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To the Members of EC International Limited
Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of EC International Limited
(“the Company”), which comprise the Balance sheet as at March 31, 2020, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act, 2013,
as amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, its profit including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor’s Responsibilities for the Audit of the Special Purpose Financial
Statements’ section of our report. We are independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Special Purpose Financial Statements.

Other Information

This being a foreign company, the requirement regarding reporting on Other Information clause is not
applicable to the Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible the preparation of these Special Purpose Financial
Statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Special Purpose Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
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In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls with reference to special purpose
financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements,
including the disclosures, and whether the Special Purpose Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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This report is issued at the request of the Company and is intended solely for the information and use of the
Edelweiss Financial Services Limited (‘Ultimate Holding Company’ or ‘EFSL’), for the purpose of
presentation of its consolidated audited financial statements for the year ended March 31, 2020 and for the
use of S.R. Batliboi & Co. LLP (the current statutory auditor of EFSL) in conjunction with the audit of
consolidated financial statements and is not intended to be and should not be used for any other purpose.

| Report on Other Legal and Regulatory Requirements
1. Asrequired for the purpose of special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

(f) As informed to us, the Company being an foreign company, the requirements for provision of
section 197(16) of the Companies Act, 2013 are not applicable.

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to the
best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position; and

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 119850W

R.P. go%i

Partner
Membership No.: 104796

UDIN: 20104796AAABAT9687

Place : Mumbai
Date : June 26, 2020
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Annexure A
Report on the Internal Financial Controls

We have audited the internal financial controls over financial reporting of EC International Limited (“the
Company”) as of March 31, 2020 in conjunction with our audit of the special purpose financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information,.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these special purpose financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting with reference to these special purpose financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these special purpose financial statements and
their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls over financial reporting with reference to these special
purpose financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference to these special purpose
financial statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial reporting
with reference to these special purpose financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Special purpose Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these special purpose financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference to
these special purpose financial statements to future periods are subject to the risk that the internal financial
control over financial reporting with reference to these special purpose financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these special purpose financial statements and such internal financial
controls over financial reporting with reference to these special purpose financial statements were
operating effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 119850W

R.P. Soni

Partner
Membership No.: 104796

UDIN: 20104796AAABAT9687

Place : Mumbai
Date : June 26, 2020




EC International Limited

Balance Sheet
{Currency : indiun rupees) As at As at
Nt Maurch 31,2020 March 31, 2019
ASSETS
Financial asscts
Cash and sash equivalents 7 12,94,994 12,12.383
Investments 8 52,92,19,437 48,235,80.643
53,05,14,431 48,37.93.026
Non-financial nssets
Qihor non- financial asscls 9 55,576 47,642
355,576 47,642
TOTAL ASSETS - 33,05,70,007 . 48.38.40,668
LIABILITIES AND EQUITY
LIABILITIES
Financial Jiabilities
Trade payables 24,67,483 22.26.12%
Borrowings (other than debt securities? 10 _ 3B,74,26,275 2.95.04,25,531
. 38,98,93,760 2.95,26,51 660
Non-financial abilities
Other nem-financiul liabilities 1 - 51878
- 51,878
Equity
Equily share capital 12 62,640,250 62.00,250
Other equily 13,44,75,947 (2,47.50,63,120)
14,06,76,247 {2,46.88.62.870)
TOTAL LIABILITIES AND EQUITY 53,05,70,007 48.38.40,668
Significant uccounting policies and notes to the financial statements Ean 27
As per our report of even date attached
For NGS & Co. LLY For and on bebalf of the Board of Directors

Chartered Accountants ‘
Finn Registration No.: 19850W 75

Wy
% M Y -

R. P. Soni Vinod Kumar Soni Subhas Lallah
Partner Director Director
Membership No.: 104796

June 26, 2020 june 26, 2020




EC Internationat Limited

Statement of Profit and Loss
(Currency : Indian rupees)

For the year ended For the year ended

Nate
March 31,2020 March 31.2019

Revenue from operations
Interest income 13 - 2.47,27,386
Dividend income i4 3,06,28,06,143 70.07.90,587
Other income . -
Total Revenue 3,06,28,06.143 725517973
Expenses
Finsince costs s 21,016,28,899 24.59.46,205
Impairnient on (inancial instrumeats 16 6,84,765 40.79.57,285
Other cxpenses 17 33,510,745 46.75.638
Total expenses 21,46,65,409 65.85.19.128
Profit before tax 2,84 81,40,734 6.69.38.845
Tux cxpenssd
Current tax 18 - {5.731%
Profit {Luss} for the period 2,84,81,40,734 6.69.44,576
Other Comprehensive Income
ltems that will be reclassified to profit or loss
Fareign Exchange Transtation Reserve - OCI (4,07,13,630) {15.19,48,755}
Tatal (4,07,13,630) (15.19,48,755}
Other Comprehensive Income {(4,07,13,630) {15.19.4R,755)
Total Comprehensive Income 240,74,27,104 (8,50,04,179)
Barnings per equity share (Fave Vatue ¢ USD 1 cuch)
Busic und Diluted 19 22.785.13 535.56
Signifitant accounting poficics and notes to the financial
statemenis P27
As per out report of cven date attached
For NGS & Co. LLP For and on bebalf of the Board of Directors

Chariered Accouniants
Finn Registration No.: { 19850W

ﬂﬁij’\" e, B L -

R. P, Soni Vinod Kemar Soni
Partner \ T Director Bircctor
Membership No.: 104796 \‘ :

June 26, 2020 N June 26, 2020

.




EC Iuternational Limited

Cash Flow Statement

{Currency” Indian rupees}

Cush Aow from aperaling activitiex
Profitf{loss) before taxation
Adjuxtnwonts for

Linpatrment on Anancial insiroments
Interast income on kun

fnterest expense on fsans

Dividend from long term investinents

Operating cash flow befare working capital changes
Add/ (Less): Adjustments for working capital changes
(Increase) in ather nan Financial assel

{Decrease) in t¥ade and othes payable

Cash used in operations

Jacome taxus paid
Net cash used in operating nctivities « A

Cash flow from investing activitiey
Invesiment in ordinary sharex of feliow spbsidiury
Divitlend teceived from long term bivestmems

Loans and advances {given to} 4 repaymiont received from feliow sabsidiary

{ne) freler nute helow)
Interes) redeived

Net cash (used in) f penerated trom investing activitics - B

Cush flow from financing activitics

Proceeds from / {repayment of 1unsecured loin (ret) (refer note below)

Faterest paid
fnteciin Dividend Paid

Net eash generated from / {used in) financing uctivities - C

Change in foreign exchuauge translation reserve - 13

Net incrense / (decreuse) dn cash und cash equivalents (A+B+C+D)

Cash snd canls equivalents us i the beginning of the year

Caxh undd cash equivilents as at the end of the yeur (refer note 7)

Note:

2

Nel fignres fuva been eperted i cemint of volume of mractions.

For the year ended For the year cided
March 31,2020 March 31,2019
2,84,81,40,734 6,69.3%,643
700,781 40,79.57,285
- (2,47.27,386)
21,04.35,664 24,57.54.829
(3,06,24,06,16%) {70,07.90,587)
(35,28,989) (48,67,014)
(3,420) (19.153)
(14,306) (4.55.504)
£35,46,714) {(3340,671)
(35,46,71:4) {53.41.671)
i37.86,573) *
36,94.01,138 70.07.90.587
- {5.61.30.368)
- 4,44,59.48%
36,56,14,565 AR 19710
(11,83,78,763} {37,11.84,893)
{5,78,56,376) (13,83,98,276)
{18,60.57,584} -
(36,20,92,720) {50,95,83.169)
1,607,482 (17,42,32,779)
82,611 (42,908}
12,12,383 12,55.292
12,94994 12,12,383

During e curnent yrar, the Dividend of Rs 2,69.339.05.031 1o be received and net off againest the Loar taken from EC Globat Limited. The
amme being of non cash in nature, Beace not Gisclosed in the ahave tash flew statement.

s per it vepiut of dven date anachd.

For NGS & Co. LLP
Chartered Accountants
Finn Registration Na.2 | [9850W P

R.P. Suni

Partner

Mumbiership No.: 104796
June 26,2020

Vinud Kubnar Soni

Director

June 26, 2020

Subhas Lallah
Dirschs




EC International Limited
Statement of changes in Equity

{Cwiveney @ indian rupeces)

(Ind AS)

Equity Other equity
Retained carnings | Foreign exchunge | Total

translation

difference
Balance at | April 2018 62,00,250 {2,3R,32,52,223) {68.06,7183 (2.38.38,38.6%1}
(Indian GAAP)
Profit for the year - 6.69.44 57h - 6,69.44,576
Other comprehensive income - - (5.19.48,755) (15.19,48.755)
Total Comprehensive Income . 6,69,44,576 {15,19,48,755} (8,50,04,179)
Tor the year .
Balanee at 31 March 2019 62,00,250 (2,31,63,07,647} {15,87,55,473} (2,46,88,62,870)
(Indt AS)
Profit for the year . 2.84.81,40,734 . 2.84.81,40,734
Other comprehensive income - - (4.07.13.630% (4.07,13.630)
Total Comprehensive Income - 2.84,81,40,734 (4,07,13,630} 2,80,74,27,105
for the year
Dividend 10 Bquity sharcholder (19,78,87,988} (19.78,87.988)
RBalance at 31 March 2020 62,00,250 33,39,45,160 (19,94,69,102} 14,06,76,247

Nature and purpose of reserves

Foreign exchange transiation reserve

The Tunctional currengy of the Company is United States Dollars. These linancial stalements are prepared and presenied
in INR which s the functional currency of the Parent Entity, for the purpose of consolidation. Foreign Exchange
Transactional Reserve represents the exchange difference arising on translation difference anging on conversion of
financial stmements feom functional cumrenty 10 preseniation cunency.

As per our report of even dale attached,

------

For NGS & Co. LLP
Charlered Accountants

R. P. Soni R

Partner
Membership No.: 104796
June 26,2020

......

For ind un behalf of the Roard of Diveeturs

Vined Kurbar Soni
Director

Jane 26, 2020

Subhas Latlah
Direetar




EC International Limited
Notes to the financial statements

{Currency :Indian Rupees)

1. Background
EC International Limited {“the Company”} was incorporated as a private company limited by shares in the Republic
of Mauritius on 11 December 2008. The address of the Company's registered office is c/o CITCO (Mauritius)
Limited 4th Floor, Tower A, 1 Cybercity, Ebene, Mauritius. The principal activity of the Company is to invest in the
shares and securities of other body corporates.

The Company is a wholly owned subsidiary of Edefweiss Financial Services Limited which is incorporated in India.
The Compary holds a Category 1 Global Business License issued by the Financial Services Commission.

2. 8asis of preparation of financial statements and Functional Currency

The financial statements of the Company has been prepared in accordance with indian Accounting Standards {ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 {as amended from time to time).

The Company being a foreign company prepared its financial statements in United States Dollar {USD) which is its
Functional currency. However for consolidation purpose, the tompany presents these financial statements In
indian rupees (INR), which is the functional currency of the uitimate holding company.

The assets and liabilities are translated into INR at the spot rate of exchange prevailing at the reporting date and
their statement of profit and loss are translated at average exchange rate prevailing during the year. The exchange
differences arising on translation are recognised in OCl and actumulated as a separate component of other equity.

These finantial statements have been prepared on 3 historical cost basis, except for certain financial instruments
such as financial asset measured at fair value thcough other comprehensive income (FVOCH) instruments,
derivative financial instruments, and other financial assets held for trading, which have been measured at fair
value. The Financia! Slatements are presented in INR.

Estimation of uncertainties relating to the global health pandemic from COVID-19

The outbreak of COVID-19 virus continues to spread across the globe including India, resulting in significant
volatility in financial markets and a significant decrease In global and indla’s eeonomic activities, On March 11,
2020, this outbreak was declaced a global pandemic by the World Health Organization. On March 24, 2020, the
Indian Government announced a 21 - days lockdown which was further extended till 31st May 2020 across the
nation to contain the spread of the virus and still continues to be across many parts of the country in India. The
pandemic and its consequent adverse effect on the economy also adversely impacted the financial markets.

In preparing these financial statements, the Company’s management has assessed the impact of the pandemic on
its operations and its assets including the value of its investments as at March 31, 2020 based on estimate of the
future results and various internal and external information available up to the date of approval of these financial
statements, The estimates as at the date of approval of these financial results may differ based on the ongoing
impact of the pandemic and the timing of the improvement in the economy and the financial markets.

3.  Presentation of financial statements
These financial statements are Special Purpose Financial Statements drawn under Indian Accounting Standards
{Ind-AS) for the purpose of Consalidation with Edelweiss Financial Services Limited {Holding Company) for its
reporting of Consolidated audited financial results under Ind-AS Division 1l of Schedule 11l of the Companies Act,
2013 ("the Act”).
The Company presents its balance sheet in order of liquidity in compliance with the Division [if of the Schedule Hl

to the Companies Act, 2013. An analysis regarding recovery of settiement within 12 months after the reporting
date {curcent) and more than 12 months after the reporting date {non~current) is presented in Note 21,




EC International Limited

Notes to the financial statements

{Currency :Indian Rupees)

a.

4.2

4.2.1

4.2.2

Presentation of financial statements(continued}

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset and
reported net when, in addition to having an unconditional legally enforceable right to offset the recognised
amounts without being contingent on a future event, the parties alsc intend to settle on a net basis in all of the
following circumstances:

»  The normal course of business
+ The event of default
s  The event of insolvency or bankruptcy of the company and or its counterparties

Significant accounting policies
Recognition of Interest and Dividend income

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for ail financial
instruments measured at amortised cost and debt instrument measured at FVOCL The EIR is the rate that exactly
discounts estimated future cash receipts through the expected fife of the financial asset to the gross carrying
amount of the financial asset.

The EIR (and therefore, the amortised cost of the financial asset] is calculated by taking into account any discount
or premium on acquisition, fees and costs that are an integral part of the EIR. The Company recognises interest
income using a rate of return that represents the best estimate of a constant rate of return over the expected life
of the loan. Hence, it recognises the effect of potentially different interest rates charged at various stages, and
other characteristics of the product life cycle {including prepayments, penalty interest and charges).

Dividend income is recognised in profit or loss when the Company’s right 1o receive payment of the dividend is
established, it is probable that the economic benefits associated with the dividend will flow to the entity, and the
amount of the dividend can be measured reliably.

Financial Instruments
Date of recognition

Einancial assets and financial liabilities, with the exception of borrowings are initially recognised on the trade date,
i.e., the date that the Company becomes a party to the contractual provisions of the instrument. This includes
regular way trades: purchases or sales of financial assets that require delivery of assets within the time frame
generally established by regulation or convention in the market place. The Company recognises borrowings when
funds are available for utilisation to the Company.

Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial lisbilities {other than financial assets and
financial fiabilities at fair value through profit or loss) are added to or deducted fram the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition, Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately
in profit or loss.




EC International Limited

Notes to the financial statements

{Currency :Indian Rupees)

4,

4.23

Significant accounting policies {continued)

Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at origitation and the fair value is
based on a valuation technique using only inputs observable in market transactions, the Company recognises the
difference between the transaction price and fair value in net gain on fair value changes. % those rases where fair
value is based an models for which some of the Inputs are not observable, the difference between the transaction
price and the fair value is deferred and is only recognised in profit or loss when the inputs became observable, or
when the instrument is derecognized.

4.3 Classification of Financial Instruments

431

4.3.1.1

Financial assets:

The Company classifies all of its financial assets based on the business model for managing the assets and the
asset’s contractual terms, measured at elther:

e  Amortised cost
o Fairvalue through other comprehensive income {FVOCI)
o Fair value through profit or foss [FVTPL]

The Company measures debt financial assets that meet the following conditions at amortised cost:

«  the financial asset is held within 2 business mode! whose objective is to hold financial assets in order to
collect contractual cash flows; and

s the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Sale that occur for below reason are considered as consistent with business model whose objective is to hold
financial assets in order to colfect contractual cash flows

« if those sales are infrequent {even if significant in value} or insigrificant in va'ue both individually and in
aggregate (even if frequent).

» If such sales are made close to maturity of financial asset and proceeds from sale approximate the collection of
the remaining contractual cash flow

o Selling a financial asset because of significant increase in credit cisk,

_ Debt instruments that meet the following conditions are subsequently measured at fair value through other

comprehensive income {except for debt instruments that are designated as at fair value through profit or loss on
initial recognition):

o the financial asset is held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets; and

° the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL.
Amortized cost and Effective interest method

The effective interest method is a method of calculating the amortised tost of 2 debt instrument and of allocating
interest income over the relevant period.
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Significant accounting policies {continued)
Amortzed cost and Effective interest method{continued)

For financial instruments other than purchased or originated credit-impaired financial assets, the effective interest
rate is the rate that exactly discounts estimated future cash receipts (including ali fees and points paid or received
that form zn integeal part of the effective interest rate, transaction costs and other premiums or discounts)
excluding expected credit losses, through the expected fife of the debt instrument, or, where appropriate, a
shorter period, to the gross carrying amount of the debt instrument on initial recognition. For purchased or
originated credit-impaired financial assets, a credit-adjusted effective interest rate is ¢altulated by discounting the
estimated future cash flows, including expected credit losses, to the amortised cost of the debt instrument on
initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition
minus the principal repayments, plus the cumulative amortisation using the effective interest method of any
difference between that initial amount and the maturity amount, adjusted for any loss allowance. On the other
hand, the gross carrying amount of a financial asset is the amortised cost of a financial asset before adjusting for
any loss allowance.

lnvestment in equity instruments of subsidiaries

Investments in subsidiary companies are carried at cost and are assessed on a regular basis for impairment.
Subsidiaries are entities that are controlled by the Company.

financial fiabilities

All financial liabilities are measured at amortised cost.
Debt securities and other borrowed funds

After initial reasurement, debt issued and other borrowed funds are subsequently measured at amortised cost.
Aamortised cost is calculated by taking into account any discount or premium on issue funds, and costs that are an
integral part of the EIR.

Financial assets and Financial liabilities at fair value through profit or foss

financial assets and financial liabilities in this category are those that are not held for trading and have been either
designated by management upon initial recognition or are mandatorily required to be measured at fair value
under Ind AS 109. Management only designates an instrument at FVTPL upon initial recognition when one of the
following criteria are met. Such designation is determined on 2a instrument-by-instrument basis:

e The designation eliminates, ar significantly reduces, the inconsistent treatment that would otherwise arise from
easuring the assets or liabilities or recognising gains or losses on them on 2 different basis; Or

« The liabilities are part of a Company of financial liabilities, which are managed and their performance evaluated
on a fair value basis, in accordance with a documented risk management or investment strategy; Ot

o Financial assets and financial liabilities at fVTPL are recorded in the balance sheet at fair value. Changes in fair
value are recorded in profit and loss with the exception of movements in fair value of liabilities designated at
FVTPL due to changes in the Company’s own credit risk. Such changes in fair value are recorded in the Own
credit reserve through OCI and do not get recycled to the profit or loss. interest earned or incurred on
instruments designated at FVTPLis accrued in interest income or finanice cost, respectively, using the EfR, taking
into account any discount/ premium and qualifying transaction costs being an integral part of
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Classification of financial instruments {continued}

instrument. Interest earned on assets mandatorily required to be measured at FVTPL is recorded using
contractual interest rate.

4.3.3. Financial liabilities and equity instruments

4.4

451

4.52

financial instruments fssued by the Company are classified as either financial tabilities oir as equity in accordance
with the substance of the contractual arrangements and the definitions of 2 financial fisbility and an equity
instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting al!
of its liabilities. Equity instruments issued by a Company entity are rezogsised at the proceeds received, net of
direct issue costs.

Repurchase of the Company's own equity instruments Is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or carceliation of the Company's own equity
instruments.

Reclassification of financial assets and financial liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business line. Financial
tiabilities are never reclassified.

Derecognition of financial assets and financial liabilities
Deracognition of financial assets due to substantial modification of terms and corditions

The Company derecognises 3 financial asset, when the terms and conditions have been renegotiated to the extent
that, substantially, it becomes a new asset, with the difference recognised as a derecognition gain or loss, to the
extent that an impairment loss has not already been recarded.

If the modification does not result in cash flows that are substantially different, the modification does not result in
derecognition. Based on the change in cash flows discounted at the original EIR, the Company records a
modification gain or loss, to the extent that an impairment loss has not already been recorded.

Deracognition of financial assets {other than due to substantial modification)

A financial asset {or, where applicable, a part of a financial asset or part of a Company of similar financial assets} is
derecognised when the rights to receive cash flows from the financlal asset have expired, The Company also
derecognises the financial asset if it has both transferred the financial asset and the transfer qualifies for
derecognition.

The Company has transferred the financial asset if, and only if, either:
s The Company has transferred its contractual rights 1o receive cash flows from the financial asset; or

o It retains the rights to the cash flows, but has assumed an obligation to pay the received cash flows in fuli
without material delay to a third party under a ‘pass—through’ arrangement.

£
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Significant accounting policies {continued)

Derecognition of financial assets and financial liabilities {continuad)

Derecognition of finantial assets (other than due to substantial modification)

A transfer only qualifies for derecognition if either;
» The Cornpany has transferred substantially all the risks and rewards of the asset; or

= The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability to sell the
asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and without imposing
additional restrictions on the transfer,

Derecognition of financial labilities
A financial liability is derecognised when the obligation under the Fability is discharged, cancetled or expires,

Where an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing financial fiability are substantially modified, such an exchange or modification is treated
as a derecognition of the original financial liability and the recognition of a new financizl lisbility. The difference
between the carrying value of the original financial liability and the consideration paid, including modified
contractual cash flow recognised as new financial fiability, would be recognised in profit or loss.

impairment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financial assets not held at
FVTPL, in this section all referred to as ‘financial instruments’, Equity instruments are not subject to impairment.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. The
application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss aflowance based on lfetime ECLs at each reporting date, right from its initial
recognition. The Company uses a provision matrix to determine impairment loss afiowance on portiolio of its
receivables. The provision matrix is based on its historically observed default rates over the expected life of the
receivables. However if receivables tontain a significant financing component, the Company chooses as its
accounting policy to measure the loss allowance by applying general approach to measure ECL.

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant increase
in credit risk {SICR) since initial recognition. %, on the other hand, the credit risk on the financial instrument has not
increased significantly since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month expected credit losses (12m ECL). The assessment of whether fifetime
ECL should be recognised is based on significant increases in the fikelihood or risk of a default occurring since initial
recognition instead of an evidence of a financial asset being credit-impaired at the reporting date or an actual
default occurring.
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Significant accounting policies {continued)

Impairment of financial assets {continued)

Lifetime ECL represents the expected credit losses that will result from af possible default events over the
expected life of a financial instrument. In contrast, 12m ECL represents the portion of fifetime ECL that is expected
to result from default events on a financial instrument that are possible within 12 months after the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default (EAD). The assessment of the probability of
default and loss given default is based on historical data adjusted by forward-looking information. As for the
exposure at default, for financial assets, this is represented by the assets’ gross carrying amount at the reporting
date; for loan commitments and financial guarantee contracts, the exposure includes the amount drawn down as
at the reporting date, together with any additional amounts expected to be drawn down in the future by default
date determined based on historical trend, the Company’s understanding of the specific future financing needs of
the debtors, and other relevant forward-looking infarmatian,

For financial assets, the ECL is estimated as the difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the Company expects to receive, discounted
at the original affective interest rate. The Company recognises an impairment gain or loss in profit or ioss for all
financial instruments with a corresponding adjustment to their carrying amount through a loss allowance accaunt.

If a financial instrument includes both a loan [i.e. financial asset) and an undrawn commitment (i.e. iban
commitment] component and the Company cannot separately identify the ECL on the loan commitment
component from those on the financial asset component, the ECL on the loan commitment have been reéognlsed
together with the loss allowance for the financial asset. To the extent that the combined ECL exceed the gross
carrying amount of the financial asset, the ECL have been recognised as a provision. Also, for other loan
commitments and all financial guarantee contracts, the loss allowance has been recognised as a provision,

Write off

Financial assets are written off either partially or in their entirety only when the Company has no reasonable
expectation of recovery.

Dstermination of fair value

The Company measures financial instruments at fair value at each balance sheet date. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants &t the measurement date, The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes piace either:

= In the principal market for the asset or liability, or
¢ Inthe absence of a principal market, in the most advantageous market for the asset or fiability

The principal or the most advantageous market must be accessible by the Company.
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Significant accounting policies {continued)

Determination of fair value (continued)

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, 2ssuming that market participants act in their economic best interest. A fair value
measurement of a non-financial asset takes into account a market parlicipant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use
the asset in its highest and best use. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs. In order to show how fair values have been
derived, financial instruments are classified based on a hierarchy of valuation techniques, as summarised below:

e Level 1 financial instruments -Those where the inputs used in the valuation are unadjusted quoted prices
from active markets for identical assets or liabilities that the Company has access to at the measurement date,
The Company considers markets as active only If there are sufficient trading activities with regards to the
volume and liquidity of the identical assets or liabilities and when there are binding and exercisable price
quotes available on the balance sheet date.

e Level 2 financial instruments-Those where the inputs that sre used for vaiuation and are significant, are
derived from directly or indirectly observable market data available over the entire period of the instrument’s
life.

s lLevel 3 financial instruments ~Those that include one or more unabservable input that is significant to the
measurement as whole. For assets and liabilities that are recognised in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the jowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period. The Company pericdically reviews its valuation technigues
including the adopted methodologies and mode calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its financial
instruments measured at fair value, which include a portfolio-based approach that estimates the expected net
exposure per counterparty over the full lifatime of the individual assets, in order to reflect the credit risk of the
individual counterparties for non-coliateralised financial instrurents,

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.

Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity shareholders for
the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue
equity shares were exercised or converted during the year. Diluted earnings per share is computed by dividing the
net profit after tax attributable 1o the equity shareholders for the year by weighted average number of equity
shares considered for deriving basic earnings per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares.
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Significant accounting policies [continued)

Foreign currency transactions

Transactions in foreign currencies other than functional currency are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the {air value
was determined. Non-ronetary items that are measured in terms of historical cost in 3 foreign curreficy are not
retranstated,

Exchange differences on monetary items are recognised in prafit or loss in the period in which they arise
tmpairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired
based on internal/external factors. if any such indication exists, the Company estimates the recoverable amount
of the asset. If such recoverable amount of the asset or the recoverable amount of cash generating unit which the
asset belongs to is less than its carrying amount, the carrying amount is reduced to its recoverable amoufit. The
reduction is treated as an impairment foss and is recognized in the statement of profit and loss. if at the balance
sheet date there is an indication that a previously assessed impairment ioss no langer exists, the recoverable
amount is reassessed and the asset is reflected at the recoverable amsount subject to a maximum of the
depreciable historical cost.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand.
Provisions and other contingent lisbllities

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and 3 reliable estimate can be
made of the amount of the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows to net present value using an appropriate pre-tax
discount rate that reflects current market assessments of the time value of money and, where appropriate, the
tisks specific ta the liability.

A present obligation that arises from past events, where it is either not probable that an outflow of resources will
be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a contingent liability.
Contingent liabilities are also disclosed when there s a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
whotly within the control of the Company. Claims against the Company, where the possibiity of any outflow of
resources in settiement is remote, are not disclosed as contingent liabifities.

Contingent assets are not recognised in the financial statements since this may result in the recognition of income
that may never be realised. However, when the realisation of income is virtually certain, then the related asset is
not a contingent asset and is recognised.

ol
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Significant accounting policies {continued)

Income tax expenses
ncome tax expense represents the sum of the tax currently payable and deferred tax

Current tax

The tax currently payable is hased on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as
reported in the statement of profit and loss because of items of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible. The Company’s current tax is taltulated using tax
rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised.

Defarred tax assets are also recognised with respect to carry forward of unused tax losses and unused tax credits
to the extent that it is probable that future taxable profit will be available against which the vaused tax fosses and
unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temparary difference, unused tax loss
or unused tax credit can be utilised when there are sufficient taxable temporary differences which are expected to
reverse in the pericd of reversal of deductible temporary difference or in periods in which 3 tax 'ots can be carried
forward or back. When this is not the case, deferred tax asset is recognised to the extent it is probable that;

s the entity will have sufficient taxable profit in the same period as reversal of deductibie temporary difference
or periods in which a tax loss can be carried forward or back; or

= tax planning opportunities are available that will create taxable profit in appropriate periods.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax lisbilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tex rates {and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax fiabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and fiabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in
other comprehensive income or directly in eguity respectively,

&
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5.1.2

5.2

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting palicies, which are described in note 4, the management is required
to make judgements, astimates and assumptions about the carrying amounts of assets and liabilitles that are not
readily apparent from other sources. The estimates and assoclated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate Is revized if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the management has made
in the process of applying the Company's accounting polities and that have the most significant effect on the
amounts recognised in the Financial Statements.

Business mode! assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business modei test.
The Company determines the business model at a level that reflects how groups of financial assets are managed
together to achieve a particular business objective. This assessment includes judgement reflecting all refevant
evidente including how the performance of the assets is evaluated and the'r performance is measured, the risks
that affect the performance of the assets and how these are managed and how the managers of the assets are
compensated, The Company monitors financial assets measured at amortised cost that are deretognised prior to
their maturity to understand the quantum, the reason for their disposal and whether the reasons are consistent
with the objective of the business for which the assat was held. Monitoring is part of the Company's continuous
assessment of whether the business model for which the remaining financial assets are held continues to be
appropriate ang if it is not appropriate whether there has been a change in business mode! and so a prospective
change to the classification of those assets.

Significant increase in credit risk

ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for stage 2 or stage 3
assets. An asset moves to stage 2 when its credit risk has increased significantly since initiat recognition. Ind AS 109
does not define what constitutes a significant increase in ¢redit risk. In assessing whether the credit risk of an asset
has significantly increased the Company takes into account qualitative and quantitative reasonable and
supportable forward-looking information.

Key sources of estimation uncertainty

The following are the key assumptions concerning the futuce, and ather key sources of estimation uncertainty at
the end of the reporting period that may have a significant risk of causing a material adjustment to the carrying
amounts of assets and fiabilities within the next financial year, as described below. The Company based fts
assumptions and estimates on parameters available when the Financial Statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the controi of the Company. Suth changes are reflected in the assumptions
when they oceur.,
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Key sources of estimation uncertainty {continued)
Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction in the principal {or most advantageous) market at the measurement date under
currant market conditions {i.e., an exit price) regardless of whether that price is directly observable or estimatad
using another valuation technique. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variety of valuation techiniques
that include the use of valuation models. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, estimation is required in establishing fair values. Judgements and estimatses
include considerations of liquidity and model inputs related to jtems such as credit risk {both own and
counterparty}, funding value adjustments, correlation and volatility.

Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires judgement, in particuar,
the estimation of the amount and timing of future cash flows and collateral values when determining impairment
lpsses and the assessment of & significant increase in credit risk. These estimates are driven by a number of
facrors, changes in which can result in different levels of allowances.

The Company’s ECL calculations are outputs of models with a number of underlying assumptions regarding the
choice of variable inputs and their interdependenties. Elements of the ECL models that are considered aceounting
Judgements and estimates include;

&  Probabilities of defaults (PDs) the ealeulation of which includes historical data, assurnptions and expectations
of future conditions,

¢« The Company’s criteria for assessing if there has been a significant increase in cradit risk and so allowances for
financial assets should be measured on a fife-fime expected credit loss model basis and the gualitative
assessment

e The segmentation of financial assets when their ECL s assessed on 3 collective basis

s Develapment of ECL models, including the various formulas and the choice of inputs

= QDetermination of associations betwsepr macroeconemic scenarios and, economic inputs, such 3s
unemployment levels and colfateral values, and the effect on PDs, exposure at defaults and loss given defaults
{LGDs}

s Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the
economic inputs into the ECL models

It is Company’s policy to regularly review its models in the context of actual loss experience and adjust when

necessary.

Effective interest rate method

The Company's EIR methodology, as explained in Note 4.3.1.1, recognises interest income / expense using a rate of
return that represents the best estimate of a constant rate of return over tite expected behaviourat life of loans
given / taken and recognises the effect of characteristics of the product life tyde

This estimation, by nature, requires an element of judgement regarding the expected behaviour and Ffe-cycle of
the instruments, as well expected changes fee income/expense that are integral parts of the instrument.
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5.2 Key sources of estimation uncertainty (continued)

S§24 Accounting for deferred taxes

Deferred tax assets are recognised for upused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised, Significant management judgement is required 1o determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable

profits together with future tax planning strategies.
\ ‘ o SN

6 Standards issued but not yet effective
There are no new standard or amendment issued but not effective.
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Cash and Cash Equivalent

Asat AS at

Particulars

Mareh 31,2020 March 34, 2019
Baances with banks
~ in current sccounts 12,94,9%4 12,12,383
Total 12,94,994 12,12,383
Investmenis

: As ut As il
L2 l. - MU

Particulars Miatch 31, 2020 | March 31, 2019
Ungueted sharves at cost
Investments in ordinary shares of whally owned subsidiaries,
outside India
EC Global Limited 31,71,11,392 19.92.13.344
Aster Comuinditics DMET, 22,58,18,931 20,7243 058
EAAALLC 8,30,07,113 7,61,64.241
EFSL Inlernational Lid - 40,17.68.580
EW Speciat Opportunities Advistes LLC 40,27,341
Gross amount 52,99,64,777 $8.63,49,224
1.ess: Alfowance for inppizment £7,45,3403 (40,37,68,580}
et amoung 52,92,18.437 | 48.25.80.643
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Other non-financial assets

As at As #t
Particulars :
March 31,2020 March 31, 20419
Prepaid expenses 85,376 4%,642
Total 85,576 47,642
Boryowing {other than debt secuyitics)
Particolars Asyt AL
March 31, 2020 NMarch 31, 2019
A unmwrtised cost
¥.oun frem Fdelweiss Financial Services Linnted, the holding Company - 4103408236
1.oan from Subsidiaries:
Fromn EC Global 34,48,25,340 249,48 87.406
From BAAA LI.C 4,26,00,935 4,51.97.28%
Total 38,74,26,275 2.9504.25.53!
s cod s s As at As at
Ferticaiun Warch 31,2020 | March 31, 2019
Leoans in India - -
Loans outside Indin 38,74,26,278 2.95,04.25,.531
"Total 38,74,26,278 295,425,531

1oun from holding compuny s unseeurcd and for a enure of one year from the date of loan. It bears an inferest at the quaserly average
one year Government f india securitics yicld for the finsnuial year ended 31 March 2020 rnging between 3.24% to 6.30% p.a. (2019

- 8.62% to 7.32% p.e). compounded monthly.

L0an from BC Global Lintied & unseceted Snd tépayabls ot demand and bears a fised interest rate of 7.36% pa for the financial year

enided 31 March 2020 (3019 « 7.50% p.o). compounded moenibly,

Loan from BAAA L1LC is unsecored and repayable on demand and bears an interest al yuarterly average one monil LIBOR raie
prevaiting during the year ended 3 March 2020 canging between 141% to 2.44% p.a. (2019 = 1.97% 10 2.50% p.a), compounded

monthiy,

Oher non-financial Hahilities

Total

As at As at

Partieulras March 31,2020 March 31, 2019
Withholding taxes, Goods & service tax and other taxes payabie - 51,878
- 51,878
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12, Issved Capitat

_— At As
s Warch 31,2020] _ March 312019
{Equity share cagpital
|
{issucd, Subscribeil and Paid up:
125,008 1Previous year: 125.800) Onfinusey shaves of 83 | eiich, fully paid-up 62,080,250 62.80.250
Total 62,00,250 $2.00,250
{The eatire share capital is hefd by Edelweiss Financial Services Limited, tw holding company)
a.  Movemenl in sharc capital &
March 31,2020 March 312019
Particulars No of shures Ameuntj  No of shares| Amaung
Ouistanding & the beginning of the year 1,25.000 62,90.250 1.25.008 £2.00,250
Shares issued during the yeas - - - -
Duisatding at the end of the year 1,25,000 62.00,250 (,25.000 62.00.25¢

b.  Terms/rights attached fo equity shares ¢

The Company has only one cliss of equity shiares baving a par vidue of USD U, Each halder of eguity shaces is ensitled Lo one vole per share heid tn the

event of liquidatton of the Campany, the hald

preferential anounts. The distribution wili be i proporition 10 the rursher of equity sharex held by the sharghlders.

of eguity shares will be ¢ntithed 14 receive remaining assets of the Campany. afier distsibution of all
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Notes to the financial statements (Continued}
{Currency : Indian rupecs)

13 Interest Income

Fur the yeor Ended For the year Ended

Particulars March 31, 2020 March 31, 2019

On Loan 1o subsidiary companies (for Ninince company) - 2.47.27.386

Total - 2,47,27,386

14 Dividend Income

Particulars For the year Ended For the year Ended
March 31, 2020 March 31, 2019

3,06,28,06,143 70,07 90,587

Dividend on keng term Investorent™

Tolal

3,06,28,06,143

70.07 90,587

> During the current year, the Dividend of Ry 2,69,34,05,031 10 be received was aet off againest the Loan taken

from EC Global Limited.

e



EC International Limited
Nofes to the Hinancial stutements {Continued)
{Currency : Indian rupees)

15  Finance costs

For the year Ended

For the year Ended

Purticulars March 31, 202¢ Murch 31, 2019
Inicrest cost :
Interest on loan from holding company 1,67,93,242 7,13.96,458
Interest on loun from fellow subsidiaries 19,%6,42,368 17.43.58,371
Financial and bank charges 1,93,289 191,376
Taotat 21,06,28,899 24.59.46,205
i16  Impairment on financial instruments
For the year Ended For the year Ended
Particulars March 31, 2020 March 31, 2019
Impairment loss 6,84,765 40,79.57,285
Tolul 6,84,765 40,79 57,285




EC International Limited
WNotes to the financial statements (Continued)
{Currency : Indian rupees)

17 Other expenses

For the year Ended For the year Ended
Particutavs March 31, 2020 March 31,2019
Auditors' remuneration {Refer Note below) 14,41,664 15,10.522
Directors' sitting fees 3,814,034 2,77.910
Foreign exchange loss (net} 281 {3.03.896)
Legal and professional fees 13,82,148 23,13.221
Olfice expenses - 7,34,709
ROC Expenscs 1,42466 1,422,172
Misccllaneons expenses 4,754 -
Total 33,531,747 16,75.638
Noie:
Audilors' remuneration:
As Auditors 12,22.664 14,45 826
Towards reimburseraent of expenses 2,118,489 65.696

14,41,064 15,11.522




EC International Limited

Notes to the financial statements (Continuced)

{Currency : Indian rupees}

18, Income tax disclosures

The componenis of income tax expense for the yours ended 31 March 2020 and 2019 are:

Particulars Yor the year ended | For the year ended
31 March 2020 31 March 2019
Curvent lax - -
Adjustment in respect of currenl - {8.730)
income tax of prior years
Deferred Tax - -
Total Tax Charge - (5,731},

18.1 Reconcilintion of the Iotal tax charge

Particulars

Far the year Ended
March 31, 2020

For the year Ended
March 31, 2019

Accounting profit before tix as per
{inanciul statements

2,84.81,40.734

6,69,38,845

Tax rate (in perceniage)

13.00%

15.00%

Income 1ax expense caleuiated bused
o this lax rate

427221110

1.00.40.827

Adjusunent in respect of curent
income tax of prior years

(5, 731)

Effect of income nol subject 1o fax:

Others

(40,40,10,755)

Effect of non-deductible expenses:

Penaltics

Others

50.35,016

6.66,02.919

Effect of wilisation of 1ax losses on
which deferred tax asset earlier not
recognised OR deferred tax nssets on
losses cartier recognised now
considered not recoverable

(2.8245371)

(7,66,43,746)

Tax expense reported in statement
of profit and loss

(5,730

Details of remporary differences where deferred 3y assets have not been recognised in the balance shuet

As a2 31 March 2020 As at 31 March 2019
Unused tax losses Unused tax Jasses
Financial Year to which the Joss relates Yo Amount Sty fenc-Batole.  [FeansiatYaar towhiich Amount Exping yasti financl
year the loss rafates to year
31:03-2018 21,89,20,352 31-03-2021 31-03-2015 1,58,90,12,565 31-03-2020
31-03-2017 20,51.92,052 31-03-2022 31-03-2016 20.03.73,179! 31-03-2021
31-03-2017 18,82,76,601] 31-03-2022
Total 42,41,12,404 Total 2,33,56,70,627




EC Internationnl Limited
Notes to the financial siatements (Continued)
{Currency : Indian rupecs)

19. Earning per share

Particulars 2020 2019
1) Sharcholders carnings (as per statement of proflt and loss} 2,84,81,40,734 6.69.44,576
Less: Preference dividend declared by the Company (including
dividend distribution fax) i §
Net Profit available 1o eguity sharcholders for the purpose of 1
calculating basic and diluted eamings per share SHAALTH GILE0
b) Caleulation of seighted sverage number of equity shares of
USD ¥ cach:
« Number of shares at the heginning of the year 1,25.000 1.25.000
— Number of shares issued during the year - o
Fotat number of equity shares omstanding at the end of the year L.25,000 125,000
Weighted average number of equity shares onlstanding during the .
year (based on the date of issue of shares) BN T
)} Number of dilutive potential equity shares o &
d) Basit carnings per share (in INR) {a/b) 22,785.43 535.56
e) Diluted earnings per share (in INR) {a/(h+c)} 22,785.13 53556

20. Segment Information

The Company has operated only i one business segment during the year viz, capitil based business comprising of investing in
shares and granting of loans, Thercfore, the Company has only one reportable husiness segment, the resuls of which are disclosed
in the financial statements. Farther, there are no geographical segments. Hence, no hsclosures are required under Segiment

Reporting.

o,
gk,
ANy

2
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Noies to the financial statements (Continued)

(Currency © Indian rupecs)

21. Maturity analysis of asscts and liabilities
The whle below shows an analysis of assets and liabilitics analysed according to when they are expected 1o be recovered or settled. Derivattives have

heen clasified to mature and/or be repaid within 12 months, regardless of the actual contractual maturities of the products.

) As at March 31,2020 | As ut March 31, 2019
Within 12 After 12 Within 12 Alter 12
Purticulars months months Total {months months Totl
Financial assets . N IR N—— N
Cash and cnsh cquivalenis 12.94,994 - 12,94.994 12.12,383 e 1202383
Tnvestments 8,30.07,113 | 44,62,12.324 52.92,19.437 482580643 | 48,25.80.643 |
8,43,02,107 | 44,62,12,324 §3,05,14,431 12,12,383 | 48.25,80,643 48,37,93,026
Non-financial assets : £ . {
Other non-finuncial assets 55.576 - 55.57G 47,642 - a6
§5,576 - 55,576 47,642 - 47,642
Total assets (A) 8,43,57,683 | 44,62,12,324 53,05,70,007 12,60,025] 48,25,80,643 4%,38,40,668
As o1 March 31, 2020 ‘ Asat March 31,2019 |
Within 12 After 12 Within 12 After 12 '
Particulars months manths _{Towl . months months Totul ,
Financial liabilitics _ 4_ b B
iTradepayabless | ¢ 24.67485 . 24,67.485 22.26,129 - -
‘Borrowing ;
i{other than deht sceuritics) 38,74,26,275 - 7426275 2950425531 - | 29504.25.53
.Other financial liabilitics - - - - - 2
38,98,93,760 . 38,98,93,760 | 2,95,26,51,660 - 2,95.26,51,660
Non-financial Nabilitics e ~
Provisions o - = - & -
Other non-financial liabilities - - - 51,878 - 51.878
T - « - 51,878 - 31,878
Total iiabilities (B) 38,98,93,760 - 38,98,93,760 | 2,95,27,03,538 - 2,95,27,03,538
Net (A-B) (30,55,38,077)]  44,62,12,334 . 14,06,76,247 | (2,95,14,43,513)] 48,2390,643 |  (2,46,88,62,870).
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Notes to the financis) statements (Continued)

(Currency ¢ Indish rupers)

22, Change tn Babilities nrising from financing setivities

* Includes effect of interest charge for the year snd Dividend adjusted against the horrowing.

: Cash | Changesin Exchange

Particutars 1 April 2019 flows Fuir values differences Othors*t | 31 March 2020
Rorrowings (other tan debt :

secuiifies) 2,95,04,28,531 (1760351413 - B.60,05.2581 {2.48.29.69.366) 3K, 74,26,275
Tatal liabilities from financing

activitivs 2,95,04,25 531 (17,60,35,141) - Y,60,05,231 1 (2,44,29 69,366) 38,7426275
mwm S Cash Changes in Exchange S
Particubacs 1April 2018 flows fair values differences Others* 31 March 2019
Bomowings fother than dels :

seeyritics) 3.21,42,53.87¢ ¢ (50,95,83,169) ~ - 24.57.34,829 2950438 33
Totsl linbilifies Trom financing o b o
ativities 3214253871 (50,95.83.169) 5 ool 2457548201 295042553
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Naotes to the financial statements (Continued}

(Carrency : Indinn rupees)

23. Related party disclosures

{A)Y Numcs of related partics by whem contrel is exercised

Edelweiss Financial Services ) imited. Holding Company

(R) Names of subsidiarics with whom transactinns have taken pluce during the year

Aster Commoditics DMCC

EAAA LLC

EC Glubal Limiwd

EFSL International Limited

EW Special Opporunilies Advisors L1C

(1B) Names of fellow subsidiaries with whom transactions have taken place during the ycar
Edelweiss Rural & Corporate Services 1imied
(C) Numes of key munagerial personnel

Subhas Chandra Latlah
Vined Kunwr soni
Girendre Mannish Hanvomanjee Ajodah

() Edet Commodities Limited was merged into EFSL Comtrade Limied vide Order of National
Company Law Tribunal sl Hyderabad. Furiher With effect from the Appointed Date i.e. 01 August 2018,
EFSL Comurade Limited and Edelweiss Business Services Limiled, have been merged into Edelweiss '
Rural & Corporatc Services Limited (Formerly Edelweiss Commodities Services 1.4d). Hence all related
parly transactions transacted during the year and the ontstanding balances thereaf, as at the end of the
year relating 10 1he Merged are consltdercd o be tansacted with Bdobwuiss Rural & Cuiporate Scrvices
Limited and disclosed accordingly




EC ¥nternativnal Limited

Holss to the {C df
RNty Tdian repees]

isclosure as required by Ind AS 23 “Reluted Party Piccinure™

23. Relisted puriy diselosures (continsed)

{1} Transacilons with refated parties

" Fur the Year Endvd o the Yos Boded
Fpe gt Lrsseation Kateh aciy felt Juryh 31,2420 b 3¢, 20
Curnn ncconm ineacacions doring 192 yoor
Bavundanens itoedioary dares vof 0% fowmaiond , LRI RS
Emeament i args of RV Spoecad Oppanuaitve Adviwss 1 EL XL88573 -
Rihard sevm dooms taken ferurs dreor g Seda) BC Gl LAmbed 363317098 15104400
Hathesiv Finascial Sevvices | st . Kd56.55505
Kinwt torms kou ropaid hoseeler me Bokowy Falehaing Finatacial Scevices 13 32362582 LI585
RAAAIL 6339432 23852057
FC Glohat Limsiiod 2373170073 18.37.02.755
Torere Hxperme o binks s Edeanhs Finguekal Scovicos [ sl 197932482 TEAUAASK
B CGilobad § inited [EXEREE 33 12305336
EAAA LI 324246 (RS X ]
Shoet dcuses hoew G ieeey e bobawy IS hwersaivaal Linsind v 18.64,52.707
Rl 0% Bgon spsid by ity naac Prkaes IR Beersaionct Limisal - RCECRAR
Interent fnconx ne ki o BISE Soveroaicet |Limind - 13707336
Diviend fncone £ (il ¢ wriend 2ppes Rt .
Aser {vnanites DAY B AKURE RS LGAUR S
Pl Propossd sdiesd Hdetoeiss Flnanoad Setvies | i PIANTYER -
Kets ool of grusviion B It HISE Somenaimood Lded 16016 .
Impeizanm vo [neniyt et EW Spockal (ppranity Adviow- §EE TaR78L .
LEESE dewrnstincd Liaded - A0TH B A0
W e sepoms puid tae Palchochs Rurad & Uesproats Sersino it . 13,308
Director Sitng fees Sublics Chadrs Lalfd LI2,495 129,228
Guarire Mannish Manoamanize Ajodsh 203777 148,640
{1 Rolvonces with refoted purtles:
) . For ihe: Yeor Ended A the Year Doduat
Radiy of fexiietiun Wottied pactydine Narch 21, 2820 v 312010
Shost trmn breemes fig " bt Liiinod 320378 508 TWITIEIN
HAAALLL ABSRIED A0 2.5%6
Falwehs Fiunci S Surviess Flinhat - NP 516
1Mher hulitities
Teinrend et oed et 1ae i 9 Dramanings T CE 2831 dmisnd VARSIRSE PASIFEPNL]
rAAA LI 20,788 1204403
Fdetmine Phannal Sevviees Linkal . FRARRES ]
Tvuaiinntx 8 Oradisaey stuece of Aster Compmeniieos TRETY pRERRE S AL 2 T2GIRK
Faaanpe RI9 RS TELITHI
FE Ciahat Laninyd 212 -
W Sperkd Uppasanitisn v 1180 K370 130213388
Inventmcls i Cls B B ol EAAATLE pAI2S 6.5
“Fexke Paydle fidehvens Rutal X Cheen Seoviors Bl B 23359
Note

Mz pivenfizken wdfvom retated parties and margin momy plavid £ refud naceived ity from related purtics ofc discTosed baved

1 arnount gi

on e mixd

and placed { vefund received dusing the repening period.
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Notes to the financisl siatements (Continued)

(Currency : Indian rupees)

24. Capital management

‘fhe Company's primary ohjeclives when managing capital are o safeguard the Company’s ability 1o continuc as a going fonceen,

The Company's delinition of “capital empluyed” includes all components of sharcholdees equity and borrowings. The amount of
capital employed as af 31 Murch 2020 by the Company is INR 528,102,522 (2019: INR -481,562.661).

The Company’s capital stnicture is regularly reviewed and managed having due regard 1o the capiial managenieat practices of the
Company. Adjustments are made 10 the capital siructure in light of changes in economic conditions affecting the Company. (o the
extent these do not conilict with the directors’ fiduciary duties towards the Compaay or the requirements of local negulation. The
resulty of the directors’ veview of the Company's capital structure are used as 4 basis for the determination of the level of
dividends, if any. that are to be declared,

There were no changes in the Company’s approach 10 eapital management during the year.




EC International Limited

Notes fo the financial statements (Continued)

{Curnrency : Indian rupees)

35, Risk Management

Company has operations in Mauritius, Whilst risk is inherent in the Company’s activities, it is managed through an
integrated risk management framework. including ongoing identification, measurement and monitoring. subject 1o risk
linvits and other controls. This process of risk management is critical 1o the Company’s continuing profitability . The

Comnpuny is exposed to credit risk, liguidity risk and market risk. 1L s adso subject s vardous operating and business
risks.

23.3 Analysis of risk concentration

Credit risk is the risk thut one party o a financial instrument will fail 10 discharge sn obligation and couse the other
party to incur a finuncial loss.

The carrying amounts of financial assets in the statement of financial position represent the Company's maximbpm
exposure 1o credit risk, hefore wking inte uccaunt any collateral held, The Company dots not hold any collateral in
respeet of their financial assets.

At the reporting date, there was no significant concentration of credit risk. The maximum credit risk is represented by
the carrying amount of each financial asset in the statement of financial position.

The Compuny's cash and cash equivalents are held with regulated and reputed financizl institutions. Loans comprise
of Joans given o Group Companies.

financial services
s 31.03-2020 31.03.2019
Financial assets
Cash and cash equivalent 12,894,994 12,12,383
Investment in subsidiaries 52,92,19,437 48,25,80,643
Total 53,05,14,431 48,37,93,026]

35.2 Liquidity risk and Funding Manasgement

Lignidity or funding risk is the risk that an enterprise will cncounter dilliculty in raising funds fo meet commitments
associated with financial instruments. Liguidiy risk may result from an inability to scll a financial asset quickly at
close e its fair value, The table below summirise the maturity profile of the Company’s financial labilities at the end
of the reporting period based on contraciunl undiscounted payments




EC Infernational Limited

Notes 10 the [T ial {Caontinued,

tCurrency : Indinr: upees)

25.2.1 Amalysis of nim-tlevivative financial liabilitics by remmining contractus) maturities

The table below ises the ity profile uf the umliscounial cash flows of e Conpany's nen-Gerivative financial tabititics as at 31 Musch, - )
Less than 3 4 P s
As ut 31 March 2020 Cn demand h Btogmonils {6013 months  [1t03
“Trade pagables - 24,6785 .
Borvowings (oier Tivan debt securities) WIIETTS s s -1
Other Financis Tiabilities : : : AN
Total undisconmied non-ilerivative
Iﬁmmtiil Vabiities 38,74,26.275 24,67,485 -1 .
Less (han 2 i | Ty
As ot 31 Murch 2019 On 4 d i 13 ta 6 munths Sle 12 months 11103 vears
Borrowitgs (other than deb) seouticns 154,008 054 . 383,45837 .
Tolal undiscounted non-derivative i
financiol Jiabilitics ; 2,54,00.84.694 2226029 < | s .
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Notes (o the I i 1
{Crirresey's Indian fuposs)
25.2.3 Analysis ol non-derivative fi

tad assets by 5

ining contraclual naturities

The tuble below susmenrixes the mutudty profile of the undiscounied cash fows of de Company’s nun-dervative Branciad assers as a 31 March.

Less thun 3 ;

Asut3) Murch 2020 o] O emand h BioSmwnnths 16t 12months  [Ftadyeaes  Overdyeus Tott
A caxh eipivalerst 12 93004 . s . v ! 12,9499
— 12,94.954 : o e ;

: ) s than 3 ¢ ]
: As 131 March 2019 Ondemand  imanths f.z to§months 610 [2months 1103 yrars
- Cash and cash cauivalen 12,i2.38% n -
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26.1 Finuncial assets available to support future funding

Followisg table seis out availability of finenciul assefs to support funding

31 March 2020 N
Particulars Pledge as Avaflableas {Total Carrying
jcallateral Others (1) collateral  Others 2)  amount §
Cash and cash cquivalent p CUTTTI294994 0 12,94.994
Investments « | a4BLI33] §.3007.113 52,92.19.437
Total ussets - | 44,62,12,324| 8,43,02,107 | 53,05,14,431
31 March 2019 T
Particulars Pledge as ; Availgble as Total carrying
callaternl {Others (1) icallateral Others (2) Amount =
Cash and cash geuivalent i - -} 12,12.383 12,12.383 .
Investments | 482580643 - 1 482580643
Total assets -+ i 48,25,80,643 12,12,383 48,37,93,026 |

1. Represents assers which are not pledged and Company belicyes it is resirizted frum using w sceure funding for fegal or

other reason

2. Represculs asscts which are not restricted for use as collatoral. hut that the Company would not consider readily
availahle to secure funding in the normal course of business

B
G,

P ‘-j,.‘)‘
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Notes to the financial statements (Continued)

(Currency : Tndian rupees)

26,2 Market risk

Market the risk that the fair value or future cosh finws of financial instruments will fluciuate «ue 10 changes in market variables such as
interest rates, foreign exchange rates and equity prices. The Company classifivs exposures 1o market tisk into either trading or non-trading
pontfalios and manages each of those portfolios separately. Such risks the market risk for the wrading portfolio is managed and monitored
hased on a YaR methodology that reflears the interdependency between risk variables. Non-trading positions are partaged and monitored

26.2,1 Total market risk exposure

31 March 2020 3UMarch 20ty ]
Carrying Non-traded Corrying | Non-truded ‘
Particulars anieunt Traded risk risk amount | risk I
Assets ~—="H I
Cash and cush ' !
equivalent _ 12,94.994 - 124,994 1212383 12,12,383 |
ITotat 12,94,994 . 12,94,994 12,12,383 . 12,12,383 ¢
— !

Borrowings (sther than Debt )
Sceuritics) 38.74,26,275 - 38,74.26,275 | 2,95,04,25,531 2,95,04,25.531 ‘
Trade payables 24,67.485 - 24,67.485 22,26,129 22.%9’
Total 38,98,93,760 - 38,98,93,760 | 2,95,26,51,660 295 1,660
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(Currency : Indian rupees)
26.2 Market risk(continued)}
Interest rate tisk
Tnterest rate risk is the risk that the inierext bearing financial assets and financlal liabilites may change ax a result of a change in 1he prevailing market interest ratex,

The Company iias given as well astaken voriable intenest rate bearing fnans, To that extem the Company is exposed 1o nisk due be Huciuations in the prevaiting levels
of the market Inerest rates.

o e O 555855 ek 5 B 5SS AR :

2014-20 ;
Currency of borrowing # |Increase in hasis EEffect on profit  Effect on Equity “[Decrease in basis [ Effect on profit EfTect on
adyanges puints before tax i pnints hefore tax Eguity
United Statex Dotfars 25 i (1.01,459)i - 25 ! 1,01,459 | -

Tt X U LR

Currency of borrowing £ i Iscrease in basis Effect on prohit  [Effect on Equity  Decresse m basis  (Effect on profit 5 i
advances points before tax __ before tax ?
United Statex Dollars 23 ! (1662,150) e )}

Currency risk

Currency risk is the risk that the value of a financial insiryment will fluetuste disg jo changes in foreign exthange rates. Foreign currency risk arives
majorly on accoant of foreign currency borrowings.

All the financial assct and labifitics arc in Company’s funetional currensy and thus the Compaay is nol exposed 1o any curtency nisk

27. Subsequent Events-Events occuring after the reporting date

Subsequent to the year end, the Board of Dircetors of the Company vide its mecting held on April 1, 2020, proposed o amalgamits EC Globi? Fimsned
with the Company, whereby the Campany will bie the surviving Company, subject to regulatory approvals.

As per our reput of even date anathed

For NGS & Co. LLP For and on behal( of the Board of Directors

Chanered Accountanis
o \
Parinur

Fivm Registration No.: 119850W
\;’Wmuah
Dirgtur Dirceter

Membership No.: 14796 .

June 26 2020 o June 26, 220
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