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Independent Auditors® Report

To the Members of EC Commodity Limited
Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of EC Commodity Limited (“the Company™),
which comprise the Balance sheet as at March 31, 2020, the Statement of Profit and Loss. including the statement
of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the vear
then ended. and notes to the financial statéments, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2020, its loss including other comprehensive income its cash
flows and the changes in equity for the vear ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in
the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the 'Code of Ethics' issued by the Institute of Chartered
Accountants of India (the *ICAI") together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obfained is sufficient and appropriate to provide a basis for our audit opinion on the ind AS
financial statements.

(her Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Director's Report, but does not include the Ind AS financial
statements and our auditor's report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
hiave performed, we conclude that there is 4 material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard. -



Manuagement’s Responsibilities for the Ind AS Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting  Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and pradent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management and Board of Directors are responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concem
and using the going concemn basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directars is also responsible for overseeing the Company's financial reporting process.

Auditer’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material imisstatement when it exists. Misstatements can arise from
fraud or ervor and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

*  Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. design and perform audit procedures respansive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for ene resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

*  Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls,

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related 1o events or conditions that may
cast significant doubt on the Company’'s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conelusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern;
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*  Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in aggregate,
mikes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may
be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results of our work: and (ii) to evaluate the effect of any identified misstatements in the
financial starements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a
statement on the maiters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that!

(2) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b} In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(¢} The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

(e) On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act;

{(f) With respect to the adequacy of the intemal financial controls over financial reporting of the Company
with reference to these Ind AS financial statements and the operating effectiveness of such conirols, refer
to our separate Report in “Annexure B” to this report;

(g} In our opinion, and sccording to the information and explanation given to us, no remuneration has been
paid by the Company to its directors during the current year
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and io the best of our
information and according 1o the explanations given to us:

i, the Company does not have any pending litigations which would impact its financial position:

ii. the Company has made provision, as required under the applicable law or accounting standards,
tor material foreseeable losses, if any, on long-term contracts including derivative contracts; and

iii.there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For GMJ & Co.
Chartered Accountants
Firm Registration No, 103429%W
A5 A AN
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Haridas Bhat AN

Pariner % :';"' 7
Membership No.:39070 \\;/
UDIN: 20039070AAAAEK 7669

Place: Mumbai
Date: June 24, 2020



Annexure A to the Auditors” Report

The Annexure referred to in our Independent Auditors' Report to the members of EC Commodity Limited

{(‘the Company") on the financial statements for the vear ended March 31 » 2020, we report that:

(i

(ii)

(iii)

{iv)

(¥)
(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including quantitative details
and sitation of fixed assets,

(b) As explained to us, the Company has a regular programme of physical verification of its fixed assets
by which all the fixed assets are verified in a phased manner over a period of three vears. In our
opinion this periodicity of physical verification is reasonable having regard to the size of the
Company and nature of its assets. No material discrepancies were noticed on such verification,

(¢) According to the information and explanations given to us, the Company does not own immovable
properties, accordingly, the requirements under paragraph 3(i)c) of the Order are not applicable to
the Company.

The Company has conducted physical verification of inventory on the basis of statement received from
depository participants in respect of securities and vault receipts in respect of commodities held as
inventory, at reasonable intervals during the year. No material  discrepancies have been noticed on such
physical verification.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of clause
3(iii) (a), (b) and (c) of the Order are not applicable to the Company and hence not commented upon,

In our opinion and according to the information and explanations given to us, there are no loans 10
directors including entities in which they are interested in respect of which the provisions of section 183
of the Companies Act 2013 are applicable and hence not commented upon. In our opinion and according
to the information and explanations given to us, the Company has complied with the provisions of section
186 of the Companies Act, 2013 in respect of investment made.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed the maintenance of cost records under section 148 (1) of the
Companies Act, 2013 for any activities conducted and services rendered by the Company.

(a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted” accrued in the books of account in respect of undisputed
statutory dues including provident fund, income-tax, services tax, sales tax, value added tax, goods
and service tax, cess and other material statutory dues, applicable 1o it, have been regularly deposited
during the year by the Company with the appropriate authorities. As explained to us, Company did
not have any dues on account of employees' state insurance, duty of excise and duty of custom.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, income-tax, services tax, sales tax, value added tax, goods and service tax, cess
and other material statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable.

(b) According to the information and explanation given to us, there are no dues of income iax, service
tax, goods and service tax and cess which have not been deposited with the appropriate authorities
an account of any dispute,



{viii)

{ix)

(x)

(xi)

(xii)

(xiii)

[xiv)

(xv)

(xvi)

The Company does not have any loans or borrowings from any financial institution, bank, government
and debenture holders. Accordingly, paragraph 3 (viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not
applicable.

According 1o the information and explanations given to us, no fraud by the Company or on the Company
by its officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations given to us and based on our examination of the records of
the Company, during the year, the Company has not paid/provided for managerial remuneration,
Accordingly, paragraph 3 (xi) of the Order is not applicable;

In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 188 of Companies Act, 2013 where applicable and the details have
been disclosed in the financial statements, as required by the applicable accounting standards. The
provisions of section 177 are not applicable to the Company and accordingly reporting under clause
3(xiii} insofar as it relates to section 177 of the Act is not applicable to the Company and hence not
commented upon.

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year,

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act 1934,

For GMJ & Co.
Chartered Accountants

Firm Regiﬂym-ﬂﬂw

Haridas Bhat
Partner
Membership No.:39070

UDIN: 20039070AAAAEKT66Y

Place: Mumbai
Date: June 24, 2020



=X & Co
Gharered Accountants

Annexure B to the Auditors’ Report

Annexure B the Independent Auditor’s report of even date on the financial statements of EC Commodity
Limited (“the Company™}

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of EC Commodity Limited (*the
Company™) as of March 31, 2020 in conjunction with our audit of financial statements of the Company for the
year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (*ICAT'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company’s intemal financial controls over financial reporting
based on cur audit. We conducted our audit in accordance with the Guidance Mote on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note"} and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
cthical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness, Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judement, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reponting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of fnancial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company ar¢ being made only in accordance with authorisations of management and directors of the company;
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and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements,

{nherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2020, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For GMJ & Co.
Chartered Accountants
Firm Registration No. 103429W
/ ——
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Membership No.:39070 o0 o

UDIN: 200390T0AAAAEKT669

Place: Mumb
Date: June 24, 2020



EC Commaodity Limited
Balance Sheet
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EC Commodity Limited

Statement of Profit and Loss
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EC Commodity Limited
Cash Flow Statement
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EC Commodity Limited
Statement of Changes in Equity
[Clurmency | Indiaw nipees 1o millions
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EC Commodity Limited

Notes to the financial statements
for the vear ended 31 March 2020

1. Background

EC Commodity Limited (‘the Company') was incorporated on 3 August 2008 as a public
limited company for carrving out the business of trading and brokers and sub brokers in
commodities.

The Company is a whoelly owned subsidiary of Edelweiss Rural & Corporale Services
Limited. The Company has surrendered the license as a trading and clearing member in
commadity denvatives segment of NCDEX and MCX wef 07 October 2019 and 12
November 2019 respectively.

2 Basis of preparation of financial statements

The Company's financial statements have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time).

The Company's financial statements have been prepared on a historical cost basis. except for
certain financial instruments such as financial asset measured at far value through other
comprehensive income (FVTOCH) instruments, derivative financial instruments, fair value
through profit and loss account and other financial assets held for trading, which have been
mieasured at fair value. The Company's financial statements are presented in Indian Rupees
(TNR) and all values are rounded to the nearest million. except when otherwise indicated.

The outhreak of COVID-19 virus continues to spread across the globe including India,
resulting in significant volatility in financial markets and a significant decrease in global and
India’s ccomomi¢ activities, On March 11, 2020, this outbreak was declared a global
pandemic by the World Health Organization. On March 24, 2020, the Indian Government
announced a 21 — days lockdown which was further extended ull 31st May 2020 across the
nation 1o contain the spread of the virus and still continues to be across many pars of the
country in India. The pandemic and its consequent adverse effect on the economy also
adversely impacted the financial markets.

In preparing these financial statements, the Company’'s management has assessed the impact
of the pandemic on its operations and its assets including the value of 1ts mvestments as al
March 31. 2020 based on estimate of the future results and various internal and external
information available up to the date of approval of these financial statements. The cstimates
as at the date of approval of these financial results may differ based on the ongoing impact of
the pandemic and the timing of the improvement in the economy and the financial markets.
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Presentation of financial statements

The Company presents its balance sheet in compliance with the Division Il of the Schedule
I to the Companies Act, 2013

Financial assets and financial liabilities are generally reported gross in the balance sheet.
They are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future event,
the parties also intend 1o settle on a net basis in all of the following circumstances:

» The normal course of busingss
o The event of default
e The event of insolvency or bankruptey of the company and or its counterparties

All assets and liabiliies are classified into current and non-current.

Assets

An asset 15 classified as current when 1t 1s expected to be reahized in, or 1s intended for sale or
consumption in, the company’s normal operating cycle or 1t 1s held primarily tor the purpose
of being traded or it is expected to be realized within 12 months afier the reporting date or it
15 cash or cash equivalent unless it is restricted from being exchanged or expected to be used
to settle a liability for at least 12 months after the reporting date. Current assets include the
current portion of non-current assets. All other assets are elassified as non-current.

Liabilities

A liability is classified as current when it is expected to be settled in the company's normal
operating cycle or it is held primarily for the purpose of being traded or it 15 due to be settled
within 12 months afier the reporting date or the company does not have an unconditional nght
to defer settlement of the liability for at least 12 months after the reporting date. Terms of the
liahility that could, at the option of the counterparty. result in its settlement by the issue of
equity instruments do not affect its classification. Current liabilities include current portion of
non-current Jiabilines, All other liabilities are classified as non-current.




EC Commodity Limited

Notes to the financial statements
for the vear ended 31 March 2020

4.

4.1
4.1.1

4.1.2

4.1.3

4.14

4.1.5

Significant accounting policies

Revenue recognition

Fee income including advisory fees for services rendered is accounted over the period as the
customer simultancously receives and consumes the benefits, as the services are rendered.

Interest income 15 recorded using the ¢éffective interest rate (EIR) method for all financial
instruments measured at amortised cost and debt instrument measured at FVTOCL The EIR is
the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of the financial asset.

The IR (and therefore, the amortised cost of the financial asset) 15 calculated by takmg into
ageount any discount or premium on acquisition, fees and costs that are an integral part of the
EIR. The Company recognises interest income using a rate of return that represents the best
estimate of a constant rate of return over the expected life of the loan. Hence, it recognises the
effect of potentially different interest rates charged at various stages, and other characteristics
of the product life cyele (including prepayments, penalty interest and charges),

If expectations regarding the cash flows on the financial asset are revised for reasons other
than credit risk. The adjustment is booked as a positive or negative adjustment to the carrying
amount of the asset in the balance sheet with an increase or reduction in interest income.
When a financial asset becomes credit-impaired and s, therelore, regarded as *Stage 3, the
Company calculates interest income by applyving the effective interest rate to the amortised
cost of the financial asset. If the {inancial assets cures and is no longer credit-impaired, the
Company reverts to calculating interest income on a gross basis.

For purchased or ongmated credit-umpaired (POCI) financial assets, the Company calculates
interest income by caleulating the credit-adjusted EIR and applying that rate to the amortised
cost of the asset, The credit-adjusted EIR is the interest rate that, at original recognition,
discounts the estimated future cash {lows (including credit losses) to the amortised cost of the
POCT assets. '

Dividend income is recogmised in statement of profit and loss when the Company’s right to
receive payment of the dividend 1s established, it is probable that the cconomic benefits
associated with the dividend will flow to the entity, and the amount of the dividend can be
measured reliably.

Brokerage income is recognised as per contracted rates at the time of execution of
transactions on behalf of the customers on the trade date.

Commodities sales are accounted as per the terms of agreement with parties.

Financial Instruments

Date of recognition

Financial assets and financial liabilities, with the exception of borrowings. are initially
recognised on the trade date, i.c, the date that the Company becomes a party 1o the
contractual provisions of the instrument. This includes regular way trades: purchases or _sah:s
of financial assets that require delivery of assets within the time frame generally estabiished
by regulation or convention in the market place. The Company recognises borrowings when
funds are available for utilisation to the Company.

Initial measurement of financial instruments

Financial assets and financial liabilities are mitially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
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liabilities (other than financial assets and financial liabilities at Fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in statement of profit and loss.

Day 1 profit or loss

When the transaction price of the hnancial mstrument differs from the fair value at
origination and the fair value 15 based on a valuation techmque using only inputs observahle
in market transactions, the Company recognises the difference between the transaction price
and fair value in net gain on fair value changes, In those cases where fair value is based on
models for which some of the mputs are not observable, the difference between the
transaction price and the fair value is deferred and 15 only recognised in statement of profit
and loss when the inputs become observable, or when the instrument is derecognised.

Classification of financial instruments
Financial assets:

The Company classifies all of ils financial assets hased on the business model Tor managing
the assets and the asset’s contractual terms, measured at either:

*  Amortised cost
*  Fair value through other comprehensive income [FVTOCT]
*  Fair value through profit or Joss [FVTPL]

The Company measures debt financial assets that meet the following conditions at- amortised
cost:

+  the financial asset 1s held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and
»  the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of prineipal and interest on the principal amount outstanding.
Sale that occur for below reason are considered as consistent with business model whose
obiective is to hold financial assets in order to collect contractual cash flows

e if those sales are infrequent (even if sigmficant m value) or insigmificant in value both
individually and in aggregate (even if frequent).

o If such sales are made close to maturity of financial asset and proceeds from sale
approximate the collection of the remaining contractual cashflow.

o  Selling a linancial asset because of significant increase in credit risk,

Deht instruments that meet the following conditions are subsequently measured at fair value

through other comprehensive income (except for debt instruments that are designated as al

fair value through profit or loss on initial recognition):

« the financial asset is held within a business model whose ohjective is achicved both by
collecting contractual cash flows and selling the financial assets: and

e the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Other than above classification of amortised cost and FVOCL all other financial assets are
initially measured at fair value and subsequently measured at FVTPL.

43.1.1 Amortized cost and Effective interest rate method (EIR)

The amortised cost of a financial asset is the amount at which the financial asscl_is I:J.'I.t:ﬂﬁm_'ﬂd
at initial Tecognition minus the principal repayments, plus the cumulative amoriisation using
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the effective interest method of any difference between that initial amount and the maturity
amount, adjusted for anv loss allowance: On the other hand, the gross camrying amount of a
financial asset 15 the amortised cost of a financial assét before adjusting for any loss
allowance.

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased or
issued primarily for short-term profit making through trading activities or form part of a
portfolio of financial instruments that are managed together, for which there evidence of a
recent pattemn of short-term profit is taking. Held-for-trading assets and liabilities are recorded
and measured in the balance sheet at fair value.

Financial asset measured at FYOCI

Unrealised gaing or losses on debt instruments measured at FVOCT are recognised in other
comprehensive income, and on derecognition of such instrument accumulated gains or losses
are recycled to statement of profit and loss. Interest income on such instrument is recognised
in staterment of profit and loss as per EIR method.

Investment in equity instruments

The Company subsequently measures all equity investments at fair value through profit or
foss. unless the management has elected to classify irrevocably some of its strategic equity
mvestments to be measured at FVTOCI, when such mstruments meet the definition of Equity
under Ind AS and are not held for trading. Such classification is determined on an instrument-
by-instrument basis.

Financial liabilities

All financial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.

Debit securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured
at amortised cost. Amortised cost is caleulated by taking into account any discount or
premium on issue funds. and costs that arc an integral part of the mstrument.

Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading
and have been either designated by management upon imitial recognition or are mandatonily
required 1o be measured at fair value under Ind AS 109, Management only designaies an
instrument at FVTPL upon initial recognition when one of the following criteria are met.
Such designation is determined on an mstrument-by-instrument basis:

o The designation eliminates, or significantly reduces, the inconsistent treatment that
would otherwise arise from measuring the assets or liabilities or recognising gains or
losses on them on a different basis; or

o The liabilities are part of a group of financial liabilities. which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk
management or investmen stralegy; or

o The liabilities containing one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwise be required by the :;_nmraut, or
it is clear with little or no analysis when a similar instrument is first considered that

separation of the embedded derivative(s) is prohibited.
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Financial assets and financial habilities at FVTPL are recorded n the balance sheet at fair
vitlue, Changes o fair value are recorded i statement of profit and loss with the exception ol
movements in [air value of liabilities designated at FVTPL due to changes in the Company’s
own credit risk. Such chanpes in fair value are recorded in the own credit reserve through
0CT and do not get recycled to the profit or loss. Interest eamned or incurred on instroments
designated at FVTPL is accrued m interest income or [inance cost, respectively, using the
EIR, taking into account any discount’ premium and qualifying transaction costs being an
integral part of instrument. Interest earned on assets mandatonly required 1o be measured at
FVTPL is recorded using contractual interest rate.

Financial guarantee;

Financial guarantees are contracts that require the Company 10 make specified payments to
reimburse to holder for loss that 1t incurs because a specified debtor fails to make payment
when it is due in accordance with the terms of a debt instrument.

Finangial goarmmtee issued or commitments to provide a loan at below market interest rate are
mitially measured at fair value and the mitial farr value 15 amortised over the life of the
puarantee or the commitment. Subsequently they are measured at higher of this amortised
amount and the amount of loss allowance.

Loan commitment

Undrawn loan commitments are comnutments under which, the Company Is required to
provide a loan with pre-specified terms to the customer during the duration of commitment.
Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as enther financial abilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised
at the proceeds received.

Derivatives

The Company enters into a variety of derivative financial instruments o manage ils exposure
to interest rate and foreign exchange rate risks, including foreign exchange forward contracts
and interest rate swaps.

Derivatives are initially recognised at fair value and are subsequently re-measured at fair

value through profit or loss. The resulting gain or loss 15 recognised in statement of profit and
loss immediately.
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Reclassification of financial assets and liabilities

The Company does not reclassily its hnancial assets subsequent to their mitial recognition,
apart from the exceptional circumstances in which the Company acquires, disposes of, or
terminates a business line. Financial liabilities are never reclassified,

Derecognition of financial assets and financial liabilities

Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, such as a loan to a customer, when the terms
and conditions have been renegotiated to the extent that, substantally, it becomes a new loan,
with the difference recognised as a derccognition gain or loss, to the extent that an
impairment loss has not already been recorded. The newly recognised linancial asset are
classified as Stage | for ECL. measurement purposes, unless the new financial asset is deemed
to be POCL

When assessing whether or not to derecognise a financial assets, amongst others, the
Company considers the following factors:

e Change in currency of the loan

e Introduction of an equity feature

* (Change in counterparty

If" the modification does not result in cash fows that are substantially different, the
modification does not result in derecognition. Based on the change in cash flows discounted
at the original EIR, the Company records a modification gain or loss, to the extent that an
impairment loss has not already been recorded.

Derecognition of financial assets other than due to substantial modification

A financial asset (or, where applicable. a part of a financial asset or part of a group of similar
financial assets) is derecognised when the rights 1o receive cash flows from the financial asset
have expired. The Company also derecognises the financial asset if it has both transferred the
financial asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, cither:

* The Company has transferred its contractual rights to receive cash flows from the
financial asset; or
+ [t retains the rights to the cash flows, but has assumed an obligation to pay the received
cash flows in full without material delay to # third party under o “pass—through’
H'I'I'EHE'.L"“'EEI'I].
Pass-through arrangements are transactions whereby the Company retains the contractual
rights to receive the cash flows of a financial asset (the original asset’), buy assumes a
contractual obligation 1o pay those cash flows to one or more entities (the “eventual
recipients’), when all of the following conditions are met:

+ The Company has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original asset, excluding short-term advances with
the right 1o full recovery of the amount lent plus accrued interest at market rates

»  The Company cannot sell or pledge the original asset other than as security 1o the eventual
recipients

The Company has 1o remit any cash flows it collects on behalf of the eventual recipients
without material delay. In addition, the Company is not entitled to reinves! such cash flows,
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except for investments in cash or cash equivalents including interest earned, during the peniod
between the collection date and the date of required remunance 10 the eventual recipients.
A transfer qualifies for derecogmition if either:

s The Company has transferred substantially all the risks and rewards of the asset; or

o The Company has neither transterred nor retained substanually all the risks and rewards
of the asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the ransferee has the practical

ahility to sell the asset in its entirety to an unrelated third pany and is able to exercise that

ability unilaterally and without imposing additional restrictions on the transfer.

Derccognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires.

Where an existing financial liability 18 replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as a derecognition of the original liability and the
recognition of a new lhability. The difference between the carrying value of the financial
liability and the consideration paid, including modified contractual cash flow recognised as
new financial liability, is recognised in the statement of profit and loss.

Impairment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financial
assels not held at FVTPL, together with loan commitment and financial guarantee contracts,
in this section all referred to as “financial imstruments’. Equity instruments are not subject 1o
umpairment,

The Company follows *simplified approach’ for recogmition of impairment loss allowance on
trade receivables and lease receivables. The application ol simplified approach does not
require the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
The Company uses a provision matrix to determme impairment loss allowance on portfolio of
its receivables. The provision matrix is based on its historically observed default rates over
the expected life of the receivables. However, if receivables contain a significant financing
component, the Company chooses as its accounting policy to measure the loss allowance by
applying general approach to measure ECL

For all other financial instruments, the Company recognises lifetime ECL when there has
heen a significant mcrease in credit risk (SICR) since initial recognition. If, on the other hand,
the credit nsk on the financial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to 12-month expected credit losses (12m ECL), The assessment of whether
lifetime ECL should be recognised is based on significant increases in the likelihood or risk
of a default occurring since initial recognition instead of on evidence of a financial asset
being credit-impaired at the reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default
events over the expected life of a financial instrument. In contrast, 12m ECL represents the
portion of lifetime ECL that is expected to result from default events on a financial instrument
that are possible within 12 months after the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss
given default (i.c. the magnitude of the loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss given default is based on historical data
adjusted by forward-looking information. As for the exposure at default (EAD), for financial
assets, this is represented by the assets’ gross carrying amount at the reporting date; for loan
commitments and financial guarantee contracts, the exposure includes the amount drawn
down as at the reporting date, together with any additional amounts expected o be drawn
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down in the future by default date determined based on historical trend. the Company's
understanding. of the specific future fmancing needs of the debtors, and other relevam
forward-looking information.

For financial assets, the ECL is estimated as the difference between all contractual cash flows
that are due to the Company in accordance with the contract and all the cash flows-that the
Company expects to receive, discounted at the original effective interest rate. The Company
recognises an impairment gain or loss m profit or loss for all financial instruments with a
corresponding adjustment 1o their carmying amount through a loss allowance account.

If a financial instrument includes bhoth a lean (ie. financial asset) and an undrawn
commitment (i.e. loan commitment) component and the Company cannot separately identify
the ECL on the loan commitment component from those on the financial asset component, the
ECL on the loan commuitment have been recogniséd together with the loss allowance for the
financial asset. To the extent that the combined ECL exceed the gross carrying amount of the
financial asset, the ECL have been recognised as a provision, Also, for other loan
commitments and all financial puarantee contracts, the loss allowance has been recogmsed as
A provision.

Collateral valuation

To mitgate its credit risks on financial assets, the Company seeks 1o use collateral, where
possible. The collateral comes in various lorms, such as cash, securities, letters of
credit/guarantees, real estate, receivables, inventories, other non-financial assets and credit
cnhancements such as netting agreements. Collateral, unless repossessed, 1s not recorded on
the balance sheet. However, the fair value of collateral affects the caleulation of ECLs. Tt 1s
generally assessed, al a mimimum, at inception and re-assessed on a periodical basis.
However, somme collateral, lor example, cash or securities relating to margining requirements,
is valued daily,

To the extent possible, the Company uses active market data for valuing financial assets held
as collateral. Other financial assets which do not have readily determinable market values are
valued using models.

Collateral repossessed

The Company’s policy is to determine whether a repossessed asset can be best used for its
internal operations or should be sold. Assets determined to be useful for the mternal
operations are transferred to their relevant asset category at the lower of their repossessed
value or the carrying value of the onginal secured asset. Assets for which selling is
determined to be a better option are transferred to assets held for sale at their fair value (it
financial assets) and fair value less cost to sell for non-financial assets at the repossession date
in, line with the Company’s policy.

I its normal course of business, the Company does not physically repossess properties or
other assels in its retail portfolio, but engages external agents to recover funds, generally at
auction, to settle outstanding debt. Any surplus funds are returned to the customers/obligors.

Write ofl

Financial assets are written off either partially or in their entirety only when the Company has
no reasonable expectation of recovery.

Forborne and modified loan

The Company sometimes makes concessions or modifications to the original terms of loans
as a response 1o the borrower’s financial difficulties, rather than taking possession or to
otherwise enforce collection of collateral. The Company considers a loan forbome when such
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concessions or modifications are provided as a result of the borrower's present or expected
financial difficulties and the Company would not have agreed to them if the borrower had
been financially healthy: Indicators of financial difficulties nclude defaults on covenants, or
significant concerns raised by the Credit Risk Department, Forbearance may involve
extending the paymenl arrangements and the agreement of new loan conditions. Once the
terms have been renegotiated, any impairment is measured using the original EIR as
calculated before the modification of terms. It 1s the Company’s policy to monitor forborne
loans to help ensure that future payments continue to be likely to occur. Derecognition
decisions and classification between Stage 2 and Stage 3 are determined on a case-by-case
basis. If these procedures identify a loss in relation 1o a loan, it is disclosed and managed as
an impaired Stage 3 forbome asset, until it is collected or written off.

Determination of fair value

The Company measures financial instruments, such as, derivatives at fair value at cach
balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between markel participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

* Inthe prnincipal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous markel for the asset or
liability.

I'he principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a lability s measured using the assumptions thal market
participants would use when pricing the asset or liability, assuming that market participants
act in their ecopomic best interest. A fair value measurement of a non-financial asset takes
into account a market partictpant’s ability to generate economic benefits by using the asset in
its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use: The Company uses valuation technigues that are appropriate in the
circumstances and for which sufficient data are available to - measure fair value, maximising
the use of relevant observable mputs and minimising the use of unobservable inputs. In order
to show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as summarised below:

* Level | financial instruments —Those where the inputs used in the valoation are
unadjusted quoted prices from active markets for 1dentical assets or liabilities that the
Company has access at the measurement date. The Company considers markets as
active only if there are sulficient trading activities with regards to the volume and
liquidity of the identical assets or habilities and when there are binding and exercisable
price quotes avanlable on the balance sheet date.

*  Level 2 financial instruments - Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly observable market data available over
the entire peniod of the instroment’s life.

»  Level 3 financial instruments — Those that include one or more unobservable input that is
significant to the measurement as whole. For assets and liabilities that sre recognised in
the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorization (based on
the lowest level mput that 1s significant to the fair value measurement as a whole) at the
end of each reporting period. The Company periodically reviews its valuation
techniques including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with
its financial instruments measured at fair value, which include a portfolio-based approach that
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estimates the expecied net exposure per counterparty over the full lifetime of the individual
assets, i order (o reflect the credit risk of the individual counterparties for non-collaterahised
financial instruments.

The Company evaluates the levelling at each reporting peniod on an instrument-by-instrument
basis and reclassifies instruments when necessary based on the facts at the end of the
reporting period.

Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the
equity shareholders for the year by the weighted average number of equity shares outstanding
for the year.

Diluted carmings per share reflect the potential dilution that could occur if securities or other
contracts 1o issuc equity shares were exercised or converted during the year. Diluted eamings
per share is computed by dividing the nel profit after tax attributable to the equity
shareholders for the year by weighted average number of equity shares considered for
derving basic eamings per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares,

Foreign currency transactions

The financial statements are presented in Indian Rupees. Transactions in currencies other than
Indian Rupees (i.e. loreign currencics) are recognised at the rates of exchange prevailing at
the dates of the transactions. At the end of eath reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-
monetary ttems camied at fair value that are denominated i foreign currencies are
retranslated at the mtés prevailing at the date when the fair value was determined, Non-
monetary items that are measured in terms of historical cost in a foreign currency are not
translated.

Exchange differences on monetary items are recognised in statement of profit and loss in the
period in which they arise.

Retirement and other employee henefit
Provident fund and national pension scheme
The Company contributes to a recognised providem fund and national pension scheme which

is a defined contribution scheme. The contnbutions are accounted for on an acerual basis and
recognised in the statement of profit and loss.

4.14.2 Gratuity

The Company's eratunty scheme 15 a defined benefit plan. The Company’s net obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit
that the employees have earned in return for their service in the current and prior periods, that
benefit is discounted to determine its present value, and the fair value of any plan assets, if
any, is deducted. The present value of the obligation under such benefit plan is determined
hased on independent actuarial valuation using the Projected Unit Credit Method.

Remeasurements, comprising of actuarial gains and losses, the cffect of the asset ceiling,
excluding amounts mcluded in net interest on the net defined benefit liability and the return
on plan assets (excluding amounts included in net mterest on the net defined benefit lability),
are recognised immediately in the balance sheet with a corresponding debit or credit to
retained eanings through OCT in the period in which they oceur,
Remeasurements are not reclassified to statement of profit and loss in subsequent perioc
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4.14.3

4.14.4

4.15

Compensated Absences

The chgible employees of the Company are permitted to carry forward certamn number of
their annual leave entitlement 1o subsequent years, subject to a ceiling. The Company
recognises the charge in the statement of profit and loss and corresponding liability on such
non-vesting accumulated leave entitlement based on a valuation by an independent actuary.
The cost of providing annual leave benefits 1s determined using the projected unit credit
method.

Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services that
are granted by the ulimate parent Company are measured by reference to the fair value of the
equity instruments at the grant date.

The fair value determined at the grant date of the eguity-settled share-based payments 1s
expensed over 1he vesting period, based on the Company’s estimate of equity mstruments that
will eventually vest, with a corresponding increase in equity. Al the end of each reporting
period, the Company revises its estimate of the number of equity instruments expected 1o
vest. The impact of the revision of the onginal estimates, if any, is recognised in statement of
profit and loss such that the cumulative expense reflects the revised esumate, with a
corresponding adjustment to the "ESOP reserve’. In cases where the share options granted
vest ininstalments over the vesting period, the Company treats each instalment as a separate
grani, because-cach Instalment has a different vesting period, and hence the fair value of each
instalment differs.

Froperty, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day-to-day servicing,
less accumulated depreciation and accumulated impairment in value. Changes in the expected
useful life are accounted for by changing the amortisation period or methodology, as
appropriate, and treated as changes in accounting estimates.

Subsequent costs incurred on an item of property, plant and equipment is recognised in the
carrying amount thereof when those costs meet the recognition criteria as mentioned above.
Repairs and maintenance are recognised in statement of profit and loss as incurred.

Depreciation is recognised so as 1o write off the cost of assets (other than freehold land and
properties under construction) less their residual values over their useful lives. Depreciation is
provided on a written down value basis from the date the asset is ready for its intended use or
put to use whichever is earlier. In respect of assets sold, depreciation is provided upto the date
of disposal.

For transition to Ind AS, the Company has elected to conunue with the carrying value of all of

its tangible assets recognised as of 1 April 2017 (transition date) measured as per the previous
GAAP and use that carrying value as its deemed cost as of the transition date.

As per the requirement of Schedule II of the Companies Act. 2013, the Company has
evaluated the useful lives of the respective fixed assets which are as per the provisions of Part
C of the Schedule 11 for calculating the depreciation. The estimated useful lives of the fixed
assets are as follows:
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4.17

4.18

4.19

Estimated useful lives of the assets are as follows:

Nature of assets Estimated
Useful Life
Furniture and fittings 10 vears
Vehicles 8 vears
Office equipments 5 vears
Computers - Servers and networks 6 vears
Computers - End user devices. such as desktops. laptops, etc. 3 years

Intangible assets

An mtangible asset 1s recognised only when its cost can be measured reliably and 1t 1s
probable that the expected future cconomic benefits that are attributable to it will flow to the
Company.

Intangible assets acquired separately are measured on imtial recogmition at cost, The cost of
intangible assets acquired in a business combination is their fair value as at the date of
acquisition. Following initial recogmition, intangible assets are carmed at cost less any
accumulated amortisation and any accumulated impairment losses. Intangible assets with
fimte lives are amortised over the useful economic life.

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there 15 any indication that an asset
may be impaired based on intemnal/external factors, If any such indication exists, the
Company estimates the recoverable amount of the asset, If such recoverable amount of the
assel or the recoverable amount of cash generating unit which the asset belongs to is less than
its carrving amount, the carrying amount 1s reduced to its recoverable amount. The reduction
is treated as an impairment loss and 15 recognized in the statement of profit and loss. [Fat the
balance sheet date there is an indication that a previously assessed impairment loss no longer
exists, the recoverable amount is reassessed and the asset 1s reflected at the recoverable
amount subject to a maximum of the depreciable histonical cost.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash al banks and on hand and short-
term deposits with an original maturity of three months or less.

Provisions and Contingent liabilities

Provisions are recogmised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will he required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. If the effect of
the time value of money is material, provisions are determined by discounting the expected
future cash flows 1o net present value using an appropriate pre-tax discount rate that reflects
current markel assessments of the time value of money and, where appropriate, the risks
specific to the liability.

A present obligation that arises from past events, where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the amount canno
made. is disclosed as a contingent liability. Contingent liabilities are also disclosed
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4.20

4.20.1

4.20.2

there 1s a possible obligation arising from past events. the existence of which will be
confirmed only by the oceurrence or non-occurrence of one or more uncertain future events
not wholly within the eontrol of the Company, Claims against the Company, where the
possibility of any outilow of resources in seitlement is remote, are not disclosed as contingent
liabilities.

Contingent assets are not recognised in the financial statements since this may result in the
recognition of income that may never be realised. However, when the realisation of income i
virtually certain, then the related asset is not a contingent asset and 1s recognised.

Income tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax (net).

Current tax

The tax currently pavable is based on taxable profit for the vear. Taxable profit differs from
‘profit before tax” as reported in the statement of profit and loss because of items of mcome
or expense that are taxable or deductible in other years and ttems that are never taxable or
deductible. The Company’s current tax is calculated using t1ax rates that have been enacted or
substantively enacted by the end of the reponting period.

Deferred tax

Deferred tax is recognmised on temporary differences between the carrving amounts of assets
andl liabilities in the fAnancial statements and the corresponding tax bases used i the
computation of taxable profil. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are pgenerally recognised for all deductible
temporary differences 1o the extent that it s probable that taxable profits will be available
against which those deductible temporary differences can be utilised.

Deferred 1ax assels are also recognised with respect 10 carry forward of unused tax losses and
unused tax credits to the extent that it is probable that future taxable profit will be available
against which the unused 1ax losses and unused 1ax credits can be utilised.

It is probable that taxable profit will be available against which a deductible wemporary
difference. unused tax loss or unused tax credit can be utilised when there are sulficient
taxable temporary differences which are expected to reverse in the period of reversal of
deductible temporary difference or in periods in which a tax loss can be carmied forward or
back. When this is not the case, deferred tax assel is recognised to the extent it 1s probable
that:

e the entity will have sufficient taxable profit in the same period as reversal of deductible
temporary difference or periods i which a tax loss can be carried forward or back: or

e tax planning opportunities are available that will create taxable profit in appropnate
periods.

The carrying amount of deferred tax assets is reviewed at the end of each reponting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or pant of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected 1o apply in
the period in which the liability is settled or the asset realised, based on tax rates {and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.
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4.20.3

5.1

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner n which the Company expects, at the end of the reporting
period, to recover or settle the carrving amount of 1ts assets and liabilities.

Current and deferred tax are recogmsed in profit or loss. except when they relate to items that
are recognised in other comprehensive meome or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in equity
respectively.

Minimum Alternative Tax (MAT) credit

MAT paid in a vear is charged to the statement of profit and loss as cuwrrent tax, The Company
recognizes unused MAT credit as a deferred tax asset only to the extent that it is probable that
the Company will be able to utilise during the specified penod, e, the peried for which
MAT credit is allowed to be carried forward. In the year in which the Company recognises
deferred tax asset (MAT credit) as an assel, the said asset is created by way of credit to the
statement of profit and loss. The Company reviews the MAT asset at cach reporting date and
writes down the asset to the extent that it is not probable that the Company will be able to
utilise it durmg the specified penod

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, the management 15 required to make
judgmenis’, estimates and assumptions about the carrving amounts of assets and liabilities
that are not readily apparent from other sources, The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlving assumptions are revicwed on an ongoing basis, Revisions (o
accounting estimates are recognised in the period in which the estimate 1s revised if the
revision affects only that penod, or in the peniod of the revision and future penods if the
revision affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the
management has made in the process of applying the Company's accounting policies and that
have the most significant effect on the amounts recognised in the consolidated financial
statements,

i#. Business model assessmeni

Classification and measurement of financial assets depends on the results of the solely
payments of principal and interest (SPPI) and the business model test. The Company
determines the business model at a level that reflects how groups of financial assets are
managed together to achieve a particular business objective. This assessment includes
judgement reflecting all relevant evidence including how the performance of the assets is
evaluated and their performance 1s measured, the risks that affect the performance of the
assets and how these are managed and how the managers of the assets are compensated. The
Company monitors {inancial assets measured at amortised cost that are derecognised prior to
their maturity to understand the quantum, the reason for thewr disposal and whether th
reasons are consistent with the objective of the business for which the asset was |




EC Commodity Limited

Notes to the financial statements
for the year ended 31 March 2020

52

Monitoring is part of the Company’s continuous assessment of whether the business model
for which the remaining financial assets are held continues to be appropriate and if it 1s not
appropriate whether there has been a change in business model and so a prospective change to
the classification of those assets.

. Significant increase in credit risk

ECL is measured as an allowance equal to |2-month ECL for stage | assets. or lifetime EC1
for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has inereased
significantly since initial recognition. In assessing whether the credit risk of an asset has
significantly increased the Company takes into account qualitative and quantitative reasonable
and supportable forward-looking information,

¢. Consolidation of structured entities

A structured entity is an entity that has been designed so that voting or similar rights are not
the dominant factor in deciding who controls the entity, such as when any voting rights relate
to admimstrative tasks only and the relevant activities are directed by means of contractual
arrangements. In the context of the Company, structured entities comprise securitisation trusts
in asset reconstruction business, mutual fund schemes and allemative investment funds /
schemes thereof. The Company conselidates the structured entities that it controls. When
making this judgement, the Company also considers voting and similar rights available to
itself and other parties, who may limit the Company’s ability to control, in¢luding rights to
appoint, reassign or remove members of the structured entity’s key management personnel
who have the ability to direct the relevant activities, the exposure to vanability of returns and
whether the Company has the ability to use its power to affect the amount of the Company’s
returns e the vanability of returns in relation to the total returns of the investee entity.

d. Determining lease term for lease contracts with renewal and termination option:

The Company determines the lease term' as the non-cancellable term of the lease, together
with any periods covered by an option to extend the lease if it is reasonably ceértain 1o be
exercised, or any periods covered by an option to terminate the lease, if it 1s reasonably
certain not to be exercised.

The Company has several lease contracts that include extension and termination options. The
Company applies judgement in evaluating whether it is reasonably centain, whether or not, to
exercise the option to renew or terminate the lease, That is, it considers all relevant factors
that create an economic incentive for it to exercise ¢ither the renewal or termination. Alfter the
commencement date, the Company reassesses the lease term if there is a significant even| or
change in circumstances that is within its control that affects its ability to exercise or not to
exercise the option 1o renew or to terminate (e.g., construction of significant leasehold
improvements or significant customisation of the leased asset).

Key sources of estimation uncertainty

The followmg are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts. of assets and habilities within the next
financial year, as described below. The Company based 1ts assumptions and e¢stimates
parameters available when the stand-alone financial statements are prepared. Exisif

circumstances and assumptions about future developments, however, may change
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market changes or circumstances arising that are bevond the control of the Company. Such
changes are reflected in the assumptions when they occur.

a.  Fairvalue of financial instruments

TI'he far value of financial instruments is the price that would be received 10 sell an asset or
paid to transfer a liability in an orderly transaction in the principal (or most advantageous)
market at the measurement date under current market conditions (1.¢., an exit price) regardless
of whether that price is directly observable or estimated using another valuation technigue.
When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be derived from active markets. they are determined using a variety of valuation
techniques that include the use of valuation models. The inputs to these models are taken from
observable markets where possible. but where this is not feasible, estimation is required in
establishing fair values.

For Investments made: into Security receipts (SRs), Company uses discounted cash flow
model, given that the SRs are less liquid instruments. Expected cash flow levels mcluding
timing of cash flows are estimated by using quantitative and qualitative measures regarding
the charactenstics of the underlying assets including default rates. nature and value of
collaterals, manner of resolution and other economic drivers. For any valuation which are
based on models, Judgements and estimates are applied, which include considerations of
liquidity, credit risk (both own and counterparty), funding value adjustments; correlation and
volatility,

b. Tmpairment of financial assets

The measurement of impairment losses across all categories of financial assets requires
judgement, in particular; the estimation of the amount and tming of future cash flows and
collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes in which
can result in different levels of allowances,

The Company’s ECL calculations. are outputs of models with a number of underlving
assumptions regarding the choice of vanable inputs and their interdependencics, Elements of
the ECL models that are considered accounting judgements and estimates include:

»  PD calculation includes histonical data, assumptions and expectations of future conditions.

= The Company's crilenia for assessing if there has been a significant increase in credit risk
and so allowances for financial assets should be measured on a life-time expected credit
loss and the qualitative assessment.

» The segmentation of financial assets when their ECL is assessed on a collective basis.

*  Development of ECL models, including the various formulas and the ¢hoice of inputs.

*  Determination of associations between macroeconomic scenarios and, ecomomic inputs,
such as unemployment levels and collateral values, and the effect on PDs, EAD and LGD.

+ Selecuion of forward-looking macroeconomic scenarios and their probability weightings.
to derive the economic iputs into the ECL models.

It is Company’s policy to regularly review ity models in the context of actual loss experience
and adjust when necessary.
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¢, Effcctive interest rate method

The Company’s EIR methodology recognises interest income [ expense using a rate ol return
that represents the best estimate of a constant rate of return over the expected behavioural life
of loans given / taken and recogmises the effect ol charactenstics of the product life eycle

This estimation, by nature, requires an element of judgement regarding the expected behaviour
and life-cycle of the instruments; as well expected changes fee mcome/expense that are
integral parts of the instrument.

d. Accounting for deferred taxes

Deferred tax asscts are recogmscd for unused tax losses o the extent that ot is probable that
taxable profit will be available against which the losses can be utilised. Significant
management judgement is required 1o determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and the level of future taxable profits together with
future tax planning strategies.

The Company has recognised deferred tax assets on carried forward tax losses where the
Company believes that the said deferred tax assets shall be recoverable based on the estimated
future taxable income which in tum is based on approved business plans and budgets. The
losses are allowed to be carmed forward to the years in which the Company expects that there
will be sufficient taxable profits 1o offset these losses.

¢ Estimating the incremental borrowing rate:

The Company cannot reéadily determune the interest rate implicit in the lease. therefore, il uses
its incremental borrowing rate ("IBR’) to measure lease liabilities. Incremental borrowing rate
is the rale of interest that the Company would have to pay to borrow over a similar term, and
with a similar security, the funds necessary to obtain an asset of a similar value 1o the right-of-
use asset i a similar economic environment.

Standards issued but not vet effective
There are no new standard or amendment 1ssued but not effective.
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Notey to the financiol siatements (Continuel)

(€ umeney - lodiom rapees momllions)

L] Investmenis
As at 31 March 2020

At fair value through
Particulars re&l
At fuir vatue through profit and fos
Investmvents in wnits of fund
Lingts of AIF 1859
Totul - Gross {A) 18.59
i1} Investments outswde ndu -
{i) Investmenl in badin 18.59
Total (1) 1550
Less: Allowanee for impairment (O] -
Total Net (A-C) 1859

Asal 3 March 2019

Particatars

An Tair value throogh
&L

At fair value through profit and loss

Investments in units of fund

Unns ol All

Toinl - Grass (A)

{10 Investmsenits oulside bidia

(1) Ivestmeny in India

Toral (B)

Less: Allowanee for impairmeemt (C)

Total Net (A-C)
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Notes (o the linancial stalemeets (Coniined)

(Carmency - Tndian oupees w mdbos)

9

12

Bunk halances othier than cash and cash equivalents

Finud deposits, beld gs margin meney or seeprity depositwith Exchanpes and Y AT authority
Lompg teem hank deposite with banks

- Lemg term hank deposits with banks { fxed deposits)

[Medged with sales tix asthorties for mecting depost roquerements Bs. 38,0440 Provious
vear Ha, 139,932

[Pledped with exchangss for meeting have capital reguinsments

Bs Nk (Previous year Rz 1,750,0005]

= Acgrued migrest on fised deposits

Cliher financial assets
Pepwgits pliced withi'exchange depusitones
Depuasits. others

Current tax assets (net)
Advancy income tixes

Deferred tax assets (neth

Deferred tux assets

Property, plant and ¢quipnient and iiangibles

Differenoe between book and ty deprecition fmelading intingihles)
Enyvestments and oiher fnaneal instments

| mmealised loss on defvatives

Disallowances wmder section 438 nflh_i: Incennes Tax Act, P96
[lrmuzed e crediy

MAT crodit entithement

Unused fax losses

Share fasue expenis

Ireferred wax fiabilities

Eroperty, plant and equipment and mtangihles
[ifference between book and tax depreciution (nefuding mtangibles)
Ivestments anad other fimancisl mspuments

| nrenlived gain on derivitives

.\_1 ol Asal
3 March 20200 3 Mareh 2019
04 (N5
LR U]
0,04 240
45 T.84
402 11042
47 i |
652 20
.51 109
0.0 ikt
- I
.14 (&b
.06 0, iW3
- L&
.20 1219
0.0
i -
.61 =
.17 12.1%
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(Carrency - Indizn mipecs in mrllionsh

12 1) brcome tax diselosurn

{4 The components ol income tas expense for the vears ended 31 March 20260 4o _5'1 March 201% are:

Purticulars
Cugtemt fax
Astpestment 1 respect OF Curnent mome 1A% OF Ry years

Diferrind ix relating wo engination and revenal m'm;mnry differences

Deferred tux rn:ngm-scd o e 1 evedh or el e

Total tas charpe
Current 1
Dicferrest i

i) Recunellation of mtal tax charge :
Parficulars

M_u_-lm:hu hm_hf.-l"p_u Ens Uy per _nq:n:m stateminis

“Fas rate (in pereentage)

ncome tax ufmt_qu;ﬂlulm_has@ of fhis s e
Adfustment b respect (o cuprend -areorme s Of prcr years

.t.ﬂ.'.b.:-r.q-riu_nmf oot iul‘.l]t'd 1 ka2

Others

Effect of non-dedoctible expenses:

Eftect of utilisation af tes bises of deforred tx assets on lexses sartier

recognised now coksidendd not rectverable

Erpact of fax rate changes

Others: )

Tax charge for the vear recorded in statement of profiv snd loss-

31 March 2020

0.54)
T zm

i
(0.54)
1108

M March 2020

(42.0%)
2500

(10.52)
10.44)

2

.74
11.0%

31 March 2019
]
5.51)

(4.08)

1.0
419
.49
.05

3| March 2014
(LN 3|
2T HI%
mLm
iS5

(18

(LR}

121
%1%

{e) The following tabe shows deferred tax recarded in the halance shieet and changes recorded in the Tnoanie 1ee expense:
' Muvement for the perind (2019-240)
HRecogniced n other
enmprehensive

Incanie

(]|

it

Muovement for the period (2018-14)
Recognised in sther
exmprehensive

Opening deferved tax Reeogniscd in

aesed ! (labufity) as per profit and foss

Ind AS )
Dieferred taacs in relation to:
Fropery, phany und eguipment T {0.02)
Fmploves henefits ohligations 8.5 .51}
Unrealised loss va derivatives 1131 {1133
Pnused tax credies (incioding baf et fomated 10 N _
Mimiminant slieerate Ly credit) o
{Rher AL ALY
Toial 1219 (1203}

Opening deferred tas Recognised in

asset [ (Nability ) as per  proflt and loss

Ind A
Deeferred taves in refution to: o )
Property, plant wnd equipmment 10.02) A
Emplisyoe benefits ahligationi 53 1o
|Tnreulised gain on derivatives 233 (RO
| 2masenl s creiding {inchuding bk mot lmited T 0.0
(M i iliermte L erediil o
| S 1ssaE Cxpenses fi:34 {0:1%)
Tatal 118 LIt
Brenk-up of recogoitiin of Current fax 31 Marvh 2820 31 March 2014
PRl L9 [LE-2
Tii £ - -
Break-up of income tay recorded in T 31 March 2020 31 Mmrch 2016
Currear tay - .
Deferred tax {001} 006
Toul .01y [

lntome

(1) (6}

006

{d} Details of temporary differences where deferred (ax assets have not been recognised in thi batance shee

As a1 31 March 2020 Unused tax fosses
-Fh!nm{ Yeur ensding Amiunt  Lass Expiry vear
31 Murch 7024 TRET 31 Manch 2028

Tetal

ThET

Toal movemeny Closing deferred 1ax

assel S (lability) as pee

Ind AS
(U 04
(0 s3y JE
({1 =E]! ALk
- 10
18], B
(11m3) .17

Total movemen! Closing deferred s

asset /i llability) oy per

Ind A%
(N3] 1A
mi3 L6
BAH RS T
] L]
TN EAN ikis
a0 119




EC Commodity Limited

Mates 1o the inancial stacments (Continued)

(Cwrrency | Andian rupess in mdllions)

13

14

Stock in trade
Al Tair value throvgh profit and los
Fartbculns

Diebentunés
Towl

Stk b braile outside Jndia
Steck in trade in ndia

Total

Lazss Allvwance for simpairment
Tatal

Trade receivables

Oighize receivahles
Reccivables comsidercd good = Unsecunsd

Mes ol
31 March 2020

264.492

As ul
) March 2019

o492

264,592

o492

264,92

!




EC Commodity Limited

Notes to the financial statements (Continued)

ICurrency - Indian rupees o muflions) As at Acat
31 March 2020 3 March 2019
15 Cush and cash equivalents
Halances with hanks
+ I CUfTenE doc s 3] 1936
231 14.36
16 Baok balances other than cash and cash equivalents
= Shoet term doposim willy henks ) 1.8% ELE L]
[Pledged with Fachanges for meeting hase capatal reguimements
R | 75 o ( Previows vear B 3948 mia) |
[Pledped with sales tax awthonnes for mectmg deposot requirements R 014
e, {Frevioos year B Nili
= Acvrued ftevest pn fed deponits g 02
147 3.T4




EC Commodity Limited

Notes to the fnancial statements (Continued)

{0 amency: Indian mipees i mflions)

17 foans

Particulars

As at 31 March 2020

Al amoriived cost

=000 indicates gmount less than Fs 5 00)

| ouns repayable oo demomd® .06
Less: Impuisrmen foss allowanee o
Fotal 1100
Unzecured 1100
Less Imipasrment boss allowance =
Twral .00
Loans in India

hiers i ()
Lizgs: Impairment loss albowance z
Toral .1}
Niole:

Purticulurs

Asat 3 March 2019

loans

At amortised cost

Loans repayable on demand B1.36
Lisss Impairment loss allowince -
Total B1.36
Unsecured R236
Lisss. Ipairement loss sllowsince -
Total B136
1.oans in Tndia

( thers 2236
Lese Jinpairinem s allowance -
Tntal R1.36




EC Commodity Limited
Maotes oo the Tinancial stetements (Conpimued)

(Cumrency  Diclian rapees in milliuosg As at Mg it
31 March 2020 M March 2019

I8 Oither financial assets

Receivable from exchinge /elearing house - 052
Margin placed with brokers - o
Acorued interest on margin 1.5% -
Presum recenved on ettsiandmy exchomge mded options (mcluding MTM) - .
Advatices eecoverable in cash o in kind or for value fo be recelved 046 s
.05 258.01

19 Other non- fingncial assets

Input tux creadit 1122 W14
Addvances o dthers TN 13
Other-depusite 0.02 (02
Prepail expenses i a0
Vendor advances .04 03

11.2% G0




EC Commodity Limited
Motes 1o the Nnancind starements (€ oerrmeed)

iCarroncy : Indian ropees m millions)

As  Asa
31 March 2030 U March 2019
20 Equity share capital
Antharived -
300, 0 D [ Previns veirs 0 ONUO0 - equety shures of R 10 cach RN R ICH )
ELUNTT 30010
Issuied, subseribed and pald wp:
0, (R O § Previdns e 10, 000,0000 equity shares of Re 10 cuch RTINS LR
{The eatire pand up share capital 1» beld by Edelweizs Ruml & Corpore Services Lunied,
the taliing comnpony amd (14 neminoes)
3Hb. M 2010
Mavewment in shire copitaf dunng the year
As at 31 March 2020 At 3] March 2019
No ol shares Amauni  No ol shares Amauti
Crissmanding ar the Hegimming of the yem 30,000,000 R 00D, (0 S04, )
Shares issved doking the veu - . . -
A nstetmmibingr ot e ool of 1he your 0,000,000 IHEAM) L0100, 000 300

Termsirighty artached fo equiny shares @

Thie Company has only -t class of eyuity shaes having o par value of Re 105, Esch holder of couity shares s entitled b one vote per-share held. Tnthe cvent of
liquidaticn of the Company, the halder of sguity. sharey wall be entified 1 neceive temubing s of the Coimrpany, wfter distrbution oF ol preforential ammimts. The

Hsmbumon will be in proporion 1w the pember of equity shares held by he sharekinldirs
Shares held by holding ultimate holding company and/or their subsidiaries'assoclanes

Asat 3 March 2020

s at 31 March 2010

Mo of shures *  Nnoof shares iy
Equity shares of Rs 10 each fully paid ugp
Edelweins Rugal & Corporate Servioes [imited. the bolding compmy sml ks nominees 30, K00 D T = -
Fdelweins Finahcial Servicss Limtied dnd its nomines - - 340, 0 1HF
' 30,000,000 [[TEA 300 1K

Dretails af shares held by sharcholders holding more than 5% af the aggregate shares in the Company

Asat 3 March 2020

Asar 3| March 209

Hoof shares tu o of shares b
Equity shares uf s 10 each Tolly paid up
Edelwerss Runl & Corporate Services Limited, e holding company and (s naominees RLRETTRTT 1% - -
Edelwerss Finnnonl Services Lumied amd {15 nummecs - - AR DU e
3 EHM) M) 100%% A0 OO0 M |
Other equity
Scuarities premgm 20834 3%, 14
208,34 20434
DPeemed capital conteibutlon - ESOP 10K 1.
Add - Additions duting the vear - -
1.iE 1
Opening hilame (9730 {99510
Adds (Lossy ¢ Profic for thie vear (53,18 15
Add: (iher comprehenst v income for the soar (426,211 s
Closing halunce (376,721 (97.33}
!351.'“} 11269




EC Commadity Limited

Notes (o the financial statements (Certfenned)

(wrmreney o fndian mepees m milions)

24

15

i

21

Provisions

Crustfuity
Compensated beave abscices

Borrowings (other than delv secarities)
fat Anrirrtized Coxtl
Visecured

Lo From related pruties payable on demaml

{Lovams nre repayable on demand at vamabhe rate of T1-60% w0 11,7 8% per anmum)

Boommwmgs i [nd
Bormmas ings ouiside India

Trade Payables

Trade payables from non-relaus) parties
Teads pavables from related parties

Other financial lahilities

Other paryahibes
Accroed salapies and benefits

Other current linhilities

[ihers
Stitatery dues

Provisions

(Traniity
Coonpersated leave abumoes

Current tax Habilities (net)

Prowvision fim tiaation (nel)

As at A% ut
31 March 2020 3 Mueh 20149
0.4 |55
n.ns [N et
.46 L.70
KT 1T
Aob. A2 0.7
36632 076
366,31 176
095 411
xR 103
414 %16
4] .51
- 215
041 2 by
.68 F
1L.57 a4
218 149
.04 0351
LXT]} il
010 1143
136 1220
2.36 120




EC Commaodity Limited

Notes to the linancial statements (Continoed )

1 wrreney  indian rapoees i milhons)

19

o

(A)

111

Fer income

Income from commodities brodong
Aubvisory und other fees

Net gain on Tair value changes

Met gain (boss) on financial instraments ai fair
vilue through profit or loss

O trading portfolio

- = lnvestments

Frofit / (fozs) onowrading of seourities (net)
- Ierivatives
Loves om equity derivative instrurbents (netl
Prefi on commmodity denvative instruments (tiet)

ihers
Ingoime distnbution from fund
Shkiare of koss i partnership firm

Total Net gain/{loss) on fair valve changes (A+R)
Fair value changes:

Fiealmed giin
npvalised pain| kass)

Toral uet gain oo fair value chanpes

for the vear ended
31 March 2020

Tor the year coded
31 March 20049

- LR
- 14K
= 1.53
{1.01) -
(3040 (58,79
10,33 2
{21,09) a5, 2
4 -
{37 -
(21.62) RN
(20.66) LT
10.96) P2k
2162 28,21




EC Commodily Limited
Motes 10 the financial stutements (Continned)
i urmeney - Ind ban rapees m ndlions)

3 Interest income

For the vear ended 31 Mareh 2it20

For the year ended 11 March 2009

Cin financind assets 3 finaneind aussets

Particutars measared af Toial weasured al Total
amortised cost amortised cost

Interest on bopns 0] h.20 123 .23
[t o deposin with banks 0,42 .62 44,38 4338
et income on margin 1582 1582 15,96 1596
[mrevest mcome Trom nyesuments 1.34 134 .
Tutal 2398 1198 ETEY] T4 57




EC Commodity Limited

Nu_lﬂ tir (b Mnancinl ststements (Continued)

(Cwrmengey  Induan rugpees anomilhonsy

1

3

Tor the yenr ended  for the year ended
31 March 1020 11 Mazeh 2019
Employee benefit expenses
Salorics and wages & b2
Contthution to provident and other funds L8 72
Expense on Employes Stock Option Scheme (ESOT) o0 [IRE
Stalf welfare expenacs L8 L] LT
+.09 19.71
Finamee costs
For the vear ended 31 March 2020 Fuor i vear ended 31 March 2019
Oin fimancial
liabsitities| - finauni il lshilities
Partivalars measured at Total mensured gt amortised Tl
amortived citsl
el

Initerest oo borrowings Jaa2 3ra: 14.14 19.14
Fimzmil wnd bank charges {00 .00 LR ihiH
Ltergat cal margin o4 UL 3507 I=17
Interest - ibers in.on .00 ot i
Interest on shootfill i payment of sdvince moome lnx - - ({21 {6}
Total L6 1130 4564 45 0%




EC Commaodity Limited
Notes 1o the finwncial statements (Continued)
(U umreney - indian rapess m millions) Tor the vear ended  for the year ended

31 March 2020 31 March 2049
M Other Expensey

Advernsement and busmess promoton .00 Ml
Awditors renmmeration (refer note befow) 3% 1%
Comuemcation .64 1,47
Insurance = LA
Liegeatl mk s fews LK i34
Printing wnil siationers o2 LRt
Fatés nnd xes LK} o
Faem .85 158
Repatrs amd mamtenance . i 14
Elecaricity chirges 2 (33
Computer expenses 1.bd 0zl
Compirter software n.az .
Carporite social respomsihility -Donstion (refiramte 42) - i 1
Clearing and custoalian charges .05 B
Dematermbisation charges [[X}H (r46
Limss o satle of of fixed assets {000} .
Membership and sibseription .43 i
Office ehpenses [ 50
Pestige-and courien 03 -
RO expenses LLE L] .
Secunibied imnssctton ho2 A 1K}
Coos and service tax expenscy {070} Ly
Commeodily transadtion ey pxpenses (M 1306
Stamyp duty .00 g
Stk exchanpe capenses 071 T3
Transportation charges (hany {00,005}
Travellmg and comveyance i (L]
Warchiusmg charges - 1z
Miscellaneous cxpeises 004 hind
.76 }568

Andifors’ pemuneration :

A and e M35 1A%
Firr othar services - R

35 L35




EC Commaodity Limited

Nistes i the finauchsl statements o satinmedt

(€ y - Infiien Toapeesd G maliemeg

i)

Segment reporting
Muskmiss Spgrnent;

The © s Businedd is Opgank ‘IMHi:mmunu'-nt.mwﬁnh||nl||nmm-lm¢d-nuih:hmimugm:nu.u|mnﬁnrul
bhaw

Segmen Arctivities coversd
et Juwwesd Sisicss Insgves] Ingorne om howns and ofter capital busdd aciiian
Treasury Incomie from teasuey. operaiionn. Incoime oo nvestiiems

Intereat wenme s debd nistruztents el dividend. incame

Agesicy husingss Brokimg. advisory umd product distsbution serdces

Tncome for ench segmant bas hoen speciiically sdemitied  Expenditare, assete and fabilness are caher specdonfly. wienunfied with
Linlivicdusl sepners of hove beet allicdted o segments o & synteomms huds. Based oo sucl albication, lemnent dacknises relabng
to rewimn, results, assets and Talilities lave been prepared

Secomdary Segment:

Kenee the busitess operations of (e Clmpany are primsily coseenrmted n lidia ibe Company 18 condidered v apemie vuky ln the
domesne sepmeet nod therefons then: i o repartable grograpbic' segmeny

The following Bl ghves miormaton w requered unden the Indian Accooriogg Slodan) - 108 on Diperating Segmenl Reposfuas

Farticulars Year ended

) 31 Morch 2024 | 31 March 2019
Segmont Kevenoe
Augncy Tusmess i Ly
0 npital bused husinésq .63 1023
Trumanry Hhomess (33| FT
L e lhscated B -
Tosl Tncone 24 FR.O0
Sepmen! Hesuliy
Agreticy Tuismss L1 1434
mpinil e d harsmess 2T Ifi1s
Trenaury Husmess {1927) [E L]
1 Fnidlhocated . DA
Tanud H2.09) (055
Loss hefore taxatlon 04} [LHET

{Sezmen Assers

Agmacy busmes by LR
(“apital baved buvmens 000 B
Trénnaury Huismes) 28815 2hin b
Linallogated 11| 347
Total wris JOETH 410,60
Segemient |ishilithe
Azgocy busness 0 L3
agual tesed basmess ) -
Treiaury Ralkinee ATIM LR F]
aualbpoaped 4.l 4%
Totud lahibities ) 376,04 LR
Capital employed | Segment assets - Segment labilities)
Agency busingss 230 1]
Capril hased hocincas ] B335
Tecasimy Pusiseis (&2 8y ELLE T
Linafkocated 1330 1838
Total capitsl employed 16730 41200
Capital Expenditure  Inchmfing C apital Work-Tn-Progress |
Ageney business (0,001 i
Capet] Tawed business .
Treasury Tusiness {0,045}, 053
Lnallosated : -
Tistal Capitul Expendifure (0.0} 059
repreciation snd Amartsation
Agrncy Dusioess ] 062
sl il Basmmezd
Freasury Business 2 .4
1 imadlogated -
Total Depreciation ind &t thoition 028 nTL
Sigmificant Nop-{ ssh Expenses Other than Depeeciation and Amortisation
Agrency hutims (R o
Capiti] Hased busines ; -
Ty Husiness 0,457 1
Lnailocated . -
Votal Shgrificwnt Non-Cash Expenmes Crther ihan Diprocanion amd Ame (15 024 |
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EC Commodity Limited

MNotes to the financial stalements (Comtimued)
(Cuerrency - Indian rupees momallons)

37 Derivative finamcial instraments
(a) The talde Below shows the Tabr values of derivative financial instruments reearded as sssets or Rahifitics together with their notinnal

amounis
Tuesday, March 31, 2020
blshewsl Fair caliie af S Falr valie of
Uit Notkonal i Unit Naotional Kability (INR)
Farticulars ) amount” amonnt®
Eqquity linkeil devivatives
“Stock Futunes Mumnher of shares | ST h00 0,42 Number of shares 650 007
Less; mmount okl L] B 007
Sublotal : -
Total Devivative Finantinl
Instruments - = 2 =
Sunday, March 31, 2019
—— Notiaal Falr value of Heiman) Fair value of
Unit otlosal asset Unit Peatiiedl tiahility
Particulars | | ot ] wmaunt®
Iniex linked derivatives
Ciptipne soll (wrillen) - | Number of midee units TE000 143k
Less: wimcunt ofliel - - 75,06} 334.3K
Subtotal : 3 - 2
Toial Derivative Financial
Instruments - - - [

* Woronal wmouny represents quantity wnocase of equiny inked and midex Inbed denvanives,




EC Commodity Limited

Naotes to the financial statements (Continued)

(Currency - Indian rapées in millions]

A7 Derivative Mnancial instruoments

{h) Offserting of financial assets and Habilities

Financial liahitities subjeet to offsetting 31 March 2020

Offsetting recognised in the balance sheel

Gross ahility . | Net linhility recognised n
before offsct Amiunt olfsct halance sheet
Denvabve fivancial dssels 012 032

Financial liabilities subject to offsetting 31 March 20240

OHifsetting recognised in the balance sheet
“Cernss liability Net liability recognised in
befure offset balance sheet
Dienivistive linancinl Habilivg 07 0nnT =

Amount ollsel®

*As al the reposting date. the umduni of gross defivitive assots and lakilities that has been offset apainst the. cash margin is Bs. 0012 mio
il B3 0,07 mio respectively

Financial Habilitics subject to offsetiing 31 March 2019

Offsetting recognised in the balance sheet
Ciross linhility , | et lability recognised in
hefore offsel A n 3 balance sheet
Diérivative lmancial liahility 233,348 23434

* A at the repormg dote, the smount of gross denvanve essets and habilines that has been offset agamst the cash margm s Rs. MNil and
R& 234 38 mio nospectivily




EC Commaodity Limited

Motes to the financial statements (Cantinued)

{Currency | Indian ropees momillions)

3%

39

Earnings per share:

The fulléwing table shows the income snd share data osod in the basic and diluted EPS calculations -

Particulars For the year ended Fo it vear ended
31 Mareh 20 31 Mureh 2019
(@) Profin after tx (o3 per stotement oF prodit und hoss)
(53.18) L
(b Caleulation of weighted sverage number of equity shires of Rs. 10 sache
Wumber of shares outstanding at the begimming of the veir
- & T ! Jn.on FLINN
Total nivwher of equity shares outstanding st the emd of the vear
30,00 300
Welghted wmher-of iy shires outstamding during th i
ghicd avernge number of squity o iy dhuring the yeo = 2000
ich Basic and diluted earmin share {1 rupees] (0V(b)
£ i per s (1.7 .07

"The Basig and dituted earmings per share are the same as there are no dilotive potential equity shares.

Earnings and expenditure in forelgn currency

The Company il not have iy cxmings or expenditure in forelgn currency during the reponing vear {Previous year Nil)




EC Commaodity Limited

Notes ta the financial statements (Continued)

(Cwrreney - Indian maples i milliins)

40

Disclosare porsuant to TN AN 19 - Employee benefins:

A) Defined conteibution plan (Frovident fond)

An amoum of Bs 014 man (Proviows yeac Rs. 0052 m) 5-recogmsed as expenseand mofuded m " Employee benefit expenses™

statement of profit and loss

B) Defined henefil plan (Gratuiry)

The folfowing mbles summanee the components of the net benelit expenses necognuecd e the stetement of profin and less, the anfumded stutus and
amounts recopnized in the balmce shee Tor the grtuity bonefil plan.

Kraremeny of profic and foss

Expenses recognised in the statement of profit and loss

For the year ended|  Forthe yeur eniled
Particulurs 31 March 2020 I March 20019
Current servive ooyl naT 23
Intevest on delined benefil obhigation 03 12
Netactuprinl (gam ] lass recognized m the year 0.23) 0, b6y
Employer Expenses .13} i in
Balance sheet
Reconcilintion of Defined Benelt Obligation (DBO)

For the year ended|  For the year ended
Particulars 31 March 2020 Y Murch 2019
Present Value of DB at start of the year (8.1 L4
Furvioe Cod
Current servloe cost 0 n23
Idiresy ot a3 iz
Benefit pald .
Re-measuromenis -
« Actuarial Loss{Gain) from change in Giancial dsumptions o3 03
= Actuarial Loss{Crin) from experivnce over the pust vear (0.0} {23y
T for infuout ) (1.A43) 03
Present Value of IVBO at end of the vear .50 1 8y
Heconeilintion of Tair value of plan assets
Particities For the year ended|  For the veur ended

31 Murch 2020

31 March 2019

Fair value of plan assets ar start of the vear
Contributions by Empliye

Henefits paid

Fair value of plan assets end of the vear

Wote 32 m the




EC Commaodity Limited

Notes (o the financlal statements (Continued)

(Cyurreney  Judlin mpees imomillions)

A0 Msclpsure pursuant to INDCAS 19 - Employee benefits (continued);

Net liahility / fassets) recognised in the balance sheet:

Particuliars As at As al Asat As al] As al
IMarch 20200 3 March 2019 3} March 2018 31 March 2017 31 March 2016
Present value of defined benefit obligation 050 |46 |0 2 uy) 2.4
Fatr vaslug OF plin dssets at the end of the vear A . 2
Amonnt in Balance sheet - Liahility .54 | B 1 4 249 PR
Experience adjustment:
Particulars Ak at Axal As Az Asat
31 March 2020 51 March 2149 Mo March 2018 31 March 2017 31 March 2016
Crn o Tiabalitics: {gan ) Toss {10,065} {2 32 10.34) 022
On plan assets: (gain) | loss) + - g + E
Estimated contribution for the next vear - - g E B
Principal actunrial assamptioos at the balunce sheet date:
For the year ended|  For the yenr ended|
Particulars 31 March 2020 3| March 2019
Discount mte S.0%, T.30%
Solary cszalation T% T

Employes attrition mie

13 %+ 25%

13 % - 15%

Movement in other comprehensive income

A1 March 2024 31 Muarch 209
Balnnce at start of year (Loss) Gain 0.20 il
Re-muasyrements on DB
= Actuarial Loss  Gaind frm chinge in findial asssmptons {0,03) (11,a3)
= Agtuamial Loss | Gain) from expenience ivwver the past year i 1,23
Balance at cud of year (Loss) Gain 23 1,20

Sensitivity Analysis:

DBO increases (decreases) by 31 March 2020 31 March 019
1% locrease in sabary growth nae 11103 .1
1% Decreas in salary growth mie 0,03 10.080]
1% Increase in dhsconm me (0,03) 101.09)
1% Decrease in discount rate nu3 .10
1% Increase in withdriwal rate {0y oK
1% Decrease in withdmwal mie [IR[11] 001
Monality (nerease in expoctel lifctime by | year) Megligrhle Change | Neghgthle Change
Mustlity {increase in expested lifctime by 3 year) Neghigible Change | Negligible Change

Note: The sensitivity s performed on the BB at the respective valoation date by maodilymg one pammmeter whilst retaming other
parmmeters constant. There are no changes from the previoes perod 10 1he methods and assumptions. undérlyog ihe semsimrvity
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Capital Commitment :
The Company Has capital commitments of Rs Nl as ot the holmce sheet dite § Previows yoar Rs Nil)

Contingent Habifity:
a) The Company has so contingent hability of R 0285 mio agat the balance sheet date (Previous visir RN,

b The Company bas received demand notices finn tax authonties op agcount of disallowance of expenditite for caming exempl incanwe under Section
14A af Income Tax AU 19061 retd with Rule 8D af ihe Income Tax Rules, 1962 The company his el appeals and bs defending its position, Based on
the favourable oucome i Appelbite proceadines m the past and as advised by the fux advisors, company is reasonobly certain ubout sustiining its
poition in the pending cases, bence the possihility oF outflaw 6F restunces enbodying sconvmic heaefits on this ground is fenote.

Dretaily of dues to micrs, small snd owedinm enterpriseo

Trade Puydbles inchudes Ba. Nl (Previous year Re Nily payable to “Suppliers™ registercd smder thie Micm, St and Medion Emterprises Developmen
Act, 2006, Mo nterest bas been pand /s pasvable by the Company dusning the vear to ~Supphiers” registened ynder this aot. The aforementioned 15 based on
the responses receivad by the Company 10 648 iquines sithosuppliers wath regard to applicability arider the said acl

Cost sharing:

Eielweiss Finmeial Services Limited, being the bolding company along with fellow subsidiprics incurs expendinin like Group mediclaim, frsummee,
rent,. electricity charges ete. which is for thie gommen benefit of itsell and 1" Genin subsidianies, lellow subsidiaries indluding the Company, This cost s
expendad iioreumbisrsed by the Company on the hasis of mumber of emplovess. actual identifications, basis of aa ocoupled & Accondingly, und o
identified by 1he management, the expenditure heads 1o pote 34 include retmbursenionts pued

Carparate social responsibility (CSR):
As per the provisions of Section. | 38 of the Companies Act, 2013
ab Gross amount required 1o be spent by the Company during thie’ vear was B 101 mio {Previous year R | 06 mig)

b} Armenund gpent during the year on|

Yot to e paid in
Particulars L cash (PY) cash Total
Constructions | aeguisition of any assets . H F
O purpose dllier than (11 above Nl ! b
M

Fhe Company 1§ it step dovwn: wholly swned subsidiary of Edeweiss Financial Servives Limited Eulelwoiss mrowp s conscious of its Comporate Social
Responsitlity and, hod accondingly established a CSR ann, "EdelGive Foundation™ in the year 2008 As an amount o R 308 13 mio (Previous yeat Rs
225,09 mio {represeriting mare than 2% of the consalidated profit of the grvup) was spent tiwards CSR activities during e vear ended 31 March 2020,
the Compaty has o ncmed the preseribed CSE expenditure on 6 standalone basis dunng the yeur ended 31 March 2020

Employee Stock Option Plans

The uhimate Holding Company (Edetweiss Financial Services Limited (“EFSL”)) has Employee Stock Crption: Plans an force: Based on such ESOP
schemes, purent entity bas granted un ESOP opition (0 acquire oquity shates of EFSL that would vest ma grated manner 1 company’s emplovess. Based
o group policy / smangément, EFSL has charged the fair value oF such stock options, Company hids accepted such cnss charge and rocognised the same
under the emplover ¢ost
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47 Risk Mamsgement frimennrks:

iah Coovernunce frnomewnrk

{The yemmry u.l:l}m"'.n o vhe L s Ak sl fomsl omomgomcen framewnork: o protoe the Compang s dancholders fmom ovems thar hinder 1he swamable aclsrvemeon of
Fmarucia} performance ohpretived. e luding failing o sy appormiie. Koy mamgemen fresgaiss the critical lmportance of having sificien and effector risk manngeimenl sysisim
m place '

() Approsch fo cagital management

€ mpeny abjectivies wlaess prmnnging cupbtal, see b () siimise shoebtbes valsie sl rovide ene s i ottier dakebilbess  and () pulia i sptinad vspital strcnme e redyie the

oot o capatal.
Four-the paxepescs. of The Company s ceprtal nemagemens, capeal sichdes ssnsed capaal, shisre premuzen s o) oiber qeily resenves anrbnalabie 10 the exjuy holber

Cumnpany monitan capital using diels-equin rakio, wiich (s el deb divided by wtal eguin

As i $1a Marid)
Partielsrs 3ut March 1020 2014
Tonal Borrowings 166,32 76
Fquity 16730 A0
Nt Dt 1o Equins (544) S
fe) Market rivks

Rtk whach can affect the € ompany's income ar the volue of 15 hofdings of financal manamenss doc 10 sbverse movemants m enatker prices of imstnamoe dus o poce ek Ths olectve
ol the Coinpany's mrket vid manngritest & fo umiage s cotimd markes mk expoaires within sceeprabile pametins

11 Total markes risk e spasure

Fart it an Jutun casl Mows of femancial mstruments will fuctunse due (0 chaeges omarket variables such a5 intere tes, fmsign exchange rifes and squity prices. The Compary
alaasifivn expotres (0 marke) risk nao eather i ot mo- g poodalio: snd manage esch of those poittlios separately, Such rivks the market b for the mading penfilin 1
mandged and manitcred hased on o Vol methodudogy that retlecis the intendependensy. between risk variables Non-maling positions ane auaged and moniored neing other sensithan

mnilbyren
- - 1N 31 March 2020 1 1 March 2010

Carrying Now-trmied _
Partlesilars i Traded risk  rivk. _ Varrying amoua Traded pisk - Nopetrasded risk
Adarts B B ]
Uk cmah equinvalent mid other bank halamces 432 = | 432 Eok ] - S
Stk m- ks w52 264.92 | -
Lmras - : LS = .0 AL - L3
Trade receivables [l 015 - 1% 25 - Lis
{hee finnntinl assets - 151 - 151 L 571 BT
Trveanirnis- a0 aporised coil 18,59 - 18.5% - B
Totad 2 4% 2hd 91 55T A 07 25753 ]

I 31 Mareh 2020 ) ) March 2014

Carrsing Non-truded -
Tarticalars _ammml Trailed risk  pisk Carrying smon — Traded riih  Noo-trded ok
i s o e i ;
Bonowings (oier dhan Dbt Secarifics) AehIL 51 6632 o . 7
Trude paryables B M a i 236 =1 .t
{othier fimbiidires Al - 41 b 1 356

Tatsl STOAT - 7087 1154 - I1.58
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i€} Market sisks (O ontinued)

iy Equity price rsk

Fiqueiin price tiaki bs the visk tharthe G vabae or fieie cosdi Mowsaf o fumcial mstammen will farneste hecnse of changss in the lovel o individusl ivestment in equity share prices

200824
Laerease hoimdes Fiffect om profin  Effect vn e ieane in Effert on profir - Effect oo
Tmpinct om price (%) before tay Equity imdes price (%) belore tan Fapuiiy
Depiympves -3 1_“ (o] ] - ] -l
Db el B2F - _ gt 024 JLERCHEY

i} kndex price risk
Irdery, rrice ik B0 the sd dhae the fabr vklue o firturd cash flows of o financiol mstnonens will foctuse hecaese of changes in the level of equity ihdices

N o IWiR-1%

Tmeremse in inden Effecton peafit.  Effect on Decreass in Effect om profiy  Effecs an
Lk uw price |l befoee iy LTI biadex gariee (%2) befare tan Eaymity
Cleamvainves -5 VLT 3 iz _ b
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47 Risk Management framework:- (Continued)
{e) Liguidity Hisk

Liguidity nisk i defined as the nisk that the Company will encoanter difficulty i mecting ohlipatims mesoeiited with lnanctal labilities that ore seitled by deliverig cash or aoother ol assel,
Exposure 1o liguidity nisk anses because of the possthility thit the Company conld be required 1) pay its e payables carlver than expectad,

(i) Analysis of non-derivative financial fiabilities by remaining contractial maturities

The tuble below siummarizes the muturity profile of the widiscounted cash Nows ol the Conppany's non-derivative financial liabilities as a0 31 March

Repuviments which are subject ta notice are treated s if notice were 1o be given immedistely. However, the Company expects that the counterpartics will pot request repayment on the carhiest date 0
conild be required w pay,

As at 31 March 2020 _ iy & months & months 1o 1 year I year to 3 years 3 years to 5 years Over & years Total

Trade payohles ERE . . . . 414
Borrowings {other than debt secuntics) Y, 32 - - 2 5 166,32
Other financinl iabilities 04l 5 : ) 641
Total undiscounted non-terivative Minancial liabilities 7087 X 3 F = 7087
As al 31 March 20019 0o h months & months to | vear I wear to 3 vears 3 vears (o5 vears Over 5 years Total

r,..‘..,d.,.? payahles B 1t | - < | - = |1 B
Bormowings (ither than debt secunitiey) (.70 . i - - 076
Crher Gimincial labilities 2:66 - - = . 2.6

Taotal undiscounted non-derivative foancial linbitities 11.5% - - - . 11.5%
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Risk Management framenwork:- (Continued)

i) Analysis of non-derivative financial assets by remaining contractual maturitivs
e tablie below swmmmmses the muturivy profile of the undiscounted cash Bows of the Company’s non-derivative financial asscts asat 31 March,

Asoat 31 March 2020

U po 6 months 6 months (o 1 year

1 vear 1o 3 years: 3 vears to 5 vears

Over 5 years Total

Cash and cash eguivalent and uther bank halances 231 1897 o4 - 432
Seock-n-trle 264.97 - - - 64,92
Trwde recervables 13 - 015
Linams 1.0 - - 1L
Investments ut fair value thmugh profit or loss - - 2 18.99 18,50
Ollver financial nssets 245 - = . 145
Toal 26985 L7 004 18,50 200,44
As 2l 31 March 2019 o & months 6 months to | vear I vear (o 3 vears 3 vears io 5 vears Over 5 vears Total

Cash and cash oquivalent amd other hank hatances 1436 149,74 240 56.5)
Trade recovahles = . |25
Lo B2 30 - .- | . #2306
Other financial wssets P = S00.29
Total S98.25 3974 240 & $ G40.400
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Risk Management framework:- (Continued)

(i} Maturity analysis tor derivatives: _
Al denvatives which ane entered 1w for trading porposes sre shown in the carlicst tme band. With respect 1o other denvatives,
undiscounted cash flows

Asat 31 March 2020

the remaming contractual matunity infiimmation hivs hoen given bised o0

1o & mnntlu_ Total
Net settled dervatives entered i Tor imding purpioses 05 005
Tutal 105 (L5
As at 31 March 20019 i tp & manths Total
et settied denvativis entered o (o trading purpuses 1234380 $234.38)
= {234 38} 1234381
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47 Risk Management framework:- (Continued)

() Liguidity Risk (Continoed)

Disclosure related 1o collnteral

Following rabie sets oun availability of Company*s financial assets to support funding :

Pledge as Available as others 2 Total carrying
s -'li plarch ?E“ - Eu!ltlrr..il others 1 collateral refer nole - lmu.:uut ’
Cash'uinid cash eyuivalent meluding bank hibmee 201 - - L} | 132
Stock i trade 248.99 . 1593 = 164,92
Trade toceivables - - 0,15 - .15
Loans N B - - .00 - 0,00
Investments: - - IR.59 < 1859
‘Ether fimuncinl assets 047 - .46 138 _151
Property, plant dnid aquipmen - - - .26 .26
Tatal assets 15146 - IS4 4.16 200.7h
Pledge as Available as others 2 Total carrying

As at 33 March 2019 !.‘dlll'l.c'l_'ﬁl others 1 -collateral r#fr.r nole -1 amaint
(Caah'anid cash oquivalent motuding bank batmee 4245 - - 1438 56.51
Trade receivahles - - B - 135
Larans - - X2 3k . KX 36
Oither fisncial assets 265.03 - R0 = 265.91
Propeny, plant and sqiapinent - - - n.52 ns2
Total asscis 77 - #4.49 14.87 4iMr.54

Ropresents wssels which e nof restriciod for use @ callateml. but that the Company would aot consider readily available 1o secure
Fumding wy the pormal course of business
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48 Analysis of risk coneentration

Industry analysis - Risk concentration for 31 March 2020

Farticulars Financhal services Trading Construction Rervices Total

) I:"Inl'lri'll assets

(Cash ind cush equivalent snd other bank balances 432 - - - -t.l]
Finumcinl assets varried at fair value through profitand

loss 18.59 - . - 18.59
Stock: i trade 164.92 . - - 26492
T and other receivithles 01s. - - o 0,15
Lomns .04 - . - .0l
Other financiad assets 151 3 x = 15
Tetal 290.49 - - - 15149

Industry analysis - Risk concentration for 31 March 2019

Particulars Financial services Trading L omserucion Services Tonal
Finaneial assets B

Cash and cash equivalent snd other hank balances .41 - . y - #6051
Trade and other receivables 125 . - - [L25
loans B35 - - . R23s
ket financial axsats 2659 - - . 265.41

Total $iin.03 - - - 06,02
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Fair values of financial instruments
The following table shows an analysis of financial instruments before offsetting recorded at fair value by level of the fair
value hierarchy
3 March 2020
Particulars Level | Total
Assets measured at fair value on a recurring hasis
Dervative linancial instruments {asscis); .12 012
Total derivative financial instruments (assets) 012 12
Stock-in-trade
Otheer debt securities and preference shares 264,92 264,92
Tutal stock-in-trade 264.92 264.92
Investmenis
Units of AIF _ 18.59 18.59
Total investments measured at fair value 18.59 18.59
Total financial assets measured at fair value on a recurring basis 283,63 283.03
31 March 2020
Particulars Level 1 Total
Liabilities measured at fair value on a recurring basis - B
Derivative financial instruments (Liabilines). 0.07 .07
Total financial liabilities measured at fuir value on a recurring basis A7 0.07
31 March 2019
Particulars Level | Total
Assets measured at fair value on a recurring basis
I)u.:.ri'.".ﬂ_i_w finangial instruments {Assets):
Exchange-traded derivatives - .

Total financial assets measured at fair value on a recurring basis - -

31 March 2019
Particulars Level 1 Total
Liabilities measured at fair value on a recurring basis -
Derivative financial instruments {Liabilities);

Exchange-traded dervatives ) 23438 23438
Total financial liabilities measured at fair value on a recurring basis 234.38 234.38
Fair valuation techniques:

Dbt securitics
Whilst most of thise instruments are. standard fixed pr foating rate securitics, however nifty linked debentures have: ambedd
dervanve charactensstics, Fair value of these instruments is deriviad based on the indivitive quotes of price and yields prevailing in th
market ds at the reporting date. Company has used quoted price of national stock exchonge wherever bonds dre traded actively. b cas
wherie debt socurities are not achvity traded Company has used CRISIL Corporate Bond Maluer my wled for measmnmg fair valoe

Equity instruments and units of Alternative Investment Funds .
The majority of eyuity insruments are actively traded on recognized stock exchangés with readily available acuve prrcm on & regular
lasis. Such instruments are classitiod as Level' 1. Units held m funds are measured based on fund net assal value (NAY], taking mm
accomnt tedemption and/or other resrictions Such NAV Such instruments are generally Level 3 Equiry mstruments. m nou-listed
wittitics are initially recogmised al transaction price and re-measured af cach reporting date at vahuation provided by external valuer & /
mstramenit devel: Unlisted equity soouritics are classificd at Level 3.

Derivatives . - .
The Company enters into derivative financisl instruments with vartous counter-parties. primanly bunks with investment grmde cradi
ranings, Denvatives valued using valuation techniques with market ohservable inputs are exchange waded futures and options contracts

The most frequently spplied valuation techniques include gquoted price for exchange tradid derivabivies and Black Scholes models (for

uptinn valuntion)
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50 Financial instruments ool measured aof falr value

Particulars

Financial aysets:

Cush ssidd cavh equivalent

Hank halances other than cash anel ¢ash equivalent
Trade Receivables

Lowme

Oeher finspeial sascts

Tuotal

Financial liahilitics

Tradis pavishies

Borrow my (bther than' debt scduniies)
Oy financial mbfites

Total

Cash and cashequivalenl- —

Bank halamces niher than cush and cash equivalen
frade Recessables

luzns

Cbtier financiul ussels

Total

Fluancial labilithes

T'roddc payahies

Baorrowcing (other than dobe secunties)
Thher finsncinl lubilies

Total

Tirtal Carrving
Amount

231
X1
i3
1, 00f1
<51
LR

414
16652
041
JTI.'I.H_?_

Toral Carrving
 Amount
1 14.36
115
135
8210
26591
4002

B16
0.7
1.5t
1158

31 March 2020

Total fair value

FRT|
.l
0.8
Lot
3]

6.9%

o |d
366,32
mdl
ITONT

Level 1

Level 2

211

2.0

4.2

3 March 2019

Total fair valae
I_-I.!lr

1.2
B2
265,91
40662

816
0,7

Level !

Toams

Level 2

“ e
278

55,51

14
U0
25
1.66

ERE
LhiN.32
_hal
._’n'.?'ﬂ.'ﬂ-?

(g

£2.36
263551
14952

16
0.7
el

11,38

Lewvel 3

Level 3
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A1 Revenue from contract with customers

Below s the disaggregation of the revenue from contracts with customers and ns
reconciliation to amounts reported in statement of profit and loss:

For the year ended 31 March 2020

Fees and commission
Particulars income
Service rransferred at a point in nme -
Service transferred over time E
Total revenue lrom contract with customers -

For the vear cnded 31 March 2019

Fees and commission
Particulars income
Service transferred al a paint in time 133
Servics transferred over lime -
Total revenue from contract with customers 1,53
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52 Cash Flow disclosure =

Change in liabilities arising from (inancing activities

Cash
N Particulurs 1 April 200% flows Others® A1 March 2020
Barrowings other thun debl securities 076 360.30 5.2 36632
Tiotul lishilines from fmancing bcetivitics [ 360,30 .26 66,32
Cash
Farticulars 1 April 2018 Mows Others” 3 March 2019
BHI‘H'!“‘I.I.‘!‘H:G other 1h:u_1 dcb! SECUNAS | 7495 (1,365 0% H_J_".Fi: .|'.I., Th
Total liabilities fnnn finuncing activities 1,374,958 (1. 364%.94) 14.27) 0,76

= Othiers Tncludes interest avornad but pit paid on Brancing hahibies
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23 Prior puriod comparatives

Previcos year's numbers have been regrouped and rearmmged wherever required b confimm (o carrent year s fresentation
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