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Independent Auditors’ Report

To the Members of
Edelweiss Web Services Ltd

Report on the financial statements

We have audited the accompanying financial statements of Edelweiss Web Services Limited
(‘the Company’), which comprise the Balance Sheet as at 31 March 2015, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended and a summary of the significant
accounting policies and other explanatory information.

Management’s responsibility for firancial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of the
Companies Act, 2013 (‘the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounis) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Anditor’s responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143 (10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
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B S R & Associates LLP

Independent Auditors’ Report (Continued)
Edelweiss Web Services L.td

Auditor’s responsibility (Continued)

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due 1o fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not {or the
purpose of cxpressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operating effectiveness of such controls,

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2015, and its profit and its cash flows
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2015 (‘the Order’} issued by the Central

Government of India in terms of sub section (11) of section 143 of the Act, we give in the

Amnexure a statement on the matters specified in paragraph 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,
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Independent Auditors’ Report (Continued)
Edelweiss Web Services Ltd

Report on Other Legal and Regidatory Requirements (Continued)

¢) On the basis of the writien representations received from the directors as on
31 March 2015 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2015 from being appointed as a director in terms of
Section 164 (2) of the Act; and

) With respect (o the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company has no pending litigations on its financial position in its financial
statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company,

For B S R & Associates LLP
Chartered Accountants
Firm's Registration No: 116231 W/W-100024
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N. Sampath Ganesh
Mumbai Partner

14 May 2015 Membership No: 042554
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Iidelweiss Web Services Ltd
Annexure to the Independent Auditors’ Report 31 March 2015

(Referred to in our report of even date)

il

vi.

vit.

(a) The Company has maintained proper records showing full pasticulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets .
by which all the fixed assets are verified in a phased manner over a period of three
years, In our opinion, this periodicity of physical verification is reasonable having
regard 10 the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

(a) The Company has conducted a physical verification of equity shares and other
securities relating to the Company’s stock-in-trade on the basis of actual
verification or statement received from depository participants at reasonable
intervals.

(b The procedures for physical verification of stock-in-trade followed by the
management are reasonable and adequate in relation to the size of the
Company and the nature of business.

(c) The Company is maintaining proper records of stock-in-trade. No material
discrepancies have been noticed on physical verification of stock in trade.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured, to companies, firms or other parties covered in the
register maintained under section 189 of the Act.

In our opinion, and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the
nature of its business, with regard to the purchase of {ixed assets and sale of services. We
have not observed any major weakness in the internal control system during the course of
the audit.

According to the information and explanations given to us, the Company has not accepted
any deposits from the public to which the provisions of section 73 to section 76 or other
relevant provisions of the Act and rules framed there under apply.

The Central Government has not prescribed the maintenance of cost records under sub-
section | of Section 148 of the Act, for any of the services rendered by the Company.

(a) According {o the information and explanations given to us and on the basis of our
examination of the books of account, amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including provident fund, income-
lax, service iax, value added tax and other material statutory dues have been
generally regularly deposited during the year by the Company with the appropriate
authorities. As explained to us, the Company did not have any dues on account of
Wealth Tax, Sales Tax, Duty of Customs, Duty of Excise and Cess. According to
the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income tax, service tax, value added tax and other
material statutory dues were in arrears as at 31 March 2015 for a period of more
than six months from the date they became payable.
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Edelweiss Web Services Ltd

Annexure to the Independent Auditors’ Report 31 March 2015
(Continued)

(b) According to the information and cxp]anations given to us, there are no dues of
provident fund, income tax, service tax, value added tax and other material
statutory dues which have not been deposited with the appropriate authorities on
account of any dispute.

(c) According to the information and explanations given to us, there are no ducs of
investor education and protection fund in accordance with the relevant provisions
of the Companies Act, 1956 (1 of 1956) and rules made thereunder which is
required to be transferred.

vilii.  The Company has accumulated losses as at the end of the financial vear which are more
than 50 percent of its net worth, and has not incurred cash losses in the financial year but
has incurred cash losses of Rs.60,554,541 in the immediately preceding financial year.

ix. The Company did not have any oufstanding dues to any financial institution, bank or
debenture holder during the year.

X. According to the information and explanations given to us, the Company has not given
guarantee for loans taken by others from bank or financial institutions. Thus, paragraph 3
(x) of the order is not applicable.

Xi. According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, the Company did not have any term loans and hence,
Paragraph 3 (xi)} of the Order is not applicable.

Xii. According to the information and explanations given to us, no material fraud on or by the
Company has been noticed or reported during the year.

For BS R & Associates LILP
Chartered Accouniants
Firm's Registration No: 116231 W/W-100024
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N. Sampath Ganesh
Mumbai Partner
14 May 2015 Membership No: 042554




Edelweiss Web Services Limited

Balance Sheet

as at 31 March 2015
(Currency : Indian rupees)

Note As at As at
31 March 2015 31 March 2414
EQUITY AND LIABILITIES
Sharcholders' funds
(a) Share capital 2.1 72,2'14,510 42,274,510
(b) Reserves and surplus 22 30,468,707 £140,59{(,390)
102,743,217 (98,315,880)
Non-carrent Liabilitices
(a) Long-term borrowings 2.3 54,000,000 171,000,000
(b) Other Long term liabilities 2.4 177,610 -
(c) Long-term provisions 2.5 1,845,023 1,505,000
Current liabilities
{a) Short-term borrowings 26 4,564,573,690 17,573,813
{b) Trade payables 2.7 14,024,309 6,217,340
(c) Other current liabilities 28 53,191,814 15,492,097
(<) Shart-term provisions 29 5,707,244 3,828,785
TOTAL 4,796,262,907 117,301,755
ASSETS
Non-current assets
(a) Fixed assets 210
(i) Tangible assets 7,763,151 9,143,574
(if) Intangible asscts 12,023,255 23,267,807
(iiiy Intangible assets under development 36,917,060 15,940,940
(b) Long-term foans and advances 2,11 14,879,993 10,097,113
{c) Other non-current assets 2,12 88,271 79,646
71,671,730 58,529,080
Current assets
(a) inventorics 2,13 521,924,028 8,818
(b) Trade receivables 2,14 36,666,491 37,698,326
(c) Cash and bank balances 2.15 11,014,20% 822,677
(d) Shori-term loans and advances 2.16 23,085,910 20,208,343
(e) Other current assets 217 4,131,900,547 34311
4,724,591,177 58,772,675
TOTAL 4,796,262,907 117,301,755
Significant accounting policies and notes to financial statements 1&2

As per our report of even date attached.

For B 8§ R & Associates LLIP
Chartered Accouniants
Firm's Registration No. 116231 W/W-100024

(R

N Sampath Gancsh
Partner
Membership No: 042554

Mumbai
14 May 2015

For and on behalf of the Board of Directors
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B. Renganathan
Director
DIN :01206952

e

Brijmohan Bohra
Company Secretary
Mumbai

14 May 2015

iby Antony
Director
DIN:00075909




Edelweiss Web Services Limited
Statement of Profit and Loss

{Currency : Indian rupees)

Note For the year ended  For the year ended
31 March 2015 31 March 2014
Revenue from operations
Fee and commission income 2.18 34,882,550 36,598,200
[ncome from treasury operations and investments 2.19 275,242,192 17,092,161
Sale of commodities 1,121,871,569 -
Other operating revenue 2.20 107,769,323 716,792
Other income 2,21 17,742 210,063
Total Revenue 1,539,783,370 54,637,216
Expenses
Purchases of commodities 992,841,358 -
Employee benelit expenses 222 40,573,723 32,634,011
Finance costs 2.23 197,210,047 17,892,910
Depreciation and amortization expenses 19,938,284 19,204,787
Other expenses 2.24 237,377,867 40,567,809
Total expenses 1,487,941,279 116,299,517
Profit/(Loss} before fax 51,842,097 (55,682,301)
Tax expense:
Income tax 783,000 -
Deflerred tax charge - 4,872,240
Profit/(Loss) after tax 51,059,097 (60,534,541)
Earnings per equity share:
Basic and diluted (face value Rs.10 each) 2.26 12,08 (14.32)
Signilicant accounting policies and notes fo financial statements 1482

As per our report of even date attached,

For B S R & Associates LLP
Chartered Acconntants
Firm's Registration No. 116231 W/W-100024

Sy
Sy

N Sampath Ganesh
Pariner
Membership No: 042554

Mumbal
14 May 2015

For and on behalf of the Board of Directors
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B. Renganathan
Director £

DIN :01206952
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Brijmohan Bohia
Company Secretary
Mumbai

14 May 2015

Siby Antony
Director
DIN:00075909



Edelweiss Web Services Limited

Cash Flow Statement

(Currency : Indian rupees)

For the year ended
31 March 2015

For the year ended
31 March 2014

A Cash flow from operating activities

Profit/(Loss) before taxation

Adjustments for

Depreciation

Gratuity provision/Compensated Absences

Interest income

Interest expense

Operating cash flow before working capital changes

Add/ (Less): Adjustments for werking capital changes
Decrease/(increase) in trade receivables
{(Increase)/decrease in stock in trade

{Increase) in short term/long term loans and advances
{Increasce) in other asscts

Increase in liabilities and provisions

Cash used in operations

Income taxes paid
Net cash (used) in eperating activities - A

B Cash flow from investing activities

Purchase of tangible assets

Addition to intangible assets

Addition to intangible assets under development
Interest received

Net cash used in investing activities - B

Cash flow from financing activities

Loan taken/(repayed) in short (erm borrowing

Loan taken/(repayed) in long term borrowing

9% Non-cumulative Redeemable Preference Shares issued
Securities Premium on Redeemable Pref Shares

Interest paid

Net cash generated from financing activities - C

Net increase/(decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalent as at the beginning of the year

Cash and cash equivalent as at the end of the year (Refer note 2.15)

As per our report of even date altached.

For B S R & Associates LLP
Chartered Accountants
Firm's Regisiration No. 116231 W/W-100024

N Sampath Ganesh
Partner
Membership No: 042554

Mumbai
14 May 2015

51,842,097 (55.682,301)
19,938,284 19,204,787
576,000 648,000
(17,742) (210,063
197,206,155 17,880,264
269,544,794 (18,159,313)
1,031,835 (16,502,860)
(521,915,210) 1776
(2,377,610 (9,324,904)
(4,131,874,861) (41,725)
28,436,903 7,674,580
(4,357,154,149) (36,352,386)
4,431,113 618,066
(4,361,585,262) (36,970,452)
(3,057,654) (4,249,664)
(4,255,655) (4.945,918)
(20,976,120) (14,349,895)
17,742 210,063
(28,271,687 (23,335,414
4,546,999,877 (5,076,187)
(117,000,000) 81,000,000
30,000,000 -
120,000,000 .
(179,951,404) (17,084,013)
4,400,048,473 58,839,800
10,191,524 (1,466,066)
822,677 2,288,743
11,014,201 822,677

For and on behalf of the Board of Dircctors

g
B. Reniganathan

Director
DIN :01200952

B

Brijmohan Bohra
Company Secretary
Mumbai

14 May 2015
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Siby Antony
Direcior
DIN:OG0759G9



Edelweiss Web Services Limited

Notes to the financial statements

"

(Currency: Indian rupees)

1. Significant accounting policies

L1

L2

13

Basis of preparation of financial statements

The accompanying financial statements are prepared and presented in accordance with Indian
Generally Accepted Accounting Principles (GAAP) under the historical cost convention, on
the accrual basis of accounting , unless otherwise stated, and comply with the Accounting
Standards as prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of
the Companies (Accounts) rules, 2014, the provisions of the Companies Act, 2013 (to the
extent notified), provisions of the Companies Act, 1956 (o the extent applicable) (hereinafter
together referred to as ‘the Act”) and the Schedule 1 to the Act. The financial statements are
presented in Indian rupees.

Use of estimuates

The preparation of the financial statements in conformity with the GAAP requires the
management to make estimates and assumptions that sffect the reported amount of assets,
liabilities and disclosure of contingent liabilities on the date of (he financial statements and
the reported revenue and expenses during the reporting period. Actual results could differ
from the estimaics. Any revisions to accounting estim:ics are recognised prospectively in
current or future periods,

Revenue recognition

a) Fee income including advisory fees is accounted for on an accrual basis in accordance
with the terms and contracts entered into between ithe Company and the counterparty.
Interest incore is recognised on accrual basis of aces:unting.

b) Income from treasury operations comprises of p.ofit/loss on sale of securities and
profit/loss on equity, commodity, interest rate and cu:vency devivative instruments,

¢) Profit/loss on sale of securities and commodities is determined based on the weighted
average cost of the securities/commodities sold.

d) Realised peofit/ loss on closed positions of derivaiive instrutients is recognised on final
seltiement ¢.. squaring-up of the contracts. Quistand-ng derivaiive contracts in the nature
of forwaids / (utures / options are measured at fair viifue as at ilie balance sheet date. Fair
value is deertnined using quoted market prices in an actively traded market, for the
instrument, whercver available, as the best evidenve of fair value. In the absence of
quoted mailiet prices in an actively traded marlci, a valualion technique is used to
determine the fair value. In most cases the valuatic .1 technizuss use observable market
data as inpul parameters in order to ensure reliabilily of the fair value measure.

¢) Dividend incoine is recognised when the right to recc ve paynmient is established.




Edelweiss Web Services Limited

Notes to the financial statements (Continued)

{Currency: Indian rupees)

I4

1.5

Current-non-current classification

All assets and liabilities are classified into current and non-current

Assets

An Asset is classified as current when it satisfies any of the following criteria:

e)

)
£)
h)

It is expected to be realized in, or is intended for sale or consumption in, the company’s
normal operating cycle;

It is held primary for the purpose of being traded;
It is expected to be realized within 12 months after the reporting date; or

It is cash or cash equivalent unless it is restricted froin being exchanged or used to settle a
liability for at ieast 12 months after the reporting date.

Current Assets include the current portion of non-current financial assets.

All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

i)

1)

k)
b

It is expected to be settled in the company’s normal cperating cycle.
It is held primarily for the purpose of being traded;
It is due to be settled within 12 months after the reporting date; or

The company does not have an unconditional right to defer settlement of the liability for
at least 12 months after the reporting date. Terms ot the liability that could, at the option
of the counterparty, results in its scftlement by the issue of equity instruments do not
affect its classification.

Current liabilities include current portion of non-current {inancial liabilities.

All other liabilities are classified as non-current

Stock-in-trade

a)

b)

The securitics acquired with the intention of short-tcun holdiuge and trading positions are
considerzad as stock-in-trade and disclosed as current ussets.

The securirics, including from error trades, held as stock-in-trade are valued at lower of
weighted avorage cost or market value. In case of wi.ils of muiual funds held as stock-in-
trade, net asset value is considered as fair vaiue.

Inventories in the form of commodities are valued at cost or net realisable value,
whichever 15 [ower,




FEdelweiss Web Services Limited

Notes to the financial statements (Continued)

{Currency: Indian rupees)

1.6

1.7

Investments

Investments are classified into non-current investments and current investments. Investiments
which are intended to be held for one year or more are classified as non- current investments
and investments which are intended to be held for less than one year are classified as current
investments.

Non-current investments are carried at cost less diminution in value which is other than
temporary, determined separately for each investment,

Current investments are carried at lower of cost or fair value. The comparison of cost and fair
value 1s done separately in respect of each category of investment. In case of investments in
mutual funds, the net asset value of units declared by the mutual fund is considered as the fair
value,

Employee benefits

The accounting policy followed by the Company in respect of its employee benefit schemes
in accordance with Accounting Standard 15 (revised 2005) is set out below:

Provident fund

The Company contributes to a recognized provident fund which is a defined contribution
scheme. The contributions are accounted for on an accrual basis and recognized in the
Statement of Profit & loss.

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in
respect of the gratuity benefits scheme is calculated by estimating the amount of future benefit
that the employees have earned in return for their service in the current and prior periods. This
benefit is discounted to determine its present value and the fair value of any plan assets, if
any, is deducted,

The present value of the obligation under such benefit plan is determined based on actuarial
valuation carried out by an independent actuary using the Projected Unit Credit Method
which recognizes each period of service that give rise to additional unit of employee benefit
entitlement and measures each unit scparately to build up the final obligation.

The obligation is measured at present values of estimated future cash flows. The discounted
rates used for determining the present value are based on the market yields on Government
Securities as at the balance sheet date.

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of their

-annual leave entitlement to subsequent years, subject to a ceiling. The Company recognises

the charge to the Profit & Loss account and corresponding liability on account of such non-
vesting accumulated leave entitlement based on a valuation by an independent actuary.




Edelweiss Web Services Limited

Notes to the financial statements (Continued)

(Currency: Indian rupees)

L7

1.8

1.9

Employee benefits (continued)
Deferred Bonus:

‘The Company has adopted a Deferred Bonus Plan under its Deferred Variable Compensation
Plan. A pool of identified senior employees of the Company is entitled for benefits under this
plan. Such deferred compensation will be paid in a phased manner over a future period of
time. The measurement for the same has been based on actuarial assumptions and principles.
These assumptions and principles are consistent with the requirements of Accounting
Standard 15 (Revised 2005).

Taxation

Tax expense comnprises income tax (i.e. amount of tax for the year determined in accordance
with the Income Tax Act, 1961), deferred tax charge or benefit {reflecting the tax effect of
timing differences between accounting income and taxable income for the year).

Income tax

Provision for current tax is recognised based on estimated tax liability computed after
adjusting for allowances, disallowances and exemptions in accordance with the Income Tax
Act, 1961,

Dejerred fax

The deferred tax charge or benefit and the corresponding deferred iax liabilities and assets are
recognized using the tax raies that have been enacted or substantially enacted at the balance
sheet date. Deferred tax assets are recognised only fo fiwe extent (iiere is reasonable certainty
that the asset cun be realised in future; however, where there is unabsorbed depreciation or
carried forward loss under taxation faws, deferred tax assets are rccognised only if there is a
virtual ceriain.y of realisation of the assets. Deferred tax o ssets arc j:viewed as at each balance
sheet date and \oritien down or written-up to reflect ihi: amount (hat is reasonable/virtually
certain {as the cose may be) to be realised.

Minimumy Aiternative Tax (MAT)

MAT credit agset is recognized where there is convincing evidence that the asset can be
realized in future.

Laruings per shre

The Company 1eports basic and diluted earnings per share in accordance with Accounting
Standard 20 - “Uarnings Per Share” notified under section 133 uf the Companies Act 2013,
read together wiihv paragraph 7 of the Companies (Accounts) Rules 2014. Basic earnings per
share is compuicd by dividing the net profit afier tax aiiributabl: (o the equity sharcholders
for the year by il:e weighted average number of equiiy shares outstanding during the year.

Diluied ed:mnu,:. per share reflect the potential dilution that could occur if securities or other
contracts o jssu. cnu:ty shares were exercised or convesied during the year. Diluted earnings
per shace is cotnouted by dividing the net profit afier {ax attributable o the equity sharholders

‘or the year by \.eighted average number o equily shares considerd for deriving basic earning

ver sharc and v\;i&ht‘ed average number of equily shates that cuwid have been issued upon
3 ponvomon of ui: poteatial equity shares.



Edelweiss Web Services Limited

Notes to the financial statements (Continued)

(Currency: Indian rubees’)

Lo

L1

Fixed assets and depreciation

i

Tangtble fixed assets and capital work in progress

Tangible fixed assets are stated at cost less accumulated depreciation and impairment, if any .
The cost of fixed assets comprises purchase price and any atiributable cost of bringing the
asset to its working condition for its intended use. Capital work in progress comprises the cost
of fixed assets that are not ready for its intended use at the reporting date.

Depreciation is provided on a written down value basis from the Jase the asset is ready for its
intended use or put to use whichever is earlier. In respect of assets sold, depreciation is
provided upto the date of disposal.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has
evaluated the useful lives of the respective fixed assets which are w5 per ihe provisions of Part
C of the Scheduie for calculating the depreciation. The useful lives of the fixed assets are as
follows:

Nature of asscis Useful Life
Motor Vehicices 8 years
Office Equipent 5 years
Computers an.d data processing units - Servers and networks 6 years
Computers a:ct data processing uaits - End user devices, such as cesktops, 3 years
laptops, ele.

Intangible fixed assets

Intangibles such as software are amortised over a period of 3 yests based on its estimated
useful life.

Foreign carrency (ransactions

Foreign currency transactions are recorded at the rates ¢f exchangs prevailing on the date of
the transaction. lixchange differences, if any arising out of transaciions settled during the year
are recogniced i the statement of profit and loss for the year,

Monetary asse!s and liabilities denominated in foreiga ctrrencics s at the balance sheet date
are translated wt the closing exchange rates on that date. The resubiant exchange differences,
if any, are rocopnised in the statement of profiv and tozi and relaid assets and liabilities are
accordingly resti:ted ia the balance sheet. ‘

Non monetary #:sets and liabilitics are carried ot historical cost « zing exchange rate on the
date of die fvas otion,




Edelweiss Web Services Limited

Notes to the financia! st.iiements (Continued)

{(Currency: Indian rupees)

Li2

Li3

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset
may be impaired based on internal/external factors, If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset or the recoverable amount of cash generating unit which the asset belongs to is less than
its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction
is treated as an impairment loss and is recognized in (he profit and loss account. If at the
balance sheet date there is an indication that a previously assesseil impairment loss no longer
exists, the recoverable amount is reassessed and the asset is 1eflected at the recoverable
amoumt subject { ) a maximum of the depreciable historical cost. '

Provisions and contingencies

The Company cicates a provision when there is a present obligation as a result of a past event
that probably revuires an outflow of resources and a reliable esiimate can be made of the
amount of the obligation. A disclosure for a contingent liability is made when there is a
possible obligaiion or a present obligation that may, but probably will not, require an outtlow
of resources. When there is a possible obligation or a present obliguiion in respect of which the
likelthood of outflow of resources is remote, 1o provision or disclosure is made,

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of resources would be required to settle
the obligation, the provision is reversed.

Contingent assets are not recoguised in the financial statements. However, contingent assets
are assessed continually and if it is virtually certain that an economic benefit will arise, the
asset and related ihcome are recognised in the period in which the cliange occurs.




Edelweiss Web Services Limited
Notes to the financial statements (Confinued}

(Currency : Indian rupees)

As at
31 March 2015

Asal
31 March 2614

2.1 Share capital
Authorised :

6,000,000 {Previous year: 6,000,000} Fquity Shares of Rs. 10 cach 60,000,600 66,000,000
4,000,000 (Previous year: 4,000,000) Preference Shares of Rs. 10 each fully paid 40,000,000 40,300,000
100,000,060 100,600,000
Issued, Subscribed and Paid up:
4,227,451 (Pevious year: 4,227,451)Equity Shares of Rs. 10 each fully paid 42,274,510 42,274,510
3,000,000 9% Non-cumulative Redecmable Preference Shares 30,000,000 -
72,274,510 42,274,510
{the entire paid up share capital is held by Edelweiss Broking Limited, the holding compary and its nominees).
o Movement in share capital :
31 March 2015 31 March 2014
Number of Amount Number of shares Amount
shares
Equity Shares of Rs. 10 each fully paid
Outstanding at the beginning of the year 4,227,451 42,274,510 4,227,451 42,274,510
Issued during the vear - - -
Qutstanding at the end of the year 4,227,451 42,274,510 4,227,451 42,274,510

9% Non-cumulative Redeemable Preference Shares of Rs 10 each fully paid

Outstanding at the beginning of the year -

Issued during the year 3,000,000 30,000,000

Outstanding at the end of the year 3,000,000 30,000,000

b. Terms/rights attached to Equity Shares:

The Company has only one class of shares referred to as equity shares having a par value of Rs 10, Each holder of cquity shares is
entitled to one vote per share, In the event of fiquidation of the Company, the holders of equity shares will be entitled to receive
remaining assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of

cquity shares held by the shareholders.

c. Terms/rights attached to Preference Shares:

30,00,000 Preference Shares of Rs. 10 each were alloted for cash af a premium of Rs. 40 per share on July 14, 2014, The Preference
shares will be redeemed after a period of 3 years from the date of allotment. The shares will be redeemed at a premium of Rs. 40 per

share.
2.2 Reserves and surplus

Securities premium account
Opening batance

Add ; Additions during the year
Closing Balance

Deficit in statement of profit and loss

Opening balance in statement of profit and loss
Add: Profit/(Toss) for the year

Closing Balance

2.3 Long-term borrowings

Unsecured
Loans and advances (Refer Nofe 2.33)

120,000,060 -

120,000,060 -
(140,590,390} (80,035,849)
51,059,097 (60,554,541)
(89,531,293) (140,590,390}
30,468,707 (140,590,390)
54,000,000 171,000,000

54,000,000

171,000,000




Edelweiss Web Services Limited

Notes to the financial statements (Continued)

{Currency : Indian rupees)

As at
31 March 2015 -

As at
31 March 2014

24

2.6

27

2.8

2.9

Other long term liabilities

Rental Deposits

Long-term provisions

Provision for employee benefits
Gratuity (Refer Note 2.28)
Compensated leave absences

Short-term borrowings

Unsecured
{Due within one year, unless otherwise stated)

Loans and advances

Trade payables

Trade payables
{(includes sundry creditors and provision for expenses)

Other current liabilities

Interest accrued but not due on botrowings
Other Payables
Accrued salaries and benefits
Withholding tax, service tax and other taxes payable
Book overdraft
Others

Short-term provisions

Provision for employee benefits
Gratuity (Refer Note 2.28)
Compensated leave absences

Provision for taxation (net of advance tax and tax deducted at source

Rs.13,507,141/-, previous year Rs.1,154,247)
Provision for capex

177,610 -

177,610 -
1,573,023 1,295,000
272,000 210,000
1,845,023 1,505,000
4,564,573,690 17,573,813
4,564,573,690 17,573,813
14,024,309 6,217,340
14,024,309 6,217,340
18,068,649 813,856
16,590,369 7,522,190
18,443,796 1,104,072
- 5,958,579
89,000 94,000
53,191,814 15,492,697
681,000 457,023
71,000 59,600
3,652,245 2,017,763
1,302,999 1,294,999
5,707,244 3,828,785
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LEdelweiss Web Services Limited
Notes fo the financial statements (Continned)

(Currency : Indian rupees)

As at As at
31 March 2015 31 March 2014
211 Long-term loans and advances
Unsecured
Considered good unless stated otherwise
Security Deposits
Other deposits 1,500,000 1,440,060
Other loans and advances
Advance income taxes (net of provision for taxation Rs.
4,599,695; previous year Rs. 2,662,821) 13,278,900 8,556,026
MAT credit entitlement 101,087 101,087
14,879,993 10,097,113
2,12 Other non-current assets
Accrucd interest on fixed deposits 13,839 5,214
Long term deposits with banks 74,432 74,432
88,271 79,646




Edelweiss Web Services Limited
Notes to the financial statements (Continned}

(Currency : Indian rupees)

As at Asat
31 March 2015 31 March 2014
Face Face
Value Quantity Amount Value  Quantity Amount
2.13  lInventories / Stock in irade
Equity shares (quoted)
ABB India Limited 2 1 664 2 1 664
ACC 10 214 311,682 - - -
Alok Industries Limited 10 1 7 10 1 7
Asian Paints Limited 1 10 548 10 i 548
Bharat Heavy Electricals Limited 2 380 2 2 300
Bharil lofratel Limiied Hi 1 179 10 i 179
Capital FFirst Limited 10 1 562 10 1 162
DCB Bank Limited 10 8¢ 10 2 86
ICICIE Bantk Limited 2 10 2,079 10 2 2,079
ITC Limited 1 1 326 I 1 235
Margo Finance Limited 10 i 5 10 I 3
Prime Focus Limited 1 1 27 1 1 27
REI Agro Limited 1 12 8 1 12 53
Shriram Transport Finance Company Limited 10 I 601 10 1 601
State Bank of India 1 26 3,835 10 2 3,835
Suzlon Energy Limited 2 1 i1 2 1 11
Texmaco Infrastructure & Holdings Limited 1 1 26 1 1 26
Future retai 2 1 9 “ - -
Jaiprakash Associates Limited 2 4 99 - - -
Va Tech Wabag 2 2 1,330 - - -
Cholamandalant Investment and Finance Company 10 1 385 - - -
Dredging Corporation India 10 1 330 - - -
Acgis Logistics 1id 10 5 1,160 - - -
324,028 8,818
Bonds {(Quoted)
8.40% Government Stock 28.07.2024 100 5,000,000 521,600,000 - - -
521,600,000 -
521,924,028 8819
Aggregate of stock in trade of Equity shares(Quoted) At carrying value 324,028 8,815
-At market value 361,159 9,873
Aggregate of stock in trade of bonds (Quoted) ~At carrying value 524,230,000 -

-At market value

521,600,000




Edelweiss Web Services Limited

Notes to the financial statements (Continued)

(Currency : Indian rupees)

As at
31 March 2015

Asal
31 March 2014

.14

2.16

217

Trade receivabies

Other debts(For a period less than 6 months)
Unsecured, considered good

Cash and bank balances

Balances with banks - in current accounts

Short-term loans and advances

Unsecured
Considered good unless stated otherwise

Loan & Advances
Other loans and advances
Deposits- others
Prepaid expenses
Loans and advances to employees
Vendor advances
[nput tax credits
Rs.Nil, previous year Rs.Nil)
Advances recoverable in cash or in kind or for value to be veceived

Other current assets

Accrued interest on debt instruments
Accrued interest on loans given
Accrued interest on margin
Currency options premium paid
Margin placed with broker

36,666,491 37,698,320
36,666,491 37,698,326
11,014,201 822,677
11,014,201 822,671
11,000,000 11,000,000

- 60,000

4,303,186 1,649,958
301,668 862,878
1,344,304 1,450,086
3,214,964 2,770,589
2,921,788 2,362,031

- 53,000
23,085,910 20,208,543
7,350,000 -
72,381 34,311
8,532,139 -
1,674,250 -
4,114,271.777 -
4,131,900,547 34,311




Edelweiss Web Services Limited

Notes fo the financial statements (Continued)

{Currency : Indian rupees)

For the year ended
31 March 2015

For the year ended
31 March 2014

2.18

2.19

2.20

2.21

2.22

2.23

Fee and commission income

Fee Income

Income from treasury operations and investments

Profit /(Loss) on trading of securities {(net)

Profit /(L.oss) on trading in Equity Derivative Instruments (net)
Profit /(Loss) on trading in currency derivative instruments (net)
Dividend on stock in trade

Other operating revenue

Interest income on loan

Interest income on fixed deposits
Interest income on debt instrument
Interest income on margin

Interest income on overdue accounts
Warehouse charges

Other income

Miscellaneous income
Interest income on loan
Interest Income - Others

Employee benefit expenses

Salaries and wages (Refer note.2.28)
Contribution to provident and other funds
Staff welfare expenses

Finance costs

Interest on loan from ultimate holding company
Interest on loan from fellow subsidiarics
Interest - others

Financial and bank charges

34,882,550 36,598,200
34,882,550 36,598,200
{5,010,675) 62
313,587,844 (9,987)
(33,340,693) 17,101,315
5,716 771
275,242,192 17,092,161
1,265,060 -
8,046 6,634
3,150,000 .
67,723,058 710,158
30,931,219 .
4,692,000 -
107,769,323 716,792
. 9,525
- 110,904
17,742 89,634
17,742 210,063
39,237,489 31,714,992
573,550 361,356
762,684 557,663
40,573,723 32,634,011
169,572,632 6,228,119
10,558,028 11,652,145
17,075,495 -
3,802 12,646
197,210,047 17,892,910




Edelweiss Web Services Limited
Notes to the financial statements (Continued)

(Currency : Indian rupees)

For the year ended For the year ended

31 March 2013 31 March 2014
2.24  Other expenses
Advertisement and business promotion 59,400 54,360
Auditors' remuneration (Refer Note below) 174,400 169,600
Communication 2,508,442 2,179,267
Computer expenses 423,305 546,684
Computer software 8,440,288 5,734,924
Clearing & custodian charges 185,000 -
Electricity charges (Refer note 2.30) 409,361 514,163
SEBRI Fees 12,682 325
Foreign exchange loss (net) 6,184 310,971
Insurance 58,250 61,801
Legal and professional fees 20,885,101 21,737,407
Membership & Subscription 335,343 464,658
Office expenses 1,600 7,919
Printing and stationery 11,759 95,170
Rates and taxes 56,728 5,120
Rent (refer note 2.30) 3,714,250 5,203,001
ROC Expenses 7,228 -
Security transaction tax 130,743,829 387
Seminar & Conference - 9,073
Service tax expenses 10,955,079 1,828,907
Site related expenses 449,953 7,000
Stamp duty 53,317,108 48,774
Stock exchange cxpenses 250,600 250,000
Travelling and conveyance 1,296,272 1,336,759
Warehousing charges 3,069,473 -
Miscellaneous expenses 6,832 1,539
237,377,867 40,567,809
Auditors' Remuneration:
As auditor 160,000 160,000
For reimbursement of expenses 14,400 4,960

174,400

164,960




Fdelweiss Webservices Limited
Notes to the financial statements (Continued)

(Currency : Indian rupees)

2,25  Disclosure as required by Accounting Standard 18 — “Related Party Disclosure”:

i.  List of related parties and relationship:

Name of related parties by whom controt is exercised :

Holding Company
Ultimate Holding Company

Fellow Subsidiaries :
{with whom transactions have taken
place)

Key Management Personncl
(with whom transactions have taken place)

Relative of Key Management Personnel
{with whom transactions have taken place)

Edelweiss Broking Limited
Edelweiss Financial Services Limited
(formerly Edehweiss Capital Limited)

EC Commodity Limited
Edelweiss Securities Limited

Edelweiss Commodities Services Limited
Edelweiss Investment Advisors Limited
Edelweiss Alternative Asset Advisors Limited
Edelweiss Financial Advisors Limited

Styrax Commodities Ltd

Allium Finance Private Limited

Arum Investments Private Limited

Eecap Equities Limited

ECL Finance Limited

Edel Commaodities Limited

Edel Commodities Trading Limited

Edel Finance Company Limited

Edelweiss Comtrade Limited

Edelcap Securities Limited

Edelweiss Asset Management Limited
Edelweiss Asset Reconstruction Company Limited
Edelweiss Custodial Services Limited
Edelweiss Finance & Investments Limited
Edelweiss Fund Advisors Private Limited
Edelweiss Global Wealth Management Limited
Edebweiss Housing Finance Limited
Edefweiss Insurance Brokers Limited
Edelweiss Investment Adviser Limited
Bdelweiss Mctals Private Limited

EFSL Commodities Limited

EFSL Comtrade Limited

Edel Land Limited

Edelweiss Capital Markets Limited
Edelweiss Retail Finance Limited

Forefront Capital Management Pvt Limited
Edelweiss Integrated Commodity Management Limited
ECAP Equities Ltd

Nil

Nil




Ldelweiss Webscrvices Limited
Notes to the financial statements {Contineed}

{Cuirency : Indian rupees)

225 Disclosure as reguired by Accounting Standard 18 - “Relnted Party Disclosure™:(Continned)

jil.  Transactions with related partles :

;:, Nature of Transaction ftelated Party Name 2014-15 2013-14
Capital Account Transaction during the
year
U [Isyue of Redeemable Preference Shares Edelweiss Broking Limited 30,000,000 -
2 |Shart Term Loans taken from Edelweiss Financial Services Limited (Note ¢) 6,073,680,849 158,394,581
3 {Long Term Loans taken from Edelweiss Alternative Asset Advisors Limited(Note ¢) - §1,000,600
Edelweiss Investment Adviser Limited(Note ¢) - -
4 |Short Termi Loans repaid to Edeiweiss Financial Services Eimited (Nate ¢) 1,526,680,972 163,470,768
5 |Long Term Loans repaid fo Edelweiss Alternative Asset Advisors Limited(Note ¢) 37,000,600 -
Edelweiss Investment Adviser Limited(Note ¢) 80,000,000 n
6 [Short Term Loans given fo Fidelweiss Commodities Services Limited(Note ¢) - 11,000,060
7 [Margin placed with Rdelweiss Seeuritics Limited(Note ¢) 5,851,582,866 142,126,122
Edelweiss Broking Limited{Note ¢) 1,549 -
8 |Muargin withdrawn fiom FEdelweiss Sceurities Limited(Note ¢) 1,737,280,170 142,126,122
Edelweiss Broking Limited(Note ¢) 537 -
Current Account Transaction during the
year
9 |Interest Fxpenses on loan from Bdelweiss Financial Services Limited 169,572,632 6,228,119
Feletweiss Investment Advisors Limited 3,961,644 10,799,985
Edelweias Allernative Asset Advisors Limited 6,596,184 852,160
10 |interest lncome on margin placed with Edelweiss Securitics Limited 67,723,058 710,158
10 Hinterest Feceived o loans given 1o Edelweiss Commodities Services Limited 1,265,000 110,904
12 1Reinibursement paid o Edeiweiss Financial Services Limited 152,436 9,732,226
Edelweiss Commodities Services Limited 4,123,611 -
13 |Reinbursement Received from FEdelweiss Retail Finance Limited 4,200 -
14 |Warehouse Charges Received from Styrax Commodities Ltd 1,536,800 -
15 Im'cr'es.' on Delaved Payment charges Styrax Conmuodities Ltd 5,559,390 N
received from
16 |Fee income fram Edelweiss Broking Limited 30,555,770 16,291,700
Fdelweiss Secutities Limited 906,73¢ 1,408,350
Edelweiss Financial Advisors Limited - 18,532,600
Allium Finance Private Limited 3,060 1,150
Arum Investments Private Limited 4,980 1,550
EC Commodity Limited 10,650 3,050




Edelweiss Webservices Limited
Notes to the financial statements (Continued)

(Currency : Indian rupees)

2.25 Disclosure as required by Accounting Standard 18 - *Related Party Bisclosure” ({Continned)

ii.  Transactions with related parties

:; Nature of Transaction Related Party Name 2014-15 2013-14
Ecap Equities Limited 20,610 3,400
ECE, Finance Limited 380,840 106,150
Edel Commodities Limited 22,370 7,200
Edel Comunodities Trading Limited 4,830 1,800
Edel Finance Company Limited 7,430 3,250
Edelcap Securities Limited 15,780 3,950
Edelweiss Alternative Asset Advisors Limited 40,600 13,100
Edelweiss Asset Management Limited 58,840 16,800
Edelweiss Asset Reconstruetion Company Limited 31,100 5,100
Edelweiss Commodities Services Limited 128,930 25,950
Edelweiss Comtrade Limited 131,770 41,800
Edelweiss Custodial Services Limited 10,270 1,650
Edelweiss Finance & Investments Limited 42,600 13,900
Edelweiss Financial Services Limited 129,850 33,250
Edelweiss Fund Advisors Private Limited 1,230 350
Edelweiss Global Wealtls Management Limited 55,080 14,250
Fdeiweiss Housing Finance Limited 174,670 32,760
Edelweiss Insurance Brokers Limited 70,790 17,450
Edelweiss Investment Adviser Limited 1,710 14,250
Edelweiss Metals Private Limited 25,210 1,264
Edelweiss Web Sexvices Limited 7.460
EFSL Comnodities Limited 4,520 1,456
EFSL Comtrade Limited 3,290 ' 850
Ede! Land Limited 1,460 -
Fdelweiss Capital Markets Limited 380 -
Edelweiss Retail Finance Limited 11,800 -
Forefront Capital Management Pvt Limited 6,440 -
Edelweiss Integrated Commodity Management Limited 123,960 -

17 |Clearing charges paid fo Edelweiss Securities Limited 185,000 -

18 |Warehouse Charges Paid ECAP Equities Etd 1,876,800 -
Edeiweiss Capital Markets Limited 1,047,200 .
Edetweiss Infegrated Commodity Management Limited 88,772 -

Interest on Delayed Payment charges paid

19 jio ECAP Equities Ltd 13,492,500 -

Hdelweiss Capital Markets Limited 3,582,995 -




Edelweiss Webservices Limited
MNotes to the financial statements {Continued)

{Cusrency : Indian rupees)

228 Disclosure as required by Accounting Standard 18 — “Related Party Disclosuze™:(Continued)

ji.  Transactions with related partics :

:; Nature of Transaction Related Party Name 2014-15 2013-14
Balances with related parties

20 | Short term loans taken from Edelweiss Financial Services Limited 4,504,573,690 17,573,813

21 {Long ferm loans taken from Edelweiss Investment Advisors Limited 10,000,000 90,000,600
Edelweiss Alternative Asset Advisors Limited 44,000,000 81,000,000

22 |Short termn loan given to Edelweiss Commadities Services Limited 11,040,000 11,000,060

23 |Trade Payables Edelweiss Broking Limited 1,232,911 6,565
Edelweiss Commaditics Services Limited 4,699,576 -
ECAP Equities T1d 94,298 -
ECL Finance Limited 998,954 -
Edelweiss Securities Limited 680,932 -
Edelweiss Finance & Investineats Limited 149,326 -
Edelweiss Financial Services Limited 436,065 27,769
Edelweiss Alternative Asset Advisors Limited 124,009 263,637
Edelweiss Asset Management Limited 70,000 -
Edelweiss Investment Advisors Limited 90,529 322,450
Edelweiss Housing Finance Limited 48,097 -
Edelweiss fnsurance Brokers Limited 33,684 -
Edel Finance Company Limited - 88,000
Edelweiss Global Wealth Management Limited 11,612 -
EC Commodity Limited 48,533 -
Edel Commodities Limited 20,362 -
Edelweiss Asset Reconstruction Company Limited 55,627 -
Edelweiss Financial Advisors Limited 114,493 -
detweiss Comtrade Limited 266,980 -
Edetweiss Metals Private Limited 15,595 -
Edelweiss Integrated Comntodity Management Limited 185,996 -

24 |Margin Payable o Edelweiss Broking Limited 30,921 -

25 |Margin Receivable from Edelweiss Securities Limited 4,114,302,698 -

Interest acerued and due on borrowings

26 Edelweiss Financial Services Limited 17,654,131 -
Rdelweiss Commaodities Services Limited 48,600 -
Edebweiss Alternative Asset Advisors Limited 303,781 -
Edelweiss lnvestment Adviser Limited 62,137 -

27 [Grataity payadle to Edetweiss Broking Limited 89,000 -




Edelweiss Webservices Limited

Notes to the financial statements (Continued)

{Currency : Indian rupees)

2.25

Disclosure as required by Accounting Standard 18 - “Related Party Disclosure"; (Continned)

il Transactions with related parties :

Sr.

No. Nature of Transaction Related Party Name 2014-15 2013-14

28 |Prepaid Expenses to Edelweiss Financéal Services Limited 75,593 B

29 |Trade receivables from Edelweiss Broking Limited 34,147,124 16,831,464
Edelweiss Securitios Limited 928,129 192,795
EC Commodity Limited 10,902 3,122
Edelweiss Financial Advisors Limited - 115,257
Edelweiss Commadities Services Limited 131,973 60,873
Edel Firance Company Limited 7,606 179,695
Edelweiss Financial Services Limited 132,915 87,035
Alliam Finanee Private Limited 3,132 1,177
Aru Investinents Private Limited 5,098 1,587
Ecap Equities Limited - 3,480
ECL Finance Limited 389,828 108,655
Ldet Commodities Limited 22.898 7.370
Edei Comnrodities Trading Limited 4,945 1,842
Edeicap Securities Limited 16,153 4,043
Edebweiss Altemative Asset Advisors Limited 41,558 13,409
Edeiweiss Asset Management Limited 60,229 17,196
Tidefwelss Asset Reconstrection Company Limited 31,834 5,220
12detweiss Comtrade Limited 124,879 42,786
Edelweiss Custodial Services Limited 10,512 1,689
fidelweiss Finance & Investments Limited 43,605 14,228
Edelweiss Fund Advisors Private Limited [.259 358
Edclweiss Global Wealth Manngement Limited 56,380 14,586
Edelweiss Housing Finance Limited 178,792 33472
Edelweiss Insurance Brokers Limited 72,461 17,862
Fdelweiss Investment Adviser Limited 73,402 14,586
Edelweiss Metals Private Limited 25,805 1,228
Edelweiss Web Services Limited - 7,575
EFSL Commodities Limited 4,626 1,484
EESL Comtrade Limited 3,368 870

Edel Land Limited

1,495




Edelweiss Webservices Limited

Notes to the financial statements {Continued)

(Currency : Indian rupees)

225

Disclosure as required by Accounting Standard 18 -~ “Retated Party Disclosure”(Continued}

.  Transactions with related parties @

:.:" Nature of Transaction Related Party Name 2014-15 2013-14
Edelweiss Capital Markets Limited 389 -
Edelweiss Retail Finance Limited 12,078 -
Forefront Capital Management Pyt Limited 6,542 -
Fdelweiss Integrated Commodity Management Limited 126,886 .
30 [Accrued interest income on loans given 1o |Edelweiss Commodities Services Limited 72,381 -
31 |Accrued interesi income on margin with Edelweiss Securities Limited 8,532,139 -
Note :

With effect from 1 April 2013 (being the appoinied date):
a)  The Derivatives Business of Edel Commodities Limited (“Demerging Company™) has been merged with Edelweiss Commodities Services
Limited ("Resulting Company™) vide an order of the Hon. High Court of Andbra Pradesh. The effective date of the order is 11 May 2014;

All related party outstanding balances as at the end of the year relating to these demerged businesses have been disclosed as being outstanding to /
from the respective Resulting Comipanies. All related party transactions other than that of revenue nature from the Appointed Date in relation to
the demerged business accounted in the Balance Sheet have been disclosed to have been transacted with the respective Demerging Companies.

by  The Demerged Busingss of Edeleap Securitics Limited has been merged with ECap Equities Limited (Ecap) vide an order of the Hon. High
Court of Andbra Pradesh. The effective date of the order is 11 May 2014, All related party transactions transacted during the year and the
outstanding balances thereof as at the end of the year relating to the Demerged Business have accordingly been disclosed to have been transacted

by the Ecap.
¢) Loan givenftaken toffiom partics and margin money placed / refund received witl/ from related parties are disclosed based on the maximum
incremental amount given/taken and placed / refund received during the reporting period.
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2,26 Segment reporting

The Company’s business is organised and management reviews the performarce based on the business
segments as mentioned below:

Segment Activities Covered

Capital based business Income from treasury operations, income from investments and
dividend income

Agency Business Web based Services

Income for each segment has been specifically identified. Expendifure, assets and liabilities are either
specifically identified with individual segments or have been allocated to segiments on a systematic basis.
Based on such aliocations, segment disclosures refating to revenue, resuits, assets and iiabilities have been
prepared.

Since the business operations of the Company are primarily concentrated in India, the Company is considered
to operate only in the domestic segment and therefore there is no reportable geographic segment,

The following table gives information as required under the Accounting Standard -17 on Segment Reporting:

Particalars For the Year Ended | For the Year Ended March
March 31, 2015 31,2014
I Segment Revenue
a) Capital based business 1,504,900,826 18,019,016
b) Agency Business 34,882,550 36,598,200
¢) Unallocated - -
Total 1,539,783,376 54,617,216
Less : Inter Segment Revenue
Total Income 1,539,783,376 54,617,216
11 Segment Results
a) Capital based business 43,668,483 (13,334,838)
b) Agency Business 8,173,613 (42,347,464)
¢) Unallocated - -
Total 51,842,097 (55,682,301)
Profit/(Loss) before taxation 51,842,097 (55,682,301)
Less : Provision for taxation 783,000 -
Add: Deferred Tax - (4,872,240)
Profit/(Loss) after taxation 51,059,097 {60,554,542)
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Segment reporting (Continued)
Particulars As at As at
31 March 2015 31 March 2014
III | Segment Assets
a} Capital based business 4,678,377,530 10,145,397
b) Agency Business 98,066,965 92,450,747
¢) Unallocated 19,818,413 14,705,611
Total 4,796,262,908 117,301,755
IV | Segmeiit Liabilities
a) Capital based business 4,593,740,712 68,764,177
b} Agency Business 72,663,747 140,977,023
¢) Unallocated 2,71,15,231 5,876,435
Total 4,693,519,690 215,617,635
V | Capital Expenditure ( Including Capital Work-In-
Progress )
a) Capital based business - -
b) Agency Business 7,313,309 9,195,582
¢) Unallocated - -
Total 7,313,309 9,195,582
VI | Depreciation and Amortisation
a) Capital based business - -
b) Agency Business 19,938,284 19,204,787
¢) Unallocated - -
Total 19,938,284 19,204,787
VII | Significant Non-Cash Expenses Other than
Depreciation and Amortisation
a) Capital based business 577,611 213,785
b) Agency Business 13,389 434,215
¢) Unallocated - -
Total 591,000 648,000
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2,27

2.28

Earnings per share

In accordance with Accounting Standard 20 on Earnings per share issued by the
Companies (Accounts) Rules, 2014, the computation of earnings per share is set out

below:
Particulars For the year ended For the year
31 March 2015 ended 31 March
2014
a) Shareholders earnings (as per statement of 51,059,097 (60,554,541}
profit and loss)
b) Weighted average number of equity shares 4,227,451 4,227,451
outstanding during the year (based on the date of
issue of shares)
Basic and difuted earnings per share (in Rupees) 12.08 (14.32)

(a/b)

The basic and diluted earnings per share are the same as there are no dilutive/ potential
equity shares issued or outstanding as at the year ended 31 March 2015.

Disclosure pursuant to Accounting Standard 15 (Revised) - Employee Benefits

A)

Defined contribution plan (Provident fund):

Amount of Rs.572,722 (Previous year: Rs. 360,348) is recognised as expenses and
included in “Employee benefit expenses” — nofe 2.22 in the statement of profit and loss.

B) Defined benefit plan - Gratiiity

The following tables summarize the components of the net benefit expenses recognized in
the profit and loss account and the funded status and amounts recognized in the balance

sheet for the Gratuity benefit plan.
Statement of Profit and Loss

Net employee benefits expenses:

Particul For the year ended | For the year ended
articulars 31 March 2015 31 March 2014
Current service cost 360,000 297,000
Interest on defined benefit obligation 145,000 93,000
Actuarial {gains) / losses 86,000 188,000
Total included in 'Employee Benefit

Expense’ 578,000

591,000




Edelweiss Web Services Limited
Netes to the financial statements (Continued)

(Currency: Indian rupees)

2.28 Disclosure pursuant to Accounting Standard 15 (Revised) - Employee Benefits

{(Continued)
Balance Sheet

Details of provision for gratuity:

As at As at
Particulars
31 March 2015 31 March 2014
Liability at the end of the year 2,254,000 1,752,023
Fair value of plan assets at the end of the year - -
Difference 2,254,000 1,752,023
Unrecognized past service cost - -
Unrecognized transition liability - -
Amount in Balance Sheet 2,254,000 1,752,023
Changes in the present value of the defined benefit obligation are as follows:
As at As at
Particulars
31 March 2015 31 March 2014
Liability at the beginuning of the year 1,752,023 1,215,023
Transfer In / (Out) (89,000 (41,000)
Interest cost 360,000 93,000
Current service cost 145,000 297,000
Past service cost {non vested benefit) - -
Past service cost {vested benefit) - -
Benefit paid - -
Actuarial (gain)/loss on obligations 86,000 188,000
Liability at the end of the year 2,254,000 1,752,023
Experience Adjustment:
As at 31 March
2015 2014 2013 2012 2011
On Plan Liabilities: (Gain)/

Loss (65,000} | 248,000 | 734,097 @ (107,800) | (163,844)
On Plan Assets: Gain/ (Loss) - - - - -

Estimated Contribution for
next year Nil Nil Nil Nil Nil




Edelweiss Web Services Limited

Notes to the financial statements (Continued)

(Currency: Indian rupees)

2.28

2.29

2,30

2,31

Disclosure pursuant to Accounting Standard 15 (Revised) - Employee Benefits
{Continued)

Principle actuarial assumptions at the balance sheet date:

Particulars As at As at
31 March 2015 31 March 2014
Discount rate current 7.8% 8.7%
Salary escalation current 7% 6%
Employees attrition rate (based on categories)
Senior 13%p.a 13%p.a
Md 30%p.a 30%p.a
Junior 60%p.a 60%p.a
Expected Average Remaining Working lives 2 years 2years
of employees

Contingent liabilities and commitments
Contingent liabilities

The Company has Rs, Nil contingent liabilities as at the balance sheet date (previous year
Rs Nil).

Copunitments

The Company has a capital commitment of Rs. 23,968,000 (Previous year Rs. 5,147,000)
towards software development charges.

Cost Sharing

During the year the Company carried out its operations from premises leased by
Edelweiss Commodities Services Limited, the fellow subsidiary. The Company has
enteted a Memorandum of Understanding with this entity for reimbursement of costs on
the basis of number of employees, area occupied, time spent by employees for other
companies, actual identifications etc. Accordingly, and as identified by management, the
expenditure heads in note 2.24 are gross of the reimbursements made.

Details of dues to micro, small and medium enterprises

Trade Payables includes Rs. Nil (Previous year: Rs. Nil) payable to “Suppliers” registered
under the Micro, Small and Medium Enterprises Development Act, 2006. No interest has
been paid / is payable by the Company during the year to “Suppliers” registered under this
act. The aforementioned is based on the responses received by the Company to its
inquiries with suppliers with regard to applicability under the said act.
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2.32

2.33

2.34

Foreign currency

The company has incurred expenditure of Rs, 612,159 (previous year Rs. 3,663,236) in
foreign currency during the year ended 31 March 2015.

Details of repayment of long term borrowings:

Interest Rate Repayment fenure
Range >3 yrs 2-3 yrs 1-2 yrs <1lyr Total
10-11% - - - -
11-12% - 44,000,000 10,000,000 54,000,000
above 12% - - - -
Details of Purchase, Sale & Change in inventory:
Amount Amount
Particulars (For the year ended | (For the year ended
31 March 15) 31 March 14)
Equity shares
Opening Stock 8,818 10,594
Purchase 357,027,294 266,524
Sales 354,351,409 268,362
Closing Stock 324028 8,818
Profit/(Loss) on sale of Securities (2,360,675) 62
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234 Details of Purchase, Sale & Change in inventory (Continued):

Opening Baiance

Particul Amount Amount
articulars (For the year ended | (For the year ended

31 March 15) 31 March 14)
Bonds (Quoted)

Purchase 524,250,000
Sales -
Closing Balance 521,600,000
Profit/(1.oss) on sale of Securities (2,650,000)
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