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INDEPENDENT AUDITOR’S REPORT
To the Members of EC Global Limited

Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of EC Global Limited (“the
Company”), which comprise the Balance sheet as at March 31, 2020, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act, 2013,
as amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, its profit including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor’s Responsibilities for the Audit of the Special Purpose Financial
Statements’ section of our report. We are independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Special Purpose Financial Statements.

Other Information

This being a foreign company, the requirement regarding reporting on Other Information clause is not
applicable to the Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible the preparation of these Special Purpose Financial
Statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Special Purpose Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
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In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls with reference to special purpose
financial statements in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements,
including the disclosures, and whether the Special Purpose Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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This report is issued at the request of the Company and is intended solely for the information and use of the
Edelweiss Financial Services Limited (‘Ultimate Holding Company’ or ‘EFSL’), for the purpose of
presentation of its consolidated audited financial statements for the year ended March 31, 2020 and for the
use of S.R. Batliboi & Co. LLP (the current statutory auditor of EFSL) in conjunction with the audit of
consolidated financial statements and is not intended to be and should not be used for any other purpose.

| Report on Other Legal and Regulatory Requirements
1. As required for the purpose of special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended,;

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

(f) As informed to us, the Company being an foreign company, the requirements for provision of
section 197(16) of the Companies Act, 2013 are not applicable.

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to the
best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position; and

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 119850W

R.P. Soni
Partner
Membership No.: 104796

UDIN: 20104796AAABAP7201

Place : Mumbai
Date : June 26, 2020
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Annexure A
Report on the Internal Financial Controls

We have audited the internal financial controls over financial reporting of EC Global Limited (“the
Company”) as of March 31, 2020 in conjunction with our audit of the special purpose financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information,.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these special purpose financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting with reference to these special purpose financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these special purpose financial statements and
their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls over financial reporting with reference to these special
purpose financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference to these special purpose
financial statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial reporting
with reference to these special purpose financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Special purpose Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these special purpose financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference to
these special purpose financial statements to future periods are subject to the risk that the internal financial
control over financial reporting with reference to these special purpose financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these special purpose financial statements and such internal financial
controls over financial reporting with reference to these special purpose financial statements were
operating effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 119850W

R.P. Soni
Partner
Membership No.: 104796

UDIN: 20104796AAABAP7201

Place : Mumbai
Date : June 26, 2020




EC Global Limited
Balance Sheet

(Currency : indian rupees)

As at As at
Note March 31, 2020 March 31, 2018
ASSETS
Financial assets
Cash and cash equivalents 7 1,44,90,162 7,05,31,782
Loans 10 34,43,39.133 2,49,48,87,357
Investments 11 1,31,03,351 1,39,70,043
Orher financisl assets 12 23,287 39,30,50,192
37,19,55,833 2,97,24,39,374
Non-financial assets
Current tax assets (het) 96,85,052 45,10,244
Property, Plant and Equipment 13 17,049 81,608
Other intangible assets 34 18,069 37,608
Other non- financial assets 15 1,05,783 1,08,737
98,25,953 47,38,194
TOYAL ASSETS 38,17,81,886 2,97,71,77,568
LIABILITIES AND EQUITY
LIABILITIES
Financial I‘abilities
Trade payables 38,20,026 6,52,93,080
Borrowings (other than debt securities) 18 12,96,62,935 23,82,94,022
Other financial Habilities 17 - 9,06,168
13,32,83,021 30,44,93,270
Non-financial liabilities
Current tax fiabdities (net) 1,04,55,689 $5,52,008
Provisions 18 « 14,259
Other non-financial liabilities 13 9,89,531 9,87,915
1,14,48,220 65,54,182
Equity
Equily share capital 20 16,08,50,745 16,08,50,745
Other equity 7,61,98,500 2,50,52,73,371
23,70,49,645 2,66,61,30,116
TOTAL LIABILITIES AND EQUITY 38,17,81.886 2,97,71.77,568
Significant accounting policies and notes to the financist
statements 138
As per our report of even date attached.
For NGS & Co, LLP For and on behalf of the Board of Directors

Chartered Accountants
Flem Registration No.: 119850W

R. P. Soni /
Partner E
Membership No.: 104796 §,

Subhas Lallah
Director

Mumbai

June 26, 2020 June 26, 2020




EC Global Limited

Statement of Profit and Loss

(Currency : indian rup=es}

Nate For the year ended For the year ended
March 31, 2020 March 31, 2019

Revenue from operations
Interest ‘ncame 21 20,16,78,254 24,42,59,112
Net ga'n on fair vafue changes 22 3,31,78,286 {31,35,06,980)
Other income 23 1,18,89,823
Total Revenue 24,77,26,163 {6,.92,47,868)
Expenses
Finance costs 24 11,73,990 3,31,33,489
Impairment & finanuial instruments 25 4,57,138 .
Employee benefits exp 2 13,73,772 38,73,432
Depreciation, amortisation and impairment 13&14 67,264 1,25.205
Other expenses 27 5,25,58,017 11,89,48,345
Total expenses 5,56,30,181 15,60,80.471
Profit / {loss} before tax 19,20,95,982 {22,53,28,339)
Tax expenses
Cuirent tax 2% 57,72,534 52,36,793
Profit/ (Loss) for the pericd 18,63,23,448 (23,05,65,132)
Other Comprehensive income
ftems that will be reclassified to profit or loss
Fair value gain / loss - OCI - debt {19,94,963) 3,98,53,438
Foreign Exchange Teansiation Reserve - CCI 25,12,55,244 17,21.73,285
Total 24,92,60,281 21,20,26,703
Other Comprehensive Income 24,92,60,281 21,20,26,703
Total Comprehensive Income 43,55 €3,729 {1,85,38,429]
Earnings per equity share:
Basic and diluted (face value of USD 1 each) 9 7453 {82.33)
$gnificant accounting policies and notes 1o the financial statements 11038

Ag per oiir report of even date attached.

for NGS & Co. LLP
Charterad Accountants
Firm Registration No.: 119850W

For and on behaif of the Bm&eﬁcm
Rt - : ; ; Subhas Lallah Vinod Kdynar Sont

Director

R.P. Soni P

Partner .
Membership No.:104736 f/"«

Director

Mumbei

June 26, 2020 tune 28, 2020




EC Global Limited

Cash Flow Statement

{Cunrency: Indian rapeest

For the year ended For the yesr endad
March 33, 2020 March 32, 2018
A Cash flow from operating activitles
Profit before taxation 19,20,95,982 {22.53,28,340%
Adjustments for.
Depreciation and amortisation gxpenses 67,264 1,25.205
Provision for compensated absences . {15,659
Impairment on finaricial Instruments - loans 4,587,170 .
Realised tair value gain 7 1oss (net) on debt investmets at FYOCH {relating 1o
Investing activitias) 13,78,950) #2,60,48,909
interest income {19,88,13,621) 112,31,95,7503
[ income an i - {6.34,41,188)
Operating cash flow before working capital changes {65,72,196) (23,58,06,823)
Add / lless): Adi Jor working copital ch
Deacraase in Other financial assets 40,27,32.360 23,19,98,28t
D /(! in Other non-Bi 12,262 146,345}
{Dec Wi in trade payabl (6.44.31,936} 4,41,52923
(Decreaselfinccease In other financial fiabilities {9,28,542) 592,304
Cecrease in Provisiars {14,511}
Increase in otner non-financial Habllities 8,48,423 197
Cash generated from operations 33.16,45,761 " 408,89,937
Incame taxes paid {61,11,523} {53.84,597}
Nel cash generated from operating activities - A 32,55,348,238 3,54,85,340
B Cash How from investing acrivitlas
Proceeds from sale of peapesty, plant and equipment and intangible assets {66,006} -
Purchase / s2is of investments (net) 3,748,590 2700082812
Loaas given / repsid iney [27,88,13,321) 1.91.72.029
Interest recefved on loan 1,64,85,207 7.22.820%2
Interest received on investment - 8,00,03,658
Ket cash generated feom / (used In} investing activities - 8 (26,20.04,830] 2.82,14,70 311
C  Cashflow from financing activities
Proceeds from / {repayment of) short seren borrowings (net) (refer note below) (12,22,65,988) (3.08,24,36,239)
Interim dividend paid . -
nterest patd {1,78,78,563}
Net cash generatod from / {used in) financing activities - € e 412,22,65 9881 (3.08,03,08.802}
D Foreign exchangs transiation reserve - D 26,95,048 21,20,08,632
Netincrease / {decrease) in cash and cash equivalents (A+8+C) . 15,60,41,832) 3.86,565,482
Cash and ¢ash equivalents as at the begi 7,05,31,782 3,13,66,360
Cash and tash equivilents as a( the enid of the yeat 1,44,20,150 7.05,31.782

Note:

-

"

As per our report of even date attached.

For NGS & Ca. LLP
Chartered Acsountants
Fiem Registeation No.: 1198%0W

R. P. Sonl
Parmer
tMembership No.: 104798

Mumbai
June 26, 2020

Net figures have been raported on account of vokume of transactions.

Foranc on behalt of the Boarn

’.é’ Subhas Lallah

D testor

june 26, 2020

During the current year, cividend of Rs 2,864.666,200 was declared 3nd ast off agais! the foan and receivable from EC Internationa
Limited. The same being of non cash in nature, hende not disclosed in the above cash iow statement.

irgctory
-
Vinod

Director

b

rsonio




EC Globatl Limited

Sialement of changes 'n equily
Fox thar yoar eaded 31 Match 2020
{Canrency: Ingian ampans)
Other Equiy
| Reserves and Sutpkes Dthes Comprehearive lngome
Cedtbnstruosnt
Partizulees Eyuity Share Capital —— isoghinar. | recdign'e - Youst
* & Lamprehensive | transtation reserve
icome

Balsnce at | Aped mm..—l-_ 16.08,50,745 2,36,44.01, 381 1%08,97,988} 143,34 087 2684558345
[Proft or st j 122,05,65.1321 g 3.05.45.0 311
Othar comprghensme lncore - 3,98.53,438 12.28,73,26% uu».w..ﬁmrau
Yotal Comprehansive income tor % 23,056,133 29893430 12,21,73,285 {1.85,38,429)
the year
500 of equity instisments - - s .

Salsnce at 31 March 2013 {ind AS} 16.08,50,745 2,33,18,38,56% {1,10,44,550} 18.2487.352 2,86,63,30116
Prafit of tass 18.63.23 448 186333448
[Other comprehansive income L — M {19,504 953) 25.12,55.248 ua.cuho.u-h;
Totat Comprehensive lacome for - 18,63,23,448 (19,594,963} 25,12,55.284 43,55.83,724

3ho yoar
wrim Dicidend paid® - 12,86,65,€4, 2060}, 12,86,46,54,200),
€3t 31 March 2010 find AS) 15,08.50, 745 {34,45,00,18%) 12,30.38,5134 43.37,42.596 73,20,85,843
wotgs;

1. Fortign axchange lanxtytlon reserva

The tunctionaf currency of the Company it Usited States Deftyrs, 93» baandial slatements ya prepared and preiented R whikh i the tunttionad
cutvancy of the Ulthmate Pazent Entity, (90 e gup ol . Soreign alion reierve *epresants the exchange differeace srting on
finangiat ylatements from fusc lanal cvirnescy 16 the preserd atinn curency.

2. Debti thraugh Other C hentivi Incame
The Company racagals #4 thanges in the faic vakie of debs emstuments held with Sesivess ubjictive of tallect and seitin other comprehensive income. Thee

changes are agtimulated within the IVOCH debt investments raserve within equity. The na:«.!.s. .«-au_-: amounts team this feseree to the statement of
geotit sod kuss wher the deb? ostrument B sold, Any srgairerent fosy on sych diaeely 10 the statenent of profs and Jes.

* Diving the curient yeur, divide ) of R 2.504,564.200 was declored 0d net off aganst the Josn and recevable from i85 Balging company.

As por o 1epon ¢f even date sttackeo.

Fof NGB 8 Co. LLP Farand on behail of the B
Chastaed Accounanis "
Fum Regisvation No.. 118858W

F bl 3

Parpt N Eyratin Jertny L
Mambership No., 184706

Mgt
Hw 262020 hae 26, S020



EC Global Limited

Notes to the financial statements
For the year ended 31 March 2020
{Currency: Indian rupees)

21

Background

EC Global Limited ('the Company') was incorporated as a private limited company in Republic Mauritius
on 29 December 2004. The address of the Company's registered office is ¢/o CITCO (Mauritius) Limited
4™ Floor, Tower A, 1 Cybercity, Ebene, Mauritius, The Company is a holder of a Category 1 Global
Business License and Investment advisory License,

The Company is a wholly owned subsidiary of €C International timited, a Company incorporated in
Republic Mauritius. The Company is involved in providing consulting and trading in securities and
derivatives in global markets.

Basis of preparation of financial statements and Functional Currency

These financial statements are Specia! Purpose Financial Statements drawn under Indian Accounting Standards
(Ind-AS) for the purpose of Consohidation with Edelweiss Financial Services Limited {Ultimate Holding
Company) for its reporting of Consolidated audited financlal results under Ind-AS Division 1l of Schedule 1 of
the Companies Act, 2013 {“the Act”).

The financial statements of the Company has been prepared in accordance with Indian Accounting Standards
(Ind AS) notified under the Companies {Indian Accounting Standards) Rules, 2015 {as amended from time to
time).

The Company being a foreign company prepared its finanzial statements in USD which is its Functional
currency. However for consolidation purpose, the company presents these financial statements in INR, which is
the functional currency of the ullimate holding company.

The assets and fabillities are translated into INR at the spot rate of exchange prevailing at the reporting date
and their statement of profit and loss is translated at average exchange rate prevailing during the year. The
exchange differences arising on translation are recognised in OC! and accumulated as 3 separate component of
other equity

Estimation of uncertainties relating to the global health pandemic from COVID-19

The outbreak of COVID-19 virus continues to spread across the globe including india, resuiting in significant
volatility in financial markets and a significant decrease in global and india’s economic activities. Or March 11,
2020, this outbreak was declared 3 global pandemic by the World Health Organizat:on. On March 24, 2020, the
Indian Government announced a 21 ~ days lockdown which was further extended till 31st May 2020 across the
nation to contain the spread of the virus and still continues to be across many parts of the country in India. The
pandemic and its consequent adverse effect on the economy also adversely impacted the financial markets.

In preparing these financial statements, the Company’s management has assessed the impact of the pandemic
on its operations and its assets including the value of its investments as at March 31, 2020 based on estimate
of the future results and various internal and external information avaiiable up to the date of approval of these
financial staterments. The estimates as at the date of approval of these financial results may differ based on the
ongoing impact of the pandemic and the timing of the improvement in the economy and the financial markets.

Presentation of financial statements
The Company presents its balance sheet in order of liquidity in comphiance with the Divssion Il of the Schedule
Hl to the Companies Act, 2013. An analysis regarding recovery or settiement within 12 months after the
reporting date {current} and more than 12 months after the reporting date {non—current) is presented in Note
25.




EC Global Limited

Notes to the financial statements
For the year ended 31 Morch 2020
{Currency: indian rupees)

3.

4.
4.1

4.2

Presentation of financial statements (continued)

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset
and reported net when, in addition to having an unconditional legally enforceable right to offset the
recognised amounts without t being contingent on a future event, the parties also intend to settle on a net
basis in all of the following circumstances:

e  The normal course of business

¢ The event of defauit

» The event of insolvency or bankruptcy of the company and or its counterparties
Derivative assets and liabilities with master netting arrangements {e.g. ISDAs) are only presented net when
they satisfy the eligibility of netting for all of the above criteria and not just in the event of defauit..

Significant accounting policies
Recognition of Interest and Dividend income

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for alf financial
instruments measured at amortised cost and debt instrument measured at FVOCL The ER is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross
carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by taking into account any
discount or premium on acquisition, fees and costs that are an integral part of the EIR. The Company
recognises interest income using a rate of return that represents the best estimate of a constant rate of return
aver the expected life of the loan. Hence, it recognises the effect of potentially different interest rates charged
at various stages, and other characteristics of the product life cycle (including prepayments, penaity interest
and charges).

Dividend income is recognised in profit or loss when the Company’s right to receive payment of the dividend is
established, it is probable that the economic benefits associated with the dividend will flow to the entity, and
the amount of the dividend can be measured reliably.

Financial Instruments

Date of recognition

Financlal assets and financial liabifities, with the exception of borrowings are initially recognised on the trade
date, i.e., the date that the Company becomes a party to the contractual provisions of the instrument. This
includes regular way trades: purchases or sales of financial assets that require delivery of assets within the
time frame generally established by regulation or convention in the market place. The Company recognises
borrowings when funds are available for utitisation to the Company.

Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial habilities at fair value through profit or loss are
recognised immediately in profit or loss.




EC Global Limited

Notes to the financial statements
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4.3.1

Significant accounting policies {continued)

Financial Instruments
Day 1 profit or loss

When the transaction price af the financial instrument differs from the fair value at origination and the fair
value is based on a valuation technique using only inputs observable in market transactions, the Company
recognises the difference between the transaction price and far value in net gain on fair value changes. In
those cases where fair value is based on models for which some of the inputs are not observable, the
difference between the transaction price and the fair value is deferred and is only recognised in profit or loss
when the inputs become observable, or when the instrument is derecognised

Classification of financizl instruments
Financial assets:

The Company classifies all of its financial assets based on the business model for managing the assets and the
asset’s contractual terms, measured at either:

e Amortised cost
¢ Fair value through other comprehensive income [FVOCH)
e  Fair value through profit or loss [FVTPL]

The Company measures debt financial assets that meet the following conditions at amortised cost:

« the financial asset is held within a businass mode! whose objective is to hold financial assets in order to
collect contractual cash flows; and

s the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Sale that occur for below reason are considered as consistent with business model whose objective is to hold
financial assets in order to collect contractual cash flows

« if those sales are infrequent {even if significant in value) or insignificant in value both individualiy and in
aggregate {even if frequent).

o [fsuch sales are made close to maturity of financial asset and proceeds fram sale approximate the
collection of the remaining contractual cashflow

o Selling a financial asset because of significant increase in credit risk.

Debt instruments that meet the following conditions are subsequently measured at fair value through other
comprehensive income (except for debt instruments that are desigaated as at fair value through profit or foss
an initial recognition}:

s the financial asset is held within a business model whose objactive is achieved both by collecting
contractual cash flows and selling the financial assets; and

«  the contractual terms of the financial asset give rise on specified dates to cash flows that are soley
payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL.
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Significant accounting policies (continued)

Classification of financia! instruments (continued}
Financial assets: {continued}
Amortized cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the effactive
interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid
or received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) excluding expected credit losses, through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross tarrying amount of the debt instrument on initial recognition. For
purchased or originated credit-impaired financial assets, a credit-adjusted effective interest rate is calculated
by discounting the estimated future cash flows, including expected credit losses, to the amortised cost of the
debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the princ’pal repayments, plus the cumulative amortisation using the effective interest
method of any difference between that in'tial amount and the maturity amount, adjusted for any loss
allowance. On the other hand, the gross carrying amount of a financial asset is the amortised cost of a financial
asset before zdjusting for any loss allowance.

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased or issued primarily
for shert-term profit making through trading activities o form part of a portfolio of financial instruments that
are managed together, for which there evidence of a recent pattern of short-term profit is taking. Held-for-
trading assets and liabilities are recorded and measured in the balance sheet at fair value. Financial assets
designated at FVTPL.

investment in equity instruments

The Company subsequently measures all equity investments at fair value through profit or loss, unless the
management has elected to classify irrevocably some of its strategic equity investments 10 be measured at
FVOCI, when such instruments meet the definition of Equity under ind AS 32 Financial Instruments:
Presentation and are not held for trading. Such classification is determined on an instrument -by-instrument
basis.
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Significant accounting palicies {continued}
financial liabilities

All financial liabilities are measured at amortised cost except loan commitments, financial guarantees, and
derivative financial liabilities.

Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured at amortised
cost. Amartised cost is calculated by taking into account any discount or premium on issue funds, and costs
that are an integeal part of the EIR.

Financial assets and Financial fiabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading and have been
either designated by management upon initial recognition or are mandatorily required to be measured at fair
value under Ind AS 109. Management only designates an instrument at FVTPL upon initial recognition when
one of the following criteria are met. Such designation is determned on an instrument-by-instrument basis.

s  The designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise
arise from measuring the assets or liabilities or recognising gains or losses on them on a different
basis; Or

s The liabilities are part of a Company of financial liabilities, which are managed and their performance
evaluated on a fair value basis, in accordance with a documented risk management or investment
strategy; Or

* The liabilities containing one or more derivatives, unless they do not significantly modify the cash
flows that would otherwise be required by the contract, or it is clear with little or no analysis when a
similar instrument is first considered that separation of the derivative(s) is prohibited.

e Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value.
Changes in fair value are recorded in profit and loss with the exception of movements in fair value of
liabilities designated at FVTPL due to changes in the Company’s own credit risk. Such changes in fair
value are recorded in the Own credit reserve through OCHand do not get recycled to the profit or loss.
interest earned or incurred on instruments designated at FYTPL is accrued in interest income or
finance cost, respectively, using the EIR, taking into account any discount/ premium and gualifying
transaction costs being an integral part of instrument. Interest earned on assets mandatorily required
to be measured at FVTPL is recorded using contractual interest rate.
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Significant accounting policies {continued)
Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equily instrument

An equity instrument is any contract that evidences a residua’ interest in the assets of an entity after deducting
3l of its liabilities. Equity instruments issued by a Company entity are recognised at the proceeds received, net
of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments.

Derivatives

The Company enters into a variety of derivative financial instruments including foreign exchange forward
contracts and interest rate swaps.

Derivatives are initially recognised at fair value and are subsequently re-measured at fair value through profit
or loss. The resu'ting gain or loss is recognised in profit or loss immediately

Reclassification of financial assets and financial liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business line. Financial
liabilities are never reclassified.

Derecognition of firancial assets and financial liabilities
Derecognition of financial assets due to substantial madification of terms and conditions

The Company derecognises a financial asset, when the terms and conditions have been renegotiated to the
extent that, substantially, it becomes a new loan, with the difference recognised as a derecognition gain or
foss, to the extent that an impairment loss has not already been recorded.

If the modification does not resuit in cash flows that are substantially different, the modification does not
result in derecognition. Based on the change in cash flows discounted at the original EIR, the Company records
a modification ga'n or loss, to the extent that an impairment loss has not a'ready been recorded.
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Significant accounting policies {continued)
Derecognition of financial assets and financial fiabilities (continued)

Derecognition of financial assets {other than due to substantial modification)

A tinancia’ asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is derecognised when the rights to receive cash flows from the financial asset have expired. The
Company also derecognises the financial asset if it has both transferred the financial asset and the transfer
qualifies for derecognition.

The Company has transferred the financia! asset if, and only if, either:
= The Company has transferred its contractual rights to receive cash flows from the financial asset; or

= it retains the rights to the cash flows, but has assumed an obligation to pay the received cash flows in full
without material de'ay to a third party under a ‘pass~through’ arrangement.

A transfer only qualifies for derecognition if either:
» The Company has transferred substantially all the risks and rewards of the asset; or

e The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical abiiity to sell
the asset in its entirety to an uarelated third party and s able to exercise that abitity unifaterally and without
imposing additional restrictions on the transfer
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Significant accounting palicies {continued)
Derecognition of financia! assets and ‘ingncial liabilities {continued)

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires,

Where an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing financial liability are substantially modified, such an exchange or modification
is treated as a derecognition of the original financial liabifity and the recognition of a new financil lisbility. The
difference between the carrying vaiue of the original financial liability and the consideration paid, including
modified contractual cash flow recognised as new financial liability, would be recognised in profit or ‘oss,

Impairment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financia! assets not held at
FVTPL, together with loan commitment, in this section all referred to as ‘financial instruments’. Equity
instruments are not subject to impairment.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables
and lease receivables. The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition. The Company uses a provision matrix to determine impairment loss allowance on
portfolio of its receivables. The provision matrix is based on its hstorically observed default rates over the
expected life of the receivables. However if receivables contain a significant financing component, the
Company chooses as its accounting policy to measure the loss allowance by applying general approach to
measure expected credit losses.

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant
increase in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk on the financial
instrument has not increased significantly since initial recognition, the Company measures the loss allowance
for that financial instrument at an amount equal to 12-month expected credit losses (12m ECL). The
assessment of whether lifetime ECL should be recognised 's based on significant increases in the likelihood or
risk of a default occurring since initial recognition instead of an evidence of a financial asset being credit-
impaired at the reporting date or an actual default occurring.

Lifetime ECL represents the expected cred’t losses that will resut from ali possible default events over the
expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.
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Significant accounting policies {continued}
impairment of financial assets {continued)

The measurement of expected credit losses is a function of the probability of default, foss given default {i.e. the
magnitude of the loss if there is a default} and the exposure at default. The assessment of the probability of
default and loss given default is based on historical data adjusted by forward-looking information. As for the
exposure at default {EAD) for financial assets, this is represented by the assets’ gross carrying amount at the
reporting date; for loan commitments and financial guarantee contracts, the exposure includes the amount
drawn down as at the reporting date, together with any additional amounts expected to be drawn down in the
future by default date determined based on historical trend, the Company’s understanding of the specific
future financing needs of the debtors, and other relevant forward-looking information.

For financial assets, the ECL is estimated as the difference between all contractual cash flows that are due to
the Company in accordance with the contract and all the cash flows that the Company expects to recaive,
discounted at the original effective interest rate. The Company recognises an impairment gain or loss in profit
or loss for all financial instruments with a corresponding adjustment to their carrying amount through a loss
allowance account.

If a financial Instrument includes bath a loan (i.e. financial asset) and an undrawn commitment (i.e. loan
commitment} component and the Company cannot separately identify the ECL on the loan commitment
component from those on the financial asset component, the ECL on the loan commitment have been
recognised together with the loss allowance for the financial asset. To the extent that the combined ECL
exceeds the gross carrying amount of the financial asset, the ECL have been recognised as a provision. Also, for
other loan commitments and all financial guarantee contracts, the loss allowance has been recognised as a
provision.

Write off

Financial assets are written off e'ther partially or in their entirety only when the Company has no reasonable
expectation of recovery.

Determination of fair value

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The falr value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
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Significant accounting policies {continued)
Determination of fair value (continved)

The fair value of an asset or 3 liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest. A fair
value measurement of a non-financial asset takes Into account a market participant's ability to generate
eccnomic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use. The Compary uses valuation techniques that are
appropriate in the circumstances and for which sufficent data are available to measure fair vaiue, maximising
the use of relevant observable inputs and minimising the use of uncbservable inputs. In order to show how fair
values have been derived, financial instruments are classfled based on a hierarchy of valuation technigues, as
summarised below:

s Level 1 financial instruments ~Those where the inputs used in the valuation are unadjusted quoted prices
from active markets for identical assets or {iabilties that the Company has access at the measurament
date. The Company considers markets as active only if there are sufficient trading activities with regards to
the volume and liquidity of the identical assets or fablilities énd when there are binding and exercisable
price quotes available on the balance sheet date.

» tevel 2 financial instruments-Those where the inputs that are used for valuation and are significant, are
derived from directly or indirectly observable market data available over the entire period of the
instrument’s life.

*  Level 3 financial instruments ~Those that include one or more unobservable input that is significant to the
measurement as whole. For assets and liabilities that are recognised in the financial statements on a
recurring basis, the Company determines whether transfers have occurred between leveis i the hierarchy
by re-assessing categorization (based on the lowest level input that i significant to the fair value
measurement as a whole} at the end of each reporting period. The Company periodically reviews its
valuation techniques including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its financial
instruments measured at fair value, which include a portfolio-based approach that estimates the expected net
exposure per counterparty over the full lifetime of the individual assets, in order to reflect the credit risk of the
individual counterparties for non-collateralised financial instruments.

The Company cvaluates the Jevelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.
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Signlificant accaunting policles {continued)
Revenue from contract with customer

Revenue is measured at transaction price | e. the amount of consideration to which the Company expects to be
entitled in exchange for transferring promised goods or services to the customer, excluding amounts collected
on behalf of third parties. The Company tonsider the terms of the contract and its customary business
practices to determine the transaction price. Where the consideration promised is variable, the Company
excludes the estimates of variable considerat’on that are constrained.

The Company recognises Fee income including advisory fees, is accounted over the period as the customer
simultaneously receives and consumes the benefits, as the services are rendered.

Operating leases

Operating lease payments are recognized as an expense it the statement of profit and loss on a straight-line
basis over the lease term, in whick case lease payments are recognized based on contractual terms. Contingent
rental payabie is recognized as an expense in the period in which it is incurred

Earnings per share \

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity shareholders
for the year by the we:ghted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue
equity shares were exercised or converted during the year. Diluted earnings per share is computed by dividing
the net profit after tax attributable to the equity sharehoiders for the year by weighted average number of
equity shares considered for deriving basic earnings per share and weighted average number of equity shares
that could have been issued upon conversion of ali potentiaf equity shares

Foreign currency transactions

Transactions in foreign currencies other than functional currency are recognised at the rates of exchange
prevalling at the dates of the transactions. At the end of each reporting period, monetary items denom nated
in foreign currencies are retransiated at the rates prevailing at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies are retransiated at the rates prevailing at the date when the
fair va'ue was determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retransiated

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.
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4.  Significant accounting policies {continued)
4.13 Retirement and other employee benefit

The accounting policy followed by the company In respect of its emplayee benefit schemes in accordance with
Mauritius IFRS, which is also In accordance with Ind AS is set out below:

Compensated Absences

The eligible employees of the Company are permitted 1o carry forward certain number of their annual leave
entitlement to subsequent years, subject to a ceiling. The Company recognises the charge in the statement of
profit and loss and corresponding liability on such non-vesting accumulated leave entitlement based on a
valuation by an independent actuary, The cost of providing annual leave benefits is determined using the
projected unit credit method.

4.314 Property, plant and equipment

Tangibie fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation. The cost of fixed assets
comprises purchase price and any attributable cost of bringing the asset to its working condition for its
intended use.

Depreciation is provided on a written down value basis from the date the asset is ready to use or put to
use whichever is earlier. In respect of assets sold, deprecistion is provided upto the date of disposal.

The Company has evauated the useful lives of the respective fixed assets for caleulating the
depreciation. The estimated useful lives of the fixed assets are as follows:

Class of asset Life of asset

Computers - End user devices, such as desktops, laptaps, etc. 3 years

4.15 Intangible fixed assets
Intangible fixed assets are recorded at the consideration paid for the acquisition of such assets and are
carried at cost less accumulated amortisation and impairment, if any.

Intangibles such as software is amortised over a period of 3 vears or its estimated useful life whichever is
shorter.
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4. Significant accounting policies {continued)
4,16 Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired based on internal/external factors. If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of cash
generating unit which the asset belongs to is less than its carrying amount, the carrying amount is reduced 1o
its recoverable amount. The reduction is treated as an impairment loss and is recognized in the statement of
profit and loss. If at the balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount
subject Lo a maximum of the depreciable historical cost.

4,17 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less.

4.18 Provisions and other contingent labilities

Provisions ara recognised when the Company has a present obligation {legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and 2 reliable estimate can
be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows to net present value using an appropriate pre-tax
discount rate that reflects current market assessments of the lime value of money and, where appropriate, the
risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an outflow of resources
will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a contingent
liability. Contingent liabilities are also disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not whatly within the cantrol of the Company. Claims against the Company, where the possibility
of any outflow of resources in settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the recognition of
income that may never be realised. However, when the realisation of income is virtually certain, then the
related asset is not a contingent asset and is recognised.

419 (ncome tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax.

4.20.1 Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax” as
reported in the statement of profit and loss because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or deductible. The Company’s current tax is
calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.
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Significant accounting policies {continued)

4.20.2 Deferred tax

4.20.2

Deferred tax is recognised on temporary d'fferences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognised far all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised.

Deferred tax assets are also recognised with respect to carryforward of unused tax losses and unused tax
credits to the extent that it is probable that future taxable profit will be available against which the unused tax
losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary difference, unused tax
loss or unused tax credit can be utilised when there are sufficient taxable temporary differences which are
expected to reverse in the period of reversal of deductible temporary difference or in periods in which a tax loss
can be carried forward or back. When this is not the case, deferred tax asset is recognised to the extent it is
probable that:

» the entity will have sufficient taxable profit in the same period as reversal of deductible temporary
difference or periods in which a tax loss can be carried forward or back; or

« tax planning opportunities are avai able that will create taxable profit in appropriate periods.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow ali or part of the asset
ta be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates {and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets refiects the tax consequences that would follow fram the
manner in which the Company expacts, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively.
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5.1

5.1.2

Critical accounting judgements and key sources of estimation uncertainty

{n the application of the Company's account'ng pelicies the management is required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historica! experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying accounting policies

The following are the criticat judgements, apart from those involving estimations that the management has
made in the process of applying the Company's accounting policies and that have the most significant effect on
the amounts recognised in the Financial Statements.

Business mode! assessment

Classification and measurement.of financial assets depends on the results of the SPPI and the business model
test. The Company determines the business model at a level that reflects how Companys of financial assets are
managed together to achieve a particular business objective. This assessment includes judgement reflecting all
refevant evidence including how the performance of the assets is evaluated and their performance is
measured, the risks that affect the performance of the assets and how these are managed and how the
managers of the assets are compensated. The Company monitors financial assets measured at amortised cost
that are derecognised prior to their maturity to understand the quantum, the reason for their disposal and
whether the reasons are consistent with the objective of the business for which the asset was held. Monitoring
is part of the Company’s continuous assessment of whether the business model for which the remaining
financial assets are held continues to be appropriate and if it is not appropriate whether there has been a
change in business model and so a prospective change ta the classification of those assets

Significant increase in credit risk
ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for stage 2 or stage 3
assets, An asset moves to stage 2 when its credit risk has increased significantly since initial recognition. Ind AS
109 does not define what constitutes a significant increase in credit risk. In assessing whether the credit risk of
an asset has significantly increased the Company takes into account qualitative and quantitative reasonable and
supportable forward-looking information.
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5.2.2.

Critical accounting judgements and key sources of estimation uncertainty fcontinued)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting periocd that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, as described below. The Company
based its assumptions and estimates on parameters available when the Financial Statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in
the assumptions when they occur,

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction in the principal {or most advantageous} market at the measurement date
under current market conditions {i.e., an exit price} regardless of whether that price is directly ohservable or
estimated using another valuation technique. When the fair values of financial assets and financial liabilities
recorded in the balance sheet cannot be derived from active markets, they are determined using a variety of
valuation techniques that include the use of valuat’on models. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, estimation is required in establishing fair
values, Judgements and estimates include considerations of dquidity and model inputs related to items such as
credit risk (both own and counterparty), funding value adjustments, correlation and volatility.

Impairment of financial assets

The measurement of imparment losses across all categories of financial assets requires judgement, in
particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in cradit risk. These estimates are
driven by a number of factors, changes in which can result in different levels of allowances.

The Company’s ECL calculations are outputs of models with a number of underlying assumptions regarding the
choice of variable inputs and their interdependencies. Elements of the ECL models that are considered
accounting judgements and estimates include:

s Probabilities of defaults (PDs) the calculation of which includes historical data, assumptions and
expectations of future conditions.

*  The Company'’s criteria for assessing if there has been a significant increase in credit risk and so allowances
for financial assets should be measured on a life-time expected credit loss model basis and the qualitative
assessment

s  The segmentation of financial assets when their ECL is assessed on a collective basis

= Development of ECL models, including the various formulas and the choice of inputs

e Determination of associations between macroeconomic scenarios and, economic inputs, such as
unemployment fevels and collateral values, and the effect on PDs, exposure at defauits and loss given
defaults (LGDs)

e Selection of forward-looking macroeconomic scenarios and their probabilty weghtings, to denve the
economic inputs into the ECL models

It is Company's policy to regularly review its models in the context of actual loss experience and adjust when

necessary.
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Notes to the financial statements
For the year ended 31 March 2020
(Currency: Indian rupees)

5.2.3.

6.1

Critical accounting judgements and key sources of estimation uncertainty {continued)

Key sources of estimation uncertainty (continued)
Effective interest rate method

The Company’s €IR methodology, recognises interest income / expense using a rate of return that represents
the best estimate of a constant rate of return over the expected behavioural life of loans given / taken and
recognises the effect of characteristics of the product life cycle

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycle
of the instruments, as well expected changes fee income/expense that are integra: parts of the instrument.

Accounting for deferred taxes

Deferred tax assets are racognised for unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the
level of future taxable profits together with future tax planning strategies.

The Company has recognised deferred tax assets on carried forward tax losses with respect to certain
subsidiaries where the Company believes that the said deferred tax assets shall be recoverable based on the
estimated future taxable income which in turn s based on approved business plans and budgets. The losses
are allowed to be carried forward to the years in which the Company expects that there will be sufficient
taxabie profits to offset these losses.

Standards issued but not yet effective

There are no naw standard or amendment issued but rot effective.
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Notes to the financial statements
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9 Cash and cash eguivalents

Particulars As at As at
31 March 2020 31 March 2018

Batances with banks
- In curreant accounts 1,44,80,162 7,05,31,782
1,44,90,162 7,05,31,782
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{Canrency: tndian runees
0. Loss:
A3 31 As 2

P2

rikolers Viareh 3L, R_# Eharch 31, zé
Usseovred, onsidered oot
At amortiiad tost
Loan ta £C Inteenstional Linvterd , the Meldiag Corepany . outsde Indis 3843391331 2,49.4837,.35)]
Totst 3443,39.13%) 1494887357

1030 10 €€ 1ntesnatanal i unsecured and readvh & on demand. it bears an interest rate of 7.50%p.3,
compounded tAunthly{2019: 7.50% Compaunded monthiy}

The boct vaiues of 13ans 1o related approvimates thed (2 valises Cut 10 sShon term natuee of these balantes

11 Invesiments
Particulars As 2l Y
0] March 31, 2015!
2 Fale v, %
{2) Unuoted, Outside tndlz
n uniks of fund
-Biyg Rivers Capital UC 1,31,03,351 1.39.20,043

1.31,03,353 138,720,043

Less: Allowancs for ampaleisent . -

et investment "~ 1,33,03,351 1.39.70,043
Crodit quatity of assees

The 1adle below shows the gross tarrying amount of the Group's investments meusored it FVOCT by cradLnsk, based on the Crowd's mlernal credit rating tysteay
and yoar-end stage chassification. The dmount gossof i i

; Agat Asat
March 31, March 31 2019
Teosscarrying | Grogs carrying
Brount IMoUnt,
{Stape 1)) [Stags 1)
High grode
Standasd grade 3.32,27.70¢ 1.8552.28
ing-vigugily impalred .
Toal 3,13,27,754 2.05.53.381
Recanciliotien of g7oss carry:ng amount ang ¢ poading TCL for & d 31 TVOC
2031828 201829
Grows Careying § 1 months ECL Gross Carvyag 11 moriths
Imaaut attowdnee] amaunt] £CL 3lowance
{Stage 1)} [stage 11 Sage 1l {5ape )|
Grnss Lanrying srapusnt - opaning balence 1.86,53,381 3.00,75,71,923%
New assets odginated or purchesed 2,10.58,84% 2.51.51,19,49)
et i ol b Tt :
Asals Vi of matwed write offs}h g gans/ 12.10,51,029 (5.80.11.0%.839
losses thereon)
interest intome guning the period 6.34.43.146
Forcigm Exchange 25,74,333 21,37,20.5%
Gross carvying smount - clagdag balance 3.42.27, 704 2,86,5338Y

Thete amounts reproscnt Grass carnylog smoyats delore ECLavance fie, <08t phis interost accrued). Thest invesiments are prastnied at faie

vafue i the balasce sheet Difference between 3mouat prasenied in the batance sheet 3ad above 1able is (he fair value which is {1812} miFian a3 on
farch 31, 2030, {Rs ors Mach 31, 2019 ihe aaount is {1L.E8) milions)

12, Other fimancisl assets

. Asat
partiziticy March 31,2020]_harch 31, 203
fnsecurad, tontidered good)
Rental deposity P
Margin placed wath broker . 39.30.00.188
| Advantes tecoveeable o £35h of in kingd of fo7 value to be rotehaed 13,287
23287 25.30,50,192
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Notes to the financial statements
For the year ended 31 March 2020
(Currency: Indian rupees)

15 Other non-financial assets

Asat As at

feul

e March 31, 2020 March 31, 2019

{Unsecured Considered good, unless stated otherwise)

Prepaid expenses 91,481 1,08,237

Others 14,302 B
1,05,783 108,737

16 Borrowing other than debt securities (at smortised cost)

Particulars

Loans, outside india
(i) Loan from Aster Commadities DMCC 12,96,62,995 23,82,94,022

Total 12,96,62,995 23,82,54,022

Loans from Aster Commosities DMCC is unsecurad, interest fzee and repayable on demand.

17 Other financial liabilles

Particulars Asat A aT,
March 31, 2020 March 31, 2019
Others
Accrued salaries and benefits - 9,06,168
= 9,056,168
18 Provisions
Particul As at As at
— March 31, 2020 March 31, 2019
Pr ion for empioy fit
Compensated leave absentes - 14,259
14,259
19 Other non-financial Habilities
Sariiia As at As ac]
rediany March 31, 2020 March 31, 2018
Withholding taxes, Goods B service tax and other taxes payable - 79,962
Others 9,89,531 $,07,953
5,89,531 9,872,915
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For the year ended 31 iarch 2020
{Currency indan tipess)

0 Equity share caplal

{2} sswed, Subscribed sad Saidup:

Asat Ay at
Pacticutars Marck 31, 2020 March 31, 2019}
2,500,000 {Pravicus yeas: 2,500,000 ordinasy shares of USD I each, fully pad un 18,08,50,748 16,08,50,74%
(The entite share capital is held by EC IatemationalLid, Ihe haiding cempany)
16,08,50.745 1606 50,745
fo]  Mavemantinshyra capiial:
& Oedinary sherey
Particulars. 3t Margh 2028 31 Miprch 2018
Mo of shres) At No of thares Amount
Ousstafing 3t the beginning of the yeas 25,0080 16.08.50,745 25,00.000 36 08,50, 745
Shares ssued durag the vear
{Cutstanding at the 2nd of the year 2$,00,000 16.08.50.745 25,00.954 16,08,50.74%

¢} Dutails snd tevmy/rights attached t ordinary shares:
The entire prdinary share Capitol is 1 by FC nternsuonal Limited, the holging company, whicth & 15 tam 3 wholly owned wdiidiry of Foe weits Finaocsd Sarvices Lmitad "The Campany

s only one class of orinary sharcy. £a¢h bolder of ordinary shares & entitied to vae voie pei share held Drndend declaced by the Company, € any wil be paid in United Staves Dollars. s

the event of quidation of the Company, the holders of gedinary shares will be entitied 10 receive remaining assets of the Company, afrer disitibution of 3l i at




EC Global Limited

Notes to the financial statemants
For the yeor ended 31 March 2020
{Currency: indian rupees)

21, interestincome

March 31, 2020 Maech 31, 2019
On Financial On Financial On Financial On Financial
Particulars Assets measurad Assets Total Assels measured Assets Total

at fair value measured at at falr value measured at

through OC1 Amortised Cost through OC1 | Amortised Cost
interost on Loans
Loans to hakiing company . 19.88,13,640] 19.88,13.640 17.31,95,750 17,11,95.250
Interest income from investroents
Invesunent in debt securities . - 6,34,41,188 6,34,41,188
Dthers
Other interest Income . 28,64.614 28.64.614 . 76,22,174 76,22.174
Total - 20,16,78,254 |  20,16,78,254 6,34.61,188 18,08,17,924 24,42,59,112
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2

(a}

23

ti)

Net gain on fair value changes

for the year ended for the year ended
gt March 31, 2020 March 31, 2019,
Net gain/ {loss) on financial instruments at fair value through profit or loss
On trading portiolio
- Investments
Profit / {loss) on trading of securities {net) 1,29,44,293 {3,56,02,439)
Profit / (toss) on sale of current investments {net} 3,79,002 (22,60,48,909)|
- Derivatives
Loss profit on equity derivative instruments {net} . {48,95,347)
Loss on commodity derivative instruments {net) {8,418) {29,05,664)
Profit / (loss) on trading in currency derivative instruments {net) 15,48,708 1,13,83,948)
Profit / {loss) on interesl rate derivative instruments {net} 1,93,14,698 {7.98,57.505)
Profit on trading in swap - 5,05,88,323
- Others
Dividend on stock in trade 16,38,509
Total Net Gain/{Loss) on fair value changes 3,41,78,2886 {31,35,06,980)
Note:
Fair Value Changes
Realised 3,41,78,286 {28.63,22,748)
Unrealised s {2,71.84,232}
Total Net Gain/ {loss) on fair value changes 3,41,78,286 {21,35.06,980)
Other income
for the year ended for the year ended
Particulats March 31, 2020 March 31, 2019
Miscellaneous income 1,18,69,623 «
1,18,69,623 -

e

v
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EC Global Limited

Notes to the financial statements
For the year ended 31 March 2020
{Currency: Indian rupees)

28 Income Tax
The components of income tax expense for the years ended are:

Particulars 2019-20 2018-19
Current tax 57,72,534 52,36,793
Adjustment in respect of current income tax of prior years - :
Deferred tax recognised / reversad - -
Total tax charge §7,72,534 52,36,793
Current tax 57,72,534 52,36,793
Defercad tax < P
28.1 Reconciliation of total tax charge
Particulars 2019-20 2018-19
Accounting profit before tax as per financial statements 19,20,95,982 (22,53,28,339)
Tax rate {in percentage) 15% 15%
Income tax expense calculated based an this tax rate 2,88,14,397 {3,37,99,251)
Effect of income not subject to tax:
Long term capital gain on sale of shares - -
Others (includes Foreign tax alfowance) (2,98,95,843) 2,47,73,494
Effect of non—deductible expenses:
Penalties - -
Others 68,53,980 1,42,62,550
Tax charge for the year recorded in P&L 57,72,534 52,36,793




EC Global Limited

Notes to the financial statements
For the yezar ended 31 March 2020
{Currency: tadian rupees)

28.  Earning per share

The following table shows the Income and share data used in the basic and diluted EPS calculations

Particutars

far the year ended For the year ended
March 31, 202 March 31, 2019

2) ISharehoHen sarnings (as per statement of peofit aad loss)
Net Profit available to equity shareholders for the purpose of calculzting dasic 18.63,23,848 {23,05,565,132)4
b}  [Caiculation of weighted average number of equity shares of JSD 1 each:
- Number of shares at the beginning of the year 25,00,000 25,00,000
-« Numter of shares issued during the year . -
Total number of eguity shares outstanding at the end of the year 25,00,000 25,00,000
Weighted average number of equity shares cutstanding during the year {based on the
date of issue of shares 25,00,000 25,00,009
¢}  [Number of dilutive potential equity shares . -
d}  [Basic eacnings per share {in rupees) {a/b} 74.53 (92.234
e} [Diluted sarmings per share (in rupees | {a/{bec)) 74.53 (22.23)

The basic and diluted earnings per share are the same as there sre ro difutive potential ordinary shares,
30 Reticement benefit Plan
A } Defined Contribution Plan {Providend Fund and National pension scheme)

Amount of Rs.27.431 { Previcus Year 35,973} Is recognised as expenses and Included in” Employee Benefit Expenses’- Note 26 In the
Statement of Profit and Loss,
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EC Global Limited

Notes to the financial statements
For the year erded 31 March 2020
{Cutrency: indian rupess)

33, Change in Babilities arising from financing activities

Cush Changes in Exchange
Particulars hpe-19 flows falt vatues differentes Othess* 33-Mar-20
[Borrowings other than debt
23,52,94.022 10.86.31.027 S # 12,8€,82.995
Tatat Babilities from hoancing
aclivities 23.82.94,022 {26.86,31,027] ~ . 12,96,62,885
Cash Changes in Exthange
Particutars 1-Age-18 flows falr vahues ditferences Othars® 3$1-Mar19
erawings other than debe
securitias 3,31,56,02.874 13,09,03 08,802 - . 138284022
Totsl Habilities from Gicancing
¥ i 3,31,86,02.824 (3.08,03.08.802 . - 23.82,94.022

* ncludes interest &n dorrowings charged far the year

iy
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EC Global Limited

Notes to the financial statements
For the year ended 31 March 2020
{Currency: Indian rupees)

34. Contingent liabilities, commitments and leasing arrangements

34.1 Contingent liabilities

The Company has no contingent liabilities (2019: N4) as at the balance sheet date.
34.2 Capital commitments

Estimated amount of contracts remaining to be executed on captal account and not provided for — Rs. Nil {net of advances)
{2019: Nil}

34.3 Legal Claim

There are no legal claims outstanding against the Company as 3t 31 March 202 {2019: Nilj. Also, the company has Rs. Nil
{2018: Rs. Nil) contingent liabiliues as at the balance sheet date

34.4 Operating leases

The company has taken premises on operating ‘ease. Gross rental expenses for the year ended 31 March 20 aggregated to Rs.
143,702, (2019: Rs. 561,271/-) which has been included under the head other expenses - Rent — in note 27 of the statement
of profit and loss.

35, Capital management

The Company’s primary objective when managing capita’ s to safeguard the Company’s ability to continue as a going
concern,

The Company defines “capital employed” to include alt components of shareholders’ equity and borrowings. The amount of
capital employed at 31 March 2020 by the Company was Rs.366,712,621 {2019: Rs2,904,424,138. }

The Company'’s capital structure is regularly reviewed and managed having due regard to the capital management practices
of the Company. Adjustments are made to the capital structure in light of changes in economic conditions affecting the
Company, to the extent these do not conflict with the directors’ fiduciary duties towards the Company or the requirements of
local regulation. The results of the directors’ review of tha Company’s capital structure are used as a basis for the
determination of the level of dividends, if any, that are to be declared

The Company was not subject to externally imposed capital requirements during the year ended 31 March 2020 (2019: Nil)




EC Global Limited

Notes to the financial statements
For the year ended 31 March 2020
{Currency: Indian rupees)

36. Related party disclosures
{A) Names of related parties by whom control is exercised

Edelweiss Financial Services Limited Ultimated holding company
EC International Limited Holding company {w.e f 12 April 2017)

(B) Names of fellow subsidiaries with whom transactions have taken place during the year

Aster Commodities DMCC
Edelweiss International (Singapore) Pte Limited
Edelweiss Rural & Corporate Services Limited

(*) Edel Commodities Limited was merged into EFSL Comtrade Limited vide Order of National
Company Law Tribunal at Hyderabad. Further With effect from the Appointed Date i.e. 01 August
2018, EFSL Comtrade Limited and Edelweiss Business Services Limited, have been merged into
Edelweiss Rural & Corporate Services Limited (Formerly Edelweiss Commodities Services Ltd). Hence
all related party transactions transacted during the year and the outstanding balances thereof, as at
the end of the year relating to the Merged are considered to be transacted with Edelweiss Rural &

Corporate Services Limited and disclosed accordingly

Ca- i
\;M.. (1 W
Vo S
e




EC Global Limited
for the year ended 31 March 2020
{Currency: Indian rupees}

i as req

{A]List of related parties and refationship:

{8iTransactions vith related parties:

d by ind AS 24 "Related Party Disclosure™

iNature of transaction Refated party name For :::;:’;i"::: &0 :‘:::‘;f"::r
Current account transactions during the year
Shon term loans given to {Refer aote below) EC Imerrational Limked 36,54,17,048 1,81,06,400
Short term loans taken from {Refer note below) Aster Commodities PMCC 25,87,71,827 10,10,62,612
Short teren loan repaid 1o {Refer Note below) Aster Commaodities 0MCC 38,20,37,815 67,49,86,849
|Short teren loan repaid by (Refer Note belows’ EC International Limited 2.37,81,70,174 18,37.82,755
Interest income on loan EC fnternatiodal Limited 19,88,13,840 17,31.85,75¢
Professional fees pald 1o Edatweiss Ruri! Carporate Service Lmited 2,43,10,221 2,98,23,804
Edehueiss intenational {Singapore) Pte Limsted 24,8%.741 2,97,30,404
Final /Praposed Dividend EC trernationa] Limized 2,86,46,64,200 -
Sale of Fixed Asset EAAA LT 23,287
Office Expense Edelwelss Financial Services Limited 453 -
Impairment on Financial instrument £C international Limited 457,138 -
{CiBalances with related parties:
INature of transaction lnemed party name For !:‘:I;a; :3’::01 L :::‘;‘; ;n:e‘f
Equity share Capital issued to EC International Lirited 16,08,50,745 16,0850.745
Short-term loans and advances giver to EC Internationat Limited 32,84,71,465 2,26,27,22,768
Short term loan taken from Aster Commadities DMCC 12,986,62,995 13,82,94.022
Accrued interest on loans given 10 EC International Limited 1,63,53873 23,21,64,589
Yrade Paysble £delwaiss Financial Services Umited 482
Edelwelss Rurzl Corporate Service Limited - 3,1988,614
Edetweiss International (Singapore} Pte Limited - 2,94,25.839
Trade Receivable EAAA LLC 23,287 .
Note :

incrementat amount given/taken and placed / refund received during the reporting period.

=




EC Global Limited

Notes to the financlal statements
For the year ended 31 March 2020
{Currency: Indian rupees}

37. Fair value measurement

37.1. Assets and liabilities by fair value hierarchy
The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

Particulars

March 31, 2020

Level 1

Level 2

Leve! 3

Total

Assets measured at fair value on a recusring
basis
Derivative financial instruments {assets):
Exchange-traded derivatives
OTC derivatives

Total derivative financial instruments {assets)

{A)

Investments
investment in units of Fund

1,31,03,351

1,31,03,351

Total investmnents measured at fair value (B)

1,31,03,351

1,31,03,351

Total financial assets measured at fair value
on a recurring hasis (A+B)

1,31,03,351

1,31,03,351

Particulars

Moarch 31, 2018

Level 1

tevel 2

Level 3

Total

Liabilities measured at fair valueon a
recurring basis -

Derivative financial instruments {Liabilities):
Exchange-traded derivatives
OTC derivatives

4,63,448

7,53,70,919

4,63,448
7,53,70,918

Total derivative financial instruments
{liabilities) (A)

4,63,448

7,53,70,919

7,58,34,367

Investments
Investment in units of Fund

1,39,70,043

1,39,70,043

Total financial Habilities designated at FVTPL
{8}

1,39,70,043

1,39,70,043

Total financial liabilities measured at fair
value on a recurring basis (A+B}

4,63,448

7,53,70,919

1,39,70,043

8,98,04,410

{Financail Assets / Financial Liabilities

Fair Value hierarchy

Valuation technique and key inputs

[E(:T.ulw - futures & options
Index - futures & options
Currency Futures & options
Interest rate futures

|Government debt securities & treasury bills
Equity shares

Level 1
Level 1
Level 1
Level 1
Level 1
Level 1

Quoted prices in an active Market

Currency forward & spot

interest rate swag

Level 2
Level 2

[Total return swaps

Level 2

g

Quotes price fram broker

Credit default swaps

Level 2

.




EC Global Limited

Notes to the financial statements
For the year ended 31 March 2020
{Currency: Indian rupees)

37.2. Transfer between Level 1 and Level 2
There were no transfers between Level 1 and Level 2 1n 2020 and 2019

37.3. Financial instruments not measured at fair value

No disclosure has been provided since the carrying value of the financial assets and liabilities not measured at fair value approximates their fair

values due to the short term nature of these balances.

37.4. Movement in level 3 financial instruments measured at fair value

The following tables show a reconciliation of the opening and closing amounts of Leve! 3 financial assets and liabilities which are recorded at fa'r

value.

Financial assets

Particulars Investments in Units of Total
Fund
At 1 April 2019 1,39,70,043 1,35,70,043
Gains / {losses) for the period {2019-20) recognised in other comprehensive income (8,66,692) (8,66,692)
At 31 March 2020 1,31,03,351 1,31,03,351
Unrealised gains / {losses) related to balances held at the end of the period (8,66,692) (8,66,692)
Particulars Financial assets
Investments in Units of Total
Fund
At 1 April 2018 1,43,94,650 1,43,94,650
Gains / {losses) for the period (2019-20) recognised in other comprehensive income (4,24,607) (4.24,607)
At 31 March 2019 1,39,70,043 1,39,70,043
Unrealised gains / (losses} related to balances held at the end of the period {4,24,607) {4,24,607)




EC Global Limited

Notes to the financlal statements
For the year ended 31 March 2020
{Currency: Indian rupees)

Unobservable inputs used In measuring fair value categorised within Leve: 3

Following tabies set out information about significant unobservable inputs used at respective balance sheet dates in measuring financial instruments categorised as Level 3 in the fair value hierarchy

Range of estimates [increase in the inthe
Falr value of asset {Faic value of {welghted-average) lunobservable juncbservahle
las on asset 25 on Significan for unobservable  linput (Y oras Change in fair finput {% oras Change In falr
Type of Financial Instruments March 31, 2020 March 31, 2020  [Vasiustion Technk Juohservable input input the case may be} |value the case may be) |value
Fair Value of
Umits of Fund 1,31,03,351 Mt Asset Approach nn—— 5% 6,55,168 5% 16,55, 1568)
Total 1,31,03,352 6,55,168 {6,55,268)
Range of estimates |inceease in the Decrease in the
Fair value of asset {Fair value of {welg age) B i unobservable
as on Hability as on Significant for uncbservable  jinput {%oras  [Changein fair [input {% or as Change in fair
Type of Financial Instrurents WMarchll, 2019 March 31, 2019 {Val Techni vable input input the case may be) fvalue the case may be) jvalue
. . Faw Value of
Units of Fund 1,38,70,043 Net Avset Approach Undecying investment 5% 6,98,502 5% {6,98,502)
Totat 1,39,70,049 - 5,98.502 {6,98,502}




EC Global Limited

Notes to the financial statements
For the year ended 31 March 2020

[Currency: Indian rupees)

37.6.1. Analysis of risk concentration
The following table shows the risk concentration by industry for the components of the balance sheet.

Industry analysis - Risk concentration for 31 March 2020

Particulars Financial services Consumers Oil, gas & energy  [Services Total
Financial assets
Cash and cash equivalent
and other hank balances 1,44,90,162 - 1,44,90,162
Investments 1,31,03,351 1,31,03,351
Other financial assets 23,287 - 23,287
Loans 34,43,39,133 - 34,43,39,133
37,19,55,933 - 37,19,55,933
Other Commitments - -
Yotal 37,19,55,933 - 37,19,55,933
Industyy analysis - Risk concentration for 31 March 2013
Particulars Financial services Consumers Qil, gas & energy  Services Total
|Financial assets
Cash and cash equivalent
and other bank balances 7,05,31,782 7,05,31,782
iInvestments 1,39.70,043 1.39,70,043
Other financial assets 39,30,50,192 39,30,50,192
Loans 2,49,48,87,357 - 2,49,48,87,357
2,97,24,39,374 - 2,97,24,39,374
Other Commitments
Total 2,97,24,39,374 £




EC Global Limited

Notes to the Hinanclal statements
For the year ended 31 March 2030
fCurroncy: indisn rupees)

37.6.2. Anaiysis ol financial asvets and Hablities by

<

The table below Res the iy prohie of the undi ed cash Hows of the compay financial assets and sabilities a5 at 31 March, Gross settled, ding d ace thown ¢ tely, by
sonteactual maturity 3t the fool of the note
fysis of ik fimanclal Uablfites by ining "
Equalto or more than 3 | Equal 1o or mote than & Equai to or more than 12
tessthan3 months but less than § | months but fess than 12 | months but fess thas 3
1As Wt March 31, 2020 months months months yeary > 3 yrars Tosl
Trade payables 36,20,026 7 = 36,20,028
»Sorrm‘ 4 {other than debt securities) 12,96,82 995 - - 13,96,62,99
Other financial Hadliities - .
Total undi derivative fi la] fiabilities 13,32,83,021 - . - 13,32,83,021
£quali to or more than 3 | Equal 1o of rrore than 6 Equal to or mure than 12
izssthan } months but less than & | manths but less then 12 moatht but fess than 3
A3 at March 33, 2019 months months manths years > 3years Total
Trade payabies $,52.93.080 - 5,52,93,080
Berroirings (other thas debt securities) 23.82.94.022 23.82,93,022
Oitier hinancial Habiites 906,169 . - - 3,08.168
[Total undicounted non-detivative financisl Bbifities 30,44,83,271 . - 30,84,93,271
e T TR Tnancial Rebilitie
tysis of ds 1k sssets by intng
The table below 1 ises the ity profile of the undi cash flows of the Company's non-derivative fi assety 35 21 31 March,
Equal 20 or miosm than 3 - £qual € or mors Shan & | £Qual 10 o More than 13
Less than 3 months but less thon § - months but less than 12 | months but less than 3
[As 3t March 31, 2020 monihs months _ manths years > 3yaars Fotal -
Cash 30 cash equivalent and other bank bal 1,34 80,162 . . 1,44,90,162
Loans ) 34,43,39,133 i 34,43,38.133
lnvestavents at FVOCH . 13103351001 BRI S 3 o _13,03,351
{Oom l’uunc_‘l_arl assets I _23.28‘1 f 23,287
Tonal | 35,88,52,582 1,33,03,351 ) - % < 37,19,55,933 !
F— Equal 1o or more than 3 | Caual to oF more than & | Equst 10 or mere than 131"
Lessthan 3 roonths butfuss than§ ~ months butless than 12 | manths But fess than 3
hs a5t Mareh 31, 2018 months months months years » dyears Total
Cath and cash pauivalent 3nd othor baak Bat 7,05,31.782 ) ) 7,05,31,702
o0y 4. 249,48.87,357 245887 357
trvestments at FVOCH 1,39 70.043 = T G m
Ciber Tinancial assets 22,04,87,401 * 47014 42,0234 425
= — ook | ——e
Total 2939576583 - 47,024 | 2.99,96,23,607




EC Global Limited

Notes w the iasncial statements
Far the year ended 33 March 2020
(Currency: indian rupees)

3762. Analysls of

assels and lisbilitles by

X ¥ analysis for derivath

Ali denivatives which are entered into for trading purgoses are shown in the eartiest time band, With re3pet 1o ther derh

the remaiaing iy has been given based on
undiscounted cash flows.
fqualto of more thaa 3 | Equal to or more than & Equal to or more than 12
lessthan3 manths but less than & | months but Jess than 12 | ronths but tess than 3
As ut March 31, 2020 months months months years > 3 years Total
Ret setied dervatives entered into for trading purposes - - B
{Toul s 5 F > . 2
£quat 1o or more than 2 | Equal to or more than § | Eawsl to or more than 12
tessthan 3 months but less than & | months but less than 12 | months but less than 3
A% at March 31, 2019 months months months years >3 years Total
Net settied decivatives entered into 0 for \rading pusposes 12,71,34.233, - (2.71.84,233]
Total 12,71,84,233}} - B {2,71,84,233)




EC Global Limited

Notes to the financial statements
For the year ended 31 March 2020
(Currency: Indian rupees}

37.7. Financial assets available to support future funding
Following tabie sets out availabifity of company financial assets to support funding

Available as Total carryin,
hlurcti 31, 2020 Pledge as coliateral others 1 collateral others 2 amount ¢
Cash and cash equivalent including
bank balance - - 1,44,90,162 1,44,90,162
Loans v = 34,43,39,133 34,43,39,133
Investments - 1,31,03,351 - 1,31,03,351
Other financial assets ~ 23,287 23,287
Property, Plant and Equipment * ~ 17,050 17,050
Total assets - * 1,31,03,351 35,88,69,632 37,19,72,983
Available as Taotal carryi
March3, 2019 Pledge as collaterat others 1 collateral others 2 amour:tn‘
Cash and cash equivalent including
bank balance = 7,05,31,782 7,05,31,782
Loans - - . 2,49,48,87,357 2,49,48,87,357
Investments - 1,39,70,043 . 1,39,70,043
Other financial assets 39,30,03,168 b - 47,024 39,30,50,192
Property, Plant and Equipment - - - 81,605 81,605
Total assets 39,30,03,168 - 1,39,70,043 2,56,55,47,768 2,97,25,20,979

1. Represents assets which are not pledged and company befieves it is restricted from using to secure funding for lega’ or other reason

2. Represents assets which are not restricted for use as collateral, but that the company would not consider readi

=

i the normal course of business

ly available to secure funding
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EC Global Limited

Kotes to the financlal statements

For the yeas ended 31 March 2020

Cucency: Indlon rupees)

27.8. Market Rlsk {Continued)

{1} interest rate sisk

interest rate sisk arises fram the possibility that changes in lnterest rates will affect future cash Rows or the fair values of finaneial instruments,

The foliowing table the b wva biy possible change in interest rates (il other vaci belng of the € ¥'s of profit and
loss and eaily.

019-20
Currency of boreowring / Wncrease inbasis poingy | HHeROnProlitbefore |, gy | Deowamsinbmi | fectsn proft Effect on Equity
tan points betore tax

jadvances

Lis dottar {if a0y} 75 . - 25

2018-1%
Effect on profit before Dacreass in pasls Effact on profit .
Increase in basls palats ik EHact on Equity 4?"“ étore tax Effext on Squity
25 t 138,08.452) 23 { 38.06.497 |

{ii) Currency risk

Cureency tisk is the rish that the value of a f wilf due 1o changes in foreign exchange rates. Forcign cysimagy 71tk ariu: majorty on account of foecign
Currenty borrovvings

The table below indicases the cursengieg 1o vwhich the Campany had significant cxposure at the end of the reparted prsiods. The analysis calcuiates the affoct of 2 realenably
possible moventent of the cutiency rate ayains the INR (ol other vaiisbies being constent) on the siatesent of profit and 1oss and gty

2018-20
£ifect on profit before Decrease incutrency | Effect on profit

Currency Incranse in curcency rate (%) tax Effert an Lguity 1ate (%] before tax Effect on Equity
Linltad Seate Dotinss 5 5

Mauritian Rupes 3 - - s -
Euro 3 - S ~
Great Britain Pound - 5
{Sapanese Yen & : Z -
indian Rupees 5 5




EC Global Limited

Hotes o the financial statements

#or the year ended 31 March 2020
{Currency: indlan rupees)
37.8.  Markad Risk {C
2018-19
Elfect on prolit before |Deciease in currency | EHest on profit
Currenty inerewse in cursency rate (%) (2] Effect on Equity rate (%} before tax £Hect on tguity
United State Dotlaes $ §15,63,560, . S 15.63,680 -
Mauritian Rupee 5 {25.806! - $ 25 806
Euro 5 898,585 5 {898,586
Geeat Britain Pound 5 3,186,835 5 3,16.838!
{}apancse Yea S {1,481] 5 1,491 ]
indun Rupees 5 143.392)] 5 43392 |
{il) Other price sk
2013-20
£fect on profit belore EFEsct on profit
impact on Hnerease in peise (%) 2 Effoct on Equity Dotrosss in price (%) (before tax Edfect on Equity
Units of Fung S G 6,55 168 > & 18551
Dervalives 5 -1 3 | & 5 ‘
201%-19
?mm on profit before Effect on profit
fmpact on incegase in price (%) tax THfact on Equity Deceease in price (%) ibefore tax Etfect on Equi
Units of fund S . €,93,507 $ - {6.98,502)
Derivatives 5 18,40,74,365 . 5 18,40,74,165 | .
38, Subssnuent Event- Events vceutlng after the repecting dte
Subsequent ta the year end, the Soard of Directo of the Company vide ss smeeting held on Apeil 1, 2020 proposed to i the C with §C Lemited
whereby the € vaitf e €C L uimned, subject (o fepulatory appeovals
As por DUT 18PON O ven VAR BUSCheC
For NGS & Co, L9 For ant on behalf of the ol Direstory
Chartered Atcountants
fim Registration Ra.; 1198500
N

R.P.Soni
Partner
Membership No,: 104786

Munbai
june 26, 2020

Subhas Lallah
Ditector

June 26, 2020

Vined Kumdy Soai
Oirector






