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Opinion

we have audited the accompanying Ind AS financial statements of EC commodity Limited (,1he company',),
which comprise the Balance sheet as at March 31, 2020, the Statement of Profit and Loss, including the statement
of Other Comprehensive lncome, the Cash Flow Statement and the Statement of Changes in Equity for the year
then ended, and notes to the fnancial statemenls, including a summary ofsignificant accounting policies and other
explanatory information.

In our opinion and to the best ofour information and according to the explanations given to us, the aforesaid Ind
AS financial stalements give the information required by the Companies Act,2Ol3 (,lhe Acf') in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in lndia, of
the state of affairs of the Company as at March 31, 2020, its loss including other comprehinsive 

-income 
its cash

flows and the changes in equity for the year ended on that date.

Independ€nt Auditors' Report

To th€ Members of EC Commodity Limited
Report on the Audit of the lnd AS Finarcial Statements

Basis for Opinion

We conducted our audit ofthe lnd AS financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) ofthe Act. Our responsibilities under those Standards are further described in
the 'Auditor's Responsibilities for fi€ Audit of the Ind AS Financial Statements' section of our report. we are
indePendent of the Company in accordance with the 'Code of Ethics' issued by the Institute of Chartered
Accountants of India (the 'ICAI') logether with lhe ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we haYe obtained is suflicienl and appropriate to provide a basis for our audit opinion on the Ind AS
financial statements.

Other Irformation

The Company's management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Director's Repo4 but does not include the Ind AS financial
statemenls and our auditor's repon thereon,

Our opinion on the lnd AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit ofthe lnd AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in 0re audit or otherwise appears to be materially misstated. Il based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
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may cause the Company to cease to continue as a going concern.

Management's Responsibilities for the Ind AS Firancial Statem€nts

The Company's Management and Board of Directors are responsible for the matters stated in section 134(5) ofthe
Act with respect to the prepamtion of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in lndi4 including the lndian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (lndian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions ofthe Act for safeguarding ofthe assets ofthe Company and
for preventing and detecting lrauds and other inegularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate inlernal ltnancial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant 1o the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstalement, whether due to fraud or eror.

ln preparing the Ind AS funncial statemenls, management and Board of Directon are responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concem
and using the going concem basis ofaccounting unless management either intends to liquidate the Company or to
cease operations, or has no realislic altemative but to do so.

The Board ofDirectors is also responsible for overseeing the Company's financial reporting prccess.

Auditor's Respotrsibilities for the Audit ofthe lnd AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assumnce is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions ofusers taken on the basis ofthese tnd AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgrnent and maintain professional
skepticism throughout the audit. We also:

' Identi$ and assess the risk of material misstatement of the Ind AS financial statemenls, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufticient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the ovfiide of intemal control.

' Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
aPpropriate in the circumstances. Under section 143(3)(i) ofthe Act, we are also responsible for expressing
our opinion on whether the Company has adequate intemal financial controls system in place and tlre
operating effectiveness of such controls.

. Evaluate the appropriateness ofaccounting policies used and the reasonableness ofaccounting estimates and
related disclosures made by management.

' Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concem. lf we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the r€lated d;sclosures in the
financial statements or, ifsuch disclosures are inadequate, to modiry our opinion. Our conclusions are based

on the audit evidence obtained up to the date of our auditor's repon. However, future events or conditions
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. Evaluate the overall presentation, structwe and content of the lnd AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the lnd AS financial statements that, individually or in aggregate,
makes it probable that the economic decisions ofa reasonably knowledgeable user ofthe financial statements may
be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results ofour work; and (ii) to evaluate the effect ofany identified misstatements in the
financial statements.

We communicate with those charged with govemance regarding, among other matters, the planned scope and
timing ofthe audit and significant audit hndings, including any significant deficiencies in internal confol thar we
identifr during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them atl relalionships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

l. As required by the Companies (Auditor's Report) Order, 2016 ('the Order"), issued by the Central
Government of India in terms of sub-section (l I ) of section 143 of the Ac! we give in the "Annexure A" a
statement on the matters specified in paragraphs 3 and 4 ofthe Order.

2. As required by Section 143(3) ofthe Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best ofour knowledge
and beliefwere necessary for the purposes ofour audit;

(b) ln our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination ofthose books;

(c) The Balance Sheet, the Statement of hofit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books ofaccount;

(d) ln our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (lndian Accounting Standards) Rules, 2015, as
amended;

(e) On the basis of the nritten representations received ftom 0re directors as on March 31,2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) ofthe Act;

(0 With respect to the adequacy of the intemal financial contols over fnancial reporting of the Company
with reference to these lnd AS financial statements and the operating eflectiveness ofsuch controls, refer
to our separate Report in "Annexure B" to this report;

(g) In our opinion, and according to the information and explanation given to us, no remuneration has been
paid by the Company to its directon during the current year
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(h) with respect to the other matters to be included in the Auditor's Reporl in accordance with Rule 1l ofthe
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. the Company does not have any pending litigations which would impact its financiat position;
ii. the Company has made provision, as required under the applicable law or accounting standards,

for material foreseeable losses, ifany, on long-term cont-acs including derivative contracts; and
iii.there were no amounts which were required to be transferred to the Invostor Education and

Protection Fund by the Company.

For GMJ & Co.
Chartered Accountants
Firm Registration N 03129W

d(
Haridas Bhat
Partner
Membership No.:39070

UDIN: 20039070AAAAEK7669

Place: Mumbai
Date'. lune 24,2020
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Arlnexure A to the Auditors'Report

ure referred to in ou lndeDendent Audito rs'ReD ort to the members of EC Commod iry Limited
('the Comoan v') on the linancial statements for the vear ended March 31,2020. we report that:

(D

(iD

(iiD

(iv)

(v)

(vi)

(vii)

(a) The-Company has maintained proper records showing full paniculars, including quantitative details
and situation offixed assets.

(b) As explained to us, the company has a regular programme ofphysical verification of its fixed assels
by which all the fixed assets are verified in a phased manner over a period of three years. In our
opinion this periodicity of physical verification is reasonable having regard to thi size of the
company and nature of its assets. No material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, the Company does not own immovable
proprrties, accordingly, the requirements under paragraph 3(ixc) of the order are not applicable to
the Company.

The Company has conducted physical verification of inventory on the basis of statement received from
depository participants in respect of securities and vault receipls in respect of commodities held as
inventory, at reasonable intervals during the year. No material discrepancies have been noticed on such
physical verification.

According to the information and explanations given to us, the company has not granted any loans,
secured or unsecured to companies, fums, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 ofthe companies Act,20l3. Accordingly, thi provisions ofclause
3(iii) (a), (b) and (c) ofthe order are not applicable to the company and henci not commented upon.

In our opinion and according to the information and explanations given to us, there are no loans to
directors including entities in which they are interested in respect of which the provisions ofsection lg5
ofthe companies Act 2013 are applicable and hence not commented upon. [n our opinion and according
to the jnformation and explanations giyen to us, the company has complied with the provisions ofsectioi
186 of the Companies Act, 2013 in respect of investrnent made.

The Company has not accepted any deposits from the public.

The Central Govemment has not prescribed the maintenance ofcost records under section 148 (l) ofthe
Companies Act, 2013 for any activities conducted and services rendered by the Company.

(a) According to the information and explanations given to us and on lhe basis ofour examination ofthe
records ofthe Company, amounts deducted./ accrued in the books ofaccount in respect of undisputed
statutory dues including provident fund, income-tax, services tax, sales ta& valuJ added tax, goods
and service tax, cess and other material statutory dues, applicable to it, have been regularly dep6sited
during the year by the Company with the appropriate authorities. As explained to is, Company did
nothaveanyduesonaccountofemployees'stateinsurance,dutyofexcisianddutyofcustom.'

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, income-tax, services tax, sales tax, value added tax, goods and- service tax, cess
and other material statutory dues were outstanding, at the year end, foia period of more than six
months liom the date they became payable.

o) According to the information and explanation given to us, there are no dues of income tax, service
tax, goods and service tax and cess which have not been deposited with the appropriate authorities
on account ofany dispute.
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(viii)

(ix)

(x)

(,.i)

(xiD

(xiii)

(xiv)

(xv)

(xvi)

The Company does not have any loans or borrowings from any financial institution, bank, government
and debenture holders. Accordingly, paragraph 3 (viii) ofthe Order is not applicable.

The Company did not raise any money by way of initial public offer or fi.rther public offer (including
debt instruments) and term loans dudng the year. Accordingly, paragraph 3 (ix) of the Order is not
applicable.

According to the information and explanations giyen to us, no fraud by the Company or on the Company
by its officers or employees has been noliced or reponed during lhe course ofour audit.

According to the information and explanations giyen to us and based on our examination ofthe records of
the Company, during the year, the Company has not paid/provided for managerial remuneration.
Accordingly, paragraph 3 (xi) ofthe Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) ofthe Order is not applicable.

According to the information and explanations given by the management, transactions with the related
parties a.re in compliance with section 188 ofCompanies Act, 2013 where applicable and the details have
been disclosed in the financial statements, as required by the applicable accounting standards. The
provisions of section 177 are not applicable to the Company and accordingly reporting under clause
3(xiii) insofar as it relates to section 177 of the Act is not applicable to the Company and hence nol
commented upon.

According to the information and explanations given to us and based on our examination ofthe records of
the Company, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentwes during the year.

According to the information and explanations given to us and based on our examination ofthe records of
the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragaph 3(xv) ofthe Order is not applicable.

The Company is not requfued to be registered under section 45-IA ofthe Reserve Bank of India Act 1934.

Firm Registration N 03429W
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UDIN: 20039070AAAAEK7669

Place: Mumbai
Date: ldlrc 24,2020

For GMJ & Co.
Chartered Accountants
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Haridas Bhat
Partner
Membership No.:390?0 c
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Annexure B to the Auditors'Report

Annexure B the Indepetrdent Auditor's report of even date on the financial statements of EC Commodity
Limited (4the Company')

We have audited the intemal firancial controls over financial reporting of EC Commodity Limited ("the
Company") as of March 31,2020 in conjunction with our audit of lurancial statements of the Company for 0re
year ended on that date.

Management's Responsibility for lnternal Finatrcial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on
the internal control oy€r financial reporting criteria established by the Company considering the essential
components of intemal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the lnstitute of Chartered Accountants of lndia ('ICAI'). These responsibilities include the
design, implementation and maintenance of adequate intemal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its asses, the prevention and detection of frauds and errors, the accuracy and completeness ofthe
accounting records, and the timely preparation ofreliable financial information, as required under the Companies
Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Intemal Financial
Contols over Financial Reporting (the "Guidance Note") and the Shndards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10)ofthe Companies Act,2013, to the extent applicable to an audit of
intemal financial confols, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute ofChartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
intemal hnancial controls over f[rancial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of intemal financial controls oyer financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of intemal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement ofthe financial statemenls, whether due
to fiaud or error.

We believe that the audit evidence we have obtained is sulficient and appropriate to provide a basis for our audit
opinion on the Company's intemal financial controls system over financial reporting.

Meaning of lnt€rnal Financial Controls over Financial Reporting

A company's inlernal financial control over fmancial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporling and the preparation of financial statements for extemal
purposes in accordance with generally accepted accounling principles. A company's internal financial control over
frrancial reporting includes those policies and procedures that (l) pertain to the mainlenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures ofthe
company are being made only in accordance with authorisations of management and directors of the company;

($) /'\'.Y.
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Report on the lnternal Financial Cortrols under Clause (i) of Sub.section 3 of Section 143 of the
Companies Act, 2013 ("the Act")
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and(3)orovidereasonableassuranceregardingpreventionortimelydetectionofunauthorisedacquisition,use'or
[irp"ri,i"" "irt " 

."mpany's assets that iould have a material effect on tbe financial statements'

Inherert Limitations of Internal Financial Cotrtrols Over Financial Reporting

Because ofthe inherent limitations of internat financial controls over financial rePorting, including the possibility

ofcollusionorimpropermanagementoYerrideofcontrols,materialmisstatementsduetoerrororfraudmayoccur

-i ,"i U" a"*t,iO. ifro, p-j""tionr of any evaluation ofthe intemal financial con6ols over frnancial reporting

; fut;;;;.i;; aI." ,rbj""t io the risk that the intemal financial control over financial reporting may become

ir"a"q,rLi 
-u"i"r* 

oichanges in conditions, or ftat the degee ofcompliance with the policies or procedures may

ln our opinion, to the best of our information and according to the explanations given to us, the company. has' in

"rj 
*1"'.i"i *w*", an adequate intemal financial cont;ls systen over frmntial reporting and such intemal

financial controls over financial ,"ponmi *".. operating effectively as at March 31, 2020, based on the intemal

;;;;'il; f;-.ial reporting ciiteriaistablisired by-the Company considering the essential components of

irt".uf tont of stated in the Guidan;;N;te on Audit of lntemal Financial Connols Over Financial Reporting

issued by the Institute of Chartered Accountants oflndia'

deteriorate.

Opinion

For GMJ & Co.
Chartered Accountants
Firm R€gistration No. 103429W

Haridas Bhat
Partner
Membership No':39070

UDIN: 20039070AAAAEK7669

Place: Mumbai
Date: June 24, 2020
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ASSf,TS
Notr currmt riseti
Pmp€rty, plant and equipme

Other Intatrgible ass€ts

Fhrrcirl rsscL
(0 lnvestrnenls
(ii) Brnk balances olher lban cash aod cash equivslents
(iii) Olher fiDaDcial a.ssets

CurrEnt rax assets (nc0

Defencd t8x assets (ne()

EC Commodity Limited

Balance Sheet

(Curcncy r Inditm rup.cs rn millons)

TOl AI, ASSETS

LQt Il l .\\D LI.\BII_t LS

1
'1

8

t0

t2

tl
t4
t5

t6
t7
l8
l9

l0
]I

22

t2

ll

24

25

76

27

28

llo5l

t8.59
0.0c
o.41

6.S2

0.17

2.40
7.St

2.09

l2.te

3l M.rch 2020 I I March 2019

0.26
0.00

0.52

0.l0

26.05 25.11

Curant lss.ai
Fhatrcirl rss€t!

(i) Srock in lade
(ii) Tlade rEc€ivables

(iii) Cash and cash equilalents

(iv) Bank balances oln€r rtran cash a.d cash equivalents
(v) Loans
(vi) Other tuarcial assets

Othcr non- Enancial assets

261.92

0.t5
2.31

t.97
0.00

2.0s

I t.29

1.25

14.36

39.74

82.16

258.0t
9.76

zuz.69 405..{t3

.108.74

EQUITY
Equity share capital

Other equily

LIABII,ITIES
Non.urrcnl liabililics

Dcl;r.d rax Iiabilrrcs l ell

300.00
(.16?.-r0)

100.00

I t2.09
(67..10) .11I 09

1.70

Current lirbilities
Finncid lirbiliti.s
(i) Borrowings (other lhan debt securities)

(ii) 'rmde palables
(a) total outsta ing dues ofmicro enterprises and small enterp.ises
(b) total outstanding dues ofcrEditon other than micao cnterprises aDd

small enterprises

(iii) Other finarcial liabilities

Other current liabilitics

Current tar liabilities lnet)

TOTAL EQL'ITY AND LIABILITIES

Significant accou ing policies and not€s foming pan ofthe Iinancial statements

This is fie Bahrce She€t rcferrcd la in our rEpon ofev€n dale.

For CMJ & Co.

Chartend Acountants
Firm's Registation No

),1
Hrrid.! Bh.t

Membership No: 019070

Mumbai
24lune 2020
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Chitrtrmani Purohil
Chiet Iinancial oiiet



EC Commodity Limited

Statement of Profit lnd Loss

(('urrenc),: Indian rupees in 
'nilln)ns)

Revcnue from opemtions
rec and commission income

Net gah on lii value changcs

Sale ofcornmoi.ii(ies
'Iot!l R€venue from operf,tions

For th€ ]e.r ended
ll Mrrch 2020

For the y€ar ended

3l MarEh 20 | 9

29

30

ll
(7t.621
21.98

3t2.39

t.5l
28.20
14.57

2,r65.90

32

33

7

34

l3

(12.09) 16. t5)

-l t{.75 2,2t0.20

Expanse3

Purchases of comnodities
Employee beoefils expense

Finance costs

Depr€ciation, amorlisatiotr and impairment
Other expenses

ll2.l1
1.09

-12.36

0.28
't.76

2,171.60
t9.71
48.69

0.71

35.65

-r t1.75 1.170lr)

.156.8{ 2,276.-r5

Tr} etpe seri
(l)Currentlax
(2) Deferr€d lax (nel)

(0.9{)
t2.03

0.89
(e.08)

l,oss for thc I crr

Oth.r comprehensive incomc

Items thrt will not bs rEcl.ssified to prorit or loss

Remeasuemeot gain / (loss)on defined benefit plans (OCI)

l-rair value gain / loss - OCI - equity

hss: Tax effect on Remeasuremmt gab / loss on deEned benefit plans (OCI)

Other comprchcnsive irconc

-l otrl conlprchcnsi\'e income

Uarnings per equi(l sharc (t-ace value ofRs. l0 each)

Dilutcd

(s3.18)

0.03
(126.251

(0.01)

0.20

0.06

It26.2t) 0. t.t

(.r7e.39) 2.17

111

77\
0.07
0.07

Signi6cant accounting policies and notes forming pafl ofthe financial statements. I lo 53

This is the Statcment ofProfit and Loss referred to in our report ofeven date

For GMJ & Co.

Chartered Accountantt

Firm's Registration N 03129W

Ior and on bchrlf of Directors

5)l
R.vindrr Dhob.l€

DIN 05147051

Company Secretan

24 June 2020
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Mcmbership No: 039070

Mumbai
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Chintrmrni Purohil
C h i e.f Fi nan c i a I olic e r

hr:.r,



EC Commodity Limited

Cash Flon Statcment

(CuEenc) r Indian ruf..s in nrillions)

B

{19\\'

ror the ]crr ended
3l Illrch 2020 I I Mech 2019

Cish now from op€rrrbg dvltles

Adiuitm€nti for:
Depreciation, amonisation and impairment
Remeasuremenl of defi ned benelir plans

Pmvision for Eratuiiy and compeneted l€ave absencE
Share ofprofit liom pardleEhip firm
ln.om. fmm investmenr in fund

Op.rding c.rh llow before *orking crpitrl chrngej
Adjurtlnentr for lforking crpllrl chrnges:
lncrease in fix€d deposit

lnoease in stock in trade

Decreas€ in deivaiive and oiher financial assetr

Incrense in other non financial assets

Decrease in t.ade r€ceivablB
D€cr€ase ir orhr linancial liabiliri€s
Decaease in flon tinancial liabililics and provisions

Deoease in trdde payables

Crsh getrerrlcd Irom oFrltlons
t€ss: lncome taxes paid

Net cish g€nerrted from opeIrdag .cttider - A

({1.09)

0.2t
0.03

(0.r5)
0.57

(0.04)
(6.20)

32.32

(6. r5)

0.71

0.20

0.24

(1i,23)
l.l.l:l

(15.28) ( l.l0 )

40.t4 1,431.92

{261.92t
263.41 464-49

o.53) (5.70)

t.l0 0.01
(2,2t (9.10)

{2.811 (r.0 r)
(4.03) (43e.00)

I1..15

1,.118.51

sll
l..ll0.ll

(0.5q)
Crsh flow from inv€sting adivillcs
Sale/ (Purchase) ofprop€rty, planl and equipmenl
Invcshnenl in panne/s capital accounl
Sclllem€ni of pannels current accounr

(lssue)/ repalmcnt ofloan (refer nore 2)

N€t crsh used in investirg activltl€s- B

0.07
(7s2.s0)

125.6E

6.25

E2.10

(18.s5)

10.18

(82.30)

(ls6.7s) \12.7))

C Ca\h nos from linancing !cti\ili(s

(Repaymeflt o0 / proceeds ftom bono$,ings other lhan debtsecunties (refer note 2)

lnrere$ paid

Net crsh generrlcd from /(ur€d in) financirg rctltilies - C

:\ct decrers€ in clsh and cash eqt i'rlenls (A+B+C)

160.30
(27.0s)

0.369.94)
0 8.4r )

.1-1:1.25 (1,188.16)

(r2.05)

( ash and cash cquivalent as al lhe beginning ofrhe y€ar

Cash and cash cquivalent as al rhe end ofthe year(r€ler rcte I below)

Notes:

I Cash and cash cquilalenls itrclude th€ following: (rcfer note 7)

Balances with scheduled banks in curent accounts

For GMJ & Co.

Chart?red Accowtants
Fiml ReBistration No.

1.1.36

2..10

45.20

l.{.16

2 Nel figures hale b€€n reponed on account of volume of Eansactions.

This is the Cash now Statemenl referrEd to in our repon ofevetr dale

:.lt
:.3t

l.ir and on h(hrltotlhe of l)

I r.l6
l.l.t6

l-.
.*(

Hlridrs Bhst

Membcrship No: 0l9070
Mumbai

24 June 2020

Rsvltrdrs Dhoblle

tlIN 0514?051

kK:"
Codpany Secrctdrt

Mumbai
24 June 2020

t6

F RI{
103r

ll o.
20w

!TUTBAIlI
t
z

I

AlLfiilr(
Chinlsmrni Purohil
Chiel Finaacial Olli..r

13.77
(2J2)

(r0.85)



EC Commodity Limited

St.tcment of Chsnges in Equity

(( urrncy: Indian rupccs in millions)

(A) Uquity shrre cipitrl
.ll Mrrch 2020 3l March 2019

Balance at the b€ginning ofthe year

ChanSes in equity shate capilal (refer note 20)

Balance at the md ofthe year

-100.00 300.00

100.00 300.00

(B) (xher Equir\

Secu iles pr€lnlurD
Securities prcmium is used to rtcod the premium on issue ofshares. Ttre reserve is utilised in accordance with the provisions ofs€ction 52 oflhe Companies Act,
2013.

f,SOP r€scrv€
Certain oflhe Company's employees have bce1l gra.nted options to acquir€ equity sharcs oflhe UltirEate Parcnt Corysny (Edelweiss Financial Services Lifiited).

This r€serye reprEsena the cost of these options bas€d on lheir fair yalle at tbe gtant dates as recognised over the vestiog period ofsuch optioos, to the extent that

lhe trltirnate Parent Company has not r€covered such cost iioh the Company.

This is Oe Stat€ment ofchanges in Equity rcferred to in our repon ofeven date

Sccuriti€s l.ls()l'rcrcr\c Retaincd crrnings

Equitt

through Othcr
Comprehcnsire

Income

I olrl

Brl"nce at 0l April 2019 (lnd ,\s) 20E.-r.l t.08 (97.33) ll2-09
l-oss for the year (53. r 8) (53.l8)
Other comprehensive incornc 0.04 (426.25) 1426.2t)
'l olal compreheniirc inconre for the \ear (5.1.1t) ({26.25) ({79.-19)

Bahnce at 3l l\tarrh 2020 (lnd AS) 20t.-1J t.0lt (150..t7) (126.25) (367..10)

for CMJ & Co.
Chadcred lccountants
Firm's Regisration No.:

*(

l'or and or behAlf of

.1te\\

*
Rrvirdrr Dhobsle

Dircclor
DIN 05 t47051

Rupa AgNrwrl
Conpany Secrctan
Mumbai

24 Junc 2020

DIN 00976

fuqe-
Ol,6lvr(

Chintamsri Purohit
{' h i ef F i rutt c it otJi t e t

H.rid.s Bhrt

Membership No:039070
Mumbai
24 l].JJ].e 2020



EC Commodity Limited
Notes to the financial statements
for thc vear ended 3l March 2020

Background

EC Commodity Limited ('the Company') was incorporated on 5 August 2008 as a public
limited company for carrying out the business of trading and brokers and sub brokers in
commodities.

The Company is a wholly owned subsidiary of Edelweiss Rural & Corporate Services
Limited. The Company has surrendered the license as a trading and clearing member in
commodity derivatives segment of NCDEX and MCX w.e.fl 07 October 2019 utd 12

November 2019 respectively.

Basis of preparation of financial statemetrts

The Company's financial statements have been prepared in accordance with Indian
Accounting Standards (lnd AS) notified under the Companies (Indian Accounting Standards)

Rules, 2015 (as amended from time to time).

The Company's financial statements have been prepared on a historical cost basis, except for
certain financial instruments such as financial asset measured at fair value through other

comprehensive income (FVTOCI) instruments, derivative financial instruments, fair value

through profit and loss account and other hnancial assets held for trading, which have been

measured at fair value. The Company's financial statements are presented in Indian Rupees

(INR) and all values are rounded Io the nearest million, except when otherwise indicated.

The outbreak of COVID-l9 virus continues to spread across the globe including lndia,

resulting in significant volatility in financial markets and a significant decrease in global and

India's economic activities. On March ll, 2020, this outbreak was declared a global

pandemic by the World Health Organization. On March 24,2020, the Indian Govemment

announced a 2l - days lockdown which was further extended till 3lst May 2020 across the

nation to contain the spread of the virus and still continues to be across many parts of the

country in India. The pandemic and its consequent adverse effect on the economy also

adversely impacted the financial markets.

2

In preparing these financial statements, the company's management has assessed the impact

of ihe-pandimic on its operations and its assets including the value of its investments as at

March 31, 2020 based on estimate of the future results and various intemal and extemal

information available up to the date of approval of these financial statements. The estimates

as at the date of approval ofthese frnanciai results may differ based on the ongoing impact of
the pandemic and tire timing of the improvement in the economy and the financial markets.

I
t
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EC Commodity Limited
Notes to the financial statements
for the year ended 3l March 2020

,1 Presentation of finlncial statements

The Company presents its balance sheet in compliance with the Division II of the Schedule
III to the Companies Act,20l3.
Financial assets and financial liabilities are generally reported gross in the balance sheet.

They are only offset and reported nel when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future event,
the parties also intend to settle on a net basis in all ofthe following circumstances:

. The normal course ofbusiness
o The event of default
o The event of insolvency or bankruptcy ofthe company and or its counterparties

All assets and liabilities are classified into current and non-current

Assets

Al asset is classified as currenl when it is expecled to be realized in, or is intended for sale or
consumption in, the company's normal operating cycle or it is held primarily for the purpose

of being traded or it is expected to be realized within 12 months after the reporting date or it
is cash or cash equivalent unless it is restricted from being exchanged or expected to be used

to settle a liability for at least 12 months after the reporting date. Current assets include the
current portion ofnon-current assets. All other assets are classified as non-current.

Liabilities

A liability is classifred as current when it is expected to be settled in the company's normal

operating cycle or it is held primarily for the purpose of being traded or it is due to be settled

within l2 months after the reporting date or the company does not have an unconditional right

to defer settlement ofthe liability for at least 12 months after the reporting date. Terms ofthe
liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classification. Current liabilities include current portion of
non-current liabilities. AII other liabilities are classified as non-cunent.

IUTBA
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EC Commodiff Limited
Notes to the financial statements
for the year ended 3l March 2020

4. Significant accounting policies

4.1

4.1.1

Revenue recognition

Fee income including advisory fees for services rendered is accounted over the period as the
customer simultaneously receives and consumes the benefits, as the services are rendered.

Interest income is recorded using the effective interest rate (EIR) method for all financial
instruments measured at amortised cost and debt instrument measured al FVTOCI. The EIR is
the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount ofthe financial asset.

The EIR (and therefore, the amortised cost ofthe financial asset) is calculated by taking into
account any discount or premium on acquisition, fees and costs that are an integral part ofthe
EIR. The Company recognises interest income using a rate of retum that represents the best
estimate of a constant rate of retum over the expected life ofthe loan. Hence, it recognises the
effect ofpotentially different interest rates charged at various stages, and other characteristics
ofthe product life cycle (including prepayments, penalty interest and charges).
If expectations regarding the cash flows on the financial asset are revised for reasons oth€r
than credit risk. The adjustment is booked as a positive or negative adjustment to the carrying
amount ofthe asset in the balance sheet with an increase or reduction in interest income.
When a financial asset becomes credit-impaired and is, therefore, regarded as 'Stage 3', the
Company calculates interest income by applying the effective interest rate to the amortised
cost of the frnancial asset. If the financial assets cures and is no longer credit-impaired, the
Company reverts to calculating interest income on a gross basis.

For purchased or originated credit-impaired (POCI) financial assets, the Company calculates
interest income by calculating the credit-adjusted EIR and applying that rate to the amortised
cost of the asset. The credit-adjusted EIR is the interest rate that, at orighal recognition,
discounts the estimated future cash flows (including credit losses) to the amortised cost ofthe
POCI assets.

Dividend income is recognised in statement of profit and loss when the Company's right to
receive payment of the dividend is established, it is probable that the economic benefits

associated with the dividend will flow to the entity, and the amount of the dividend can be

measured reliably.

Brokerage income is recognised as per contracted rates at the time of execution of
transactions on behalfofthe customers on the trade date.

Commodities sales are accounted as per the terms ofagreement with parties.

4.2 l-inanciallnstruments

1.2.1 Date of recognition

Financial assets and financial liabilities, with the exception of borrowirgs are initially

recognised on the trade date, i.e., the date that the Company becomes a party to the

cootiactual provisions ofthe instrument. This includes regular way trades; purchases or.sales

oi financial'assets that require delivery of assets within the time frame generally established

by regulation or convention in the market place. The Company recognises borrowings when

funds are available for utilisation to the Company'

1.t.2

,1.t.3

.1.l .l

4.1.5

Initial measurement of financial instruments

Financialassetsandfinancialliabilitiesareinitiallynreasuredatfairvalue'Transactioncosts
that are directly attributable to the acquisition or issue of {inancial assets and financial
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EC Commodity Limited
Notes to the financial statements
for the year ended 3l March 2020

liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value ofthe financial assets or hnancial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition
of financial assets or hnancial liabilities at fair value through profit or loss are recognised
immediately in statement of profit and loss.

Day I profit or loss

When the transaction price of the financial instrument differs from the fair value at
origination and the fair value is based on a valuation technique using only inputs observable
in market transactions, the Company recognises the difference between the transaction price
and fair value in net gain on fair value changes. In those cases where fair value is based on
models for which some of the inputs are not observable, the difference between the
transaction price and the fair value is deferred and is only recognised in statement of profit
and loss when the inputs become observable, or when the instrument is derecognised.

Classifi cation of fi nancial instruments

Financial assets:

The Company classifies all of its financial assets based on the business model for managing
the assets and the asset's contractual terms, measured at either:

. Amortised cost

. Fair value through other comprehensive income [FVTOCI]

. Fair value througl profit or loss [FVTPL]
The Company measures debt financial assets that meet the following conditions at amortised
cost:

. the financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and

. the contractual terms ofthe financial asset give rise on specifted dales to cash flows that

are solely payments ofprincipal and interest on the principal amount outstanding.

Sale that occur for below reason are considered as consistent with business model whose

objective is to hold financial assets in order to collect contractual cash flows

. ifthose sales are infrequent (even if significant in value) or insignificant in value both

individually and in aggregate (even if frequent).

o If such sales are made close to maturity of financial asset and proceeds from sale

approximate the collection ofthe remaining contractual cashflow.
o Selling a financial asset because ofsignificant increase in credit risk.

Debt instruments that meet the following conditions are subsequenlly measured at fair value

fhrough other comprehensive income (except for debt instruments that are designated as at

fair value through profit or loss on initial recognition):

. the financial asset is held withil a business model whose objective is achieved both by

collecting contractual cash flows and selling the financial assets; and

. the contractual terms ofthe financial asset give rise on specified dates to cash flows that

are solely payrnents ofprincipal and interest on the principal amount outstanding'

other than above classification of amortised cost and FVOCI, all other financial assets are

initially measured at fair value and subsequently measured at FVTPL'

4.3

4.3.1

4,3.1.1 Amortized cost and Effective interest rate method (EIR)

TheamortisedcostofafinancialassetiStheamountatwhichthefinancialassetismeasured
at initial recognition minus the principal repayments' plus the cumulative amortisation using

4.2.3



EC Commodity Limited
Notes to the financial statements
for the yerr ended 3l March 2020

the effective interest method of any difference between that initial amount and the matunty
amount, adjusted for any loss allowance. On the other hand, the gross carrying amount of a

financial asset is the amortised cost of a financial asset before adjusting for any loss

allowance.

4.3.1.2 Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased or
issued primarily for short-term profit making through trading activities or form part of a

portfolio of financial instruments that are managed together, for which there evidence of a
recent pattem of short-term profit is taking. Held-fortrading assets and liabilities are recorded
and measured in the balance sheet at fair value.

4.3.1.3 Financial asset measured at FVOCI

Unrealised gains or losses on debt instruments measured at FVOCI are recognised in olher
comprehensive income, and on derecognition of such instrumenl accumulated gains or losses

are recycled to statement of profit and loss. Interest income on such instrument is recognised

in statement ofprofit and loss as per EIR method.

4.3.1.4 Investment in equity instruments

The Company subsequently measures all equity investments at lair value through profit or
loss, unless the management has elected to classifu irrevocably some of its strategic equity
investments to be measured at FVTOCI, when such instruments meet the definition of Equity
under Ind AS and are not held for trading. Such classification is determined on an instrument-
by-instrument basis.

4.3.2 Financialliabilities

All financial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.

4.3.2.1 Debt securities and other borrowed funds

After initial m€asurement, debt issued and other borrowed funds are subsequently measured

at amortised cost. Amortised cost is calculated by taking into account any discount or

premium on issue funds, and costs that are an integral part ofthe instrument.

4.3.2.2 Financial assets and financial liabilities at fair value through profit or loss

Financial assets and frnancial liabilities in this category are those that are not held for trading

and have been either designated by management upon initial recognition or are mandatorily

required to be measured at fair value under Ind AS '109. Management only designates an

insirument at FVTPL upon initial recognition when one of the following criteria are met.

Such designation is determined on an instrument-by-instrument basis:

. The designation eliminates, or significantly reduces, the inconsistent treatment that

would otherwise arise from measuring the assets or liabilities or recognising gains or

Iosses on them on a different basis; or

o The liabilities are part of a group of hnancial liabilities, which are managed and their

performance evaluated on a fair value basis, in accordance with a documented risk

management or investment strategy; or

The liabilities containing one or more embedded derivatives' unless they do not

significantly modify the cash flows that would otherwise be required by the contract' or

it is clear with little or no analysis when a similar instnrment is first considered that

separation ofthe embedded derivative(s) is prohibited'
o
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EC Commodity Limited
Notes to the financial statements
for the year ended 3l March 2020

4.3.2.3

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair
value. Changes in fair value are recorded in statement of profit and loss with the exception of
movements in fair value of liabilities designated at FVTPL due to changes in the Company's
own credit risk. Such changes in fair value are recorded in the own credit reserve through
OCI and do not get recycled to the profit or loss. Interest eamed or incurred on instruments
designated at FVTPL is accrued in interest income or finance cost, respectively, using the
EIR, taking into account any discount/ premium and qualifying transaction costs being an
integral part of instrument. Interest eamed on assets mandatorily required to be measured at

FVTPL is recorded using contractual interest rate.

Financial guarantee:

Financial guarantees are contracts that require the Company to make specified payrnents to

reimburse to holder for loss that it incurs because a specified debtor fails to make paym€nt

when it is due in accordance with the terms of a debt instrument.

Financial guarantee issued or commitments to provide a loan at below market interest rate are

initially measured at fair value and the initial fair value is amortised over the life of the

guarantee or the commitment. Subsequently they are measured at higher of this amortised

amount and the amount of loss allowance.

Loan commitment

Undrawn loan commitments are commitments under which, the Company is required to
provide a loan with pre-specified terms to the customer during the duration of commitment.

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as

equity in accordance with the substance ofthe contractual arangements and the definitions of
a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets ofan entity

after deducting all of its liabilities. Equity instruments issued by the Company are recognised

at the proceeds received.

Derivrtives

The Company enters into a variety of derivative financial instruments to manage its exposure

to interest rate and foreign exchange rate risks, including foreign exchange forward contracts

and interest rate swaps.

Derivatives are initially recognised at fair value and are subsequently re-measured at fair

value through profil or loss. The resulting gain or loss is recognised in statement of profit and

loss immediately.

4,3.2,4

4.3.3

4.3.4
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4.5

4.5.1

1.5.2

EC Commodity Limited
Notes to the financial statements
for the year cnded 31 March 2020

4.1 Reclassification offinancial assets and liabilities

The Company does not reclassily its financial assets subsequent to their initial recognition,
apart from the exceptional circumstances in which the Company acquires, disposes of, or
terminates a business line. Financial liabilities are never reclassified.

Derecognition of financial assets and financial liabilities

Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, such as a loan to a customer, when the terms
and conditions have been renegotiated to the extent that, substantially, it becomes a new loan,
with the difference recognised as a derecognition gain or loss, to the extent that an

impairment loss has not already been recorded. The newly recognised financial asset are

classified as Stage 1 for ECL measurement purposes, unless the new financial asset is deemed
to be POCI.
When assessirg whether or not to derecognise a financial assets, amongst others, the

Company considers the following factors:
. Change in cunency ofthe loan
o Introduction ofan equity feature
o Change in counterparty

If the modihcation does not result in cash flows that are substantially different, the
modification does not result in derecognition. Based on the change in cash flows discounted

at the original EIR, the Company records a modification gain or loss, to the extent that an

impairment loss has not already been recorded.

Derecognition of financial assets other than due to substantisl modification
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial asset

have expired. The Company also derecognises the hnancial asset if it has both transfened the

financial asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either:

. The Company has transferred its contractual rights to receive cash flows from the

financial asset; or
. It retains the rights to the cash flows, but has assumed an obligation to pay the received

cash flows in full without material delay to a third party under a 'pass through'
arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual

rights to receive the cash flows of a financial asset (the 'original asset'), but assumes a

contractual obligation to pay those cash flows to one or more entities (the 'eventual

recipients'), when all ofthe following conditions are met:

. The Company has no obligation to pay amounts to the eventual recipients unless it has

collected equivalent amounts from the original asset, excluding short-term advances with

the right to full recovery ofthe amount lent plus accrued interest at market rates

. The Company cannot sell or pledge the original asset other than as security to the eventual

recipients

The company has to remit any cash flows it collects on behalf of the eventual recipients

without material delay. In addition, the Company is not entitled to reinvest such cash flows,



EC Commodity Limited
Notes to the financial statements
for the lear ended 3l March 2020

4.5.3

4.6

except for investments in cash or cash equivalents including interest earned, during the period
between the collection date and the date of required remittance to the eventual recipients.
A transfer qualifies for derecognition ifeither:

o The Company has transferred substantially all the risks and rewards ofthe assel; or
o The Company has neither transferred nor retained substantially all the risks and rewards

of the asset, but has transferred control ofthe asset

The Company considers control to be transferred if and only if, the transferee has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that
ability unilaterally and without imposing additional restrictions on the transfer.

Derecognition of linancial liabilities
A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires.

Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as a derecognition ofthe original liability and the
recognition of a new liability. The difference between the carrying value of the financial
liability and the consideration paid, including modified contractual cash flow recognised as

new financial liability, is recognised in the statement ofprofit and loss.

Impairment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, together with loan commitment and financial guarantee contracts,
in this section all referred to as 'financial instruments'. Equity instruments are not subject to
impairment.
The Company follows 'simplified approach' for recognition of impairment loss allowance on
trade receivables and lease receivables. The application of simplified approach does not
require the Company to track changes in credit risk. Rather, it recognises impairment loss

allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
The Company uses a provision matrix to determine impairment loss allowance on portfolio of
its receivables. The provision matrix is based on its historically observed default rates over
the expected life of the receivables. However, if receivables contain a significant financing
component, the Company chooses as its accounting policy to measure the loss allowance by
applying general approach to measure ECL.
For all other financial instruments, the Company recognises lifetime ECL when there has

been a significant increase in credit risk (SICR) since initial recognition. If, on the other hand,

the credit risk on the hnancial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that hnancial instrument at an

amount equal to 12-month expected credit losses (l2m ECL). The assessment of whether

lifetime ECL should be recognised is based on significant increases in the likelihood or risk
of a default occurring since initial recognition instead of on evidence of a financial asset

being credit-impaired at the reporting date or an actual default occurring.
Lifetime ECL represents the expected credit losses that will result from all possible default

events over the expected life of a financial instrument. ln contrast, 12m ECL represents the

portion of lifetime ECL that is expected to result from default events on a fmancial instrument

that are possible within 12 months after the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss

given default (i.e. the magnitude of the loss if there is a default) and the exposure at default.

The assessment of the probability of default and loss given default is based on historical data

adjusted by forward-looking information. As for the exposure at default (EAD), for financial

assets, this is represented by the assets' gross carrying amount at the reporting date; for loan

commitments and hnancial guarantee contracts, the exposure rncludes the amount drawn

down as at the reporting date, together with any additional amounts expected to be drawn

*
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EC Commodity Limited
Notes to the financial statements
for the -vear ended 3l March 2020

1.7

.1.8

{.9

,1.10

down in the future by default dale determined based on historical trend, the Company's
understanding of the specihc future financing needs of the debtors, and other relevant
forward-looking information.
For financial assets, the ECL is estimated as the difference between all contractual cash flows
that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at the original effective interest rate. The Company
recognises an impairment gain or loss in profit or loss for all financial instruments with a

corresponding adjustment to their carrying amount through a loss allowance account.
If a financial instrument includes both a loan (i.e. financial asset) and an undrawn
commitment (i.e. loan commitment) component and the Company cannot separately identifo
the ECL on the loan commitment component from those on the financial asset component, the
ECL on the loan commitment have been recognised together with the loss allowance for the
financial asset. To the extent that the combined ECL exceed the gross carrying amount of the
financial asset, the ECL have been recognised as a provision. Also, for other loan
commitments and all financial guarantee contracts, the loss allowance has been recognised as

a provision.

Collateral valuation

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where
possible. The collateral comes in various forms, such as cash, securities, letters of
credit/guarantees, real estate, receivables, inventories, other non-financial assets and credit
enhancements such as netting agreements. Collateral, unless repossessed, is not recorded on
lhe balance sheet. However, the fair value of collateral affects the calculation of ECLs. It is
generally assessed, at a minimum, at inception and re-assessed on a periodical basis.
However, some collateral, for example, cash or securities relating to margining requi-rements,
is valued daily.
To the extent possible, the Company uses active market data for valuing financial assets held
as collateral. Other financial assets which do not have readily determinable market values are

valued using models.

Collateral repossessed

The Company's policy is to determine whether a repossessed assel can be best used for its
internal operations or should be sold. Assets determined to be useful for the intemal
operations are translerred to their relevant asset category at the lower of their repossessed

value or the carrying value of the original secured asset. Assets for which selling is

determined to be a better option are transferred to assets held for sale at their fair value (if
hnancial assets) and fair value less cosl to sell for non-financial assets at the repossession date

in, line with the Company's policy.
ln its normal course of business, the Company does not physically repossess properties or
other assets in its retail portfolio, but engages extemal agents to recover funds, generally at

auction, to settle outstanding debt. Any surplus funds are returned to the customers/obligors.

Write off

Financial assets are written off either partially or in their enthety only when the Company has

no reasonable expectation of recovery.

o

Forborne and modified loan

The Company sometimes makes concessions or modifications to the original terms of loans

as a response to the borrower's financial difficulties, rather than taking possession or to
otherwise enforce collection of collateral. The Company considers a loan forborne when such
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concessions or modifications are provided as a result of lhe borrower's present or expected
financial difficulties and the Company would not have agreed to them if the borrower had
been irnancially healthy. tndicators of financial difficulties include defaults on covenants, or
significant concems raised by the Credit Risk Department. Forbearance may involve
extending the payment arrangements and the agreement of new loan conditions. Once the
terms have been renegotiated, any impairment is measured using the original EIR as

calculated before the modification of terms. It is the Company's policy to monitor forbome
loans to help ensure that future payments continue to be likely to occur. Derecognition
decisions and classification between Stage 2 and Stage 3 are determined on a case-by-case

basis. If these procedures identify a loss in relation to a loan, it is disclosed and managed as

an impaired Stage 3 forbome asset, until it is collected or written off.

. In the principal market for the asset or liability, or

. [n the absence of a principal market, in the most advanlageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants

act in their economic best interest. A fair value measurement of a non-financial asset takes

into account a market participant's ability to generate economic benefits by using the asset in
its highest and best use or by selling it to another market participant that would use the asset

in its highest and best use. The Company uses valuation techniques that are appropriate in the

circumstances and for which sufficient data are available to measure fair value, maximising
the use ofrelevant observable inputs and minimising the use of unobsewable inputs. In order
to show how fair values have been derived, financial instruments are classified based on a
hierarchy ofvaluation techniques, as summarised below:

. Level 1 financial instruments -Those where the inputs used in the valuation are

unadjusted quoted prices from active markets for identical assets or liabilities that the

Company has access at the measurement date. The Company considers markets as

active only if there are sufficient trading activities with regards to the volume and

liquidity of rhe identical assets or liabilities and when there are binding and exercisable
price quotes available on the balance sheet date.

. Level 2 financial instruments-Those where the inputs that are used for valuation and are

significant, are derived from directly or indirectly observable market data available over

the entire period ofthe instrument's life.
. Level 3 financial instruments -Those that include one or more unobservable input that is

signihcant to the measurement as whole. For assets and liabilities that are recognised in

the financial statements on a recurring basis, the Company determines whether transfers

have occurred between levels in the hierarchy by re-assessing categorization (based on

the lowest level input that is significant to the fair value measurement as a whole) at the

end of each reporting period. The Company periodically reviews its valuation

techniques including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimale the credit risk associated with

its financial instruments measured at fair value, which include a portfolio-based approach that

4.l l Determination offair value

The Company measures financial instruments, such as, derivatives at fair value at each

balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:
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1.12

.1.13

estimates the expected net exposure per counterparty over the full lifetime of the individual
assets, in order to reflect the credit risk of the individual counterparties for non-collateralised
financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument
basis and reclassifies instruments when necessary based on the facts at the end of the

reporting period.

Earnings per share
Basic eamings per share is computed by dividing the net profit after tax attributable to the
equity shareholders for the year by the weighted average number of equity shares outstanding
for the year.
Diluted eamings per share reflect the potential dilution that could occur if securities or other
contracts to issue equity shares were exercised or converted during the year. Diluted eamings
per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by weighted average number of equity shares considered for
deriving basic eamings per share and weighted average number of equity shares that could
have been issued upon conversion ofall potential equity shares.

Foreign currency transactions
The financial statements are presented in Indian Rupees. Transactions in currencies other than

Indian Rupees (i.e. foreign currencies) are recognised at the rates of exchange prevailing at

the dates of the transactions. At the end of each reporting period, monetary items

denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated in foreign currencies are

retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not

translated.

Exchange differences on monetary items are recognised in statement ofprofit and loss in the

period in which they arise.

Retirement and other employee benefit

Provident fund and nrtionrl pension scheme

The Company contributes to a recognised provident fund and national pension scheme which
is a defined contribution scheme. The contributions are accounted for on an accrual basis and

recogrrised in the statement ofprofit and loss.

4.14

4.14.1
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retained eamings tkough OCI in the period in which they occur.

Remeasurements are not reclassified to statement ofprofit and loss in subsequent period

4.14.2 Gratuity

The Company's gratuity scheme is a defined benefit plan. The Company's net obligation in
respect ofthe gratuity benefit scheme is calculated by estimating the amount of future benefit

that the employees have eamed in return for their service in the current and prior periods, that

benefit is discounted to determine its present value, and the fair value of any plan assets, if
any, is deducted. The present value of the obligation under such benefit plan is determined

based on independent actuarial valuation using the Projected Unit Credit Method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling.

excluding amounts included in net interest on the net defined benefit liability and the retum

on plan assets (excluding amounts included in net interest on the net defined benefit liability).

are recognised immediately in the balance sheet with a corresponding debit or credit to
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4,14.3 CompensatedAbsences
The eligible employees of the Company are permitted to carqr forward certain number of
their amual leave entitlement to subsequent years, subject to a ceiling. The Company
recognises the charge in the statement of profit and loss and corresponding liability on such
non-vesting accumulated leave entitlement based on a valuation by an independent actuary.
The cost of providing annual leave benefits is determined using the projected unit credit
method.

4.14.1 Share-based payment arrangements

Equity-settled share-based palments to employees and others providing similar services that
are granted by the ultimate parent Company are measured by reference to the fair value ofthe
equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is
expensed over the vesting period, based on the Company's estimate ofequity instruments that
will eventually vest, with a corresponding hcrease in equity. At the end of each reporting
period, the Company revises its estimate of the number of equity instruments expected to
vest. The impact of lhe revision ofthe original estimates, ifany, is recognised in statement of
profit and loss such that the cumulative expense reflects the revised estimate, with a

corresponding adjustment to the 'ESOP reserve'. Il cases where the share options granted
vest in instalments over the vesting period, the Company treats each instalment as a separate
grant, because each instalment has a different vesting period, and hence the fair value of each

instalment differs.

.1.15 Property, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day-to--day servicing,

less accumulated depreciation and accumulated impairment in value. Changes in the expected
useful life are accounted for by changing the amortisation period or methodology, as

appropriate, and treated as changes in accounling eslimates.

Subsequent costs incurred on an item of property, plant and equipment is recognised in the

carrying amount thereof when those costs meet the recognition criteria as mentioned above.

Repairs and maintenance are recognised in statement of profit and loss as incurred.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and

properties under construction) Iess their residual values over their useful lives. Depreciation is
provided on a written down value basis from the date the asset is ready for its intended use or
put to use whichever is earlier. In respect of assets sold, depreciation is provided upto the date

ofdisposal.

For transition lo Ind AS, the Company has elected to continue with the carrying value ofall of
its tangible assets recognised as of I April 2017 (transition date) measured as per the previous

GAAP and use that carrying value as its deemed cost as ofthe transition date.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has

evaluated the useful lives ofthe respective fixed assets which are as per the provisions of Part

C of the Schedule II for calculating the depreciation. The estimated useful lives of the fixed

assets are as follows:
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Nature of assets Estimated
Useful Life

10 years

Vehicles 8 years

Office equipments 5 years

Computers - Servers and networks 6 years

Computers - End user devices, such as desktops, laptops, etc. 3 years

,1.16 Intangible assets

An intangible asset is recognised only when its cost can be measured reliably and it is

probable that the expected future economic benefits that are attributable to it will flow to the

Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value as at the date of
acquisition. Following initial recognition, intangible assets are carried at cost less any

accumulated amortisation and any accumulated impairment losses. Intangible assets with
finite lives are amortised over the useful economic life.

1.17 Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset

may be impaired based on internal/external factors. If any such indication exists, the

Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset or the recoverable amount ofcash generating unit which the asset belongs to is less than

its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction
is treated as an impairment loss and is recognized in the statement of profit and loss. If at the

balance sheet date there is an indication that a previously assessed impainnent loss no longer

exists, the recoverable amount is reassessed and the asset is reflected at the recoverable
amount subject to a maximum ofthe depreciable historical cost.

,1.18 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-

term deposits with an original maturity ofthree months or less.

4.19 Provisions and Contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive)

as a result of a past event, it is probable that the Company will be required to settle the

obligation, and a reliable estimate can be made ofthe amount ofthe obligation. If the effect of
the time value of money is material, provisions are determined by discounting the expected

future cash flows to net present value using an appropriate pre-tax discount rate that reflects

current market assessments of the time value of money and, where appropriate, the risks

specific to the liability.

A present obligation that arises from past events, where it is either not probable that an

outflow of resources will be required to settle or a reliable estimate of the amount canno(
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made. is disclosed as a contingent liability. contingent liabilities are also disclosed
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Estimated useful lives ofthe assets are as follows:

Fumiture and fittings
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there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain firture events
not wholly within the control of the Company. Claims against the Company, where the
possibility ofany outflow ofresources in settlement is remote, are not disclosed as contingent
liabilities.
Contingent assets are not recognised in the hnancial statements since this may result in the
recognition of income that may never be realised. However, when the realisation of income is
virtually certain, then the related asset is not a contingent asset and is recognised.

4.20 Income tax expenses

lncome tax expense represents the sum ofthe tax currently payable and deferred tax (net).

4.20.1 Current trx

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
'profit before tax' as reported in the statement of profit and loss because of items of income
or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company's current tax is calculated using tax rates that have been enacted or
substantively enacted by the end ofthe reporting period.

,1.20,2 Defcrred tax

Defened tax is recognised on temporary diflerences between the carrying amounts of assets

and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised.

Deferred tax assets are also recognised with respect to carry forward ofunused tax losses and

unused tax credits to the extent that it is probable that future taxable profit will be available
against which the unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary
difference, unused lax loss or unused tax credit can be utilised when there are sufficient
taxable temporary differences which are expected to reverse in the period of reversal of
deductible temporary difference or in periods in which a tax loss can be carried forward or
back. When this is not the case, deferred tax asset is recognised to the extent it is probable

that:

. the entity will have sufficient taxable profit in the same period as reversal of deductible

temporary difference or periods in which a tax loss can be carried forward or back; or

o tax planning opportunities are available that will create taxable profit in appropriate

periods.

The carrying amount of deferred tax assets is reviewed at the end ofeach reporting period and

reduced to the extent that it is no longer probable that sufficient taxable profits will be

available to allow all or part ofthe asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in

the period in which the liability is settled or the asset realised, based on tax rates (and tax

lawil that have been enacted or substantively enacted by the end ofthe reporting period'
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The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in equity
respectively.

4.20.3 Minimum Alternative Tax (MAT) credit
MAT paid in a year is charged to the statement ofprofit and loss as current tax. The Company
recognizes unused MAT credit as a deferred tax asset only to the extent lhat it is probable that
the Company will be able to utilise during the specified period, i.e., the penod for whtch
MAT credit is allowed to be carried forward. ln the year in which the Company recognises
delerred tax asset (MAT credit) as an asset, the said asset is created by way of credit to the
statement ofprofit and loss. The Company reviews the MAT asset at each reporting date and
writes down the asset to the extent that it is not probable that the Company will be able to
utilise it during the specified penod.

5. Critical accounting judgements and key sources of estimation uncertainty

ln the application ofthe Company's accounting policies, the management is required to make
judgments', estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

5.1

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the

management has made in the process of applying the Company's accounting policies and that

have the most significant effect on the amounts recognised in the consolidated financial
statements.

a. Business model assessment

Classification and measurement of financial assets depends on the results of the solely
payments of principal and interest (SPPI) and the business model test. The Company

determines the business model at a level that reflects how groups of financial assets are

managed together to achieve a particular business objective. This assessment includes

judgement reflecting all relevant evidence including how the performance of the assets is

evaluated and their performance is measured, the risks that affect the performance of the

assets and how these are managed and how the managers of the assets are compensated. The

Company monitors financial assets measured at amortised cost that are derecognised prior to

their maturity to understand the quantum, the reason for ther disposal and whethcr th

reasons are consistent with the objective of the business for which the asset was
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Monitoring is pan of the Company's continuous assessment of whether the business model
for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to
the classification ofthose assets.

b. Significant increase in credit risk

ECL is measured as an allowance equal to l2-month ECL for stage I assets, or lifetime ECL
for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased

significantly since initial recognition. In assessing whether the credit risk of an asset has

significantly increased the Company takes into account qualitative and quantitative reasonable

and supportable forwardJooking information.

A structured entity is an entity that has been designed so that voting or similar rights are not
the dominant factor in deciding who controls the entity, such as when any voting rights relate

to administrative tasks only and the relevant activities are directed by means of contractual
arrangements. In the context of the Company, structured entities comprise securitisation trusts
in asset reconstruclion business, mutual fund schemes and altemative investment funds /
schemes thereof. The Company consolidates the structured entities that it controls. When
making this judgement, the Company also considers voting and similar rights available to
itself and other parties, who may limit the Company's ability to control, including rights to
appoint, reassign or remove members of the structured entity's key management personnel

who have the ability to direct the relevant activities, the exposure lo variability of retums and

whether the Company has the ability to use its power to affect the amount ofthe Company's
retums i.e. the variability ofreturns in relation to the total returns ofthe investee entity.

d. Determining lease term for lease contracts with renewal and termination oplion:

The Company determines the lease term as the non-cancellable term of the lease, together
with any periods covered by an option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease, if it is reasonably
certain not to be exercised.

The Company has several lease contracts that include extension and termination options. The
Company applies judgement in evaluating whether it is reasonably certain, whether or not, to
exercise the option to renew or terminate the lease. That is, it considers all relevant factors
that create an economic incentive for it to exercise either the renewal or termination. After the
commencement date, the Company reassesses the lease term if there is a significant event or
change in circumstances that is within its control that affects its ability to exercise or not to
exercise the option to renew or to terminate (e.g., construction of significant leasehold
improvements or significant customisation ofthe leased asset).

financial year, as described below. The Company based its assumptions and estimates
paramelers available when the stand-alone financial statements are prepared. Exio
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circumslances and assumptions about future developments, however, may change

c. Consolidation of structured entities

Key sources of estimation uncertainty

The following are the key assumptions conceming the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
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market changes or circumstances arising that are beyond the control of the Company. Such

changes are reflected in the assumptions when they occur.

a. Fair value of financial i:rstruments

The fair value of hnancial instruments is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction in the principal (or most advantageous)
market at the measurement dale under current market conditions (i.e., an exit pnce) regardless

of whether that price is directly observable or estimated using another valuation technique.

When the fair values of financial assets and financial liabilities recorded in the balance sheet

cannot be derived from active markets, they are determined using a variety of valuation
techniques that include the use of valuation models. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, estimation is required in
establishing fair values.

For lnvestments made into Security receipts (SRs), Company uses discounted cash flow
model, given that the SRs are less liquid instruments. Expected cash flow levels including
timing of cash flows are estimated by using quanlitative and qualitative measures regarding

the characteristics of the underlying assets including default rates, nalure and value of
collaterals, manner of resolution and other economic drivers. For any valuation which are

based on models, Judgements and estimates are applied, which include considerations of
liquidity, credit risk (both own and counterparty), funding value adjustments, correlation and

volatility.

b. Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows and

collateral values when determining impairment losses and the assessment of a signihcant
increase in credit risk. These estimates are driven by a number of factors, changes in which
can result in different levels ofallowances.

The Company's ECL calculations are outputs of models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies. Elements of
the ECL models that are considered accounting judgements and estimates include:

PD calculation includes historical data, assumptions and expectations of future conditions.
The Company's criteria for assessing if there has been a significant increase in credit risk
and so allowances for financial assets should be measured on a life-time expected credit
loss and the qualitative assessment.
The segmentation of financial assets when their ECL is assessed on a collective basis.
Development ofECL models, including the various formulas and the choice ofinputs.
Determination of associations between macroeconomic scenarios and, economic inputs,
such as unemployment levels and collateral values, and the effect on PDs, EAD and LGD.
Selection of forwardlooking macroeconomic scenarios and their probability weightings,
to derive the economic inputs into the ECL models.

It is Company's policy to regularly review its models in the context of actual loss experience
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and adjust when necessary.
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c. Effective interest rate method

The Company's EIR methodology recognises interest income / expense using a rate of retum
that represents the best estimate of a conslant rate of retum over the expected behavioural life
of loans given / taken and recognises the effect of characteristics ofthe product life cycle

This estimation, by nature, requires an element ofjudgement regarding the expected behaviour
and life-cycle of the instruments, as well expected changes fee income/expense that are

integral parts of the instrument.

d. Accounting for deferred taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that

taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can be

recognised, based upon the likely timing and the level of future taxable profits together with
future tax planning strategies.

The Company has recognised deferred tax assets on carried forward tax losses where the

Company believes that the said deferred tax assets shall be recoverable based on the estimated

future taxable income which in tum is based on approved busi.ness plans and budgets. The
losses are allowed to be carried forward to the years in which the Company expects that there
will be sufficient taxable profits to offset these losses.

e. Estimating the incremental borrowing rate:

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses
its incremental borrowing rale ('IBR') to measure lease liabilities. Incremental borrowing rate
is the rate of interesl that the Company would have to pay to borrow over a similar term, and
with a similar security, the funds necessary to obtain an asset ofa similar value to the right-of-
use asset in a similar economic environment.

Standards issued but not yet effective
There are no new standard or amendment issued but not effective
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EC Commodity Limited

Notes to the financirl strtem€trts (ContinuEd)

(Cunency: lndian mpees in millions)

E Investments

As rt 3l Mrrch 2020

At fair value through
P&I-

At frir laluc lhrorsh profit and loss

In\'cslmcnts in rnits of fund
Units ofAIF 18.59

Total - Gro$s (A) lli.5,)
(i) Investments oul\ide lndia

{ii) Investment in lndia l8.59
Tot!l (B) t8.59
Less: Allouance for impairm€nt (C)
Total Nel (A-C) 18.59

.ts al -11 }Inrch 2l)l9

Particularl
Al fsir vrlue lhrough

P&L
,\l frir \rlur lhroush profit ,nd lo\s
Investnrnls ii uni(s offund
Units of Alll
Total - Cros$ (A)
(i) Inv.stmcnls oulsidc India
(ii ) IDvestnenr in lndia
'roral (B)
Less:,\llosrncc for i psirnrenl (C)
Totrl Net (,\-C)

oNRt
12903t
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EC Commodity Limited

Notes to lh. finrnci.l statem.nts (Continued)

(Currency : lndian rupees in millions)

9 Brnk halances olhcr than cash rnd rsxh equilalcnts

FixEd deposits, held as rnargin money or security deposit with Exchanges and VAT authority
lrng term bank deposits with banks

- t{)og term bank deposits wilh banks (fixed deposits)

lPled8ed witl sales tax aurhorities for meeting deposit requirEments Rs. 38,044; (Previous
ye Rs. 139,932)I

IPledged with exchanges for meeting base capital rcquirements
Rs. Nil; (Previous ycar Rs. 1,750,000)l
- Accrued interest on fixed deposits

t0 Oth€r financial rssets
Delxrsits placed with/cxchange/deposilories
Deposits- othe6

3l Mrrch 2020 3l March 2019

0.0{

0.00

t.tt9

{).51

0.0J :..10

0..15

0.0:
7.89
0.02

0.17 't.9t

Curent trx assets (net)
Advance income laxes 6.S2 2.09

6.52 2.09

12 D€fcrred tax asscts (net)

D€f€rr.d trt ,.s.tr
Propeny. pla and equiprnent and inlanqibles
DilIercnce between book and tar depr€ciation (including intangibles)
lnvestrnents and other financial instruments
Unfealised loss on derivatives
Disallowances under section 43B oflhe lncome Tax Act. 196l

Unused ta-x credit
MAT crcdit entitlemcnt
Unused tax losses

SharE issue expenses

Defcrrcd lnr tiahilitics

Propenv. pkpt and equipment and intanqibles
Differcnce between book and tar depreciation (including intatrgibles)

Investments and other fuEncial instrumentj

Uuealised gain on derivatives

0.06 0.06

I l.3l
0.66

0.00

0.t 6

0.11

0.00

0.20 I?.t9

0.02

0.01

0.0-1

0.t7 l2 t9

AIBllulr
oNNRv
9w03421



EC Commodity Limited

Notes to the llnrncirl slrlements (Continued)

(('udency: Indian rupees in millions)

l2 (i) lncome lir disclosure

(!) The componenls of in(ome tar l]prrsc tor th€ years ended 3l March 2020 !nql! Mar.h 20le {e:
Prti.ol.B Jl Mrrch 2020 jl Marcht0tg
CuEcnt la\ - 6.i10

Adjusmenr in resp€cl ofcurrenr in€ome lax of prior )€ars

Derened rar relaringlo onginarion a"a *re.sar o f temp"nrv dilTerencts

(0.9.r)

12.{tJ

(5.5r)

(9.0s)

Defened rax recocnised on

Totd trt chlrgc
uouscd tai credrl or unused ta\ l()sscs

I1.09
(q.g{)
12.0.3

(i).rxr)

(s. lo )

(9.0ti)

(h) R(on(ilistion of total ta r .harge :

Parliculars 3l Mrrch 2020

({2.09)

I I lulrch l0l9

{6 lj)

l7.8lL0Tar rllr (in percentlqr)

lnconre t.r\ .\tenic .alcuhtc(l hrscd on rhi\ rr\ rite
.\diuslmrnt rn rcsF(t ol.urent rne.rme Ir\ t)t tnor)enrs
Effecl ofincomc not subj(cl to tar :

Effrct of tron icdurtiblt r\prnscs:
Fl1i.t ol unl,srron oi.\ l(\\cs.r deiirrd r.r\ .tssec on lo\sr\ r rlier
re.ognis.,l nos .onsid.r.d r{,r r.co\.raNc

lmpxer olti\ furc lhrngcs

Tax rhargc tor rhe )rar rNordcd in slakmtnl ol prcfit rnd Ioss

AccountitrR k,si hcforc lar rs pcr linlnriil slatemcnts

Deferr€d l.tcs in relation lo:
Propefl y. plant and eq$ipment

Employee bcnelils obligations

Unrealised loss on derivatives

Unused ta\ credits {includins but not limitld lo

Minimum altcmate lar credil)
oq!!.
Total

Deferred lrles inreladon to:
Pr!p!!y, pla andjqqlpment
Emplq,ee bencf is obligations

unE4llsed sain on d{larives
Unused tax credils (including bul notlimited to

i4inimum ahemare tax L'redit)

Share issue expenses

Total

Bre.l-up of recognnio! of Crtrenl (u

25.000/"

(10.52)
(0.91)

( r.7l )

(5.51)

:l.Et

().t8)

0.0t

(0.06)

(0.06)

0.11

U.09

(0..17)

(0.11)
(8.l9)

(c) Th€ following trble shoiri deferred lar recordcd in the balirc€ sheellnd chingelllqord€d ir the Income tlx €xp€nse:

Mov€mqlllQr the period (201e-20)

Opening def€rrcd tal Rccognised in Recognised h other Total movement Closing deftrr€d tar
!ss0t / (lhblllty) !s p€r pront and los! comprehensive ars€l / (lisbilit] ) as per

Ind AS lncomc Ind AS

((l lr,)
(r2.01)

(0.02)

0.51

2_11

0r!2

!q8
0.00

0.11

l.r8

3l Mrrch 2020
(0'94)

3l March 2019
0.89

0.16

3l Mrrch 2020 ll March 2019

t-oss llpiry !car

(0.02)

(0.52)
(t t.33)

(0.1q_
o 2.03I-

0.00

Total movernert Closing deferred tlr
rstet / (lirbillr-) rs P.l
Ird AS

0.08

0.t3
8.98

q46
0.!q

!!31
0.00

0.06

0.66
I t.3l I
0.00

1q.02)
(0.s2)

(t 1.33) (0.02)

0.00

0.I7

0.0.1

0.l5

I l.l9 0.0t

Ilov€ment for lhc P€riod O0l8-19)
Op€ning deferred tax Recogniscd in Recognis€d io olher

sss€t / (llsbillgl as p€r prolil snd loss comPreh€nsive

Illd AS income

0.08

{0.1,t)
9.02

o. i6
t2.19

rnj4r-
lo OCI

Break-up ofincooetar r.(ord.d i! OCI

Currenr ler
Def{red !rr
'total

(q0l )

(0rqr)
0.06

0.06

(d) Dellils oltenponry difTcrentes n hcrt deferred tlr lssels hrve nol b€cn recognised in tfte b'l'Ne sheet

oNNRF
$/034201

IU BAI

c

t t
Fz'r

,ls at 3l l\ltrtb ,0r0

Financ4lYcrr cndins
I I March l0l0 78.87

78.87

I I March 2028

(0.1r)
9.08



EC Commodity Limited

Notes to the fin.Dcirl strtem€nts (Continu€d)

(Cunency: Indian rupees in millions)

13 Stock in trrdc

Ar frir vrlue lhrough profil .nd loss

Prrticulrrs

Debenturcs

Totsl

Stock in oade outside India
Slock in Eade in India
Totd
[,ess: Allowance for impairment

Tolrl

l4 Trade recci\'abl€s

Orher receivables

Receivabl€s considercd good - Unsecurd

3l March 2020 I I March 2019

261_92

261.92

261.92

261.92

26t.92

0. t5 1.25

0.15 1.25



EC C ommodit! Limitcd

Nores (o rhe financial lit^tements (Cohthued)

(Currency : lndiatr rup€es in miflions)

Cash and cash €quiwlents
tsalances with banks

- in curent accounLr

Brnk bal{nc€f oth€r thar crsh .trd clsh squivrl.trts
- Sho( term deposits with bank
[Pledged wilh Exchanges for meeting base capilal requiremenls
Rs. 1.75 mio (Previous year Rs.39.48 nio)l
lPledged wilh sales tax authorities for meeling deposit requirements Rs. 0.14

mio; (Previous year Rs. Nil)l
- Accrued intercst od 6xed deposits

3l M.rch 2020 3l March 2019
ts

2.ll 14.16

2.ll t4.36

l6
l.t9

0.08

:19.48

016

1.9'1 19.74



EC Commodity Limited

Notes to the IitrsBcirl st.tements (ConthuGd)

(Cunency : Indian rupees in millioos)

l7 Lorns

As atll llarch 2020

loans repayable on demrnd' 000
Less: lmpairment loss allowance
I o(al 0.00

0.00
kss: lmpairment loss allowance
lotal 0.00

I-oans in India
Olhers 0.00
L€ss: kryairment loss allowance
'I olal 0.00

*0.00 indicates amount less than Rs 5,000

Particuhrs As al Jl March 2019

l.oans

Loans repayable on demand 81.36

Less: Impainncnt loss allowance
I otal 82.-',t6

82.16

Lcss: Impaiment loss allowance
I otal 82.36

l-oans in India
OlheIs 82l6
Irss: Impaiflnrnl loss all0wancc
'lin rl {i2.36

t
t
?



EC Commodity Limited

Notes to thc linrnci.l stttemena. (Co inued)

(Cu[ency: Indian rupees in millions)

t Other finrrlcif,l rss€ts
Receivable from exchange /clearing house

Margin placed with brokers
Accrued interest on margin
Prcmium received on outstanding exchange lraded options (including MTM)
Advances recovemble in cash or in kind or for value to be received

l9 Other non- financial asscls

lnput lax credit
Advances to o(hers

Other deposits

Prepaid expenses

Vmdor advances

As at
3l Nrsrch 2020 ll March 2019

0.52

257.t3
1.59

0-46 0.t6

258.01

11.22

0.00
0.02

0.01

0.0,1

9.l9
0.ll
0.02

0.19

0.01

l1.29 9.76



EC Commodity Limited

Notci to the nnrncial strlcmc,ntt (Co rinued)

((-ur€ncy : lndian rutees in nillions)

20 Equit) shrrr crpilal

yorenent in shorc .apital d tina the !zor

3l Mrrch 2020 3lMarch20l9

30,000,000 (Previous )car: 30,000,000) equity shares of Rs. l0 each .t00.00 100.00

-100.00

300.00

Issued, subscribed .nd pald up:
10,000,000 (Previous y€ar: 10,000,000) equity shares of Rs. l0 each

Orre en$e paid up share capital is hcld by Edelweiss Rural & Corporale S€rvices Limited.
ihe holding company and ils nominccs)

300.00

-'t00.u0 100.00

As !t ll Mrrch 2020

No of sharca Amount
As al I I March 2019

No.fsharer Am6 nl

Oulstanding al rhe beginning offie year

Shares issued during th€ year

Outsunding al lhe end ofthc year

f,quity shrre! of Rs l0 e h full] prid up

Ed€lweiss Rural & Corporale Scnices Limiled, rhe holding mmpany and ils Ilominees

Edelwciss Financial S€rvices Lrmtred and its nomrne€s

Equily rhrrei ofRs l0 erch fully plid up
Edelweiss Rural & Corporate Services Limited, rhe holding company and its flominees
Fdel\reiss linancial Seruccs Limticd and rls nominees

2l Other eqrlty

Securities premium

Dermed capilal contribution - ESOP

Add : Addilions during the ycar

Op€ning balancc

Add: (lrss) / Profit for the ycar

Add: Olher comprehcnsive income for the )€ai
Closing balance

Terfis,/rights ddeched lo equity sharet :

The Com pany has only one class of equity shares having a par \?lue of Rc I 0/-. Each holder of equity shares is enlilled lo one vole per shaic held. ll the evenr of
liquidation ofthe Company, th€ holders ofequity shares will b€ entilled ro rec€ive ,anaining assers oflhe Company, afler disBibutior ofall pr€ferential amounts. The
distribution will b€ in proponion b lh€ number of€quity shares held by the shareholders.

Shrres held by holditrg/ultlmrte holditrg complny rnd/or their sub.idlrrlerlrsoclste!

:r0.000.000 .100.00 10,000,000 100.00

10.000.000 .100.00 10,000,000 300_00

As !t 3l March 2020 As al Sl March 2019

-'r0.000.000

-10,000.000

Details ofshrres h€ld bl shrrcholders holdiog inore th.n 5% oflhe rggregrte shrres in the Company

1009;

10.000,000 100%

lonao 30,000,000 t00%

As rt 3l Mrch 2020
No ofshares %

Aral ll March l0l9
No ofshares

.10,000,000 100%
10,000.000 100%

t0.000.000 tot./. 10.000.000 100"/"

208.1-l :08.11

208.31

1.08

208.3.1

1.08

t.0lt 1.03

(97.3t)
(s3.lr)

1426.211

(99.51)

2.Ot

0.1.1

(576.72) (97.33)

I[.09__________.1J!1J!l-



EC Commodity Limited

Notes to the rinancicl statemenls (Contihued)

(Currency: lndian rupees in millions)

22 Pro\i\iotrs
ll Msrch 2020 llMarch2019

0..ll
0.05

L55
0.t 5

Gra(uity
Compensated leave absences

Borrowings in India
Borrowings ouLside lndia

Other Fyables
Accrued salaries and benelils

0..16 t.70

23 Borrowinss (othcr thln debt sccuritics)
(at Anodised Cost)

Loan li_om related pa(ics payablc on dcmand -166.-12 0.76

(I-oans are repayable oD demand at variable rate of I 1.60% to I L75ol" pc.r annum)

-166.-12 0.-76

-166.12 o.-16

-r66.-12 0.76

2J Trade Pa\rblci

25 Other financial liabilili€s

Tr.de payables lrom non-related parties

Trade payables &om relaled pafiies
0.95
l.l ti

5.1l
3.01

{. t.1 8.16

0.{t 051
: 15

0.tl 2.66

26 Other currrrt liabililics

0.68

1.57 3.69

2.25 3.6i)

27 Provisions

Gratuity
Compensated leave absences

28 Curr€nt trx liBbilities (nct)

Provision for taxation (net)

0.09
0.01

0.31

0.t2

0.t0 0.41

2.-r6 lt0

2.16 1.20

103429 tv

IIUUBAI
FRN No.

Oihers
Slatulory dues



EC Commodity Limited

Notes lo lhe finrnci.l rt.tcm.nts (Cortbu.d)

(Culrency : lndian nrpces in millioDs)

29 Fee incomc

lncoale froE comrnodities broking
Advisory and other fees

l0 Net gsin on fsir vrlue chrnges
Nct gsi (loss) on fmrrciNl instruments at fsir

(A) vrlue through profif or loss

On tr.ding portfolio
- Investnlents

Profit / (loss)on t-ading ofsecurities (ncr)

- Derivrtiv€s
Loss on equily dcrivative instsuments (net)

Profit on corffnodity derivativc instruments (nel)

for th€ j€sr snd€d
3l M.rch 2020

for the year ended

3l March 201s

0.05

L48

t.53

(r.01)

(30..r0)

10.-r3

(54.79)

82.99

(2t.09) :8.20
(B) orh€.s

Income distibution liom frmd
Share ofloss in parhership firrn

Frir v.lue ch.nges:
Realised gain
Unrealised gaid(loss)

0.01
(0.s7)

'total Nct gri (loss) on fair value chsnges (A+B) 21t.20

(20.66)
(0.96)

64.46
(16.?6)

'lotal nct gain on fair vrhe chsnge$

nuilBAl* t
FRN NO.

20w1034

(21.62)

ar.6r\ ,820



EC Commodity Limited

Not.i to rh. fin.nci.l ltrtemetrts (Conthu.d)

(('urrency : lndian rupees in mi[iotrs)

3l Interest iDcome

lor lhc r€ar end€d 3l Mrrch 2020 !-or thc year ended 3 I Marcb 20 I 9

Parlicuhrs

On financirl ass€ts

mcrsur€d rt
amortised cost

Total

on financial assets

T0tal

lnierest on deposits with banks

lntcrest income or margin

Iflterest income liom investmenls

6.20
0.62

t5.t2
l-J4

6.2t
0.62

t5.E2
t.34

10.23

48.38

15.96

10.23

48.38

15.96

'I ol,rl 21.98 2-1.98 14.57 74.51

1 03429w

IUTIBAI
FRN Ho.



EC Commodity Llmited

Notes to the Iinarcisl slet€m€rts (Continu€d)

(Curency i Indian rupees in millions)

32 Employe€ bcnefit €IPenselr

SalariEs and wagcs

Contribution to provideot and other funds
Expense on Employee Stock Option Scheme (ESOP)

StafI welfare exp€nses

.13 Finarce costs

for the ycar endcd
ll Msrch 2020

for the year cnded

3lMarch20ls

3.76
0.1.1

0.00
0.19

18.26

o.72
0.1I
o.62

1.(19 19.7t

For thc \ ear endcd ll [Iarch 2020 For thc year endcd 3l March 2019

Parlicrlrrs

On financial
lirbilities

rmortiscd
I oral

On financial liahilities

measrf€d at amortised

cosl

Iinal

Intercst on borrowings
Financial and bank charg€s

Intercst on margin
IDterest - othen
Inler€st on shortfall in paymenl ofadvance income tax

32,32

0.00
0.04
0.00

32.32

0.00

0.04
0,00

14.t4
0.01

35.t7
0.01

(0.64)

t4.14
0.01

35.t7
0.0t

(0.64)

loral 32..16 12.-16 .18.69 48.69

tA$Brtut
oNNR

t-
?I

429\i'031



EC Conrnlodit! Linlited

Noles to the firancial slatcments (Continued)

(Curcncy Indian rupees in millions)

34 Othcr cxp(nses

Advertiseme and busiress paolrotioo
Auditofs'rcmueration (referoote below)
Commudcatiotr
hsurance
Legal and pmfessional fees

Printhg and slationery
Rates and lares
Rellt
RepaiE aod tnaintenance

Electricily ch.rges
Computer expenses

Computer software
Corporate social GspoDsibility -DoDation (rEfer note 42)
Clearing and cultodian charges

Demate.ialisation charyes

I-oss on sale ofoffired assets

MembeEhip and subscriptiotr
Office expenses

Postage and courier
ROC expenses

Secwities transactiotr tar
Coods and service trx expe$es
Cofitnodity EaDs.ction lax expeoscs

Stamp duty
Stock exchatrge expens€s

Transportatiou charges

Travelling and conveyance

WarEhousing charges

Miscellaneous expeoses

for (he ycrr ended

3l Nllrch 2020

for the year endcd

3l March 2019

0.00
0.35
0.6{

0.62

0.02

0.01

0.85

0.0t
0.35

t.47
0.00
0.14
0.0t
0.02

2.88

0. t4
0.25

0.811.64

0.82

0.05
0.06

(0.00)

0.8.r

0.59

0.0-r

0.00

0.02
(0.70)

l.ts
0.00

0.?l
(0.0r )
0.0.1

0.00
1.09

t3.06
0.03

7.t3
(0.0s)

0.50
0.t2
0.01

0. t0
0.01

0.46

1.82

5.09

0.0{

1.16 35.65

Arditors' remunerrtion :

As auditor
For other scrvices

0.-r5 0.15

0.-15 0.15

*

o
rno

4



EC Comnodlty Limited

Nol.. to rte firrrcl.l strlen ntt (Connrud)

(Cwncy : Indi.n rupees in millions)

35 Setr.ll rcponi.g

Butrdr S€tE.trl:

The Comprny's business is orgaiscd md lhc maragEmcnt rEvicws dle p€rfomance. hsed on the busimss s€gmcnts as mertioned

( apitalbascd busincs InlcrEsl lncome on loans and other capiBlb6ed activities

lmome from uesury opemtions, imom. fiDm invesrrEnrs.

i er.st incone on debr instuments and divided incoft
Bmkins, advisory and Droduct disribulion services

Incom for each segrne has be€n sp€cificaUy idertified. Expendilurc. dsets a.d liabiliries arc eith.r sp€cificaly idearified wirh
individual segne s or [ave bcen allocalcd lo segmenls on a syslem.tic basis. &srd or suct allocations, segmnt disclosuEs rclaling
lo revenuc. resull!. assets and liabiliti€s have been prcpartd.

S.cord.ry SeSm.nl:

Sirce the hushess opemlions ofthe Company are prirnarily concentraled i lndia. the Company is consid.rcd ro openle only h the

domestic segnE and lheefoE rherc is m Epod,blE sEographic s.grne .

The fouowitrg table gives infolMlion as Equircd under lhe Indian Accounting Slandard -loE on Opemting Sefrned REponint

ll )l,r(h 20211 3l Ua.rh 1019

Capiral based business

S.gD.trt Rlsult!

Capilal bas.d bBin€ss

Tottl

Capihl based burincss

Unalocalcd
Toti lcl!
S.rne Llrbllde!

Capital based busimss

Tressury Businers

Told ll.blllde3
Ctpitd eDployd I Scgn.rl r!t.B - S.gDGrt [rbtltd6l

Cspital based business

Unallocated

Told crpltd employed
C$1..1 ErF!.xtu.e ( Ilcldlrs Crpltd wortlFPro'!fttr )

Capital based business

Tr.asury Business

Tord C.pltd Elpldttur.
Depred.don.rd AEoni!.do.

Capital based busincss

Tot l Dcprc.ildor rrd Anord..don
Slgrilicrnl No[-Cl!h Etp.r.! Oii.r ttE D.pldlrdo! ud ADortbrdor

C.pilal bascd bulin€ss

Told slrllficlrt Nor-C.rl f,rD.B.. Olh.r ltt! DcDr.d.dor rrd AEorihrdon

t.1l

0tE

(0.00)

(0.06)

000

0lE

0.ll

(0.00)

(0 lJ)

(0.15)

0.61

5.64
(r.84)

0.01

l?2_72)
(19.37)

(t2.09)
({2.09)

2.6E

0.00

288.15

17.9t

30E.7{

l7l.0.l
,+.6t

376.04

2.30

0.00
(82.90)

t3.10
(67.30)

0.ll

569

0.01

0.5s

0.59

0.01

069

0_71

0 0l

0.:.1

50.46

l0.tl
l7 9t

14.34

l0.tl
(r r.r5)

0.64
(6.rs)
(6.1s)

6,1.91

82.16

260.95

13_47

430.69

8.02
,1.E9

1t.60

58.2t

82.16

152.94

IE,5E

412.09
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EC Commodity Limited

(aur.nq lndid dps ir FillioN)

16 Dlrdd'rn ! nqa..n b' lrdlr d hrt, Dl'd6!n{M.1...d):

l,v6ld itr rdE:rE rr

AoId idd@d!B ddfilr

A@.di!dil@ Monv6

A6diddi@ob6 da

Pd!.tuo|ded.'B-L[E

Ed.tv6s Mulr s6* rurd Adlroa LLP

E Hral Rsn lt CaFr. Sai6 li6td

E/dwis ridril SdE Lhid
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EC Commodity Limited

Not.s to the finsncirl strtementt (Continue,l)

(('urcncy: hdiatr rupces in millions)

37 Derivrtivefinancialinslruments
(r) The trble b€low shows th€ frir v.lucs ofdcriv.tive fin.nci.l innlruments record.d 16.sscts or li.biliti.s together with th€ir notionrl

aItrounts.

.Nt
Notional

rrch 31, 2020

Notional

Prrticuhrs
Equity lirked derivrtircs
-Slock Futures

Lcss: amount ol'lict

t nit

t nil

Notion!l

57.600

Frir \alue of
t nit

0.12 Number of shares

0.12

Sundar, iUrrch 31.2019
Notiorxl

t-air ralre of
assct Unit

Nu'nbcr ol indcx units

Notiond
l'rir value of

lishilily (lNR)

,11.650 0.07

0.07

btotalSu

I olal Derivrtilc Iinxncial

Prrticulars
lnd€r linked dcrilative.
{ptions sold (writren)

Notional Notional
Ihir ralue of

liahilit\

75,000

75.000

234.38
234.38I ess: a0ount offset

Subtotri
Totll De vrtiv. Financial
Instruments

* Notional amount represents quantity in case ofequity linled and index linked derivatives

$o

*
a@



EC Commodity Limited

Notcs to the linsncial ststcments (Continued)

(Currency: Indian rupees in millions)

37 DerivativcfiIlancislinstrumellts

(b) Offsetting offinrncial assets rDd lisbilities

t'inancial liabilitics subject to offsptting 3l Ilrrch 2020

Offsctting rarogniscd in the bAlancc shcct
Gross liabilit!'
bcfore offsct

Amount offsrt*
Net lirbilitv rccogDised in

bala!tce sheet

Dcrivalive tinancial assets o.t2 0.t2

Financirl liabilities subject to offsctting 3l Urrch 2020

OffscttinE rccogDiscd in the halance shcct
Cross liabilitv
bcfore offset

Net liabilitv rccogtriscd in
bahncc shect

Derivative fi nancial liability 0.07 0.o7

*As at the reporting date, the amount of gross derivarive asses ard liabilities thal has beeD offsel againsl the cash margin is Rs. 0.12 mio

and Rs 0.07 mio respectively.

Fir.nciil li.biliti$ subje.t to ofTsettirg 3l M.rch 2019

Offsctting recognised in thr halancc shect

Gross liabilitl
before offscl

Anrount offscl*
.\-et liabilitl' rccognised in

bahncc sheet

Derivative fi nancial liabilitv 2l4.ln 214.18

*As at the reponing da!e, the amount of gross derivative assers and liabilities rha has been offset against fie cash margin is Rs. Nil and

Rs 234.J8 mio respe€tively.



EC Commodity Limited

Notes to the financial strtcments (Continued)

(Currency : lndian rupccs in millions)

3tt Earnings per shsre:

The following table shows fte income and share data used in the basic and diluted EPS calculations

The basic and diluted eamings pcr share are the samc as there are no dilutive potential equity shares

39 Earnings and expenditure in foreign currency
The Company did not have any eamings or expenditurc in foreign currency during the reporting year. (Previous year Nil)

Particulars For the ycrr ended
3l March 2020

For the year ended

3l March 2019

(a) Profil after tax (as per slatemenl ofprofil and loss)
(53.18) :.0.1

( b) Calculalion o f weighted averaBe number of equity shares o f Rs. I 0 eac h

Number ofshares outstanding at the beginning ofthc year
10.00 10.00

Total number ofequity shares outstanding at the end ofthe year
10.00 10.00

Weighled averagc number ofequity sharcs outslanding during lhe year
10.00 30.00

(c) Basic and diluted eamings per share (in rupees) (a)(b)
(1.111 0.07



EC Commodity Limited

Notes to the lin.ncirl slat€ments (Continued)

(Currency : Indian nrpc.\ an millions)

40 Dis(losurc pursuant to IND AS 19 - Employee bencfits:

B) Delitred benelit phn (Gntuity)
The following tables summarize the componmts of the net benefit expenses rer,ognized in the statement of pmfit and loss, the unfunded status and
amounts recognizd in lhe balance sheet for the gra(uity benefit plan.

A) Delined contribution pl.n (Provident fund)

All amount of fu. 0.14 mio (Previous yeafi Rs. 0.52 mio) is r€cognised as expms€ and included in "Employee benefi( expmses" No(€ 32 in the
statemmt ofpmfii atrd loss.

Statemcnt ofpto.lit and loss

Erpenscs recognised in lhe stslement ofprofil snd loss

ParticIlrrs
For the ycsr endcd

31 NlNrch 2020

For fie year ended

3l March 2019

Currml service cost

lnterest on defined bmefit obligation

Net actuarial (gain),4oss recognized in the year

Employer Erp€ns€s

0.07

0.03

(0.23)

(0.13)

0.23

0.12

(0. re)

0.16

Reconciliation of Defincd Benefit Obligatiotr (DBO)

Pxrticulars
For thc !ear cnded

3l M.rch 2020
For the year ended

I I March 2019

Present Vslue of DBO.t strrt ofth€ yerr
Service Cost

Currmt service cost

lntercst cost

Benefit paid

Re-measurement3

- Actuaial Loss(GaiD) ftom change in financial assumptions

- Actuarial lrsv(Gain) from experience over the past year

Transfer irv(out)

Present Value ofDBO rl eIId of the yerr

t.86

0.06

0.03

0.03

(0.06)

(1.43)

0.50

I.40

0.23

0.12

0.03

(0.23)

0.30

l.E6

Reconcilialion of fair \lrluc of plan assc(s

Particulars For the ycar ended
3l March 2020

For the year cnded
llMarch20l9

Frir vslue ofplan assets rt stsrt ofthe !e.r
Contributions by Employcr

Bcnefits paid

Frir vslue ofplan assets cnd ofthe yerr



EC Commodi8 Limited

Notes to the fitr.ncisl strtcmcnts (Contitrued)

(CurreDcy i lndian rupecs in millions)

40 l)isclosurc purrurtrt to IND AS 19 - Employec benefits (colltitrued):

Net lirbility / (rssets) rccogrised io the brhtrce sh€€t:

Parlicula$ As 3t

3l Msrch 2020 3l March 2016

Prcscnt value ol dclincd hcnctil obligation 0.50 L116 2.91

Fair value ol plan as\els al lhe md ufthe year

Anotrnt in B8lenc€ she.l l-irhilitr 0.50 llt6 :.9,1

Erpcrience rdjustmenli

Parliculars As at

3l Marrh 2016

On plan liabilitiesi (gain)/loss ().06) (0.23) 0.32 0.12

On plar asselsr (8ain) (krss)

Estimal€d conlribution for the ncrl tear

Principal acluarial assumptions at the balance shcct date:

Prrliculars
For the yerr cndcd

3l March 2020

For the ycar ended

3l March 2019

Discount mle 5.9y" 7.300k

Salary €scalation

Employee anrition rate l3 ./o - 25yo 11 "/o - 25./o

.'l I March 2l)20 I I Maruh l0l9
B.latrce rt sti ofye.r (Lossy Grin
Re-measurcmmts on DBO

'Aclua.ial lrss/(Gain) fmm change in financial assumptions

- Actuarial Lrss/(Gain) fmm expLTience over the past year

Brhnce at cnd ofyerr (Lossy Grin

0.20

(0.03)

0.06

0.23

Nit

(0.03)

0.23

0.20

S€rsilirit] Anahsis:

DBO increascs/ (decrerses) bv 3l Uarch 2020 I I March 2019

I % lncr€ase in salary gmwth rat€

I % Decrcase in salary growlh rate

loz lncrease in discount rale

I o/o Decrease in discoun( rate

l% lncrEase in wirhdrawal rate

I % DecrEase in withdrawal rate

Mortality (increase in expected liferime by I year)

Mortality (incr€ase in expected lifetime by 3 year)

0.03

(0.03)

(0.03)

0.03

(0.00)

0.00

Negligible Change

Negligible Change

0.t0
(0.09)

(0.09)

0.10

(0.0t )

0.01

Negligible Change

NegliEible Change

Note: The sensitivity is performed on the DBO at the rcspective valuation date by modirying one pardm€ter whilst retaining orher
parameles constant. Thee are no changes ftom the prcvious period to the m€thods and assumptions underlying thc sensitivity

llullBAI
oNNRt
wv1 0342

c

t *
:

llfolcment in olher comprehensire income

es arl As arl As atl

3l Marcrr 2orsl rlMarch20lsl llMarch20lrl
r 401 2 eel

-l -l -l

r Jol l.acl

As rll As atl lrs atl As arl

3l Mrrch 20201 lr March 20rol 3r March 2orsl 3t March 20l7l

t0.34 )l

-l -l -l

-l -l -l -l



EC Commodity Limited

Notcs to the finrn.ial statements (Contirued)

{Currency: lndian rupccs)

{l Crpitrl Commitment :

The Company has capital commitments o{Rs.Nil as at the balance shed datc (Previous year: Rs.Nil)

4, Cootingentlirbilityr
a) The Company has no contingent liabitty ofRs. 0.45 mio as at thc balance sbeet date (Previous year Rs.Nil).

t-1 Detrils ofdues to micro, small rod medium enterpris€s
Tmde Payabl€s includes Rs. Nil (Previous year: Rs. Nil) payable to _Suppliers" regis(ered under the Micro, Small and Medium Enterpriscs Developmmt

Act,2006. No irlerest has been paid / is payable by the Company during (he ye3rto "Suppliers ' registercd undcrthis act. The aforemmlion(d is based on

the responses rcceived by the Company to its inquiries with suppliers with rcgard to applicability underthe said act.

44 Cost sh.ring:
Edelweiss Financial services Limited, being the holding company along with fellow subsidiaries incurs cxpenditure like Omup mediclaim, insurance,
r€ft, electricity charges etc. which is for the common benefit ofitselfand il's certain subsidiaries, fellow subsidiaries including the Company. This cost so

exPcnded is reimbursed by the Company on the basis of number of employe€s, actual identificalions, basis of arEa occupied etc. Accordingly, and as

identifiql by the rnanagemmt, the expenditurc heads in note 34 include rcimbusemmts paid.

45 Corpor.te socirl rcsponsibility (CSR):

As per the pmvisions of Section I35 ofthe Companies Act, 2013:

a) Gross amount required to be spmt by the Company during the year *as Rs. I .0 I mio (Pr€vious yeaE Rs. I .06 mio)

b) Amount spent during the yearon:

Particulars In cash (Pl)
Yet to bc paid ir

cash l orfll
Conslructions / acquisilion ofany asscts

On purposc other than ( i ) above
(Nil) (Nil)

46 Emplolcc Slock Option Plans

The ultima(e Holding Company (Edelweiss Financia
schemes. parenl entity has granted an ESOP option to
on group policy / arrangement. EFSL has charged rhe
under the employee cosl.

I Services Limited ("EFS| )) has Employee Stock Option plans in force. Based on such ESOP
acquire equity shares of EFSL (hat would vest in a graded matrner to company.s employe€s. Based
fair value ofsuch stock options, Company has accepted such cross charge and rccognised the same

IU$BAIt t
F 5RN NO.

29w1034

b) The Company has r.ceived demand notices fiom lax authorities on account ofdisallowance of expmditure for caming ex€mpt income under Seclion

l4A oflncome Tax Act l96l read with Rule 8D ofthe Income Tax Rules. !962. The compaly has filed appeays and is del'mding its position. Based on

the favourable oulcome in Appellate pm€e€din8s in the past and as advised by the lar advisors, company is reasonably cenain aboul sustaining its

position in the pending cases, hence the possibility of outflow of rEsources embodying ecoflomic benefils o'I this g.ound is remote.

I

I

Note:

The Company is a slep dow[ wholly owned subsidiary of Edelweiss Financial services Limited. Eielweiss group is conscious of its Corpoiate Soci.l

Responsibility and, had accordingly eslablished a CSR arm, "Edelcive Foundation" in the y€ar 2008. As ar amount of tu.308.13 ftio (previous year: Rs.

225.19 mio) (represen(ing more than 2% of tle consolidaled profit of the gmup) was spmt towards CSR aclivilies during the year ended 3l MarEh 2020.

the ComPany has not incuned the prescriM CSR expenditurE otr a slandalone basis during the year cnd€d 3 | March 2020.



f,C Commodity Limit€d

Nor.. to lt.lilrci.l nrtenert3 (Co!tl.u.d)

(Cmncy : lndian rupees io miuioE)

47 8&l Mu.g.D.!l fru.roih

(r) Gov.ruD.. r..m.woik

(t) Approlct !o c.Etld m.r.g.a.nl

For tlE purpo$s of lhc Conpatryt c.pihl ltIeg.m€n( clpilrl iBlutlcs irsu.d crpir.il, sh{I! prcmius and ![ odEr.quiry rls.ry.s .rtib[trbL b 6. cquity holdc6.

Comprny monitols crpital using d.bt€quity Etio, which k iotsl dcbr divid.d by tot l .quity.

3ls.lY..ct 2020

3ln Meh
2019

0.76

Equiu (67.30) Ll11.09

Nel Dcht to Equily (5.{l) 0.00

llM ch l0l9

Risk which can atr ct the Company\ ieom or ih. vslsc of its holdinSs of lmrnci.l instrment! du. ro advcEe movem.nk in h!*.t pric.s of iBtumnr du. to p.ice risk. Thc objefive
of thc CoDpany\ ma*ct rilk meg.m.or is to mMg. snd conrrcl m*.t risk €rposu.ls within acccptablc parlmerfs.

(i) Tot.l E.rt r rbl.rp@r.

risk N

( rnr lnd caih tquirrl.nr .nd orhcr han\ halann-s

Tradc receivabls

l.t2
161,97

t
0.00

0.t5

l6{.92

Carryiu amolnl tFd.d

56.5t 56.5r

0.00 82.3j 1

1.ll

r.l5
:.51

l.l5
165.91 257.11

8216

]25
E.79

Invcstments ar amonised cosr

2.51

18.59 18.59

290..19 !6t.92 2S.57 {06.01 257.11 113.90

-11 Urrch 2020 ll MlEh20l9

( arq nr! amounr Tr.ded nsk i\..onrEdcd risk

016

Li.bllity
BoEowinSs {othcr rhan Deht Securirics)

IEdc pilables

Oih.r li.bilities

J66.32

.t.14

0.41

.166.12

L l.l
0.7q

E.t6

2.660.il I
Ll6_
2.66

.r70.E7 170.87 I1.58 11.58

r06.t2 
I



8C CoDmodity Limlted

NorB ro tl.6!!!.1.1 n.r.D..t! (Co!ri.!.d)

(Currley : Irdir! rupc.s in millioB)

17 RIlt M.llr!.m.na fr.me$ort:. (Cortloocd)

(.) Mrt l rltl, (Cortirrd)

(ti) I-qiry prl.. d.r

:0t9-10

0 t5

(iii) Ird.t prl.! rkk

lndex pric. risk is the risk rhar rh. fair valu. or tuhlE cash flos ofa financial instrumcnt *ill flucNal. hccruse ofchrnges in the levelofoquity indiccs.

ElL.l o.
Equily

0015

(0.61)0.25 0.62

(0.02)

20lE-19

Iquir!
5 | _125 (11.72)



EC Commodity Limited

Notcs to the finencif,l statements (Continucd)

(Currency : Indian rupces in milltons)

4? Risk MrnsScment fIrmc*ork:- (Continued)

(e) Liquidlty Rilk

Exposure to liquidity risk adses because oithe possibility that the Company could be requircd lo pay ils trade payables earlier than expected.

(i) Anslysis of nou-d€rlvrdve liD.ncif,l lirbilitier by remaining contrscturl m.turities

The table below summanses the maturity profile of lhe undiscounted cash flows of the Company's non-derivative financial liabilities as al 3 | March.

could be required to pay.

Totat6 months (o I yerr I yosr to 3 ycars 3 years to 5 years Ovcr 5 !carsAs at 3l Mrrch 2020

Trade payables

Bonowings (other than dcbl securilics)

Other financial liabililies

0 to 6 months

4. r4

.t66.12

0.41

4.t4

366.32

0.41

Totsl undiscounted non-dcrivativc Iinsncial liabilities

As rt 3l Mrrch 2019

Trade payablcs

Borrowings (olhcr than dcbl sccurities)

Other finamial liabililics

-i70.87 170.87

0 to 6 months

E.l6

0.76

2.66

6 months to I yerr I year to J ycrrs 3 yesrs to 5 yeirs Over 5 vcrrs Totrl
8. 16

0.76

2.66

Totrl undiscountcd non-dcritativc financi!l liabilitics I t.58

o
o

()

I1.5{t

* t
:

TU BAI
rR NO,

103429



EC CommoditY Limited

Notcs to the financirl strtements (Continucd)

(Currcncy : Indian rupces in millirrns)

47 Risk Mantgement fr.mertork:- (Continued)

(ii) Analysis of non-dcrivitive linancixl assets by remaining contractual mrturities

The tablc below summariscs the malurily profile ol'thc undiscounled cash llows ofthe Company's non-derivativc financial asscls as at 3l March.

As rt ll lurrch 2020 {) to 6 months 6 months to I year I ycsr to J yeers 3 lears to 5 verrs Over 5 yerrs Total

('ash and cLrsh rnd olhor brnk balances 2.-',r I l.97 0.04 4.32

Stock-in-tradc 264.92 264.92

Tmde receivablcs 0. t5 0.15

Loans 0.00 0.00

ln!cslmcnls nl lair value IU.59 18.59

Other financial assets 2.45 2.15

I'o{lrl 269.ltS t.97 0.0{ llt.59 290.{J

As at 3l March 2019 (l (o 6 mon(hs 6 monrhs ro I vear I t"ear lo -i years -il ycars to 5 ycars Over 5 tcars 'l otal

Cash and cash equivalent and other bank balances 1,1.36 19.74 1.41) 56.51

Tmde receivables t.25 1.25

Loans 82.16 82.36

Other financialassets 500.29 500.29

'l o(al 598.25 39.7{ 2,1$ 6J0.{0



EC Commodity Limited

Notes to the financirl statemcnts (Continued)

(Currency : lndian rupees in millioDs)

47 Risk Mrnagement frrmcwork:- (Contirrued)

(iii) Mrturity snrlysis for derivf,tivesl

undiscounted cash fl ows.

TotNll) to 6 months

0.050.05Net setlled dorivatives entered into Ibr fading Purposcs

As ot 3l March 2020

0.05 0.05'l otrl

0 to 6 months TotalAs at 3l Nlarch 2019

(234.1n)Nct seflled derivatives enllrred into for trading purposes

.38)'I o(al



EC Commodity Limited

Not€s to th€ financial sls(ements (Contlnu€d)

(( urr€ncy: Indian rupe€s in millions)

47 Risk Mrnrgement framerork- (Contitrued)

(e) Liquidity Risk (Conrirucd)

Disclosure related lo collrterrl

Following trble sets ort avrihbility ofCompany'i finsncial rsscts to support funditrg :

.\s a( 3l Nlarch 2020
Plcdge as

collateral

2.01

olhers I
Avail.ble rs

collateral
othcrs 2

refer note - I

2.ll

Total carrling

Cash and cash equivaleDl including bank balance

Srock in trade

Tmde rcceivables

I4"*
lnveslmmts
other linancial assets

:Jt.99
4.-12

264.92
0.15

0.00

15.93

0.15

0.0L
It.59 It.59

2.51

0.26

0.J6 t.58
ard

35. t.1

t.25

0.26
J.t6251.,16 290_76

Total carr!ing

Cash and cash erluivalenl including ban-k halance

Plcdgc ss

collsteral others I
42.t5

Avaihblc as

collateral
othcrs 2

refernote-1.
I4.16

,\s at 3l Nlar(h 2019

Trade receivablcs

Loans
Othcr linancial asscts

l15
lil l6

165 9l
o5l

,*rrl 82.16

0.89

TotAl asscts

rnd 0.52
Tolrl r!rets -10?.t7 t.t.19 tJ.87

I Represmts assels which are nol restricted for use as collateml, bul that the Compafiy would not consid€r readily .vailabl€ to secure

funding in the normal course of busiDess

-t06.5{

3
o

*

dlm o

0.{7



EC Commodity Limited

Notes to the fin!nci.l statements (Contirued)

(Currency: lndian rupees in rnillions)

4E Andysis ofrisk conccntrltion

- Risk conccnlralion for 3l }larch 2020

- Rirk concenrr.rion for:ll ltrrch 2019

'l0ixl

Parliculars l rrding Conslruclion 'I orrl

Cash and cash cquivalenl and other banl balances .1.-12 t_.12

Finaflcial assets carried at fair value thmugh profit and

loss 18.59 18.59
Stock in lradc 261.e2 26t.91
I rade and othcr receivables 0.1s 0.t5

0.00 0.00
Other t'inancial assets 2.51 2.51

290..19 290..t9Iinil

linancialservices I'adi'r-q I0lal

Financirl rsrcrs

Cash and cash cquivalent and other bank halances 56.5 t 56.5 t

Trade and othcr rcceivablcs r.25 ll5
82.35 82.15

Other financial assets 265.9t 265.9t
406.02 406.02



EC Commodity Limited

Notes to the financial statements (Continued)

(Currency : Indian rupees in millions)

49 Fsir values oflinrncial instruments

Psrti.:ulers
Assets measured at fgir vslue on a recurring basis

DerivatG fi nancial instruments (assets):

Total derivative finalcial instruments (8ssets)

Slock-in-trsde
Other debt securities and preference shares

Total stock-in-trade
ln\'estmeDts

Unrts of AIF
Totrl investments measured at fair value
Total financial assets measured a( fair value on a recurring

The following table shows an analysis of financial instruments before offsetting recorded at fair value by level ofthe fair
value hierarchy

basis

Lerel I

Level I

Level I

[,evel I

3l March 2020

Tofel

0. 12

0.12

0.12

0.12

264.92

264.92

264.92

264.e2

l8.1e
18.59

2E3.63

18.59

18.59

283.63

Particulars
Liabilities measured at fair value on a recurring basis -
Derivative fi narrcial instru;ents (Li;bilities):
Tot8l fitrancial liabilities measured at fair value on a recurring basis

Particulars
Assets measured at fair value on a recurring basis

Dcrir atire fi nancial instruments ( Assetr):

Erchangc-traded derrr atrr es

Total financial assets measured at fair value on a recurring basis

Particulars
Liabilities measuied at fair value on a recurring basis -
Derivative fi nancial instruments ( Liabilities):

Lxchange-traded derivatives

Totsl fiIlancial liabilities measured at fair value on a recurring basis

-ll llarch 2020

0.07
0.07

3l ]Iarch 2019

Total

'l otal

0.07
0.07

3l illarch 2019

Total

234.3 8

234.38

234.18

23,1.I8

Fsir vrluatior techtriques:

(i) Debt securities

Whilst most of these instruments are standard fixed or floating mte secu ties, however nifty linked debentures have

derivative characteI.istics, Fair value ofthese insfiumeots is derived based on the indicative quotes of price and yields prevai

market as at ihe reporting date. Company has used quoted price ofnational stock exchange wherevo bonds are traded activel

whcre d6t securities are not activity tt-aded company has used CRISIL corporate Bond Valu6 model for measuring fair value

ling in th

y. In ca

(ii) Equity instrumetrts atrd units ofAltcrnativc InvestDcnt Funds

The majority of equity insftumenls are actively traded on rccognized stock exchanges widl

basis. Such instruments are classifiexl as Level l. Units held in funds are measured based

accountrcdemPtionand/orotherrestrictions.suchNAVsuchinstumentsaregene-ally
entities are initially recogoisql at transaction pnce and re_measured at each reporting dale

instrument levcl. Unlistql equity securities are classified at Level J'

readily available active prices on a regllar

on fund net asset value (NAV). taking inlo

Level 3. Equity instruments in non-listed

at valuation pmvided by external valuer at

odi

o

*

IUUEAI
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(iii) Derivrtives

The compaly edters into dqivative financial instruments with various countq-parties, primarily banks with invcstrneflt grade credit

ratings.Derivativesvaluedusingvaluationtechniqueswithmarketobsavableinputsareexchangetradedfuturesandoptionscontracts.

TtemostfrequentlyappliedvaluationtechniquesincludequotedpriceforexchangetradedderivativesandBlackScholesmodels(fol

option valuation).

O

$

a



EC Commodity Limited

Notes to the fitrancial ststements (Continued)

(Currency: lndian rupees in millions)

5{l Finlrcirl inslruments nol mersurcd rt flir vllue

3l U!rch:020
Tor.l Cirryin8

Total frir ralue Lcrel I Lerrl2 l-rrcl 3

Cash and cash cquivalenr l.ll 2.I l.l l

Bank balances olher than cash and cash equi\alenl l.0l l.0l l.0 t

Trade Receilablcs 0.15 0. t5 0.15

0.00 0.00

Other Iinancialasscls t.5l 2.Jl l.5l
I oral 6.9Ii 6.9It t.-r2 2.66

financisl li!bilirlcs
Trade payables l.l1 Lll I l.l
Borrowins (olhcr lhaD debl securities) 166.12 166.12 l66.ll
Orher financial liabilities 0..{t 0 Jl 0.-ll
lotal -170.87 370.lt7 i10.81

-ll }larct 2019

I'rrticulrrs
Totrl C!rrylng

l otal frir raluc Lc\el I Lctrl: l-crcl l
fio!ncirl !sseti:
('ash and cash eqrivalenr 1,1.16 l.l.l6
Bank balances olher than cash and cash equivalent .[.15 42 15 .1l.li
Trade Rffdvables l.:5 l.l5 l15
l-oans 82.16 8:.16 82.16

Other financial ass€ls t65.9t :65.91 :65.9:

Totrl {06.0! .t06.02 56.51 - 9.52

Finrncirl liabiliiirr
Trade l]J\ables 8. t6 8.t6

Bonowing (olher lhan debl securilics) 0.76 0.76 0.76

Other fi nancial liahilries
I otal

1.66 )..66 1.66

I t.sll I t.58I1.58



EC Commodity Limited

Notes to the financial statements (Continued)

(Currency : lndian rupees in millions)

5l Revenue from contrrct with custoEers

Below is the disaggregation ofthe revenue from contracts with customers and its
reconciliation to amounts reported in statement ofprofit and loss:

For the year ended 3l March 2020

Particulars
Fees and conrmission

income
Service transferred at a point in time
Service transferred over time
Total re!enue from contract lvith customers

For the vear ended 3l March 2019

Particulars
Fees and commission

income
Service transferred at a point in time 1.53

Service transferred over time
'fotal relenue from contract \r'ith customers 1.53



EC Commodity Limited

Notes to the firrtrcial stttemeats (Conlinued)

(Currency : Indian rupecs in millions)

52 Crsh Flow disclosure r

Chrnge in lirbilities srising from finrncing .ctivities

Particulars I April20l9
Cash
flotrs Others* -11 luarch 2020

Borowings other than debt securities 0.76 160.t0 5.16 .'166.32

Toral liabilities from linancing activities 0.16 360.10 5.26 .166,-12

t April20l8
1.374.98

Crsh
flons Others* -il }lsrch 2019

Bomrwings other than dcbt se!uritics (1,369.9,t) 11.21) 0.76
Total Iiabililics lhm Ii'unc;ng aclivities t,371.9It (r,169.9,1) (4.211 0.76

Prr(iculars

* Othels Includes intcrest accrued but not paid on linancing liabilities.

I

IIUIBAI
FRN tlo.



EC Commodity Limited

Notc! to th€ frnrnchl srrtemenrs (Cotrtitrucd)

(Currency: lndian rup€cs in million,

53 Prlor p€rlod comprrrtlvet

Prcvious year's nlmbets have b€€n regrouped and rcaranged wheaevF required to confirm to current ycar's prescncation.

As per our r€pon ofe\,cn &le allach€d-

For CMJ & Co.

Charteftd,.ltto a,,ts

Firm's Regislralion No-

Mumbai

:.1 Junc l0l0

l-or rnd on behalfof lhc ot

oz(.,lA.-J

Rrvlndr! Dhobrle

DIN 05147051

h*tr- st'/'N(
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Chiel Fitd cial oiicet
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