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To the Members of ECap Equities Limited
Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of ECap Equities Limiltcd {"Ehc
Company”), which comprise the Bulance sheet as at March 31, 2020. the Statement of Profit and Loss, Irnciudlflg
the statement of Other Comprehenisive Income, the Cash Flow Statement and the Statement of F‘hangcs in Equ.lt:,'
for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the afur?said
Standalone Ind AS Financial Statements give the information required by the Companies Act, ZII]I?:_ (“the Act™) in
the manner so required and give a true and fair view in conformity with the acmunl:hg principles _g¢nam1!y
accepted in India, of the state of affairs of the Company as at March 31, 2020, its loss including other
comprehensive income its cash flows and the changes in equity for the vear ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Ind AS Financial Statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Qur tesponsibilities under those Standards Ehf
further described in the *Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India (the *1CA1") together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis lor our audit
opinion on the Standalone Ind AS Financial Statements.

Emphasis of Matter

We draw vour attention to Note 2 to the statement, which describes the economic and social disruption as a result
of COVID-19 pandemic of the Company's business and financial metrics including the Company's estimates of
impairment of loans which are highly dependent on future developments.

Our opinion 1s not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the Standalone Ind AS Financial Statements for the linancial year ended March 31, 2020. These matters were
addressed in the context of our audit of the Standalone Ind AS Financial Statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. For each matter below, our
description of how our audit addressed the matter is provided in that context.

We have determined the matters deseribed below to be the key audit matters to be communicated in our report.
We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the Standalone Ind
AS Financial Statements section of our report, including in relation to these matters. Accordingly, our audit
included the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the Standalone Ind AS Financial Statements. The results of our audit procedures, including the

procedures performed to address the matters below, provide the basis for our audit opinion on the accompanying
Standalone Ind AS Financial Statements,
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Key audit matters

| How our audit addressed the key audit matter

Expected Credit Loss (ECL) Model
Loans are measured at amortised cost less
impairment charges.

Loan impairment charges represent
Management's best estimate of expected
losses on loans at the balance sheet date.

The expected credit loss method s
subjective  and  based on  various
indicators of past default rates, forward
looking macro-economic factors, future
recoveries (o the loss given parameter,
credit risk ratings and statistical models.

Our audit procedure included an assessment of the
impairment model applied by the Company.

We assessed and tested the Company’s caleulation of
impairment  charges  including  assessment  of
Management’s determination and adaptation of ECL
model variables,

The Company assessed and tested the principles applied
for the determination of impairment scenarios and for the
measurement of collateral values of assets,

We performed test of details, on a sample basis and
inspected the repayment and collections made on the due

dates which forms the basis of staging of financial assets.
The impairment provision policy is
presented in note 4.6 under significant
accounting policies in the Ind AS financial
statement.

Performed analytical procedures by determining various
ratios or percentage. based measures to review overall
reasonableness of the estimate determined by the
management.

We reviewed the relevant disclosures made in the
Standalone Ind AS Financial Statements in accordance
with the requirements of the Ind AS 109 and Ind AS 107

Other Information

The Company’s management and Board of Directors are responsible for the other information, The other
information comprises the information included in the Director's Report, but does not include the Standalone Ind
AS Financial Statements and our auditor's report thereon.

Our opinion on the Standalone Ind AS Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the Standalone Ind AS Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears 10 be materially misstated. If, based on the
work we have performed, we conclude that there is @ material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Management’s Responsibilities for the Standalone Ind AS Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Standalone Ind AS Financial Statements that give a true and fair view
of the financial position, financial performance including other comprehensive income. cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
!‘ur‘p‘rewrlﬂng and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
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maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant 10 the preparation and presentation of the Standalone Ind AS
Financial Statements that give a true and fair view and are free from material misstatement, whether due to fraud
OF eror.

In preparing the Standalone Ind AS Financial Statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management éither intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so,

The Board of Directors is also responsible for gverseeing the Company's financial reporting process,

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audi
conducted in accordance with SAs will always detect a material misstatement when it exists; Misstatements can
arise from fraud or error and are considered material if. individually or in the aggregate. they could reasonably be
expected to influence the economic decisions of users laken on the basis of these Standalome Ind AS Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Idemify and assess the risks of material misstatement of the Standalone Ind AS Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

*  Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company (o cedse o continue as a going concern.

*  Evaluate the overall presentation, structure and contest of the Standalone Ind AS Financial Statements,
ncluding the disclosures, and whether the Standalone Ind AS Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the Standalone Ind AS Financial Statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial stalements.




We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Reguirements

I. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act. we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

{b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid Standalone Ind AS Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2013, as amended;

(€) On the basis of the written representations received from the directors as on  March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these Standalone Ind AS Financial Statements and the operating effectiveness of such
controls, refer 10 our separate Report in “Annexure B™ to this report;

{2} In our opinion and according to the information and explanation given to us, no remuneration has been
paid by the Company to its directors during the current year.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.. the Company has disclosed the impact of pending tax litigations on its financial position in
financial statement-as per Note No. 47 of the Financial Statement

ii. the Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts; and

iii.there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company,
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Annexure A to the Auditors® Report

The Annexure referred to in our Independent Auditors” Report to the members of ECap Equities Limited
(‘the Company’) on the financial statements for the vear ended March 31, 2020, we report that:

(i) () The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets,

{b) As explained to us, the Company has a regular programme of physical verification of its fixed assets
by which all the fixed assets are verified in a phased manner over a period of three years. In our
opinion this periodicity of physical verification is reasonable having regard to the size of the
Company and nature of its assets. No material discrepancies were noticed on such verification.

(¢) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deed of immovable property is held in the name of the Company.

(ii) The Company has conductied physical verification of inventory on the basis of statement received from
depository participants in respect of securities and vault receipts in respect of commodities held as
inventory, at reasonable intervals during the year. No material discrepancies have been noticed on such
physical verification.

(iif)  According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of clause
3(iiifa). (b} and (¢c) of the Order are not applicable to the Company and hence not commented upon,

(iv)  in our opinion and according to the information and explanations given to us, there are no loans to
directors including entities in which they are interested in respect of which the provisions of section 185
of the Companies Act, 2013 are applicable and hence not commented upon. In our opinion and according
1o the information and explanations given to us, the Company has complied with the provisions of section
186 of the Companies Act, 2013 in respect of loans and advances given and investments made.

(v) The Company has not accepted any deposits from the public.

(vi) The Central Government has not prescribed the maintenance of cost records under section 148 (1) of the
Companies Act, 2013 for any activities conducted and services rendered by the Company.

{(vii)  (a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, income-tax, services tax, goods and service tax, cess and
other material statutory dues, applicable to it, have been regularly deposited during the year by the
Company with the appropriate authorities. As explained to us, Company did not have any dues on
account of employees” state insurance, sales tax, value added tax, duty of excise and duty of custom.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, income-tax, services tax, goods and service tax, cess and other material statutory
dues were outstanding, at the year end, for a period of more than six months from the date they
became payable.

(b) According to the information and explanation given to us, there are no dues of service tax, goods and
service tax and cess which have not been deposited with the appropriate authorities on account of
any dispute. The dues outstanding in respect of income-tax on account of dispute, is as follows:

ZAE
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Name of the | Nature of dues | Amount (Rs.) Period to which | Forum where

statute ihe amount | dispute is
relates pending

income Tax | Income Tax 40.224 | AY.2009-10 CIT{A)

Act 1961 L

Income Tax | Income Tax 2205212 | AY.2016-17 CIT(A)

Act, 1961

Income Tax | Income Tax 1.49,55,550 | A.Y.2017-18 CIT (A)

Act. 1961

{viii)  In our opinion, and according to information and explanations given to us, the Company has not defaulied

in repayment of dues 1o its bank, financial institution and debenture holders. Further. the Company does
not have any loans or borrowings from government.

(ix)  In our opinion and according to the information and explanations given by the management, the
Company has utilized the monies raised by way of term loan and debr instruments for the purposes for
which it was raised.

(x) According to the information and explanations given to us, no fraud by the Company or on the Company
by its officers or emplovees has been noticed or reported during the course of our audit,

(xi} According to the information and explanations given to us and based on our examination of the records of
the Company, during the vear, the Company bas not paid/provided for managerial remuneration.
Accordingly, paragraph 3 (xi) of the Order is not applicable.

(xii)  In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company, Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii)  According to the information and explanations given 1o us and on the basis of our examination of the
records of the Company, transactions with the related parties are in compliance with section 177 and 188
of Companies Act. 2013 where applicable and the details have been disclosed in the financial statements,
as required by the applicable accounting standards.

{xiv)  According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
[ully or partly convertible debentures during the year,

(xv)  According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him, Accordingly, paragraph 3(xv) of the Order is not applicable,

(xvi)  The Company is not required 10 be registered under section 45-1A of the Reserve Bank of India Act 1934,

For GM.J & Co.
Chartered Accountants
Firm Registratiop/No. 103429W
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Haridas Bhat
Puartner
Membership No.:39070

Place: Mumbai
Date; July 03, 2020



Aunnexure B to the Auditors’ Report

Annexure B the Independent Auditor’s report of even date on the financial statements of ECap Equities
Limited (*the Company™)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of ECap Equities Limited (“the
Company™} as of March 31, 2020 in conjunction with our audit of financial statements of the Company for the
year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of intermal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI'), These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence 1o company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit, We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable 1 an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of imternal financial controls
over financial reporting included oblaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and lesting and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our andit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Contruls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles, A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accou ingprinciples, and that receipts and expenditures of the
company are being made only in accordance with augl 5 agement and directors of the company;
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and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may ocour
and not be detected, Also, projections of any evaluation of the internal financial controls over financial reporting
1o future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinian

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2020, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For GMJ & Co.

Haridas Bhat : -

Partner W )

Membership No.:39070 N LA
——

UDIN:200390T0AAAAFC2639

Place: Mumbai
Date: July 03, 2020



ECap Equities Limited
Balance Sheet

(Currency : Indian rupees In. millians)

Az ar Asat
Naote 31 March 2020 31 March 2019
ASSETS
Non curtent sisels
Property, Plant and Equipment g 30.15- 4478
Imvestment property 9 84339 BE7.77
Goodwall 10 60.94 G094
Other intangibla assots 11 2304 222
Intangibie assets under development - 036
Financial assety
(i} Investments i2 14,578.95 10,443 82
{il] Loans 13 85945 10.910.99
{iil} Dther financml assets 14 102.94 259z
Hon-current tax assets (net) 15 196.39 11749
Deferred tax assels (nat) 16 B24.81 20620
Other non-current assets 17 1.68
17.522.94 22,806 28
Current assets
Financial assets
{1} Svack in rrade 18 5.842.42 3.068.17
fi)y tnveetment 15 0.52 043
(1] Trade roceivables 0 10377 7,806.00
{lv] Cash and cash equialonts ol 470.52 j8518
v} Bank balances othier than cash and cash equivaiants 22 - 20179
(vi] Loans 23 10,847.50 73101652
[vil} Cervative linanoial mstruments 24 2,440.08 67234
{\iin) Other financial assets 5 27.85 2,551.56
DOther currént assaty 26 128.12 67.54
18,860.78 37.B65.59
TOTAL ASSETS 37,383.72 60,672.57
EQUITY AND LIABILITIES
Equity share cepital 27 .40 750
Chereguity 8 1,138.71 283522
1,146.11 2,846.62
Non current liability
Einancal habdities
(i) Barrewmngs 29 {a} §,851.83 1158128
[H) Other financial lakilities o 243.41 .78
Provisian 31 10.81 9.38
Current lability
Financial labilines
(1} Demvative financial mstroments i 2,614.96 76734
{1} Borrowings 25 (bl 23,028.51 25,083.78
{isl) Trade payablag
(A} Total outsianding dues of Small Enterprises and Micro entérprises -
(B] Total pwtstanding dues of creditors other than small enterprises and micra
EnLaTpISes 32 163.52 7.865.84
{iv) Other linancial labdities 3 145,97 121822
Dther currant linhilites 34 14897 6104
Pravisions 35 L.B9 158
Currant tax labitites (net) i 24.74 16271
TOTAL EQUITY AND LIABILITIES 37,383.72 B0,672.57
Significant dccaunting pohoies snd notes farming part of the hpandial stalements. 162
This t5- the Balance Sheet referred to in our report of aven date.
For GMI & Company For and on behalf of the Board of Directors
Chartered Accauntant
Firmy Registration Mg/ 103420W
o B
Ao . w -
C -.,‘\9 “kg!%
CA Haridas Bhat T.X. Ramaswamy Umesh Wadinwa Alay Mehta
Partner Director Director Chigf Executive Offices
Membership Na.: 38070 OIN: 05152707 DN, 05157099
Mumbsi .
03 July 2020 /fbi- J"d ’Lm.k
Ritesh 5. Jain rgavi H
Chief Finoncigl Officer Company Fecrﬂr.r-rv
Mumbai

03 July 2020
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ECap Equities Limited
Statement of Profit and Loss

{Corrency : (ndian rupees in milbons)

MNote - For the year ended Forthe year enced
31 March 2020 31 March 2014

Revenues from operations
Few and commissian i came a7 1B7.56 17704
Niet guin on fair valie changes 38 534,70 509,16
Dividend incame 39 0.49 703
Interest Income AD 4,785.11 5,388.51
Kental income a1 263.19 3119
Saloof commodittes 6,998.61 707097
Total revenue from oparations 13,169.66 12451390
Other income 42 .08 [1-13
Tatal incoma 13,178.72 13,41485
EXpEnses
Purchazes of commodities 6,997.55 7.070.09
Employat benefits mopense 43 27384 1205
Finance costs a4 483747 3.851.18
Depreciation, amortisition and impakrment 13.29 7a.18
Impairmeant on financial instiumenis 45 1.686.29 93168
Ciher expenyes 4G A436.06 569.32
Total expenses 14 305.00 13.53847
{Loss] / Profit before tax -1,126.28 HEG.38
Tax expenses;
Currant tax |clides exééss pravision for earber years of B2 4 38 millians
(Previous year short prowision of Rs. 10,77 millona)) 108.17 396 30
Deferrad tax -618.73 22350
{Loss} [ Prafit for the year -615.72 0758
Hems that will not be reclassified to profit or loss
Remessurement gain oo defined banefit plans {0C1) 0,29 0R7?
Fair vakuz gaim  loss - OCH- equity -B47.50 .
Tax effect on remeasuremient g5in on defined bensfit plans [OCH) 0.10 oin
Other Comprehensive Income -847.89 57
Tatal comprebenswve income -1.463.61 T08:15
Earmings per equity share: (Face valug of Rs 10 each};

Basic a3 -832.0% 55630

Diluted B0 35620
Sigrufcant accounting poloies and notes forming part of the financial statements. 1-82

Thas I thie Statemnant of Frofit and Loss referred 1o n oor report of even date,

For GMI & Co.
Charlered Accountonts
ey Hegitration No o

MAV*

For and on behatf of the Board of Directors

5 MW

CA Haridas Bhar T.K. Ramaswamy Umaesh Wadhwa

Parrred Director Qiractor

Memberihip No. 39070 it DiN: 05158707 N 05157059

' 4

Murnlzal

03 Juby 2020 /&Lj’/ %\-’J‘U}&
Ritesh 5, Jain Bhatgavi Hala
Chuef Finonciol Officer Company Secretary
Mumbai

13 July 2020

Ahvﬁhu

Chief Exscutive Qfficer
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ECap Equities Limited

‘Statnment of Chamges in Egainy
Do mmwmy | |l ot FrrsS—]
(A} Equety saase copis Ayt Eid
O Mhaeeh JO00 31 daech 2010
Teslemze it 08 begiining if e pess Tag i
Changas iv auisty Akaze canital [rrinr neta 271 i
Nilarta at The erd af 1he yoar .40 1ad
—_—
I8} ©ther Eguity
Particulans Caplead cebelure
: Lapatar Spoariiey ESOP
Redemption redemptian | Metaimed sarhings Tatsl
Remenie ELo
Bslence ai & April 3005 Eea 20559 I, TEX.03 043 LSl 4l 5650 2E38 33
sk et s e K72 S1ETY
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ECap Equities Limited

Cash flow statement
[Currency ; Indian repees inmillions)

For the year ended For the year ended
31 March 2020 31 March 2019
A, Cash flow from aperating activities
(Lozs) f Profit before taxation -1,126.28 BEO0 38
Adfustments for
Depreciation, amortlsation and impairment expenses 73.29 7915
Impatrment on Drancial instruments 124,92 03267
Provision for gratuity and compensated absences -7.04 2.9
Profit on sale of fixed assets -0.35 A 55
Expense on employee stock option scheme - 1015
Dividend income on investment -0.49 -37.03
Loss/{profit) on sale of imvestmant -1,183.95
Share of {profit)loss from partnership frm 1.15 a03
Fairvalue of financial instruments -560.07 22446
Interest incoma -3,743.36 3,323 51
Interes| expense 4,423.95 3,570.50
Dperating cash flow before working capital changes -1,398.13 4.338.54
Add [ {Less): Adjustments for working capital changes -
Decrease in non financial liability BG83 -4.54
Increase in ather financizl Habiity -800.62 754.75
[Cecrease)/nerease in trade payvable -7,702.32 L.776.02
increase [ (decrease) In Provisions B.48 155
Decrease/|increase} m Dervative financial instroments 1,145.82 755253
Decreasef{inctease) in stock in trade -3,188.82 4.562.50
Increass in trade recevable 7, 77245 581232
Increase In other financial assets 2,413.40 <1,994.42
Inerease/idecrease] in other non financial assets -63.24 -32.94
Cash [used in] / generatad from operations -2,416.05 14,141.27
Inceme ta paid -225.02 27209
fet cash (used in) / generated from operating activities - & -2,641.07 13,86%.18
B. Cash fow from investing activities
{Purchase) f Sale of investments -2,602.26 -1,236:06
Dividend received 0.78 3695
Purchase of fixed assets ‘5.09 -37.14
Loan ghven (refer pete 2) 21.354.47 20.750.39
Interest recefved 4,229.73 1.717.20
Net cash generated from | (used in) investing activities - B 2297763 20, 26940
L Cash flow from financing activities
Repayment of subordinated habilities 1,000.00 ‘
Proceeds from debr borrowing {refer note 2} -11,983.93 7.914.80
{Repayment of)/ proceeds from borrowings {other than debt securities) (refes
note 2) -7.396.31 <70.53
Proceeds from deposits (refer note 3} 1,172.65 94330
interest pawd +3,344.66 -2.439.26
Dividends paid B -24.25
Dividend distribution tug paid - -4.98
Decreasef|increase) in bank balances other than cash and cash equivalents 301.03 43398
Net cash |used in) / generated from financing activities - C -20,251.22 h,753.06
0 Net Assets on account of merger- D = ‘8056

Met increase in cash and cash eguivalents (A+B+C+D) B5.34 1228
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ECap Equities Limited

Cash flow statement
[Currency : Indlan rupess in milipns)

For the year ended For the year ended
31 March 2020 31 March 2019

Cashand cash equivalents as at the beginning of the year 385.18 11290

Cashiand cash equivalent as ar the end of the year 470.52 385 18
HWotes.
1 Cash and cash equivalents indude the following

Batances with banks! In current accounts 470.52 IB5.1B
2 'Net ligures have been reported on account of volume of fransactions,

This is the Cash flow statement referred to in our report of even date

Far GMJ & Co. For and on behalf of the Board of Directars

Chartered Accountonts
Firm Registration Mo 1pEaz2aw

Y- NCY LT gt
‘J . < T.K. Ramaswamy M Alay Mehta

CA Haridas Bhat
Partner Director Director Chief Expcutive Officer
Membership No.; 39070 DIN: O5158707 DIN: 05157059
Mumbal ]
03 July 2020 fFﬁ:b"L J{w %\}D‘L{f'f
Ritesh 5. Jain Bhargavi Halapgtl
Chief Financial Officer  Company Secretary
tMumbal

02 July 2020
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ECap Equities Limited

Notes to the financial statements
for the year ended 31 March 2020

Background

ECap Equities Limited ('the Company’) was Incorporated on 11 January 2008 as a public
limited company and i5 a wholly owned subsidiary of Edelweiss Financial Services Limited.
The Company was a sub-broker in the equity segment of BSE Limited affiliated to Edelweiss
Securities Limited.

As per SEBI requirement, the registration of the Company was compulsorily converted from
sub-broker to an Authorised Person (AP} in the equity segment w.e.f. 25 January 2019. The
Company was also registered as an AP in the Futures & Options (Derivatives) segment and
Currency Derivatives segment of BSE Limited and in the Equity segment, Derivatives
segment and Currency Derivatives segment of Mational Stock Exchange ('NSE'). Further, the
Company was an AP of Metropolitan Stock Exchange of India (MSE!) in Currency Derivatives
segment and as an AP of Multi-Commaodity Exchange of India Limited [MCX) in Commodities
Segment. During the year ended 31 March 2020, the Company has surrendered [ cancelled
its registration as an AP from all the segments of BSE, NSE, MSEl and MCX (the exchanges)
and have ceased to be an Authorised Person of the exchanges.

Basis of preparation of financial statements

The Company’s financial statements have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to tima),

The Company's financial statements have been prepared on a historical cost basis, except
for certain financial instruments such as financial asset measured at fair value through other
comprehensive income [FVTOC! instruments, derivative financial instruments, fair value
through profit and loss account and other financial assets held for trading, which have been
measured at fair value. The Company’s financial statements are presented in Indian Rupees
(INR) and all values are rounded to the nearest million, except when otherwise indicated.

The outbreak of COVID=19 virus continues to spread across the globe including India,
resulting in significant volatility in financial markets and a significant decrease in global and
India’'s economic activities, On March 11, 2020, this outbreak was declared a global
pandemic by the Warld Health Organization. On March 24, 2020, the Indian Government
announced a 21 — days lockdown which was further extended till 31st May 2020 across the
nation to contain the spread of the virus and still continues to be across many parts of the
tountry in India. The pandemic and its consequent adverse effect on the economy also
adversely impacted the financial markets.

In preparing these financial statements, the Company's management has assessed the
impact of the pandemic on its operations and its assets including the value of its
investments as at March 31, 2020 based on estimate of the future results and various
internal and external information available up to the date of approval of these financial
statements. The estimates as at the date of approval of these financial results may differ
based on the ongoing impact of the pandemic and the timing of the improvement in the
economy and the financial markets.
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ECap Equities Limited
Notes to the financial statements (continued)
for the year ended 31 March 2020

Presentation of financial statements

The Company presents its balance sheet in compliance with the Division Il of the Schedule Il
to the Companies Act, 2013.

Financial assets and financial liabilities are generally reported gross in the balance sheet.
They are anly offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future
event, the parties also intend to settle on a net basis in all of the following circumstances:

#* The normal course of business
s The event of default
» The event of insolvency or bankruptcy of the company and or its counterparties

All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it is expected to be realized in, or is intended for sale
or consumption in, the company’s normal operating cycle or it is held primarily for the
purpose of being traded or it is expected to be realized within 12 months after the reporting
date or it is cash or cash equivalent unless it is restricted from being exchanged or expected
to be used to settle a liability for at least 12 months after the reporting date. Current assets
include the current portion of non-current assets. All other assets are classified as non-
current.

Liabilities

A liability is classified as current when it is expected to be settled in the company’s normal
operating cycle or it is held primarily for the purpose of being traded or it is due to be settled
within 12 maonths after the reporting date or the company does not have an unconditional
right to defer settlement of the liability for at least 12 months after the reporting date.
Terms of the liability that could, at the option of the counterparty, result in its settlement by
the issue of equity instruments do not affect its classification. Current liabilities include
current portion of non-current liabilities. All other liabilities are classified as non-current.







ECap Equities Limited
Notes to the financial statements (continued)
for the year ended 31 March 2020

4.1
4.1.1

4.1.2

4.1.3

414

415

Significant accounting policies

Revenue recognition

Fee income including advisory fees for services rendered is accounted over the period as the
customer simultaneously receives and consumes the benefits, as the services are rendered.

Interest income is recorded using the effective interest rate (EIR) method for all financial
instruments measured at amortised cost and debt instrument measured at FVTOCI, The EIR
is the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to the gross carrying amount of the financial asset.

The EIR (and therefore, the amartised cost of the financial asset) is calculated by taking into
account any discount or premium on acquisition, fees and costs that are an integral part of
the EIR. The Company recognises interest income using a rate of returp that represents the
hest estimate of a constant rate of return over the expected life of the loan. Hence, it
recognises the effect of potentially different interest rates charged at various stages, and
other characteristics of the product life cycle (including prepayments, penalty interest and
charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other
than credit risk. The adjustment is booked as a positive or negative adjustment to the
carrying amount of the asset in the balance sheet with an increase or reduction in interest
income.

When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3, the
Company calculates interest income by applying the effective interest rate to the amortised
cost of the financial asset. If the financial assets cures and is no longer credit-impaired, the
Company reverts to calculating interest income on a gross basis.

For purchased or originated credit-impaired (POCI) financial assets, the Company calculates
interest income by calculating the credit-adjusted EIR and applying that rate to the
amortised cost of the asset. The credit-adjusted EIR is the interest rate that, at original
recognition, discounts the estimated future cash flows (including credit losses) to the
amortised cost of the POCI assets.

Dividend income is recognised in statement of profit and loss when the Company's right to
receive payment of the dividend is established, it is probable that the ecaonomic benefits
associated with the dividend will flow to the entity, and the amount of the dividend can be
measured reliably.

Brokerage income is recognised as per contracted rates at the time of execution of
transactions on behalf of the customers on the trade date.

Profit / loss fram share in partnership firm is accounted once the amount of the share of
profit/ loss is ascertained and credited / debited to the Company’s account in the books of
the partnership firm.

Commodities sales are accounted as per the terms of agreement with parties.

Rental income is recognised an accrual basis in accordance with the agreements entered.




ECap Equities Limited
Notes to the financial statements (continued)
for the year ended 31 March 2020

4.2

421

4.2.2

4.2.3

4.3
4.3.1

Financial Instruments

Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially
recognised on the trade date, i.e., the date that the Company becomes a party to the
contractual provisions of the instrument. This includes regular way trades; purchases or
sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the market place. The Company recognises
borrowings when funds are available for utilisation to the Company.

Initial measurement of financial instruments

Financial assets and financial liahilities are initially measured at fair value, Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in statement of profit and loss.

Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at
origination and the fair value is based on a valuation technique using only inputs observable
in market transactions, the Company recognises the difference between the transaction
price and fair value in net gain on fair value changes. In those cases where fair value is based
on models for which some of the inputs are not observable, the difference between the
transaction price and the fair value is deferred and is-anly recognised in statement of profit
and loss when the inputs become observable, or when the instrument is derecognised.

Classification of financial instruments
Financial assets:

The Company classifies all of its financial assets based on the business model for managing
the assets and the asset's contractual terms, measured at either:

= Amortised cost

*  Fair value through other comprehensive income [FVTOC!)

= Fair value through profit or loss [FVTPL]

The Company measures debt financial assets that meet the following conditions at

amortised cost;

= the financial asset is held within a business model whose objective is to held financial
assets in order to collect contractual cash flows; and

» the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding,

Sale that occur for below reason are considered as consistent with business model whose
objective is to hold financial assets in order to collect contractual cash flows

. * if those sales are infrequent {even if significant in value) or insignificant in value both

individually and in aggregate (even if frequent).




ECap Equities Limited
Notes to the financial statements (continued)
for the year ended 31 March 2020

43.1.1

43.1.2

43.13

4.3.14

43.2

» |f such sales are made close to maturity of financial asset and proceeds from sale
approximate the collection of the remaining contractual cashflow,

»  Selling a financial asset because of significant increase in credit risk.

Debt instruments that meet the following conditions are subsequently measured at fair

value through other comprehensive income (except for debt instruments that are

designated as at fair value through profit or loss on initial recognition):

= the financial asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling the financial assets; and

= the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the' principal amount
outstanding.

Dther than above classification of amaortised cost and FVOC!, all-other financial assets are
irnitially measured at fair value and subsequently measured at FVTPL.

Amortized cost and Effective interest rate method (EIR})

The amortised cost of a financial asset is the amount at which the financial asset is
measured at initial recognition minus the principal repayments, plus the cumulative
amortisation using the effective interest method of any difference between that initial
amount and the maturity amount, adjusted for any loss allowance. On the other hand, the
grass carrying amount of a financial asset is the amortised cost of a financial asset before
adjusting for any loss allowance.

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased
or issued primarily for short-term profit making through trading activities or form part of a
portfolio of financial instruments that are managed together, for which there evidence of a
recent pattern of short-term profit is taking, Held-for-trading assets and liabilities are
recorded and measured in the balance sheet at fair value,

Financial asset measured at FVOCI

Unrealised gains or losses on debt instruments measured at FVOCI are recognised in other
comprehensive income, and on derecognition of such instrument accumulated gains or
losses are recycled to statement of profit and loss. Interest income on such instrument is
recognised in statement of profit and loss as per EIR method.

Investment in equity instruments

The Company subsequently measures all equity investments at fair value through profit or
loss, unless the management has elected to classify irrevocably some of its strategic equity
investments to be measured at FVTOCI, when such instruments meet the definition of Equity
under Ind AS and are not held for trading. Such classification is determined on an
instrument-by-instrument basis,

Financial liabilities

All financial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.




ECap Equities Limited
Notes to the financial statements (continued)
for the year ended 31 March 2020

4.3.2.1

4.3.2.2

4.3.23

Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently
measured at amortised cost. Amortised cost is calculated by taking into account any
discount or premium on issue funds, and costs that are an integral part of the Instrument

The Company issues benchmark linked non-convertible debentures, the return of which is
linked to performance of specified indices over the period of the debenture. Such
debentures have a component of an embedded derivative which is fair valued at a reporting
date. The resultant 'net unrealised loss or gain’ on the fair valuation of these embedded
derivatives is recognised in the statement of profit and loss. The debt component of such
debentures is measured at amortised cost using yield to maturity basis.

Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading
and have been either designated by management upon initial recognition or are mandatorily
required to be measured at fair value under Ind AS 109, Management only designates an
nstrument at FVTPL upon initial recognition when one of the following criteria are met.
Such designation is determined on an instrument-by-instrument basis:

= The designation eliminates, or significantly reduces, the inconsistent treatment that
would otherwise arise from measuring the assets or liabilities or recognising gains or
losses on them on a different basis; or

s The liabilities are part of a proup of financial liabilities, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy; or

« The liabilities containing one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwise be required by the contract, or
it Is clear with little or no analysis when a similar instrument is first considered that
separation of the embedded derivative(s} is prohibited.

Financial assets and financial liabilities a1t FVTPL are recorded in the balance sheet at fair
value. Changes in fair value are recorded in statement of profit and loss with the exception
of movements in fair value of liabilities designated at FVTPL due to changes in the
Company’'s own credit risk. Such changes in fair value are recorded in the own credit reserve
through OCI and do not get recycled to the profit or loss. Interest earned or incurred on
instruments designated at FVTPL Is accrued in interest Income or finance cost, respectively,
using the EIR, taking into account any discount/ premium and qualifying transaction costs
being an integral part of instrument. Interest earned on assets mandatorily required to be
measured at FVTPL is recorded using contractual interest rate.

Financial guarantee:

Financial guarantees are contracts that require the Company to make specified payments to
reimburse to holder for loss that it incurs because a specified debtor fails to make payment
when it is due in accordance with the terms of a debt instrument.

Financial guarantee issued or commitments to provide a loan at below market interest rate
are initially measured at fair value and the initial fair value is amortised over the life of the
guarantee or the commitment. Subsequently the‘,r are measured at higher of this amortised
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ECap Equities Limited
Notes to the financial statements (continued)
for the year ended 31 March 2020

4.3.2.4 Loan commitment

4.3.3

4.3.4

4.4

Undrawn loan commitments are commitments under which, the Company is required to
provide a loan with pre-specified terms to the customer during the duration of commitment.

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions
of a financial liability and an equity instrument,

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by the Company are
recognised at the proceeds received,

Derivatives

The Company enters Into a variety of derivative financial instruments to manage its
exposure to interest rate and foreign exchange rate risks, including foreign exchange
forward contracts and interest rate swaps.

Company has designed a risk strategy based to cover exposure on issuance of Benchmark
Linked Debentures, by entering into a derijvative contracts either to minimise the loss or lo
earn a minimum committed income by entering into @ combination of derivative contracts
(say for example purchased call and put options) with a wide range of strike prices. Above
strategy has been approved by the risk committee and ensures that risk is fully or partially
covered, hence supports to reduce the risk exposure.

Derivatives are initially recagnised at fair value and are subsequently re-measured at fair
value through profit or loss. The resulting gain or loss is recognised in statement of profit
and loss immediately.

Embedded derivatives

An embedded derivative is a component of a hybrid instrument that also includes a non-
derivative host contract with the effect that some of the cash flows of the combined
instrument vary in a way similar to a stand-alone derivative. An embedded derivative causes
some or all of the cash flows that otherwise would be required by the contract fo be
modified according to a specified interest rate, foreign exchange rate, or other variable,
provided that, in the case of a non-financial variable, it is not specific to a party to the
contract.

Derivatives embedded in all other host contracts are accounted Tor as separate derivatives
and recorded at fair value if their ecopomic characteristics and risks are not closely related
to those of the host contracts and the host contracts are not held for trading or designated
at fair value though profit or loss. These embedded derivatives are measured at fair value
with changes in fair value recognised In statement of profit and loss, unless designated as
effective hedging instruments.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition,
apart from the exceptional circumstances in which the Company acquires, disposes of, or
terminates a business line. Financial liabilities are never reclassified.







ECap Equities Limited

Notes to the financial statements (continued)
for the year ended 31 March 2020

4.5
4.5.1

45.2

Derecognition of financial assets and financial liabilities

Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, such as a loan to a customer, when the terms
and conditions have been renegotiated to the extent that, substantially, it becomes a new
loan, with the difference recognised as a derecognition gain or loss, to the extent that an
impairment loss has not already been recorded, The newly recognised financial asset are
classified as Stage 1 for ECL measuremenl purposes, unless the new financtal asset is
deemed to be POCL.
When assessing whether or not to derecognise a financial assets, amongst others, the
Company considers the following factors:

¢ (Change in currency of the loan

s Introduction of an equity feature

* Change in counterparty

If the modification does not result in cash fows that are substantially different, the
modification does not result in derecognition, Based on the change in cash flows discounted
at the original EIR, the Company records a modification gain or loss, to the extent that an
impairment loss has not already been recorded.

Derecognition of financial assets other than due to substantial modification

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial
asset have expired. The Company also derecognises the financial asset if it has both
transferred the financial asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either:

= The Company has transferred its contractual rights to receive cash flows from the
financial asset: or
* It retains the rights to the cash flows, but has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass—through’
arrangement,
Pass-through arrangemerits are transactions whereby the Company retains the contractual
rights to receive the cash flows of a financial asset (the ‘original asset’), but assumes a
contractual obligation to pay those cash flows to one or more entities (the ‘eventual
recipients’), when all of the following conditions are met:

* The Company has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the ariginal asset, excluding short-term advances with
the right to full recovery of the amount lent plus accrued interest at market rates

* The Company cannot sell or pledge the original asset other than as security to the
eventual recipients

The Company has to remit any cash flows it collects on behalf of the eventual recipients
without material defay. In addition, the Company is not entitled to reinvest such cash flows,
except for investments in cash or cash equivalents including interest earned, during the
period between the collection date and the date of required remittance to the eventual
recipients, =1

A transfer qualifies for derecognition if either: /S
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* The Company has transferred substantially all the risks and rewards of the asset; or

s The Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the

practical ability to sell the asset in its entirety to an unrelated third party and Is able to

exercise that ability unilaterally and without imposing additional restrictions on the transfer.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged,
cancelled ar expires,

Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as a derecognition of the original liability and
the recognition of a new liability. The difference between the carrying value of the financial
liability and the consideration paid, including modified contractual cash flow recognised as
new financial liability, is recognised in the statement of profit and loss.

Impairment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, together with loan commitment and financial guarantee contracts,
in this section all referred to as "financial instruments’. Equity instruments are not subject to
impairment.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
trade receivables and lease receivables, The application of simplified approach does not
require the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition,
The Company uses a provision matrix to determine impairment loss allowance on portfolio
of its receivables. The provision matrix is based on its historically observed default rates over
the expected life of the receivables. However, if receivables contain a significant financing
component, the Company chooases as its accounting policy to measure the loss allowance by
applying general approach to measure ECL.

For all other financial instruments, the Company recognises lifetime ECL when there has
been a significant increase in credit risk (SICR) since initial recognition. if, on the other hand,
the credit risk on the financial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to 12-month expected credit losses {12m ECL). The assessment of whether
lifetime ECL should be recognised Is based on significant increases in the likelihood or risk of
a default occurring since initial recognition instead of on evidence of a financial asset being
credit-impaired at the reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default
events over the expected life of a financial instrument. In contrast, 12m ECL represents the
portion of lifetime ECL that is expected to result from default events on a financial
instrument that are possible within 12 months after the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss
given default (i.e. the magnitude of the loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss given default is based on historical data
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drawn down as at the reporting date, together with any additional amounts expected to be
drawn down in the future by default date determined based on historical trend, the
Company’s understanding of the specific future financing needs of the debtors, and other
relevant forward-looking information,

For financial assets; the ECL is estimated as the difference between all contractual cash flows
that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at the original effective interest rate. The Company
recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account.

if a financial instrument includes both a loan (i.e. financial asset) and an undrawn
commitment (i.e. loan commitment) component and the Company cannot separately
identify the ECL on the loan commitment component from those on the financial asset
component, the ECL on the loan commitment have been recognised together with the loss
allowance for the financial asset. To the extent that the combined ECL exceed the gross
carrying amount of the financial asset, the ECL have been recognised as a provision. Also, for
other loan commitments and all financial guarantee contracts, the loss allowance has been
recognised as a provision,

Collateral valuation

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where
possible, The collateral comes in various forms, such as cash, securities, letters of
credit/guarantees; real estate, receivables, inventories, other non-financial assets and credit
enhancements such as netting agreements. Collateral, unless repossessed, is not recorded
on the balance sheet. However, the fair value of collateral affects the calculation of ECLs. It
i5 generally assessed, at a minimum, at inception and re-assessed on a periodical basis.
However, some collateral, for example, cash or securities relating to margining
requirements, is valued daily.

To the extent possible, the Company uses active market data for valuing financial assets held
as collateral. Other financial assets which do not have readily determinable market values
are valued using models.

Collateral repossessed

The Company's policy is to determine whether a repossessed asset can be best used for its
internal operations or should be sold. Assets determined to be useful for the internal
operations are transferred to their relevant asset category at the lower of their repossessed
value or the carrying value of the original secured asset. Assets for which selling is
determined to be a better option are transferred to assets held for sale at their fair value (if
financial assets) and fair value less cost to sell for non-financial assets at the repossession
date in, line with the Company’s policy.

In its normal course of business, the Company does not physically repossess properties or
other assets in its retail portfolio, but engages external agents to recover funds, generally at
auction, to settle outstanding debt. Any surplus funds are returned to the
customers/obligors.

Write off

Financial assets are written off either partially or in their entirety only when the Company
has no reasonable expecta' 0 recover-,v =
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Forborne and modified loan

The Company sometimes makes concessions or modifications to the original terms of loans
as a response to the borrower’s financial difficulties, rather than taking possession or to
otherwise enforce collection of collateral. The Company considers a loan forborne when
such concessions or modifications are provided as a result of the borrower's present or
expected financial difficulties and the Company would not have agreed to them If the
borrower had been financially healthy. Indicators of financial difficulties include defaults on
covenants, or significant concerns raised by the Credit Risk Department. Forbearance may
involve extending the payment arrangements and the agreement of new loan conditions.
Once the terms have been renegotiated, any impairment is measured using the original EIR
as calculated before the modification of terms. It is the Company’s policy to monitor
forborne loans to help ensure that future payments continue to be likely to occur,
Derecognition decisions and classification between Stage 2 and Stage 3 are determined on a
case-by-case basis. If these procedures identify a loss in relation to a loan, it is disclosed and
managed as an impaired Stage 3 forborne asset, until it is collected or written off.

Determination of fair value

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

* In the principal market for the asset or liability, or
* Inthe absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest. A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate economic benefits by using the asset
in its highest and best use or by selling it to another market participant that would use the
assel in its highest and best use The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair
valug, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs: In order to show how fair values have been derived, financial
instruments are classified based on a hierarchy of valuation techniques, as summarised
below:

* Level 1 financial instruments -Those where the inputs used in the valuation are
unadjusted guoted prices from active markets for identical assets or liabilities that the
Company has access at the measurement date. The Company considers markets as
active only if there are sufficient trading activities with regards to the volume and
liguidity of the identical assets or liabilities and when there are binding and exercisable
price quotes available on the balance sheet date.

* Level 2 financial instruments-Those where the inputs that are used for valuation and

are significant, are derived from directly or indirectly observable market data available

over the entire period of the instrument’s life.

Level 3 financial instruments -Those that include one or more unobservable input that

is significant to the measurement as whole. For assets and labilities that are
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4.15

whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period. The Company
periodically reviews its valuation technigques including the adopted methodologies and
model calibrations.

Therefore, the Company applies various technigues to estimate the credit risk associated
with its financial instruments measured at fair value, which include a portfolio-based
approach that estimates the expected net exposure per counterparty over the full lifetime of
the individual assets, in order to reflect the credit risk of the individual counterparties for
non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-tyy-
instrument basis and reclassifies instruments when necessary based on the facts at the end
of the reporting period.

Operating leases

The Company has elected not to recognise right of use asset and lease liabilities for short
term leases of property that has lease term of 12 months or less. The Company recognises
lease payment associated with these |eases as an expense an a straight line basis over lease
term.

Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the
equity shareholders for the year by the weighted average number of equity shares
outstanding for the year,

Diluted earnings per share reflect the potential dilution that could occur if securities or other
contracts to issue equity shares were sxercised or converted during the year. Diluted
earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by weighted average number of equity shares considered for
deriving basic earnings per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares.

Foreign currency transactions

The financial statements are presented in Indian Rupees. Transactions in currencies other
than Indian Rupees (i.e. foreign currencies) are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monatary
items denominated in foreign currencies are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in foreign currencies are
retransiated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not
translated.

Exchange differences on monetary items are recognised in statement of profit and loss in
the period in which they arise,

Retirement and other employee benefit

4.15.1 Provident fund and national pension scheme

The Company contributes to a recognised provident fund and national pension scheme
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Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future
benefit that the employees have earned in return for their service in the current and prior
periods, that benefit is discounted to determine its present value, and the fair value of any
plan assets, if any, is deducted, The present value of the obligation under such benefit plan
is determined based on independent actuarial valuation using the Projected Unit Credit
Method,

Remeasurements;, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return
on plan assets [(excluding amounts included in net interest on the net defined benefit
liability), are recognised immediately in the balance sheet with a corresponding debit or
credit to retained earnings thraugh OCI in the period in which they occur.

Remeasurements are not reclassified to statement of profit and loss in subsequent perigds.

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent years, subject to a ceiling. The Company
recognises the charge in the statement of profit and loss and corresponding liability on such
non-vesting accumulated leave entitlement based on a valuation by an independent actuary.
The cost of providing annual leave benefits is determined using the projected unit credit
method.

Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services
that are granted by the ultimate parent Company are measured by reference to the fair
value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is
expensed over the vesting peried, based on the Company's estimate of equity instruments
that will eventually vest, with a corresponding increase in equity. At the end of each
reporting period, the Company revises its estimate of the number of equity instruments
expected to vest. The impact of the revision of the original estimates, if any, is recognised in
statement of profit and loss such that the cumulative expense reflects the revised estimats,
with a caorresponding adjustment to the 'ESOP reserve’. In cases where the share options
granted vest in instalments over the vesting period, the Company treats each instalment as a
separate grant, because each instalment has a different vesting period, and hence the fair
value of each instalment differs.

Property, plant and equipment

Froperty plant and equipment is stated at cost excluding the costs of day—to-day servicing,
less accumulated depreciation and accumulated impairment in value. Changes in the
expected useful life are accounted for by changing the amortisation period or methodology,
as appropriate, and treated as changes in accounting estimates.

Subsequent costs incurred on an item of property, plant and equipment is recognised in the
carrying amount thereof when those costs meet the recognition criteria as mentioned
above. Repairs and maintenance are recognised in profit or loss a5 incurrad.

Deprer:qatmn is recognised 50 as to wnte off the cost of assets {other than freehntd Iand and
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is provided on a written down value basis from the date the asset is ready for its intended
use or put to use whichever is earlier. In respect of assets sold, depreciation is provided upto
the dale of disposal.

For transition to Ind AS, the Company has elected to continue with the carrying value of all
of its tangible assets recognised as of 1 April 2017 (transition date} measured as per the
previous GAAP and use that carrying value as its deemed cost as of the transition date.

As per the requirement of Schedule Il of the Companies Act, 2013, the Company has
evaluated the useful lives of the respective fixed assets which are as per the provisions of
Part C of the Schedule Il for calculating the depreciation. The estimated useful lives of the
fixed assets are as follows:

Estimated useful lives of the assets are as follows:

Class of assets Useful Life
Building (Other than factory building) 60 years
" Furniture and fittings 10 years
Motor vehicles B years
' Office equipments 5 years
‘tumputers and data processing units - Servers and netwaorks b years
I Computers and data processing units - End user devices, such as 3 years
desktops, laptops, etc.

Change in accounting policy for land and buildings from 31st March 2020:

Land and buildings are subsequently shown at fair value based on periodic valuations by
external independent valuers, less subsequent depreciation for buildings. Valuations will be
carried out on a regular basis, unless the management consider it appropriate to have an
earlier revaluation, such that the carrying amount of property does not differ materially from
that which would be determined using fair values at the end of the reporting period. Any
accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset, and the net amount is restated to the revalued amount of the asset.

Subsequent measurement of land and building under revaluation model:

Increases in the carrying amount arising on revaluation of land and buildings are credited to
other comprehensive income and shown as a revaluation reserve in shareholders' equity. An
exception is a gain on revaluation that reverses a revaluation decrease {impairment) on the
same asset previously recognised as an expense. Decreases that offset previous increases of
the same asset are charged in other comprehensivé income and debited against the
revaluation reserve directly in equity; all other decreases are charged to profit or loss. Each
year the difference between depreciation based on the revalued carrying amount of the
asset charged to profit or loss and depreciation based on the asset's anginal cost is
transferred from the revaluation reserve to retained earnings.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. The carrying
amount of those components which have been separately recognised as assets is
derecognised at the time of replacement thereof. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the and is recognised in profit
or loss. Z Ul u
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The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate

Intangible assets

The Company’'s intangible assets mainly include the value of computer software. An
intangible asset is recognised only when its cost can be measured reliably and it is probable
that the expected future economic benefits that are attributable to it will flow to the
Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value as at the date of
acquisition, Following initial recognition, intangible assets are carried. at cost less any
accumulated amortisation and any accumulated impairment losses. Intangible assets with
finite lives are amortised over the useful economic life.

Investment property

Properties, including those under construction, held to eam rentals and/or capital
appreciation are classified as investment property and are measured and reported at cost,
including transaction costs.

Depreciation is recognised using straight line method so as to write off the cost of the
investment property less their residual values over their useful lives specified in Schedule II
to the Companies Act, 2013 or in the case of assets where the useful life was determined by
technical evaluation, over the useful life so determined. Depreciation method is reviewed at
each financial year end to reflect the expected pattern of consumption of the future benefits
embodied in the investment property. The estimated useful life and residual values are also
reviewed at each financial year end and the effect of any change in the estimates of useful
life/residual value is accounted on prospective basis.

An investment property is derecognised upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the
disposal. Any gain or loss arising on derecognition of property is recognised in the Statement
of Profit and Loss in the same period.

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired based on internal/external factors. If any such indication exists, the
Company estimates the recoverable amount of the asseb. If such recoverable amount of the
asset or the recoverable amount of cash generating unit which the asset belongs to is less
than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the statement of profit and
loss. If at the balance sheet date there is an indication that a previously assessed impairment
loss no lenger exists; the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of the depreciable historical cost.
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QoD 2xpected future cash flows to net present value using an appropriate pre-tax discount rae

Business Combination :

The acquisition method of accounting is used for business combinations by the Company.
The cost of an acquisition is measured as the aggregate of the consideration transferred
measured at acquisition date fair value and the amount of any non-controlling interests in
the acquiree. At the acquisition date, the identifiable assets acquired and the liabilities
assumed are recognised at their acquisition date fair values with certain limited exceptions.
Goodwill is initially measured at cost, being the excess of the aggregate of the consideration
transferred and the amount recognised for non-controlling interests, and any previous
interest held, over the net identifiable assets acquired and liabilities assumed: After initial
recognition, goodwill is measured at cost less any accumulated impairment losses. For the
purpose of impairment testing, goodwill acguired in a business combination is, from the
acquisition date, allocated to each of the Company’s cash-generating units that are expected
to benefit from the combination, irrespective of whether pther assets or liahilities of the
acquiree are assigned to those units.

Business combination under common control:

Common control  business combinations includes transactions, such as transfer of
subsidiaries or businesses, between entities within a group. Company has accounted all such
transactions based on pooling of interest method, which is as below:-

= The assets and liabilities of the combining entities are reflected at their carrying
amounts.

*  No adjustments are made to reflect fair values, or recognise any new assets ar
liabilities.

= The financial information in the financial statements in respect of prior periods are
restated as if the business combination had occurred from the beginning of the
preceding period in the financial statements, irrespective of the actual date of the
combination.

The identity of the reserves shall be preserved and shail appear in the financial

statements of the transferee in the same form in which they appeared in the financial

statements of the transferor, The difference, if any, between the amount recorded as

share capital issued plus any additional consideration in the form of cash or other

assets and the amount of share capital of the transferor shall be transferred to capital

resernve,

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less.

Provisions and Contingent liabilities

Pravisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. If the effect
of the time value of money is material, provisions are determined by discounting the
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4.23.2

that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability.

A present obligation that arises from past events, where it is either niot probable that an
outflow of resources will be reguired to settle or a reliable estimate of the amount cannot
be made, is disclosed as a contingent liability, Contingent liabilities are also disclosed when
there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company. Claims against the Company, where the
possibility of any outflow of resources in settlement Is remote, are not disclosed as
contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the
recognition of income that may never be realised. However, when the realisation of income
is virtually certain, then the related assel is notl a contingent asset and is recognised.

Income tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax (net).

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax” as reported in the statement of profit and loss because of jtems of income
or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised.

Deferred tax assets are also recognised with respect to carry forward of unused tax losses
and unused tax credits to the extent that it is probable that future taxable profit will be
available against which the unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary
difference, unused tax loss or unused tax credit can be utilised when there are sufficient
taxable temporary differences which are expected to reverse in the period of reversal of
deductible temporary difference or in periods in which a tax loss can be carried forward or

back. When this is not the case, deferred tax asset is recognised ta the extent it is prabable
that:

¢ the entity will have sufficient taxable profit in the same period as reversal of deductible
temporary difference or periods in which a tax loss can be carried forward or back: or

* lax planning opportunities are available that will create taxable profit in appropriate
periods.
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==, Mmanaged together to achieve a particular business objective, This assessment includes

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recaver or settle the carrying amount of its assets and labilities.

Current and deferred tax are recognised in profit or loss, except when they relate to items
that are recognised in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive income or directly in
equity respectively,

Minimum Alternative Tax (MAT) credit

MAT paid in a year is charged to the statement of profit and loss as current tax. The
Company recognizes unused MAT credit as a deferred tax asset only to the extent that it is
probable that the Company will be able to utilise during the specified period, i.e., the period
far which MAT credit is allowed to be carried forward. In the year in which the Company
recognises deferred tax asset (MAT credit) as an asset, the said asset is created by way of
credit to the statement of profit and loss. The Company reviews the MAT asset at each
reporting date and writes down the asset fo the extent that it is not probable that the
Company will be able to utilise it during the specified period.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, the management is required to
make Judgments’, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from thaose involving estimations, that the
management has made in the process of applying the Company's accounting policies and
that have the most significant effect on the amounts recognised in the consolidated financial
statements.

a. Business model assessment

Classification and measurement of financial assets depends on the results of the solely
payments of principal and interest (SPPI) and the business model test. The Company
determines the business model at a level that reflects how groups of financial assets are
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evaluated and their performance is measured, the risks that affect the performance of the
assets and how these are managed and how the managers of the assets are compensated.
The Company monitors financial assets measured at amortised cost that are derecognised
prior to their maturity to understand the quantum, the reason for their disposal and
whether the reasons are consistent with the objective of the business for which the asset
was held. Monitoring is parl of the Company's continuous assessment of whether the
business model for which the remaining financial assets are held continues to be appropriate
and if it is not appropriate whether there has been a change in business model and so a
prospective change to the classification of those assets,

b. Significant increase in credit risk

ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for
stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased
significantly since initial recognition. In assessing whether the credit risk of an asset has
significantly increased the Company takes into account qualitative and quantitative
reasonable and supportable forward-looking information,

¢. Consolidation of structured entities

A structured entity is an entity that has been designed so that voting or similar rights are not
the dominant factor in deciding who controls the entity, such as when any voting rights
relate to administrative tasks only and the relevant activities are directed by means of
contractual arrangements. Iin the context of the Company, structured entities comprise
securitisation trusts in asset reconstruction business, mutual fund schemes and alternative
investment funds / schemes thereof. The Company consolidates the structured entities that
it controls, When making this judgement, the Company also considers voting and similar
rights available to itself and other parties, who may limit the Company’s ability to control,
including rights to appoint, reassign or remove members of the structured entity’s key
management personnel who have the ability to direct the relevant activities, the exposure to
variability of returns and whether the Company has the ability to use its power to affect the
amount of the Company's returns i.e. the variability of returns in relation to the total returns
of the investee entity.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the earrying amounts of assets and liabilities within the
next financial year, as described below. The Company based its assumptions and estimates
on parameters available when the stand-alone financial statements are prepared. Existing
circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumptions when they occur.

a.
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The fair value of financial instruments is the price that would be received to sell an asset or
paid to transfer a liahility in an orderly transaction in the principal {or maost advantageous)
market at the measurement date under current market conditions (i.e., an exit price)
regardless of whether that price is directly observable or estimated using another valuation
technique. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variety of
valuation technigues that include the use of valuation models. The inputs to these models
are taken from observable markets where possible, but where this is not feasible, estimation
Is required in establishing fair values,

For Investments made into Security receipts (SRs), Company uses discounted cash flow
model, given that the SRs are less liquid instruments. Expected cash flow levels including
timing of cash flows are estimated by using guantitative and qualitative measures regarding
the characteristics of the underlying assets including default rates, nature and value of
collaterals, manner of resolution and other economic drivers. For any valuation which are
based on models, Judgements and estimates are applied, which include considerations of
liquidity, credit risk (both own and counterparty), funding value adjustments, correlation and
volatility.

b. Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows and
collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes in which
can result in different levels of allowances.

The Company's ECL calculations are outputs of models with a number of underlying
assumptions regarding the choice of variable inputs and their Interdependencies. Elements of
the ECL models that are considered accounting judgements and estimates include:

* PD calculation includes historical data, assumptions and expectations of future
conditions.

= The Company's criteria for assessing if there has been a significant increase in credit risk
and so allowances for financial assets should be measured on a life-time expected credit
loss and the qualitative assessment,

* The segmentation of financial assets when their ECL is assessed on a collective basis.

* Development of ECL models, including the various formulas and the choice of inputs.

* Determination of associations between macroeconomic scenarios and, economic inputs,
such as unemployment levels and collateral values, and the effect on PDs, EAD and LGD.

* Selection of forward-looking macroeconomic scenarios and their probability weightings,
to derive the economic inputs into the ECL models.

it is Company’s policy to regularly review its models in the context of actual loss experience
and adjust when necessary.
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c. Effective interest rate method

The Company’s EIR methodology recognises interest income / expense using a rate of return
that represents the best estimate of a constant rate of return over the expected behavioural
life of loans given / taken and recognises the effect of characteristics of the product life cycle

This estimation, by nature, requires an element of judgement regarding the expected
behaviour and life-cycle of the instruments, as well expected changes fee income/expense
that are integral parts of the instrument.

d. Accounting for deferred taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

The Company has recognised deferred tax assets on carried forward tax losses where the
Company believes that the said deferred tax assets shall be recoverable based on the
estimated future taxable income which in turn is based on approved business plans and
budgets. The losses are allowed to be carried forward to the years in which the Company
expects that there will be sufficient taxable profits to offset these losses.

e. Estimating the incremental borrowing rate;

The Company cannot readily determine the interest rate implicit in the lease, therefore, it
uses its incremental borrowing rate (IBR') to measure lease liabilities. Incremental
borrowing rate is the rate of interest that the Company would have to pay to borrow over a
similar term, and with a similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment.

6. Standards issued but not yet effective
There are no new standard or amendment issued but not effective.

7. Other matters

(a) The Hon'ble Regional Director, South East Region, Hyderabad vide Order dated 22
November 2019 has confirmed (approved /sanctioned) the Scheme of Amalgamation of
Edelweiss Holdings Limited, (Transferor Company No. 1), Edelweiss Trustee Services Limited
(Transferor Company No. 2) and Alternative Investment Market Advisors Private Limited
(Transferor Company No. 3) with ECap Equities Limited (Transferee Company / the
Company) having 01 April 2018 as the appointed date (the Scheme) under Section 233 of the
Companies Act, 2013. The Order confirming the Scheme has been filed by the Company with
the Registrar of Companies, Hyderabad on 29 November 2019 and therefore Is effective
from 29 November 2019.

(b) CDPQ Private Equity Asia Pte, Ltd. (CDPQ), holder of non-cumulative convertible preference
shares (CCPS) of Edelweiss Asset Reconstruction Company Limited (EARC), a fellow
subsidiary of the Company, had on July 15, 2019 given a put intimation notice to fellow
subsidiaries viz., Edelweiss Custodial Services Limited (ECSL) and ECL Finance Limited (ECL) in
accordance with Option Agreement dated November 14, 2017. The Option Agreement
required ECSL and ECLF to buy these CCPS at an agreed fair value. EARC had applied to
Reserve Bank of India (RBI) which gave its no objection on February 17, 2020 in the name of
the Company and Edelweiss Rural and Corporate Services Limited, a fellow subsidiary. As the
companies and CDPQ have not completed fair value of the put security in accordance wit
the put agreement, COPQ has not exercised its put option,
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B Property, plant and equipment

o block Dap ot Bilock
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Furmiiusw end fifuingy 489 (iR} o™ 240 ]#lj FR- 0.37 04N b4 &L
Wi yekiiiiey 404 I L ) 14 L LS 143 Ly 13
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Notes to the financial statements (continued)

[Currencyinidnm rogees womibions|

& Property, plant and equipment

Gross block Depreciation el block

acripsian ol wialy 1 n:.:l.ﬂ:uu '“m?“m* mx::::w“ uu-.-: o 3 M::::ima i n::LI;uu "':‘:"m mr::::' o “TL.';:’ o 3 M:!r:lms T H::!nﬂ n M::: 2018
combinations combinations
Liasehold impravenuis 200 200 .54 D54 L8 o2 711
Furfitire and fittings yaa TS pE 585 457 104 (.49 1743
Motor vehiches .89 057 147 a0 192 140 08E 214 100 297
CffiLe eyt a5 88 140 FTEY 2064 1264 3338 1600 25.24
Computers .16 011 247 L4 15,00 150 oot 05 126 WA 1578 1514
Total 110.22 D11 556 286 11403 5400 [TH .85 FXT] E1.7S #4.78 66.19
9 Investment property

Grons black Depreciation Mt blogk

sesspi st i e WA DA, ML |y Sl R Dty b et | v
) carrhinations combinations -
‘I.I"Erl'li. ELE R HE3.E65 A5.18 A6 73 55491 847,17 B34 57
Total 98359 : : - ) 4918 3673 9551 8777 53452
10 Goodwill
Gross black Depreciation Net black
e Az at ihﬂm’ Additions during  Disposals during Ay at Ba st “m Charge for the  Disposals durnng s @t Au st ﬁ.u.l
' 1 April 2018 — the year the year HMach 2013 | 1agelzos R year thoyesr  31March 2019 | 31 March 2019 | 31 March 2018
Goodwill =48 1] £0.94 ook o5
Tatal 50.54 509 : 0.4 0.4
11 . Other Intangible Assets

Gross block wEhon Met block
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12

Investments
As at 31 March 2020
At cost [subsidiaries,

At amortised At fair value associates, and joint
Particulars cost through P&L Subtotal ventures) Total

(1] {2} 3 =(1+2) (4] {5] = [3+4)
Investments in equity instruments of other companies 1.074.15 1.074.15 1,074.15
investments in subsidiaries
Equity - . 7,159.62 715962
Preference sharos 4,130.80 A4,130.80 - 4,130.80
Investments in associate companies
Equity - 556.77 956.77
Investments in units of fund ( refer note 14.1)
Units of Alternative investment Funds 1,233.04 1,233.04 - 1,233.04
Investment in Warrants 100.73 10079 100:79
Investments in debentures and bonds 257.32 6647 32379 - 12379
Total - Gross (A 4,388.12 2,474.45 6,862.57 7.716.39 14,578.96
(i} Investments autside India - . - )
(it} Investment in India 4.388.12 2,474.45 686257 7,716.39 14,578.96
Total (B) 4,388.12 2,474.45 6,862.57 7,716.39 14,578.96
Less: Allowance for impairment [C) 0.01 - - - 0.01
Total Net (A-C] 4,388.11 2,474.45 6,862.57 7,716.39 14,578.95
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Investments [continued)

As at 31 March 2019

At cost (subsidiaries,
At amortised At fair value associates, and joint
Particulars cost through P&L Subtotal ventures) Total
(1) (2) 3=(1+2) 4] [5) = (3+4]
Investments in equity instruments of other companies 1.615.22 1.615.22 1.615.22
Investments in mutual funds -
Investements in subsidiaries

Etyuity - : 2,818.50 3,818.50

Preference shares 1,439.68 1,439.68 - 1,439.68
Investments in associate companies -

Equity - z 884.39 884,35
Investments in units of fund | refer note 14.1) =
Units of Alternative Investment Funds 3,046.19 2,045.19 2,045.19
Units of Alternative Investment Funds - Group 639.81 63981 - 63581
Investment in partnership firm - 0.03 003
Total - Gross [A) 1,439.68 4,301.22 5,740.90 4,702.92 10,443.82
(1) Investments outside India . - - - -
(i} Investment inIndia 1,439.68 430122 5,740,590 4,702.892 10,443.82
Total (B) 1,439.68 4,301.22 5,740.90 4,702.92 10,443.82
Less: Allowance for impairment [C) - =
Total Net (A-C) 4,301.22 5,740.90 4,702.92 10,443.82







ECap Equities Limited
Notas to the financial statements (continued)
(Cirrenty  Indian Rupoed in millioas)

Invastmignts

Investments in equity shores of companies [fully pald wa)
Invastements in equity iInstrumenty of subsidiaries

Fdelcpp Secunities Limiter.
Fofelwiriss Frmest Privete Limihpd
Fdel Imapstments Limited

Investments in equity Instruments of sssociate companies
Lichen petals Pvi Lid

Eolrlwetis Assel Recoma b thon Cormpeny Lirined

Edefweiss Asset Mamagement Limied

Invastements i equity instruments of ether companies
Quoted

Onent Green Pawsy Company Limited

Panyam Cements B Miners Industries Limited

Future fetail Gmitad

Unguoted

Prak Musrrali and Betimng PrivaTe Limited

Geatrugt Corvisemes Durdbles Private Limiped

Samunnat Fingncisl intermediation & Service: Privaie Limited
FUFL Lifestydi Rrands Lipnied

Fiiscare Busineds Services Ltd.

Investments in preference shares of Subsidiary companies
Edeican Secutkis Lmited
Eelel bmvestrrents Limamad

Investments in preference shares of other companies
Mapnling Realtors Consultaney Private Limited

Inwestrents in optionally convertible debanture
Retrn Veriuies Pyt Limited

Invastments in bondy
10,25% ECL FINANCE LIMITED PERPETLAL BONDS
10-25% ECL FINANCE |IMITED PERPETUAL BONDS

Investments in warrants
Frevy Degambts Lirnbed

invastrments in units of fund [unguated)

Edelweisy Alvernative yestmmnt Truet - EW Claver Scheme
Edetweiss Stresied and Tooubled Assets Revival Fund 1
Patagon Partners growdh fund-|

Edetwersn Real Eqtate Opponunitiel Fund

Ededweisy Pramte Equity Tech hund

Edelwiisy Spesial Dgpporiuniies Fund

Edelweisy ndla Feal Estate Fund

fidelwein Credit Opportunities fund

Edelweiss Value and Growlly Fusg

Faering Capital Indig Evolving Fund 1l

KL Special Stuationa Fiand

Edetwelss Infrastructure Yield Plus Fund

Fdabwens Indin Special Savatons Fund

EISAF [f Omshare Fyund

EHEF Gnahare Fund

Felweibas Commercisl Aviets Fund

RE Dpportimities Fund

foal Estate Credt Opportunimes Fund

Accrued infome on Fang
Ewxpected credit o

Inwestmants in parinerthip fema
Capimal sccount

As ot 31 March 2020
Faca Vahm Cuantity

10 300,000
10 22,455,720
10 26,120,000
1] 1,359,080
10 10,482,041
10 4,168,500
10 4,976,507
10 164,397
10 1,650,315
10 143,000
10 4,700
10 26,120,000
10 300,000
10 1,592
10,000 8,700
1,000,000 110
1,000,000 130
20,000,000 L1
10,000 5,000
100 756,118
10,000 2575
100,000 1,096
10,000 3,135
10,000 1638
1,000 50,000
100,000 3,155
10,000 2,754
1,000 LB75
10,000 6,941
10,000 1,625
10,004 2229
100,000 S0
100,000 150
10,000 237

Ameint

525.99
76720
161941

237.02
i
333.56

FF g

1,048 53

3,864.65
266,14

BhAT

11794
135.38

100.79

a1.03
263.33
3419
2.4
525,92
3LA%
53.54
1161
43,63
34.57
65.06

-0.01

.00

Face Value

10
1D

i
0
1o

wn

10,0500

10,000
6,554
100
10,000
100,000
10,000
10,000
1,000
100,600
1.000
160,000
1,000
10,000
10,000
10,000
100,000
100,000

As at 31 March 2019
Quantity

300,000
i2 455,720

562,080
20,964,083
4,168,500

4,575,507.00
164,357 00
1,650,315.00

FEERE LY
1913
75,659
7,200
250,358

26120000

1,503

LA30

11,500
2,000
R7E.115%
%08
1,082
3,184
1B%4
551,505
3154
13,650
2758
BE0,000
mmy
LI
Ly
00

§S0

Amount

1300
576520

104 40
44644
EEERT

2050
151
90586

0.4
11259
44763

LEH)
o814

1439 68

38.30

15000
15gs
98 36

A28

15007
31594
T e

5186

3O
19.48
3030

GO0 0er

19510
1341
27
50.00
mgr

o1z

003

10,443 2
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ECap Equities Limited
Notes to the financial statements (Continued)
{Currency : Indian rupees in milligns)

Loans
at amortised cost:

Particulars As at Asat
31 March 2020 31 March 20192

Term Loans

Corporate credit 1,000.00 10,614.36

Corporate credit - Group - 1,627.85
Total Gross 1,000.00 12,242.21
Less: Impairment loss allowance 140.55 1,331.22
Total (Net) 859.45 10,910.99
Secured by tangible assets | Property including land
, building & securities) 1,000.00 10,519.94
Unsecured - Group 1,627.85
Unsecured - 94.42
Total Gross 1,000.00 12,242.21
Less: Impairment loss allowance 140.55 1,331.22
Total (Net) 859.45 10,910.99
Loans in India
Public Sectors - -
Others 12,242.21
Total Gross 12,242.21
Less: Impairment loss allowance 1,331.22
Total (Net) 10,910.99
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Notes to the financial statements (Continwed)
[Currency ndian Rupees in millions)

14

15

16

17

Other financial assets
Security deposns

Deposits placed with/oxchange/depositories
Rental deposits

Current tax assets (net)

Advance income taxes

Deferred tax assets (net)

Deferred tax assets

Loans

Pravision for standard assets - ECL provision
Pr i ImfAngibies

Difference between book and tax depreciation (including imangibles)

Investmants and other financial instruments
Unrealised loss on Derivatives
Employee benefit obligations
Provision far leave accomulation
Disallowances under section 438 of the iIncome Tax Act, 1961
Unused tax credit
MAT credit entitlement
Unused tax losses
Accumulated losses
Others

Deferred tax liahilities

Property, plant and equipment and intangibles

Difference berween book and tax depreciation (including intangibbes)
Investments and ather financial instruments

Unrealised gan on dervatives

Falr valuation of investments and stock in trade

Other non-current assets

Prepaid expenses

As at As at
31 March 2020 31 March 2019
2.30 218
o.01 040
100.63 053
102.94 2491
196.39 11749
196.39 21749
3321 478.23
- 0.24
532.62
0.77 0.66
3.67 3.29
- 90,55
149.82 -
35.03 5330
1,054.65 62627
59.99 46827
- g7.30
169.85 286.50
219.84 420.07
824.31 20620
2.68
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161 Ingome Lax

tal

1B

The I all tan B for the yeads paded 31 March 2020 and 31 March 2005 are-
Particulars 31 March 3020 A1 March 2019
Current tax 1LIs% 36E 54
Adpustmanil in fevpech of surtent idoome tas of oo yaem .38 1077
Dvfertad ta ralafing bn onigeation wnd reversal ol lempasiry A58 -266.30
differanced I
Weite-Bown ol deferved b ssaet Jother thanom aresedl ta lasses and -nr aryi]
lanised ta credits)

Daiterred o asiet recogmad on enoied taw cradet o anuned tay 40y sE42
loses
Total tax charge 410.45 17311
Clrrent S TaEE Y H56 30
CeteErTed i E18.,41 ety
Reconciitation of total tax charge :

{Particulars 31 March 2020 | 31 March 2019
Accoumnting prafit before tan 43 per financial statements -1.026.28 BED.IE
Tax rate [in percentage) 0,35 L]
bhcarnm TR anpenes calcutited tamd n th tie wie A E 0T 54
Adpustment m reapect O currenl iocome Tax of pror yeary 432 RTT

|Effiect ol income mot jubjpect ta tan
Leang tiem capital gin an kile of thares 5066 T0E B2
Others - dividend mcame 1204
Pradllied . am
CehiaTs - bomus reverse] §od other disafiowable ([ ¥-11 B8
it L TY <58 845
Wikte-gown of svalabie tax credeis which st nol consdered 00 54 ez
recovktabie (fad enamplh, Minmmemn Slkesnate T srad | o
Hevognitasn of aveilabie tbr credits [{or example. Misimum Alermate a4
T el
prvpact of 1ax fote changes e r) L
1ohars 287 1304

-510.45 173

ITI! charge for the year recorded in statement of profil and lows
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16,1 Income K

e}

The lollowing 1able shows deferred tax recorded in the balance sheet and changes recorded In the mcome Lex oxpemse:

| Movement for the period {2019-20)
Dpéniag deferred Recoghised in| Recognisedin olher| Total mowentent|  Closng deferred
tax siset /| ctatement of prafit camnprehensive tax asset |
{Mabdlity) as por wnd 1033, meame) {liahility) o5 por
inel A5 ind A%
Deferred s in relation 1o
Property, plart and Eguiorment <3 ELR-T 08 ATET
irlangible naset i F 155 -2 1231
Faw waluation of stock i Hade 5088 A543 - 4548 -14.40
Orthar mvesnmenss [debt wecurities) 158 187 1ar oo
(Othar invsitrsnty [equity iatrumanty) 15315 13560 12560 -IT.A5
Crthent mywstments (AIF Funss] Taio 5581 5581 JETE)
Credit pubstitite ATE20 A5am BEf A 41938
Trude recalvably &Qd LEE] - e 308
Fade vilywtan of dechatiirs A7:30 Fiaeg Biga2 B33 52
Uinuived tiee losred (inclading But nal limited to Buviness loxse 382 145 67 14883
urabssrbed deprecustinn|
Unused 1ax credits (Inchatfing but nat tam|ted 18 MInmum AlErnats 9055 30,55 A
[Tax credin)
Oikers 5728 #1769 AL T 345
Taotal 205,310 61873 <010 Bi8.62 BBl
Movement for the periad (2018-19)
Opening deferred Retognised in| Hecognised in other| Totalmowemeni| Closing deferred
tawastet f|  starement of profit comprehansvr tan aveet )
(Ntatility) as par and loss ‘income [fesbiibiny) a3 per,
[GERLY ind A4
Deferred tawes in reletion 1o
Froxparty, olant #nd egiiprment -¥168 13 pd 1303 -3:T1
Intangibiv et 858 03T paT &3
Far valurtion of ¥iock in Tade 16T HLE ] 1550 -5% B9
Dther myvestments (deb? sedarlisi) 20 -3 46 =346 R
Dthet meestments (egquity imtniments) 20088 41N B 4173 ASL1E
Orhir fteestmesiis (AIF Fursds| r= e 4581 48 i B8]
Otfeer mentdments |Autust Fani) 082 057 0a3 —
Credit sabtitute T4 318,74 T4 47420
Trade Teamivanis | fr< ] < 5] 438 442
Fa'e vabustion of dervatives A5 386 4185 Eran
muped tax creaity jincheding tul nat bmied 10 Minimum Allomate 14837 5567 55.83 30.55
T craditl
Cthars 55.69 186 430 158 =7 i |
(Tatat -17.13 22350 -0.30 13118 206.20
Break-up of recognition of turrent tas 31 March 2020 31 March 2019
in statemant 6f profit and ko 08T 30 30
i pther comprphen e Income g 030
l"‘ll‘-m'l' tan recorded in DL A1 Marih 2020 31 March 2019
Ogferred tax
Frevplinpee Benafity obligatom 0.1 250

MUMBA{\ #

FRN Mo,
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Motes to the financial statements (Continued)

(Currency © tndian rupees In millions)

18 Stock in trade
At fair value through profit and Loss

As at As at
31 March 2020 31 March 2019

Particulars

Mutual fund 84.90 1,405.79
Debt securities. 5,239.83 713.98
Equity instruments 517.69 854.39
Total - Gross {A) 5,842.42 3.064.17
Stock in trade outside India - .
Stock in trade jn India 5,842.42 306417
Total (B) 5,842.42 3,064.17

Less: Allowance for impairment | C) .
Total Net (A-C) 5,842.42 3.064.17
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ECap Equities Limited

Motes to the financial statements [Continued)

{Currency:Indian rupees in millions)

18

19.1

Investment

Investrments in partnership firm
Current account

Share of profit [ loss in: Edelweiss Resolution Advisors LLP

Total capital: Rs. 0.10 million

Edelweiss Rural & Corporate Services Limited

ECap Equities Limited

Edelweiss Capital Markets Limited (1l 11-Mayg - 2018)
Ram Satia

MWahindra Banjger

As at As at
31 March 2020 31 March 2019

0.52 .45
0.52 0.49
99.97% 50.00%
0.01% 48 00%
0.00% 0.00%
0.01% 1.00%
0.01% 1.00%

100% 100%




ECap Equities Limited

Notes to the fina

ncial statements [Continued)

[Currency | Indian rupees i milbions)

20 Trade receivables
Particulars 31 March 2020 | 31 March 2019
Receivatiles considerad good - unsacured 10291 7.814.31
Recewables which have slgnillcant morease in ¢redit gk 1566
Receinvables- credit impaired 2158 137
140.15 1915 68
Less - Allowance for expected credit fosses 36,38 9.68
109.37 1,506.00
Reconcliiation of impalrment allowance on trade and lease receivables:
Particulars Amount
impairment allowance medsured a3 per simphfied
approach
|mpiment allowanze ason 1 April 2019 3ER
Add/ (less) asset oniginated or acoulred [netl 26.70
Impairment allowance as on 31 March 2020 36.38
Pravision matrix for Trade recelvables
more than 360
Trade receivables daya padt due 0-90 days S1-180 days) 181-360 days dayi Tatal
ECL rate 4.60% 17.80r% 54.19% 10000
31 March 2020 | Estirmated total gross carrying amount at default 8851 1240 1568 1158 14015
ECL - wimplitied approach 407 -3 55 817 2158 +36.38
Ml carsying amocinl #4.44 11.84 7.49 - 103.77
y EE rate n.02% 3.20% 19 68% 10000%
1 March 2013 Estimated total gross carrying amount at default TH72 6 10,38 11258 La7 1.o15.68
ECL - simplified approach -1.83 033 615 -1 37 5,68
Nel tarmymg amoan| THINES 10:0% 2510 7.906.00




ECap Equities Limited
Notes to the financial statements (Continued)

[Currency ; Indian rupees in mithons)
21 Cash and cash aquivalents

Cash on hand

Balances with banks
= i CuTTent accounts

22 Bank balances other than cash and cash equivalents

Fixed deposits (refer note 22.1)
Accrued Interest on fixed depaosits

221 Encumbrances’ on fixed deposits held by the Company

The Company has pledged fixed deposits aggregating to Rs
{previous year' Rs. 50,000,000}

As at A at
31 March 2020 31 March 2019
001 003
470.51 3B5.15
470.52 i85 18
20100
0.79
201.79

Nl with bank for securing bank overdrafis

23  Loans
At amortised cost
Particulars Az at A at
31 March 2020 | 31 March 2019

Term Loans

Corporate credit 4,258.65 -
On Demand

Corporate credit 1,041.00 6.596.05

Corporate credit - Group 6,321.30 1644627
Total Gross 11,620.95 23.042.32
Less: Impairment loss allowance 773.45 25.80
Tatal (Net) 10,847.50 23.016.52
Secured by tangible assets { Propenty Incleding land, building &
seCurities) 6,144.25 =
Unsecured - Group £,321.20 16,446,217
Linsecured 15540 6,596.05
Total Gross 11,620.95 23,042 32
Less: Impairment loss allowance 77345 2580
Tatal {_Heil 10,847.50 23.016,52




ECap Equities Limited
Notes ta the financial statements (Continued)
(Currency ! Indian rupees in millions)

24

{a)

Derivative financial instruments

The table below shows the fair values of derivative financial instruments recorded as assets or llabilities together with their notional amaunts,

31 March 2020

-Dptinas sold {written)

Lgs: amounts offsel

HNumber of purrency unity

Number of currency unts

Motional Notional
Fair value of asset [IN : Fair value of lability | INR
Partical Linit Neotlonal amount® d inR} Uiniy MNotional amount® v (INR)
(i} Currency derivatives
<Lurrency Fulures Humber of cumrency unils Mumber of curmency unsts

Sub toval {i)

[ilinterest rate dertvatives
-Futures

Less: amounts oifser

Number of G-zac units

Number of G-sa¢ unmts

Sub total {if} s -
(i} Equity linked derivatives
“Stock Fulures Numbier of sharey 4,111,955 2916 | Number of shares 5.481.945 2478
2818 2479
Less: amounts offsel 2098 24,79
Sub total i) - - -
[iv] Index linked derlvatives
dndex Futures Number-of index units 151,565 548 [Number of index units 484125 G2 47
Options purchased Number of index unirs 1. 768,200 1.292 22 |Number of mdex units
“Options sold (written| Numberof index units = - |Nomber of index anits 1,869,425 203008
1.297.711 212345
Less: amounis offset 549 02 47
Subl total fiv) 1.292.22 . 2.030.08
(v} Embedded derivatives
In' market linked debantures Number of index unilt - 1, 147.88 |Number of index units 58398
Sub total [v] = 1,947 86 B83 98

Total Derivative Financial Instruments

" Nationol amount represents quantity in case of equity linked and index linked dertvatives




ECap Equities Limited
Notes to the financial statements (Continued)

[Currgncy ! Indian rupees in millions)

24

(a)

Derivative linancial instruments

The table below shows the Tair values of derivative financial instruments recarded as assets or labilities together with their notional amaunts

31 March 2019
MNotional Notiomal
Uik Silonal Saiga® Fair value of asset [INR) i o, Fair value of liability [INR)
|Particulars
(i} Currency derivatives
Currrancy Fulures Number af currency whils 25962000 .06 |Number of comency wnits - s
~Options sold (written) Number of currency wnits [l - MNumber of currency wnils 18,082,500 B15
B.06 815
Less  amoums offser B0 815
Sub total {i) -
(Hjinterest rate derivatives
Futures |Numbar of G-sac units 1,402 000 0,14 |Numbar ol G-sec Lnits 560,000 .00
0.14 0.00
Less: amounts offset 014 .00
Sub tatal (i) .
| (i3]} Equity linked derivatives
-Stock Futures Mumber of shares 5.564.050 40,12 |Number of shares 142800 474
40,12 4.74
Less: amounts affset 40.12 4,74
Sub total {iii} =
[iv] index linked derivatives
Index Futures |Number of indés orils 2650 .57 |Mumber of index umis 26,340 10.68
Dptions purclased BMlumber of #idex unils BHT ETE 47 80 [Mumber o index unils - -
-Options sold [written) Numbar of ndex unifs IMumber of Indax unite 1,538,400 151.04
448,37 161.73
Less: amounts offzal 0.57 161.73
Sub total (iv] 447 50
[v) Embedded derivatives
Irmarket Hnked debentures Nummilyer of indes unifs 224 54 [Number of index units - TBT. 34
5ub total [v) 224,54 767.34
Tatal Derivative Financial instrumants 672.3a

* Notional amount represents quantity In cose of equity linked and index linked derivatives
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ECap ECap Equities Limited
Motes o the financial statements [Continued)
|Currancy | Inchan rupess I millam)
14 Derivative financial instrumants
B} Ofselling of financial asssts and linbifities
Financial assets subject 1o offsetting 31 March 2020

Offsetting recognised In the balance sheet
Gross asset bafore Net asset recognised in
offset Amount offset balance shest
li.'.\unvmr\-u financia: assets ZATA.T3 34 64 2,240,008
Financial liabilities subject to offsetting 31 March 2020
Offsetting recognised In the balance sheet
Gross fability Met liabifity recognlsed in
before offset Amount offsar balance sheest
{Darivailve fnancial labities 27 11728 261406

At iy reparting date. the amount of grond derreative assets & liabisites that bas been offat sgainst the cash mangin (s Rs 34 84 milliens and
Hs 117 34 millions respectively

Financial sscets subject to offsetting 31 March 2012

Offsetiing recognised in the balance sheet
Gross asset bafore Net assef recognised in
offaet Amount offsot balance shoet
(Denvatn finarciai assais Fa132 A5 BB B72 34
Financial lipbiities subject to offsetting 31 March 2009
Offsetting recognised in the balance sheet
Gross labitity Wet liabiiity recognised in
belore affet Amount offjet balance sheet
{Dartetive financial iabifies G%1 47 174 6a

TGT 34
Ax Al e reporting dabe. e amount of gras derivative assets & labifes thal has been offsst pgainst the cash margin is 75 4888 milloos asd
R 17463 milligns respactiely
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ECap Equities Limited
Motes to the financial statements (Continved)
{Currency - Indian Rupees in millians}

5

26

Other financial assets

Accrued Interest on margin
Margin placed with broker

‘Premium received on outstanding exchange traded options

Dividend receivable
Advances recaverable in cash or in kind or for value to be received

Mote: 0.00 represents amount less than Rs 5.000
Other currant assets

Input tax credit

Other deposits

Prapaid expenses
Vendor Advances

Advances recoverabla incash or in kind or for value to be received (non-financial a:

Advances to employess
Others

Asat As at

31 March 2020 31 March 2019
16.11 -

- 2. 708.56

- -159.19

0.00 029

11.74 1.20

27.85 2.551.56




ECap Equities Limited
Notes to the financial statements (Continued)

(Currency  Indian Rupaes In miliions)

27  Equity share capital

Authorised :
10,000.000 {(Frevious year: 10,000,000) equity shaces of Rs. 10 each
40,000,000 (Frevious year: 40,000,000) preference shares of Rs. 10 each

Issued, subscribed and paid up:
740,000 (Previous year: 740,000) equity shares of Rs. 10 each

a.  Mowvement in share capital :

Outstanding at the beginning-of the year
Shares issued during the year
Outstanding at the end of the year

b, Terms/rights attoched to equity shares ;

As at
31 March 2020

As-at
31 March 2015

100.00 10:0.00

400.00 400.00

S00.00 S00.00

T.40 T.40

7.40 740

31 March 2020 31 March 2019

No. of No. of

shares Amount ‘thares Amount

740,000 7.40 740,000 7.40

740,000 7.40 740,000 740

The Company has only one class of equity shares having a3 par value of R 10, Each holder of equity shares is entitled to ane vote per share
held. in the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts. The distnbution will be in proportion to the number of eguoity shares held by the

shareholdérs.

c.  Shares held by holding Company

Edelweiss Financial 5ervices Limited, the holding company and its
naminees

31 March 2020 31 March 2019
No. of % MNo. of &
shares shares

740,000 100% 740,000 100%
740,000 100% 740,000 100%




ECap Equities Limited
Notes to the financial statements (Contineed)

{Currency | indian Rupees \n milhons)

28 Other equity
Capital Reserve - Opeming balance
Add : Additions duning the yvear

Capital redemption reserve
Add : Additions during the year

Securities premium
Add : Additions during on issue of equity shares
Add : Additions durng on issue of debentures
Less: Use of premium for redemption of debentures
Less:- Transfarrad to Debenture Liability

Debenture redemption reserve
Add ; Additions during the year

Deemed capital contribution - ESOP
Add | Additions during the year

Opening Balance
Add: (Loss] / Profit for the year
Add: Impact of merger
Add: Other comprehensive income for the year
Add: Transactions with shareholders in their capacity as such

Amount available for appropriation
Appropriations;
Imterim dividend
Davidend distribution tax
Transfer to debenture redemption reserve

As at
31 March 2020

-105.59

-105.59

3100

3iLoo
1,784.92

B7.76
-183.00
-260.64

1,429.04

1,051.41

1,051.41

20.92

20.92

56.56
61572

847,90
118.98

-1,288.08

-1,288.08

1,138.71

As an
11 March 2019

-105.59
-105.59

31.00
3105
1,510.71
I?-II...EI

1,784 92

353.15
698.26
1,651.41

20.92

20.92

35.71
T07.58
25.03
0.57
15.17

784.06

24.15
4,98
59827
56.56

2,838.22




ECap Equities Limited

Notes to the financial statements {Continued)

(Currency:indian rupees in millions)

29

29 (a)

29 (b)

Borrowings

Non current borrowings
at amortised cost:

Particulars 31 March 2020 31 March 2019
Secured:

Non-convertible debentures’ 9 851.83 11,423.93
From other financial institutions® . 157.35
Total 9,851.83 11,581.28
Current borrowings

at amortised cost:

Particulars 31 March 2020 31 March 2019
Secured:

Non-convertible debentures’ 10,232.96 14,928.50
From other financial institutions® 160.22 1,156.06
Unsecured:

Loan from bank" 14,003.84
Loan from related parties’ 9,138.50 282.01
Inter corporate deposits” 2,615.49 1,390.38
Commercial paper’ - 4,322.99
Preference share capital B81.34

Total - Gross (A) 23,028.51 36,083.78

Note:-
Repayable on demand, on various interest rate

The debentures are secured by a first mortgage and charge over the immovable property and
a pari passu charge on the receivables, loans and stock in trade to the extent equal to the
principal and interest amount i.e. redemption value of debentures
Secured against immovable property, movable and current assets and hypothication is
created over all current and future furniture and fittings
At interest rate ranging from 8.70% to 9.50% p.a.

At interest rate ranging from 11.60% to 17.40% p.a.




ECap Equities Limited
Notes 1o the financial statements (Continued)

[Currency:indian rupees in miltions}

30

3

32

21

i3

36

Other financial liabilities

Rental Deposits.
Retention money payable

Provisions
Provision for employee benefits

Gratuity
Compensated leave absences

Trade payables

Trade payables fram non-related parties
Trade payables from related parties

Details of dues to micro and small enterprises

As ar Az ay
31 March 2020 31 March 2019
209.17 29.17
33.24 4561
242.41 7478
8.97 179
1.84 1.59
10.81 9.38
44,66 B8.21
118.86 7.797.63
163.52 7.865. 84

Trade payables includes Re NIl {Previous year Re NU) payvable 1o “Suppliers” registered under the Micro, Small and Medium
Enterprises Development Act, 2006, No interest has beéen paid/ls payable by the Company during the year to “Suppllers™
registered under this act, The aforementioned is based on the responses received by the Conipany to its inguiries with

suppliars with regard to applicability under the said act.

Other financial lHabilities

Mher payables

Accrued satanes and benefits

Payable to exchange / clearing house {nat)
Retention money payable

Prowvision for shart sale

Nomination deposits - Payables

Other current liabilities
Revenue recebved In advance
Others

Withholding taxes, Goods and service tax and other taxes payable

Provisions

Peferred homos
Gratuity _
Compensated absences

Current tax liabilities (net)

Provision for taxation

19.48 15.57
0.98 2019
120.77
7.50 :
. 1,182:36
1.2a 010
149.37 121832
0.65 -
0.6l 1.10
14771 59.94
148,97 G104
1.53 1.26
0.36 D32
1.89 158
24,74 162,71
24,74 162,71




ECap Equities Limited
Notes to the financial statements {Continued)

{Currency * indlan Bupeses in millions)
for the year ended tor the year ended

31 March 2020 31 March 2019
Revenue from operations
37 Feelincome
Income from securities broking 0.45 069
Advisary and other fees 187.11 176.35
187.56 177.04
38 Netgain on fair value changes
Loss on trading of securities {net} -966.80 243523
Profit on equity dervative instruments (net) S60.16 2,707 04
Profit on commodity denvative instruments (net] 4.95 -
Loss an trading in currency derwative instruments (net} BA.96 -6E.73
Profit/{loss) on interest rate dervative instruments {nat) -42.00 5085
Profit/{loss) on sale of long term investment 1,183.95 389 11
Income distribution from fund 106.63 -
Loss on investment carmied at amortised cost - -133.88
Share of loss in partnership firm -1.15 .03
Total net gain an fair value changes 934.70 509.16
Fair value changes:
Realised gain 3,500.95 73278
Unrealised {loss)fgain -2,566.25 -223.62
Total net gain on fair value changes 934.70 509.16
19 Dividend income
Dividend ¢n stock in trade 0.49 16.57
Dividend on long term Investment - 046

0.49

317.03




ECap Equities Limited
Notes to the financial statements [Continued)
|Currency  Endian rupaes in milkons)

40  Interest income

For the year ended 31 March 2020 For the year ended 31 March 2019

On financial| interest income on Total Cnfinancial]  Tntarest income Total

assets financial assets) assets| an financial assets

measured at classified at fair mexsured at|  classified at fair

amortised cost valug amortised cost valye

through profit or through grofit er

Particulars loss) loss
|nterest on ioans 3,458.83 . 3,458.83 308557 . 3.08557
interest income from investments 185.29 B94.83 1,080.12 154,06 1,848.23 4,008.09
Interest on deposits with banks 99,24 - 99.24 78.10 7810
Interest on margm with brokers 146.04 - 1456.04 115.65 ‘ 21565
CHhet interest Income 0.88 - 0.828 i14a . 1.10
Tatal 3,890.28 894,83 4,785.11 3,540.28 [ B4E.23 5, 388.51

far the year ended  for the year ended

31 March 2020 31 March 2019

41 Rental income
Rental Income 263.19 23115
263.19 23119

41.1 Company recovered rent from the helding company, subkidianies, fellow subsididnes and othar sxternal parties for accupying office premises in the
Company'y butiding,

42 Otherincome

Proft on sale of fiked asets (net) 0.35 1549
Foreign exchange gam -0.02 (1) 1
Intarest on income tax refund 8.07

Miscellanenus mcome D.66 039

9.06 0.95







ECap Equities Limited
Nates to the financial statements [Continued)

[Currency * Indian rupees in millions)

43

431

for the year ended

for the year ended

31 March 2020 31 March 2019

Employee benefit expenses
Salaries and wages 250.10 41.20
Contribution to provident and ather funds 3497 3,70
Expense on employee stock option scheme [ESOF) 6.76 10,15
Staff welfare expenses 6.40 1750

Expense on Employes Stock Appreciation Rights B.61 -

273.84 7205

Emplayee stock option plans

The Holding Company [Edelweiss Finangial Services. Limited ("EFSL”)] has Employee Stock Option Plans and Stock
Appreciation Rights Plans In force, Based on juch ESOP/SAR schemes, parent entity has granted an ESOP/SAR option to
acguire eguity shares of EFSL that would vest in & graded manner to Company’s empioyees. Based on group policy /
atrangement, EFSU has charged the fair value of such stock options, Company has accepted such cross charge and

recognised the same under the employes cost




ECap Equities Limited

Notes to the hinanoial statements [Continued)

[Currency : Inchan rupees in millions)

&4 Finance costs

For the year ended 31 March 2020

For the yeur aried T3 Maren 2049

‘O financlal Habiftias n financial Rabiines
Particulars measurad at amortised Total measured a1 amortised Tatal
ton CO¥r

milerdit on depaiis 51-'5 52,46 ?5:?‘21 7329
Interiat oo Borrowings 1.368.96 1368.96 1.707.18 1,707 18
linterest on debt securities 3,006.55 3.006.55 L7B9.58 1189 56
Inpesest on sabosdinated Habdmes 0.33 033

btevest o SLBM Iradey 355 3255 11055 11855
Financial and bank charges 368,05 368.05 1nLYE 111 76
Dher interest Expanis 9.07 a.07 Ba3 B4l
Total 4,837,597 483197 181018 i810 18

45 Impairment on finandal instruments

For the year ended 31 March 2020

For the year gaded 31 March 2018

On financial instruments On Ergncial instruments
Farticulars measured at amortised Tomal measured ot amortised Tatal
cost st
loans 1,656.57 1,656.57 322.70 #2270
Trade rectivables 872 29.77 9.5 LB
Total 1,656.29 168629 932.68 93268




ECap Equities Limited

Notes to the financial statements (Continued)
[Curreéncy : Indian rupees in millions)

for the year ended lor the yearended

31 March 2020 31 March 2019
46  Other expenies

Advertisemnent and business promoton 023 08
Auditary’ remunaration (refiér note below) 1.81 2.15
Commission and brokerage a1.17 145
Communication 5.08 5.B5
Computer axpenies 1.70 108
Computer software 1.86 .15
Chearing and custodian charges 16.31 037
Dematenalisition charges .28 0.38
Directors' sitting fees 0.22 0a1

Danaticn 5.00 -
Corporate socil respons:bility <donaton 17.00 250
Electricity charges 28.23 1037

Insurance 0.01 .
Legal and professional fees 48.55 6181
Membership and subscription 7.63 351
Office expenses 45,62 67.73
Postage and courier B.59 411
Printing and stationery 0.38 0.29
Rates and tawes 20.15 056
Rating support lesg 0.13 0.1&
Rent {refer note 46.2 [c)) 20,05 11.62
Repairs and mamntenance 1B.E5 24.35
BOC expenges 0.04 0.66
Secyrities transaction tax 107.99 252.72
Boods and Service Lax pXoenses -3.39 B1.62
Stamp duty 316 o1
Stock exchange expenses 191 0.9%
Transporiation charges -0.04 0.05
Travelliag and canveyance 9.09 9.98
Warenousing charges 0.01 035
Miscellaneous expenses -0.20 005
Heusskeoping and seiurity charges 25.74 27.09
436.06 569.32

46.1  Auditors' remuneration;

fs Auditors 1.74 219
Towsrds reimbursement of expenges 0.07 016




ECap Equities Limited

Notes to the financial statements [Continued)
[Currency  Indian rupees inmillions)

46.2  Other expenses

{a)

(b}

td}

Foreign currency transaction

The Campany has incurred an amoont of Rs .56 millions {Previous year: Rs. .88 milllgns) in foresmgn cumency towards
"staff training #xpenses’, Earning In foreign exchange is NIl [Previous year: fil ),

Operating leases

The Company has 1aken vanous prenmses on operating iease. Gross rental expenses for the year ended 31 March 2020
aggregated to s, 1.43 milllons (Previous vear: Bs 1.59 millions) which has peen ncluded uader the head Operating
axpenses — Rent

Details of future minimum lease payments for the non-cancellable operanng lease are 34 follows

Particulars 31 March 2020 31 March 2019
Minlmum lease payments for non cancelable lease

+ gt laker than one year = 070
- ater than ene yaar and not [ater than five years - :
-later than five years
Total - 70

Cost sharing:

Edetwetss Frmancial Seniiges Uimited, being the holding company along with fellew subiGdiarias indurs expendituns il
Group medictsim, nswrance, rent, slectricty charges ¢tc which i3 for the common benefit of tself and lts certain
subsidiaries, faflaw subsidiaries including the Company. This cost so expendadis reimbursed by the Company on the Basis
of number of employees, area occupied, actual identifications, et Dn the tame lines, costs Hke rent, eleciricity charges
incurred by the Company for the benefit of fellew subsidianes and associate companies are recovered as resmborsement
by the Company trom the subsidanes and assocate companies on smilar bass. Accordingly, and as dentified by the
management, the expenditure heads include reimbursements pasd and are net of remmbursemants receved based on the
management’s best astimate

Corporate social responsibility (CSR)

A per the provisions of Section 135 of the Companies Act, 2013,
{a} Grosy amoynt required to be spent by the Company during the year was As. 16,79 milligns.
b} Amount spent during the year on;

Particulars In cash Yet ta be paid in cash Total
Canstrugtions/acquisition of any assets Ml Hil [
On purpasie ather than (i} above Re 1700 milllans il R4 17 00 millions
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ECap Equitres Limited
MNotes to the financlal statements [continued)
(Currency; Indian Rupees in millong)

47. Segment reporling

Thee Company’s business i organised and the management fevews the priformance, baced oo the business tepments as

mendicned below,

mant Activities covered
Capital based buasiness Interest Income oo loans and other captal based activities
'fﬂlm"r Inramea fFEl'l‘I freasury 'I:ﬂ!!fﬂ!‘l‘ﬂ'l‘li. rmcomme from mvEstmEnt S, mierest income on

debl instruments and dividend income

v butiness Broking and refdrral services

Ingoime for each segment has been specfically wdentifed. Expenditures, assets and habllities are aither spesficilly identified

with individual segments of have been aliocated to sepments on & yystemaric basly

Bawed on such allocatinns, segmint disclniures relating 1o revende, resulte; aseets and labiitios haie been prepansd.
Since the business operations of the Company are primatily concentrated in India. the Company (s considered to operate only in

the domeastc segment and therelore theee 18 no reportable geographic segment;

The follswing table gives Information as reguired under thi Ind AS -108 - Dperating Segment Reporting:

Particulars For the year ended | For the vear ended
31 March 2020 A1 Marel 2029
Segrmen] revenue
I a] Capital bazed business 474816 352487
b} Agency business 187.59 177.08
o} Treasury 1,237.35 464580
dj Unaliocated B.O7 ‘
Tatal 6,181.17 h, 344,75
Less ; Inter segment ravenue - .
Total income 618117 k344,75
I Segment results
o} Capital based bustness 403.72 -270.56
b} hgency business 14192 15799
c} Treasury -372.45 99364
d) Unallocated 7.98 0.69
Total -1,126.27 88038
Profit bafore taxation -1,126.27 BHO. 38
Less - Pravision lor tazation 510,55 17281
Prafit after taxation -615.72 JOT ST
Iil Segment assets
o) Capital besed buyiess 25,697.43 4181256
b} Agency business B5.34 70.13
t] Treasury 10,019.89 17,720.60
d} Wnallccaded 1,601.06 1.069.18
Total 37.383.72 BILETLST
IV Segment Habilities
#} Capital basad business 24,271.80 337170
b] Agency busingss. 5.3 3eq
) Treasury 11,788.03 2387748
d} Unallocated 172.56 2XT64
Total 36,237.62 57.825.95
v Capital expenditure (Including capital work-in-progress)
4} Capdal based bugingss .08 53n
b} Agency business 0.16 011
el Treadury 1.04 151
Total 525 651
V! Depreciation and amortisation
) -Capital based business £9.79 528
b] Agency business 0.45 ot
©) Treasury 3.04 180
Tatal 1319 7315
Vil Significant non-cash expenses ather than depreciation
3] Capnal based business 967.95 910.31
Iih Agency business 19.78 a5
G AENY 0.06 482
Tatal
997.79 924.88







ECap Equities Limited

Notes to the financial statements (continued)
[Currency: Indian Aupees in millions)
48 Disclosure as required by Indian Accounting Standard 24 - Related Party Disclosure

i.  List of related parties and relationship:

Name of related party by whom contrel is

exercised Edelweisy Fimanciai Sotyiees Limited {Holding company)
Nameof refated parties over whom contral |5 Edeleap Seturities Limited
exercised Edebaielss Retall Finance Limited

Edebweiss Finvest Private Limited

Ede| Investments Limited

Lichen Metals Private Limited

Retra Ventures Private Limited {upto 19-Mar-2020)

Fellow subsidiaries ECL Finance Limited

[with whom transactions have taken place) EC Commadity Limited
Edelweiss Rural & Corporate Secvices Limited (Formerly Edehweiss Commodities Services
Lirmted)

Edelweiss Giobal Wealth Management Limited
Edelweisd Finance & Investments Limited
Edelweiss Securities Limited

Edelwelss Broking Limited

Edelweiss Comtrade Limited

Edelweiss Housing Finance Limited

Edelgive Foundation

Edelweiss insurance Brokers Limited

Edelweiss Altérnative Asset Advisors Limited
Edelweiss Tokio Life Insurance Campany Limited
Edelweiss invesiment Advisors Limited

Edelweiss Asset Management Limited

Edebweiss Asset Reconstruction Company Limited
Edelweiss Custodial Services Limited

Edelweiss Multi Strategy Fund Advisors LLP
Edelweiss Multl Strategy Funds Management Private Limited (merged with Edelwelss Asset
Manangement Limited

Edel Financa Campany Ltd

Alflum Finance Private Limited

Edelweiss Intérantional (Singapore] Pte Limitad
Edel Land Limited

Edelweiss Genaral Insurance Company Limited
Edelweiss Securities Trading and Management Private Limited (merged with Edelwaiss
Securities And [nvestments Frivate Limited |
Edelweiss Securities And (mvestments Private Limited (Magnolia Commodities Services
Private Limited)

Mame of related parties over whom significant Edelweiss Resolution Advisars LLP

influente i exerosed Edelvalue Fartrier [dissolved wel 26-Mar-2019)
Edelweiss Value and Growth Fund

Edelweiss Private Equity Tech fund

EW Clavar Scheme (closed wef 29-Feb-2020)

Haon-Executive Directors T.K. Ramaswamy
B. Ganesan
Umesh Wadhwa
Chetna Malviya

Independent Directons Bharat Bakstu

Chetna Malviya




ECap Equities Limited
Notes to the financial statements (continued)
fCurrancy: Indian Rupees n mithong

. - Transactions with related parties -

Edatweizs Asset Reconstruction Company Limiteg -}_I‘I . 1.630.00
Y : LS Frat

5r. Rature of transaction Related party namae Far the year Fou the year
P, wnded 31 Mar | erded 30 h'[ir
2020 2019
Capital account transactions during the year
1 |investmant in equity shares ol Edié] Invrstments Limited 2,595,456
Edelwran Assel Management Limited B0
2 |Investment s AR bund of Elphwiing Valie gnd Growth Fund aos ZE12
Eddebwiins Private Equity Tedh fund 340
3 |mwestment i pacinerahio firm Edelweks Muitl Serategy Fund Advisord LLP 1,500,00
4 |(Investment in preference shaves of. Ecefcap hecurthias Limitea 437615
- Edel ingmstments Limited 300:00
5 |inwestrent in optionally convertible debentures of Betra Ventirds Pul Limided 4377
B |Bsueol préfernce thares 1o Fdelwess Rural & Comporate Services Lirmmted 15.00
7 |Purchase of equity shares from Edelwelts Securities Trading and Managomant . Ltd 6531
Edelweiss Secunties And invesiments Prvate Limigd B5 31
Edeldatue Partnaes . sio0
8 |Purchase of preferance shares fiom Edelweiss Securities Linnted 44652
3 |Redemptian of prelerence thares of Edoleap Setulites Limited 200000
10 |withdrawal of capital from parthershig firm Edelweiss Resolution Advisors LLP o
11 |5ale of pquity shares to; Ede| Land Limited Ba.02
Edehwmiss Finaest Privats Limited 20513
L |5ate of units of fundi 1o Fduivwmnas Firmest Private Limind 165342
13 [Sate of loans to Edtelwais Firvest Prats Limitsd A104 0T
Current account transactlens during the year
14 [Shart term Ioans taken Frim Ededwetts Rural & Corporate Services Limiled 13,000 25 ETRL
Edetweias Secorities And Investrnents Privite Limited 15296 84.37
Edetweins Finvest Private Limited 1,005.00
Edetwelss Finance & investments Limited 599,50
Edefcap Secutitien Limited L8izn
1% "ih_nﬂ tarm leaer, regard o {refer note halow) Edelwens Aural & Corporate Senaces Limited 16,177.48 18,175.67
Edelwelis Sevunties And Investrments Pravate Limited 5546 5357
Edelweiss Frnance & lvwistments Limited 30.00
Edulcap Securities Limited 1,368 15
16 |Short term loans ghven ta (refer note befow) Edetwens Rural & Corporate Sepvices Limited 11 820,24 1168287
Edel Finance Company Limited . 1,200 04
Eddplweins Alternative Asset Advisors Limited 3012
Edebweias ivestment Advisors Limited 1.505.76 469347
Edelcap Securities Limited LY75.75 73450
Edel Land Limied - 495731 51851
Editlweiss Finance & fnvestments Limiteg 4,485.00 456600
Fulelwelss Seciritnes And Investments Private Limited i3187 G360
Edel imvetments Limited 30506
Edeiwielss Broking Limited = L770.00
17w
DRE TeTm foan given Edelwiin Atset Reconitruction Company Limited 50000
I8 [Long tarm loan repad by
2,150.00




ECap Equities Limited
Notes to the financial statements {continued)

[Careeney; Indian Rupeedin mikion)

i, Transactions with related parties frontinoed) ;

Sr. Hndure of transaction Related party name For the year Far the vear
Mo ended 31 Mar | ended 11 8
2020 2043
195 |Shart ven loans repaid by (refer note below) Edelweiss Rural & Corporate Services Limiten 11,920 88 11,681.23
Edelweiss Investment Adidsors Limited A5150m 18087
Edelcap Sequrities Lmned 530239 301838
Edel Land Limited 2548105 1175
Edelweiss Finance & investments Limized .051.00
Edewejss Breking Limmed 1, 700.00
Edelweiss Securities And investmants Private Limited A, TEG RO SOLER
Edelweiss Alternative Asset Atvisors Limated 30112
Edel Irvestmems Limited 305.00
20 |Share of lowsin parthership firm Edelwiiss Multl Sitategy Fund Advsors LLP 114
Edetweist Resolution Advisars LLP 000 03
21 |Marghis placed with [refer note below) Edélwamisi Sacurities Limited SLI AL 1145
Edetwetss Custodial Services Limited 374829 6395 A1
22 |Marging withdrawn From [refer note below) Edpdwarss Sacutities Limited 27414 105381
Edietwiins Dustoudial Services Limited 6.JBB 24 525612
Edel ivestments Limited 003
13 |inter-coiporate deposis aciephed from Edefweisd Secutitied Umited 4aE5)
4 [Seourdy deposity aconpted fromy Edetwest Housing Finance Limited B0.00
ECL Finarce | imitad 100,00
2% |Secunty deposits placed with Edfetwiriss Rural & Cofporate Services Limited 10000
26 [Ambunt paid 10 broker for Caih segrment Edelwela Sepuiitias Umited 73.4259.20 15135150
T |Amount recesved from broker for Cash segment Edelweids Securitier Limited TH.E5A 54 15237700
28 |Purchase of comnigdities from Edetweiss Risral & Corporate Services Limimd IB4.56
25 |5ales of commodities 1o Eteiweict Rura) & Corporate Services Limited 51684
30 |Parchase of debt securities from ECL Frnance Limited 722513 8251
Ednbuniss Finvest Private Limited 4,500 49 [=15:14
Fdelweist Finance & brvestménts Limited 52990
Fdebweiss Assor Reconstrucuon Compary Limited [ TELH
Edlweiss Tokio Life tnsueance Company Umited 55
Edelweiss Aural £ Corporate Services Limited B037 48 154981
Edebwieics Housing Fimance Limited G500
31 |Saleof debt securtiey 1o ECL Finance Limitad 6,001 60 136564
Edwhwitis Takio Life nsurancé Company Limited BB.4% .
Edelweiss Finvast Private Limited 4.791.74 5838
fidetweisy Finance & investments Limted 353.31
Edulweish Asbet Retonstryztion Comparny Umited 572
Edeleap Securities Limited 1.372,70
Edel ivextments Lunibed 101 66 a
Edelwessi Rural & Corporate Services Limited 20.568.06
Edelwaisi Housing Finance Limited L7475
3F |iecame distribution fram EW Clover Scneme 1960
33 |Redempton of nitty ink debentures - (S1T] ECHL Fimancd Limited 161135 3731
Edetweiss Aster Reconstriction Company Lmited 53554 hE14
Edefweing Fvest Private bmnad 78505 & 7R M
Edelweiis Finance & lnvestments Linited 255,46
34 |Redampton af nitty ok débemtures Edelweiss fuisl & Carporats Servioes Limited 14,82470 58414
15 |Brokerage earned fram Erlelwess Securites Lionnted fas b.ea




ECap Equities Limited
Nates to the financial statements (continued)

[Currency: Indian Bopees m millicey)

. Transactions with related parties [continued) :

Edalweiis Value and Growth Fund

S Nature of transaction Relsted party name For the year For the yesr
Mo, ended 31 Mar | ended 31 Ma
2020 1919

36 |Rent imcome from Edrlwens Financal Seraces Limiaed L 527
Edlwelat Securithes Limited a0 i34
Edelwent Financa & Inveatments Lirmited nasg 020
Edpiweias Hoosing Finance Limited 1755 1450
Edelweiss Adset Management Limited [
Edeweis insurance Brakers Limired 90 0.32
Edelweist Avget Recondtruction Company Limited [IE-5 8 108
ECIL Finance Limited 1923 2135
Edtedwerns Globol Wealth Managerment Gmited 03 054
Edelwelsy Broking Limited BLAD 47.04
Edilwelss Altemative Asset Advieors Limated 180 239
Edirtwerss Custodial Servces Lmited 12 1,61
EC Commodity Limited 001
Edebweiss Firvvest Private Limited 34 4T3
Edelweisy Tokio Life [nsurance Company Limited 10231 94.04
Edwiweiss Comirade Lsmiea 066 028
Edelweiss Retall Finance Limited Lo 1.7%
Edetweiid Genecal maurance Company Lamited 1348 215
Edelvalue Partrps 0,00
Ededrap Secunnes Uimned nas {[1i]
Editweins Bural & Corpofate Services Limited. 1820 2586

37 |imverest income an preferance shasesaf Edeirap Securnities Limimed 18520
Eded investmants Limimed nog

38 (imerest income on marging pladed with Edetwetsi Custodial Services Limited 143 34 149 14
Edatwerns Securines Limiped h0 wh.26

3% iniatést income ph secutity depotty placed wih Edeiweisi Rural & Corpotate Serviced Limited G40

AQ- |inverest meome an debl nstrament of Etatweiss Finvest Private Limitg 128.84 60422
ECL Fmange Limred 1437 315
Edebweisi Houning Finance Limited 300
Edetweiss Aural & Corpotate Senvices Limted 1) B 1857
Edetweiy Asset Reconstruction Company Limited 348 37 16577

21 [Inesrest pepenses gn debit nstrument of Edelweiss Bural & Corporate Serdces Lmited 244574 74604

A3 |Interest mcome an foans geen 1o Edefweits Rural & Corpotate Secdces Limited 40915 40
fdalwers Finance B ivestments thmited 7613 a5
Edehwersd Braking Limited may 1.8y
Edelwesss Altermative Asset Advizors Limbted 132 :
Fdetwesss Asset Reconstruction Company Linited 13886 21366
Kddirlwoessi inbestrvent Advsors Limirted SERES 1835
EDEL Land Limited 195m 1508
Edel Finance Company Lid 169073 5195
Edebweiss Secunties And Investments Piivate Limited 4447 i ]
Fdaleap Secunties Limited 10481 7155
Edel Mvestments Limited 158

A3 |Few incomn recelved from (exchusive of rames] EW Cloyver Sthame 037
Edelwalia Provatn Eguity Tech fund




ECap Equities Limited
Nates to the financial statements {continued)

(Eurrency! Indidn Aupees in millions)

W, Transactions with related parties feomtinued)

Edelwelss Hranoal Sevaces Limaad

LB

Sr. Mature of transaction felated party name For the year For the yeas
No. gnded 31 Mar | erided 31 Mar
2020 2015

44 |Cost remmbursements Tecoverned from Edelwesss Secarities Limited a7s 47
Edslwuiss Financial Servites Limited 000 043
Edebawbess Finamte B investmgnts Umited @00 an
Edelweiss Mousrg Fnance Lmited 02 115
Edelcap Seturities Limaed 0o 114
Edmlwelss Rural & Corporate Sarvices Limited 136 115
Ediebweiss Asset Maragement Limited oia a0
Edelwerss Insurance Brokers Limited 0 06 oo
ETL Fifante Umited L] L6
Edelweiss Global Wealth Matiagemest Limited o 0.4
Edelweiss Broking Lmited LLE L] 3ED
Edebwerss Alternufive dsset Advisgrs Limjted ool 013
Edelwilss Custodial Services Limined - bl e
Edlil inveatment Limited LX) .
Edelwieiss Investment Advisors Lisnited .00 -
Edelvalum Partnamy - 000
Et-:nmmn:dlw Limited - 028 oo
Edel Land Limited B3 -
Edlelweiss Finvest Private Limited oo oy
Edelwets Toko Life inturance Compary amited o002 488
Ededweisy Astet Reconttructron. Commpany Limrted ol 008
Edetwiiss Comtrade Limited o.00 f.03
Edebwerss Revadl Finance Lamied 00 015
Edelgive foundation 1 1is]
Lichén htetals Private Limited Q0o
Edel Finance Company Ltd i) -
Edplweny General insurange Company Linited 1513 1&R
Al Finatied Private Limited .00 -
Edmwelss Rursd & Corporate Servidet Univted .44
Ededweisy Securities Trading and Managemont Private {156y
Lmited
Edelweiss Securities And trvasimmnts Privats Limited L00 050

25 [Remburservents recenved from Edetwrist Financial Sernces Limited 158

46 |ntarest sxponse an loan) tiken fram Edelrap Secutities Limited 14
Edetwelss Finance & Investments Lirted 312 -
Edelwens Finvest Povare Limited Wl -
Eduhwelss Rural & Carparate Services Umited a1 74 554,35
Edebweiss Secuibited And Investrmnats Private Limted 5.87 021

47 |nterest expense o inter-torparate depoity scvepled bom fdetweiss Secunnes Limited 379

Interest expenise on praference thares Edebwelss Rural & Corparate Senaces Limited 033
Interest expense oo agcurity depasits accepted from ECL Fimance Limed 040

Edilweiss Houblng Fnante Limited iz

S0 |Ralmbriememi paid to Edwiweiss Rursl & Corporate Services Limited nar 1424




ECap Equities Limited
Notes to the financial statements {continued)

{Currency: indlan Rypees in millinng)

{i. Trarsactlons wih related parties [continued) -
e MNaturn of transaction Related party name For tha year For thie ysar
Mo ended 31 Mar | ended 31 Ma
2020 J019
81 [Costrembursements pasd to Edetwens Financal Services Limited 1684 204
Edelwelss Serurities Limited 18 000
Edetweiss Finance & Investments Limited oo
Edelwens Hoosing Finence Limited [ilis
Edelcap Soouriting Limited (¥
Ededwalss Pural & Corporate Sarvices Limbed Ag a5 5%
Edelwaiss Asset Management Limied E7.98 0.
Ediphwemiss msurance Brokars Eimited | n.00
EEL Fimanes Limited oo .56
Edetweics Global Wealth Mansgemeant Limited .00 099
Edefweits Alternative Asset Advitors Limited 140,15 3735
Edalwerss Broking Limimed 3514 430
EC Commadity Limited 0.0
Edelweiss Custodlal Services Limited oo
Edelweiss Investment Advisncs Limited 0:00
Edal Lang Limited 0.00
Edebiveins Finvest Private Limited .00
Aliumm Famanes Private Limited n.0g
Edal bivvestimenty Limitid 0,00
Ededweirs Axzet Reconwiroction Cormpamy Limited g
Edelweiss Takoa LHe Insufance Cammpany Lmited 024
EdalGive Foundation ona
Lichen Metals Pyl Lid .00
Edebweiss Comtrate Limited .00
Edel Binance Company L4 0.00
Edehwiriss Retail Finance Limited 0.0a
Edabweiss General Insarance Company Limated [1}13 ]
52 |Clearing charges paid to Edebweltt Custoiial Seevices Limited 1381 LB
43 |Demat charges paid to Edsbweiss Custooial Sarvices Limited 0az
54 |Hrokerage paid 10 Edel inyeatiments Limiled on7? o.oo
Edelfweiis Broking Limited L.18
Edslweiss Comtrade Lmited a4
Edebwiziss Setunties Limited BT.24 13848
5% |Financial charges gaid 1o Edefweisy Asset Management Limized 1674
56 (Professiomal fees paid 10, Edelweiss Aural & Corpratate Sacvimes Umited (7 ]
57 |Commission pad 10 Edehweiss Broking Limited L0
58 |Paymant to Fartnership fiem thrsugh cunent aeeount Edelweiss Resolutidn Adviaats LLP 003
59, [Redemplion of units of venturs tund EW Claver Schome 12500
BO  Rating support fees paid to Edelweiss Financial Services Umated 13 (151
£l |Corporate Guarantes supgiort fee pald o Edelweiss Financiil Services Limitad FLE 4529
B |Entarprise costgasd to Edelwetes Rurat & Corporate Services Limited 155
£3 linterem pquiry dundent pant o Edfelweiss Financial Services Limited 425
Pr :
B4 [Preference shares didend paid to Edetwelss Financial Services Limited 126
Edelwests Aural & Corporate Senviced Linfited 126
65 |Direcroes” smbing fees: v kn ke
010
Bharat Bakshi
0.0y
Bb | Advisory Feed Ing
e Edelwess Asset Reconsiriction Company Limited 125g
Edetwelss Aural & Corporate Sevvices Limited T
67 |Dendtion B -
e EdelGive Foundatinn
LE.BG pag




ECap Equities Limited
Notes to the financial statements (continued)

(Curreney bndian Rupees mymiliong]

it Trapsactions with related parties (conbinued) :

T8 |Subordinated lahiEie

Fastiwmss Rural & Corporate Services Limited

BB1.34

& Maturn of transaction Related party nama For the year P thie yuar
No. ended 31 Mar | ended 21 Ma
2020 2018
68 [Remuneration pad to Niray Faral S1Y
B3 [Sale of Fieed Asset 1o EC Coimmodity, Limited .00 0.00
ECL Finance Limited Q.00 n.0g
Edal investmants Limined 018 0.00
Edet Land Limed nod -
Edelcap Securitiey Limited By [#Hik]
Edabweiss Asser Management Liminsd oD 0.01
Edelwess Broking Lmitad .00 ot
Edelwiss Securities Limited 0m 804
Edebwriss Rural-& Corporate Services Limitad G0 [+Ei
Edetwmss Global Wealth Management Lumited 4,19
Edebwess Asset Retomstroction Sompany Lmided am
Edslwrist Financial Services Limlted oot
Edebweiss Housing Finance Lifmited .00
Edelwenss msurance Brokers Lmted 052
Edsbwess Malti Strategy Funds Managerment Private Umited 0.0k
{neaw mesged with Fdelariss Aset Management Limied)
Edelwaeiss Custodial Services Limited ooz
10 |Purchase of #lved Aot feam Edslrap fequrities Limited Ll 000
Edabwielss Housing Finance Limilad om -
Edabweiss Rurdl & Corporate Sernces Limited o.78 D01
Edalwess Secyrites Limied nat
Balances with related parties
T1  |Shoet ferm doans given 1o [refer none Below) Edel Finante Company Lid 1.200.00 1.200.00
Edebaizles nvestiment Adviaods Limited 150331 4,512.60
Edel Lana Lmited 305702 605,76
Edelwess Secutitier And vestments Frivate Limited L0510 $35.02
Edelcap Securities Limited . 32663
Edelwaiys Braking Limited 1.7.70.00
Edetwimniy Finance & imastmants ummed 4,566.00
Edelwenss Rudal & Corparate Services Umiled L1004
F2 |Long term loans ghatn 10 [refer note below) Edelaiss Asset Reconstruction Company Limited 1.610.00
11 lShort teem Engng talien franm [jeber note helow| Edsicap Sequrities Limed 24516
Edelwniss Finance & inmstmens Umited 55950
Edelwiiss Finvest Private Limited L.005.00 -
Edetwess Fural & Corporate Services Uimited 105419 21062
Exelwiisy Securdties And Inastments Provste Limited 0.50
T4 [inter-corparste depowitaccepted from Edeiweiss Securtities Limited A6 5]
75 [Stockin trade - debentules and bonds ECL Fimance Limited 4273 BSE.
Edelweint Finvest Private Limited 11302 45738
Edelweiss Assnt Reconstruction Coimpany Limited 114 65 31720
Eddlvess Rural & Corporate Servces Linited 467142 -
16 [Long term dépos recervable fiom Edielwaiss Rural & Corporate Services Limted, 106 0
IT [long vérm deposits pavable 1o Edilwerss Tokio Lite msurance Company Limited iy iy
ECL Fm:rlu limited 10000
Edetweizs Bogsing Finance Limited S0.00




ECap Equities Limited
Notes 1o the financial statements (continued)

|Furrency: Indian Rypeesin millisng)

i, Transactions with refated parties fconnmeed) |

91 |Partmer's current arcount - pajable 1o

Edeiweits Multi Strategy Fund Advisers LR

ir. Mature of transacthon Aelated party name For the year Forthe yeay
Mo eihded 31 Mar | endad 31 Mar
2020 09
79 |Trade payables to EC Commupdity Lumited [iliy)
Eileleag Securithes Limited A28 -
Edelwitias Securiies Limred a5 Dh 1,667 85
Edel Investments Limited aa?
Eddébvnas Fimancud Sarves Linited 35.09 70
Edel Land Limited 013
Edelweiss Rural & Corfporate Services Limited 9.8 47.53
Edetwess Assel Management tumited 30045
Edelweris Altermative Asset Advitors Lirmted 1410 2611
Felweiss Global Wealth Management Limited . 106
82 |Onher payabila to Edelwetss Asset Managermant Limited 0.00
Edetwaiay Broking Limited 058 -
EC Commuodsiy Lhvied 000 003
ECL Fimance Limined 0.00 -
Edeleap Securitees limited 056 noi
Edelwiies Finarieinl Serviies Limited 185] 1015
Edel Investmints Limited 18 gz
Edelwens ntermational (Singapore} Fre Limited .
Edel Land Limited oo
Edelweis Mutth Strategy Eund Advidorn LiP -
Edelwiins Rutil & Corporate Services Limited o7
Edébwuns Securmms Lmited [4:1 1 .
Edilwsisd Insutande Brokers Limived nis
Edelwigiss Frvepat Private Limitied oo
81 |Other receivable from Eddeldrn Asset Managerverd Limited 0,56
Edelwaiss Hural & Corporate Servises Limited .73
ECL Firtance Limited 1075
82 |Favable ta clearing house Edeélweins Custodial Serviced Lhmited 11097
83 |Interest payable on loans tiken from Edelwes Aural & Cosparate Servicey. Limited 537G 128
Edelcap Socirithes Limited 283
Edelderiss Frnance B lnvestmants Limited 18
Edelwigias Fimvest Private Limited £.25 -
Edelweiss Securities And tnvedtments Private Limited - 49
B4 INamination deposits p!witlle L Edtrelwetss Fmancial Senaces Limirexd 0.0 1
HS  |Irvestmients in oquity shares of Eddilwaiss Finvest Private Limited 9176720 376720
Edelcap Securitist Limited 1300 1304
Edelweiss Assot Management Limited 133.56 33356
Lichan Metais Splvate Lmited AT 104 40
Edel invectments Limited -1 .
Edclwens Asset Recanstruction Company Limited 237 A4f 43
B6  |Wwestments in preferenca shares of Edelzag Securities Limiey §,854.66 143968
Edal Investiments Limited 16514 .
BT finvestrvents in'venture funds of Edelwerss Private Egoity Toch fund 263 33 15007
Edelweliy Value snd Growth Furd 52592 339.74
EW Claver Scheme . 150,00
BB |investroent in partnership irm Edebwiiss Resolution Advisors LLP Q00 60i
B9 fivestmant in debt imstraments of ECL Fitarice Uited P
F0 [Farer's carrent scooufit - recekiahile fram Edebwuiss Resatition Adyisors LLP




ECap Equities Limited
Notes to the financial statements (continued)

[Currrmncy: Indian Rupees i milliceng)

. Transsctions with related parties fcontinued) :
5. Nature of transaction Related party name For the year Fot-thie year
No. ended 31 Mer | eoded 31 Mar
2020 2013
51 |Trade recervables from Edeiwerss Housing Finance Limited i 516
Edelwiies Secusities Limited D18 000
Edeleap Sacorities Umited . 0as
ECL Fimance Limited 184 474
Edelweiss Insuranis Brokers Lanited o4 1k
Edelwelss Asset Reconuteaction Compiny Limited ons i1
Edelweiss General insurance Company Limitod 104 2498
Edenwmss Global Wealth Maragement Limited 0o
Edetwitizs Finance & imeestmenty Limited 000 oar
Edelweiss Broking Limited 571 i11s
Edeiweiss Custodial Services Linnited 016 a2
Edeiweiss Finvest Private Limired 0&3 in
Edebwisiss Tedio Life Inswante Company Lismted 7018 1787
Edelweiss Comtrade Limited pos 0
Edelweiss Retall Finante Limited {L10 o34
Edelwess Resolution Advisors LL# 005 .
Edelgive loundatian 1]
Edel Finante Company Lid (i
Edetweiss Investdment Adviser Linined [1E1 ]
Lichem Metals Mfriovate Limitéd a0 =
Edehwiics Secuniting Trading and Management Private Limitad . LCt
Edelwmis Securitigy And Inyesiments Private Limted LE 059
Edetwelss Value and Growth Fund ] 006
Edalweisy Private Equity Tech fund 006
93 Jimerest receivable on loans givan to Edetweits Bural & Corporate Seivices Limited ano LG5
Edalweiss Fainance & invsstments Limited * a5
Edetrap Serarithes Limatad .16
Edslwiedis Broking Limied a4
Edel Finance Company Lid 2536 9.17
Edabwariss vestment Advisors Limited 47 46,03
Edel | and Limited 34.04 B2l
Edalwrisy Asiet Reconytruction Campany Limited . 17.84
Edelweiss Secutities And Investments Private Umited 142 &
g4 [imsermsy receivabli an i ging gloced with EdelwiEss Securities Lmited B33
Erdelweiss Custodia! Serviees Limitail 1578 -
95 |Margns placed with Edelweves Securities Limited 014 289,64
Edelwilss Custadial Serviesd Limited - 1AIRSS

000 represents ampunt f#5s than Rs 5,000

Notet

m Loan givenftaken to/from related parties and margin money placsd ,.f.f:!'unrl teceived with! from related partles are disdosed based on the maximum meremental
‘amaunt given/taken dnd piaced 7 refund received during the reposting pering

(i) Dlscinsurs under section 186(4) of the Campanies Act, 2611 for loans and guarantas’ Loans have been gven for genersl business purpose

{isll The How'ble Regronal Dirertor, South Easr Region Hydershad vde Order dated 22 November 2009 had,confirmed (spproved fanctioned) the Stheme ol
Amargamation of Edetweiss Holdings Limited, [Transferor Company Mo, 1L Edélweis Tristee Serviced Limited |1ransféroe Cormpany No. 2} and Afternative inveyiment
Market Agvisary Private Limited [Transferor Company Mo, 3} with ECap Equities Lmuited [Transfeces Company / the Company) haiimg OT April 1015 a3 the appointed
date (the Scheme| under Sectian 33 of the Compaties Att, 2013, The Order confirmang the Scheme as been fitéd by the Company with the fRegistrar of Compames.
Hyderabiad an 25 Novernbar 2019 and therefare G effactive from 19 Novemnber 2009 Merce all pelated party fransactions transacted dinng the year ang the
outstanding balances therecl, as at the end of the year reliting 1o the Merged antity dre- considered 1o be transacted with ECap Equities Umited snd disclosed

¥l nterest mcome onpreterence shares is reported as part of Ind AS Complianre,

acrofdingly
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ECap Equities Limited
Notes to the financial statements (continued)
[Currency: Indian Rupess in millions)

49

50

51

Earnings per share
Basic earnings per share [EPS] is calculated by dividing the net prafit for the year attributable to equity holders by the weighted average
number of equity shares outstanding during the year.
Diluted ERS is calculated by dividing the net profit attributable to equity holders {after adjusting for interest on the convertible priference
shares and interest on the convertible bond, in each case, net of tax) by the weighted average number of equity shares outstanding during
the year plus the weighted average number of equity shares that would be issued on the conversion of al) the dilutive patential ordinary
shares into ordinary shares.
Particulars 31 March 2020] 31 March 2019
(&} [Frafit afrer tax 61572 70758
(as per statement of profit and lods)
Lews: dividend on preference share capital 3 .
Het profit for the year attribotable to equity shareholders -615.72 707 58
(b} |Caleulation of weighted average number of equity Shares of Rs. 10 each
Humber of shares outstanding at the Beginning of the year 740,000 740.000/
Humber of Shares issued during the year 3 N
Tutal number of equity shares outstanding at the end of the year 740,000 740.000
Weighted average number af equity shares autstanding during the yéar (based on the date of 740,000 740,000
lssue of sharaeg)
(e} |Rasic and diluted earnings per share {in rupees) (a)/{b) (832.05) 956,20
Contingent liabilities and commitments
Contingent liabilities
The Company has pending taxation matters of R 0.09 millions a5 a1 balance sheet date |Previous vear: Rs. 2.25 milllens).
Commitments
The Company has capital commitments of fs 0.23 millions towards fived Assels as at the balance sheet date |Previous year: Ri D68
millionsg]
Company has capital commitment towards undrawn commitments far Alternative lovestment Funds [refer note 53 0)
The Company has received demand notices from tax authorities on aceount of disallowance of expenditure for eaming exempt income
under Section 14A of Income Tax Act 1961 read with Rule 8D of the Income Tax Rubes, 1962 The campany has filed appeal/s and s
defending its position. Based on the favourable outcome in Appellate proceedings m the past and s advised by the tax advisors, company
Is reasonably cartain aboul sustaining its position in the pending cases, hence the passibifity of outfiow af resources embodying economic
benetits an this ground s remote
Approach to capital management

Company objectives, when managing capital, are to (o} maximise shareholder value and provide benefits to other stakeholders and (b)
maintain an optimal capital structure to reduce the cost of capital

For the purposes of the Company’s capital management, capital includes issued copital. share premium,. and all other equity reserves
attribistable to the equity holders

Company monitars capital using debt-equity ratlo, which is total debt divided by total equity,

Particulars 31 March 2020 | 31 March 201%

Total Dehbt 32,880 34 47,665.06
Equity 1.146.11 2.846.62
Met Debt 1o Equity 28.69 16.74
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o Cajital Madinerr
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512 Risk mansgemant strategy
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o AT T
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ECap Equities Limited
Notes to the financial statements (Continued)
(Currency : Indhan rupees in milllons)

52.5. Loans at amortised cost

Gross carrying amount of loan assets allocated to Stage |, Stage ||, Stage 1l :

31 March 2020 31 March 2019

Particulars Stage | Stage Il Stage I Total Stage | Stage Stage Il Total
Loans (at amortised cast)
Performing

High grade B.955.23 . B.955.23 29, 767.87 - 29,767 .87

Standard grade - 1006041 - 100041 5147 3,263,956 F 3,315.43

Substandard grade - . - - 1,360.83 1,360.83
Non-performing

Impaired - - 2.665.31 2,665.31 - - 340.43 23043
Total 8,955.23 1,000.41 2,665.31 12,620.95 79,819.34 3,263.95 2,201.26 35,284.56
Reconciliation of changes in gross carrying amount of loan assets and allowances for expected credit loss

MNon-credit impaired Credit impaired Total
Stage | Stage |l Stage Il
Particulars
Gross Allowance for Gross Allowance for Gross Allowance for Gross Allowance for
carrying amount ECL carrying amount ECL carrying amount ECL carrying amount ECL
As at 1 April 2019 29,819.34 125.71 3,263.96 103.75 2,201.26 1,127.56 35,284.56 1,357.02
Transfers: -2.679.32 £.58 448 14 835 2,231.19 15.93 0.0l -
Transfers to 12 Month ECL (Stage |) 1,038.94 -6.58 1,038.94 b.58 - -
Transfers to lifetime ECL (Stage 1) . - - = - -
Transfers to lifetime ECL- Credit impaired -1,640.38 -580.80 -15.93 2,231.19 1593
fratmew st furtherlendiog tepaymanty 15,763.35 17.57 138,93 15,693,648 50,61
-1.07 -68.22 3411

Remeasurement of ECL 3990 134.22 - 27271 36703
Sale of Loans -2,350.85 3316 -2,850.62 “87.00 35091 -130.07 -5,552.38 25023
Loans written off -70.59 4754 - -1,347.01 -562 89 -1,417.60 1042
As at 31 March 2020 8,955.23 1,000.41 2,665.31 757.35 12,620.95 914.00
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[Crrrency  Indiae yopess ol )

53 Remaining contractual maturities

A Analysis of non-derivative financial llabilities by remaining contractusdl maturities

The table Balow sudmmanses the mllur:tl" plﬂ-rll! o the undiscounted cash ﬂbﬂ'l ot the cnl‘l‘lpll\'fi ngm-derivativie Financigl labalities
Repaymmenty winch bte et 1o notice sre Vested a01F notre wire 1o Be given immediately. Mowever, the Company expects that 1hi sounteriiattes will not request
tepayment on the easfied date it caudd be requited 10 pay

As at 31 March 2020 Otc 180 days| 181 days to 365 days| 1 yearto 3 years Dwar § years Tatal
Trade paysbles 163.52 ' ; - 18353
Qb securitas 185410 637887 B467.278 ¥84.55 20,0684 80
|Barrawsngs (athes than delbt seoutities) L 5250 - - 933072
Daposits L615.4% 287549
Subordinated fmancal hsbilimes BEL.34 ; - BEY 34
(Onher financial labilitiey 12508 . 334 Pl A0z 39
|‘Iml undiscounted non-derivathve financlal Habilities 18,029.31 T2 0,500, 52 503,72 3143626
As at 31 March 2019 Oto 180 deys| 181 days to 365 days| 1 year tod years Owver 3 years Total
Trade payables 7,855 Ba - . - 1855 84
Dbt securities B.5593 .61 1061637 H.5991.95 L7350 067542
figrrawings (other than debt securines) 14,781,068 83052 18108 - 15.595.26
Deposity 1.390.38 ‘ . 139034
Dher finanoidl Dabilities L118.12 - 1,2%3.00
Total undiscounted non-derlvative financlal fabilities 13 855.00 11,247 49 56.823.80




ECap Equities Limijted
Notes 1o The financial statements (Continued)
(Carrency : Indian rupees in millions)

53 Remaining contractual maturities

Analysis of non-gerivative financial assets by remalning cantractual maturities

The table below summarises-the maturity profile of the undiscaunted cach flows of the Company's non-dervative financial assets

As at 31 March 2020 Dto 180 days| 1851 days to 365 deys| I yearto 3 years) Ower 3 years Total
Lash and Cash eguivalent snd otber bank balances 47052 8 E 470,62
Stock in trade SBa7 .42 - 5B42 .42
Trade tecervables 103.77 10377
Laans 1661 TL 3.185.79 #3945 11,708 185
Ivwdatmenits a1 falr vabis through prafic or losg rd7a 4% 2a4T4.44
eeytments at cost 7.716.90 7,716,590
Iieistments at amortised cost : v 4.388.11 438817
Other financial assets i7.85% . 104 102,00 13079
Total 14.106.27 185,19 86239 1467546 32,833.81
Apart from the above mentioned assets, the Company also has undrawn foan commitments ampunting to Rs: Nil/-as on 31 March 2020

Az 3t 31 March 2019 Dto 180 days| 181 days to 365 daya| 1 yeartod years Over 3 years] Total
Cash and cosh equivatent pnd oiher Lonk Balances 536.96 .01 B SBEH7
Stock-n-trade 306447 - 3,084,197
Trade ioceivables T G 00 a » - 708G 00
Lians 2137757 391487 561330 302177 BT
(rwpestments 2t Fair valup theough prafit or loss 430127 4.30% 22
InvEstrenile 3t codl £, 103 .40 A4.704.40
I TR TS AL SHMOFTIed Co3t 1,435 68 - 143068
Othet financal sssets 3,710.85 . AL 270368
Tatal 35.595.55 3.964.88 T055.TR 12.026.39 58,842.81

Apart from the above mentioned assets, the Campany atse has undrawn lean commitmants amounting to Rs. 250 milliens as on 31 March 2013

Maturity analysis for dervatives:

All derivatiees which are entered nto for trading purpgies are shown in the aarliest time band, With resprect ta other defivatives, the ramaiting contractiial miaturity

wifgrrmation has heen given bied on gndsicaunted ool Hows

As at 31 March 2020 010 180 days| 181 daysio 365 days| 1 year to 3 years) Over 3 years| Tatal|
Net yettled dénvatives entided mitp lor trading purpoees QE ] ; - 13876
Drer net sestied dervalners |otfer than those entered into ABR IS 345 B6 97897 414 563 BB
for Wading purposes)

Tatal =1.204 85 A6B6 BTa.ET 414 =174 68
As at 31 March 2018 Dto 180 days| 181 daysto 365days| Dyeartod years Over 3 years| Tetal
Nel seriiad devvatives antered o for vrading peerposes 1BBBL = 28861
Other net settled dervatives [other than those satared Into AG28F 11687 BHAL 35 30 -S42-80
tor wading pumpases)

Tatsl Ba78 ~3ME8T 68,41 35.30 -254 19
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53 Remaining contractual maturities
The tabie below shows the contractual ewpiry by maturity of the Compary’s contingant llabilities and commitmunts

o
As an 31 March 2020 0 to 180 days| 181 days to 365 davs| 1 wearto 3 years Ower 3 years Total
Urudrawn commatments far AF funds 0T A8 20218
LUndrawn eommitments far A1 funds - Group 67117 Braar
Total 874,35 B74.35
As at 31 March 2019 Oto 180 days| 181 days to 365 days| 1 year to 3 years| Over 1 years, Total
Windrawen commitments for AIF funds 3.080.40 ] 3.080 40
Undrawn commitments for AIF hunds < Group 36387 - - : 36387
Total 3444 27 . . - TAdazT
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i

Mnrket ik
Marked rink i the rish trat the far valoe or fburs cash fows of linancial instrumseds wi fuchuate dus 1o changies o markel vadabies such us abarsal fates. oo archange

rates and aqudy proes. The-Comgamy clansifies axposmanms 10 markal risk i afber fading or ren-rading portfobos and marages snch of those portioios sepurabily
Interast rate risk

Intetect rate sk mrses Fromm the posailility that chamges im intereat | ates will affect future caih flows of the fad valied of Ginancial irdtruments.

The lolowng labie darmonstrates the sensfvity Io 2 reasonally possible change in inlarest rales {8l other vasiables being constanl) of Lhe Compamyis statement of profit and
loss and aquity

| 2019-20

Increase m IAF rate  |Effect on prafit  |Effect on Equity  [Decraase i IRF rate | Effect on profit Effect on Equity
Currency of borrowing / advances (%) before tax t) befare tas
liNe 1 5 s

| 01815

'hn'cmmh‘ll rate  [Effect onprofit  |EMect on Equity |Decrease m IRF rate (Effectonprofit  |Effect on Equity
|Cutrency of borrowing / adwances (%) before Lax %) belore tax
TG 5 458 ] 5 | 458

Cursency risk

Cmmncy rish w M rizk: thal thr value of & franoad insfrurmmol wil Buchuste dus ja changes. 4 foraign exchange talis. Foragh currancy dsk anms tamjonly onaccou'd of camency
darivative rading

The tabile ety indicates fa carnces 10 whish the Compary hadl sesean sxpaniis of the and of the foporli pencds The analyls catculies this mtfect of & reasonatity
posaible movermnard of ina currency e against the TKR (a8 oiher vansbles beywg constam] on e slatemont of profi and loss: [dua {0 the far vaiue of currency sensive
nan-irading monatary sssets and nbitos] und equity {dus o this Changs in e vake of currency swaod and forwiard formgn sxchangs contractis usad as'cash low hadges),

2019-20
Increate in currency | Effect on prafit | Decrease in currency [Effact on profit
Currency ke (%) befare tax Effect on Equiy |rate (%) befors tax Effect on Eguity
[TH1] 5 | 5 | : :
201819
Intrease in correney. |Effect on prafit | Decrenve in currency |Effect on profit
Currency rate (%) before tax Effect on Equity |rate [%) b fore Las EMect on Tquity
5D 5 3001 | 5 | 0

Exquity ptice risk

Fauaty prce mik i the sk that the far vatue or future cash flows of & nancral instrument will fhectuate because of changes n the level of ndridual mysstment i equity
whare prines

2018-20
Increase inequity  |EMecton profit Decrense inequity  |Effect on profit

Impact nn price (%) bafore tan Effect on Equity hew | %) balore thas EMect on. Equity
Dirivatives 5 .00 5 8,00

S0t Saken - SLAM 5 - B

Equity/ETF 5 29,08 5 4908

Mutual Fumed 5 X 5 2. 20

et securithed 5 0.9% 5 085

Nifty link defremure 5 377 5 =317

AIF Fundi 5 B1.6% -5 -GL.ES
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e Market rink

ila}  Equity price risk [continued)

201819
ncrease Inequity | Effect an peofit Decresse inequity  |(Effect on profit
Impact on price (%] before tax Effect on Equity %) |betore tax Effect on Equity
Dermvilives 5 8317 5 -68.17
Shnit Saled - SLBM 5 50013 5 58,12
Eguiey/ETF 5 110,34 5 110,34
Ml Fund 5 Bh.B7 5 -565.87
Debt secorities 5 D.BS 5 066
Hifty link dpbinture 5 iE8 5 -3.88
AF Funds s 10300 5 S1L00
Il indes price risk

index price sk s tie nak that the fan value or futurs coch ftnws of i freomeiad mstrmment will fictwate Beomee of changss o Mt level of squdy indices

i 2014920
increase tnindes | Effect on profit Decrepse inindew  |Effoct an profit
an %] before tax Effect on Equity | price [%) before Effect on Equity
Denvativel 5 -173.14 - 5 17322
Embedded derivathoes (Nifty-inked
dobentured) 5 14 5 -28:19
201815
Incraase in inaben Effect on profit Decrease in ndes EHect on profi
[impact on price (%] before tas Effect on Equity (%) It fore fan Effert on Equity
Dernvatives 5 <1671 5 16,72
Embedded dérnwtives [Nifty bnded )
debantung) i 2114 5 2714
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Total market risk exposure

Far value or future cash Hows of financil ivstruments will Nuctuate due to changes in market varablos such-as incerest rates; foregn exchange rates and equity prices. The Company
chassifies exposures 1o market risk inte elther trading or non-trading pertfolios and manages each of those portfalios separately. Such rsks the market rek for the trading portfalia s
managed dod manltored based on p VaR methodoiogy that radlects the Imterdependency between vk wirlaliles Non-trading pasitions are managed and monitered wsing other

31 March 2020 31 March 2019

Parviculars Carrying amaunt Traded risk Mon-traded risk | Carrying amount | Traded risk Non-traded risk
Assety

Cash and casheauivalent and other bank bakances 470.52 47052 586.97 586,97
Benvative Bnancial instrements 244008 244008 672,34 H72.34

Fimancial assets at FVTPL B8,316.87 2.316.87 - 7,365.39 7.365.30 -
Levansg 11.706.95 11,708,595 33,977.51 3131,927.51
Trade recevahles 10377 103 77 7.906.00 7.906.00
ImvastmeEnts 3t cost T.716.80 7,716,890 4, 70340 4,703.40
Firancal imvestmants— amottised cosl 4.388.11 438811 1.439.68 1,435 68
Other linancial assets 130.79 - 13078 2,554 48 <,540.37 511
Total 35,273.99 10,756.95 24,517.04 59,155.77 10,587.10 48,568.567

31 March 2020 | 31 March 2019

Particulary Carrying amount Traded risk Non-traded risk_ [Carrying amount | Traded risk Mon-traded risk
Liability

Barrfawings (other than debt Seconties) 4,298.71 - 0,298 71 15,599.26 - 15,596.28
Derivative financial instrurments 2,614,95 281496 767.34 VBT 24 -
Datposits 2,615.49 - 261548 1,390.38 - 1. 39038
1[:IEI:|'t SECUrIties 20,084.80 20.084.80 30,675.82 I0ETE. 4
Trade payaties 163.52 16352 7.865.84 T.065 84
Subbardinated (abilines B81.34 - 881.34 - - -
her Habliities 392.39 120,77 2761 1,293.00 1,182 35 110.62
Total 36,051,232 2. 735.74 ~33,315.48 57,591.24 1.949.70 55,641.54
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Dischasure related to collateral:

Fallowing table yets out avallability of Company's financial s1sets to support funding:

Available as) Total carrying

LM A0 Pledge as collateral others 1° collateral others2°* amaunt,
Cash and cash pquivalen incloding bank
(balangn ] 470,52 AT0.52
Stack in teade 507837 764.05 ' 5,842 42
Trade recobsiabios 10377 A0aTT
Derivatioe asstls ‘ 224008 244008
bans 11,706.9% . 11,706 95
Investmenty 118374 13,105,71 E 1457647
Oifues fimprcial arsety 130,72 13018
Cumrent tax agsets [net) 196,19 108 30
Orelferreel Dux aaseti [hit] Bi4.83 BZ4.81
lrvestment propeny B43. 19 [ B47 30
Property, plint snd equipmant 015 015
Capival weirk in progiess .
Goodwal BO54 [iB=1]
Othir Intangible aisete 4314 Z1H
Other fon- fmantial dssets 13080 13080
Tobal nssets 7,205,50 25,766.7% 3015 438134 37.383.72

: Avallable as Tatal carrying
SEMacch 119 Phedige &5 coRateral others 1* coliateral athers 2°* amaunt
Cash anit cash equrdatent moludmg bank
balance 000 - 53657 546 87
Stock i wade 5546 100871 3084 17
Trade recsiy ey - " 7.306.00 T.906.00
Derivatios 3556t - B77.34 T2
lrans 1382751 I3PT S
Inyestments 908 BE 9,538 44 - 10,844,300
Other financial sssets 1,549.18 510 2554 4B
Cumrent tuw assety [ngl) . 21748 1T 48
Deleived tas assets (net) 20620 206 20
[Investment propery BET.TF BBT. 7T
Propeity, plont and pgnpment 4478 28
Capital work i progress 30.36 3030
Gondwil 60.94 064
Other Intangible assets 25 282
Dttier nom: financidl assaty - 67.54 BT 54
Tatal nstets 4,848.47 46,474.56 44.238 8. 105.16 ﬂ_tgn.s?

*(Repreienty siaedy which are not plediged it are kapr for asaie becunty cover towards debentures ssped and Compurmy Beleves 1 15 restnctes from

uring o secure funding for legal or ather redson)

™ (Represants sisaty which ate not testricted for use g5 colliteral. bit ithat the Company would not consider ieadily hvaable 1o secure furding @ the

renryid course oF bareness |
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57  Fair values of financial instruments

(a}  Fair values of assets and liabilivies

31 March 2020

Particulars Level 1 Level 2 Level 3 Total
Assets measured at fair value on a recurring basis

Derivative financial instruments (assets):

Exchange-traded derivatives 499 36 82751 . 1,326 87
Embedded dervative assets m market-finked debentures - 1.147 86 1,147 86
Total derivative financial instruments (assets) 499,36 B27.51 1,147.86 2,474.73
Stock-in-trade

Other debt securities and preference shares . & .
Other debt securities and preference shares - Groug 4, 73219 - 11231 4,844.50
Market-linked debentures - - 149534 30534
Mutual fund units 84,90 - £4.80
Equity instruments 517.68 - 517.68
| Total stock-in-trade 5.334.77 507.65 5.842.42
Investments

Units of Alternative (nvestment Funds - - L233.056 1,233.05
Equsity instruments 7.22 1,048.53 185.66 1,241.4]
Total investments measured at fair value 7.22 1,048.53 1,418.71 2,474.45
Total financial assets measured at fair value on a recurring basis 5.841.35 1,876.04 3.074.22 10,791.61

31 March 2020

Particulars Level 1 Level 2 Level 3 Total
|Liabilities measured at fair value on a recurring basis -

Exchange-rraded derivatwes 21089 1,937.35 . 2,148.24
Embedded dernatives in market-hinked debentures - SB3 98 58398
Total derivative financial Instruments {llabilities) 210.89 1,937.35 583.98 2,732.22
Financial liabilities at fair value through profit or loss

Provision for short sale - SLBM trading = . =
Total financial liahifities at FYTPL - - -

Taotal financial liabilities measured at fair value on a recurring basis 210.89 1,937.35 S83.98 2,7132.22

Fair valuation technigues:

il Debt securities
Whilst most of these instruments are standard ficed or floating rate securities. Kowever nifty loked debentures have embedded derivative
characteristics. Fair value of these mstruments is derived based on the mdicative quotes of price and yields prevailing in the market as at the
reporting date: Company has used quoted price of national steck exchange wherever bonds are traded actively, In cases where debt securities ate
not activity traded Company has used CRISIL Corparate Bond Valuer model for meas uring faw value

(i} Equity Instruments and units of Alternative Investment Funds
The majority of equity instruments are actively traded on recognized stock exchanges with readily available active prices on a regular basis. Such
instruments are classified as Level 1 Unis held in funds are measuied based on find net asset value (NAV], taking Inta account redemption
andfor other testrictions. Such NAV Such imnstruments are generally Level 3 Equity instruments in non-listed entities are initlally recopnised. at
transaction price and re-measured at each reporting date at valuation provided by external valuer 3t insteumient lavel, Unlisted equity secutities

are classified at Leve| 3,

(1l Derivatives
Thi Company enters inte derivative financeal instiuments with various counter-parties, primarily banks with nvestment grade credit ratings
Derivatives valued using valuation techniques with market observable Inputs are exchange traded futures and options contracts. The most

frequently appiied valuation technigues include quated price for exchange traded derivatives and Black Scholes models {for option valuation),
livl  Embedded derivatives
An embedded derivative is a component of a hybrid instrument that also Includes 3 non-derivative host contract with the affeet that e
hgsh flows of the combined instrument vary in a way similai 1o a stand-alone derivative / '{"-1 ho
‘_l' pany uses valuation models: inputs to valuation models are determinied from ohservatile market {Indices) data wherever pogf
Qs available from exchanges, dealers; brokers. Company classify these embedded derivativie as level 3 instruments,

o

7

ol =
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Notes to the financial statements (Continued)

(Currency - Indian rupees in millions)

57 Fair values of financial instruments [continued)

{a}  Fair values of assets and liabilities (continued)

31 March 2019

Particulars Levil 1 Level 2 Level 3 Total
Assets measured at fair value on a recurring basis
Exchange-traded dervatives A56.68 - 496.68
Embedded dervative assets in market-linked debentures - - 22454 12454
Total derivative financial instruments |assets) 496.68 22454 721.22
Stock-in-trade
Other debt securities and preference shares 96.01 - 8601
Other debt securities and preference shares Group 08,77 08,77
Market-linked debentures . 309.22 309.24
Mutual fund units 1459578 = . 149578
Equity Instruments 854.37 - 854 47
Total stock-in-trade 2.445.16 617.99 3,064.15
Investments
Units of Aternative Investment Funds . - 2 6B5.598 2,685 98
Egquity instruments 2241 905 86 B86.94 161521
Total investments measured at fair value 1241 90586 3,372.92 4,301.19
Total financial assets measured at fair value on a recurrin! basis 2,965.15 905.86 4,215.45 8,086.56
31 March 2019
Particulars Level 1 Lewvel 2 Level 3 Total
Liabiiities measured at fair value on a récurring basis -
Exchange-traded dervatives 174.63 E 17463
Embedded denvatives in market-inked debentures . T67.34 767,34
Total derivative financial instruments (Habilities) 174,63 - 767.34 941.97
Financial liabllities at fair value through profit or loss -
Provision for short sale - SLBM trading 118236 1,182 36
Total financial llabilities at FVTPL 1,182.36 - 1,182.36
Total financial liabilities measured at fair vatue on a recurring basis 1.356,99 T67.34
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¢ Fair values of financial instroments (continued)

(B) Maovement in level 3 financial instruments measured at fair value

The following table shows & reconciliation of the opening balances and thi closing balances for fair value measarements in Level 3 of thie fair value hierarchy

Stock in trade - Other

Stock in trade - Nifty

Embedded derivative

[Investments in units

Investments in unquoted

Particulars debt securities and In market-linked shares categorised Total
preference shares SORAT ettt debentures A i at lwﬂ':gu
At 1 April 2019 308.78 309.23 -542 81 2,686.02 B86.94 3,448.16
Puirchass 13,791.12 100,74 182.07 13,573.93
Sales 1271817 - -1,146,77 -672.40 -14,537.34
Issuancas - . -1949.00 - 199.00
Settlements -196.48 504.23 62651 -318.76
Gaing / (losses) for the period (2019-20) recognised in profit or loss - 48R B4 BD1 A6 21957 101,95 £23.24
At 31 March 2020 112.30 395.34 563.88 1,233.05 185.66 2,490.23
Unrealised gains / (losses) related to balances held at the end of the period - 10.23 801.46 17117 -14.80 968.06
Stock in trade - Other Stock In trade - Nifty Embedded derivative e b Investments in unguoted
Particulars debt securities and linked debentures in market-linked of AIF equity shares categorised Tatal
preference shares debentures at Level 3
At 1 April 2018 397.61 3,831.36 -204.09 1,368,26 519.89 5,913.03
Purchase . 7,509.85 1,467.95 - 8,977 80
Salas =78.00 -9,666.58 - - -150.98 -49,895.54
Issuancds - . 55055 - - -55(.55
Settiements 0.04 259.38 -206.27 - 5315
Gains / (losses] for the penood [2018:19) recognised in profit or loss -10.87 -1.365.40 A7 55 S6.08 318.01 -1,048 73
At 31 March 2019 309.23 -542.81 2.686.02 686.94 3,448.16
|Unrealised gains / (losses) related to balances held at the end of the period -1,365.40 56.08 316,98 -1,050.76
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Naotes to the linancial statements [Continsed)

{Currency : livdian rupees in millions)
57  Fairvalues of financial Instruments (continued})
(el Unobservable inputs wied in measuring fair value categorised within Level 3 -

Following tables set out information about significant snobservable inputs used 3t redpective balance theet dates in measiring tinancial instruments categorised as Level 3 in the fair vafue heearchy:

. . Increase in the Decrease in the
Fair value of asset Fair value of Range of estimates (weighted : .
Type of financial instruments as on 31 March | Fability as on 31 U;‘u.u_,'linr.: Sgnifichn avarage) for unobsarvable INONIALG it | Clumgritinls | || unclseristie | isnggiin fiic
techniques unphservable input % or as the case may value input % or as the value
o0 March 2020 input
b} case may bej
Dilscounled
Stock-in-trade 112.31 cash Suprcted funiry dash
How flaws Re. B30, THI per RCO 5% 5%
Discount rate 12% 0.5% - 0.5% -
Stock In trade - Milty linked Fabr value of Ay 102,078 to 135,714 per
debentures 39534 index Price per debenture debenture 5% 177 5% A¥7
Embedded derivative in matket- Fair value of
linkéd debentures 114788 563,89 [index index levels L %19 5% -18.18
Not assels Fair valua ol undarlying
Investmentsin units of AIF 1.233.05 approach InyEstmednts R5 984 to 240,319 per Lind 5% 61,65 5% -51.65
Comparable
Investments i unguoted egulty trapssachion and
shares categorised 3t Leve| 3 185.66 «  IpfE |Fair value per share Ae % Lo.B, 106 per unrt 5% B.36 5% 836
Total 3,074.23 563.89 [ 101.58 -101.98
tncrease in the Decreass in the
Fair value of asset Fair value of Valiiiea: Sighificant Range of estimates (weighted wiosun: | nngiinrii | sistsannia i Fair
Type of financial instruments ason 3l March | liability as on 31 : avarage) for unobservable ) ’
technigues unobservable input : % or as the case may value input [% or as the value
1019 March 2019 input
be) tase may be)
Biscounted
Stock-instrade 308.79 cash Eipected fifure cash
Ml fiows A 1,734,750 pér NCD 5% 1878 5% «1B.78
Dissount rate 1% 0.5% 0.4l 0.5% il
Stock In trade - Nty linked Fair value of Rs 113,918 10 149,569 per
debentures 309.23 inde Price per debeniuce debenture ' 55 15.46 5% -15.46
Embedded derivative in market- Fair value of
linked debentures 54280 |index index levels 55 714 5% prity
et assets Falr value of underiying
Investrments in units of AIF 2.686.0K approach Investmants Re 145 to 141,337 par Unit 5% 134.30 5% 13430
-, Comparable .
"../' giments I annuated equity pransaction and >
Hf; categonsed 3t Level 3 6F6, 54 o |43 Falr walue per share A, 1 1o 42,083 per shars 5% 3438 5% -34.35
3,990.96 542,80 175.34 -175.34
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57 Fair values of finantial Instruments {continued)
[d) Financial instruments not measured at fair value

The tallowing tabile sets out the layr vatues of financial instruments nor measured at fair value sod anaysmg them by the ievel in the far value hisrarchy intg

which each fair value measurement i catigorved

l 31 March 2020

Particulars Total carrying amotnt Total fair value Level 1 Level 2] Level 3

Financial assets:

Cash and cash eguivalent 1052 470,62 452 =

Bank balances other than cash and rash equivalent . . -

Trade receivables 103.77 i 10377 -

Loans - credit subtaute 483097 4, 43087 4.430.97 -

Loans 7,275 58 7.2765.08 127598

lowestments &t amartised cos %3B8.13 436811 4,388.11 -

Ivestments 3t cost 7, 71590 r.TiE80 1.716.90

Other financial pssels 130.79 130,79 130,79

Total 1a,517.04 24,517.04 470.52 23,046,523 -

Financial liabilities:

Trade payables 163.52 183,52 16352 -

Debt secunties 20,084.60 20,084 80 20,084 80 x

Borrawing [other than dabt decuritied) 29871 9,284,719 - 520871 -

Ceposits 2E15.49 281548 - 261544 =

Subordinated labiflties BA134 BAY A 881,34

Other financial nabities IB2I9 3pz.38 - 392 34 -

Tatal 33,436.25 33.436.25 33,436.25 -
31 March 2019

Particufars Total carrying amaunt Total fair value Level 1 Level 2 Lewe! 3

Financial assets:

Cash and cash equivalant i8%18 38518 i858

Bank balances other than cash and cash equivaient 200178 o) 0179 . -

Trade recesvables 7.%06.00 7,%06.00 7.506.00 -

Leans - préalt subtitute 9,302 B4 530384 9,303 84 B

Losng IR B3 RT 461367 4 62367 =

Investmeants at amiortised cost 1,438 B8 1,439.68 143968

Investments at cost - Group 4.703.40 4, 70340 . 4710340 -

Other financal ascets 4,554 48 4,554,458 2,549 37 5:11

Total 5111504 51,118.04 3,136.34 47,5817

Financial Habilities:

Trade payahles 7. B65.84 1065 B4 7,885 84 -

Dbt securities 3087542 HEIs 42 3067542

Bovrrowsng (other than debn securites) 15,5994 15.589.26 15,554,254

Deposits 1558034 1.390.38 = 1,390.38

Diker financial labilities 1164 11064 1164

Tatal 55,641.54 55,641.54
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58 Disclosure pursuant to IND AS 19 - Employee benefits

{i)

b}

Delined contribution plan [provident fund)

Amount of Rs 040 mea (Previous year s .38 mio) ks recognised s expenses and included in "Emplayee bepafit™ = Note 43 in the atatement of profit

and foss
Defined benefit plan (gratuity):
The following tables summarise the components af the net emoloyee Banelt expenses racognised in the statement of profit ahd loss and amounts
recogmsed in the balance sheet for the gratunty benefu plan
Statement ef profit and foss of the year:
Net employes benefit expenses (recognised in employes cost):
31 March 2020 31 March 2019
Current sérvica cost 1.09 1
Interese on defined benefiz abligation 0.55 1.59
Fast service Cost C
Actianal loss/(gain) - -
Total included in employee benefit expenses 1.74 181
Balance sheet:
Details of provesion for gratuity:
31 March 2020 31 Marcn H19
Lighibity st-the end of the year 10.42 9,05
Amoun! n balance sheet 10.49 9.5
Changes in the present value of the defined bepefit obligation are as follows:
31 March 2020 31 March 2019
Liability at the beginning of the ypar 5.05 EM
Transfer inf{out) 0.18 141
Interest cost 0.65 059
Current senvice cost 1.09 1.23
Benafits paid +0.78
Ra-measurament 0.30
Actuarial (grin}/loss on obligations - .87
[Liability at the end of the year 10.49 5,05
Ripn-purrent ability at the end of tha year BA7 ] e
Cirrrent liability 5t the end of the year 1.52 L2&
Amount recognised in the balance sheet:
For the year Forthe year
ended gnded
31 March 20200 31 March 2019
Liahility at the end of the year 10,48 aps
Fair value of plan assets 3t the end of year +
Amount recogmzed in balance sheet 10.49 5 05
Expertence adjustment:
For the year For the year
ended ended
31 March 2020 31 March 2019
O plan labilities (gain)floss -0.31 =102
On plan assets (gamj/loss
Estimated contributton for mext year -0.31 =102
Principle actuarial assumptions at the balance sheet data:
31 March 2020 31 March 2016
Discount rate current 5.90% T.00%
Salory gscalation current 7.00% 7 00
Ernplipess stintion rate 13%-25% 13%-25%
kncepted returm on plan assets T.00% T30%
|Marfality rate TALM 2032-14 (L)) ALK 2002-34 (Uit )
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SH Disclosure purkuant to IND AS 19 - Employee banefits [continuad)

Movement in other comprehensive income

Changes in foreign exchange rate
Re-medsuremernts
Contritutions § Banefits

Surplud / iDelica] atend of year

31 March 2020 31 March 2019

Balance at start of year (Lossl Gan ns Hil

Re-measurements on defined benefiv obligation

af Actoanal Loss/{Gam] from changes n demographic assumpions
|) Aesuanal toss/{Gan) from changed in financisls assumplions 61 .15

cj actuarnial Loss/(Gam] from experence over last past year 0.32 Loz

Re-measuraments on plan assets

interest on the net defind benelit liability / (asset)

Balance at end of year (Loss)/ Gain 0.58 D&z

Senditivity analysis:

DBO increases/ [docreates) by 31 March 2020 33 March 2014
1% Increase in Salary Growth Rate 046 [+aH
1% Decrease in Salory Growth Hate -0.42 .44
1% Increase in Discount Rate 042 0.4
1% Decrease n Discount Rate 047 ag
1% Increade in Withdrawal Rate -0.02 0,04
1% Decréase In Withdrawal Rate 0.03 ond
Mortafity (increase in expected [fetime Ty 1 vest) Negligible change Negligible change
Mortahty lincrease in expected lifetme by 3 years) 1 Neghgibbe change
Movement insurplus | (deficit)

31 March 2020] 31 Maech 2019

Surplus / {Deficst) at start of year 08 &

Net (Acquisition] / Divestituee - -

et Tranfer (In)! Ol R .41

Movemnent during the year - .

Current Service Cost =108 =1.21

Benefits Paid e

Past Service Lost - -

Net Interest on net DED 065 .58
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Coltstesal foehd and ctbn radit evhancoments
I Tha pablen om the Relinuing ages i THE nidnisten eypomirs 18 credt fitk by clavs of fingneial vset. They 5o thaws b total hedr valug of collataral, sty nerpiu) estiaresal

s etent to which the fais vatie of coliatersl haid i growter than the esposane towhich i 1eistes], and the net exposire Lo credi rik.

{02 Meeh y000 |83 Mareh 3019
WA simam wigovare | Prinopal type ot | M sapovre | Prmcpal type af
o oredit rink coffatensl Eo eredit fisk coftateral
Firaneral amiie
Lok pollanerat g pecnr iy o rowsd sod
rivsies inpurhne dgreneed 137 | Usisneed |2 | s ad
(L%
Psdail [oany
(Lamed, penl mitaby (b, ks
Ty and | =y bed
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R ban - Lesses el EAMLES | Linsstoewd LR TEART | Unsecoumd
Traale imeyiyaliley 1L TT | Limanssmind 00 | Unwesined
[t mpipatrsis 30 amnryiked e Y | et LEH0ER | Unsatwined
Dhst fimancial siseks 13079 | Wnemrossd 105705 | inseiured
Trtal Bnanciad stuety 31 areortioed cowd Tata!
3w AT
Dunrirgd by Rhasteaiz lad imatrurmeesnis LATETI | anemiuind 1712 [ Unwpeured
iisic il gty gt PV |psrst munitul [ELTT e ] =01 | URssusd
|ﬂqmulumur_fm1mm1-wr; Groyy LA 1R | Unspiuted
Tesdnl Mrancial imtrumasty M buir value
themsgh grafit or s, Total (8] 11856 Loz
lplht"—' 'I-Hflhrmmmt'nﬂtl
Todal debt ratraoments ot Eair valise thaough
o - .
Tatal [A] » (K} 24,5718.36 51875
Lot ey
|ssgmeinl guss WEERES
| orhune ftments imas sxposarey - =
|Total 14,1446 1861878
L] Finandial SEEEte thar 2 sage it wnd relatea collareesl neld m order 1o mimgane pocennal lotses 619 given Detew
112 March 2030 1 ¥1 Masch 2010
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amouni ik {carrying
baforn FEL) wmaunt hebore
[L:7]
Fanandisl mairty
Rutall [ pany
W sl i &S 3} TN 1,807 86 (AT e & 20130 LAET s 1 ar3 AT
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Total Bnancul asets 3t arsartised oot 18850 iR 180798 11,280 00 10176 LLIT5G L0369 5131 TH
Dbk dms iy g Fale o gbus Hua.lﬂ-nﬂ.!.’l 3 x
154530 AN 1807 95 UET Y. ] 1381 30 1LATT5R LaFYeS § 13176
Coge g, |
ol bl (0] guaTeATER DOATY T
Tatal 2051 A L307.95 tLissog 1101 2 L 13756 LOVELY S1ELTE

Tosrwpatiy Wiy coltatumal | o finansal o non-Tinanell gused and is perremied o 0ol oF mplodge the taflatensl in the oo of deimal By the owner of il oolistere)

{14 macen 7020 ¥1 Warch T01%
fand saal soiabn prosests aind am Lt Lrask XT T e
Terah 11036.77 IL1M6.%5







ECap Equities Limited

Motes to the financial statements {Continyed)
[Cureeney - indian rupees in millions)

60 Anabesis of rik concentration

Industry analysis - Risk concentration for 31 March 2020

IP-rm-s Finsncial services | Conumers | fets) and Comtruction | OiBgsy | Mining | Paper Enegy Othwrs | Industrisl | Pharma Services | Imurance Total
wholesale eifuastry Goads & Chemécal
Financhal assets
Derivative financial instrumenty 284008 - . - 284008
Financind aysets carvind ot far value theoegh orafi and losi ETHa08 1 (156 a 253 443 &8 000 T3 ool 630 oo B3te8s
Cavhand cash equivalent A5z : ] : 37082
Trade receivabie: 1581 430 (] 43K 058 14T 0sé a3n 0377
| B31405 5024 84 T6E 0 11,706 05
investments st smortived £oat PR . 4388 13
itveitments atcont FALT R LEAT T
Other Mnancial sssets 178 40 S E 7.5 - - 13079
8,157,813 1.102.98 36 5ETR10 .00 v 17788 | 056 10,18 0.58 BE 20 974 3537309
Cithee Commitments r
Total 28,157 83 1,109.98 .26 S.E678.10 0.00 - 17758 .56 1018 056 6. 70 29.74 3527150
Industry analysis - Risk concentration for 31 March 2019
Particulars Finpncial tervices | Consumers Retail and Constriection Ol & gas ining Paper Ernrgy Teutiles | Indistrial | Pharma & Lervicws | insurance Total
whalesale induntry Goodi Chemical
Financial assets
D pwative Toancoial inciuments h7ilsa G2
Finantial pisets carmed ol fair valies theoogh profit and lass S44768 §053.01 55651 000 [FE T 2090 208 4k AD0AY T.385.40
Canh and cash equbvilent 918 ks
Bank balunces other than cash and tash soureslent Wi & - . . - 201718
Tradha receivables TG A2 IT T 147 1R 8 063 387 iga L) ra06.00
Loans 7120602 10.680.20 Wi 1 568 62 15032 . BTSN
Mpematimmts at smartied cost 143088 1.436 B8
Investinents 5t codE 4,105 35 4703.38
Cther financlal asrets 2554 48 : a 554 48
4447185 107477 - 11,198.74 (1T TV TR ] 1,657.48 FEL ITES = 460,18 5094 SR 18577
Othar Cormmitrmerts ' . . .
Total M ATLES Lora z 11,1498.04 0.00 0.4 | 16318 165748 271 17,55 #6018 | 5056 59.155.77




ECap Equities Limited

Notes to the financial statements (Continuead)
{Currency : ingdian repzes in millions)
61 Cash flow disclosure

Change in ltabitities ansing from financing activities

Chamnges in
Particulars 01 April 201% Cash flows farr values Dthers® 31 March 2020
Dbt sercurities 3067542 -11,993.53 1,383.31 2008480
Borrowings other than debt securnties 15,599.26 <7,396.31 1,095,786 9,298.71
Deposits 130038 117165 5246 2.615.49
Subgrdinatad Labillues - 1,000.00 =118.66 38134
Total liabilities from financing activities 47,665.06 <17,207.59 -118.66 2,541.53 32,880.34
* Others inchedes interest scorusd but not paid on Dnencing latbllities

Changes in

Particulars a1 April 2018 Cash flows fair values Othars* 31 March 2019
bt securities 21.990.24 8,241 84 1 443.34 067542
Borrowings other than debr securities 15,955.16 409,35 1335 15,598.26
Deposits 31378 100323 13.37 138038
Supordinated llatllities - - - -
Total [abilities from financing activities 358,359.18 8.835.82 470.06 47,665.06
® Others includes intberest acorued but not paid an financing llabiities.

62  Prior period comparatives
Previsus years ligures hiave been regrouped and rearmnged wherever fecessary locenform to curment vear's presentation
A% per our report of even date attached
For GMJ & Company Faor and on behalf of the Board of Directors
Charterad Accountanis
Firm Registraton Mo, 10
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CA Haridas Bhat TK. Ramaswamy Urmesh Wadhwa Alay Mehta
Fartner Cureetor [hrector Chief Executive Officer
Membership No.: 39070 DiN 05158707 [N 05157098
humbai —
D3 Judy 2020 "@q’!’ 4'[‘( %ﬁ D2

Ritesh 5. Jain rgavi I-ra

Chief Fingnciol Officer. - Company sem'wrr

Mumbal

03 July 2020
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