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INDEPENDENT AUDITOR’S REPORT
To the Members of EW Special Opportunities Advisors LLC

Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of EW Special Opportunities
Advisors LLC (“the Company”), which comprise the Balance sheet as at March 31, 2020, the Statement
of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act, 2013,
as amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, its loss including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor’s Responsibilities for the Audit of the Special Purpose Financial
Statements’ section of our report. We are independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Special Purpose Financial Statements.

Other Information

This being a foreign company, the requirement regarding reporting on Other Information clause is not
applicable to the Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible the preparation of these Special Purpose Financial
Statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of -the
Special Purpose Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
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In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls with reference to special purpose
financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements,
including the disclosures, and whether the Special Purpose Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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This report is issued at the request of the Company and is intended solely for the information and use of the
Edelweiss Financial Services Limited (‘Ultimate Holding Company’ or ‘EFSL’), for the purpose of
presentation of its consolidated audited financial statements for the year ended March 31, 2020 and for the
use of S.R. Batliboi & Co. LLP (the current statutory auditor of EFSL) in conjunction with the audit of
consolidated financial statements and is not intended to be and should not be used for any other purpose.

| Report on Other Legal and Regulatory Requirements
1. Asrequired for the purpose of special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

(f) As informed to us, the Company being an foreign company, the requirements for provision of
section 197(16) of the Companies Act, 2013 are not applicable.

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position; and

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 119850W

R.P. Soni
Partner
Membership No.: 104796

| &

MURMBAI §
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UDIN: 20104796AAAAZGS617 ol

i

Place : Mumbai
Date : June 23, 2020
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Annexure A
Report on the Internal Financial Controls

We have audited the internal financial controls over financial reporting of EW Special Opportunities
Advisors LLC (“the Company”) as of March 31, 2020 in conjunction with our audit of the special purpose
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information,.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these special purpose financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting with reference to these special purpose financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these special purpose financial statements and
their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls over financial reporting with reference to these special
purpose financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference to these special purpose
financial statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial reporting
with reference to these special purpose financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Special purpose Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these special purpose financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference to
these special purpose financial statements to future periods are subject to the risk that the internal financial
control over financial reporting with reference to these special purpose financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these special purpose financial statements and such internal financial
controls over financial reporting with reference to these special purpose financial statements were
operating effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 119850W

R.P. Soni “* 4§ saums
Partner Lo 2 5H
Membership No.: 104796 _ . r 7/

UDIN: 20104796AAAAZG5617

Place : Mumbai
Date : June 23, 2020




EW Special Opportunites Advisors LLC
Balance Sheet

(Currenoy : Indion rupees )

ASSETS
Financial arsets
Cash and cash equivaionts

Investments
Other financial ssscts

Non-finuncial assets

Other non- financial assets
TOTAL ASSELS
LIABILITIES AND EQUITY
TEABILITIES

Financiol linbilities
Trads payables

EQUITY
Fquity share capital
Other wguity

TOTAL LIABILITIES AND EQUITY

Significant g pol and notes forming port of the (i

Asat

Asat

Note AT Muarch 2028 31 March 2019
2t 4,119,893 £319.077
2 2,720 8972
2.3 - 1.254.871

4,129.613 8582920

2.4 91481 29%.387
91,481 298,387

4,221,094 %.881.307

LR 847,811 746.671
847812 746,671

p&0 21,269,527 21,269,527
22 (17.896,245) 134.891)
3373282 134,630

4.221.094 R.881,307

1&2

This is the Balanse Sheat reforred 10 in our report of even date

For NGS & Co. LLP
Chartered dccagntonty
Finn Registratton Noo: 1 1D85¢W o7

1)
RgZsn~
R P. Soni ;
Partaer
Membenhip Noo 104796
Mumbai

For santd on behalf of the Board of Divectors

-~ 7

Aoy

\,... .a.\«.ca\\yx”&m\\, .

\shish Pithawala

Disvetor

Subhas Lablah
Pirector



EW Special Opportunites Advisors LLC
Statement of Profit nnd Losy

(Cumency © Indiae repees)
Fou the yeur emled  For the yesr ended
31 March 2020 31 March 2019

Revenue from operations

Fee income -
Total revenue from aperations - .
Total income ” "
Expenses
Finanee vosts P& 171,146 141966
Othur expenses 1.9 1,695,687 2067.240
‘Tatal expensex 1,866,833 209,206
loss before tax (1.866,81)) (209,200
Tux expenses:

Currenl lax -

Taderred tax "
Loss forthe vear (1,866,833) (3,209,206)

Oilier comprehensive income
Iterns that will be reclassificd to profit or loss

Forcign lixchange Uranslation Reserve - OC1 2,894,521 3.768.4%6
Other comprehensive income {2.894.521) 3.764,456
Tatal comprehensive income (4,761.354) 589,250
Earnings per vhare ¢

(1) Basio (%0.03) (86.01)
(2) Diluted (50.03} |]601)

Sigmificant accounting policics and notus forming part of the
fimancial stotement 1&2
This 35 the Statement of Prolil snd Loss relerned 0 in our report of sven date
For NGS & Co. LLP Far avd on belimlIF of the Board of Directors
Cheatered Accountants

Finn Regustration No: 119856

}

\\ ¥y .
K~ L
o g ;.M_. )
R 7 Som PN, Ashash Pithawaln Wihhae Lallah
Pattner Dircetor Director
Afembership No.: HO$796
Mumbm

wlmv&l:((o.




EW Special Opportunites Advisors LLC

Cash flow statement

{Currency: indiar ripecs)
For the yenr ended  For the year cnded
31 March 2020 31 March 2019

A Cash flow from operating activities

Lass before taxation {1.866,833) _13.209.205
Operating cash flow before working capital changes (1,866,833) {3.209.205:
Add 7 (Less): Adjustments for working capital clumges

Decrease in trade receivables - 2,601,764
Decrease in other assets (3.461,030) {3.272.673)
Increase 1n trade payables 32,021 393382
Cash uscd in operations (5.295,842) {3.486.732)
Income taxes pard - %
Net cash used in operating activities - A (5,295.842) (¥ 486.737;
B Cash flow from investing uctivities - »
Net cash used in investing activities-8 77 « .
C  Cash flow frum financing octivitics - .
Net cash generated from financing activities - C - P
B Change ln forcign cxchange translation reserve - ) 4,096,658 L767.959
Net (Decrese) increase in cash and cash equivalents (A~B+C+1)) (1,199,184) 281.227
Cash and cush eqaivalents ax at the begimung of the vear 5,319,077 5.032.850
Cash and cash equivalents as a1 the end of the year {refere note no 2.1) 4,119,893 5.319077
This is cash tow statement referred 1o in our report of even date
For NGS & Co. LLP For and an behalf of the Board of Directors
Chartered Accountants
Firm Registration Nev ;| 19850W >
' . ; 5 ) ooy
] A / ‘/r'f ; ‘/I,’.-.: TP s
R P Soni s A hs
Partner ‘ kg 1 j Ashush Prthawala Subhas |alkh
Membership No - 104796 / Director Direetor
Mumbat

2 2 June 2 Doy
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Nutes to the {i ial stotements {Conrlnired)

Curency  liddan nipees )

A Egulty share enpital

: Ax b 31 March 2020 {As at 3} Masch 2019

Balace at the begnmuig of the year 21,268.827 21069 27

Bukwnce ut the end of Ihe vazr 31269827 21,269,527
B. Other equity
Renerves aad Surplos
Retained euenings Exchange Total

differrices on

tramioting the

finunciol stuteurents

of a

fureign operating
Balanicoe ) 31 Muweh 2018 SACIRAS P Dl I X 2 )

ixd AS adjucteris
Adkhvonal ESOP 5 >
Profit v fose o3 N S . 3 U N
38 A% 1008 156

Cibwr conyrahersive o # N :
Total Comprehemive lucoine 3209206 3,768,456 A& 60

id
Balance ut 31 March 2019 (Ind 16927421 3792950 [ 133380
TSE ERZRE

ARG 28800 8%
2R950 RGN

1INV RN 4
“otal Comprehensh e Lnoume

t Ae
Batonce af 3§ March 2020 (Ind <IHT9684 BBN9 § ERDO2HC

Retaiovd eurnings
Retumed comugs comprses of due Company’s uochsinbuted comugs aflor Lxes

Foreign exchange trunsiation reseryve

The fnctional cunency of the Cumpeny ¢ Ustied States Dotly Thees famcal stan are peepmed wxd p fod s DR
winch s the fmctional curreiey of the Ultiadte Pasent Hastaty, for e pragne of comsiludatua, Foeegs Bxclaige

Trarslauon reserve represcnts the eachange differcine srwag ot isbation dilference s gt o Conven we of freusiab
statemens fiom fnchornl curroiy @ the preseigabion sy

This v charge moquty darenot rferred to ur e sepont ol ever dhue

For NGS & Co. LLP For and vy beiial] of the Bourd of Directors

Chartered Aconumianis

Finn Registtation No. 117450W . Y N
\ tig b JF0 2,002 ¥l

m W A = s.\... SEF G .‘\. L

. ¢ None Ashucls Pdiwaly

Fastower - Lwvetor

Slembeesp Ko 101796 :

Meunbac )

213 HIZPDP‘U

' Ty



EW Special Opportunities Advisors LLC

Notes to the financial statements (Continued)
Jor the year ended 31 March 2020

{Currency : Indian rupees)

1.1 Background
EW Special Opportunitics Advisors L1.C (the "Company™ was mcorporated on [7 July 2009 w the
Republic of Maunitius as a private company finuted by shares, The Company holds a Category | Global
Business Licence under the iancial Services Act 2007 and s regulated by the Financial Scrvices
Commission, It alse holds an Investizent Adviser License (Usrestnicted) ander Section 30 of the
Seenritics Act 2005

fts main aclivity is investmen) holding and is aliowed o provide mvestment advisory services,
Basls of preparation of financial statements and Functional Currency

The financial statements of the Company has been prepared n accordance with Indian Accounting
Stanidards {Ind AS) satificd under the Companies {Indian Aceounung Standardst Rules, 2015 (as
smended (rom fime fo lime).

The Company being a forcign company prepared its inancial statements in United States Dollar (LISD)
whieh is its Functional currency. However for consalidation purpose. the company presents these
financial statenients i Indian rupees (INR3, which is the functional currency of the ultimate holding
company.

The assets and ligbilitics arc translated into INR at the spot rate of exchange prevailing at the reporting
date and their statement of profit and loss are translated at average exchange rate prevailing dunng the
year. The exchange differences arising on wranslation are recognised in OCH ind accumulated as a
separate component of other equity

These finmcial statements have been prepared on g historical cost basis, exeept tor cortam Imancial
mstruments such as financial asset messured at fair value though other comprehensive mcome
(FVOCH) instruments, derivative financial wsteuments, and other financal assets held for wuding,
wivich have been measured at (air value. The Finaneial Stutements are presented m INR

1.2 Presentation of financial statements
The Company presents 11s balunee sheet m order of haquidity w comphance sath the Division LT of the
Schedule {1 1o the Companies Act. 2013 An anafvsis regarding recovery or setifement sathn 12
months after the reporting date (current) and more thun 12 months after the reporting date (non- current}
15 presented in Note 214,

Fingncial assets and financial habilities are gencrally reported gross in the balance sheet They are only
oftset and reported net when, i addition 1o huving an wnconditional legally enforceable nglt to offset
the recognised amounts without being contingent on a [uture event. the partics also intend 1o seltie on a
net basis in all of the following circumstances:

s  The normal course of business
» The event of default
» The event of insoiventy or bankruptcy of the company and or ‘ts counterpaities

1.3 Significant accounting policles

Recognition of Interest and Dividend income

Under Ind AS 109 interest income s recorded using the effective interest rate (EIR} method for ali
financial instruments measured at amortised cust and debt instrument measured at FVOCH. The £IR s
the rate that exactly discourts estimated future cash receipts through the expscted life of the
financial asset to the gross carrying amaunt of the financial asset

The EIR {and therefare, the amertised cast of the financial asset} is calculated by taking into accaunt
any discount or premium zn acquisition, fees and costs tiat are an integral part of the EiR. The
Company recognises interest income using a rate of returs that represents the best estimate of a
constant rate of return over the expected life of the loan. Hence, it recognises the effect of potentially
different interest rates charged at various stages, and other characteristics of the product life cycle
{(including prepayments, penalty interest and charges).




EW Special Opportunities Advisors LLC

Notes to the financial statements (Continued)
Jor the year ended 3{ March 2020

(Currency © Indian rupees)

14

144

14.2

Dwvidend income is recognised in profit or loss when the Company's right to receive payment of the
dividend Is established, it is probable that the economic benefits associated with the dividend wili flow
to the entity, and the amount of the dividend can be measured reliably.

Financial Instruments
Date of recognition

Financial assets and financial liabilities, with the exception of botrowings are initially recognised on
the trade date, i.e,, the date that the Company becomes a party to the contractual provisions of the
instrument, This includes regular way trades: purchases or sales of financial assets that require
delivery of assets within the time frame generally established by regulation or convention in the
market place, The Company recognises borrowings when funds are available for utilisation to the
Company.

initial measurement of financial instruments

Financiai assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities {oti:er than
financial assets and financial Habilities at fair value through profit or Joss) are added to or deducted
from the fair vaiue of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly sttributable to the acquisition of financial assets or financial liabilities at fair
value through profit or luss are recognised Immediately in profit or loss.

Day 1 profit or loss

When the transaction price of the financia instrument differs from the fair value at origination and
the fair value Is based on a valuation technigue using only inputs observable in market transactions,
the Lompany recognises the difference between the transaction price and fair value in net gain on fair
value changes. in those cases where fair value is based on modeis for which some of the inputs are
not observable, the difference between the transaction price and the {air value is deferred and is only
recognised in prafit or loss when the inputs become observable, or when the Instrument is
derecognised
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Notes to the financial statements (Continued)
Jor the year ended 31 Alarch 2020

(Currency © Indian rupees)

15

151

Significant accounting policies (continued)

Classification of financlal instruments
Financial assets:

The Company classifies alt of its financial assets based on the business model for managng the assets
and the asset's contractual terms, measuied at eithe::

» Amortised cost

»  Falr value through other comprehensive income [FVQCH

¢ Fair value through profit or foss [FVTPL]

The Company measures debt financial assets that meet the following conditions at amortised cost:

+ the financial asset is held within a business model whose objective is to hold financial assets in
order ta collect contractual cash flows; and

s the contractual terms of the financlal asset give rise on specified dates to cash fiows that are
solely payments of principal and Interest an the principal amount cutstanding

Debt instruments that meet the following conditioas are subsequently measured ol fair value through
other comprehensive income (exeept for debt instruments that are designated as al fair value through
profit or loss on initial reecognition)

+  the financial asset is held within a business model whose objeetive 18 achieved botly by collecting
centroctual cash Mows and scliing the (nancial assets; and

s the condractunl terms of the financial axsel give nise on specified dates 1o cash lows that are solely
payments of principal and mterest on the principal amowt oulstanding

By default, all other financial assets are subsequently measured at FYTPL.
Amortized cost and Effective interest method

The clfcetive interest method a8 a mathod of aalenlating the amortised cost of a debt instrument and of
allocating interest meome aver the relevant period.

For financial instruments other than purchased or onginated credit-impaired financial assets. the
effective interest tate is the rate that exaetly discounts csinmeted lutwee cash reeeipts (ineluding oll fees
and points paid or received that form an integral part of the eifecuve miterest rate, transaction costs und
other premiums or discounts) excluding expocted credit losses, through the expected lile of the debt
instrument. or. where apprapriate. a shorter period. 1o the gross carryieg anvotind of the debt nstrament
on initial recognition. For purchased or vriginaled creditmpained financial assets, a credut-adjusted
effective interest rate is culculated by discounting the estimated future cash lows. including expected
credit fosses, to the amortised cost of the debt mstrament on initial recognition,

The amortised cost of a financial asset is the amount at which the financial asset 1s measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
inferest method of any difference between that initial amount and the maturity smonnt. adjusted for any
loss allowance. On the other hand. the gross carrving amasm of a linancial asset is the amortised cost af
a financial asset before adjusting lor any Joss a'lowance.




EW Special Opportunities Advisors LLC

Notes to the financial statements (Continued)
Jor the year ended 31 AMfarch 2020

(Currency : Indian vupees)

Significant accounting policies (continued)
Classification of financial instruments (continued)

1.5.1.2 (nvestment in equity instruments

Investments in subsidiary companies are carried at cost and are assessed on a regular basis for
impairment. Subsidiaries are entities that are controlled by the Company.

All other investment in equily instruments are subsequently measured at fair value through profit or
loss, unless the management has elected to classify irrevocably some of its strategic equity
investments to be measured at FVQCI, when such instruments meet the definition of Equity under Ing
AS 32 linancial instruments: Presentation and are not held for trading. Such classification is
determined on an imstrument-by-instrument basis.

152 Financial labilities
All financial liabilities are measured at amortised cost.
1.5.2.1  Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount ar premium on Issue
funds, and costs that are an integral part of the EIR.

1.52.2  Financial assets and Financial liabilities at fair value through profit or loss

Financial assets and financial habilities m (s category are those (hat are not held for trading and have
been either desigaated by mansagement upon mihal recogaition or are mumdstorily required 1a be
measured af foir value under Ind AS 109

153 Financial liabilities and equity instruments

Financial instrumenis issued by the Company are classified as either financial fiabifities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

An equity instrument is any cantract that evidences a residual interest in the assets of an entity after
deducting all of its lsbilities. Equity instruments issued by a Company entity are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments s recognised and deducted directly in equity.
No gain or loss s recognised in profit or ioss on the purchase, sale, issue Gr canceliation of the
Company's own 2quity instruments,

16 Reclassification of finznclal assets and financial Habllities
The Cempany does not ceclassify its financial assets subsequent to their initial recognition, apait from
the exceptional circumstances in which the Company acquires, disposes of, or terininates a business
line. Financial liabiities are never reciassif'ed.

1.7 Derecognition of financial assets and financial Habilities

17.1  Derecognition of financial assets due to substantial modification of terms and conditions
The Company derecognises a financial asset, when the terms and conditions have been renegotiated

to the extent that, substantially, it becomes a new asset, with the difference recognised as
derecognition gain or loss, to the extent that an impairment loss has nat already been recorded

i
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If the modification does not result in cash flows that are substantially different, the modification does
not result in derecognition. Based on the change in cash flows discounted at the original EIR, the
Company recosds a modification gain or loss, to the extent that an impairment loss has not already
been recorded

Derecognition of financial assets {other than due to substantial modification)

A finantial assct (or, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is derecognised whea the rights to receive cash flows from the financial asset have
expired. The Company also derecognises the financial asset f it has both transferied the financial
asset and the transfer qualifies for derecognition.
The Company has transfeired the financial asset if, and only if, either;

e The Company has transferred its contractual rights 1o receive cash flows from the financial

asset; or

* it retains the rights to the cash flows, but has assumed an obligation to pay the received cash
flows in full without matctiat delay to a third party under a ‘pass—through’ arrangeiment

Derecognition of financial assets (other thay due to substantial modification)

A transfer only qualifies for derecognition if either:
* The Company has transferred substaptially all the risks and rewards of the asset; or

* The Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability
to selfthe asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally
and withaut imposing additional restrictions on the transfes

Derecognition of financial liabilities

A financial liability is derecognised when the sbligation under the liability is discharged, cancelled or
explres.

Where an existing financial liability s replaced by another fram the same lender on substantially
different terms, or the terms of an existing financial Fability are substantially moditied, such an
exchange or modification is tieated as a derecognition of the original financial liability and the
recognition of a new financial habilty. The difference between the tarrying value of the original
financial liability and the consideration paid, including modified contractual cash flow recognised as
new financial lisbility, would be recognised in profit or loss.

Impairment of financial assets

The Company records allowance for expected credit losses for all lnans, other debt financial assets not
held al FVTPL, in this section al referred to as “financial instruments’. Equity instruments are not
subject to Impairment.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
recelvables. The application of simplified approach does aot require the Company to track changes in
credit risk, Rather, it recognises impairment loss allowance based on lifetime CCLs 3t each reporting
date, right from its initial recognition. The Company uses a provision matrix to determine impairment
loss allawance on portfolio of its receivables. The provision matiix is based vn its historically observed
default rates over the expected fife of the reccivables. However if receivables contain a significant
financing component, the Company chooses as its accounting policy to measure the loss aliowance by
applying general approach to measure ECL.
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Significant accounting policies (continued)
Impairment of financial assets {continued)

For all other financial instruments, the Company recognises lifetime ECL when there has been a
significant increase in credit risk (SICR) since initia! recognition. If, on the other hand, the credit risk on
the financial instrument has not increased signiicantly since initial recognition, the Company
measures the loss alfowance for that financial instrument at an amount equal to 12-month expected
credit losses {12m ECL). The assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since initial recognition instead of
an evidence of a financial asset being credit-impaired at the ieporting date or an actual default
occurring.

Lifetime ECL represents (e expected credit losses that will result trom ali possible default evenls over
the expected life of a financial instrumient. In contrast, 12m ECL represents the portion of fifetime ECL
that is expected to result from default events on a financial instrument that are possibie within 12
months after the reporting date.

The measurement of expected credit losses is a function of the probabllity of default, loss given
default (l.e. the magnitude of the loss if there is 3 defaull) and the exposure at default {EAD). The
assessment of the probability of default and loss given default is based on historical data adjusted by
forward-looking information. As for the exposure at default, for financial assets, this is represented by
the assets’ gross carrying amount at the reporting date; for ‘oan commitments and financial guarantee
contracts, the exposure inchudes the amount drawn down as at the reporting date, together with any
additional amounts expected to he drawn down in the future by default date determined based on
historical trend, the Company's understanding of the specific future financing needs of the debtors,
and other relevant {orward-looking nformation.

For financlal assets, the ECL is estimated as the difference between all contractual cash flows that are
due to the Company in accordance with the contract and all the cash flows that the Compariy expects
to receive, discounted at the original effective interest rate. The Company recognises an impairment
gain or {oss in profit or loss for 3!l financial instruments with a corresponding adiustmnent to their
carrying amount through a loss allowance account.

If a financial instrument includes both a foan (i.e. financial asset) and an undrawn commitment (i,e.
loan commitment) component and the Company cannot sepaiately identify the EC. op the foan
commitment component from those on the financial asset component, the ECL on the loan
commitment have been recognised together with the loss allowance for the financial asset. To the
extent that the combined ECL exceed the grass carrying amount of the financial asset, the ECL have
heen recognised as a provision. Also, for other loan commitiments and all financial guarantes
contracts, the loss allowance has been recognised as a provision.

1.9 Writs off

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery.

1.10  Determination of fair value
The Company measures financial instruments at fair value at each balance sheet date. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an order’y transaction
between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:
¢ Inthe principal market for the asset or liabliity, or

o Inthe absence of a principal market, in the most advantagecus market for the asset or Hability
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The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liabdity, assuming that market participants act in their economic

best interest. A falr value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use. The

Company uses valuation techniques that are appropriate in the circumstances and for which sufficient

data are available to measure fair value, maximising the use of relevant observable inputs and

minimising the usc of unobservable inputs. In order to show how fair values have been derived,
financial instruments are classified based an a herarchy of valuation techniques, as summarised
below:

s Level 1 financial instruments -Those where the inputs used in the valuation are unadjusted
quoted prices from active markets for identical assets or liabilities that the Company has access to
at the measurement date. The Company considers markets as active only if there are sufficient
trading activities with regards to the volume and liquidity of the identical assets os liabilities and
when there are binding and exercisable price quotes available on the balance sheet date.

e« level 2 financial instruments-Those where the inputs that are used far valuation and are
significant, are derived frem directly or indirectly observable market data available over the enlire
period of the Instrument’s lile.

s Level 3 financial instruments -Those that include one or more unobservable input that i
significant to the measurement as whole. For assets and labilities that are recognised in the
financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hicrarchy by re-assessing categorization {based on the lowest level
input that is significant to the fair value measurcment as a whole] at the end of cach reporting
pericd. The Company periodically reviews its valuation techniques including the adopted
methodologies and model calibiations.

Therelore, the Company applies various techniques to estimate the credit risk associated with its
financial instruments measured at falr value, which include a portfolio-based approach that estimates
the expected net exposure per counterparty over the full jifetime of the individual assets, in order to
reflect the credit risk of the individual counterparties for non-collateralised financial instiuments.

The Company evaluates the levefling at each reporting period on an instrument by-instrument basis
and reclassifies imstruments when necessary based on the fauts at the end of the reporting period.

Revenue from contract with r

Revenue 15 measured al transaction pnce ie. the amount of consideration to which the Company
expects to be entitled in exchange for tronsferring promised goods or services to the customer,
excluding amounts colicuted on behalf of third partics. The Conpany consider the terms of the contract
and its customary business practices 1o delermine the wansaction price. Where the consideration
pronused 18 varuble, the Compony excludes the estimates of variable consideration that are constramed.

The Company recognises Fee income including advisary fees, over the period as the customer
simultoncously receives and consumes the benclits, us the services are rendered.
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Significant accounting policies (continued)
Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts
to issue equity shares were exercised or converted during the year. Diluted earnings per share is
computed by dividing the net profit after tax attributable to the equity shareholders for the year by
weighted average number of equity shares considered for deriving basic earnings per share and
weighted average number of equity shares that could have been issued upan conversion of all
potential equity shares

Foreign currency transactions

Transactions in foreign currencies other than functional currency are recognised at the rates of
exchange prevailing at the dates of the transactions. At the end of each reporting perind, monetary
items denominated in foreign currencies are retransiated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated in foremgn currencies are retranslated at the
rates prevailing at the date when the fair value was determined. Nonmonetary items that are
measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they
arise

impairment of non-financial assets

The Company assesses at each balance sheel date whether there is any indication that an asset may
be impaired based on internal/external factors. If any such indication exists, the Company estimates
the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable
amount of cash generating unit which the assel belongs to is less than its carrying amount, the
carrying amount is reduced ta its recoverable amount, The reduction s treated as an impairment loss
and Is recognized in the statement of profit and loss. If at the balance sheet date there is an indication
that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and
the asset is reflected at the recoverable amount subject to a maximum of the depreciable historical
cost,

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and e hand.
Provisions and other contingent liabilities

Provisions are recognised when the Company has a present chiigation {legal or constructive) as a
result of a past event, it is probable that the Company will be required to settie the obligation, and a
reliable estimate can be made of the amount of the obligation If the effect of the timevaluye of maney
is material, provisions are determined by discounting the expected future cash flows to net present
value using an appropriate pre-tax discount rate that reflects current macket assessments of the time
value of money and, where appropriate, the risks specific to the liability,

A present obligation that arises from past events, where it is either not probable that an outflow of
tesources will be cequired to settle or a reliable estimate of the amount cannot be made, Is disclosed
as a contingent lability.
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Significant accounting policies (continued)
Provisions and other contingent liahilities (continued)

Contingent liabilities are also disclosed when there is a possible obligation arising from past events,
the existence of which wiil be confirmed only by the occusrence or non-occusrence of ane or mare
uncertain future events not wholly within the control of the Company. Claims against the Company,
where Lhe possibility of any outfiow of resources in seitiement is remote, are not disclosed as
contingent liabilities.

Contingent assets are not recognised in the financrd slatements smee this may result in the recogniion
of income thal may never be realised However, when the realisation of meome is vartually certain. then
the related asset is not a contingen tassel and is recognised

income tax

income tax expense represents the sum of the Lax cut ently payable and deferiei Lax,

Lurent tax

The tax currently pavable is based on taxable profit for the vear. Taxsble profit differs from “profit
before tax” as reported i (he stalement of prafit and loss because of items of income or expense that
are tuxable or deductible in other vears and ttems that gre never taxable or deductible The Company's
current tax is caleulated nsiog 1oy rates that have been enacted or sabstantively enacted by the exd of
the reporting period

Deferred tax

Deferred tax i recogmised on temporany differences between the carnimg amounts of assets und
Habilities in the financial statements and the cormresponding 1ax buses used in the computation of taxable
profit. Deferred wx labilities are geserally recopmised for all taxable wmporany dilferences. Deferved
tex assels are genorally recopnised for all deducuble temporary differences to the extent that 1t is
probahle that taxable profits will be avaifsble sgainst which those deducble tempornary ditferonces can
be utilised,

Deferred tox assets ure also recognised with respeet 1o earry Torward of unused tux losses and unesed
tax creduts to the extent that it ix probable that future taxable prafit will be available agamst which the
unused tax fossex and unused 1ax credits can be ulilised

[t 18 probable that tasable profit will be available against which a deductible wmporacy differenee,
unused wx loss or unused tax credit can be wilised when there are sulficient taxable temporary
differenves which are expected 1 reverse in the period of reversal of deductible temporary difference
or a0 periods an which a tax foss can he curned forvard orback When tiis @ not the case. delerred tax
assel 1§ recogmised ta the extent it is probable that:

s the entity will have suificient taxable profit in the same period as reversa: of deductihle
temporary difference or periods in which 2 tax lass can be carried forward or back; or

s tax planning cpportunities are avalable that will create taxable profit in appropriate periods.

s
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1.17.2 Deferred tax (continued)

The carrving amount of deferred lax assets is revicwed ol the end of each reporting period and reduced
to the extent that 1t is no longer probable that sufficient taxable profits will be availabie ta allow all or
part of the assct to be recovered.

Deterred tax liabiltics and asscts are measured at the tax rates (hid are expeeted o apply in the period
which the fiability 1x settled or the asset realised. based on tx rates (and tax laws) that have been enacted
or sibstantively enacted by the end of the reporting period.

The mensurement of delerred tax liabilities and assols reflects the ax consequences that would tollow
from the manner in which the Company expects. ot the end of the reporting pened. W recaver or setile
the carrving amount of its asscts and liabilities.

1.17.3 Current and deferred tax for the year

Current and deferred X are recogaised in profit or loss, except when they relate 1o jtems that are
cecognised m ofher comprehensive income or direetly m ety s which ense. the current and deterred
ax are also recognised in other comprehensive income o directly 1 equity respectively,

1.18 Critical accounting judgements and key sources of estimation uncertainty

In the appiication of the Company's accounting policies, which are described in note 4, the
management is required to make judgements, estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent fram other sources. The estimates and assotiated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

1.19  Critical judgements in applylng accounting policies
The following are the ctritical judgements, apart from those involving estimations, that the
management has made in the process of applying the Company’s accounting policies and that have the
most significant effect on the amounts recognised in the Financial Statements,

1.19.1 Business mode! assessment

Classification and measurement of financial assets depends on the results of the SPP) and the business
model test. The Company detennines the business model at a level that reflects how groups of
financial assets are managed together to achieve a particular business cbjective. This assessment
includes judgement reflecting all relevant evidence including how the performance of the assets is
evaluated and their performance is measured, the risks that affect the performance of the assets and
how these are managed and how the managers of the assels are compensated. The Company monitors
financial assets measured at amortised cost that are derecagnised prior to their maturity to understand
the quantum, the reason for their disposat and whether the reasons are cansistent with the objective
of the business for which the asset was held. Monitoring is past of the Company’s continuous
gl
ol
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1.19.1

1.19.2

1.20

120.1

Critical accounting judgements and key sources of estimation uncertainty (continued)
Business mode! assessment {continued)

assessment of whether the business model for which the remaining financial assets are held
continues to be appropriate and if it is not appropriate whether there has been a change in business
model and 5o a prospective change to the classification of those assets.

Significant increase in credit risk

ECLis measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for stage 2
or stage 3 asscts. An asset moves to stage 2 when its credit risk has increased significantly since initiat
recognition. Ind AS 109 does not define what constitutes a significant increase in credit risk. In
assessing whether the credit risk of an asset bas significantly increased the Company takes into
account qualitative and quantitative reasonable and supportable forward-tocking information.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and lizbilities within the next financial year, as described
below. The Company based its assumptions and estimates an parameters available when the Financial
Statements were prepared. Existing circumstances and assumptions aboul future developments,
however, may change due to market changes or circumstances arising that are beyond the control of
the Company. Such changes are reflected in the assumptions when they occur.

Falr value of financial instruments

The fair value of financial inslruments is the price that woukl be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal {or most advantageous) market at the
measurement date under current market conditions {i.e., an exit price) regardless of whether that
price is directly observable or estimated using another valuation technique. When the fair values of
financial assets and financlal liabilities recorded in the balance sheet cannot be derived from active
markets, they are determined using a variety of valuation techniques that include the use of valuation
models. The inputs to these models are 1aken from observable markets where possible, but where
this is not feasible, estimation is required in establishing fair vatues, Judgements and estin:ates include
considerations of liquidity and model inputs refated to items such as credit risk (both swn and
counterparty), funding value adjustments, correlation ond volatility.
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Critical accounting judgements and key sources of estimation uncertainty {continued)

Effective interest rate method

The Company’s £IR methadalogy, as explalned in Note 1.6.1.1, recognises interest income / expense
using a rate of return that cepresents the best estimate of a constant rate of return over the expected
behavioural life of loans given / teken and recognises the effect of ¢haracteristics of the product life
cycle

This estimation, by nature, requires an element of judgement regarding the expected hehaviair and
life-cycle of the instruments, as well expected changes fee incomefexpense thal ate integral parls of
the instrument,

accounting for deferred raxes

Deferred tax assets are recognised for unused tax losses 1o the extent that it is probable that taxable
profit wili be available against which the losses can be utiised. Sigoificant management judgement is
required to determine the ameunt of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies

1,21 Standards issued but not yet effective

There are no new standard or amendment ssued but not effective.
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2.1 Cash and cash equivalents
Balances with banks
- in current accounts 4,119,893 5,319,077

4,119,893 5,319,077
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2.2 Investments

Other non-current investments
Management shares

EW Special Opportunities Fund LLC*
Class B shares

EW Special Opportunities Fund LLC*

As at 31 March 2020 As at 31 March 2019
Face
Value Quantity Amount Face Value  Quantity Amount
0.01 USD 999 645 0.01 USD 999 645
0.01 USD 12,038 9,075 0.01 USD 12,038 8,327
9,720 8,972
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2.3 Other financial assets

Advances recoverable in cash or in kind or for value to be received

As at
31 March 2020

As at
31 March 2019

3,254,871

3,254,871
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2.4 Other non-financial assets

Prepaid expenses 91,481 298,387

91,481 298,387
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2.5 Trade payables

Trade payables from non-related parties

As at
31 March 2020

847,812

As at
31 March 2019

746,671

847,812

746,671
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2.6 Equity share capital

Issued, Subscribed and Paid up:

As at
31 March 2020

Asat
31 March 2019

37,313 (Previous year: 37,313) Class A shares of USD 1 each 1,705,980 1,705,980
305,100 (Previous year: 305,100) Class B shares of USD 1 each 19,559,070 19,559,070
100 (Previous year: 100) Class C shares of USD 1 each 4,477 4,477
21,269,527 21,269,527
a Movement in share capital :
31 March 2020 31 March 2019

No of shares Amount No of shares Amount
Class A
Outstanding at the beginning of the year 37,313 1,705,980 37313 1,705,980
Shares issued during the year - - - -
Outstanding at the end of the year 37,313 1,705,980 37313 1,705,980
Class B
Outstanding at the beginning of the year 305,100 19,559,070 305,100 19,559,070
Issued during the year - - - -
As at end of the year 305,100 19,559,070 305,100 19,559,070
Class C
Outstanding at the beginning of the year 100 4,477 100 4,477
Issued during the year - - - -
As at end of the year 100 4,477 100 4,477

b. Terms/rights attached to equity shares:

Class A Shares

Class A shares represent the management and voting rights of the Company. The holders of Class A shares have a right to vote on a poll at a meeting of shareholders on any
resolution, except for Class meetings of Class B and Class C shareholders. The Class A shares does not carry any distribution rights.
In the event of liquidation of the Company, the holders of ordinary shares will be entitled to receive remaining assets of the Company, after distribution of all preferential

Terms /rights attached to class B and class C shares:

Class B and Class C shares are non voting but have a right to receive notice and to vote on a poll at a meeting of Class B and Class C shareholders only in cases where a vote
is taken on matters which will vary and affect the rights of Class B and Class C shareholders. The holders of Class B and Class C shares are entitled to distribution (by way of
dividend or otherwise) as per their Class A ownership percentage, unless otherwise mutually agreed between the parties in writing.

In the event of liquidation of the Company, the holders of ordinary shares Class B will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts.

Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

As at 31 March 2020 As at 31 March 2019

No of shares Yo No of shares %

Class A shares

EC Initernational Limited 25,000 67 25,000 67

Omniplus Holdings 12,313 33 12,313 33

Class B Shares

EC International Limited 305,100 100 305,100 100

Class C shares

Omniplus Holdings 100 100 100 100
2.7 Other equity

Foreign exchange translation reserve

Opening 3,792,930 24,474

Movement for the year -2,894,521 3,768,456

Closing 898,409 3,792,930

Surplus in statement of profit and loss

Opening balance -16,927,821 -13,718,615

Add: INDAS Impact - -

Add: Profit for the year -1,866,833 -3,209,206

Closing balance -18,794,654 -16,927,821

~17,896,245 -13,134,891
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2.8 Finance costs

Financial and bank charges

For the year ended For the year ended
31 March 2020 31 March 2019

171,146 141,966

171,146 141,966
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For the year ended For the year ended

31 March 2020 31 March 2019
2.9 Other expenses

Auditors' remuneration 652,095 333,301
Directors' sitting fees 669,815 660,450
Legal and professional fees (117,023) 1,047,775
ROC expenses 300,194 264,529
Miscellaneous expenses 83,572 585,811
Communication 11,794 11,630
Secretarial charges 57,203 126,239
Registered address charges 38,037 37,505

1,695,687 3,067,240
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2.15 Financial risk management
Overview
The Company has exposure to the following risks from its use of financial instruments.

e creditnsk
e hiquudity risk

Tins note presents information about the Company s exposure t cach of the above risks, the Compuny's
objectives, policies and processes for measunng and managing risk

Risk management framework

The Company’s risk management policies are established t identify and unalyse the nisks faced by the
Company, to set appropriate nsk limits and controls, and 1o momtor risks and adherence to limits. Risk
management poheies and svstems are reviewed regularly to reflect changes in murke!l conditions and
the Company’s uctvitics The Company. through iis iraimng and management standards and
procedures, ams to develop a disciphined and constructive contral environment 1w hich alf employ ees
understand their roles and obligations

Credit risk

Credit nsk 15 the risk that ane party to a financil instrument will Ll to discharge an obligation and
cause the other parly to meur a financial loss

At the reporting date, there was no signilicant coneentration of eredit risk. The masimum eredit fsk is
represented by the carrying amount of cuch financial asset in the statement of linancial position

Cash at bank are held with reputable Rnancial institutions.
Liguidity risk

Liquidity or funding risk s the nisk that an enterprise will encounter difl Tieulty w rassing Tunds to meet
cominitments assoctated with financial instruments. Liquidity visk may result from an nability to sell a
financial asset quickly at ¢lose 1o its fair value

Market risk

Price risk 1s the nisk that the value of'a financial instrument will fluctuate due to change m market prices
whether those changes nre caused by tactors specific to the individual seeurity on its issuer or factors
ulfecting all sceurities traded in the murket

Currency risk

Currency 1isk 15 the risk that the value of a linancial instrument will fluctuate due 10 changes in foreign
exchange rates. Foreign currency nisk may arise majorly on account of foreign currency borrowings.
All the financial nssets and liabilitics are in Company’s functional currency and thus the Company is
not exposed to any currency risk.
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Notes to the financial statements (Continued)
Jor the vear ended 31 Mareh 2020

(Currency - Indian rupees)

2,20 Capital commitments

The Company has Rs Nil (previous year Rs Nild capital commitments as at the balance sheet
dute.

2.21 Contingent linbijitics:

The Company has Rs. Nif (previous vear Rs Nil} contmgent hiubilities as at the balance sheet date.

2.22 Capital management

The prunary objectives of the Compuny’s capital munagement policy are to cnsure that the
Company  comphes with externally imposed capital requirements and maintains strong credit
vatings and healthy capital mtios in order to support sts business and o maxmise sharcholder
value

2.23  These Fmanoal statements are Special Purpose Indian Accounting Standards. (Ind-AS)
Financial stalements prepared for the purpose of preparation of vonsohdated Tinancial
statements for the year ended 31 March 2020 for Edelwerss Financial Services Lamited
Reporting (Ultimate {laldmg Company) for us reporting of Consohdated awdited financial
resulls under Ind-AS Division 1H of the Companies Act, 2013 ¢“the Act™)

2.24 Previous period comparatives

Previous vear figare have been regrouped and rearranged whenever necessary
As per our report of even date uttached.

For NGS & Co. LLP For and on behalf of the Board of Dircetors
Chartered Acconntants
Firm Registration Now 1 IORSGW

& } 4
KfT— /4/173”2 v @’\}\

R.P. Soni Ashish Pithawala Subhas Laliah
Partner Director 1 hrector
Membership No: 104796

Mumbai
22 JUune 2020
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Notes to the financial statements (Continued)

(Currency : Indian rupees)

2.9

Note:

Other expenses

Auditors' remuneration (refer note below)
Directors' sitting fees

Legal and professional fees

ROC expenses

Miscellaneous expenses

Communication

Secretarial charges

Registered address charges

Auditors' remuneration:

As auditor

For taxation matters

Towards reimbursement of expenses

For the year ended For the year ended
31 March 2020 31 March 2019

6,52,095 3,33,301
6,69,815 6,60,450
(1,17,023) 10,47,775
3,00,194 2,64,529
83,572 5,85,811
11,794 11,630
57,203 1,26,239
38,037 37,505
16,95,687 30,67,240
6,52,095 3,33,301
6,52,095 3,33,301
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Notes to Financial statement (Continued)
(Currency : Indian rupees)

2.10 Earnings per share

The following table shows the income and share ¢ Auditors' remuneration (refer note
diluted EPS calculations:

Particulars 31 March 2020 31 March 2019
Net profit from continued operation attributable to
equity holders (18,66,833) (32,09,206)

Interest on contingent convertible bonds

Interest on convertible bond

Net profit from continuing operation
attributable to ordinary equity holders
adjusted for the effect of dilution (18,66,833) (32,09,206)

Weighted average number of ordinary shares for
basic earnings per share 37,313 37,313

Effect of dilution:

Contingent convertible bonds

Convertible bonds

Weighted average number of ordinary shares
adjusted for the effect of dilution 37,313 37,313

Earnings per share

Equity shareholders for the year:

Basic and diluted earnings per share (50.03) (86.01)

The basic and diluted earning per shares are the same as there are no dilutive
potential ordinary shares

2.11 Segment reporting

The Company has operated only in one business segment during the year viz advisory
and consultancy services. Therefore, the Company has only one reportable business
segment, the results of which are disclosed in the financial statements.



EW Special Opportunites Advisors LLC

Notes to Financial statement (Continued)
(Currency : Indian rupees)
2.12 Disclosure as required by Ind AS 24 ''Related Party Disclosure'

(A) List of related parties

Sr No. [Name of Entity Nature of relationship

1 Edelweiss Financial Services Limited Ultimate Holding Company
Auditors' remuneration (refer note |Holding Company (Till 19/02/2020)
below)

3 EC International Limited Holding Company (From20/02/2020.)

B) Transactions with related parties :

There were no related party transactions during the year ended 31 March 2020 and 31 March 2019.
©) Balances with related parties :

There were no balances with related parties outstanding as at 31 March 2020 and 31 March 2019.
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Notes to Financial statement (Continued)

(Currency : Indian rupees)

2.13 The components of income tax expense for the years ended 31 March 2020 and 2019 are:

Particulars

31 March 2020

31 March 2019

Current tax

Total tax charge

Current tax

Deferred tax

Reconciliation of total tax charge

Particulars 31 March 2020 31 March 2019
Accounting profit before tax as per financial (18,66,833) (32,09,206)
statements

Tax rate (in percentage) 15.00% 15.00%
Income tax expense calculated based on this tax rate (2,80,025) (4,81,381)
Effect of utilisation of tax losses or deferred tax A - -
assets on losses earlier recognised now considered

not recoverable

Recognition of available tax credits (for example, B 2,80,025 4,81,381

Minimum Alternate Tax credit)

Tax charge for the year recorded in P&L

Reconciliation of total tax charge

Particulars 31 March 2020 31 March 2019
Accounting profit before tax as per financial (18,66,833) (32,09,206)
statements
Tax rate (in percentage) - -
Income tax expense calculated based on this tax rate - -
Tax charge for the year recorded in P&L - -
Details of temporary differences where deferred tax assets have not been recognised in the balance sheet
As at 31 March 2020 Unused tax losses
Financial Year to which the loss relates to Business Loss Total
Amount Expiry year - financial |Amount
year
FY 2019-20 (18,66,833)| FY 2024-25 (18,66,833)
Total (18,66,833) (18,66,833)
As at 31 March 2019 Unused tax losses
Financial Year to which the loss relates to Business Loss Total
Amount Expiry year - financial |Amount
year
FY 2018-19 (32,09,206)| FY 2023-24 (32,09,206)
Total (32,09,206) (32,09,206)
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Notes to Financial statement (Continued)

(Currency : Indian rupees)

2.14 Maturity analysis of assets and liabilities
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled.

31 March 2020

31 March 2019

Particulars Within 12 months |After 12 months |Total Within 12 months |After 12 months |Total
Financial assets
Cash and cash equivalents 41,19,893 41,19,893 53,19,077 - 53,19,077
Trade receivables - - - -
Investments 9,720 9,720 - 8,972 8,972
Other financial assets - - 32,54,871 - 32,54,871
41,19,893 9,720 41,29,613 85,73,948 8,972 85,82,920
Non-financial assets
Other non-financial assets 91,481 91,481 2,98,387 2,98,387
91,481 - 91,481 2,98,387 - 2,98,387
Total assets 42,11,374 9,720 42,21,094 88,72,335 8,972 88,81,307
31 March 2020 31 March 2019
Particulars Within 12 months |After 12 months |Total Within 12 months |After 12 months |Total
Financial liabilities
Trade payables 8,47,812 8,47,812 7,46,671 7,46,671
8,47,812 - 8,47,812 7,46,671 - 7,46,671
Total Tiabilities 8,47,812 - 8,47,812 7,46,671 - 7,46,671
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Notes to Financial statement (Continued)

(Currency : Indian rupees)

2. 16 Remaining contractual maturities:

A.

Analysis of non-derivative financial liabilities by remaining contractual maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Group’s non-derivative financial liabilities as at 31 March.
Repayments which are subject to notice are treated as if notice were to be given immediately. However, the Group expects that the counterparties will not request repayment on the earliest date it could be required to pay.

As at 31 March 2020 On d 1to 14 days 15 days to 1 month |1 month to 2 months |2 months to 3 months |3 months to 6 monthd6 months to 1|1 year to 3 years |3 years to 5 years |Over 5 years |Total
Trade payables 8,47,812 8,47,812
Total undiscounted non-derivative financial liabilities - - 8,47,812 - - - - - 8,47,812
As at 31 March 2019 Ond 1 to 14 days 15 days to 1 month |1 month to 2 months |2 months to 3 months |3 months to 6 monthd6 months to 1|1 year to 3 years |3 years to 5 years |Over 5 years [Total
Trade payables 7,46,671 7,46,671
Total undiscounted non-derivative financial liabilities - - 7,46,671 - - - - - 7,46,671
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Notes to Financial statement (Continued)

(Currency :
B.

Indian rupees)

Analysis of non-derivative financial assets by remaining contractual maturities
The table below summarises the maturity profile of the undiscounted cash flows of the Group’s non-derivative financial assets as at 31 March.

As at 31 March 2020 On d J 1to 14 days 15 days to 1 month |1 month to 2 months |2 months to 3 months |3 months to 6 monthd6 months to 1|1 year to 3 years |3 years to 5 years |Over 5 years |Total

Cash and cash equivalent and other bank balances 41,19,893 41,19,893
Investments at amortised cost 9,720 9,720
Total 41,19,893 - - - - 9,720 - - 41,29,613
As at 31 March 2019 On demand 1to 14 days 15 days to 1 month |1 month to 2 months |2 months to 3 months 3 months to 6 6 months to 1|1 year to 3 years (3 years to 5 years |Over 5 years (Total

months

Cash and cash equivalent and other bank balances 53,19,077 53,19,077
Investments at amortised cost 8,972 8,972
Investments at amortised cost pledged as collateral -
Other financial assets 32,654,871 32,54,871
Total 53,19,077 - - 32,54,871 - - 8,972 - - 85,82,920
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Notes to Financial statement (Continued)

(Currency : Indian rupees)

2.17 Analysis of risk concentration

Industry analysis - Risk concentration for 31 March 2020

Particulars Financial services Total

Financial assets

Cash and cash equivalent
and other bank balances 41,19,893 41,19,893

Investments 9,720 -

41,19,893 41,19,893

Other Commitments - B

Total 41,19,893 41,19,893

Industry analysis - Risk concentration for 31 March 2019

Particulars Financial services Total

Financial assets

Cash and cash equivalent

and other bank balances 53,19,077 53,19,077
Investments 8,972 8,972
Other financial assets 32,54,871 32,54,871

85,82,920 85,82,920

Other Commitments R -

Total 85,82,920 85,82,920
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Notes to Financial statement (Continued)

(Currency : Indian rupees)

2.18 Total market risk exposure

31 March 2020 31 March 2019
Particulars Carrying amount [Traded risk |Non-traded risk |Carrying amount Traded risk |[Non-traded risk
Assets
Cash and cash
equivalent and other
bank balances 41,19,893 41,19,893 53,19,077 - 53,19,077
Other financial assets - - 32,54,871 - 32,54,871
Investment 9,720 9,720 8,972 - 8,972
Total 41,29,613 - 41,29,613 85,82,920 - 85,82,920
Liability
Trade payables 8,47,812 8,47,812 7,46,671 7,46,671
Other liabilities -
Total 8,47,812 - 8,47,812 7,46,671 - 7,46,671
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2.19 Disclosure related to collateral

Following table sets out availability of Group financial assets to support funding

Pledge as Available as Total carrying
31 March 2020 collateral others 1 collateral others 2 amount
Cash and cash equivalent including
bank balance - 41,19,893 41,19,893
Investments 9,720 9,720
Other financial assets - - -
Total assets 9,720 41,19,893 41,29,613
Pledge as Available as Total carrying
31 March 2019 collateral others 1 collateral others 2 amount
Cash and cash equivalent including
bank balance - 53,19,077 53,19,077
Trade receivables - - -
Investments 8,972 - 8,972
Other financial assets - 32,54,871 32,54,871
Total assets 8,972 85,73,948 85,82,920

Represents assets which are not pledged and Company believes it is restricted from using to secure funding for legal or other

1 reason

Represents assets which are not restricted for use as collateral, but that the company would not consider readily available to
2 secure funding in the normal course of business




