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INDEPENDENT AUDITOR'S REPORT
To the Members of Edel Land Limited

Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of Edel Land Limited (“the
Company™), which comprise the Balance sheel as at March 31, 2020, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given 10 us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act, 2013,
as amended (Mthe Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, its loss including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act, Our responsibilitics under those Standards
are further described in the *Auditor’s Responsibilities for the Audit of the Special Purpose Financial
Statements’ section of our report, We are independent of the Company in accordance with the *Code of
Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufTicient and appropriate
to provide a basis for our audit opinion on the Special Purpose Financial Statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors report, butl does not include the special purpose
financial statements and our auditor’s report thereon.

Our opinion on the Special Purpose Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Special Purpose Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially inconsistent with
the financial stalements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is 4 material misstatement of
this other information, we are required to report that fact, We have nothing to report in this regard.
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Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Acl with
respect to the preparation of these Special Purpose Financial Statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other imegularitics; selection and
application of appropriate accounting pelicies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Special Purpose Financial Statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Special Purpose Financial Statements, managemeni is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or 1o cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilitics for the Audit of the Special Purpose Financial Statements

Our objectives are 1o oblain reasonable assurance aboul whether the Special Purpose Financial Statements
as a whole are free from material misstatement, whether due to fraud or emor, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is & high level of assurance, but is not a guaranteg
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Special Purpose Financial Statemenis.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

*  Obtain an understanding of internal conirol relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3Xi) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls,

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimaies and related disclosures made by management,
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»  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audil evidence obtained, whether a material uncertainty exisis related 10 events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern, If
we conclude thal a material uncertainty exists, we are required to draw attention in our auditor's
repor to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up 1o the date of our
auditor’s report. However, future events or conditions may cause the Company (o cease to continue as
a going concern,

*  Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements,
including the disclosures, and whether the Special Purpose Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and liming of the audit and significant audit findings, including any signilicant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The Company has prepared a separate set of financial statements for the year ended March 31, 2020 which
is prepared in accordance with Indian Accounting Standards (Ind AS) prescribed under Section 133 of the
Companies Act, 2013 read together with the Companies (Indian Accounting Standards) Rules, 2015 as
amended, on which we issued a separate auditor's report to the members of the Company dated 24 June,
2020. The separate auditor’s report can be used by S.R. Batliboi & Co. LLP (the current statutory auditor
of EFSL) in conjunction with the audit of consolidated financial statements,

The comparative Ind AS special purpose financial statements of the Company for the year ended March
31, 2019, included in these standalone Ind AS financial statements, have been audited by the predecessor
auditor, who issued unmodified opinion on those financial statements on May 10, 2019 ,

This report is issued at the request of the Company and is intended solely for the information and use of
the Edelweiss Financial Services Limited (‘Ultimate Holding Company' or ‘EFSL'), for the purpose of
presentation of its consolidated audited financial statements for the vear ended March 31, 2020 and for the
use of 5.R. Batliboi & Co. LLP (the current statutory suditor of EFSL) in conjunction with the audit of
consolidated financial statements and is not intended 10 be and should not be used for any other purpose.
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Repori on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kepi by the Company so far
as it appears from our examination of those books;

(¢} The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial siatements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended.

{2) On the basis of the written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020
from being appointed as a director in terms of Section 164 (2) of the Act;

(fy With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference lo these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” 1o this report;

(g} In our opinion, the managerial remuneration for the year ended March 31, 2020 has been paid /
provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
special purpese financial statements — Refer Note XX to the special purpose financial
statements;

ii. ~ The Company has made provision, as required under the applicable law or accouniing
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts;

iii.  There were no amounts which were required to be transferred 10 the Investor Education and
Protection Fund by the Company.

For NGS & Co. LLP
Chartered Accountants

ICAI Firm Registration No. 119850W T

E 3 - / <N\
R.P. Soni od } il
Partner Ti-

Membership No.: 104796
UDIN:

Place : Mumbai
Date : June 24, 2020
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Annexure A
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the intermal financial controls over financial reporting of Edel Land Limited (“the
Company™) as of March 31, 2020 in conjunction with our audit of the special purpose financial statements
of the Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Mote on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institwte of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's intemmal financial controls over financial
reporting with reference to these special purpose financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance MNote™) and the Standards on Auditing as specified under section 143(10) of the
Companies Act, 2013, 1o the extent applicable to an audit of internal financial controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit o obtain reasonable assurance about
whether adequate internal financial controls over financial reporting with reference to these special
purpose financial statements was established and maintained and if such controls operated effectively in all
malerial respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these special purpose financial statements and
their operating effectiveness. Our audit of intemal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls over financial reporting with reference to these special
purpose financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference to these special purpose
financial statements is a process designed 1o provide reasonable assurance regarding the reliability of
financial reporting and the preparation of [inancial statements for external purposes in accordance with
generally accepled accounting principles. A company's internal financial control over financial reporting
with reference to these special purpose financial statemenls includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that {ransactions are
recorded as necessary to permit preparation of financial stalements in accordance with gencrally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company’s assets that could bave a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Special purpose Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these special purpose financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due 1o error or fraud may occur and not be detected. Also,
projections of any evaluation of the intermal financial controls over financial reporting with reference to
these special purpose financial statements to future periods are subject to the risk that the internal financial
control over financial reporting with reference to these special purpose financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these special purpose financial statements and such internal financial
controls over financial reporting with reference to these special purpose financial sitements were
operating effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Contrels Over Financial Reporting issued by the Institute of
Chartered Accountants of Ind:a

For NGS & Co. LLP
Chartered Accountanis
ICAI Firm Registration No. 119850W

<K

R.P. Soni
Partner
Membership No.: 104796

UDIN: 20104796 AAAAZP14TT

Place : Mumbai
Date : June 24, 2020




Edel Land Limited
Balance Sheet
(Corrency : lwdian ropees)

ASSETS

Financial assets

Cozh and cash equivalents

Bank balances other than cash and cash cquivalents
Derivative financial instriments

Trade receivahles

Stock m trade

Loans

lovestments

Other financinl aseets

Non-financial assety
Current tax assefs (net)
Investment property

Property, Plant and Equipment
Onher Intangible assets
Other non- financial assets

TOTAL ASSETS
LIABILITIES AND EQUITY
LIABILITIES

Financial liabilities

Trade payables
{1} total pustending dues of micro enterprises and small enterprises

{id} total outstanding dues of creditors other than micro entesymses and small

enferpnses
Bormowings (other than debt securities)
Other financial lisbilities

MNon-financial labilities
Provisions

Deferred tax liabilities (net)
Onther non-financial Habilities

Equity
Equity share capital
Cither equity

TOTAL LIABILITIES AND EQUITY

The scoompanying notes are an integral part of the financial starements
This is the Batance Sheet refarred 1o in our report of even date

For NGS & Co. LLP
Chanered Accountants
Firm Registration No.:119850W £, 0

R. P. Soni \
Partner ! — 7/
Membership Mo 104796 e

Mizmbai
24 June 2020

10
11
12
13
14

15
16
17
17
18

19
20
2}

2
23
24

25
]

110354

As at Asat
31 March 2020 31 March 2019
5,536,956 2,311,769
- 65,942
22,979,753 =
4,604,527 46,566,112
1,324,605,508 -
736,930,080 -
B29,024,623 -
4,141,961 42,843,901
2,927,823.408 91,792,724
12,461,665 3,963,654
257,050,781 257,050,781
620,507,026 172,327,077
188,000 512,804
1,079,475 8,715,568
501,287,947 442 569,884
3,819.111,355 534,362,608
12,848,210 22,695,450
3 B50, 465,132 612,732,027
44,246,718 5427497
3,907.560,060 640,904,974
1,175,617 710,639
122 876,850 3,237 468
13,996,598 21,266,405
138,049,065 25,214 512
183,885,000 183,885,000
(410,382,770) (315,641.87%)
(226,497.770) (131,756,878)
3.819,111,355 534,362,608

For and on behalf of the Board of Directors

Deepak

Lo

dda

Execurive Dirvector
DIN: 06459046

Vauh —

Vinitha

Singh

Chief Flnancial Officer
24 June 2020

Sanjeev Rastogi
Director
DIN: 00253303

Nishant Salvi
Company Secretary



Edel Land Limited

Statement of Profit and Loss
{Currency | Indian rupees}

Revenue from operations

Interest income

Dividend income

Fee and commission income

Wet gain on fair value changes (ingluding Treasury income)
Sale of products

Other operating revenus

Total Revenue from operations

Other income
Total Revenue

Exponses

Finance costs

Impairment on financial instruments
Purchases of stock in trads

Employes benefits expense

Depreciation, amortisation and impamment
Other expenses

Total expenses

Loss before tax

Tax expenses:

Inceme tax (including (shon)/excess provision for earlier year
written back Nil; previos year (Rs.5,602,934)
Deferred tax

Loss for the year

Other Comprehensive Income

{a) ltems that will not be reclassified to profit or loss
Remeasurement gain / loss on defined benefit plans (OCT)
Fair value gain / loss - OCl - Revaluation reserve

Fair value gain / lass - OCI - Equity

Tox effect on Remeasurement gain / loss on defined benefit plans

(0D
Other Comprehensive Income

Total Comprehensive Income

Enrnings per equity share (Face value of Rs. 10 each):
(1) Basic
(2) Diluted

The accompanying noles are an integral part of the (ancial
stalements

This is the Statement of Profit and Loss m{q‘mium our report of even date

\s
For NGS & Co. LLP

Chartered Accountants
Firm Registration Mo 119830W

'|

R. P. Soni A ] ,4
Partner

Membership No.: 104796
24 June 2020

Note

27
28
29
30

31

32

33

35
17
36

39

I 154

Iigllidu

Ex‘rr.‘uﬂm Director
DIN: 06439046

Chigf Flnancial Officer
24 Tune 2020

For the year ended For the year ended
31 March 2020 31 March 2019
32,824,063 6,603,189
797,330 131,578
TO8,814 -
232,825,495 (168,297,378)
555,572,184 -
45,023,550 38,731,878
867,751,386 (122,740,732)
B.410,087 624,078
876,161,473 (122.116,654)
199,846,033 53,223,303
972,018 -
555,495,677 -
211,797,872 5,989,238
3137478 15,860,901
105,578,990 01,649,200
K86,528,068 166,722,651
(10,666,595) (288,839,305)
- 5,602,934
3,409,762 (2,005,247)
(14,076,357) {292 436,5997)
{98,000) (23,000)
345,658,800 -
{426,250,000) 2
(24,665) (5,950}
(80,664,535) {17,020
(94,740,892} (292454017
©.77) (15.90)
{0.77) (15.90)

For and on behall of the Board of Directors

Sanj ol
Director
DIN: 00254303

Nishant Salvi
Company Secretary



Edel Land Limited
Cash Flow Statement
{Currency ; Indian rupees)

A Cash flow from operating activities

Linss before 1ax
Adjustments for
Deprieciation and amorfisation
Frovision for compensated nbsencey
Share of loss f{profit) from partnership firm
Hemeasurement of defined benefit plans
Provision for gratuity
Fair valustion of stock m trade
Fair value gain / lass ieestment property (net) - Nop-Group
Interest expense
Interest income
Lass on sale of of fixed ssiets
Operating cash flow before working capital changes
Add / (Less): Adjustments for working capital changes
Diecrease in trade and other receivablx
{Increase)Thecresse in stock in tade
Decrease in other financial asscts
Decreasef{Increase) in derivative financial instruments
Decrease / (Increase) in fived deposit and accrwed interest thereon
Decrease/(Increase) in other non-fnancial nssetd
Decrease in trade payables
Decresse in other non financial ahilities and provisians

lncrease | {Decrease] n other finuncel Babilities {including derivative financial imstnoments)
Cash uged in operations
Income taxes paid
Net eash used In operating acthvithes -A
B Cash flow from imvgsting activitiés
TPurchase of fxed assets und Intangible Assets
Invesament pantner’s capital nccount
Senlement of partner's currend accound
Purchase of Investment property
Purchase / Sale of fived assete
Contribation in partnership firm through current account
Purchase of investments
(Ts=sue) f repayment of boan {refer note 2)
Interest received
Met cash used in lnvesting activithes - B
€ Cash Now from finoncing activities
Borrowings other than debi securities (gefer note 2)
Inferest paid

Net cash geacrated from financing activities - C

Net Iperease ( (decrease) in cash nnd cesh equivalents (A+B+C)

Cash and cash equivalent 2s st the beginning of the year
{“ash and cash equivalent a5 it the end of the year

MNores:
1 . Cash and cach equivalent includes the following
Cash on hand
Balances with banks
- in curTent aeCounms

2 MNet fgures have been reported on account of volume of transzctions.
As per our report of even date attached,
This is the Cashiflow Stateavent refered 1030 our repart of even date
For NGS & Co. LLP

Chartered Accountants
Firm Registration No.: ) 19350W

KEXh—

For the year ended For the year ended
31 March 2020 31 March 2019
110,666.495) (248,339,305}
3137478 15, 860,901
= 125,079
573,473 2672
(98,000) -
206,991 §47,679
= 15496
461,913,085 .
199,585,182 43,067,266
(700,08%) -
6,736 18,093
654,258,261 (219,202,119}
41,961,585 14,100,350
(1,324, 605,508) 451 958
38,706,940 237,300,675
(22,979,753) 1,289,213
65,942 {4,887}
7,636,003 (3,927.344)
(9847, 240) (28,064,020)
(7.311,820) (2,519,166}
38,819,221 (5.531,816)
(583,196,279) (6,007,196)
(8,499.011) 2,300,892
(591,795,200) (3,708,104)
= (2,328,923)
(752,500,000) -
315,676,527 =
- (28,701,100)
(450,99%,35%) 15,071
= (381)
1829,024,523) -
(736,360,000) -
T, 009 -
(1443,077,446) 31,015333)
1,107,020,366 T2,368.838
(168,922,443 (46,841 813)
3,038,097,923 15527025
3,225,187 9,194 612)
1.311,769 11,506,381
5,536,956 2311,769
23,180 180
5.513,77a 2,311,589

For snd on behalf of the Board of Directors

. . Sani Deepak Puligadds = Sanjeev
Partner P Executive Director Dirgetor
Membership Mo.: 104796 DIN: D64 55046 DIN: (0254303
24 Juue 2020 \(‘ V M
ﬂj?lhl Singh Mishunt Salvi

Chief Financiaf Otficer  Company Secretary
24 Tune 2020




Edel Land Limited
Notes to the financial statements (Contimred)

(Currency : Indian rupees)

Statement of Changes in Equity
Equity share capital
EBnhnmumnbc;hnhgufmempuﬁngmnd{I Changes 1 equity share | Balance at the end of the
April 2019} i reporting period

{31 March 2020)

153,885,000 - 183,885 000

Balance at the beginning of the reporting period (1 Changes in equity share  |[Balince at the end of the
April 2018) capital reporting period

{31 March 2019)

163,865,000 183 885,000
Other Equity
Reserves and Surplus (her Comprehensive Income
Hetained carnings Revaluation Heserve | Equity Instroments | Total
ocl through Other
Comprehensive
Income

Bakmee a1 | Apnl 2018 (13.167,861)] . R (23,187.851)
Ind AS adjustinents : 5 = =
Loss for the year {252,436,98K) - E {292.436,983)
Oiher comprehensive inoonse - - (17.029) {17,029}
Total Comprehensive Income for the vear (192 436,988) - (17,029) (292 454.017)
Balunce at 31 March 2019 (Ind AS) (315,624, 849) - (17.029)] (315,641 878)
Loss for the year (14,076,357} - - (14,075,357)
Cither comprebensive incame . 345 638,500 {426,323,335) {50,664,515)
| Total Comprefiensive Income for the year (14,076,357) 345,658,800 (426,321,315)| (94,740,892
Balance at 31 March 2020 (Ind AS) (329,701,206)] 345,658,800 (426,340,364)] _ (410,382.770)

This iz the Statement of Chanpes in Equity referved 1o in aur report of even date.

For NGS & Co. LLP
Chartered Accountants

Firm Registration No- 11 9850W
R. P. Soni

Partnes WY

Membership No.: 104796
24 June 2020
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For and an behalf of the Board of Directors

W%r
Director

Deepak Pulighdda

Executive Direceor

DIN: 06455046 DIN: 00254303
\@5" )
Vinifha Singh Nishant Salvi
Chief Financial Officer  Company Secretary

24 June 2020




Edel Land Limited

Notes to the financial statements
for the vear ended 31 March 2020

L Background

Edel Land Limited (‘the Company’) was mcorporated on 08 October 2008 as a public limited
company.
The Company is a wholly owned subsidiary of Edelweiss Financial Services Limited.

2. Basis of preparation of financial statements

The Company’s financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time).

The Company’s financial statements have been prepared on a historical cost basis, except for certain
financial instruments such as financial asset measured at fair value through other comprehensive
income (FVTOCI) instuments, derivative financial instruments, fair value through profit and loss
account and other financial assets held for trading, which have been measured at fair value. The
Company’s financial statements are presented in Indian Rupees (INR).

The outbreak of COVID-19 virus continues to spread across the globe including India, resulting in
significant volatility in financial markets and a significant decrease in global and India’s economic
activities. On March 11, 2020, this outbreak was declared a global pandemic by the Warld Health
Organization. On March 24, 2020, the Indian Government announced a 21 - days lockdown which
was further extended till 31st May 2020 across the nation to contain the spread of the virus and still
continues to be across many parts of the country in India. The pandemic and its consequent adverse
effect on the economy also adversely impacted the financial markets.

In preparing these financial statements, the Company’s management has assessed the impact of the
pandemic on its operations and its assets including the value of its investments as at March 31, 2020
based on estimate of the future results and various internal and external information available up to the
date of approval of these financial statements. The estimates as at the date of approval of these
financial results may differ based on the ongoing impact of the pandemic and the timing of the
improvement in the economy and the financial markets.
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3. Presentation of financial statements

The Company presents its balance sheet in order of liquidity in compliance with the Division IIl of the
Schedule III to the Companies Act, 2013. An analysis regarding recovery or settlement within 12
months after the reporting date (cuwrrent) and more than 12 months afier the reporting date (non—
current) is presented in Note 49,

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are
only offset and reported net when, in addition to having an unconditional legally enforceable right to
offset the recognised amounts without being contingent on a future evenl, the parties also intend Lo
settle on a net basis in all of the following circumstances:

¢ The normal course of business

s  The event of default

e The event of insolvency or bankruptey of the company and or its counterparties

These financial statements are Special Purpose Indian Accounting Standards (Ind-AS) Financial
Statement prepared for the purpose of preparation of consolidated financial statements for the year
ended 31 March 2020 for Edelweiss Financial Services Limited Reporting (Ultimate Holding
Company) for its reporting of Consolidated audited financial results under Ind-AS Division [T of
Schedule I of the Companies Act, 2013 (“the Act"). The Company has prepared a separate set of
financial statements for the year ended 31 March 2020 which is prepared in accordance with Division
II of Schedule III and Ind-AS prescribed under Section 133 of the Act read together with the
Companies (Indian Accounting Standards) Rules, 2015 as amended.
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4.1
4.1.1

41.1

4.1.3

4.14
4.1.5
4.1.6

4.2

4.2.1

Significant accounting policies
Revenue recognition

Fee income including advisory fees for services rendered is accounted over the period as the customer
simultancously receives and consumes the benefits, as the services are rendered,

Interest income is recorded using the effective interest rate (EIR) method for all financial instruments
measured at amortised cost and debt instrument measured at FVOCL The EIR is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to the gross
carrving amount of the financial asset.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by taking into account
any discount or premium on acquisition, fees and costs that are an integral part of the EIR. The
Company recognises interest income using a rate of retum that represents the best estimate of a
constant rate of return over the expected life of the loan. Hence, it recognises the effect of potentially
different interest rates charged at various stages, and other characteristics of the product life cycle

(including prepayments, penalty interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit
risk. The adjustment is booked as a positive or negative adjustment to the carrying amount of the asset
in the balance sheet with an increase or reduction in inferest income.

When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3°, the Company
calculates interest income by applying the effective interest rate (o the amortised cost of the financial
asset. If the financial assets cures and is no longer credit-impaired, the Company reverts to calculating
interest income on a gross basis.

For purchased or originated credit-impaired (POCI) financial assets, the Company calculates interest
income by calculating the credit-adjusted EIR and applying that rate to the amortised cost of the asset,
The credit-adjusted EIR is the interest rate that, at original recognition, discounts the estimated future
cash flows (including credit losses) to the amortised cost of the POCI assets.

Dividend income is recognised in statement of profit and loss when the Company’s right to receive
payment of the dividend is established, it is probable that the economic benefits associated with the
dividend will flow to the entity, and the amount of the dividend can be measured reliably.

Profit/loss on sale of investments is recognised on trade date basis.
Income from training centre is recognised on accrual basis,

Commodities sales are accounted as per the terms of agreement with parties.

Financial Instruments

Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially recognised on
the trade date, i.e., the date that the Company becomes a party to the contractual provisions of the
instrument. This includes regular way trades; purchases or sales of financial assets that require
delivery of assets within the time frame generally established by regulation or convention in the
market place. The Company recognises borrowings when funds are available for utilisation to the
Company.
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4.2.2

4.2.3

43
43.1

Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in statement of profit and loss.

Day 1 profit or loss

When the transaction price of the (inancial instrument differs from the fair value at origination and the
fair value is based on a valuation technique using only inputs observable in market transactions, the
Company recognises the difference between the transaction price and fair value in net gain on fair
value changes. In those cases where fair value is based on models for which some of the inputs are not
observable, the difference between the transaction price and the fair value is deferred and is only
recognised in statement of profit and loss when the inputs become observable, or when the instrument
15 derecognised.

Classification of financial instruments
Financial assets:

The Company classifies all of its financial assets based on the business model for managing the assets
and the asset’s contractual terms, measured at either:

«  Amortised cosl

*  Fair value through other comprehensive income [FVTOCI]

* Fair value through profit or loss [FVTPL]

The Company measures debt financial assets that meet the following conditions at amortised cust:

»  the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

+  the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Sale that occur for below reason are considered as consistent with business model whose objective is
to hold financial assets in order to collect contractual cash flows

e if those sales are infrequent (even if significant in value) or insignificant in value both
individually and in aggregate (even if frequent).

*  If such sales are made close to maturity of financial asset and proceeds from sale approximate
the collection of the remaining contractual cashflow.

e Selling a financial asset because of significant increase in credit risk.

Debt instruments that meet the following conditions are subsequently measured at fair value through

other comprehensive income (except for debt instruments that are designated as at fair value through

profit or loss on initial recognition):

. ﬂ-_ue financial asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling the financial assets: and

*  the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Other than above classification of amortised cost and FVOCI, al] gther financial assets are i
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4.3.1.1 Amortized cost and Effective interest rate method (EIR)

The amortised cost of a financial asset is the amount at which the financial asset is measured al initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for
any loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortised
cost of a financial asset before adjusting for any loss allowance.

4.3.1.2 Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased or issued
primarily for short-term profit making through trading activities or form part of a portfolio of financial
instruments that are managed together, for which there evidence of a recent pattern of short-term profit
is taking. Held-for-trading assets and liabilities are recorded and measured in the balance sheet at fair
value.

4.3.1.3 Financial asset measured at FVOCI

Unrealised gains or losses on debt instruments measured at FVOCI are recognised in other
comprehensive income, and on derecognition of such instrument accumulated gains or losses are
recycled to statement of profit and loss. Interest income on such instrument is recognised in statement
of profit and loss as per EIR method.

4.3.1.4 Investment in equity instruments

The Company subsequently measures all equity investments at fair value through profit or loss, unless
the management has elected to classify irrevocably some of its strategic equity investments to be
measured at FVTOCI, when such instruments meet the definition of Equity under Ind AS and are not
held for trading. Such classification is determined on an instrument-by-instrument basis.

4,3.2 Financial liabilities

All financial liabilities are measured at amortised cost except loan commitments, financial guarantees,
and derivative financial liabilities.

4.3.2.1 Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount or premium on issue
funds, and costs that are an integral part of the instrument.

Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading and have
been either designated by management upon initial recognition or are mandatorily required to be
measured at fair value under Ind AS 109. Management only designates an instrument at FVTPL upon
initial recognition when one of the following criteria are met, Such designation is determined on an
instrument-by-instrument basis:

* The designation ecliminates, or significantly reduces, the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognising gains or losses on them on a
different basis; or

o The liabilities are part of a group of financial liabilitics, which are managed and their

performance evaluated on a fair value basis, in accordance with a documented risk management

or investment strategy; or

The liabilities containing one or more embedded derivatives, unless they do not significantly

modify the cash flows that would otherwise be required by the contract, or it is clear with little or
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no analysis when a similar instrument is first considered that separation of the embedded

derivative(s) is prohibited.
Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value.
Changes in fair value are recorded in statement of profit and loss with the exception of movements in
fair value of habilities designated at FVTPL due to changes in the Company’s own credit risk. Such
changes in fair value are recorded in the own credit reserve through OCI and do not get recycled to the
profit or loss. Interest earned or incurred on instruments designated at FVTPL is accrued in interest
income or finance cost, respectively, using the EIR, taking into account any discount/ premium and
qualifying transaction costs being an integral part of instrument. Interest earned on assets mandatorily
required to be measured at FVTPL is recorded using contractual interest rate.

4.3.2.3 Financial guarantee;

Financial guarantees are contracts that require the Company to make specified payments to reimburse
to holder for loss that it incurs because a specified debtor fails to make payment when it is due in
accordance with the terms of a debt instrument.

Financial guarantee issued or commitments to provide a loan al below market interest rate are initially
measured at fair value and the initial fair value is amortised over the life of the guarantee or the
commitment, Subsequently they are measured at higher of this amortised amount and the amount of
loss allowance.

4.3.2.4 Loan commitment

Undrawn loan commitments are commitments under which, the Company is required to provide a loan
with pre-specified terms to the customer during the duration of commitment.

433 Financial liabilities and equity instruments

Finaneial instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

An equity mstrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its Labilities. Equity instruments issued by the Company are recognised at the
proceeds received.

434 Derivatives

The Company enters into a variety of derivative financial instruments to manage its exposure 1o
interest rate and foreign exchange rate risks, including foreign exchange forward contracts and interest
rate swaps.

Derivatives are initially recognised at fair value and are subsequently re-measured at fair value
through profit or loss. The resulting pain or loss is recognised in statement of profit and loss
immediately.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from
the exceptional circumstances in which the Company acquires, disposes of, or terminates a business
line. Financial liabilities are never reclassified.

4.5 Derecognition of financial assets and financial liabilities

4.5.1 Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, such as a loan to a customer. when the terms and
nditions have been renegotiated to the extent that, substantially, it becomes a new loan, with the
Jifference recognised as a derecognition gain or loss, to the extent that an impairment loss has not
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already been recorded. The newly recognised financial asset are classified as Stage | for ECL
measurement purposes, unless the new financial asset is deemed to be POCL

When assessing whether or not to derecognise a financial assets, amongst others, the Company
considers the following factors:

» Change in currency of the loan
» Introduction of an equity feature

#» (Change in counterparty

If the modification does not result in cash flows that are substantially different, the modification does
not result in derecognition. Based on the change in cash flows discounted at the original EIR, the
Company records a modification gain or loss, to the extent that an impairment loss has not already
been recorded.

4.5.2 Derecognition of financial assets other than due to substantial modification
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial

assets) 15 derccognised when the rights to reeeive cash flows from the financial asset have expired
The Company also derecognises the financial asset if it has both transferred the financial asset and the
transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either:

*  The Company has transferred its contractual rights to receive cash flows from the financial asset;
ar
« It retamns the nghts to the cash flows, but has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass—through’ arrangement.
Pass-through arrangements are transactions whereby the Company retains the contractual rights to
receive the cash flows of a financial asset (the ‘original asset’), but assumes a contractual obligation to
pay those cash flows to one or more entities (the ‘eventual recipients’), when all of the following
conditions are met:

» The Company has no obligation to pay amounts to the eventual recipients unless it has collected
equivalent amounts from the original asset, excluding shori-term advances with the right to full
recovery of the amount lent plus acerued interest at market rates

* The Company cannot sell or pledge the original assel other than as security to the eventual
recipients

The Company has to remit any cash flows it collects on behalf of the eventual recipients without

material delay. In addition, the Company is not entitled fo reinvest such cash flows, except for

investments in cash or cash equivalents including interest earned, during the period between the
collection date and the date of required remittance to the eventual recipients.

A transfer qualifies for derccognition if either:

¢ The Company has transferred substantially all the risks and rewards of the asset; or

* The Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability

to sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally

and without imposing additional restrictions on the transfer.

Derecognition of financial liabilities
A ﬁlnam:ia] liability is derecognised when the obligation under the liability is discharged, cancelled or
expires.
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4.6

Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability.
The difference between the carrving value of the financial liability and the consideration paid,
including modified contractual cash flow recognised as new financial liability, is recognised in the
statement of profit and loss.

Impairment of financial asscts

The Company records allowance for expected credit losses for all loans, other debt financial assets not
held at FVTPL, together with loan commitment and financial guarantee contracts, in this section all
referred to as ‘financial instruments’. Equity instruments are not subject to impairment.

The Company follows *simplified approach’ for recognition of impairment loss allowance on trade
receivables and lease receivables. The application of simplified approach does not require the
Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition. The Company uses a provision
matrix io determine impairment loss allowance on portfolio of its receivables. The provision matrix is
based on its historically observed default rates over the expected life of the receivables. However, if
receivables contain a significant financing component, the Company chooses as its accounting policy
to measure the loss allowance by applying general approach to measure ECL,

For all other financial instruments, the Company recognises lifetime ECL when there has been a
significant increase in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk
on the financial instrument has not increased significantly since initial recognition, the Company
measures the loss allowance for that financial instrument at an amount equal to 12-month expected
credit losses (12m ECL). The assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since initial recognition instead of
on evidence of a financial asset being credit-impaired at the reporting date or an actual default
occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default events over
the expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime
ECL that is expected to result from default events on a financial instrument that are possible within 12
months after the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss given
default (ie. the magnitude of the loss if there is a default) and the exposure at default, The assessment
of the probability of default and loss given default is based on historical data adjusted by forward-
looking information. As for the exposure at default (EAD), for financial assets, this is represented by
the assets™ gross carrying amount at the reporting date; for loan commitments and financial guarantee
contracts, the exposure includes the amount drawn down as at the reporting date, together with any
additional amounts expected to be drawn down in the future by default date determined based on
historical trend, the Company's understanding of the specific future financing needs of the debtors,
and other relevant forward-looking information.

For financial assets, the ECL is estimated as the difference between all contractual cash flows that are
due to the Company in accordance with the contract and all the cash flows that the Company expects
to receive, discounted at the original effective interest rate. The Company recognises an impairment
gain or loss in profit or loss for all financial instruments with a comresponding adjustment to their
carrying amount through a loss allowance account.

If a financial instrument includes both a loan (i.e. financial asset) and an undrawn commitment (j.e.
loan commitment) component and the Company cannot separately identify the ECL on the loan
commitment component from those on the financial asset component, the ECL on the loan
commitment have been recognised logether with the loss allowance for the financial asset. To the
extent that the combined ECL exceed the gross carrying amount of the financial asset, the ECL have
been recognised as a provision. Also, for other loan commitments and all financial guarantee
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4.8

49

Collateral valuation

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible.
The collateral comes in various forms, such as cash, securities, letters of credit/guarantees, real estate,
receivables, inventories, other non-financial assets and credit enhancements such as netting
agreements, Collateral, unless repossessed, is not recorded on the balance sheet. However, the fair
value of collateral affects the calculation of ECLs. It is generally assessed, at a minimum, at inception
and re-assessed on a periodical basis. However, some collateral, for example, cash or securities
relating to margining requirements, is valued daily.

To the extent possible, the Company uses active market data for valuing financial assets held as
collateral. Other financial assets which do not have readily determinable market values are valued
using models,

Collateral repossessed

The Company’s policy is to determine whether a repossessed asset can be best used for its internal
operations or should be sold. Assets determined to be useful for the internal operations are transferred
to their relevant asset category at the lower of their repossessed value or the carrying value of the
original secured asset. Assets for which selling is determined to be a better option are transferred to
assets held for sale at their fair value (if financial assets) and fair value less cost to sell for non-
financial assets at the repossession date in, line with the Company’s policy.

In its normal course of business, the Company does not physically repossess properties or other assets
in its retail portfolio, but engages external agents to recover funds, generally at auction, to settle
outstanding debt. Any surplus funds are returned to the customers/obligors.

Write off

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery.

Forborne and modified loan

The Company sometimes makes concessions or modifications to the original terms of loans as a
response to the borrower's financial difficulties, rather than taking possession or to otherwise enforce
collection of collateral. The Company considers a loan forborme when such concessions or
modifications are provided as a result of the borrower’s present or expected financial difficulties and
the Company would not have agreed to them if the borrower had been financially healthy, Indicators
of financial difficulties include defaults on covenants, or significant concerns raised by the Credit Risk
Department, Forbearance may involve extending the payment armangements and the agreement of new
loan conditions. Once the terms have been remegotiated, any impairment is measured using the
original EIR as calculated before the modification of terms. It is the Company’s policy to monitor
forborne loans to help ensure that future payments continue to be likely 1o occur. Derecognition
decisions and classification between Stage 2 and Stage 3 are determined on a case-by-case basis. If
hese procedures identify a loss in relation to a loan, it is disclosed and managed as an impaired Stage
A forbome asset, until it is collected or written off,
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4.12

Determination of fair value

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

* In the principal market for the asset or liahility, or

* In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest. A fair value measurement of a non-Onancial asset takes into account a markel
participant’s ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another markel participant that would use the asset in its highest and best use. The
Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. In order to show how fair values have been derived,
financial instruments are classified based on a hierarchy of valuation techmiques, as summarised
below:

= Level | financial instruments —Those where the inputs used in the valuation are unadjusted
quoted prices from active markets for identical assets or liabilities that the Company has access
at the measurement date. The Company considers markets as active only if there are sufficient
trading activities with regards to the volume and liquidity of the identical assets or liabilities and
when there are binding and exercisable price quotes available on the balance sheet date.

* Level 2 financial instruments-Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly cbservable market data available over the
entire period of the instrument’s life.

* Level 3 financial instruments —Those that mclude one or more unobservable input that is
significant to the measurement as whole. For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hicrarchy by re-assessing categorization (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each
reporting period. The Company periodically reviews its valuation techniques including the
adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its
financial instruments measured at fair value, which include a portfolio-based approach that estimates
the expected net exposure per counterparty over the full lifetime of the individual assets, in order to
reflect the credit risk of the individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis
and reclassifies instruments when necessary based on the facts at the end of the reporting period.

Earnings per share

Basic eamings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for the year.
Diluted earmnings per share reflect the potential dilution that could occur if securities or other contracts
to issue equity shares were exercised or converted during the year. Diluted earnings per share is
computed by dividing the net profit after tax attributable to the equity shareholders for the year by
weighted average number of equity shares considered for deriving basic eamings per share and
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4.14
4.14.1

4.14.2

4.14.4

weighted average number of equity shares that could have been issued upon conversion of all potential
equity shares,

Foreign currency transactions

The financial statements are presented in Indian Rupees. Transactions in currencies other than Indian
Rupees (i.e. foreign currencies) are recognised at the rates of exchange prevailing at the dates of the
transactions, At the end of each reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair
value was determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not translated.

Exchange differences on monetary items are recognised in statement of profit and loss in the period in
which they arise.

Retirement and other employee henefit
Provident fund and national pension scheme

The Company contributes to a recognised provident fund and national pension scheme which is a
defined contribution scheme. The contributions are accounted for on an accrual basis and recognised
in the statement of profit and loss.

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect of
the gratuity benefit scheme is calculated by estimating the amount of future benefit that the employees
have eamned in retum for their service in the current and prior periods, that benefit is discounted to
determine its present value, and the fair value of any plan assets, if any, is deducted. The present value
of the obligation under such benefit plan is determined based on independent actuarial valuation using
the Projected Unit Credit Method. Benefits in respect of gratuity are funded with an Insurance
company approved by Insurance Regulatory and Development Authority (TRDA),

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI
in the period in which they occur.

Remeasurements are not reclassified to profit or loss in subsequent periods

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of their annual
leave entitlement to subsequent years, subject to a ceiling. The Company recognises the charge in the
statement of profit and loss and corresponding liability on such non-vesting accumulated leave
entitlement based on a valuation by an independent actuary. The cost of providing annual leave
benefits is determined using the projected unit credit method.

Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services that are
granted by the ultimate parent Company are measured by reference to the fair value of the equity
instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-hased payments is expensed
over the vesting period, based on the Company’s estimate of equity instruments that will eventually
vest, with a corresponding increase in equity. At the end of each reporting period, the Company
evises its estimate of the number of equity instruments expected to vest. The impact of the revision of
he original estimates, if any, s recognised in statement of profit and loss such that the cumulative
expense reflects the revised estimate, with a corresponding adjustment to the *ESOP reserve’. In cases
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where the share options granted vest in instalments over the vesting period, the Company treats each
instalment as a separate grant, because each instalment has a different vesting period, and hence the
fair value of each instalment differs.

4.15  Property, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful life
are accounted for by changing the amortisation period or methodology, as appropriate, and treated as
changes in accounting estimates.

Subsequent costs incurred on an item of property, plant and equipment is recognised in the carrying
amount thereof when those costs meet the recognition criteria as mentioned above. Repairs and
maintenance are recognised in profit or loss as meuwrred.

Depreciation is recognised 50 as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives. Depreciation is provided on a
written down value basis from the date the asset is ready for its intended use or put to use whichever is
earlier. In respect of assets sold, depreciation is provided upto the date of disposal.

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its
tangible assets recognised as of 1 April 2017 (transition date) measured as per the previous GAAP and
use that carrving value as its deemed cost as of the transition date.

As per the requirement of Schedule I1 of the Companies Act, 2013, the Company has evaluated the
useful lives of the respective fixed assets which are as per the provisions of Part C of the Schedule 11
for calculating the depreciation. The estimated useful lives of the fixed assets are as follows:

Estimated useful lives of the assets are as follows:

Nature of assets Useful Life
Building (other than Factory Building) 60 years
Plant and Machinery 15 years
Furniture and fittings 10) years
[ Vessel 13 years
Office Equipment 5 years
Computers and data processing units - Servers and networks 6 years
- Computers and data processing units - End user devices, such as 3 years
desktops. laptops, etc.

Change in accounting policy for land and buildings from 31st March 2020:

Land and buildings are subsequently shown at fair value based on periodic valuations by external
independent valuers, less subsequent depreciation for buildings. Valuations will be carried out on a
regular basis, unless the management consider it appropriate to have an earlier revaluation, such that
the carrying amount of property does not differ materially from that which would be determined using
fair values at the end of the reporting period. Any accumulated depreciation at the date of revaluation
is eliminated against the gross carrying amount of the asset, and the net amount is restated to the
revalued amount of the asset.

Subsequent measurement of land and building under revaluation model:

Increases in the carrying amount arising on revaluation of land and buildings are credited to other
comprehensive income and shown as a revaluation reserve in shareholders’ equity. An exception is a
ain on revaluation that reverses a revaluation decrease (impairment) on the same asset previously
ecognised as an expense. Decreases that offset previous increases of the same assel are charged in
other comprehensive income and debited against the revaluation reserve directly in equity: all other
decreases are charged to profil or loss. Each year the difference between depreciation based on the
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4.16

4.17

revalued carrying amount of the asset charged to profit or loss and depreciation based on the asset's
original cost is transferred from the revaluation reserve to retained earnings.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The carrying amount of those
components which have been separately recognised as assets is derecognised at the time of
replacement thereof. Any gain or loss ansing on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate

Intangible assets

The Company’s intangible assets mainly include the value of computer software. An intangible asset
is recognised only when its cost can be measured reliably and it is probable that the expected future
economic benefits that are attributable to it will flow to the Company,

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value as at the date of acquisition. Following
initial recognition, intangible assets are carried at cost less any accumulated amortisation and any
accumulated impairment losses. Intangible assets with finite lives are amortised over the useful
economic life.

Investment property

Properties, including those under construction, held to earn rentals and/or capital appreciation are
classified as investment property and are measured and reported at cost, including transaction costs,

Depreciation is recognised usimg straight line method so as to write off the cost of the investment
property less their residual values over their useful lives specified in Schedule 11 to the Companies
Act, 2013 or in the case of assets where the useful life was determined by technical evaluation, over
the useful life so determined. Depreciation method is reviewed at each financial vear end to reflect the
expected pattern of consumption of the future benefits embodied in the investment property. The
estimated useful life and residual values are also reviewed at each financial year end and the effect of
any change in the estimates of useful life/residual value is accounted on prospective basis. The
company has invested in land forming part of the investment property and there is no depreciation
required to be recognised on the land investment.

An investment property is derecognised upon disposal or when the investment property is permanently
wlti}dra“m from use and no future economic benefits are expected from the disposal. Any gain or loss
arising on derecognition of property is recognised in the Statement of Profit and Loss in the same
period.




———

Edel Land Limited

Notes to the financial statements
for the year ended 31 March 2020

4.18

4.19

4.20

e
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4.21.1

4.21.2

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired based on internal/external factors. If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of
cash generating unit which the asset belongs to is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in
the statement of profit and loss. If at the balance sheet date there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to'a maximum of the depreciable historical cost.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less.

Provisions and Contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. If the effect of the time value of money
is material, provisions are determined by discounting the expected future cash flows to net present
value using an appropriate pre-tax discount rate that reflects current market assessments of the time
value of money and, where appropriate, the risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an outflow of
resources will be required to setile or a reliable estimate of the amount cannot be made, is disclosed as
a contingent liability. Contingent liabilities are also disclosed when there is a possible obligation
ansing from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company.
Claims against the Company, where the possibility of any outflow of resources in settlement is remote,

“=%) are not disclosed as contingent liabilities.

S )

Contingent assets are not recognised in the financial statements since this may result in the recognition
of income that may never be realised. However, when the realisation of income is virtually certain,
then the related asset is not a contingent asset and is recognised.

Income tax expenses

Income lax expense represents the sum of the tax currently payable and deferred tax (net).

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax” as reported in the statement of profit and loss because of items of income ar expense that
are taxable or deductible in other years and items that are never taxable or deductible. The Company’s
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrving amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
axable profit. Deferred tax liabilitics are generally recognised for all taxable temporary differences.
Meterred tax assets are generally recognised for all deductible temporary differences to the extent that

is probable that taxable profits will be available against which those deductible temporary
ghfferences can be utilised.
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Deferred tax assets are also recognised with respect to carry forward of unused tax losses and unused
tax credits to the extent that it is probable that future taxable profit will be available against which the
unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary difference,
unused tax loss or unused tax credit can be utilised when there are sufficient taxable temporary
differences which are expected to reverse in the period of reversal of deductible temporary difference
or in periods i which a tax loss can be carned forward or back. When this is not the case, deferred tax
asset is recognised to the extent it is probable that:

» the entity will have sufficient taxable profit in the same period as reversal of deductible temporary
difference or periods in which a tax loss can be carried forward or back; or

s tax planning opportunities are available that will create taxable profit in appropriate periods.

The carrying amount of deferred tax assets is réviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax lisbilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss, excepl when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Minimum Alternative Tax (MAT) credit

MAT paid in a year is charged to the statement of profit and loss as current tax. The Company
recognizes unused MAT credit as a deferred tax asset only to the extent that it is probable that the
Company will be able to utilise during the specified period, i.e., the period for which MAT credit is
allowed to be carried forward. In the year in which the Company recognises deferred tax asset (MAT
credit) as an asset, the said asset is created by way of credit to the statement of profit and loss. The
Company reviews the MAT asset at each reporting date and writes down the asset to the extent that it
is not probable that the Company will be able to utilise it during the specified period.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, the management is required to make
judgments’, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period.o revision and future periods if the revision affects both current and future
periods,
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51 Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the
management has made in the process of applying the Company's accounting policies and that have the
most significant effect on the amounts recognised in the stand-alone financial statements.

a. Business model assessment

Classification and measurement of financial assets depends on the results of the solely payments of
principal and interest (SPPI) and the business model test. The Company determines the business
model at a level that reflects how groups of financial assets are managed together to achieve a
particular business objective. This assessment includes judgement reflecting all relevant evidence
including how the performance of the assets is evaluated and their performance is measured, the risks
that affect the performance of the assets and how these are managed and how the managers of the
assets are compensated. The Company monitors financial assets measured at amortised cost that are
derecognised prior to their maturity to understand the quantum, the reason for their disposal and
whether the reasons are consistent with the objective of the business for which the asset was held.
Monitoring is part of the Company's continuous assessment of whether the business model for which
the remaining financial assets are held continues to be appropriate and if it is not appropriate whether
there has been a change in business model and so a prospective change to the classification of those
assels.

b. Significant increase in credit risk

ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for stage
2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased significantly since
initial recognition. In assessing whether the credit risk of an asset has significantly increased the
Company takes into account qualitative and quantitative reasonable and supportable forward-looking
information.

52 Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, as described
below. The Company based its assumptions and estimates on parameters available when the stand-
alone financial statements are prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond
the control of the Company. Such changes are reflected in the assumptions when they oceur.

a. Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that price
is directly observable or estimated using another valuation technique. When the fair values of financial
assets and financial liabilities recorded in the balance sheel cannot be derived from active markets, they
are determined using a variety of valuation techniques that include the use of valuation models. The
inputs to these models are taken from observable m here possible, but where this is n
estimation is required in establishing fair values.
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For Investments made into Security receipts (SRs), Company uses discounted cash flow model, given
that the SRs are less liquid instruments. Expected cash flow levels including timing of cash flows are
estimated by using quantitative and qualitative measures regarding the characteristics of the underlying
assets including default rates, nature and value of collaterals, manner of resolution and other economic
drivers. For any valuation which are based on models, Judgements and estimates are applied, which
include considerations of liquidity, credit risk (both own and counterparty), funding value adjustments,
correlation and volatility.

b. Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires judgement, in
particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These
estimates are driven by a number of factors, changes in which can result in different levels of
allowances.

The Company's ECL calculations are outputs of models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that
are considered accounting judgements and estimates include:

» PD calculation includes historical data, assumptions and expectations of future conditions.

* The Company’s criteria for assessing if there has been a significant increase in credit risk and so
allowances for financial assets should be measured on a life-time expected credit loss and the
qualitative assessment.

» The segmentation of financial assets when their ECL is assessed on a collective basis.

» Development of ECL models, including the various formulas and the choice of inputs,

* Determination of associations between macroeconomic scenarios and, economic inputs, such as
unemployment levels and collateral values, and the effect on PDs, EAD and LGD.

= Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive
the economic inputs into the ECL models.

It is Company’s policy to regularly review its models in the context of actual loss experience and adjust
when necessary.

c. Effective interest rate method

The Company’s EIR methodology recognises interest income / expense using a rate of return that
represents the best estimate of a constant rate of return over the expected behavioural life of loans
given / taken and recognises the effect of charactenstics of the product life cycle

This estimation, by nature, requires an element of judgement regarding the expected behaviour and
life-cycle of the instruments, as well expected changes fee income/expense that are integral parts of the
instrument.

d. Accounting for deferred taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
[iming and the level of future taxable profits together with future tax planning strategies.

7
believes that the said deferred tax assets shall be recoverable based on the estimated fiture taxable
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income which in turn is based on approved business plans and budgets. The losses are allowed to be
carried forward to the years in which the Company expects that there will be sufficient taxable profits
to offset these losses.

6, Standards issued but not yet effective
There are no new standard or amendment issued but not effective.
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{(Currency : Indian rupees)
T Cash and cash equivalents
Cash on hand
Balances with banks
- in eurrent aceounts
8 Bank balances other than cash and cash equivalents
Long term bank deposits with banks:

- Long term bank deposits with banks
- Accrued interest on fixed deposits

B.a  Encumbrances on fixed deposits held by the Company:

i) The Collector of Raigad, Alibagh state excise department for license

As at As at

31 March 2020 31 March 2019
23,180 180
5,513,776 2,311,589
5,536,956 2311,769

- 50,000

- 15,942

- 65,942

As at Asat

31 March 2020 31 March 2019
- 50,000
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12  Loans
Particulars A ar 31 Muarch 2020
Al amartised cost
Loans repayahie on demand 716,930,080
Less: Impatrment loss allowance =
Total T36,930,080
Unsecured 736,930,080
Less; Impairment loss allowsnce -
Total 736,930,080
Loans in India
Others 734,930,080
Lezs: Impainuent loss allowance 5
Tatal 736,530,080
Farticulars As at 31 March 2019
| Loans
At amortised coxt
Loans repaimhle on demand "
Less: [mpairment loss allowance .
Total -
Unsecured -
Less: Impairment Joss allowance =
‘Total -
Loang in India
Others -
(Less: lmpairment loss allowance =
Total -
13 Investments
As at 31 March 2020
At eost (subsidiaries,
associates, and joint
Particulars veniures)
Eyuity B20,024,621
Total - Gross (A) B29.024,623
{1} Investments outside India .
(i) Investment in India 820,024,623
Total (B) £20.024,523
Less: Allowance for impairment (C) -
Total Net (A-C) §29,024,623
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{Currency:Indian rupees)

14 Other financial assets

Deposits placed
Depostts- others

Margin placed with broker

Accrued inferest on margin

Advances recoverable in cash or in kind or for value to be received

As at As at

31 March 2020 31 March 2019

235,000 70,000

179,494 179,494

- 42 598,646

3,589,467 761
138,000 -

4,141,961 42 548,901
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{Currency : Indian rupees) As at Asat
31 March 2020 31 March 2019
15  Current tax assets (net)

Advance income taxes (net of provision for tax) 12,462,665 3,963,654

12 462,665 1,963,654

16  Investment property 257,050,781 257,050,781
157,050,781 257,050,781

If.a Fair value of the investment property:
Investment property® 1,094,900,000 572,853,824
*The above fair value falls within level 3 of fair valuation hicrarcy

\.
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Mabes o the fieasckl satements (Continaod)
(Curoncy : bndisn rupees)

17 Property, Plant wnd Equipment

Grusd Biock Accumiilated o amid Mot Bloek |
Adjustment of
As sl Additions during  Thispoouls duriog . Asmi Dispesnbi  revaluting gainy ta Aidjws et of Azl 3 March
Ereseription of Assets 81 Apeil 2019 proti et yeur A i 31 March 2000 61 April 2019 Charge for the yiear b i P As ut 31 March 2020 " 036
depreciation
Property, Plant and Equipment
Land &, 10,5094 - - 410,51 969 - . - - - - 410,501,969
Building 13,71.01,812 (1,30,16,24%) - 12,20,85 565 I 3367427 183,19 . 87.00,000) LLES LA 45,51 13,085 570448031
Plant s Ejuspmen 0,74 45K - . 40,7448 17505 473,507 s . 1103480 - 18, 70,601
Famiturs end Fixtures 64,086 664 - L1517} 64,08 182 3947471 751,010 - - 46,58 451 - 170 v
Oiffiee equipmont 93.55,357 2,034 15974 9551757 73,5897 8,790,754 637 . 219040 . 13,213,714
Vil 10,559,601 1,40 . 48374TH o 4582 850 . . 451,718 - ELELE R
Campuitorn 10340, 728 [N 1] 1380 1140259 50457 1361 7 L B Az . 1,57,668
Totsl 20,00 50,618 {109, 13 484) 16837 18,9150, 198 177,353,584 1812574 b8 {67,120, D) 138 %6 15 [EETRENTE] 62,08,07, 026
1T Onher lnmangible Aseo
Cirmas Bhock Accumabaled Ansariwathss and Impalrement Nt Miech
Chther
PR Additions during  Disporal durisg Az al Dispaiak Adjurtment of Ax w31 March
Dejcriptian of Asseds A1 Apeil 2619 the yeur thi your As st 31 March 2020 U1 April 2019 Charge for he year fro— lﬂ:m&ll As ot 30 March 2020 i 2028
Other Intangible Asset
Software 303,340 - - 50,0333 A4 50,45 524,804 - - 48,1513 ' 155,000
Tatal S0,93,303 = 4815303 188,000
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(Cravency © [ndinn napees)

17  Property, Plant and Equipment

Grows Block Avcumuilsted Depreciafion and Impairment Net Block
As at Additians during  Dispossls dicrlg As b Dispasals As 4t 31 March
Description af Asses oL Aneli 3018 el Wk e ARSI Mareh 2019 | L Clharge for the yesr Beyesr A3 March 2004 et
Praperty, Plant and Equipment
Land 41,051,968 - - 41,051,909 B - - - 41,051,969
Building 137,105 812 - - 137,101,811 6,855,091 0512334 - 13367427 123,734 345
1Mt and Bquipament 4,033,488 51,000 ¢ 4,074,488 1,288,461 300,514 - 1,790,379 2,284,108
Fusmitisre and Fixiores 6415115 19,258 2773 LELLES ] 2,907,647 1,044,528 1517 3945956 TA00,T09
CHTice eyuiprment 7237 166 2,123,663 5472 9,355,357 1,100,040 5,248 884 405 TASHAZE 1,996 529
Vessa] 1,049,601 & . 1,055,001 iR 178 176,004 - AR RED 660, T1S
Computen B95.754 134972 - 1.030,726 El6. 346 74,151 (1572} H¥LA65 138,257
Tatal 197,784,905 2328923 33,210 200,080,518 13,195,467 14,558,117 a3 217,753,541 172,327,077
17 Diher iniangible Assets
Ciras Rlock Accummlsied Amortisation sod bpalrment Net Block
Az ab Addithons during  Disposals during Asal Disposals Asar 3 March
Description of Aoty 01 April 208 e year the year Adar 3l March 2019 | April 2018 Charge for the year during the year Axat 31 March 2019 o
Other Ininngitde Asyets
Eofrware 5,003,300 - - 5,003,303 3,187,714 1,302,784 A AT 400 12 H0d
Tutal 5,003,303 - 1,187,715 1,302,784 - 441459 512,804 |
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(Currency : Indian rupess)

18 Other non-financial assets
(Unsecured Considered good, unless stated otherwise)
Input tax: credit
Prepaid expenses
Vendor Advinces
Advances recoverable in cash or in kind or for value 1o be received
Advances to employees

19 Trade Payables
Trade payables from non-relsted parties
Trade payables from related parties

As at As at

31 March 2020 31 March 2019

- 3,012,549

949,818 192,834

850,096 1,278,975

- 4,131,210
129,561 -

1,079,475 B, 715,568

12,156,090 20,225,872

692,120 2,469,578

12,848,210 22 695,450
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{Currency : Indian rupees)

20 Borrowings {other than Debt securities)

31st March 2020
Fair value
Dresignated at
fair value
through
Al Amortised Through Profit and Subtotal
Particalars cost (1) P&L (2) loss (3) 4= (1+2+3)
Loans from related parties 3,850.465,132 3.850,465,132
TOTAL - Gross 3,850,465,132 - - 3 850,465,132
(i) Borrowings sulside India - - - -
(i) Borrowings in [ndia 3,850465,132 3,850,465,132
[Total 3,850,46%,132 s = 3,850.465.132
31st March 2019
Fair valoe
Designated at
fair value
through
At Amortised Through Profit and Subtotal
Particulars cost (1) P&EL (2) loss (3) 4 = (14243)
ecuried
Unsecured
Loens from related parties 612,782,027 - - 612,782,027
TOTAL - Groas 612,782,027 = - 612,782,027
(1) Borrowings ouisicle India . . - -
(i) Barrowings in [ndia 612,782,027 - - 612,782,027
Total 612,782,027 = - 612,782,027
\
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As at As al
31 March 2020 31 March 2019
21 Other fMinancial Habilities
Other payables 564,647 -
Accrued salaries and benefits 68,085 63,122
Payable 1o exchange / cleanng hoose {nif) 37,761,461
Retention money paynble 5,451,515 5,364,375
Momination deposits - Payables 100,000 -
44,246,718 S AT A7
21  Provisions
Grafuity 953,892 581,560
Compensated Jeave absences 221,725 129,079
1,175,617 710,639
23 Deferred tax Linbilities (net)
(Refer Note 23 (a) (b) and (c) on income tax disclosure
Deferred tax assets
Disallowances under section 438 of the Income Tax Act, 1961 8,603,955 184,766
Unused tax credit i
MAT credit entitlement (non-current) - 6,070,607
9,603,955 6,255,373
Deferred tax liabilities
Difference between book and tax depreci 132,480,805 9,452,841
132,480,805 9,492 841

122,876,850 1,237,468
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(Currency ; Indian mipees)

13 (@) Inceme tas disclosire

() The componeats of lncame Loy cxpense for the years ended 31 March 2020 and 31 March 2619 are:
Particulars 31 March 2020 31 March 2015
Current tax - 5,602 934
Adjnsiment in respect of corment inconse tax of prior years - -
Defesred tax relating to ofginstion and reversal of tempomny 3409762 (2.005.242)
differenies
Total tax charge 3,409,762 3597652
Current fax - 5.602,94
tay 3,409,762 12,005, 242)
(b} Reconcillation of total tax charge :
Particialars ] 31 March 2020 31 March 201%
Accounting profit before tax as per fnancial dstements (10,666,595 {284, 839.305)
Tax rane (in percentape} 26.00% 25.00%
Income tax expense calcutated based on this tix rate (2,773,315) (73,098,219} |
Adjustment in respect of curreat income tax of prior years _ - 5,602,934
Effect of non-recognition of deferred s ssset on cament-pericd - 75,098,219
losses
Write-down of Minimum Altemaze Tax credit which is not A07H,607 | -
considered recovernhle
Onhers 112470 | {2,003,242)
Tax charge for the year recorded In PEL 3409,762 | 3,597,691
(e} The fallowing table shows deferred tax recorded In the balance sheet and chunges recorded in the Incume tax expense;
Muovemint for the perisd (2019-20)
|0 pening deferred tax | Recagaised in profit | Recognised inother | Total movement | Closing deferred tax
laxset / (lisbiity) as pee o loss comprebensive lacome asset [ (labillty) us per
Ind AS i
\Deferred taes in relation o i -
Property, Flant and Equipment (3.492.841) 16,733,679) (116,254,785)]  (122,947,964) (132 AB0.BOS)
Fmployee benefits obligatians 134,766 9,394,524 24665 | 9,415,189 9,503,955
Unused tux credits (incloding but not limdted 1o Mimimum 6,070,607 16,070,607 z {6,070,607)
Alwrnace Tax credit)
Total (3,237,468) 3.409,762) (116,229,620, (119 121.876,850)
Muvement for ibe period (2015-19)
Opening deferred tax | Recognived in praflt | Recognised in ather Total movement | Clastap deferred tax
msset [/ (Hability) as per or loss. comprehiensive laeome assed [ (lishility) ax per
Ind AS . Ind AS
Deferred taxes in relation fo; ]
Propetty, Plant and Equipment (10,706,875} 1214,034 - 1,214,004 (#,492,841)
Stoek-in-trade (4,0245) 4,009 _ 4029 e
Employee benefits cbligations 3915 7471 5580 180,851 184,765
Fair valuation of Derivatives (612,307) 12307 B1Z.307 s
Unused mx credits {including bat not limited to Mintmam 6,070,607 - - . 5,070,607
Altermate Tax eredit)
 Total (5,245,685) 2,005.241 5,990 a1 (3,237, 468) |
Break-up of recognition of current tax 31 March 2020 31 March 2019
In &L - 5,602,934
In OC! = s
Brenk-up of income tax recorded in OCI 31 March 2020 31 March 2019
Current fax - =
Deferred tax 116,229,620 {5,980}
Total 116,229,620 (5.580)
{d) Details of temparary differences where deferred tas assets have not been recognised in the balanee sheet
As &t 31 March 2020 Unused business loss Unabsorbed depreciation Joss
Finunclal Year ending Amount Low Expiry year Amuunt Loss Expiry year
31 March 2019 264,191,024 | 31 March 2027 11,315,021 | Mo Expiry
31 March 2017 4192301 | 31 March 2005 14,343,125 | Mo Expiry
26,164,146
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24  Other non-financial liabilities

Advances from customers
Provision for Capex
Statutory dues

Cithers

As at Asg at

31 March 2020 31 March 2019

2,953,683 2,083,508

30,903 15,077,863

10,438,539 4,105,034
573,473 -

13,996,598 21,266,405
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5

31 March 2020 31 March 2019
No of shares Amuunt No of shares Amount

Equity share capital
Anthorised @
Equity Shares of Rs. 10 each 21,750,000 217500000 20,730,000 217,500,000

11,750 217 21,750,000 317,500,004
Tssued, Subscribed and Paid up;
Exquity Shares of Re. 10 each, fully pmd-up 18,388,500 183 885,000 18388500  1R3.ER5,000

18,385,500 1838 18,388,500 [B3.ER5.000

(The entire equity paid up capital is held by Edelweiss Financial Services Limited , the holding company nad ite nominees)

Mavenent in share capital :
31 March 2020 31 Minrch 2019

No of shares Amount  Noof shares Amoung
Eguity Shares.of Rx. 10 eack fully pald
Ouisianding s the beginning of the vear 18,388,500 183,885,000 18388,500 183,585,000
Shares issued during the year - = - .
Crutstanding o1 the end of the year 18,388,500 lﬁm 18,388,500  |83.E85,00
Terms'rights artached to equity shares :

The Company has only one class of shares refermed to as cquity shares having a par valoe of Rs 10, Each holder of equity shares is entithed to
one vote per shure.In the event of Tiquidation of the Compay, the holders of equity shares will be entitled to receive remaining assets of the
company, after distribution of ull preferential amounts The distribution will be by proportion to the mumber of equity shares hebd by the

Details of shares hield by shareholders holding more than 5% of the aggregate shares In the Company

31 March 2020 31 March 2019
Equity Shares of Rs. 10 each fully paid Noofshares % holding Noof shares % holding
Edelweiss Financinl Services Limited 18,388,500 100.00% 18388500 100.00%
fleictuding shares held by Nominee)
Inassc0 1000 18383500 _[0000
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As at Ag at
31 Mareh 2020 31 March 2019
36  Other squity
Revalustion reserve - OCH (uet) 345,658,800 »
Opendng Baluce (315,641,878) {21,187,861)
Add: Loss for the year (14,076,357) (292,436,958)
Add: Other comprehensive income for the year 4 {17,029
Closing balance (756,041,570 (315,641.8T8)
(410,382,770) (315,641 878)
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For the year ended 31 March 2020 For the year ended 31 March 2019
On Financial Interest Income on Totsl| On Finmcial Azscis Interest Income on Total
Aszels Financial Assets measured af Finnncial Assets
measured st classified st fair value Amortised Cost|  classified ar fair value
% lnserst lotsm Amortised Cost|  theough profif or loss through profit or loss)
Interest on bours 7,040, 08 - 70,029 . - -
Interest income from investments - 18,7407 1874317 - . -
Interest on deposits with barks - - - 4,588 - 4,488
Oither interest Ingome 3,02,49,657 = 302,409,657 66,858,101 . &6,58,10)
Tutal 3,09,49, 744 1874317 | 3.28.24.063 6.9, 149 - 5,93, 189
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3o

(A)

(B)

il

32

Dividend Income

Dividend on stock in rade

Fee income

Adwvisory and other fees

Net gain on fair value changes

Net gain/ (loss) on financial instruments at fairvalue through profit or loss

On trading portfolio

Investments

Profit { (loss) on trading of securities {(net)

Fair value gain - P&L - equity

Derivatives financial instrument

Profit / (loss) on equity derivative instruments (net)
Profit on commodity derivative instruments (net)

Profit on trading in currency derivative instruments {net)
Loss on interest rate derivative instnuments (net)

Oihers
Share of {loss)/profit in partnership firm

Total Net gain/{loss) on fair value changes (A+B)

Fair value changes:
- Realised
- Unrealised
Total Net gain/loss on fair value changes

Other operating revenue

Income from Training Centre (Fountainhead)

(ther income
Sundary balance wriiten off
Provision written back
Miscellaneous income

For the year ended  For the year ended
31 March 2020 31 March 2019
T97.330 131,578
TO7.330 131,578
TOREL4 -
TOR 814 -
(20,966,905) (73,497.016)
- (15,496)
289,324 557 19,247,137
- (1,320,105)
1,101,930 (33,015,919
(36,060,614) (79,793,307
(573,473) (2,672)
132,325495 (168,297,378)
261,315,033 (168,281,881}
(28.489.538) (15,497)
232825495 (168.297.378)
45,023,550 38,731,878
45,023,550 38,731,878
- 501,995
£,248.000 -
162,087 122,082
8,410,087 624,078
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For the year ended 31 March 2020 For the vear ended 31 March 2019
On Financisl Gabilities| Total] On Finencial lisalities Total
measured at Amortised measisred st Amortised
Cost| Cost
331 |Finance coits
Interest on bomowings 199 585,182 199,585,182 53,067,266 53,067,266
Cither interest expense 260,851 260,851 156,037 156,037
Total 199,846,003 199,846,033 $1.323,303 £1321.301
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34 Impairment on financial Instroments

Provision for doubtful debts and advances
Bad- debts and advances writien off

35 Employee benefit expenses

Salaries and wages
Cantribution to provident and other funds
Expensz on Employee Stock Option Scheme (ESOP)
Staff welfare expenses
Expense on Employes Stock Appreciation Rights

For the year ended For the year ended
31 March 2020 31 March 2019
890,052 -
81,966 -
972,018 -
19,618,120 5,342,068
877,898 281,002
88461 7
502,195 366,168
71,198 -
11,797,872 5,989,238
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36 Other expenses

Advertisement and business promotion
Auditors’ remuneration
Commission and hrokerage
Communication

Legal and professional fees
Printing and stationery

Rates and taxes

Remnt

Bepairs and maintenance
Electricity charges

Computer expenses

Computer sofiware

Clesring & custodian charges

Loss on sale of of fixed assets
Membership and subscription
Office expenses

Postage and courier

ROC Expenses

Securities transaction tax

Seminar & Conference

Goods & Service tax cxpenses
Stamp duty

Stock exchange expenses
Travelling and conveyance

Vault Charges

Training Centre Expenses {Fountinhead)
Housekeeping and security charges

Auditors' remuneration:
As Auditors
For Reimbursement of expenses

for the year ended  for the year ended
31 March 2020 31 March 2019
(39.900) 250,000
557.400 250,600

- 209,588
449,512 190,780
259,761 1,402,154
20,862 13,104
614,750 137431
2,318,584 675,823
(193,313) 562,575
8,059,690 8,210,081
948,351 169,318
468,017 136,338
14,772,914 212400
6,736 18,093
3,030 885
1,522,384 5,090,040

410 -
2,642 -

15,048,828 15,120,529
18,000 27,000
5,759,193 804,351
2,212,648 10,131,251
173,532 10,000
700,551 168,118

- 56,374
40,989,757 47,006,483
904,551 795,883
105,578,990 91,649,209
557,400 250,600
557,400 250,600
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37 Segment reporiing

The Compamy's business bs orgmised and mamgement reviews the performmnce based on the business segments a3 wentioned

belra;

| Segment Activities covered

Capital hnsed basiness Interest Income on loans and other capital based
lactivities

Treasury Income fom treagary opetaons, ipcome from
investiments, inferest income on debt instrumenis
and dividend income

Trnining ard Leaderhip centre |Incame frem Training centre

Incame fior ench segment has been specifically identified. Exjlenditure, asdets and liskilities are either specifically (dentified with
individun] segments or have been allocated 1w segments on o sysiematic basis: Bawed on such alloeations, segment disclosores

reluting fo revesae, resnlts, asiets and linhilities have been prepared,

Since the bushvess operations o the Company are prisnanily concentrated in India, the Company 15 considered 1o operate only in the

domestic segment nnd therefore there is no reporiable peogrphic segment.

The following table gives infimmation a5 reaived under the odizn Accounting Stndard -108 on Opernting Segment Reporting:

For the Year Ended|  For the Year Ended
Eurieplise 31 March 2020 31 Mirch 2019,
| Segment revenue [Total tncone]
Capits] Based 116616 (2,672)
Training s Lendership centre {Fountam head) 41371,550 15,736,756
Treanury Buinesi 266,104,710 (161 474.827)
|Unsllocat=d 870,501 624,079
[ Total fmcome 120,665,796 {122, 116,654)
2 results | Profit / |Lossh befare tax]
Capital Based {BS, 954, 454) E
Training =d Leaderihip cenmre (Fountam head) (52,395,355 (55, 479.402)
Treasury Businsss L16.KRO.230 {213,081 971}
Unallocnred #0026 £14.079
Frofit / (Loss) before tax (10,668 555) [I88,839,295)
3 Aszety
Capitn] Bassd 1,823,008 A4 257,080,781
Tralnisy snd Lendership centre (Fuuntais besd) 624,112 03K 156 633,645
Troamry Husiness 1,359.331,174 16,714,522
Unallocted 12,461 663 3,563,650
Total assers 3519,111388 34,362 607
4 Segment Linbilities
|Crpital Hased 1,808 015,365 194,773,505
Traiming ed Lendership ceetre (Fountain head) 512,938 Ak 160,106,345
Treasury Business 1,540, 176,432 207301 871
Unalkcated 133,948 562 1,337,464
Total labilitics 4,045 609,125 666,119,485
5 Capital employod [Segment aasets - Segment lishilities]
|Copital Based (15,909 581) {37.723,024)
Tralnirg md Leadership cemre (Foumaim head) 141,783 562 25,837,300
Trespary Busines (200,545, 254) [ 1200,587,348)
[Unailocat=d (121,526,197 726,195
| Tutnl capital snploved (126,497,770} (131,756 5T8)
LE-.FHHMEMMEI
Capitnl Based . i
Training wnd Leaderihip cemore (Founaim lead) (11,635 30 23285
Treasury Business TEETE] -
Unaliocated - 28,701,100
oo ol spiera (0913,486) 31,030,021 |
7. Depreciation and Amorilstion
[Capiinl Fased E -
Training snd Leaderthip contre (Fruntam fesd) 4,340,737 14,525,470
Treasury Business 11,48,259) 1335426
|tinaTlgcated 3 H
| Total capital emplayed 1,137,478
|8 Significant Non-Cish Expenses Otber than Deprecistion and Amerisnion
Capital Based -
Training snd Leadership centre (Fi hesd) 1,087,535
Treasury Buziness 270,130
Unallocarsd -
Tatal capiial yeel 1,357,655
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38 Related Party disclosure

Disclosure in accordance with Indian Accounting Standard 24 - Related Party disclosure,

i. List of related parties and relationship:
Relationship
Holding Company

Fellow Subsidiaries
{with whom transactions have taken place)

Name of related parties
Edelweiss Financial Services Limited

Edelweiss Securities Limited
Edelweiss Rural & Corporate Services Limited

Edelweiss Custodial Services Limited

Edebweiss Finance & Investments Limited
Ecap Equities Limited

EC Commadity Limited

Edelweiss Tokio Life Insurance Company Limited
Edelweiss Multi Strategy Fund Advisors LLP
Edel [nvestments Limited

ECL Finance Limited

Edelgve Foundation

Edebweiss Broking Limited

Edelwess General Insurance Company Limited
Edeleap Securities Limited

Edelweiss Asset Management Limited.
Edelweiss Altermative Asset Advisors Limited

Edelweiss Business Services Limited (Merged with
Edelweiss Rural & Corporate Services Limited )
Edelweiss Housing Finance Limited

Edelweiss Asset Reconstruction Company Limited
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Reetated Party disclosure
Tronsscthons with rebated parties :
Mature of Trasmsction Reluted Parsy Nums 31 March T030 30 Muasch 2019
| Camital prcount tramssctiens
| tveertmerst / (Retierment) in Partmerdip finn Edelweivs Mubti Strategy Fund Adviion LLP (40
| Shiesrt firm koasa faloont froen ECap Equities Lamited 4952.312,999 618,550,000
FEdiebaoiss Bural & Corp Services Landed V624,783 840 201 081,044
Shet verm Ioan repatd Lo ECap Equitics Lioed 2,541,052 451 12,750,137
Edebwelss Rucal & Cotpotate Services Limited A29,024 510 THLATD 460
Margin placed with Edebwriss Secarities | imted 1 1166270
Edetweizs Curiodial Services Lbited S1TRIN2ETD 1908331
EC Cansmodity Limited - 2610008
Matgin withdrawn from Edechweiss Seoarithes Limited 1103404 1615826
Edebwrizs. Castodial Services Linsited 5293960139 130,958 444
EC Commodity Lanited - 1510,008
Eddel T outenminin Limdled LR -
Lorvent ascount rangactions
Inceans from Training Centre ECL Finence Limited 02696 .
Edzigive Foundsiion BIL267 .
Edetweiss Brokmg Lamited A31,6%4 -
Edeboreizs Rural & Carporate Services Limdted 660,304 .
Edebwrins Tokio Life Insunzce Comprty Limited 1,551,350 502,769
|Edehwieiss Financial Services Linited 1,608,124 .
Edebarivy General Inmanen Company Limiad 0.5 =
Edelcap Securitics L imiled 9,119 -
Edebwriss Auset Mamugeesent [imited 131,003 -
Edebweiss Alternative Asset Advisors Lungted pLk ) E
Intorest expense on kan from [ECap Equities Limted 195,921 526 13021810
Exlebwolis Rual & Corporsie Services Limined 3,663 625 30955355
letermt peoeived on margin placed with Edebweiss Securitics Linsited - 41,250
Edebweiss Cantodial Serveoes Lunned 3157 6605514
EC Commodity Lanited - 41437
Cingt Resmborsensent Febweins Financis] Services Lumtbed 457,519 153a71
Edetweizs Busingss Services Limited (Menged with Edctweiss Rural . 5,065,825
& Corporate Services Limited )
Edebwiizs tumal & Corporste Sorvioon Luwitod AL GE4 266
Edebariss Broking Lamited - 148,388
Edrbweiss Secuntics Limited §9.812 =
ECap Equities Limdied 11506 -
Raimbsarsment paid to Edetweiss Rural & Corporste Services Limdted (2] 135,433
Edebweiys Fintneial Services Limdied iet3% 55070
Edeberziss Finance and Investmeniy Limited GOL544 .
Rent paid 1o Edahweiss Rural & Carporale Services Limsited 1,004,614 a
ECL Fimence Limited 38,7546 -
Edahwveizs Axpet Managemens Limsted 1861 .
Ededweits Cuttodia] Services Limited RINES] -
| Emterprien cost paid to Edelverizs Rurl & Corporabe Services Limited 7418 -
Edetweirs Fimacial Services Limaed 287 -
Amrund paid 1o brokes for tah sopmemi 40,591 563,285
Amoant received 1o broker for canh segment 40,578 640 342 -
Clearing charges Paid 12519418 2124500
Dremat changes paid 1580 -
Brokerage Pait 1o 14,775,185
7,608
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38 Related Party disclosere

Tennsscilom with relsied rrﬁu H

MNatare of Traassction Refated Pariy Namas 3 March 2008 A1 Murch 2019

Purchane of fived sseety [ECap Equities Limited 2164 X
Edciweizs Howing Finssce Limited 10,543 -
Edbebweizs Rural & Corporste Services Limated 16 AR7 -
ECL Finance Limited 1,163 .
Edelwrizs Broking Limned 16,138 -

Sile of fixed hesets Edehaeiss Serunitles Lanitsd ™ -

Purchaie of Mvestment Eeleboreiss Multi Srategy Fund Advisars LLP TEL500,000 -
Eddebieizs Asset Reconstruction Company Limied H20,024,623

|5hare of ofher comprebensive meome (DCT) @ [Ebetweiss Mubti Stradegy Fund Advisors LLI 425,250,000 -

parmership fiom

| Share of profit .f{l_m'i in paninemhip finm Eslebareizs Multl Simizgy Fund Advisors LLP sH4AM (LAY

|Elafamces with refated parties for the vesr ended 31

Mareh 2000

Tervestmesti m pasterabip fiom Edelweins Multl Strwtegy Fund Advesors LLT 424250, 000 -

Tmyedtments in Equity Edebwielss Asset Reconstruction Compaary Limned 20,034,623 -

Shior tern hommowingi FCap Equities Limited ERIECILE ] 605,758,263
[Edefweizs Rursl & Corporte Services Limated 796,557,519 T30

Trade Payables Edetweiss Finamrial Services Limited 1,047,004 152,271
Edebweiss Raral & Corponte Serveces Lautad IR0 ARE T5483
Edebweiss Broking Limitsd a 103,785
Edebweiss Busmess Services Lumied (Merged with Edebweiss Rusl - 1,476,038
& Corporate Servaces Limited )
Ediebworiss Comodial Services Limaled 5001 -
Edelweiss Securities Limaed 3258 -
Edetwria Fitamce and Investmends Limited B2, 544 -
ECap Equitics Limited 1z i

Trade Receivables Edebardss Securiticn Limited - 38,120,055
Edehesi Custndial Services Limdted 3 5R9 487 645,699
Edchwoixs Fingcial Sorvices Limuitcd 508081 ELTRE O
Edetwrizs Fitapoe snd Investmenty Limited % =
Ediebeap Socuritics Limited 117,000 =
[Edetweiz Asset Monagement Limited e -
Edetweiss Toloo Life lnmarance Compaay Limitod 13554 3005.624
ECL Finemnie Limited ST -

. [t bweixe Broking Limited 6309 -

Edetwoiss Rural & Corporase Services Limdted 1347 -
Exlelgive Foundstion 185833 =
Edebwaiss Alternative Asded Advisors Lenited RS 53y .

Parmer’s curtent secoumnt - payabla (o Edelwotss Mult Strotegy Fand Advisors LLP 426513471

Mg Money Payable Edelwaiss Securiies Limaed FILRRT) -
Edel [nveriments Limited B 461 .

hargin Money recsivable Edelwoins Custodial Services Lunited 26,329,353 4157721
Edetweiss Socunties Limdned - 621,922

Accrued mberest on sargin Fdetweiss Custodial Srvices Limdted - Tl

Womisstion deposits - Payubles Eddedwrins Finanrial Services Limited 100,000 100,000

Interodt acenusd and dies ot barmawings | ECap Eequitics Limdled 34935, 783 B8 606
Edelweizs Rural £ Comorate Services Lamited L953409 0757

| Adlvances recoverabile m cash of b kind [Eletweins Finance and lnvestinends Limited - 4,131,209

Loan givenfiaken to/from parties md margin money placed | refund mesived witly' fromn related partien wre discioned based an the maximuesm incremestal smoust giveniakes and

placed / reflsnd received during the year,

S
s e
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Earnings per Share

The following table shows the income and share data used in the basic and diluted EPS calculations

For the vear ended] For the year ended

Paticolars 31 March 2020] 31 March 2019

() Loss after tax (a5 per Statement of Profit and Loss) {14,076,357) (292,436,997)

(b} Calculation of weighted average number of equity shares of Rs. 1{ each:

Mumber of shares outstanding at the beginning of the year 18,388,500 18388500
Total number of equity shares outstanding at the end of the year 18,388,500 18,388,500
| Weighted average number of equity shares outstanding during the year 18,388,500 18,388,300
Basic and dilwted eamings per share (in rupees) (A/B) (ﬂ,‘}"!} (15.90)

The basic and diluted eamings per share are the same ss there are no dilutive potential equity shares.

Capital Commitment, Contingent Liability & Litigations:
The company has no capital commitment and contigent liabilities as at the balalce sheet date (Previous year Rs. Nil)
The company does not have any pending litigations as at balance sheet date.

Earnings and expenditure in foreign currency
The Company did not have any eamings or expenditure in foreign currency during the reporting year. (Previous year Nil)

Details of dues to micro, small and medinm enterprises

Trade Payables meludes Rs. Nil (Previous year: Rs. Nil) payable 1o “Suppliers” registered under the Micro, Small and Medium
Enterprises Development Act, 2006, No imterest has been paid / is payable by the Company during the vear to “Suppliers” registered
under this act. The aforementioned is based on the responses received by the Company to its inguiries with suppliers with regard to
applicability under the said act.

Cost sharing:

Edelweiss Financial Services Limited, being the holding company along with fellow subsidianes meurs expenditure like Group
mediclaim, insurance, rent, electricity charges etc. which is for the common benefil of wself and it's certmn subsidianes, fellow
subsidiaries including the Company. This cost so expended is reimbursed by the Company on the basis of number of emplovees,
actual identifications, basis of area occupied ete. Accordingly, and as identified by the management, the expenditure heads in note 36
include reimbursements paid.

Employee Stock Option Plans

The ultimate Holding Company (Edelweiss Financial Services Limited (“EFSL")) has Employee Stock Option Plans in force. Based
on such ESOP schemes, parent entity has granted an ESOP option to acquire equity shares of EFSL that would vest in 8 graded
manner io company's employees. Based on group policy / arrangement, EFSL has charged the fair value of such stock oprions,
Company has gecepted such cross charge and recognised the same under the employee cost.
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45 Emplovee Benefits
a)  Defined contribution plan {Provident fund):

Amount of Rs. 877,354/ (Previous year; Rs.280,678/) is recognised as expenses and moloded @ *Emplovee benefit expenses™ - note

36 in the statement of profit and loss.

b} Defined benefit plan - Gratuity

The fallowing tables summarize the componenis of the net employee benefit expenses recognized in the profit and loss account and the

fimded status and nmounts recopnized in the balance sheet for the Gratuity benefit plan

Reconciliation of Defined Benefit Obligation (DB}

HReconciliation of Fair Value of Plan Asscis

31 March 2020 31 March 2019

Fresent Value of DBO at Start of the year 581,000 11,000
Service Cosi

a. Curent Service Cost 244,000 137,000}
h.Past Service Cost . -
¢ Loss{Gain] from Settlement - -
Hterest Cost 40 000 29,000
Benefits Paid {135,000) K

| Re-measurements -

b Actuarial Loss'{Gain} from changed m financials assumgtions 53,000 7.000]
o Actuprial Loss{Gain) from experience over last pasi vesr 45,000 16,000
Transfer In / (Out) 116,000 381000
Present Value of DBO at end of the vear 953.000] SSI:QT_lll

31 Muavch 2020

31 March 2019

Fair Yalue of Plan Assets at start of the vear

Contributions by Employer

135,000

Benefits Paid

{135,000

Interest Income Plan Assels

Re-measurementi

Feturn on plan assels excluding amount inchuding m net interest on the net defind henefit

Changes in foreign exchaupe rate

Fair Value of Plan Assets st end of the year
Actusl Return on Plan Asrete
tid Emplaver Confributions for the eoming vear
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45 Employee Benefits

Expenses recongnised in the Frofit and Loss Account

31 March 2020 31 March 2019
Service Cost
o, Current Sorvice Cost 244 000 137,000
b Past Service Cost - -
¢, Loss/(Gain) from Settlement - -
et Interest om net defind benefit linbility / [asser) 449,000 29,000
Changes in foreign exchange male
| Employer Expenses 293,000 166,000
Net Liability / (Asset) recognised in the Balance sheet
31 March 2020 31 March 2019
Pregent Value of DOR 953,000 581,000
Fair Vaiue of Plan Assels - =
Linbility / {Asset) recongised in the Balance Sheet 953,000 581,000
Funded Status [Surplas/ (Defioit)] {553,000 [581,000)
Of which, Short term Linbikity 119,000 103,000
Experience Adjustment on Plan Liabilities:(Gain)/ Loss 45,000 16,000
Percentage Break-down of Total Plan Assets
31 March 2020 31 March 2019
Equity instruments (% 0%
Dlebt instruments i 0%
Real estate 0% 0%
Dierivatives 0% 1%
Investment Funds with Insurance Company 0% 0%
Of which, Unit Linked 06 0%
Of which, Traditional’ Mon-Unit Linked L] 0%
Asset-backed securilies (% 0%
Structured debt %% 0%
Cash and cash equivalents 0% %
Total 0% 0%
Actuprial assumpiions:
31 March 2020 31 March 2019
Salary Growth Rate (% paj % pa T pa
Discount Rate (% p.a) 5.9% pa Hapa
Interest Rate on Mel DBO 7 (Asset ) (%) THpa T3%pa
Withdrawal Rate (% p.a)
Senior 13% p.a 13% pa
Midile 18% p.a 18% p.a
Junior 25% pa 5% p.a
Mortality Rare TALM 2012-14 TALM 2012-14
{Ultimate) (U limte)
Expreted weiphted averaje remiining working lifis (vears) 4 Years 4 Years
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45  Emplovee Benefits

Movement in Other Comprehensive Inconie

3 March 2020 1) March 2019
Balance at start of year (Loss)! Galn (23,0000 NIL
Re-meaturements on DEO
. Actuarial Losg{Gain) from changes in demopraphic assumptions - e
b Actarial Loss{Gain) from changed in financials assumptions (33,000) -7,0040.00)
c.Actuarinl Lose/(Gain) from experience over last past year {45,000) {16,000}
Re-meaturements on Plan Assets - =
Retumn on plan assets excluding amount including in net interest on the net defind benefit - -
fh'lhilig{.‘ (nssel)
Balance at end of year (Loss)/ Gain (121,000 (23,0048)
Senitivity Analysis
DOR increases ! (deercases ) by 31 Mareh 2020 31 Mareh 2019
1 % Increase in Sakiry Growth Rate _ bl 20,000
1 % Decrease in Salary Growth Rate {49,600) {28,000)
1 % Increase i Discount Rate (45,000} 1‘13.01‘.'!&]'
- s B o 54,000 30,000|
1 % Increase in Withdrawal Rate (3,000} (3,900)
1 % Decrease in Withdrowal Rate SN v
Mortality (Increase in expeeted lifetime by | year) Negligible Change|  Negligible Change
Martality {Increase m expected hifetime by 3 year) MNeghgible Change| Negligible Chngti

Nate: The sensitivity is performed on the DEO at the respective valuation date by modifiing ené pargmeter whilse retaining other

paramelers constant there are Ao changer from the previmie perfod o the methads and axnemptions underlying the senvitivity analyes

Movement in Surplus / (Deficit)
31 Mareh 2020 31 March 2019
Surplus [ [Defickt) st start of year (581,000 {11,000}
Met {Acquisition) / Divestiture 3 i
Met Tranfer (In)/ Ot 116,000 {381,000}
Moventent during the year o n
Current Service Cost {244 DO0) {137,000
Past Secvice Cost - -
Net Interest oo net DBO (49,000 (29,0003
Changes in foreign exchange rate . "
He-measurements {55,000 {23,000}
Contributions / Benefits 135,00 -
Surplus / (Deficit) st end of year (353,000) {581,000}
d .
AT,
=7
[T (=
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46 Risk Mansgement framework:-

{a) Governance framework

The primary objective of the Company’s nisk and financial management framework §s to protect the Company’s shareholders from events that hinder
the susuinsble achievement of financial performance objectives, meluding filing 1o exploit opportunities. Key manapement recogmses the critical
imponance of having efficient and effective nsk management systems in place.

{b) Capital Management

Compmny objectives when manzging capital, are to (2} maximiss sheeholder value end provide benefits to other stakeholders and (b) maintain an
aptimal capital structare to reduce the cost of capital.

For the purposes of the Company’s capital managesaent, capital inchudes issued capital, share premium and all other equity reserves sttributable to the

equity holders.

Company monitors capital using debt-squity ratio, which is total debt less investments divided by total equity
Particalars 31 March 2020 31 March 2019
Total Debt (Bank snd Other Bormwings) 3,850,465,132 612,782,007
Eguity (226,497,770) 1131,756,878)
Met Debt to Equity {17.00) (4.65)
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47 Risk Management framework- (Cantinwed )

{c) Market risks
Risk which can affect the Company”s income vr the valus of its haldings of fizancial instnaments due 1o sdverse movements in market peices of instrumest due 1o price

risk, Tha chjective of the Coempary”s oot risk management i 1o msansge and consrol market fok expossmes within scceplable parametens
(3} Total Market risk exposure

Fair value or fatore cash Bovw of finsacial mesraments will froctuare due to changes m market varisbles sech a3 mierest raves, foregn exchangs rates and squity prices.
The Company clatsifies exposrns 1o market risk wrdo ether srading o poa-trading portfolios snd manages each of those portfolios separstely. Such risks (he market sk
for the woding porifofio i managed snd morsioned based on 4 VR methodology that reflects the interdependoncy between risk variables. Non-trading pontions ane
menaged and monitored using ether sematily snalyses

3 March T30 31 March 2019
Fartlcwlar Carrying Traded visk Non-traded risk | Currying smouss | Tradedsick | Moe-toaded rack
|Asnets

|Cash sl canh: o ot bk balascm LI - 237710
st - Gy i : B
Emﬂk 392,71 : 3590,
firucial sseem ALBdR S | 42 ANE LIS 130,245
L LRI ALENEEEE ) ARIMATE
i debt FIERLT) - LIERFETH

firarcial inatrumeniz i = -
0,235 872 C ELRELA LY
Trade pryahles - (nmp 2458,578 g TH55TE
icher fiahilities SA2TATT - 437,457
40,904,574 - e ]
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47 Risk Management framework:- (Continued)

(el Market risks {continwed)

() Equity price risk
Edquity price risk iy the dsk that. the fuir valie oy fitie cash ows of o Hransial instroment will Suchiste becanss of. changes i e tevel of individial
| 31 March 2610

Increase in index price (%) |before tax Effect oa Equity . %) before tas Effect on Equity

o

015 | 3,112,362

028 {3,112:362)

(1) Intrrest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash fiows or the fair values of financial instrements.
The following ble demonstrates the seasitivity (o o reascngbly possible change in interens ries (all other varialles belng conatant) of the company’s statemnent

of profit and loss and equity.

31 March 2020

Interest rate future

Imerense in IRF price (%)  (Effect on prafi
ax

r:munm

Decrease s [TRF Effect om profic
X

Effect an Equity

INE,

s (160,486 464

5 | 160,486 454

{iv} Inclex price rivk

Index price risk is the risk that the fair value o fisure cash flows of a financial instrament will fluctuste because of changes in the level of equity indices.

Bt

31 March 2020
Effect on profit Decrease in indes  [Effect on profic
Imerease in kndex price (%a) m:u: Effect on Equity (%] before tax Effect om Equity
5 631025 i 6,810,258
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47 Risk Management framework:- (Continued)

(d) Credit risk

Credit risk arises when a customer or counterparty does not meet its obligations under a customer coniract or Gnancial instrument, leading to a

financial logs. The Company is éxposed to credit risk from its operating activitics primarily trade receivables and financial instruments.
The Company's management policy i (o closely monitor creditworthiness of counterparties by reviewing thelr credit ratings, financial

stutemeiits and press release on regular bagiz,

The Company’s Timancial assets subject to the expected credin lozs model within Ind AS 109 are short-term trade and other recetvables and
finsncial instruments, Company applies the expected credit logs model for recogniging impainment logs, Expected credit boss allowance in

respect of receivaliles is computed based on 8 provision matrix which takes o account historical credit Joss experience

Trade receivahles
{Particulars 31 March 2020 31 March 2019
{Receivables considered good - Unsecured {Group) 1792 42573378
Receivahles considered good - Unsecured 4,602,735 3,992,734
| Total 4,604,527 46,566,112
Provision matrix for T'rade receivables
Trade receivables days past doe Current 1-?&1;3-' Tﬂa-ll
ECL rate L
31 March 2020|Estimated 1ofal gross carrying ameunt sl defil 4,604 527 4,604 527
ECL - Simplified approach : .
Net carrying amonni . 4,604,527 4,604,527
31 March 2019)Estiated total gross carrying amount at defialt 46,566,112 46,566,112
ECL - Simplified approach - =
Net carmying amount - 46,566,011 46,566,112
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47 Risk Mansgement framework:- (Continued).

(e} Liquidity Risk

Liguidity nsk 15 defined as the nsk thn e Company will enconnter difficulty in meeting obligations associated with fimancinl lishilities that are setiled by
delivering cash or another financial assst. Exposure fo Hguidity risk nrises because of the posstbility that the Company could be required to pay its trade

A, Apalysis of non-derivative lnancial B .“'.'. by remmmiming comtyaotam menariih
The table helow summnrises the maturity profile of the tndiscounted cash fows of the Company's aon-derivative inancial lahilities as at 31 March
Repayments which are subject (0 nofice are trested as if notice were to be given immediately. However, the Company expects that the counterparties will
ot request repayment on the earliest date it could be required to pay.
As at 31 March 2020 0 to & months & monihs to 1 year |1 year to 3 years |3 years 0.5 years | Crver 5 yoars_ | Tofal
Trade payables 12,156,005 - | - - = 12,156 040
Trode paynbles - Group £92,120 - - - - 692,130
Homowing {other than debit scuritied) - Group 1,550,465,132 - - - 3. 3H1465,132
Cither fnancial habidlitics 38,694,190 - 5,352,525 E 44,246,718
Total undiscounted non-derivative financial labilities { 31.502,007,335 0 . 5,882,535 - - 3,907.560,080 |
A at 31 March 2019 .o & momths |6 manths ta | year |1 year to3 years |3 years to§ vears | Overd Tanal
Trade payshles 20,225,871 - = - - 20,235 471
Tride payables - Group 1,468,577 - . - 24608577
{other thum debt secoritias) - Group 612702027 - . - - BI3TRE 007
Crthier financial Habilites 53,11 - 5344378 - 5427 AN
Total undiscounnted oop-derivatve financial Habilities G5 540,597 5354375 - - %
B. A il financial agsets by repabning eontraciual moaturitie
The whle bebow summarizes the maturiry profile of e wdiscounted cash flows of the Groap's nok-dervative financial sssets as o 31 March
At at 31 March 2020 Owémonty |6 monthsto ] year |1 year o 3years |Iyearsto S yesrs Over S years | Toul
Cath and cash equivalent | 5,538,956 = - - . 5,436,556
Stock-in-trade - 1:324,605,50 - 3 E 3 1,324,605, 308
Trade receavabiles 4,502,733 = - = . 2,602,755
| Trade Recenvahbes - Giroup 1,192 - e = — i
Loans 736,930,083 - - TH6, 930,080
| Investments at fair wabue threugh profit or loss | - - . 829,024,623 26004423
Othew financinl susets { 29,046,281 - 4144M - - 99,450,775
Total l LIT0.TI3A52 . 414,454 E29,024623 - 3,000, 142,459
As 8 31 March 2019 MOto6months |6 months to | yesr || yesrindyears |3 yesrsto Syeary (verS years Total
Curh anal cxsh equivalem 1311789 - - - 2,311,768
eitfeer hank halances = 65,741 - 65,942 |
Trade mceivables 1992.TH - & | - 19987
Trade Receavables - 41,573,378 - - - 41,575,378 |
Other firancial sisets == 2,778 - 0000 2848501 |
Total 51,656,782 135941 = | gL T |
€. Maturity smalvsis for derivatives;

All derivatives which are entered into for rading purposes are shown in the carlicst time band, With respect lo other denvatives, the remaimng contractual
maturity information has beep given based on undiscounted cagh flows.

|As at 31 March 2020 0 10 6 months Total
Wel zetiled derivatives entered into for trading porposss {95,318, 814) (35318,814)
Total (35318813} (35318813}
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47 Risk Management framework:- (Continued)

(1) Liguidity Risk (Continued)

Eisctomere vebaled to collateral

Fallowing (ahle sets ont avallability of Group lisanchl sssets (o support foniding

TPlsdge 43 wthers 2 Total carrying
Tuedsy, Mareh 21, 38248 ] wthiers | Avallable as coltateral [vefer viote - 1 |nmonnt
Cash snd cash equivalent ineluding bank balapes . - 7 5,536,956 5516956 |
|Seock in trede 1,244, 547,008 - 79,658,470 A 1,334 605,508
| Tratle receivahles s = 4,602,731 < 4,501,725
Trads recsivebles ) z = 1,792 : 1,792
Dicrivtive sy - - 12.979,753 13,979,753
boaas = E 736,930,080 3 TIE530,080
Inveitinende {group) - - R25,024 621 - K39.024,623
Other finumeial asets - - 4,003,961 - 4,003.5%1
Other financisl nssets (grovg) - . 138,000 - 138,100
Invesnment property - - 157,050,781 - 257,050,700
Fropaty, plant mnd equipmen - - 620,507,026 | - WILE0T 008
Cther intangible nsets = |l 158,000 158,000
Other non fnancinl ssyets | - - 1079475 | - 1,079,475
Total assets [ 1244547008 - 3532996943 | 18,704,709 306,648,690
(Pledge ny nifeers 1 Totul ca

- Selan MrecA o eollateral nthers I Availabie as collateral | refer note - § l-nu.l"m
Cush and cath equivatent inchiding bank balance 65,942 = = 2,311,769 331
Trade neceivables 5 i 1502734 3 3,991,734
"Trude receivables (Groug) = = 41571378 2 AATIIE
Ot flermcial aiscls AZ.509 407 : 245,404 i 42548 901
Inveatment property = 257.050,781 - 257,050,781
Property, plani and equipment - - 172,327,077 - 172,320,017
Cither tutangible suwts - z Y 312,804 S1LA0
| Other non financial assts - - B,71% 568 3 1,715,568
Twtal assets 42,665 349 B 454,909 531 1,824,571 30,368 954

L Represents sssty which sre nal ressricted for wse sa collsteral, but that the group would oot costider readily avadlable 1o secisre fanding in the porond course of businsss

L™
2
5

and N

A
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48 Analysis of risk concentration

Industry analysis - Risgk coneeatration for 31 Mareh 2020

Assets

Particalurs Finaneial serviees | Tradiag reconstruction Total

Financlal assets

Cash and cash equivaient

and other bank balances 5,536,956 - - 5,516,556
Dierivative financial

instrumenis 12979,753 - J29T9,753
Finnncial nssels camied at fair value

through profit and loss - £29.024 523 829024623
Stock in tade 1,324 605,508 - 1,324, 605,508
Trade and ather

|receivables - - - 4,602,735 4,602,735
Trade and other

reccivables (group) [y ] = 1,792
Loans 136,930,080 - . 736,930,080

| Other financial assets 31,727 467 - - 414,454 4,141,961
Tatal 1,093,781,556 - 829,024,623 5017229 | 2927823408
Industry waalyxis - Rivk concentration for 31 March 2019

Asseis

1-‘:-"‘“'“'“ Financial services | Trading reconsred thon Total

Financial assets

Cagh and cash equivalent

and other bank balances 2378111 - - - 231,711
Trade snd other

md-\“hh - b 3-%134 }lmlm
Trade and other

receivables (groap) 42,5713.378 - - - 42,573,378
Oither finnncial asseis 42,359,407 = - 145,494 42,548,901
Total 87,550,496 2 = 4242228 91,792,724

nd
S
L=] (=2
Ly
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49 Maturity analysks of assets and Eabilities

The 1able below shows an analysis of assets and habilines annlysed according 1o when they ane expected 1o be recovered or seltied,

- o Machl0Zh @ 31 Marsly 2019
Particulars (Within 12 months  After 12 manths | Total _ Within 12 menths After 12 monihs .Tmr
Fianclatassets ——— : 1 |
Cash and cash equivalents 5,336,086 | = | 543695 | 2310744 | - 2310,760 |
T — | .y 65.942 | 64,942
Ilmvmwﬂmminum .zm m . XTI == = | -
Stock-in-rade 2058 . 2038 | : I
Stock-in-tmde (group) LATEBO3ATD ¥l (324,603,470 | s =
Trade receivables | §.602.733 | »ll| HEOLTIS | 3391734 5
Trade recelvables (Giroup) ] k792 =] el 42,57337 - |
Lowns (Now-Group) uegwoosn, 00 s | 736,530,080 | - - -
| Uvexmmenty [ Ciroup) — 29,024,623 | H9024.818 - = | v
Other fnancinl sssets 3777467 | 214494 | 4,141 961 42,550,407 244404 42,843,901
208384201 £29.410,117 | 2507823 A% 9].477.284 315,436 | 01,793 724
Non-finuncial assets | S ) I | | I—
T . 1678367 | 10,784,098 | 12,462,665 | I 39eiss
Aot gty = 257,080,781 | ORIl 24750781 287,050,781
Property, plant and equigment - | 620507006 62050706 1 172327077 | AT |
Innnggble sasets under deve lopment — =i o = . SI2404 F12404 |
Other intampble scsct = . RGN dwsoo : | ep—
Ober mon-financinl assets 1079474 .| 1079475 5.715.56% = 8.715.568
= 1,755,042 | ERS,520,508 | RO 2HT.947 5,715,568 MLIBS4506 443 560,884
Total assets 2,1491,142,333 | 1,717,969.022 1 819,111,355 104, 192, 856 434,169,752 534,362,608
31 Mareh 2020 31 March 2019
Tarticulars ~ Within 12 months _ After 12 months | Total  Within 12 months  After 12 manths  Fatul
Financlal abilities | p— — | I—— |-
Deivalivy frvsnclal instruments. 2l [l |- - = -
Trade paryabiics e = m.m m.mm - 203225472 |
Trade paryvabiles | Group) 842,120 | = HLJIU \ ;.-w: §78 | - 2469.578
Barrowing (other fhan debt secunties) 3830463131 =l Is0ees 3 | miamenen | B W ...,
 Uhehsor finsncind Babifidics 18,404,193 3,352,528 | 44,246,718 63,122 | 1384475 3437497
= _ 3M2007,555 | 5.552.508 | 30700060 |  63AM0.9 ) SGAATS | 640,904,974
Non-financlal labifities | J - A s
 Frovisions i 163,000 CApRET | ITssIT | 129,000 | #1830 710,639
 Deferred tax linkilites (vet) - inmesw] 128880 = =i 3708 | 3T
Chtlser non-firsncinl Habilities 13,596,598 - 13,996,508 21266408 - 21,266,405
14,150:598 123.855.467 | 138,040,065 11395 408 3419,107 25114.511
Total liabilities 396,067,133 129,441,992 4.045,609,125 i, 936, (4 9,153 482 fi6i, 119,486
é\,&"‘d lf%
k=) (=
Ly (=2
* -
.1.\.
R | . j
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S0 Fair values of financial instroments

(i)

(i)

The fllowing table shows an analysis of financial instruments recorded af Bir valae by bevel of the Bix valoe hisrarchy

31 Murch 2020

Partbculars Level 1 Toital

Assets measured af fair value on o recorring hasis

Denvatrve finapcaal instraments (sssets):
Exchange-imded derivatives pLE IR )] 23,027,979 |
Total derlvative financial instruments {assets) 13,027,979 23,027,979

Stock-in-trade L
Other dett securitics and preference shares 1.324,603 470 1,324,603,470
Eguity instruments 2,008 2,038
Total stock-In-trade 1,324,605.508 1,324,603, 504

Total fnancial assets measured af falr valoe an & recurring basks 1,347,633 487 1,347,633 487 |

31 March 2010
Particulars Lavil 1 Total
Liahilities measured at falr value oo o recurring hasis -
Derividive financial instruments (Liabilities):
Exchunge-iraded denivatives 95,367,040 95,367,040
Tutal finnncial Habilities measured at fair valoe on o recurring hasis 95,367,040 45 367,040

31 March 2019
Particulars Level 1 Total
Assets measured af fafr value on a recurring basis
Denviative financl instruments (assers):
denvatives - -
Total derivative Moancial instruments [asseis) ] -
Stock-in-trade

Total stock-in-trade = =
Investments

Total Investmeats measured at fair value K| z
Total Anancial assety measured af fair valug on o recurring basis ° - =

| 31 Mareh 2019
[ Partculars Level 1 Total
Liabdlities measured at falr value on o recurring basis -
Deerivative financial instrments {Lishilities); i
ed derivatives = =11
Tatal derivative financial instruments (labilities) = | 3
Total financial labilities measured af fair value on 8 recurving basis - | -

b e e ety

Falr valuation techniques:

Dbt securities

Whilst most of these instruments are standard fixed oc floating mic securities, however nifty linked debentures: have embedded denivative chameterisiics. Fair value of these
Instrumens is derived based on the indicative quotes of price and yiells prevailing in the market ax st (he reporting date. Company has wsed quoled price of national stock
exchange wherever bonds are iraded sctively. In cases where debt securities are not activity traded Company hits used CRISIL Covpomite Bond Valwer model for measuring fair
valie

Egpuity instruments and units of Alternative Investment Funds

The majority of equity instruments are actively traded on recopnized stock exchanges with readily available active prices on & reguiar basis. Such instuments are classified as
Level 1, Units held in funds are messered based on fund net asset vahse [NAV), taking into account redemption andfor other resmctions. Such NAY Such instruments are
pencrally Level A, Equity instrements in non-listed entitics are initially recognised at tmnmction price and re-measured af each reporting date &t valuation provided by extemal
valuer at instnoment Jevel. Unlisted equity securities are classified at Level 3,

Derivatives

The Company enters into derivative financial instruments with various counter-pantics, primarily bankes with investment grade crodit mtings. Derivatives valued wiing valustien
technigues with market observable inputs are exchange fraded futures and options contracts; The most frequentiy applied vabuation techniques include quoted price for exchange
traded dervanves md Black Scholes models {for opfion valuation),
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51 Financial instruments not measured at fair value

[ - 31 March 2020
Particulars (Total Carrying | Total fair value |Level]  Level 2 Level 3
Amoumnt
Financial assets: |
Cash and cash equivalent 5,516,956 5,536,956 | 5516956 > —
Trade Receivables - Group 1,792 1,792 - 1,792
Trade Receivables 4,602,735 4,602,735 E 4,602,735
Loans 736,930,080 736,930,080 - | 736,930,080
Investments at amonised cost - Group | £29,024,623 529,024,623 - #29.024,623
Other financial assets - Group | 3,727,467 3,721,467 - 3,727,467
Other financial assets ! 414,494 414,494 . 414,494
Tutal | 1,580,238,147 1,580,238,147 | 5.536,950 1,574,701,191 4| -
Financial liabilities [ |
Trude paynbles - Group | 692,120 692,120 - 692,120 |
Trade payables | 12,156,090 12,156,090 - 12,156,090 |
Borrowing (other than debt securities) - Group | 3,850,465,132 3,850,465,132 = 3,850,465,132 |
Other financisl liabilities - Group | 26,700,205 26,700,205 - 26,700,205
Other financial hisbilities 17,546,513 17,546,513 - 17,546,513
Toral 3,907.560,060 3.907.560,060 - 3,907,560,060 | -
31 March 2019
Particulars Total Carrying | Total fair value  Level 1 Level 2 Level 3
. Amaount

Finuncial assets: _ | |
Cash and cash eguivalent 2,311,769 2311,769 | 2311769 = |
Bank balances other than cash and cash equivalent 65.942 65,942 65,942 . ‘ (
Trade Receivables - Group 42,573,378 42,573,378 | - 42,573,378 | ,
Trade Reccivables 3,992,734 3,992,734 - 3,992,734 |
Other financial assets - Group - 42,599 407 42,599 407 = 42,599,407 | |
\Other financial assets 249,494 249,494 - 249,494 |
Total 91,792,724 91,792,724 | 2,377,711 89415013 -

|
Financial lizbilities |
Trade payables - Group 2,469,578 2,469,578 - | 2469578 1
Trade payables 20,325,872 20,225,872 - 20,225,872
Borrowing (other than debt securities) - Group 612,782,027 612,782,027 - 612,782,027
Other financial liabilities 5427497 5,427,497 - 5,427,497
Total 640,904,974 - 640,904,974 -

= 3 \\‘
SN
Ay 1)
A\ il
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Cash Flaw Disclosare

52 Change in Linbilities arising lrom financiag activies

Particulars 1April2019  Cash Flows m‘"::‘:""‘ Others* 31 March 2020
Brrowings ather than Debt Securities SI2782,027  3207,020,366 30662739 350,465,132
$12.,782,027 _3.307.020.366 Jo683139 BN 4ES. 11
Farticalsry IApril 2018  Coush Fiows f""r': Foit  omenss 31 March 2019
Borrwings other than Debi Securities 534,187,736 72,368,838 6225443 612,782,007
534,187,736 72,368,838 = e SALTRLT.

* Inchudes the effiect of inferess secrasd bat not paid inferest oo finencing Habilities
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53 Corporate social responsibility (CSR):
As per the provikiors of Section 135 of the Companies Act, 2013:

4} Gross amount required to be speat by the Company during the year was Bx Nil (Previow year: Rs Nil)

b} Amoint spent during the year ant

[Particatars Tn cash (PY) Yet to be pald i cash Total
{Constructions / acquisition of any asscty o P J
{On parpase other thau (i) above iy i)

Nobe:

The Company 3 a step down wholly owned subsidisry of Edshweiss Fmancial Services Lamied. Edelweiss group i conscious of s Cosporate Social
Resparaibility snd, bad aceordingly estshlished o CSR arm, “EdelGive Foundatien® in the year 2008 As un mmount of Ra30,81,33,000 (Previous year: Ra.
123,150,000) {representing move than 2% of the consolidated profit of the group) was spent towsrds CSR activities during the year-zoded 31 Mareh 2020, the
Coappnrry has nol incorred the prescribed CSR expenditare on o standaline hasis daring the year ended 31 March 2020,

54 Prior period comparatives

Previoas year's maznbers have been regrovped and reamaged whenever neceasury o confirm to current year's presestation

Ad per our report of even dats sttached.
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