
N G S ~~~~~~~~NTS

& co. LLP
MUMBAI • INDORE • CHITTORGARH

Independent Auditors' Report

To the Directors of
Edelweiss Financial Services (UK) Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Edelweiss Financial Services (UK)
Limited ('the Company'), which comprise the Balance Sheet as at 31 March 2017, the Statement of
Profit and Loss and the Cash Flow Statement for the period then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company. This responsibility also includes maintenance of adequate accounting records for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Standards on Auditing, which requires that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the
financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2017, and its loss and its cash
flows for the period ended on that date.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850W ;.-'~C
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\'~},~,~R.P.Soni ,.:\.<:'.%>~~~.;;.8ACcou\,,'
Partner
Membership No. 104796
Place: Mumbai
Date: 05 May 2017



Edelweiss Financial Services (UK) Limited
Balance Sheet

(CIlmmcy:Inclianrupees)

Note
Asal

31Mm:b2016

EQUITYANDLIABILITIES

Shareholders' fundi!
Share capilal
RcsCfVl:I and surplus

CarnnlllabWdel
Trade payables
Other wmmlliabilicies 2.3

:I6,Zl7,1182 7,177,244
(581·'112 {205I036!
lO,345,,971 6,272,208

73',056 855,794.265_
1,004,940 855,194

%1,350,911 711281002

2.1
2.2

TOTAL

CUrrml ....
CaQI and cash equi\laJentll
Shon.ICl1Jlloan, IDd advances

2.4
2.5

21l,947,419
....3.4'2

1.128.002

21,350,911 1.128,002

TOTAL

SienificanlaccollDline policies and DOles10the financial &tBlements 1&. 2

Asper our tqJOItof ewn dale .ttadled.

ForNGS a:Co. LLP
CharteredAccolUllllrllS
Finn RelillJ1llion No.: 119850W

For ud on beIIaIf or tbe Boar. of DIrectors

~
R.P.Soai
Partner
Membership No.: 104196
Mombai
SMay 2011

Ranpnalhan Puruahothaman SunDGod
Director Director

SMay 2017



Edelweiss Finandal Services (UK) Limited
Statement .fProfit and L05S

Rewaue from operatiClllli
Feelncome 2.6

For the year .. ded For &beperiod from
31 Man:b 2117 27 August 2015 10

31March 20IlI

617,l11O

'.702!9

1,052,565
73,306 3.7S9

2,947,644 890,266

4~73~.5 8941025

(3,456.235) (894.025)

(M56SW (894.025)

(JB.77) (112.97)

(Clirrency:Indian rupee1I)

Note

Total ftftllGe

Erpenses
Employee benefit expenses
FinllllCe costs
Other expenses

2.7
2.8
2.9

Total~

Tu8pel1H

L_ for the year I period

EanlDp per equitylbare:
Huic and dilllled (parvalue of GOP I each) 2.12

Significant accounting poliCies and IIO(eS 10the fmancial Sr.atemenlS 1& 2

As per our repon of even date attached.

For NGS " Co.UJ> For BDdOIlbdIaIC of the Board of Diredon

R.P.SouJ
Partner
Mcmbelihip No.: 104796
Mumbai
S May2017

Director Director

5May 2017



Edelweiss Financial Services (UK) Limited

Cawll Flow Stat&:meDt

(CU'TC:"cy: Indian rup<ea)

A Cub flow from opentiDc activities
LoIs befOl'll lallAtion
Adjrlll",enrsJor flOn-calhinon-<Jperarin, ilems:
OperaCIIIg cullno.. blfOft wot1dDc capital chuges
Add I fuss': Adjumnenl.' JoT world", copita} "lIang~s
Incre&IiCin loan, IPd advancei
Increase in otber cum:at Iilbillties
(DemUe)/increase In !ride .,.yables

Cubused inopentioJll
Income taxespaid
Net cub IIIeIlID openJdag .ctl1'IUea - A

C Cash now from IIaaDdIIg adMtIes
Procccd.1iom iuue Df lIbare capiLl]

Net cub gaoenW rrom flDllllciq IIdMIie& • C

D ChIIIIgeIDfOldpaclwlale tnDIIatioa .--rYe •D

NetiDcnue Iuculled mab equmdcDla(A+B+C+D)

Cash and cub equinlenlS u aI. the bqinnlng of lire year/period
Cah and cub equivalmts as II the end of the yearfpcriod (referDOle2.4)

As per our rqxm of even date attached.

19,115O.63S 1,177.244

19,050,6311 7.177.244

(1,520,640) (11.011)

13,819:417 7.128.002

7,Jl8,OO2
20,9<47,419 7.128.002

For the year ended
31 Mardi 2017

(3,456,l35)

(3,456,235)

(40J,4'Jl)
265.,!J14
(116,738)

(3,710,581)

{3,71o,sBn

For the period from
27 August 20 15 10
31Marcb2016

(894.025)

(894,025)

855.794

(38.231)

(38,231)

5M.,,20J'l

hofJGoel
Director



Eddweiss Financial Services (UK) Limited
Noles to the financial statements for the year ended 31 March 2017
(Currency: Indian Rupees)

1. Significant accounting policies

1.1 Basir of prqHll'tlJiDnof jintlndill8tl1temenJs

The accompanying financial statements are prepared and presented in accordance with Indian
Generally Accepted Accounting Principles ("GAAP~) under the historical cost convention, on
the accrual basis of accounting, unless otherwise stated, and comply wilh the Accounting
StandardA as prescribed under Section 133 of the Companies Act, 2013 readwith Rule 7 of the
Companies (Accounts) Rules, 2014, the provisions of the Companies Act, 2013 (to the extent
notified), (hereinafter referred to as 'the Act') and the Schedule m to the Act. The fmancial
statements are presenled in Indian Rupees.

The entity being a foreign company, die assets and liabilities for die purpose of preparation of
these fmancial statements, are translated into Indian Rupees at the rate of exchange prevailing
as at the Balance Sheet date. Funher, revenue and expense are translated into Indian Rupees at
the average exchange rate prevailing during the year and the resulting net Iranslation
adjustment has been disclosed as Foreign Exchange Translation Reserve in Reserves and
Surplus. The same j& in compliance with Accounting Standard 11 issued by the Institute of
Chartered Accountants of India on "The Effects of Changes in Foreign Excbange Rates",

The preparation of the financial sUliements in conformity with the generally accepted
accounting principles requires the management to make certain estimates and assumptions that
affect the reported amounts of assets, liabilities, disclosure of contingent liabilities on date of
the financial statements and reponed amount of revenue and expenses during die reporting
period. The estimates and assumptions used in the accompanying fmancial statements are based
upon management's evaluation of the relevant facts and circumstances as on the date of the
fmancial statemems, Actual results could differ from die estimates. Any revision to accounting
estimates is recognised prospectively in current and future periods.

1.3 CIlTUntIJIUl NDn-curre1llCIlu'if'lC4tiort
All assets and liabilities are classified into currenr and non-current

Assets
An asset is classified as current when it is expected to be realized in, or is intended for sale or
consumption in, the company's normal operating cycle or it is held primarily for the purpose of
being traded or it is expected to be realized within 12 months after the reporting dale or it is
cash or cash equivalent unless it is restricted from being exchanged or expected to be used to
settle a liability for at least 12 monlhs after the reporting date. Current assets include the current
portion of non-current assets. All other assets are classified es non-current,



-- - --- ---- ---------------------------------------------------------------------------------

Edelweiss Financial Services (UK) Limited
Notes to the ftaaoclal statements (COlltillJlfld)

(CulTCllcy:Indian Rupees)

1. SignificantaccountingpoIIdes(Colllinrled)

1.3 Current "lidNOll-current cl48sifiellMlI (CortJillwll)

LlabWtIes
A liability is classified as current when it is expected to be settled in me company's nonnal
operating cycle or it is held primarily for the purpose of being traded or it is due to be settled
wilhin 12 months after the reporting date or the co~any does not have an unconditional right
to defer sealement of the liability for at least 12 months after the reporting date. Terms of the
liability that could, at me option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classffication. Current liabilities include current portion of
non-current liabilities. All other liabilities are classified as non-current.

1.4 Rn._e recognition

Fee income is recognised on accrual basis.

I.S l".".".",fllll O/IIS,.18

The Company assesses at each balance 5hClCt date whether there is any indication that an asset
may be impaired based on intemallexternal factors. Ifany such indication exists. the Company
estimates the recoverable amount of the asset, If such recoverable amount of the asset is less
than its canying amount, the carrying amount is reduced to its recoverable amounL The
reduction is lreated as an impainncnt loss and is recognized in the statement of profit and loss.
If at the balance sheet date there is an indication that a previously assessed impainnent!oss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable
amount subject to a maximum of the depreciable historical cost

Tax expense comprises current tax (i.e. amount of laX for the year detcnnined in accordance
with the applicable Income Tax ACl) and deferred laX charge or benefit (reflecting the tax effect
of timing differences between accounting income and taxable income for the year).

Current tax

Provision for current tax is recognised based on estimated laX liabilitY computed after adjusting
for allowances, disallowances and exemptions in accordance with the Income Tax.Act.

Deferred laxation
The deferred tax charge or credit and the corresponding deferred tax liabilities and assets
are recognized using me tax rates that have been enacted or substantively enacted at the
balance sheet date. Deferred tax assets arc recognised only to the extent there is reasonable
certainty that the asse; can be realised in future; however, where there is unabsorbed
depreciation or carry forward losses under taxation laws, a deferred tax asset is recognised
to the extent that it is probable that fuwre taxable profit will be available against which
the temporary differences and laX losses can be utilised. Deferred tax assets are
reviewed as at each balance sheet date and writteo down or written-up to reflect the amount that
is reasonable I probable (as the case may be) (0 be realised.



Edelweiss Financial Services (UK) Limited
Notes to the ftnanclal statements (Continued)
(Cwrency: Indian Rupees)

1. Signifi£ant accounting policies (Continued)

1.7 &lmings peT share

The Company reports basic and diluted earnings per share in accordance with Accounting
Standard 20 - "Earnings Per Share" as prescribed under Section 133 of the Companies Act,
2013 read with Rule 7 of die Companies (Accounts) Rules, 2014. Basic earnings per share is
computed by dividing the net profit after Wt atlributable to the ordinary shareholders by the
weighted average number of ordinary shares outstanding during the year.

Diluted earnings per share reflect die potential dilution dlat could occur if securities or orher
contracts to issue ordinary shares were exercised or converted during die year. Diluted earnings
per share is computed by dividing the net profit after ua atbibucable to the ordinary
shareholders by the weighted average Dumberof ordinary shares considered for deriving basic
earnings per share and weighted average number of ordinary shares that could have been issued
upon conversion of all potential ordinary shares.

1.8 p,.""iI;WIlStuUl continrendD

The Company creates a provision when there is present obligation as a result of a past event
that probably requires an outflow of resources and a reliablc estimate can be made of the
amount of the obligation. A disclosure for a contingent liability is made when thcre is a
ponible obligation or a. present obligation that may, but probably will not, require an outflow of
resources. When there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure ismade.
Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable dial the outflow of resources would be required to settle the
obligation, the provision is reversed.
Contingent assets are not recognised in the financial statements. However, contingent assets are
assessed continuaUy and if it is virtually certain that an economic benefit will arise. the asset
and related income are recognised in the period 10which the change occurs.



Edelweiss Fmancial Services (UK) Limited
Not. to the nllmdll__ 11(CIlIllbuMI)

A.. ,
31 Mar.h 2016

2.1 Sloan apllal

(I) .lined, _blcrlbed.DeI poId .,:
300.000 ordilllfll- (JIm'i0u.)'Oar. 75.000) ofGBP 1eacb, NIly paid-up 7.177,2401

(The entire capltall. bold by 1idoIofei.. SecwiIIes Umited, the Iloldinl campony, which In 111m is • _Uy owned subUcIiuy of BdoIMl •• FInancial Semw Umitlld)

(b) U.-.............

75.000
75,000

(e) T.....rrt&h.... u.duooIto or"""''''''''
TheCompaay his ooIy 1lIIIOclua of IlhIinuJ .-ea ha.m, I par voluc of GBP I Eatb holder of ordilllr) &harca ia clll.itlccllo _ - pet IIIIIR held,
III 111._ of liq1tl<IIIionof the Compony, the bohkn ofrillll')'obar.. 'frill be CRlidcd .. noa:ive rcmeiDina -.. or Ibc Compony. -= dillribu~on or att
ptOfUClllialllllOU ....

(1,531,651) (11.011)

l)djoi, ia the ._"'" 01profit .. d lOll
0p0aitIJ balaocc
Add: tau for the-'period
OOlio. bal ....

("",115)
!MUS) __ ..J.(~894;:.,Q25)~
(4,35O,W) (894.025)

(905.036)



Edelweiss Financial Services (UK) Limited

Notes to die ftDaDdaI.talemeDtIIl (Corrtbtud)

(Cunency:llKlianrupees)

l.3 OtherCIlrreat U.blDtia

SWDUIIY dues payable

Balances with bllllb
- in c:un'lml accounts

Other WIllS and advances
CeoYBIlIDd VAT Assetll

A.at
31 Mardi 2017

26,947,419

403,492

"'3,491

AliH
31March 2016

7.128.002



Edelweiss Financial Services (UK) Limited
Notesto the rmandal .tatements (Contill"lId)

(Cmrcncy:lndian rupees)

2.6 Fee ineonae

Feeincomc

2.7 Employee beDelItexpenses

Salaries and wages

Bank c:lwge5

Auditors' Jemuncralion (Jerer below)
Rent
Business promotioo expenses
License fca
Lepl and professional fees
Director's fees

Audilor'. remuaeratioD:
As auditon

For the Jear ncJed
31 March 2017

617,l110

617,2!!O

1,052,565

1,052,565

73,306

73;316

219,284
84,111

665;315
68,4611

2,568,259
(657,853)

2,,47,644

219,284

219.p4

For the periad fJ'O[ll
27 August 2015 10
31 Marcll2016

3,759

3759

148,378

741.888

890.266



Edelweiss Financial Services (UK) Limited
Notes to the financial statements (ContUtued)

(Currency:Indian Rupees)

2.10 S,g".."t reporting
The Company operates in only one business segment during the year. Therefore, the
Company has only one reportable business segment, the results of which are disclosed in
the financial statements. Further. there are no geographical segments. Hence, no
disclosures are required under AccountingStandard 17on SegmentReporting.

2.11 Disclosure til "qued by Accoullting SttmdIIrd 18 - "R,illted Pan, Disclo,,,,.,", ar
p"lCrib,d uruler S,cliDlI 133 0/ tit, ColltplJntu Act, 2013 read ..Uh Rule 7 0/ th,
Companies (Acc:oulfLf)Bilk.,2014 :

(A) Names of related partiesbywhom control is ellerdseci

Edelweiss Securities Limited
Edelweiss Financial Services Limited

Holding company
Ultimate bolding company

(8) Fellow subsidiaries with whom transactioDl have takCDplace during the year
BdelweissFinancial Services Inc

(C) Transactions with related party

CapitIJJtu:C(JU
Issue of ordinary
Edelwe

For the year ended For lhe period from
Particulars 31March 2017 27 August 2015 to

3 t March 2016
---

ms trGlIIItu:Do1l$
shares

iss Seeunties Limited 19,050,638 7,]77,244

nil tNuuadWns
emen .. paid to
·5SFinancial Services Inc 68,468 i -

Cu".,nt IICCOU

Reimburs
EdelwCl



Edelweiss Financial Services (UK) Limited
Notes to the financial statements (Colltinll~d)
(Currency: Indian Rupees)

2.12 &mill,s Pe,. SluJre
In accordance with Accountiug StaDdard 20 on Earnings Per Share notified under section
133 of the Companies Act 2013, read together with Rule 7 of the Companies (Accounts)
Rules. 2014, the computation of earnings per share is set out below:

a) Loss attributable to Ordinary sban:bolders
(as per Slatemenl of profit and loss)

b) Calculation of weigbU:d average Dumber of ordinary sham;of
GBP 1/.each:
- Number of shares al the beginning of !he yearJperiod
- Shares issued during Ibeyear/period
Total number of ordinary &hares outstanding at the end of the
year (period
WciglUcd average numbc:r of ordinary shares outstanding
during the year/period (based on die date of issue of shares)
Nominal value per share in GBP

c) Basic and dilull:d eamlngs per share (in rupees) (alb)

For the year For the period from
ended 27 AUgulit 2015 to

31Marcbl017 31Marchl016

(3,456,235)

75,000
225,000

300,000

184,110
1

(18.77)

(894.025)

75,000

75,000

7,914
1

(112.97)

.__ _--_ __._--- ----------_ _-_._-
The basic and diluted earnings per share are the same as there are DO dilutive potential
common stocks.



Edelweiss Financial Services (UK) Limited
Notes to the financial statements (Continued)
(Currency: Indian Rupees)

2.13 Capiltd commibraentsIlnd contingmt liIlbililies
The Company has Rs. Nil (previous year: Nil) capital commitmenlS and condngent
liabilities as at the balance sheet date.

As per our report of even date attached.

For NGS ItCo. LLP
Clwrtered Accou1lla1lts
FirmRegiSUatioD No:
119850W

R.P. Sonl
Partner
MembcrshipNo: 104796

5 May 2017

For ad onbehaU' of the BoardofDirectors

Ranganatbao Purushothaman Sunn Goel
Director Director

5 May 2017


