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Independent Auditors' Report

To the Directors of
EdelweissFinancial Services Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Edelweiss Financial Services Inc. ('the
Company'), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company. This responsibility also includes maintenance of adequate accounting records for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Standards on Auditing, which requires that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the
financial statements. ~:::=~ ....
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2018, and its profit and its cash
flows for the year ended on that date.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850W

R.P.Soni
Partner
Membership No. 104796

Place: Mumbai
Date: 18 April 2018



Balance Sheet

Edelweiss Financial Services Inc.

(Cumncy: Indian rupees)

EQUITY AND LIABILITIES

ShlU'ebvlden' fllJlds
Shan; I:lJIliIlil
Reserves and serplns

Curreut llabiUtJes
Trade payables
Olhcr curn:nlliabiliuCli
Shllrt-=pntrisi()J]S

TOTAL

ASSETS

NOIl-curn:at _(I

rued asset5
Tangible I15Sels

Long-term loans and advaaces

Curtent IIUdIi
Trade ~ivablCli
CiI5h and cash cquivalelilS

TOTAL

Note
As at

31 March 10111
Asal

31 Marth 2017

21 8O,2M.325 80.260.325
2:1. 110,1011,771) (27.445,182)

70,151,554 52,815.143

1,360,lIS3 565,457
2.3 9,366,350 12.513,850
24 195,J,U 199;897

10,911,335 13.279.204

811073,819 66.094.347

2.S 23.086 62.467
2.6 931,951 846.144

955,038 908.611

2.7 ZS,541,591 25,391.397
2.8 51~77,25' 39,794.339

80,l18,8!1 6S.t8S.736

81,073,889 66.094.347

1&2

As perour report of even date attached,

Significant KcoUliling policies and notes to the financial stalements

For NGS & Co-LLP
ChaTteredAccountants
Finn Regi51:1ationNo.: 119850W

R.P. Sool
PartDcr
Mll!Ilbenhip No.: 104796
18 ApriJ 2018

For IIJId 00 behalf or the Board orDiredon

Director

18April 2018



Edelweiss Financlal Services Inc.

Statement of Profit and Loss

(Currency: Indbm rupees)

Note
For the ),ear ended
31March 1018

For lito year ended
. 31 Man:h 2017

Ilcveaue froIDopuatiobll
Fcei~mc
Other incomc

Total reVCDue

1110,542,310 R7,SOS,038
1I,222,424 14,760,181

189,'164,'134 102,265,219

14'T,339,~3 111,996,052.
l,191

39,216 JIO,899
25,181,588 19,813,757

1'1,562,648 ) 01,920.708

17,201,086 344.511

190,571 206,1137

17.011,515 137.674

17,011,515 137.674

2.9
2.10

EspeniCII
Employee bcnd\t e'l'ptlll'oU
Finance _ts
Ocprcciadon and amOltiulicn experu;eo
OIhcr~1ICjI

z.u
2.12
~.5
2.13

Tolal apenses

Prafttbd'o ....1u

Profle alter tu

EanJlDRSper ,bare:
B""ic and dlIutcd (1 COlWllOO .Iocltwilh DO par value) 2.16

Significant 1II:(;0unting poUcies and Dote& 10 the filWlCw atalemenc., 1&2

~ per our n:poct of CVCII dare altaI:hcd.

FQI'NGS'" Co.LLP
Charlered Accmmlllnls
rum RegistrationNo.: 1198S0W

For and 011 bebaK of the Boord OfDlrectol'l

~~
It.P.SoDl
Partner
McmbeJ1ibJp No.: 104796
IB April 2018

~
Director

IS April 2018



Edelweiss Finandal Services Inc.
Cash Flow Statement

(Currency: Indian 1UpCIlS)

.A Cash lIow Cromopend(ng acliYitiCII

Profit before uuaDOI1
IIdjlUllIfem.rjor:
Depn:ciaiiDJI
Openllng&:aih flow before worfdog capital t'fJaagCII
Add I (LuI): AdjUStmenl$for working capilill changes
Incn:ase in IrUde receivableH
Decreue in loans and advances
(DeI;n:aI<e) J Iw:,_10 other CllJTCI1I UabilitiCli
Increase J (De.:ICIIiC) 10 a:adc payablc:ll
Cash .000cralal rlUlD I (ased ill) upendiolUl

ro~ laXespaid

B CUI lIow ....om ba_Ciog ac;tiYitial.B

Proa:eds from i..lle of common stock

CaIb and cash eqllivalCIIISas !lIthe beglnnlPg of the year
Cub anelcash equlvaleull as lithe end or lIIe year (Refer 00111 2.8)

It:; perouc n:port of IlYCD dale allal:bcd.

Par NGS " Co. LLP
Chiltfered AcCOllrllmll.s

For the year ended For \he year ended
31 Mardl 2018 31 Milch 2017

17,%02,_ 344.511

~.!J' UO.899
17,141,301 455,410

(3,150,195) (i 4,461.286)
134.590

(3,147,500) 3,094.578
m~ (434.551)

11,739.003 (11.211.259)

(195,336)

11,543,667 (\1,2ll.259)

16,929,325

16,929,325

239,253 (1,552,105)

l1,'WAA 4,I6S,961

39,7~,33'
51,577,lS9

35,628,378
39.794,339

For aDd 011 behall of the Board orDirectors

18 April 2018



Edelweiss Financial Services Inc.
Notes to the financial statements for the year ended 31 March 2018
(Currency: Indian Rupees)

1. Significant accounting policies

1.1 Basil;o/preparationo/finuncial statements

The accompanying financial statements are prepared and presented in accordance with Indian
Generally Accepted Accounting Principles ("GAAP") under the historical cost convention, on
the accrual basis of accounting, unless otherwise stated, and comply with the Accounting
Standards as prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014, the provisions of the Companies Act, 2013 (hereinafter
referred to as 'the Act') and the Schedule III to the Act. The financial statements are presented
in Indian Rupees.

The entity being a foreign company, the assets and liabilities for the purpose of preparation of
these financial statements, are translated into Indian Rupees at the rate of exchange prevailing
as at the Balance Sheet date. Further, revenue and expense are translated into Indian Rupees at
the average exchange rate prevailing during the year and the resulting net translation
adjustment has been disclosed as Foreign Exchange Translation Reserve in Reserves and
Surplus. The same is in compliance with Accounting Standard II issued by the Institute of
Chartered Accountants of India on "The Effects of Changes in Foreign Exchange Rates".

1.2 Use0/ estimates
The preparation of the financial statements in conformity with the generally accepted
accounting principles requires the management to make certain estimates and assumptions that
affect the reported amounts of assets. liabilities, disclosure of contingent liabilities on date of
the financial statements and reported amount of revenue and expenses during the reporting
period. The estimates and assumptions used in the accompanying financial statements are based
upon management's evaluation of the relevant facts and circumstances as on the date of the
financial statements. Actual results could differ from the estimates. Any revision to accounting
estimates is recognised prospectively in current and future p~riods.

1.3 CurrentandNon-currentclassification
All assets and liabilities are classified into current and non-current

Assets

An asset is classified as current when it is expected to be realized in, or is intended for sale or
consumption in, the company's normal operating cycle or it is held primarily for the purpose of
being traded or it is expected to be realized within 12 months after the reporting date or it is
cash or cash equivalent unless it is restricted from being exchanged or expected to be used to
settle a liability for at least J 2 months after the reporting date. Current assets include the current
portion of non-current assets. All other assets are classified as non-current.



Edelweiss Financial Services Inc.
Notes to the financial statements (Continued)
(Currency: IndianRupees)

1. Significant accounting policies (Continued)

1.3 CurrentandNon-currentclassification(Continued)

Liabilities

A liability is classified as current whcn it is expected to be settled in thc company's normal
operating cycle or it is held primarily for the purpose of being traded or it is duc to be settled
within 12 months after the reporting date or the company does not have an unconditional right
to defer settlement of the liability for at least 12 months after the reporting datc. Terms of the
liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classification. Current liabilities include current portion of
non-current liabilities. All other liabilities arc classified as non-current.

1.4 Fixedassetsanddepreciauon
Tangible fixed assets
Fixed assets are stated at cost less accumulated depreciation. The cost of fixed assets comprises
purchase price and any attributable cost of bringing the asset to its working condition for its
intended use.

Depreciation is provided on a wriucn down value basis from the date the asset is ready for its
intended use or put to use whichever is earlier. In respect of assets sold. depreciation is
provided upto thc date of disposal.

The company has evaluated the uscfullivcs of the respective fixed assets which are as follows:

Class of asset Useful Life

Computers 3 years

1.5 Impairmentof assets

The Company assesses at each halance sheet date whether there is any indication that an asset
may he impaired based on internal/external factors. If any such indication exists, the Company
estimates the recoverable amount of the asset. If such recoverable amount of the asset is less
than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the statement of profit and loss.
If at the balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable
amount subject to a maximum of the depreciable historical cost

1.6 Revenuerecognition
» Advisory fee income is recognised on accrual basis.
» Other income is recognised in accordancewith the terms of contracts.



Edelweiss Financial Services Inc.
Notes to the financial statements (Continued)
(Currency: Indian Rupees)

1. Significant accounting policies (Continued)

1.7 CashandCashequivalents
Cash and cash equivalents includes cash in hand, demand deposits with banks and other fixed
deposits with bank with original maturities of threemonths or less.

1.8 Taxation

Tax expense comprises current lax (i.e. amount of tax for the year determined in accordance
with the applicable Income Tax Act) and deferred tax charge or benefit (reflecting the tax effect
of timing differences between accounting income and taxable income for the year).

Current tax

Provision for current lax is recognised based on estimated tax liability computed after adjusting
for allowances, disallowances and exemptions in accordancewith the Income Tax Act.

Deferred taxation
The deferred tax charge or credit and the corresponding deferred tax liabilities and assets are
recognized using the tax rates that have been enacted or substantively enacted by the balance
sheet date. Deferred tax assets are recognised only to the extent there is reasonable certainly
that the asset can be realised in Iuture; however, where there is unabsorbed depreciation or
carry forward losses under taxation laws, a deferred tax asset is recognised to the extent that it
is probable that future taxable profit will be available against which the temporary differences
and tax losses can be utilised. Deferred tax assets are reviewed as at each balance sheet date and
written down or written-up to reflect the amount that is reasonable I probable (as the case may
be) to be realised.

1.9 Earnings per share

The Company reports basic and diluted earnings per share in accordance with Accounting
Standard 20 - "Earnings Per Share" as prescribed under Section 133 of the Companies Act,
2013 read with Rule 7 of the Companies (Accounts) Rules, 2014. Basic earnings per share is
computed by dividing the net profit after tax attributable to the ordinary shareholders by the
weighted average numher of ordinary shares outstanding during the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other
contracts to issue ordinary shares were exercised or converted during the year. Diluted earnings
per share is computed by dividing the net profit after tax attributable to the ordinary
shareholders by the weighted average number of ordinary shares considered for deriving basic
earnings per share and weighted average numher of ordinary shares that could have been issued
upon conversion of all potential ordinary shares.

1.10 Operating leases

Lease payments for assets taken on operating lease arc recognised as an expense in the
statement of profit and loss on a straight-line basis over the lease term.



Edelweiss Financial Services Inc.
Notes to the financial statements (Continued)
(Currency: Indian Rupees)

1. Significant accounting policies (Continued)

1.11 Provisionsandconiingencies

The Company creates a provision when there is present obligation as a result of a past event
that probably requires an outflow of resources and a reliable estimate can he made of the
amount of the obligation. A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but probably will not, require an outflow of
resources. When there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of resources would he required to settle the
obligation, the provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an economic benefit will arise, the asset
and related income are recognised in the period in which the change occurs.



Edelweiss Financial Services Inc.

Notes to the financial statements (Continued)

(CulTency:lndian rupees)

2.1 Share capllal

(a) Issued, subscribed and paid up:

1Common Stock of USD 1.250,000 (previous year :usn 1,250.000). wllh no par value

Asal
31 March 2018

80,260,ns

80,260,325

Ali at
31 March 2017

80.260.325

80.260.125

(1be entire capital is held byEdelweiss Securities Limited. the holding company. which in turn is. wholly owned sub.'idiary of Edclwei .., Financial Service, Limited)

(b) Movemenlln share capl ... 1

Outstanding allhe beginning of the year
Issued during the ycar
As at the end of Ibe year

As 0131 March 2.018
No of shores

80,260.325

80,260.325

Alllounl
A, at31 March 2017

No of'hnres Amount

63.331.000
16,929.325
80.2W.32S

(c) Terms/rightsaltached 10common slock:
The Ccmpany bas only one class ofCcmmon Stock. Each holder of CommoDStock is enti~ed to one vote per sbare held.
In the event of liquidation of tbe Company, the hold." of Common Stock will be entitled to receive remaining as.'.1l<(If the Company, after distribution of all preferential
amounts.

2.2 R........ ondsurplUll

Forclgn exchange translation reserve

Deficit in the statement of profiIand loss
Opening balance
Add: Profit for the year
ClosIng balance

(Z7,295,707)
17,011,515
(10,284,19Z)

(10,108,771)

175,411 (149,475)

(27,433.181 )
137,674

(27,295.707)

(27.445.182)



Edelweiss Financial Services Inc.

Notes to the financial statements (Continued)

(Currency.Indian rupees)

2.3 Other current liabilities

Accrued salaries and benefits

2.4 Short-term provisions

Provision for taxation

As at
31March 2018

9,366,350

9,366,350

195,132

195,132

As at
31 March 2017

12,513,850

12,513,850

199,897

199,897



Edelweiss Financial Services Inc.

Noles 10 !be llDanciai statements (ContlJlu.d)

Crossbl~k .,.,......tJoo Nethlotk

....., Deductlua.sl Au' ....., Dalucllonsf' ...... ...... .....,
DescripUOQ or assns IAprl12017 Add;tloos AdillSlnacDls 31Mardt lOla IApril 1017 For the year AcUustlRQb 31Mardi 101' 31 March 201' 31MarchIOI'

Tanaibleassds
Compu... , 37),270 1,190 376"",0 312,803 39.216 1.3:55 353,37. 23,086 62.467

Grandtolal 375,170 1,190 37'.460 3J2.SOJ 39.116 1,355 353,37' 23.0S6 61.461

Prerious ;rear 383.919 (8,649) 37.5.nO 210,364 110.899 (1,460) 312.803 62,461



Edelweiss Financial Services Inc.
Notes to the financial statements (Continued)

(Currency.Indian rupees)

2.6 Long-term loans and advances

Unsecured, cOllsideredgood
Rental deposits

2.7 Trade receivables

Other debts
Unsecured, considered Good

2.8 Cash and cash equivalents

Balances with other banks
• in current accounts

As at
31.March 2018

931,952

931,952

28,541,592

28,541,592

51,577,259

51,577,259

As at
31 March 2017

846,144

846,144

25,391,397

25,391,397

39,794,339

39,794,339



Edelweiss Financial Services Inc.
Notes to the financial statements (Continued)

(Currency:lndian rupees)

2.9 Fee income

Fee income

2.10 Other income

Other income

For the year ended
31March 2018

180,542,310

180,542,310

9,222,424

9,222,424

For the year ended
31 March 2017

87,505,038

87.505,038

14,760,181

14,760,181



Edelweiss Financial Services Inc.
Notes to the financial statements (Continued)

(Currency.Indian rupees)
For the year ended
31 March 2018

For the year ended
31 March 2017

2.11 Employee benefit expenses

Salaries and wages
Contribution to other funds
Staff welfare expenses

135,651,739
7,208,156
4,479,758

73,218,959
4,884,681
3,892,412

147,339,653 81,996,052

2.12 Finance costs

Bank charges 2,191

2,191

2.13 Other expenses

Advertisement and business promotion expenses 3,974,550 3,327,997
Auditors' remuneration (refer below) 507,394 491,297
Communication expenses 449,539 509,942
Computer expenses 4,357
Insurance 117,809
Legal and professional fees 4,353,121 872,165
Membership and subscription 237,895 579,423
Office expenses 47,703 24,823
Postage and courier 37,146 46,920
Printing and stationery 7,047 27,940
Rates and taxes 280,609 126,250
Rent 7,018,328 7,055,746
License fees 300,775 196,640
Travelling and conveyance 7,967,481 6,432,448

25,181,588 19,813,757
Note:
Auditors' remuneration:
As auditors 505,912 476,336
For reimbursement of expenses 1,482 14,961

507,394 491,297



Edelweiss Financial Services Inc.

Notes to the financial statements (Continued)

(Currency: Indian Rupees)

2.14 Segment reporting
The Company has operated only in one business segment during the year. Therefore, the
Company has only one reportable business segment, the results of which are disclosed in
the financial statements. Further. there are no geographical segments. Hence, no
disclosures are required under Accounting Standard 17 on Segment Reporting.

2.15 Disclosure as required by Accounting Standard 18 - "Related Party Disclosure", as
prescribed under Section 133 of the CompaniesAct, 2013 read with Rule 7 of the
Companies(Accounts)Rules, 2014:

(A) Names of related parties by whom control is exercised
Edelweiss Securities Limited
Edelweiss Financial Services Limited

Holding company
Ultimate holding company

(B) Names of fellow subsidiaries with whom transactions have taken place during the
year

Edelweiss Alternative Asset Advisors Pte. Limited
Edelweiss International (Singapore) Pte Limited
Aster Commodities DMCC

(C) Names of key managerial personnel
Ranganathan Purushothaman



Edelweiss Financial Services Inc.

Notes to the financial statements (Continued)

(Currency: Indian rupees)

2.15 Disclosure as required by AccolllltlllK Stalldard 18- "Related Party Disclosure" a.' prescribed under seaton 133oJllle Compaule.'
Acl, 2013 read willi Rule 7 of Ille Campau Ies (ACCOIlIltS)Rules, 2014 ("olltilluecl)

(D) Transactions and balances with related parties :

Sr.
No. Nature of TrlUlSllctioD Related Party Name 2017·18 2016·17

(I) Capital account transactions during
the year

Issue of common stock to

(II) Current account transactions durin!:
the year

Fee income received from

Edelweiss Securities Limited

Edelweiss Securities Limited
Edelweiss Alternative Asset Advisors Pte, Limited
Edelweiss Financial Services Limited

Other income

Remuneration paid to (refer note below) Ranganathan Purushothaman

Reimbursements collected from

(III) Balances with related parties

Trade receivable from

Cost reimbursement payable to

Aster Commodities DMCC
Edelweiss International (Singapore) Pte Limited

Edelweiss Financial Services (UK) Limited

Edelweiss Securities Limited
Edelweiss Alternative Asset Advisors PIe. Limited
Aster Commodities DMCC
Edelweis~ Financial Services Limited
Edelweiss International (Singapore) Pte Limited

Rauganathan Purushothaman

Note:
Represents remuneration paid to key managerial personnel during the year.

16,929.325

23,488,889 14,787,OM
109,199,107 35,034.607

161,119

29,798.415 27,066,359

3,565,811 8,434.370
5,656,U3 6,325.811

68,468

18,177,614 8,20S,19,~
4,492,382 2,92 I ,256

8,151.379
162,610

5,708,986 6,113,567

154,303 40,264



Edelweiss Financial Services Inc.

Notes to the financial statements (Continued)

(Currency: Indian Rupees)

2.16 Earnings Per Share

In accordance with Accounting Standard 20 on Earnings Per Share notified under section
133 of the Companies Act 2013, read together with Rule 7 of the Companies (Accounts)
Rules, 2014, the computation of earnings per share is set out below:

Particulars For the year
ended

31March
2018

For the year
ended

31 March
2017

a) Net profit/(Ioss) attributable to Shareholders 17,011,515 137.674
(as per statement of profit and loss)

b) Calculation of weighted average number of commolt stock,
with no par value:
- Number of common stock at the beginning of the year 1
- Number of common stock issued during the year
Total number of common stock outstanding at the end of the 1
year
Weighted average number of common stock outstanding 1
during the year (based on the date of issue of common stock)

(c) Basic and diluted earnings per share (in Rupees) (alb) 17,011,515 137,674

The basic and diluted earnings per share are the same as there are no dilutive potential
common stocks.



Edelweiss Financial Services Inc.

Notes to the financial statements (Continued)

(Currency: Indian Rupees)

2.17 Capilill C(Jmmilm,ntsQIIdcontingent liobililies
The Company has Rs, Nil capjla} commitments and contingent liabilities as at the balance
sheet date.

2.18 Prtrvi(Jusyear comparQ/ill's

Previous year figures have been regrouped and rearranged whenever necessary.

As per our report of even date attached.

For NGS Ie Co.LLP
CharteredACCOU1JlQllIS

FirmRegistration No: 1198S0W

For aDdon bebaII' of the Board ofDirectors

.~A;vQ~
Riuganatban Purusbutham~
Director

R.P.SoDi
Partner
Membership No.: 104796
18 April 2018 18April 2018


