Logs/ {Gain) from experience aver the past year - - 23,00
Transter in/ (Qur} - {148.00) (17.60)
Present value of DBO at end of the year 5.08 - 14800
2: Reeoncilintion of Fair Valye o Plan Asseis

Falr Value of Plan Assols atstart of the year 2,000,010 1,848.60 L&n.00
Coniributions by Employer . - 263
Bencfits Paid - - (263,00)
Ierest Inconse on Plan Assets 140,00 122,06 121,60

Re-measurentents on Pan Assets ;
Return on plan assefs excluding atnount included in vet interest ot dlse net defined

benelit liability/ {asscl) 1100 30.0% 9100
Fair Value of Plan Asscis af end of the year 2.151.00 20000 1.848.00
Actual Retumn on Blan Assers i31,00 152.00 212,00

Expected Employer Coutributions for the cotning year - - N
3: Reconciliation of Asset cejling
Asseis ceiling xt start of the year 2,000.00 140080 200
Interest icome on Assets ceiling 140,90 92.00 71.00
Re-measurements =

Changes in the effect of limiting 2 net defined benefic assel (o the asset ceiling
excluding amount included in net interest on (e net defied beuelit liabifity/ (assit)

- S08.00 367.00
Assets ceiling at end of the year 2. 140,04 20000 1,460.00
4: Expenscs recagnised in the Profit and Loss Account
Current Service Cost 5400 - 35.00
Net Interest on net defined bonefit liability/ (asset) - {30.00) 0.03)
Employer Expenses/ (Income) 5.00 {30.00) 34,97




Edel Finance Company Limited
Notes to the financial statements (Continned)
Jor the year ended 31 Murch 2019

{Currency: Indi;

an tupees i thousands)

Particulnrs Maveh 31, 2019 Narel 31, 2018 April 01, 20817
5: Met Linbility! (Asset) recognised in the Balince Sheet

Presens Value of DG 5.00 - §45.00
Fair Value of Plan Assets 215100 200000 1.848.00
Linbility/ {Asset) recopnised in the Balance Shect (2.146.00) (2.000,00) (1.700.00)
funded Status {Surplus/ (Defici] 2.146.00 2.000.00 1,700,400
Less: Amount not recopuized as nsset [Elffect of Hmiting net assets to nsset

ceiling] 2,140.00 200000 1.400.00
Net (Linbility)! Asset recopnised in the Balance Sheet 6400 - 3000
Expesicice Adjustment on Phan Eiabilizics: {Gnin)/ Loss - - 28.00
6: Percentage Break-ticwn of Total Phut Assets

[nvestment Funds with Insurance Comnpany 09.8% 90.8% 99.8%
Of which. Unit Linked 84, 7% §4.7% 8458
Of which. Traditionat! Non-Unit Linked 15,175 15.1% 15.3%
Cash and cash equivaleats 0.2% 0.2% 0.2%
Total LU0.M% 1G000% 100,00%
7t Actuarial Assumptions

Salnry Growth Rate (% p.a.) % 4 %
Discount Rate (%4 p.s.) 6.4 T00% 6.60%
Withdrmwal Rate (%6 pa):

Senior 13% 13% 1303
Middle 0% 3 0%
Junios % [ 602
Mortality TALM 2012-14 (LHiimate) TALM 200608 {Uitimate) EALM 2006-0% (Ullimate)
Interest Rate on Net DBO/ (Asset) (% pa) T0% 6.6%% 7.4%
Expeeted Weiglied Average Remaining Working Life (vears) 2 . 1
#: Movement in Other Comprehensive Income

Balance nt start of year {Eoss) Gain - -

Re-measwremionts on DBO

0. Actuarink (Loss) Gain from changes in financial assuniplions - - (2.00)
b, Actuaris {Lossy Gain from expericnee over lse past year - - 24.00)
Re-meastirements on Plan Assets

Returt on plan assets oxcluding amcunt included in et interest on the net defined

benelit lability/ (assct) 11.00 30.00 9500
Re-measwrements on Asset Ceiling

Changes in 1he effeei of limitiog a net defined benefit asset to the asset ceiling

exchiding amount included in net interest on the net defined benefit linhility/ (asset) - (508.00) {367.00)
Bakance at end of year (Loss) Gain 1100 {478.00) (306,00)
9: Sensitivity Analysis

1% Increage in Saticy Growih Rare Negligible Change - 4£.00
1% Decrease in Sulary Growth Rate Negligible Change - (0.00)
1% Increase in Discount Rate Negligible Change - {0.00)
1% Decrease in Discount Rate Negligible Change - 4.00
1%5 lncrease in Wilhdrawat Rate Negliyible Change - {0.00m
1% Decrease in Withdrawal Rale Negligible Change - 140
Mortality (increase in expected lifetime by 1 year) Negligible Change - | Negligible Clange
Mortality (increase in expected lifetime by 3 years) Negligible Change - 1 Negiipible Change

14 Movement in Net (Liability)/ Asset

Net (Liability)/ Asset at start of year - 300,00 305.00
Net Transfer (In) Out . 148.00 47.00
Mavement during the pear

Current Service Cost (5.00 . (35.00)
Net Bserest on ngt DO - 30.00 0.03
Re-measurcimeins 1100 {478.00 {300.00)
Contributions/ Benefits - . 263,00
Net (Linbility)f Assct at end of year 6,00 - 274.03
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Notes fo the financial statements (Continued)

Jor dhe year ended 31 March 2019
(Currency: Indian rupecs in thougands)

26 Disclosure as required by Indian Accounsing Standard 24 - “Relajed Party Disclosure” (Continued)

. List of refated partics and relationship:

Nome of related parties by whond contral ix
exereised : Holding Company

Fellow Subsidinrics
{with whom transactions have taken place
during the year)

Name of reluted partics by whom the
signilicant influence is exereised

(with when transactions have taken place
during the year)

Edelweiss Financial Svrvices Limited

Edelveiss Tokio Life Insurance Company Limited

Edelweiss Business Services Limited (Merged with Edely

Limited w.ef0 Ist dAugust 2018)
Edelweiss Finvest Private Limited

Edelweiss Rural & Corporate Services Limited (Formeriy

Limited)

ECL Finance Limited

Edelweiss Hausing Finanee Limited
ECap Equities Limiled

Atul Anibavat
Vinod Juneja

veiss Rural & Corporate Sovices

Edehveiss Commodities Serviees

it Transzetions with related partics ;

Sr,

Nature of Traunsaction
No,

Name of Related Party

Amgunts for (he
yeur cnded
Mareh 31, 2619

Anounls for the year
cnded
March 31, 2018

1 Capitat acconnt transnctions during the year

Issue of equily shares to
(icluding Securitivs Preminm)

Investiments i equily instruments

2 Current account tennsaetions
AAErent acconnt fransnelions

Short tere loans taken (refer nate)

Shart term loans given (refer natc)
Short tenn loans repaid (refer note)
Lease remal income from

interest incon:

TInderest expenses
Reimbursement of Taxes

Electricity expenses paid to

Reimbursement of Emplayee Iisurance
expeinses paid to

Rent padd 1o

Edelweiss Financial Seivices Limiled

ECL Finane Limited
Edelweiss Housing Finance Limited
Edelweiss Rural & Corporate Services Limited

ECnp Equities Limited

Edelweiss Finvest Private Limiled

Edelweiss Rural & Corporate Services Limited
Edelweiss Rural & Corporate Services Limited
Edelweiss Rural & Corporate Services Limited
Edelweiss Tokio Lifi Insummee Company Limited

Edelweiss Riral & Corporate Services Limited

ECap Equities Limircd
Edelweiss Finvest Private Limited

Edelweiss Rural & Corporate Services Limited
Edelweiss Business Services Limited

Edelweiss Rural & Corporate Scrvices Limited

Edelweiss Financial Services Limited

Edelweiss Rural & Corporate Services Limited

442,200.09

599,999.97
1,000,000.00
1,149,099.9;

1,200,000.00
1,300,000.00

1,033,802.10

LI5S 43(L46

13,550,409

51,045.21
1,054.93

13,24

14.52

.51

1,200,0060.00

L200400.00

178.40

178,40

1,496.76

386.25
#1.40




Edel Finance Company Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2019
{Curreney: Indian rupecs in thousands}

Current account transgetions (Continupd}

Rating Support Fees Epps Edelweiss Financial Services Limiled
Business Scrvice Charges Ldelweiss Business Services Limiled
Reimbursement of Cast paid ECL Finance Limited

Edelweiss Business Services Limited

Dircetors Silting fees Atut Amnbavat
Vinod Juneja

3 Batunces with refated parties

Trade Payabies Edelweiss Business Services Limnited
Edelweiss Financial Services Limited
Edelweiss Rural & Corporate Services Limited

Trade reccivables Edelweiss Tokio Lile Insurance Compnny Limited
Eoan given Edelweiss Rural & Corporate Services Limited
ELoan taken Lcap Equities Limited

Edelweiss Finvest Private Limited

Accried Interest an Loan taken Ecap Equities Limited
Edelweiss Finvest Priviste Limited

Accrued aterest on Loan given Edelwciss Rural & Corporate Services Limited
Investments in cquity instranents ECL Finanee Limited

Edlehweiss Housiog Finance Lisited
Edelweiss Rural & Composate Services Limited

63,34

554.99

240,00
24100

- 315,75
106.26
138.49

18,371.63

1,200,000.00
1,260,006.00

10,191.78
1,084.93

138.18
L, 799,999.97

1,400,000.00
1,199, 990,91

44,55

1,821,17

20.00
20.00

174.25

38742

1,209.,000,00

Note : The intra group loans are gencrally in the nature of revolving demand loans. Loan givenftaken toflrom parties reloted parties ase disclosed

based on the maximum incremental amount given/taken during the reporting period.




Edel Finance Company Limited

Nates to the financial statements (Continued)
Jor the vear ended 31 March 2019
{Currency: kndian rupeces in thousands)

27

28

9

30

31

Cost shaving

Edclweiss Financial Services Limited, being the holditg company along with [cllow subsidiarics incurs expenditure like Group mediclaim,
insuranee, rent, electricity charges ete. which is for the common benefit of jtsolf and its certain subsidiaries, fellow subsidiarics ingluding the
Company. This cost o expended s teimbursed by the Company on the bagis of number of employees, lime spent by employees of olher
companics, aclual identifications ote. On the same fines, employees® costs expended (ifany) by the Company lor the benefit of felfow subsidiarics
is recovered by the Company, Accordingly, and as identified by (e management, the expenditure heads in note 20 include reimbursements paid

and are net of reimbursements received based on the management’s best estimaie are Rs,784.27 thousands (previous year Rs. 6865.72 thousands)

Segment reporting ]

The Company is registered with the Reserve Bank of India as a Core Investment Company (CIC) whercby, it is engaged in the business of
providing {inancial support fo jts group companics by way of investment and/ or lending on shart, medium and long term hasis. Accordingly, the
Company was mainly engaged in one business scgment and there are no other reportable business segments within the meaning of Indjan
Accounting Standard 108 - Segment Reporting.

Regulatery Disclosurc of Core investment company (CIC)

The Company was primarily engaged in the business of lending and investment and is registered witl: the Reserve Bank ol India (*RBI’) a5 a
Syslemically lmporiant Non-Deposit faking Non-Bunking Figancial Company (NBFC-NB-SI). During the year the Company gol converted to
NBFC-CIC-ND-S1 on 09th October 2018,

As per the elause no. 19 of Master Dircetion -DNBR. PD. 003/03.10.119/2016-17 d1. August 25, 2016, us amended - Core Investitent companies
(Reserve Bank) Directions 2016, following disclosures in the Balance Sheet are given as under ;
4. Provisions madc as per parsgraph 17 of sbove mentioned master direetion
. Provisions for bud and doubtial debt - NIL
it Provisions for depseeiation in investments 1 - NIL

b, Since the Company is NBFC.CIC-N-8I with total asscls less than 500 Crotes, following regulatory disclosures are not applicable.

i, Exposure to real estate sector, both direet and indireet : and
i, Maturity pattern of assets and liabilitics

Disclosure related to callateral
None of the assets of the Compuny free from pledged and are available as collateral.
Capital management
The primary objectives of the Company's capital management policy are to ensure that the Company complics with externally

imposed capital requivements from its regulators and healthy capital ratios in arder to support its busincss and 1o maximize
sharcholder value. Further as Core Investment Company, the Company maintains the norms prescribed by Reserve Bank of Tndia,
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Edel Finance Company Limited

Notes to the financial statements (Continued)
for the year ended March 31, 2019
{Currency: Indian rupees in thousands)

34. Fair value measurement

The information with respect to financial assets and financial liabilities measured at amortised cost, the
carrying amount approximates the fair value,

35. Risk Management

The company has operations in India. Whilst risk is inherent in the Company’s activities, it is managed
through an integrated risk management framework, including ongoing identification, measurement and
monitoring, subject to risk limits and other controls. This process of risk management is critical to the
Company’s continuing profitability. The Company is a CIC and its exposure is mainly restricted to the
group campanies and hence, limited exposed to credit risk, liquidity risk and there is no market risk, since
there is no market exposure.

Risk management structure

The Board of Directors are responsible for the overall risk management approach and for approving the
risk management strafegies and principles.

Credit risk

Credit risk is the risk of financial loss the Company may face due to current/potential inability or
unwillingness of a customer or counterparty to meet financial /contractual obligations. Credit risk also
covers the possibility of losses associated with diminution in the credit quality of borrowers or
counterparties. The Company is a CIC whereby it has 90% of the exposure to its group companies. Out of
which 60% is in equity of instruments. It has limited risk of credit to the extend loans given 1o its group
companies. Company is monitoring its exposure continuously within the allowable parameters.

Liguidity risk
Liquidity risk emanates from the possible mismatches due to differences in maturity and repayment
profile of assets and liabilitics. To avoid such a scenario, the Company has maintained the exposure

within the aflowable limits. Presently, full exposure including borrowing is from the group companics.
Hence, we do not see any significant liquidity risk.

Analysis of financial assets and liabilitics by remaining contractual maturities

The table given in note number 32 summarises the maturity profile of the undiscounted cash flows of the
Company’s financial assets and liabilities as at March 31, 2019.

Market Risk;

Market risk is the risk which can affect the Company’s profit/(loss) due to adverse movements in market
prices of instrument due to interest rates, equity prices, foreign exchange rates. Presently, in the absence
of any market exposure, the Company’s is not exposed to market risk




Edel Finance Company Limited

Notes to the financial statements (Continued)
for the year ended March 31, 2019
(Currency: Indian rupees in thousands)

Foreign exchange risk

Foreign exchange risk is the risk that the value of a financiatl instrament will fluctuate due to changes in
foreign exchange rates, The Company does not have any foreign currency exposure, hence foreign
currency risk is not applicable.

36. Other Disclosures

© The Company has a process whereby periodically all long term contracts are assessed for material
foreseeable losses. At the year end, the Company has reviewed and ensured that adequate
provision as required under any law/ accounting standards for material forcsceable losses on such
long term contracts has been made in the books of accounts.

e There are no amount due and outstanding to be credited 1o Investor Education and Protection
Fund as at March 31, 2019.

37. First-time adoption

Overall principle

These financial statements, for the year ended March 31, 2019, are the first annual financial statements
the Company has prepared in accordance with Ind AS. For periods up to and including the year ended
March 31, 2018, the Company prepared its financial statements in accordance with accounting standards
notificd under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 (Indian GAAP or previous GAAP),

March 31, 2018, as described in the summary of significant accounting policies. In preparing these
financial statements, the Company's opening balance sheet was prepared as at  April 01, 2017, the
Company's date of transition to Ind AS. This note explains the principal adjustments made by the
Company in restating its Indian GAAP financial statements, including the balance sheet as at April 01,
2017 and the financial statements as at and for the year ended March 31, 2018,

Exemption applied

ate) by recognising all assets and labilities whose recognition is required by Ind AS, not recognising
items of assets or labilities which are not permitted by Ind AS, by reclassifying items from previous
GAAP to Ind AS, and applying Ind AS in measurement of recognised assets and liabilities, However, this
principle is subject to the certain exception and certain optional exemptions availed by the Company as
detailed below.

Deemed cost for property, plant and equipment

The Company has elected to continue with the carrying vaiue of all of its plant and equipment recognised
as of April 01, 2017 (transition date) measured as per the previous GAAP and use that carrying vaiue as
its deemed cost as of the transition date.
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Notes to the financial statements (Continued)
for the year ended March 31, 2019
(Currency: Indian rupees in thousands)

The reconciliations of equity and total Comprehensive income in accordance with Previous GAAP
to Ind AS are explained below.

Reconciliation of Equity as at:

Particulars March 31,2018 | March 31, 2017
Total shareholders fund as per Previous GAAP 1,249,964.91 54,794.02
Ind AS adjustments - -
Total Equity as per Ind AS 1,249,964.91 54,794.02

Reconciliation of total comprehensive income for the year ended March 31, 2018 :

Particulars March 31, 20138
Net profit / {Loss) after tax as reporied under Indian GAAP {4,829.11)
Ind AS adjustments -
Total Comprehensive Income / (Loss) as per Ind AS (4,829.11)

As per our report of even date attached.
For 8.R. Batliboi & Co LLP For and on behalf of the Board of Directors

Chartered Accountants
ICAT Firm Registration Number :301003E/E300005
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