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Independent Auditors’ Report

To the Directors of
Forefront India Capital Management

Report on the Financial Statements

We have audited the accompanying financial statements of Forefront India Capital Management
(‘the Company’), which comprise the Balance Sheet as at 31 March 2015, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Respoasibility for the Financial Statements

The Company’s Board of Directors is responsible for the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of the
Company. This responsibility also includes maintenance of adequate accounting records for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Standards on Auditing, requires that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error, In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as eval uating the overall presentation
of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 201 5, and its loss
and its cash flows for the year ended on that date.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No.: 119850W /

P~

R.P. Soni

Partner

Membership No.: 104796
Place: Mumbai

Date: 12 May 2015
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..Statement of Pmﬁt and Loss
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For the year ended'31 For the perod from -
Miarch 2015 20 May 301310
R o 31 Mirch 2014
A © Cash flow from operating activities

Lot before taxation a R . .. [1,B32,00) {4513, 394)
'opermmhﬂwmewmcapmlmn;ﬁ L (1,832,022} ST [4513,194)
Adjustments for. working capitol chonges o
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{Decrease) / Increase i current. fighilities o 11,710,690}
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Net cash used in opevating activities - A _ ' T (3,544,903) (1,606,276}

8 tashflowtiom investing activities

Net cash generated from investing activities - B A - L -

L Cash fiow from financing activities L L o
" progeeds frornissue uf-s?:m wpitai o CoETE 7619804 . 2,378.990
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35074 .
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- " Cashang cash equlvaient asatthe emi of the year {refer note below) - 2,476,744 L. 543002

: Cash andg czsh equnvaleﬂu Incude the following: [fefer note 2, 4}

Balances with banks: -
laxurrent accourits ’ S 4,476,734 543,002

To{a[ofcashandcashequ'rvalents T ] o 4,476,784 7543002
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Forefront India Capital Management
Notes to the financial statements

(Currency: Indian Rupees)
1. Significant accounting policies
1.1 Bosis of preparation of financial statements

1.2

13

m

The accompanying financial statements are prepared and presented in accordance with Indian
Generally Accepted Accounting Principtes {GAAP} under the historieal cost convention, on the
accrual basis of accounting , unless otherwise stated, and comply with the Accounting
Standards as preseribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the
Companies {Accounts) Rules, 2014, the provisions of the Companies Act, 2013 {to the extent
notified), provisions of the Companies Act, 1956 (to the extent applicable} (hereinafter
together referred to as ‘the Act’) and the Schedule Il to the Act. The finandial statements are
presented in Indian rupees.

The entity being a foreign comparny, the assets and liabilities for the purpose of preparation of
these financial statements, are translated into Indian Rupees at the rate of exchange
prevailing as at the balance sheet date. Further, revenue and expense are translated into
Indian Rupees at the average exchange rate prevailing during the year and the resuiting net
transiation adjustment has been disclosed as “Fareign Exchange Translation Reserve® in
*Reserves and Surplus”. The same is in compliance with Accounting Standard 11 Issued by the
Institute of Chartered Accountants of indla on “The Effects of Changes in Forelgn Exchange
Rates”.

Use of estimates

The preparation of the financial statements in conformity with the generally accepted
accounting principles requires the management to make estimates and assumptions that
sffect the reported amount of assets, Habilities, revenues and expenses and disclosure of
contingent liabilities as on the date of the financial statements. Actual results could differ from
the estimates. Any revision to accounting estimates is recognised prospectively in current and
future perlods.

Current-non-current classification
All assets and liabilities are dassified Into current and non-current.

Assets
An asset Is classified as current when it satisfies any of the following criteria:

It is expected to be realized in, or is intended for sale or consumption in, the company's
normal operating cycle;

1t 1s held primarity for the purpose of belng traded;

it is expected to be realized within 12 months after the reporting date; or

it is cash or cash equivalent unless it Is restricted from belng exchanged or used to settlea
liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets.
All other assets are classified as non-current.




Forefront India Capital Management
Notes to the financial statements (Continued)
(Currency: Indian Rupees)

1.
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Significant accounting poiiciu (Continued}

Current-non-current classification {continued)

Liabilittes

A liability is classified as current when it satisfies any of the following criteria:

It is expected to be settled in the company’s normal operating cycle.

it is held primarily for the purpose of being traded;

it is due to be settlied within 12 months after the reporting date; or

The company does not have an unconditional right to defer settlement of the Habllity for at
least 12 menths after the reporting date. Terms of the liability that could, at the opticn of the
counterparty, results in its setilement by the Issue of equity instruments do not affect its
classification. :

Current liabilltles include current portion of non-current financial liabiities.
All other liabilities are classHied as non-current.

Revenue recognition

Fee income is accounted for, on an accrual basis in accordance with the terms and conditions
of contracts entered into between the Company and the counterparty.

impairment of assets

The Company assesses at each balance sheet date whether there Is any indication that an
asset may be Impaired based on internal/external factors. If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset or the recoverable amount of the cash generating unit to which the asset belongs, is less
than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an Impairment loss and is recognized in the statement of profit and
loss. If at the balance sheet date there is an indication that a previously assessed impairment
loss na lenger exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of the depreciable historical cost.

Toxation

Tax expense comprises of current tax {i.e. amount of tax for the period determined in
accordance with the applicable income-tax faw], deferred tax charge or credit {reflecting the
tax effect of timing differences between accounting income and taxable income for the
period).

Current tox

Pravision for cumrent tax is recognized based on estimated tax liability computed after
adjusting for allowances, disallowances and exemptlons In accordance with the tax laws
applicable.
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Notes to the financial statements (Continued)
(Currency; Indian Rupees)
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Significant accounting policies {Continued)

Taxation {continued)

Deferred tox

The deferred tax charge or credit and the corresponding deferred tax labilities and assets are
recognlzed using the tax rates that have been enacted or substantively enacted by the balance
sheet date. Deferred tax assets are recognised only to the extent there Is reasonable certainty
that the asset can be realised in future; however, where there is unabsorbed depreciation or
carried forward loss under taxation laws, deferred tax assets are recognised cnly if there is a
virtual certainty of realisation of the assets. Deferred tax assets are reviewed as at each
balance sheet date and written down or written-up to reflect the amount that is
reasonably/virtually certain {as the case may be) to be realised.

Earnings per share

The Company reports basic and difuted earnings per share in accordance with Accounting
Standard 20, “Earnings per Share™ notified under section 133 of the Companies Act 2013, read
together with Rule 7 of the Companles {Accounts) Rules, 2014, Basic earnings per share is
computed by dividing the net profit after tax attributable to equity shareholders by the
weighted average number of ordinary shares outstanding for the year,

Diluted earnings per share reflect the potertial dilution that could occur if securities or other
contracts to issue equity shares were exercised or converted during the year, Diluted earnings
per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares. Considered for
deriving basic eamning per share and weighted average number of equity shares that could
have been ssued upon conversion of all potential equity shares.

Provisions and contingencies

The Company creates a provision when there Is present obligation as a result of a past event
that probably requires 2n outflow of resources and a rellable estimate can be made of the
amount of the obligation. A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but probably will net, require an autflow
of resources. When there is a possible obligation or a present obligation in respect of which
the likelihood of cutflaw of resources is remote, no provision or disclosure is made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of rescurces would be required to settle
the obligation, the provisicn is reversed.

Contingent assets are not recognised in the financial statements. However, contingent assets
are assessed continually and if 1t is virtually certain that an economic benefit will arise, the
asset and related Income are recognised in the period In which the change occurs.
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Notes to the finandts| statements fContited)

(Currency: Indian Rupecs)
Aswt As b
31 Marth X115 31 March 2014
2.1 Share capital
Authorived :
111,324 (Previous pear: 39,584) Ordinary shares of USD 1 each 5,368,254 2,373,990
50,000 {Previcus year: N} 1% Non-Cumulative prefsrence shares of USD 1 each 3,124,340 -
5,998,794 2.378,950
Issued, subscribed and fuly paid up:
111,324 [Previows year: 35,584] Grdinary shares of USD 1 each . 6,869,254 2378930
50,000 [Previous year: NilJ 1% Non-Cumulstive preferenae shares of USD 1 cach 3,129,540 -
9,998,794 2,378,930
As at 21 March 201% As at 31 March 2014
The movernent In ordinary share copitol during the yeor : Mo of shares Amownt Mo of shares Amaunt
Chtstanding at the beginning of the year/period 35,584 2,370,950 - -
lssred during the year / gerfod 71,740 4.490,264 39,584 278,990
As at the end of the year / period 111,324 6,859,253 39,584 2378950
As ¥t 31 March 2015 As at 31 March 2014
Nao of shares Amount No of shares Ampunt
The movement in Non-Cumilotive preference share copitel during the pear
o fing at the beginning of the year/period . - - -
Essued during the year/perfod 50,000 3,129,540 - -
As at the erd of the year/perind 50,000 3,129,500 - -

Terms /rights attached to ordinary shares:

Ordinary shares have been istued at par value of USD 1 each. The orthnary shares confer onits holder - the right to vote on a poll 2t 3 meeting of shareholders on
vy resclution, the dght to an equat share in dividends authortsed by Boand and the right 10 2 equal share in the distribution of surphus assets of the Compaony.

Terms frights attached to Non-Cumulbitive preference shares:

Non-Cusmulative preference shanes have bean issued at par value of USD 1 each. The Non-Curwlative perference shares confer on its holder - R voting rights :t

the tng of sharshold £,

tial rights to dividend befgre pay of any dividend to the ordinary shares, the dght 1o & dividend of 1% of tha capital

contributed per annum, provided that the Company Is soivent and the 8card of the Company approves the dividend paymen and the right to redemption 3t par

walue at the option of the company.

Detaily of sharabolders holding more than 5% shares
As 3t 31 March 2015

Percertage of tatad

Name of the shareholder No. of shares number of shares

Ortinasy sheres

Forefront Cagitat M t Private mited 111,324 100

EC Global Umited 59,000 10

Reserves and surplus

Foreign exchange trasslation reserve (70,879

Defictt In statement of proflt and kss

Opening balancs 4,513,194)

kel Lo fow the year {z,832,

Olosing batance (5,345,216)
[6,716,095)

No. of shares

Ag at 31 Maich 2014

Parcentage of toltad
number of shares

39,584 100

{229,762

{4,513,184)
{4.513,14)

[8,742.956)



Forefront India Capital Management
Notes to the financial statements {Continued)

{Currency: Indian Rupees)

As at - Asat
31 March 2015 31 March 2014
2.3 Short-term borrowings
Unsecured
Loan from related party, repayable on demand - 587,476
- 587,476
2.4 Cash and cash equivalents
Balances with banks
- in current accounts . 4,476,744 543,002
4,476,744 543,002
2.5 Short-term loans and advances
Unsecured, considered qood
Other loans and advances
Prepaid expenses ' 72,605 70,377
Advances recoverable in cash er in kind or for 64 60

value to be received

72,669 70,437
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Notes to the financial statements (Continved)

{Currency: Indian Rupees}

26

7

28

Revenue from operations

Advisory fees

Financial costs

Bank charges

Other expenses

Auditors' remuneration {refer note 2.11)
Legal and professional fees

License fees

Prelimnary expenses

Rates and taxes

Secretarlal charges

Miscellaneous expenses

For the year ended 31 For the period from

March 2015 20 May 2013 to
31 March 2014

1,083,753 82,980

1,053,753 82,980

41,093 11,724

41,093 11,724

175,809 154,417

2,223,633 3,369,826

351,618 214457

- 781,708

18,957 4,518

61,151 49,468

13,514 57

2,844,682 4,584,451




Forefront India Capital Management

Notes to the financial statement (Continued)

{Currency: Indian Rupees)

- 2.9 Segment reporting

The Company has operated only in one business segment during the year viz. rendering
advisory services. Therefore, the Company has only one reportable business segment,

the results of which are disclosed in the financial statements.

2,10 Reloted porties

In accordance with Accounting Standard 18 on Related party transactions notified under
section 133 of the Companies Act 2013, read with Rule 7 ef the Companles (Accounts)

Rules, 2014,

{A) Names of related parties by whom control is exercised

Edelweiss Financial Services Limited

Forefront Capital Management

Private Limtted

(B) Name of fellow subsidiaries with whom transaction has taken place

Holding company

Uitimate holding company

EC Giobal Limited Fellow Subsidiary
Transactions with related parties:
Amount Amount
Nature of transaction Related party name 31 March 31 March
2015 2014
Capital Account Transaction
during the year
Issue of ordinary shares to forefront Capital 3,888,935 2,273,990
Managament Private Limited
Issue of participating shares to EC Global Limited 3,129,540 -
Issue of ordinary shares by way Forefront Capital 601,329 -
of conversion of loan taken from | Management Private Limited
Loans taken from Forefront Capital - 587,476
Management Private Limited
Balances with Related Party:
Trade Payable to Forefront Capital - 62,023

Management Private Limited




Forefront India Capital Management

Notes to the financial statement (Continued)

tCurrency: Indian Rupees)

2.11

2.12

Auditors’ remuneration
For the year For the period from
ended 31 20 May 2013 to 31
March 2015 March 2014
As auditors 175,809 164,417
Total 175,809 164,417
Earnings per share

In accordance with Accounting Standard 20 on Earnings per share as prescribed under
section 133 of the Companies Act, 2013 read with rule 7 of the Companies {Accounts)
Rules, 2014, the computation of earnings per share is set out below:

Basic and diluted earnings per share (in rupees)
(a)/(b) ' '

Particulars For the year | For the period
ended31 ( from 20 May
March 2015 2013to 31
March 2014
{a) | Profit after tax {1,832,022) (4,513,194}
{as per statement of profit and loss)
Less: dividend on preference share capital - -
Net profit for the year attributable to equity {1,832,022) {4,513,194)
shareholders
{b) | Calculation of weighted average number of aquity
"] Shares of Rs. 10 each
Number of shares outstanding at the beginning of 39,584 -
the year/period
Nurnber of Shares issued during the year/period 71,740 39,584
Total number of equity shares outstanding at the 111,324 34,584
end of the year/period
Woeighted average number of equity shares 108,179 24,553
outstanding during the year/period (based on the
date of issue of shares)
Nominal value per sharein USD 1 1
{c) (16.94) {183.81)

The basic and diluted earnings per share are the same as there are nao dilutive potential
ordinary shares.




Forefront India Capital Management.

- Notes to the financial statement (Continued)

*:* (Currency: Indian Rupees)

' ---=:__Membersh1pNo 104796

2.13  Copitoi cpmmitme_nts and'qamfpg_gqt liobilities

The Company has no capital commitmerits and contifigent Habilities as at the balance
. sheet date [Previousyear Bs. Nil},

c214 Pr!or perrod compargtives

rs have been regrouped and rearranged wherever necessary to
confirm to current year's presentation,

As per our report of even date attached
For and on behalf of the Board of Directors

Sahjzhan Ally Natithoo
Diretctor -

For NGS 8 Co: LtP
Chartered Accountants
Firm Registration No.: 119850W

_._RPSonl

._

Partner -

Mumbal

T _Date 12 May 2015




