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Independent Auditors’ Report

To the Members of Edeleap Securities Limited
Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Edelcap Securities Limited (“the Company™),
which comprise the Balance sheet as at March 31, 2020, the Statement of Profit and Loss, including the statement
of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information,

In our opinion and 1o the best of our information and according to the explanations given to us, the aforesaid ind
AS financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2020, its loss including other comprehensive income its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in
the *Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the *Code of Ethics' issued by the Institute of Chartered
Accountants of India (the ‘ICAI’) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics, We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS
financial statements,

Other Information

The Company's management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Director’s Report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements. our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. I, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.




Management’s Responsibilities for the Ind AS Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordunce with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management and Board of Directors are responsible for assessing
the Company's ability to continue as a going concern, disclosing. as applicable, matters related to going concem
and using the going concem basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’'s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 10
influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the sudit. We also:

= |dentify and assess the tisks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficiem and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a malerial
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concerr.
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*  Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in
a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in aggregate,
miakes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may
be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements int the
financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
tuming of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

(ther Matter

The comparative Ind AS financial statements of the Company for the year ended March 31, 2019, included in
these standalone Ind AS financial statements, have been audited by the predecessor auditor, who issued
unmodified opinion on those financial statements on May 10, 2019.

Report on Other Legal and Regulatory Requirements

l. As required by the Companies (Auditor's Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A™ a
stalement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that;

(2) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audir;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) Inour opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

(2) On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these Ind AS financial statements and the operating effectiveness of such controls, refer
1o our separaté Report in “Annexure B™ to this report;
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() In our opinion, and according to the information and explanation given to us, no remuneration has been
paid by the Company to its directors during the current year;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule || of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us;

i. the Company has disclosed the impact of pending tax litigations on its financial position in
financial statement-as per Note No. 40 of the Financial Statement;

il. the Company has made provision, as required under the applicable law or accounting standards,
for material foresceable losses, if any, on long-term contracts including derivative contracts: and

iii.there were no amounts which were required o be transferred to the Investor Education and
Protection Fund by the Company.

For GMJ & Cu.
Chartered Accountants
Firm REgislmi';:}t’Np. 103429W
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Place: Mumbai
Date: July 03, 2020



i

;i
s

|
|

Annexure A to the Auditors” Report

The Annexure referred to in our Independent Auditors” Report to the members of Edelcap Seeurities
Limited (*the Company®) on the financial statements for the vear ended March 31, 2020, we report that:

i

(i)

{iii)

(iv)

(v
(vi)

{vii)

{a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(b) As explained to us, the Company has a regular programme of physical verification of its fixed assets
by which all the fixed assets are verified in a phased manner over a period of three years. In our
opinion this periodicity of physical verification is reasonable having regard to the size of the
Company and nature of its assets. Mo material discrepancies were noticed on such verification.

(¢) According to the information and explanations given to us, the Company does not owns immovable
properties, accordingly, the requirements under paragraph 3(i)(¢) of the Order are not applicable to
the Company.

The Company has conducted physical verification of inventory on the basis of statement received from
depository participants in respect of securities held as inventory, at reasonable intervals during the year.
No material discrepancies have been noticed on such physical verification.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013, Accordingly, the provisions of clause
3(iii)a), (b) and (¢) of the Order are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no loans to
directors including entities in which they are interested in respect of which the provisions of section 185
of the Companies Act, 2013 are applicable and hence not commented upon. In our opinion and according
to the information and explanations given to us, the Company has complied with the provisions of section
186 of the Companies Act, 2013 in respect of loans and advances given and investments made.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed the mamitenance of cost records under section 148 (1) of the
Companies Act. 2013 for any activities conducted and services rendered by the Company.

(a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted’ accrued in the books of account in respect of undisputed
statutory dues including provident fund, income-tax, services tax, sales tax, value added tax, goods
and service tax, cess and other material statutory dues, applicable to it. have been regularly deposited
during the year by the Company with the appropriate authorities. As explained to us, Company did
not have any dues on account of employees’ state insurance, duty of excise and duty of custom.

According to the information and explanations given 10 us, no undisputed amounts payable in respect
of provident fund, income-tax, sales tax, value added tax, service tax, goods and service tax, cess and
other material statutory dues were outstanding, at the vear end, for a period of more than six months
from the date they became payable.

(b) According to the information and explanation given fo us, there are no dues of sales tax, service tax,
value added tax and cess which have not been deposited with the appropriate authorities on account
of any dispute. The dues outstanding in respect of income-tax on account of dispute, 15 as follows:




{wiii)

{ix)

(x)

(xi)

{xii)

(xiii)

{xiv})

(xv)

(xvi)

Charinasd Aooounins
Name of the statute MNature of dues | Amount Period to which | Forum  where
(Hs.) the amount | dispute is
relates pending
Income Tax Act, 1961 Income Tax LIL290 | AY.2014-15 CIT (A)
Income Tax Act, 196 [ncome Tax 6727910 | A.Y.2017-18 CIT {A)

The Company does not have any loans or borrowings from any financial institution, bank, governmeni
and debenture holders. Accordingly. paragraph 3 (viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer (including
debt instrumems) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not
applicable,

According to the information and explanations given 1o us, no fraud by the Company or on the Company
by its officers or employees has beéen noticed or reported during the course of our audit.

According to the information and explanations given to us and based on our examination of the records of
the Company, during the year, the Company has not paid/provided for managerial remuneration.
Accordingly, paragraph 3 (xi) of the Order is not applicable.

In our apinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, transactions with the related parties are in compliance with section 177 and 188
of Companies Act, 2013 where applicable and the details have been disclosed in the financial statements,
as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year,

According 1o the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with direclors or persons
connected with him, Accordingly, paragraph 3(xv) of the Order is not applicable,

The Company is not required to be registered under section 45-14 of the Reserve Bank of India Act 1934,

For GMJ & Co.
Chartered Accountan
Firm Registration Ne. 103429W

HIATT SEa\
Haridas Bhat I'.'; \ Ln,r:u. =l

Pariner A Wi
Membership No.:39070 \w A

UDIN:20039070AAA AFF5250

Place: Mumbai
Date: July 03, 2020



Annexure B to the Auditors' Report

Annexure B the Independent Auditor’s report of even date on the financial statements of Edelcap
Securities Limited (*the Company™)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Edeleap Securities Limited (“the
Company™) as of March 31, 2020 in conjunction with our audit of financial statements of the Company for the
year ended-on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is respensible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chariered Accountants of India (*ICALl’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors® Responsibility

Our responsibility is 10 express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013. to the extent applicable to an audit of
internal financial controls, both applicable lo an audit of Intermal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Stundards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls svstem over financial reporting and thejr operating effectiveness. Our audit of internal financial controls
over financial reporting included oblaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due

to fraud or error.

We believe that the audit evidence we have abtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control over
financial reporting includes those policies and procedures that (1) pentain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary 1o permit preparation of financial




statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of luternal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may ocour
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial contrel over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2020, based on the internal
contral over financial reporting eriteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India

For GMJ & Co.
Chartered Accountants
Firm Registration Na. 103420W

-, £ “\.\.I
Haridas Blat
Partner
Membership No.: 39070 i
e
LIDIN:200390T0AAAAFFS250
Place: Mumbai

Date; July 03, 2020



Edelcap Securities Limited
Balance Sheel
(Curmwnoy - imedlam nees in mllians ]

s mt Bauwt
Hote 31 March 2020 11 March 3019
ASSETS
Firangial assens
Cash ang carh sguivalenty 7 10.70 4,64
Bank batances other than cish and cash egubalents B 1.38 i30
Dechvative fiaancisl [actruments E] - PR L
Stock in trade s} LIsrTy 1.593.82
Tradm raceneabis 1 082 01s
Loans 12 447.97 :
invEstmans 13 L3462 318686
Other fianncisl assan 14 1387 196535
4,613.09 B, 76631
Man-fnancial asse1s
Current o assats (net) 15 35.27 4129
Deferred e assets {net} 1B 35106 £2.88
Progerty, piant and eguiprmen ¥ 14.54 Bl
Qrher Intangible assety 17 oIS a4aT
Cthar pon- Feancial @sset 18 IR 15 2170
439.37 35.25
TOTAL ASSETS 505246 £,B61.56
LIABILITIES AND EQUNTY
LLARILITIES
Financial linbilities
Trade payables
(i} votal eutstanding duei of micro enterprries and small enteps e ¥
|1 vorst outstanding dues of creditars ofhes than micre smergiises and
srall enterprives 19 3368 £6.26
Barrewengs {other than debt securithes] x0 - 3.458.21
Suberdinated Uabaiiles i1 1,854,665 1.239.01
Oither finaricial fiatiities u .83 33,00
3,803.17 539478
Man-fimandal Babifities
Current tax iniiities (net] bL ] 3.2 .29
Pravim 4 | 1431
Other non-financlal Hatelitizs L1 17.68 b B
ar.za 038
EQLHNTY
Eqquity vhure copiral i 3.00 im0
Other equity i 1,099.06 1,433.40
1.102.06 1,436.40
TOTAL LIABELITIES AMND EQUNTY 5,052 45 6,841 26
Significant meoounting pokoas and nobes Yorming 4rt of the Hnancisl 151
stELEments.
This 4 the Balancs Sheet relarred £o In aut repart of sven dare
For GMI & Company For snd om behalf of the Baard of Directan
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Edelcap Securities Limited
Statement of Profit and Loss

{Currency : indian fupess in milligns)
Mote Fortheyearended  For the yoarended

31 March 2020 31 March 2019
Revenus from operations
Interest mcome B 117.91 12767
Devidend income Fi: | 163 199
Fee ant commission income ] 187 L5
Mt gain an fair value changes E2 -394 85 42605
Totsl revenue from operatboris 27344, B65.31
Other mcame Er 1L&7 .59
Totsl income 27197 §73.30
Ezpenses
Finance costs 33 245,57 556, 75
Irnpabrment an flaandlal instrumants 34 @12 431
Emplaver banefits expene 15 26571 24304
Deprecatan, amormsation and mparment 17 g1 B&L
et expenses 35 175.43 I8 ET
Total experses §99.34 101287
{Levss) before tax A,171.31 -319 87
Fax expenses:
Current tax 3.6 -31.35
Delerrad tax -318.02 LR
(L) for the year 54597 -345.80
[ Lons) for the year -Ba6.87 24580
ftems that will not be reclassified 1o profit or fass
Remeatinement oesan detined beagefit gling (G 053 -1.09
besys-Tax effect on remegsunement kst on defised benefin plans (001} 0.17 .34
‘Dher Comprehgndlve Incgme 036 LTS
Total comprehenirne moame B4T 33 -346.55
Earmngs per equity share (Facevalue of Bs 10 each)
Mavie and ddured n AR LIs T
Signtficant accounting policies and] Notes farming part of the linancia| staterments 151
Thiy is the Staterment of Proft and Loss referred to in our report of gwen date
For GMI & Compary For and en behall of the Board of Directors

Chartared Accouritanty
Firrn Regatition No . 1

[ Mumibal
03 huly 2020 03 July 200




Edelcap Securities Limited
Cann flow ciatenmmnt -
{Cwrremey. hdkan fupee m milliosm |
Faor the yrar ended Fai the yiar endod

X1 March 2000 31 Maszh 2018
A Cash fow from operating acthvities
(Losz] betore tar 47181 13557
Adjustments for
Intecest incame 134 -0 50
Deprecistion B2 EE]
Profie on wale of Toed asspts o178 023
Prowision for gratuity and corpensated sbsences 1255 147
Proflt on sae of irvastroent -17.24 e 1]
Income distributing from hand B
Fir value of fingrcisd ingtromants 000 HE1
Interet expese o) sLoondineted aldities 23244 M4 75
Interest expenie nra 12520
Operating carh fiow betors working capital changes. -103.54 urie
Adjustments for warking copitol changes
Increase/{decrease] in financkal habllies {inchading trade payebies) G085 A8
Irgremmfidecreain] in non-inancial hatilitie LY 17
[incresse) / decrease in foed deposit inciudeng acorsed mierest 0.08 053
ncrensel/ decranse | dechative financial instments 15 a0
(increasel decreasa in stock In trade 173.79 RS 44
lincresse)f decrease in rpde recenaban L.63 11588
[Incresss)/ deciesss i ether fnancisl sesets 199180 LOR1 %
[nerease)d ceoreasa in olher non-financial srets <1645 44
Cash geaneratad [ (uped in} from operations 1,351 81 160900
ineome tE paid a72 AT
Net cash generated) [used in] from operting sctivities - A 1,357.89 -1,658.54
L] Cash flow from imvesting scthvities
Purchase of foed svsbly -34.01 L FE]
Sale of txed 2ssets .47 ]
Purchase of iwestmen: - -15.00
Sals ol rvempament 430 58 ATRS
Ineome from ivvestmant I fund el 559
interest recemved 114 450
Net cash genarated from investing sctivities - & 263 45 Ty
€ Carh flow from financing scthvities
Horrowings [ather than oebt securities) [refer Note 2 -3,417.15 Las3 8L
Loans and Advances graen L4707
Procasds from iue of preference shares 4AT675
Paymnetd oo techernpikn U prelevence e sl ~J.l._'dm
interest pakd ak 80 11348
intarim dhvidend snd dividend distribaticn tax pald
Net cosh [used In)/ generated from finincing activities - C - BLSA2 1620 38
Mot increase) (decresse) incash and cash equivilents (AsBeL) 6.06 -1132
Cash and cash equivalents a4 at the beginning of the year G L1286
Cash and cash eguivalents as ot the end of the yesr {refer note 1) 10.70 (1]
Notes:
1 Cash and Gt equivalgnts inciodes the Inlihwing
Balanced with banks:
I CUATRAT ACEOUMTS nm .

7 Metfigures hava been neported on acount of vilurme of transactiont.

Thisis the Cash ow statemont refetred 10 i ouf repqit of even dits.
For and on behalf of the Board of Birectors
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Ashish Gupta
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Edelcap Securities Limited
Statement of Changes in Equity
{Currency: Indian Rupees in millions)

{A) Equity share capital
As at As at
31 mMarch 2020 31 March 2009
Balance at the beginning of the year 100 3.00
Changes in equity share capltal (refer note 26)
Balance at the end of the year 3.00 3.00
(8] Other Equity
ESOP reserve]  Retained earnings Total|
Balance at 31 March 2019 {ind AS) 3.60 1,429.80 1.433.40
Transactlon with shareholders in their capacity as such . 512.99 512.89
Total 3.60 154279 1,545.35
Loss for the year - -846.97 -B45.97
Cither comprehensive Incame * -0.36 36
Total comprehensive incomae for the year - -B47.33 -847.33
Balance at 31 March 2020 {Ind AS) 3.60 1,095.46 1,099.06

1 ESOP reserve;

Certalh of the Company’s employees have been granted options 1o acquire equity shares of ihe Ultimate Parent Company {Edelweiss
Financial Services Lmited| This reserve represents the cost af these options based on thelr faie' value at the grant dates as
recognised over the vesting period of such optians, to The extent that the Ultimate Parent Company has not recovered such cost
from the Company

This is the Statement of Changes in Equity referred to In our repart of even date.

for and on behaif of the Board of Directors

P

For GV & Company
Chartered Accountants
Firm Registration No,| 10

A

CA Haridas Bhat paraa Barman Roy Ashish Gupts
Partner Director Director
Membership Na.: 39070 Din: 08050620 DiN; DT 775554
Mumnbal

03 July 2020 )
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Ritesh S Jain

Chief Finonciol Officer
Muembai

D3 July 2020

Bhargav| Hal H
Company Secretary er




Edelcap Securities Limited

Notes to the financial statements
for the year ended 31 March 2020

1. Background

Edelcap Securities Limited (‘the Company’) was incorporated on 11-lan-2008 as a public
limited company.

The Company is a wholly owned subsidiary of ECap Equities Limited and |s registered as
Trading member with NSE and BSE in Currency derivatives segment. The Company is also
registered as an Authorised Participant ("AP’) of Edelweiss Securities Limited for Capital
Market Segment and Derivatives Segment with NSE and BSE.

2. Basis of preparation of financial statements

The Company's financial statements have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time).

The Company's financial statements have been prepared on a historical cost basis, except
for certain financial Instruments such as financial asset measured at fair value through other
comprehensive income (FVTOCI) instruments, derivative financial instruments, fair value
through profit and loss account and other financial assets held for trading, which have been
measured at fair value. The Company's financial statements are presented in Indian Rupees
(INR) and all values are rounded to the nearest million, except when otherwise indicated.

The outbreak of COVID-19 virus continues to spread across the globe including India,
resulting in significant volatility in financial markets and a significant decrease in global and
India’s economic activities. On March 11, 2020, this outbreak was declared a global
pandemic by the World Health Organization. On March 24, 2020, the Indian Government
announced a 21 — days lockdown which was further extended till 31st May 2020 across the
nation to contain the spread of the virus and still continues to be across many parts of the
country in India. The pandemic and its consequent adverse effect on the econamy also
adversely impacted the financial markets.

In preparing these financial statements, the Company's management has assessed the
impact of the pandemic on its operations and its assets including the wvalue of its
investments as at March 31, 2020 based on estimate of the future results and various
internal and external information available up to the date of approval of these financial
statements. The estimates as at the date of approval of these financial results may differ
based on the ongoing impact of the pandemic and the timing of the improvement in the
economy and the financial markets.
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3. Presentation of financial statements

The Company presents its balance sheet in order of liquidity in compliance with the Division
Il of the Schedule Il to the Companies Act, 2013. An analysis regarding recovery or
settlement within 12 months after the reporting date (current) and more than 12 maonths
after the reporting date (non—urrent) is presented in Note 48,

Financial assets and financial liabilities are generally reported gross in the balance sheet.
They are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future
event; the parties also intend to settle on a net basis in all of the following circumstances:

* The normal course of husiness
s Theevent of default
o The event of insolvency or bankruptcy of the company and or its counterparties
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4.2.2

Significant accounting policies

Revenue recognition

Fee income including advisory fees for services rendered is accounted over the period as the
customer simultaneously receives and consumes the benefits, as the services are rendered.

Interest income is recorded using the effective interest rate (EIR) method for all financial
instruments measured at amortised cost and debt instrument measured at FYOCI The EIR is
the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to the gross carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by taking into
account any discount or premium on acquisition, fees and costs that are an integral part of
the EIR. The Company recognises inteérest income using a rate of return that represents the
best estimate of a constant rate of return over the expected life of the loan. Hence, it
recognises the effect of potentially different interest rates charged at various stages, and
other characteristics of the product life cycle (including prepayments, penalty interest and
charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other
than credit risk. The adjustment is booked as a positive or negative adjustment to the
carrying amount of the asset in the balance sheet with an increase or reduction in interest
income.

When a financial asset becomes credit-impaired and is, therefore, regarded as "Stage 3', the
Company calculates interest income by applying the effective interest rate to the amortised
cost of the financial asset. if the financial assets cures and is no longer credit-impaired, the
Company reverts to calculating interest income on a gross basis.

For purchased or originated credit-impaired (POCI) financial assets, the Company calculates
interest income by calculating the credit-adjusted EIR and applying that rate to the
amortised cost of the asset, The credit-adjusted EIR is the interest rate that, at original
recognition, discounts the estimated future cash flows (including credit losses) to the
amortised cost of the POCI assets.

Dividend income is recognised in statement of profit and loss when the Company’s right to
receive payment of the dividend is established, it is probable that the economic benefits
associated with the dividend will flow to the entity, and the amount of the dividend can be
measured reliably,

Brokerage income is recognised as per contracted rates at the time of execution of
transactions on behalf of the customers on the trade date.

Financial Instruments

Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are Initially
recognised on the trade date, i.e., the date that the Company becomes a party 1o the
contractual provisions of the instrument. This includes regular way trades; purchases or
<ales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the market place. The Company recognises
borrowings when funds are available for utilisation to the Company.

Initial measurement of financial instruments
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Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liatntities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the tinancial assets or financial
liabilities, as appropriate, on initial recognition, Transaction casts directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit ar loss are
recognised immediately in statement of profit and loss.

Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at
origination and the fair value is based on a valuation technigue using only inputs cbservable
in market transactions, the Company recognises the difference between the transaction
price and fair value in net gain on fair value changes. In those cases where fair value is based
on models for which some of the inputs are not ohservable, the difference between the
transaction price and the fair value is deferred and is only recognised in statement of profit
and loss when the inputs become observable, ar when the instrument is derecognised.

Classification of financial instruments
Financial assets:

The Company classifies all of its financial assets based on the business maodel for managing
the assets and the asset's contractual terms, measured at either:

*  Amortised cost
*  Fair value through other comprehensive income [FVTOCI]

+  Fairvalue through profit or loss [FVTPL]

The Company measures debt financial assets that meet the following conditions at
amortised cost:

» the financial asset is held within a business model whose objective is to hold financial
assets in prder to collect contractual cash flows; and

» the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

Sale that occur for below reason are considered as consistent with business model whose
objective is to hold financial assets in order to collect contractual cash flows

e if those sales are infrequent (even if significant in value) or insignificant in value both
individually and in aggregate (even if frequent).

s If such sales are made close to maturity of financial asset and proceeds from sale
approximate the collection of the remaining contractual cashflow.

» Selling a financial asset because of significant increase in credit risk.

Debt instruments that meet the following conditions are subsequently measured at fair

value through other comprehensive income (except for debt instruments that are

designated as at fair value through profit or loss on initial recognition):

« the financial asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling the financial assets; and

« the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount

outstanding.
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Other than above classification of amortised cost and FVOCI, all other financial assets are
initially measured at fair value and subsequently measured at FVTPL.

Amartized cost and Effective interest rate methaod (EIR)

The amortised cost of a financial asset is the amount at which the financial asset is
measured at initial recognition minus the principal repayments, plus the cumulative
amaortisation using the effective interest method of any difference between that initial
amount and the maturity amount, adjusted for any loss allowance. On the other hand, the
gross carrying amount of a financial asset is the amortised cost of a financial asset before
adjusting for any loss allowance.

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased
or issued primarily for shori-term profit making through trading activities or form part of a
portfolio of financial instruments that are managed together, for which there evidence of a
recent pattern of short-term profit is taking. Held-for-trading assets and liabilities are
recorded and measured in the balance sheet at fair value.

Financial asset measured at FVOCI

Unrealised gains or losses on debt instruments measured at FVOCI are recognised in other
comprehensive income, and on derecognition of such instrument accumulated gains or
Iosses are recycled to statement of profit and loss. Interest income an such instrument is
recognised in statement of profit and loss as per EIR method.

Investment in equity instruments

The Company subsequently measures all equity investments at fair value through profit or
loss, unless the management has elected to classify irrevocably some of its strategic equity
investments to be measured at FVTOCI, when such instruments meet the definition of Equity
under Ind AS and are not held for trading. Such classification is determined on an
instrument-by-instrument basis.

Financial liahilities

All financial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.

Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently
measured at amortised cost. Amortised cost is calculated by taking into account any
discount or premium on issue funds, and costs that are an integral part of the instrument.

Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading
and have been either designated by management upon initial recognition or are mandatorily
required to be measured at fair value under Ind AS 109. Management only designates an
instrument at FYTPL upon initial recognition when one of the following criteria are met.
such designation is determined on an instrument-by-instrument basis:

¢ The designation eliminates, or significantly reduces, the inconsistent treatment that
would otherwise arise from measuring the assets or liabilities or recognising gains or
lasses on them ona different basis; or
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» The liabilities are part of a group of financial liabilities, which are managed and their
performance evaluated on a fair value basis, In accordance with a documented risk
management or investment strategy; or

+ The fliabilities containing one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwise be required by the contract, or
it is clear with little or no analysis when a similar instrument is first considered that
separation of the embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded [n the balance sheet at fair
value. Changes in fair value are recorded in statement of profit and loss with the exception
of movements in fair value of liabilities designated at FVTPL due to changes in the
Company's own credit risk. Such changes in fair value are recorded in the own credit reserve
through OC| and do not get recycled to the profit or lass. Interest earned or incurred on
instruments designated at FVTPL is accrued in interest income or finance cost, respectively;
using the EIR, taking into account any discount/ premium and qualifying transaction costs
being an integral part of instrument. Interest earned on assets mandatorily required to be
measured at FVTPL is recorded using contractual interest rate.

Financial guarantee:

Financial guarantees are contracts that require the Company to make specified payments to
reimburse to holder for loss that it incurs because a specified debtor fails to make payment
when it is due in accordance with the terms of a debt instrument.

Financial guarantee issued or commitments to provide a loan at below market interest rate
are initially measured at fair value and the initial fair value is amortised over the life of the
guarantee or the commitment. Subsequently they are measured at higher of this amortised
amaount and the amount of loss allowance.

Loan commitment

Undrawn loan commitments are commitments under which, the Company is required to
provide a loan with pre-specified terms to the customer during the duration of commitment.

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions
of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by the Company are
recognised at the proceeds received.

Derivatives

The Company enters into a variety of derivative financial instruments to manage its
exposure to interest rate and foreign exchange rate risks, including foreign exchange
forward contracts and interest rate swaps.

Derivatives are initially recognised at fair value and are subsequently re-measured at fair
value through profit or loss. The resulting gain or loss js recognised in statement of profit
and loss immediately.

Reclassification of financial assets and liabilities
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The Company does not reclassify its financial assets subsequent to their initial recognition,
apart from the exceptional circumstances jn which the Company acquires, disposes of, or
terminates a business line. Financial llabilities are never reclassified.

Derecognition of financial assets and financial liabilities

Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, such as a loan to a customer, when the terms
and conditions have been renegotiated to the extent that, substantially, it becomes a new
loan, with the difference recognised as a derecognition gain or loss, to the extent that an
impairment loss has not already been recorded. The newly recognised financial asset are
classified as Stage 1 for ECL measurement purposes, unless the new financial asset is
deemed to be POCI,
When assessing whether or not to derecognise a financial assets, amongst others, the
Company considers the following factors:

*» Change in currency of the loan

» [ntroduction of an equity feature

» Change in counterparty

If the maodification does not result in cash flows that are substantially different, the
maodification does not result in derecognition: Based on the change in cash flows discounted
at the original EIR, the Company records a modification gain or loss, to the extent that an
impairment loss has not already been recorded.

Derecognition of financial assets other than due to substantial modification

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial
asset have expired. The Company also derecognises the financial asset if it has both
transferred the financial asset and the transfer gualifies for derecognition.

The Company has transferred the financial asset if, and only if, either;

* The Company has transferred its contractual rights to receive cash flows from the
financial asset; or
= |t retains the rights to the cash flows, but has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass—through’
arrangement.
Pass-through arrangements are transactions whereby the Company retains the contractual

rights to receive the cash flows of a financial asset (the ‘original asset’), but assumes a
contractual obligation to pay those cash flows to one or more entities (the ‘eventual
recipients’), when all of the following conditions are met:

« The Company has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original asset, excluding short-term advances with
the right to full recovery of the amount lent plus accrued interest at market rates

« The Company cannot sell or pledge the original asset other than as security to the
eventual recipients

The Company has to remit any cash flows it collects on behalf of the eventual recipients
without material delay. In addition, the Company is not entitled to reinvest such cash flows,
except for investments in cash or cash equivalents including interest earned, during the
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period between the collection date and the date of required remittance to the eventual
recipients,
& transfer qualifies for derecognition it either;

* The Company has transferred substantially all the risks and rewards of the asset; or

» The Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the

practical ability to sell the asset in its entirety to an unrelated third party and is able to

exercise that ability unilaterally and without imposing additional restrictions on the transfer.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires,

Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as a derecognition of the original liability and
the recognition of a new liability. The difference between the carrying value of the financial
liability and the consideration paid, including modified contractual cash flow recognised as
new financial liability, is recognised in the statement of profit and loss.
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Impairment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, together with loan commitment and financial guarantee contracts,
in this section all referred to as ‘financial instruments’, Equity instruments are not subject to
impairment.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
trade receivables and lease receivables. The application of simplified approach does not
require the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
The Company uses a provision matrix to determine impairment loss allowance on portfolio
of its receivables. The provision matrix is based on jts historically observed default rates over
the expected life of the receivables However, if receivables contain a significant financing
component, the Company chooses as its accounting policy to measure the loss allowance by
applying general approach to measure ECL.

For all other financial instruments, the Company recognises lifetime ECL when there has
been a significant increase in credit risk (SICR) since initial recognition. If, on the other hand,
the credit risk on the financial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to 12-month expected credit losses (12m ECL). The assessment of whether
lifetime ECL should be recognised is based on significant increases in the likelihood or risk of
a default occurring since Initial recognition instead of on evidence of a financial asset being
credit-impaired at the reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default
events over the expected life of a financial instrument. In contrast, 12m ECL represents the
partion of lifetime ECL that is expected to result from default events on a financial
instrument that are possible within 12 months after the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss
given default (i.e. the magnitude of the loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss given default is based on historical data
adjusted by forward-looking information. As for the exposure at default (EAD), for financial
assets, this is represented by the assets’ gross carrying amount at the reporting date; for
loan commitments and financial guarantee contracts, the exposure includes the amount
drawn down as at the reporting date, together with any additional amounts expected to be
drawn down in the future by default date determined based on historical trend, the
Company’s understanding of the specific future financing needs of the debtors, and other
relevant forward-looking information.

For financial assets, the ECL is estimated as the difference between all contractual cash flows
that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at the original effective interest rate. The Company
recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account.

If a financial instrument includes both a loan (ie financial asset) and an undrawn
commitment (i.e. loan commitment) component and the Company cannot separately
identify the ECL on the loan commitment component from those on the financial asset
component, the ECL on the loan commitment have been recognised together with the loss
allowance for the financial asset. To the extent that the combined ECL exceed the gross
carrying amount of the financial asset, the ECL have been recognised as a provision. Also, for
other loan commitments and all financial guarantee contracts, the loss allowance has been
recognised as a provision.
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Collateral valuation

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where
possible. The collateral comes in various forms, such as cash, securities, letters of
credit/guarantees, real estate, recejvables, inventories, other non-financial assets and credit
enhancements such as netting agreements, Collateral, unless repossessed, is not recorded
on the balance sheet. However, the fair value of collateral affects the calculation of ECLs It
is generally assessed, at a minimum, at inception and re-assessed on a periodical basis.
However, some collateral, for example, cash or securities relating to margining
requirements, Is valued daily.

To the extent possible, the Company uses active market data for valuing financial assets held
as collateral. Other financial assets which do not have readily determinable market values
are valued using models.

Collateral repossessed

The Company's policy 1s to determine whether a repossessed asset can be best used for its
internal operations or should be sold. Assets determined to be useful for the internal
operations are transferred to their relevant asset category at the lower of their repossessed
value or the carrying value of the original secured asset. Assets for which selling is
determined to be a better option are transferred to assets held for sale at their fair value (if
financial assets) and fair value less cost to sell for non-financial assets at the repossession
date in, line with the Company's palicy.

In its normal course of business, the Company does not physically repossess properties or
other assets in its retail portfolio, but engages external agents to recover funds, generally at

auction, to settle outstanding debt. Any surplus funds are returned to the

customers/ahligors.

Write off

Financial assets are written off either partially or in their entirety only when the Company
has no reasonable expectation of recovery.

Forborne and modified loan

The Company sometimes makes concessions ar modifications to the original terms of loans
as a response to the borrower’s financial difficulties, rather than taking possession or to
otherwise enforce collection of collateral. The Company considers a loan forborne when
such concessions or modifications are provided as a result of the borrower’s present or
expected financial difficulties and the Company would not have agreed to them if the
borrower had been financially healthy. Indicators of financial difficulties include defaults on
covenants, or significant concerns raised by the Credit Risk Department. Forbearance may
invalve extending the payment arrangements and the agreement of new loan conditions.
Once the terms have been renegotiated, any impairment is measured using the original EIR
as calculated before the modification of terms. It is the Company’s policy to monitor
forborne loans to help ensure that future payments continue to be likely to occur.
Derecognition decisions and classification between Stage 2 and Stage 3 are determined on a
case-hy-case basis. If these procedures identify a loss in relation to a loan, it is disclosed and
managed as an impaired Stage 3 forborne asset, until it is collected or written off.
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Determination of fair value

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in. an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

* Inthe principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous market for the asset or
liability,

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest. A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate economic benefits by using the asset
in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use. The Company uses waluation technigques that are
appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs. In order to show how fair values have been derived, financial
instruments are classified based on a hierarchy of valuation techniques, as summarised
below:

* level 1 financial instruments -Those where the inputs used in the valuation are
unadjusted quoted prices from active markets for identical assets or liabilities that the
Company has access at the measurement date. The Company considers markets as
active only if there are sufficient trading activities with regards to the volume and
liquidity of the identical assets or liabilities and when there are binding and exercisable
price quotes available on the balance sheet date.

* Level 2 financial instruments-Those where the inputs that are used for valuation and
are significant, are derived from directly or indirectly observable market data available
over the entire period of the instrument’s life.

» Level 3 financial instruments -Those that include one or more unobservable input that
is significamt to the measurement as whole. For assets and liabllities that are
recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period, The Company
perindically reviews its valuation technigques including the adopted methodologies and

mode| calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated
with its financial instruments measured at fair value, which include a portfolio-based
approach that estimates the expected net exposure per counterparty over the full lifetime of
the individual assets, in order ta reflect the credit risk of the individual counterparties for

nan-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-
instrument basis and reclassifies instruments when necessary based on the facts at the end

of the reporting period.
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Earnings per share

Basic earnings per share js computed by dividing the net profit after tax attributable to the
equity shareholders for the year by the weighted average number of equity shares
outstanding for the year.

Diluted earnings per share reflect the potential difution that could occur if securities or other
contracts to issue equity shares were exercised. or converted during the year. Diluted
earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by weighted average number of equity shares considered for
deriving basic earnings per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares.

Foreign currency transactions

The financial statements are presented in Indian Rupees. Transactions in currencies other
than Indian Rupees (i.e. foreign currencies) are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary
items denominated in foreign currencies are retranslated at the rates prevailing at that date.
Mon-monetary items carried at fair value that are dencminated in foreign currencies are
retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not
translated.

Exchange differences on monetary items are recognised in statement of profit and loss in
the period in which they arise,

Retirement and other employee benefit
Provident fund and national pension scheme

The Company contributes to a recognised provident fund and national pension scheme
which is a defined contribution scheme. The contributions are accounted for on an accrual
basis and recognised in the statement of profit and loss.

Gratuity

The Company's gratuity scheme is a defined benefit plan. The Company’s net obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future
benefit that the employees have earned in return for their service in the current and prior
periods, that benefit is discounted to determine its present value, and the fair value of any
plan assets, if any, is deducted. The present value of the obligation under such benefit plan
is determined based on independent actuarial valuation using the Projected Unit Credit
Method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return
on plan assets (excluding amounts Included in net Interest on the net defined benefit
liability), are recognised immediately in the balance sheet with a corresponding debit or
credit to retained earnings through OCI in the period in which they occur.

Remeasurements are not reclassified to statement of profit and loss in subsequent periods.

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent years, subject to a ceiling. Th_e_ Company
recognises the charge in the statement of profit and loss and corresponding liability on such
non-vesting accumulated leave entitlement based on a valuation by an independent actuary.
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The cost of providing annual feave benefits is determined using the projected unit credit
method.

Share-based payment arrangements

Equity-settied share-hased payments to employees and others providing similar services
that are granted by the ultimate parent Company are measured by reference to the fair
value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is
expensed over the vesting period, based on the Company’s estimate of equity instruments
that will eventually vest, with a corresponding increase in equity. At the end of each
reporting period, the Company revises its estimate of the number of equity instruments
expected to vest The impact of the revision of the original estimates, if any, is recognised in
statement of profit and loss such that the cumulative expense reflects the revised estimate,
with a corresponding adjustment to the 'ESOP reserve’. In cases where the share options
granted vest in instalments over the vesting period, the Company treats each instalment as a
separate grant, because each instalment has a different vesting period, and hence the fair
value of each instalment differs.

Property, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day-to-day servicing,
less accumulated depreciation and accumulated impairment in value. Changes in the
expected useful life are accounted for by changing the amaortisation period or methodology,
as appropriate, and treated as changes in accounting estimates.

Subseqguent costs incurred on an item of property, plant and equipment is recognised in the
carrying amount thereof when those costs meet the recognition criteria as mentioned
above, Repairs and maintenance are recognised in profit or loss as incurred.

Depreciation is recognised so as to write off the cost of assets {other than freehold fand and
properties under construction) less thejr residual values over their useful lives. Depreciation
is provided on a written down value basis from the date the asset is ready for its intended
use or put to use whichever 1s earlier. In respect of assets sold, depreciation is provided upto
the date of disposal.

For transition to Ind AS, the Company has elected to continue with the carrying value of all
of its tangible assets recognised as of 1 April 2017 (transition date) measured as per the
previous GAAP and use that carrying value as its deemed cost as of the transition date.

As per the requirement of Schedule Il of the Companies Act, 2013, the Cump_any has
evaluated the useful lives of the respective fixed assets which are as per the provisions of
part C of the Schedule Il for calculating the depreciation. The estimated useful lives of the

fixed assets are as follows:

Estimated useful lives of the assets are as follows:

| Class of assets | Useful Life
Motor vehicles 8 years
Office equipments 5 years

! Computers and data processing units - Servers and networks B years

_Enmputers and data processing units - End user devices, such as 3 years

Iiesktcrps, laptops, etc.
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4.18

4.19

Leasehold improvements are amaortized on a straight-line basis over the estimated wseful
lives of the assets or the period of lease whichever is shorter.

Intangible assets

The Company’s intangible assets mainly include the value of computer software. An
intangible asset is recognised anly when its cost can be measured reliably and it is probable
that the expected future economic benefits that are attributable to it will flow to the
Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value as at the date of
acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and any accumulated impairment losses. Intangibleé assets with
finite lives are amortised over the useful economic life,

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired based on internal/external factors. If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset or the recoverable amount of cash generating unit which the asset belongs to is less
than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the statement of profit and
loss. If at the balance sheet date there is an indication that a previously assessed impairment
loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of the depreciable historical cost

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an oniginal maturity of three months or less.

Provisions and Contingent liabilities

Provisions are recognised when the Company has a present obligatian (legal ar constructive}
as a result of a past event, It is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. If the effect
of the time value of money is material, provisions are determined by discounting the
expected future cash flows to net present value using an appropriate pre-tax discount rate
that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability.

A present obligation that anses from past events, where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the amount cannot
be made, is disclosed as a contingent liability. Contingent liabilities are also disclosed when
there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or mare uncertain future events
not wholly within the control of the Company. Claims against the Company, where the
possibility of any outflow of resources in settlement is remote, are not disclosed as
contingent liabilities,

Contingent assets are not recognised in the financial statements since this may resul.t in the
recognition of income that may never be realised. However, when the realisanf;m of incoma
is virtually certain, then the related asset is not a contingent asset and is recognised.
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4.20.1

4.20.2

Income tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax (net).

Current tax

The tax currently payable is based on taxable profit for the year, Taxable profit differs from
‘profit before tax’ as reported In the statement of profit and loss because of items of income
or expense that are taxable or deductible in other years and items that are never taxahle or
deductible. The Company's current tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting period,

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible
temporary differences 1o the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised,

Deferred tax assets are also recognised with respect to carry forward of unused tax losses
and unused tax credits to the extent that it is probable that future taxable profit will be
available against which the unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary
difference, unused tax lpss or unused tax credit can be utilised when there are sufficient
taxable temporary differences which are expected to reverse in the period of reversal of
deductible temporary difference or in periods in which a tax loss can be carried forward or
hack. When this is not the case, deferred tax asset is recognised to the extent it is probable
that;

= the entity will have sufficient taxable profit in the same period as reversal of deductible
temporary difference or periods in which a tax loss can be carried forward or back; or

e tax planning opportunities are available that will create taxable profit in appropriate
periods,

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates {and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences ttjat
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss, except when they relate to items
that are recognised in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive income or directly in

equity respectively.
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MAT paid in a year is charged to the statement of profit and loss as current tax. The
Company recognizes unused MAT credit as a deferred tax asset only to the extent that it is
probable that the Company will be able to utilise during the specified period, I.e,, the period
for which MAT credit is allowed to be carried forward. In the year in which the Company
recognises deferred tax asset (MAT credit) as an asset, the said asset is created by way of
credit to the statement of profit and loss. The Company reviews the MAT asset at each
reporting date and writes down the asset to the extent that it is not probable that the
Company will be able to utilise it during the specified period.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, the management is required to
make judgments’, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptians are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the
management has made In the process of applying the Company's accounting policies and
that have the most significant effect on the amounts recognised in the consolidated financial
statements.

a. Business model assessment

Classification and measurement of financial assets depends on the results of the solely
payments of principal and interest (SPPI} and the business model test. The Company
determines the business model at a level that reflects how groups of financial assets are
managed together to achieve a particular business objective. This assessment includes
judgement reflecting all relevant evidence including how the performance of the assets is
evaluated and their performance is measured, the risks that affect the performance of the
assets and how these are managed and how the managers of the assets are compensated.
The Company monitors financial assets measured at amortised cost that are derecognised
prior to their maturity to understand the quantum, the reason for their dispesal and
whether the reasons are consistent with the objective of the business for which the asset
was held. Monitoring is part of the Company's continuous assessment of whether the
business model for which the remaining financial assets are held cantinues to be appropriate
and if it is not appropriate whether there has been a change in business model and so a
prospective change to the classification of those assets.

b. Significant increase in credit risk
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ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for
stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased
significantly since initial recognition. In assessing whether the credit risk of an asset has
significantly increased the Company takes into account qualitative and quantitative
reasonable and supportable forward-looking information.

c. Consolidation of structured entities

A structured entity is an entity that has been designed so that voting ar similar rights are not
the dominant factor in deciding who contrals the entity, such as when any voting rights
relate to adminmistrative tasks only and the relevarnt activities are directed by means of
contractual arrangements. In the context of the Company, structured entities camprise
securitisation trusts in asset reconstruction business, mutual fund schemes and alternative
investment funds / schemes thereof. The Company consolidates the structured entities that
it controls. When making this judgement, the Company also considers voting and similar
rights available to itself and other parties, who may limit the Company’s ability to control,
including rights to appoint, reassign or remove members of the structured entity’s key
management personnel who have the ability to direct the relevant activities, the exposure to
variability of returns and whether the Company has the ability to use its power to affect the
amount of the Company's returns i.e. the variability of returns in relation to the total returns
of the investee entity.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, as described below. The Company based its assumptions and estimates
on parameters available when the stand-alone financial statements are prepared. Existing
circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumptions when they occur.

a. Fairvalue of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction in the principal (or most advantageous)
market at the measurement date under current market conditions (i.e., an exit price)
regardless of whether that price is directly observable or estimated using anather valuation
technique. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variely of
valuation technigues that include the use of valuation models. The inputs to these models
are taken from observable markets where possible, but where this is not feasible, estimation
is required in establishing fair values.

For Investments made into Security receipts (SRs), Company uses discounted cash flgw
model, given that the SRs are less liquid instruments. Expected cash flow levels including
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timing of cash flows are estimated by using quantitative and qualitative measures regarding
the characteristics of the underlying assets including default rates, nature and value of
collaterals, manner of resolution and other economic drivers. For any valuation which are
based on models, Judgements and estimates are applied, which include considerations of
liquidity, credit risk {(both own and counterparty}, funding value adjustments, correlation and
valatility.

b. Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows and
collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes in which
can result in different levels of allowances.

The Company’'s ECL calculations are outputs of models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies. Elements of
the ECL models that are considered accounting judgements and estimates include;

* PD calculation includes historical data, assumptions and expectations of future
conditions.

» The Company’s criteria for assessing if there has been a significant increase in credit risk
and so allowances for financial assets should be measured on a life-time expected credit
loss and the gualitative assessment.

» The segmentation of financial assets when their ECL is assessed on a collective basis.

* Development of ECL models, including the various formulas and the choice of inputs.

*  Determination of associations between macraeconomic scenarios and, economic inputs,
such as unemployment levels and collateral values, and the effect on PDs, EAD and LGD.

= Selection of forward-looking macroeconomic scenarios and their probability weightings,
to derive the economic Inputs into the ECL models,

It is Company's policy to regularly review its models in the context of actual loss experience

and adjust when necessary.

c. Effective interest rate method

The Company's EIR methodology recognises interest income / expense using a rate of return
that represents the best estimate of a constant rate of return over the expected behavioural
life of loans given / taken and recognises the effect of characteristics of the product life cycle

This estimation, by nature, requires an element of judgement regarding the expected

behaviour and life-cycle of the instruments, as well expected changes fee income/expense
that are integral parts of the instrument.

d. Accounting for deferred taxes
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Deferred tax assets are recognised for unused tax losses 1o the extent that it is prabable that
taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

The Company has recognised deferred tax assets on carried forward tax losses where the
Company believes that the said deferred tax assets shall be recoverable based on the
estimated future taxable income which in turn is based on approved business plans and
budgets. The losses are allowed to be carried forward to the years in which the Company
expects that there will be sufficient taxable profits to offset these losses.

b. Standards issued but not yet effective
There are rio new standard or amendment issued but not effective.
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[Curreaney: indian Rupesas in-millizns] s at Asat
31 March 2020 A1 March 2019
7 Cashand cash equivalents
Halances with banks
clp gurrent deeounts 10,70 464
10,70 a.54
B Bank balances other than cash and cash equivalents
Fraed deponits, hedd a4 margin money or Secarity sgamst Dorrowings,
guaramiees abher commutments 718 78
Accryed interest on fiked deposits 0.20 8132
71.38 130

g1

Encumbrances’ on fived deposits held by the Company

The Company has pledged fxed deposits ageregating 1o B, 718 milliond with Natianal Stock sxchange for mestng margin

renuirements [Previcus yeae: B 718 millions)
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{Currency . Indian rupees i millions)

g9 (a) Derivative financial instruments
The table below shows the fair values of derivative financial instruments recorded as assets or liabilities together with thelr notional amounts.
31 March 2020
Mational Falr value of Motional Fair value of
Particulars Unit Naotianal armount asset [INR) Unit Motional amount Jiability {INR)

(i) Currency derivatives
-Currency Futures Numbar of CUTrency units Number of currency units 46,20 000 a7

-Optians purchased Mumber of currency units 56,000 - |Number of currency units . _
-Options sold (written] Nurmber of currency nits - = [Numberof :ulmﬁw Lnits 120,000 0.0
Less: amounts gltsel (refer Note in E
offsetting disclosure)

Sub total (I}

(i} Interest rate derivatives
“Futures Humther of G-sec unils 10.00.D00 191
Less: amounts offsel (refer Note in
{ofisetting distlosure)

Subtotal (i)

{iii} index linked dervatives

index Futures rumber of index units - - | Mumber af mdex units 200,025 1292
Opthans sold [written) Humber of inde units = . Murmber af e units 253125 180,43
Less: amounts offset {refer Note in ;
oifsetting disclosure]

Subtotal (iil} :

=131

-3 R4

Total derivative financial instruments 3 , N
* Notional amount reprasents guantity In case of squety linked and index linked derivatives
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4 {a) Derivative financial instruments
The table below shows the fair values of derivative financial instruments recarded as azsets or labilities together with their notional amounts.

31 March 2019
Notional Notional
Yeiit Motional amount | Fair value of asset Gt Motional amount | Fair value of Habiiity

Particulars 2 -
{i] Currency derivatives
Currency Futures Murmber ol currency units 1.25.47 000 2.32 |Number of currency units 1.600 -
JOptions sold (written) Humber af currency umils - < |Number of currency units 7.76,05,000 1420
Less: amounts affset (refer Note' in
affseiting disclasure) -2:12 1420
Sub total (i) . =
{ii} Interest rate derivatives
Futures Mumber of G-sec units 12.00.000 006 |Mumber of G-3ec units - -
Less: amounts offset [refer Note in

affsetting disclosurel -0.06 -
Subtatal (i) = =
{iii) Equity linked derivatives

Stock Futures Mumber of shares 4308998 18,14 | Mumber of shares 57.80,073 14.17

Dptions purchasied Number of shares 2 B3 B50 2.58 | Numbet of shaies 14.55.316 447
Less: amounts offsat (refer Nate in

atfsetting disclosure} -18.14 B
Subtotal (i) 256 -
{iv] Index linked dervatives

Jndex Futures Humber of ndex units B0, 150 2.70 | Number of index units i -
Oplioms purchiased Number of indix units 9.52.250 5.58 | Numbei of index units B.60.980 582.21
Less, amounts oifset (refer Note.mn

ottsetting distimsure) =270 EB2.2
subtotal [iv) 5.58 =
Total derivative financial instruments B4

* Notional amoont reprEsents quantity In case of sguity linked and itidisa hnked denvatives
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51{b) Darivatives Offsetting

Financial assets subject to offsetting, netting arrangements

m!.l March 2020 Offsetting recognised in balance sheet Tatal assets
[Particulars Gross asset before offsel Amount offset® Recognized in the balance

sheat
Cifivative financial assets 1.31 1.3

* Asan tne reporting date 31-Mar-2020, the amount of cash margn receved that ias been offset against the gross dedliative assers is Re 131 millisns

Al 31 March 2019 Dﬂndin!w:dln balance sheet Total assets

Particulars Gross asset before offset Amount offsat® fecognised in the balance
sheet

Oerviatiye fingncial asseis 3215 24.02 B.1%

* &g at the reporting aate 31-Mar-2015, the amount ol cash margh receved that has been offset against thm gross deHvanve dssels is Ry 2007

mithens

At 31 March 2020 O'H!!I.‘Illg recognised in balance sheet Total Rabilities

Particulars Gross assel before offset amount offset™ Recognised in the balance
sheat

Dermvatve financal Babilities 364,02 6402

* A the reponing date 31 Mar-2020; the ambunt 'of cash margin received that has bean ofisel pgathst the gross derivahive [i4biity (5 As 3e4:03

milllkans

At 31 March 2019 Offsetting l'!ﬂ:ll'!‘ﬂlﬂf in balance sheet Total liabilities

Particulars Gross asset belfore offset Amount offset” Recognised in the balance
sheel

Dervarive financiat labiiities 61500 51500

* A4 at the reparting date 31-Mar-2019, the amoont of cath margii recelved that has been offset GRainst the grass derivativé Natiity i= Rs615.00

reullinng
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10 Stockin trade
At fair value through profit & Loss
Bg at As at
31 March 2020 31 March 2019
Particulars
(i) Mitual fund - 1,375.35
{ill Equity mstruments 1454 218.47
{il) Bebenturas and Bonds (Quaoted) 1,383.19 "
Total- Gross 1,397.73 1,593.82
(i} Inwvestrnients outside india - -
(i} twestment in India 139773 1,593.82
Total 1,397.73 1,593.82
Less: Allowance for impairment
Total net 1,397.73 1,583.82
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eluatrnney: Hulien ferpres 5 modian)

101 Dexaiy of sock-n-rads

A Seturitien

Equity shared [quotied)

Carrled 4 Fair valae through Peofi and Lo
Aditya Birla Fasnion Ands Retall Lmited
Arwne Essbyory Lt

Bajay Alste (imited

Sapj Haldings & Invmitrmamt bmdited
Emlramrpar Chim My Limilea

Beirftin ipidm LinmAdd

Erigata Ealortrises drrited

'.'.5I.r: T b wmdlea
Carborundum Univessal | omited
ﬂ_:i.Frunu_ﬂ! limaig) Limtag

Cea & Wongs Pinanciaf Sarvice Limited
Coromancel nuernateosn sl Limmed
Cremten Greaes Denulimer Fletricals Lmded
Erramil Lomited

Fiyet Coore Electronics

Future Lifestyle Sainieons Limited
Grindhiell Rorton Limbed

Giriural State Petronet Limsted
Giatat fluorethemca’y (mned
Hiavaily indis Lmzed

HMOFT Batike Vimited

HOFC i nsyrancs Company Limited
HPEL Apun e

Hag Limdted

1EICH ket Garyend| b arntee Compemy LUmited
1L Weakth Managemen

Wodatoow ides Lined

ipvon Lt iire Umibad

PLA Lubormoreei Linmed

A Bupmess Services Lmited
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i Curmant Limited
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aoHEs
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Edubwmiid Uit Funtl - Bagulae flan - Grawih Cotan

Total Stock in wade [A-B]

A1 March 2020 31 March 3015
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[Curcency “indian rupaes in millions)

1i Trade recehvables:
Particulars 31 March 2020 | 31 March 2019
#ecalvahies consdened good « Unsegured 0.62 258
Recewabits convdered good - Unsrcored -Group 028 am
Recebvables - Credi impacred 00E ooz
0.90 16l
Loy - Allpwance for sapected credit losses aog 1az
0.82 0.19
Recontiliation of impairment allowance on trade recetvablis:
Particulars INR
Impairment alowance measured as per simplified
approach
|rpasewvent afldwance 41 on 31 March 2010 242
Addl (less) asset originated or acquired [net) 134
Imparment allowance as.on 31 March 2020 1. G
Provision matrix for Trade receivables
more than
ECL rate Trade receivables days past due Current 1-50days| 91-180 days)B1-350 days| 360 doys Total
ECL Aate 0.0 1} I:u'.'lﬁ 0.00% 0.00% 100 00%
Extinated total gross carryimgamount at defanly o aep .08 ooz o
31 March 2020 |ECL - Simphfied approach - - 40.06 - 0.02 008
Net cal amaount .21 0,62 = = - 0.83
ECL Rate Q00T 0.00% 0005 0.00% T 005
Estimated tolal gross carrying amount a1 gefaull s 010 - - 242 281
31 March 2009 [ECL - Simplified spproach - . - = 243 =242
Met carrying amaunt 009 010 = = - 0.9
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12 Loans
at amortised cost:

Particulars As at As at
31 March 2020 31 March 2019

Unsecured - Group 447 .08

Unsecured -

Total Gross 447.98 -
Less: Impairment loss allowance -0.01 -
Total (Net) 447.97

Loansin India
Public Sectors -
Others 447 .98

Total Gross 447.98 .
Less: Impairment loss allowance -0.01

Total (Net) 447.97




Edelcap Securities Limited

Notes to the financial statements [Continued)

{Currency : Indian rupees n rillions)

13 Investments

31 Mar 2020 31 March 2018
At cost At cost
{subsidiaries, |subsidiaries,
At fair value| At amortued| associates, and At fair value| At amortised| associates, and
Particulars through PEL cost| [oint ventures) Total| through P&L cost| |oint ventures) Total
Investaments in subsidiaries
Equity 238435 1,384.39 2.384.39 2384 39
[nvestments in assoclate companies
Equity 221.85 221.8% 221.86 i21.86
preference sharms (convertitin} i23.88 123.88 12338 123 88
Investements in equity instruments of other
ﬂll‘ﬂp’lﬂiﬁﬁ 058 0.58 159 159
investements in Debt securities of other companies .87 R F) IET LAT
investments in units of fund
wnits of Al 005 005 15528 15128
Units af AlF - Assocate - 29599 799,99
TOTAL - Gross (A} .63 3187 2.730.12 2,734.62 452.86 3.87 2,730.13 1,186.86
(1] Investments cutside ihdia : o
(i) Inwestment i indla 0k3 3187 2,730.12 2.734.62 452 86 3E87 273043 3,186.86
Total (8) 0.63 3.87 1,730.12 2,734.62 452.86 31.87 2,730,113 3,186.86
Less; Allawanee far impairment (C] . . . .
Total Net (A-C) 0,63 3.a87 2,730.12 2.734.62 452 86 3.87 2,730.13 3,186.36




Eebabcap Securities Lmited
Mot ta ther Bnancial stateme_ts (Continued)

\arrenry . hdan v inoelbiengl

At 31 March 2020
Fatn Valuw Quantity Armiend

131 Imvestriants -

Imyrstements In agquity nstramaents of subpdisnes-
Carrid &t Cost
e biany Rotil Fercepm Linmited 1000 0258330000 298439

Irwestrments ln aguity instrorments of smsociate companies (hully

paid up)

Carvied af Cost

Fiderbirerin Ass et Reconitruction Company Limited 1000  LOSSASIED0 22185

Imvestmnnts In equity instroments of other companies (Relly paid’
upl

Quoted _
Carried ot Fabr Value through profit and o
Ernpee Distifleres Limited 000 II7,133.00 058

Inwestments in Warrants

Unguoted .

“Carried a1 Cost )
Al Fenates Privats Lmited 10,00 3,91,056.00 12388

Prevestments i units of fond (emgeoted)

Carried at Fadr Walue through profit and loss

Edehwernn Alvemnatin oetimant Trum- EW Tover Scheme =

Edelwpizs Real Erpate Djportunibies Find an
Fibebwnits Tndio Roal §otate Fund om
OC Speeal Wilatoni Fand (X1}
Edubweins India Speclal Sctuntians Fund 0o
e bayrass infrastructere Yiedd Plus Funod v 001

Investments in debt insiraments of ather companies (quoted),
Carthed at Cost ) )
WS WdusEres (ndse) imibed 8,00,000 58,00 EE T

Face Yalue

19

o

10,050
10,050

00000

B st 31 Mareh 2019
Chamflity

3,07 08,332

105645356

237133

%931.056

3,000
11875

Amcatil

£.484.18

I1l 86

159

123 K8

R85
15124
LEREH]
6.0l
ool
LR

373462

i IREBG




Edelcap Securities Limited

Motes to the financial statements (Continued)

(Currency - Indian rupees in millions)

13 (a} Investments measured at amartised cost

The table below shows the gross camying amaount of the Graup's.investments measuied al amortised cost by credit ik based
oy the Groua's internal Sredit rating svstem and vear-end stage classification. The amount presented are gross of impalrmeant
allowances. Detalls of the Grouy’s internal grading system and policies en whathar ECL allowandad are caloulated on an
individualbar cellectiVe basisare set aut in Nate

31-Mar-20]  31-mar-19]
, : G
Particul Gross reing
CArTying carrying
amount mmbunt
{Stage 1) {Slape 1)
High grade 3.87 387
Standard srade
individusiiy impdirsd
Tatal 3.87 387
Recanciliation of gross carrying amount for investments measured at amortised cost

31-Mar-20 31-Mar-19

Gross Gross

Particulars carrying carrying
amount amount

{Stage 1) (S1age 1)

Grioss carrying amount - opening balance 3.87 3.87
Mew assets ofiginated or purcnased . 5
Assets devecognised or matured fescluding wite offs) imcluding galns £ fosses thereon) - .
Changes to contractual cash flows dus 1o moedifications not resulting in derecagnitian - .
Atnourns writien on - N
Transier to Stage 1 - a
THansher fo Stage ] p -

Transier Lo Stage 3 . 14
Gross carryimg amount - doesing batance 3.87 .87




Edelcap Securities Limited

Motes to the financial statements (Continped)

|Currency  Indian rupecs in mallipns)

14

15

16

Other financial assets

Deposits placed withféxchange/depoiitones
Depotits- others

Accived interest on margin

Margin placed with Broker

Dividend recenvable

Atlvances recoverabie in cash o in kind or for vilue W be received (hnancal assets)

Current tax assets {net)
Advance intome Taxes

Daferred tax assets [net)

Deferred tax assets

Provison for non-performingrestructured and doubtiul zdvances
Pr d e nt and tta G

Diffarence between ook and tax depreciation [including intangibles)

e i i
Unrealised loss on Dervatives
Fair valuation ol investments and stock:in-trade
I I h fs

Frovisan for leave acocumulation

Disallowances under section 438 of the Income Tax Act, 1961

fal redl

MAT cradit entithement {Cdrrent)

Hnused tax losses
dccumulated Losses

Deferred tax liabilities

Investments s her finangial instr
Fair valuation of investments and stock-in-trade

Borrowings
Othiers

g at Ax af
31 March 2020 31 March 2019
043 D4z
0.20 -
593 .06
: 1,659 80
0.02 0.02
7.29 105
13.87 1,065 35
35.27 4129
3527 4129
0.02 0.76
0.86 095
101.03 13.47
12.64
117 0.8
7.05 364
36.46 35.74
191.83
351.06 55.39
- 25.23
|3 728
- 3251
351.06 2284




Edelcap Securities Limited
Notes 1o the financial statements (Continued)

{Crrency | TndiEn rapees m milensg

16.1

(A5}

Income tax disclosure:

The companents of incame tax expense for the years

ded 31 March 2020 and 31 March 2019 are:

Particudars 31 Mareh 2020 | 31 March 2014
Currant bax = -
Adfustrent bn respict of Cutrent income tax of prior years L 236
Dirfeerred tax felating o Grigination nd reversat of tempotary =135,18 HWos
afferences

Delermed tax recopnised on unused o credit &r unused {ax loses <1184 .55
Total tax ﬂ‘lil‘# ~324.34 6.23
Current tax 388 336
Ceferned tax -328.02 g59
Reconciliation of total tax charge

Particulars 31 March 2020 31 March 2019
Accounting profit before taw as per financidd statements 447131 -339.57
Tax rate (in percentage] 11.20% AN.20%
IRcome tax expense caltulotod bosad on this Tex rate ~305.45 10565
Adjustrment in respett of current income L of prior yeary 358 3,36
Effect of income not subject to tax: ‘

Qthiers - dividiend 051 =]
Others 0.5 362
Penaties g.o6 -
Otners - Interest expenses am preference share- Group 7252 G388
Effect of nanrecognition of deferred tax asset on curment-period . SR
sy

Effect of utilisation af tax iosses or deferted tax asserson (0s5es 2024 TA4
e recogmeed pow conwdered not recoverabile )
Recognition of avallabli tay redits (for example, Minimom Altemate 072 B
Tax erodit]

Impact of tax rate tharnges . -
Cthers 5. 18 007
Tax charge for the year recordied in PEL -324.34 6.23




Edeicap Securities Limited
Notes 1o the financial statements [Continued)
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181
fel

Incame tax dischosure

The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

Movement for the period {2019-20)

Opening deferred |Recogniied In Recognised in other| Total movement | Closing defarred

taw asset / profit or loss comprehensive tax asset /

[lability] as per income [Hability) as per

ind AS Ind A5
Daterred taxes in relation te:
Property, Plantand Equipment .95 E ] -0 0g 0,85
Other mvestments (equity BEiruments) 4.08 032 032 435
Stockn-Trage -7.50 16.15 1515 828
Other investments (AIF Tunds) 2105 205 2105 .
Other inyestments [AF funds] - Group 038 0as 0.35 .
Trade recelvable B.TS {473 07y Qoz
Emptoyee benefits obfigatans 4. 46 3.58 pat 375 B2y
T valudton of dervatives 1347 5756 B7.58 101,03
Urmased tax logsse mcluding but pot Frmited 0 business osusy, . 191 83 18183 191.63
unabiorbed depraciation)
Unused tax credits [including But not lmited bo Mimimum Altérnate %78 032 o7z 3545
Tax credif]
Others 728 728 . 728 .
Tolal 22.88 32B.02 0.17 31818 35106

Movement for the period [2018-19)

Opening deferred |Recognited in Recognised in other [Total movament [Closing deferred

tax asset / profit or loss comprehensive tax asset /

{liability) as per income {liability) as per

Ind A5 Ind A5
Deferred taxes n relation to:
Propey, Flant and Equiprmdent 0.34 Gsa . 058 0.65
Other investments (equity instruments) 4.48 -0.40 - 40 4,08
Stock-in-trade i 54 074 - oT4 7.0
Ot iovestments (AT Tund) =37 -1668 = -16.68 -21.05
Other investments (AMF funds) Groug 035 E; . 0as
Trade Recaivable 2 046 - S48 o7s
Empiryes benefits obligations L0 1.02 0.34 1:36 &46
Faer valuption of dervatives B.04 543 . 543 147
Unused tax credits (inchuding but not lmited to Minimum Alternate 26.29 (1,55 = -B.55 3574
Tax credit)
Ottiers | on account of dembrger) 744 (81 018 4,28
Tatal 3268 10,14 0.34 -9.80 21.88




Edeleap Securities Limited

Notes to the financial statements (continued)

{Carrency . Indian rupees in millions)

17 (a) Property, Plant and Equipment

Gross block - Depreciation Net black
- As at Additions during Disposals As at As at Charge for the Dispasals As at As at As at
ption of a 1 April 2019 the year during the year 31 Mar 2020 1 April 2013 year during the year 31 Mar 2020 31 Mar 2020 31 March 2019
Motor vehicles 151 047 1.14 084 020 0.28 0.81 D33 072
Office equipments 0.01 oo 0.01 0.01
Computers 2084 1399 0.59 3434 13.25 725 047 20.03 1431 7649
Total : A 22.56 13.99 1.06 i5.49 14.35 T.45 0.75 I0.B5 14.64 241
(b) Other Intangible Assets
Gross block Depreciation Met block
N T — As at Additions during  Disposals s at As at Charge for the Disposals As at As an As at
TR anE 1 April 2019 theyear  during the year 31 Mar 2020 1 April 2019 year during the year 31 Mar 2020 31 Mar 2020 31 March 2019
Computer sofvware 239 0.0z 141 142 074 116 025 097
Total: 8 2.39 D.02 241 142 0.74 - 2.16 0.25 0.97




Edelcap Securities Limited

Notes to the financial statements (continued)

[Currency : Indian ropees in millions)

17 {(a) Property, Plant and Equipment

Gross block Bepreciation Net block
—-A As at Additions during  Disposals As at As at Charge for the Dispasals As at As at As at
1 April 2018 the year during the year 31 Mar 2019 1 April 2018 year during the year 31 Mar 2019 31 Mar 2019 31 March 2018
Matar vehicles a7 116 161 0,80 0.54 0.45 0.9 6.72 1.97
Office equipments 0.01 oo 0.01 0.01
Computers 13.23 790 019 2094 5,08 ra 0,14 13.15 769 TS
Total: A 16.01 | 7.90 | 135 | 21.56 6.89 | 7.85 | 059 | 14.15 .41 9.12
{b) Other Intangible Assets
Grass bloek Depreciation Net block
- EPEiry Az at Additions during Disposals As at As 3t Charge lor the Disposals Az at s at As at
Dascripsion 1 April 2018 theyear  during the year 31 Mar 2019 1 April 2018 year during the year 31 Mar 2019 31 Mar 2019 31 March 2018
Computer software 2.05 033 : 138 (.68 075 141 o9 1.39
Total : B 2.05 | 0.33 | =] 2.38 0.66 | .75 - | 1.41 0.97 139
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‘Motes to the financial statements [Cantinued)

|{Currency ' indian repées in millions) As @l A al

18

19

191

31 March 2020 31 March 2014

Other non-financial assets

PO L CIeT 3r.oz 1507
Diher deposits - 20
Prepaid expenses 0.72 265
Vendor advances 0.16 1.34
Addvance to emoloyes - [4R¢E]
Advances recoverable o cash or m knd or for value to Be receved fnon-financial
asets) 0.25 0.0
38.15 A
Trade payables
Trade payables from refated parties 21.74 664
Trode payzhles Others 11.94 5B
33.68 GEAE

Details of dues to micro and small enterprses

Trade payables meludes Re Ml {Previous year: Rs Nil] payable to “Suppliers” registered undar the Micro,
Small and Medlum Enterprises Development Act, 2006 No interest has been paid/|s payable by the Campany
dunng the year to “Suppliers” regiatered under this act The aforementioned 5 based op the responses
recéived by the Company o its inguiries with suppliers with regard to applicability under thie sard act




Edelcap Securities Limited

MNotes to the financial statements (Continued)
(Currency | Indian rupees in millions)

20 Borrowings [other than debt securities)- at amortised cost

31 March 2020

31 March 2019

Unsecured, considered good
Loans repayable an demand*®

From related parties - 3.,456.31
Total - Gross - 3,456.31
(i} Borrowings outside India - -
(i) Borrowings in India - 3.456.31
Total - 3,456.31
*(at interest rate of) 9.30% to 9.50%

21 Subordinated liabilities -at amortised cost

Particulars 31 March 2020 | 31 March 2019
Preference shares capital 3,864.66 1,839.01
Total - Gross 3,864.66 1,839.01
(i) Borrowings outside India - 2

{ii} Borrowings in India 3,B64.66 1,839.01
Total 3,864.66 1,839.01




Edelcap Securities Limited

Notes ta the financial statements [Continued)
(Currency ; Indian rupeas inomihions)

21  Other financial liabilities

Accrued salaries and benefits
Payable to exchange [ clearing house (net)
Other payables

As at A at
31 March 2020 31 March 2019

051 33.00

0.55 .

377

4.83 33.00




Edelcap Securities Limited
Notes to the financial statements [Continued)

(Currency : Indian rupees in millions)

23 Current tax liabilities (net)

Provision for taxation

24 Provisions

Pravision for employee banefits
Gratuity
Compensated leave absences

25 Other non-financial liabilities

Inceme recelved In advance
Withhalding taxes, goods & service tax and other taxes payable
Dithers

s at As st
31 March 2020 31 March 2019
3.22 5.2%
3.22 528
22.58 11.66
315 265
26.33 1431
0.42 -
16.52 531
0.74 147
17.68 6.78




Edelcap Securities Limited
Notes to the financial itatements {Continued)

(Currendy | Indian rapees in millions)

As at &5 at
31 March 2020 37 March 2019
26 Equity share capital

Authorised :
500,000 [Previuy year: 500,000} equity shares of Rs. 10 eack .00 200
49,500,000 [Previous year: 49.500,000) preferende shases of As. 10 each ATE.00 A55.00

L0000 500.00
Isswed, Subscribed and Paid up:
300000 (Previous year: 3O00000) equity sharesof Bis. 10 aach 200 300

3.00 3.00
Movement in share caprtal ;
31 March 2020 31 March 2012
No. of shares Amount No of shaies Aoy

Cutstanding at the beginnimg of the yegr 300,000 3.00 3.00,000 3.00
Shares ssued durning the year » ' . .
Dutstanding at the end of the yaar 300,000 3.0 3,001,000 3.00

b, Terms/nights attached to equity shares

The Company has anly ene class of equity thares having & par value of As_ 10, Fach halder of equity 1.]1'11135 |4 entitled to one ol pet shars held In (he dvent
of liguidation of the Company, the holders of eguity shared will be entitied ta recgivie remaining assets of the Company, afterdistribution of all preferential

amounts The distabution will bein groportion 10 the pumber of sgquity shares held By the shateholders

Shares held by holding/ultimate holding company and/or their subsidiaries fassociates

31 March 2020 A at 31 March 2019
Mo ol shares % Ha of shares %
Holding company
ECap Equities Limited, the halding company and its nominess 300,000 Ho 3,00, 1
3,00,000 100 300,000 100
27 Other equity
Ceemead capital contribution - ESOF 3.60 360
Add | Additions during the vear =
3.60 3.60
Opening balance 1:429.80 171635
Add: Loss for the year E4E97 34580
Add: Transachumns with sharaholders m Wnesr capacity. a5 such 512.99
Add: Othar comorehensee income for (heyear «{1.38 AO.75
Amaunt avatlable for appropriation 1L095.26 122980
Apptippriations:
Iifﬂ!.ﬁ 1,433.40




Edelcap Securities Limited

Notes to the financial statements (Continued)

{Currency : Indian rupees in miilions)

28

29

E x|

2

Revenue from operations

Interest Income

On financial assets measured at amortised cost
Interest on Loans

Interest on deposits with bank

Other interest income

On financial assets classified at fair value through profit or loss
Interest incame fram mvestments

Dividend income

Dividerd on stock in trade

Fee income

Income from secunties broking
Advisory and other fees

Particulars

Service transferred at a point in time
Sernce transferred over time

Total revenue from contract with customers

Net gain on fair value changes

Met gain an fair value changes

On trading portfolic

Investments

Profit [ (loss) on trading of securities (net)

Profit on sale of EROF fund

Income distribution from Fund

Fairvalue gain - PEL- equity

Profit / (lass] bn equity derivative instruments (netj
Frofit on trading In currency derivative [nstruments (net)
Profit on interest rate derivative instruments (net)

Fair value changes:

- Realised

- Unrealised

Total net gainfloss on fair value changes

Other Income

Profit on sale of fixed assets (net)
imterest income on income tax refund
Miscellanegus income

for the year ended
31 March 2020

for the year ended
31 March 2019

314 E
0.50 050
112.46 197 68
1.81 2949
117.91 22767
1.63 14949
1.63 1.99
0.09 044
1.78 9,16
1.87 %60
1.87 9.50
1.87 9,60
32.88 -149.50
27.24 8.69
62.91 -
-90.80 -20.81
-238.82 540.98
15.10 &85
-203.36 3i7.83
-394.85 426.05
16.94 450,72
-411.79 -64. 67
-394.85 A426.05
0.17 022
0.39 764
091 013
1.47 7.99
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Notes to the financial statements (Cantinued)

{Cutrency Indign rupees in millions)

i3

33

351

Finance costs

On Financial Habilities measured at amortised cost
Ineresy on hﬁrrowmm.

rmterest on subordinated labihnes

Dther Interest Expense

Impairment an financial instruments

Trade Recelvable
Loans

Employee benefit expenses

Salaries and wages

Caontnbution 1o provident and other funds
Expense anemployes stock option scheme [ESOR)
Expense an Employee Stock Appreciation Rights
Stafi weltare expenses

Employee stock option plans

for the year ended for the year ended
31 March 2020 31 March 2019
217.23 379,20
232.44 20475
.20 6281
449,87 596.76
011 -1 21
0.0
0.12 -4,21
249.26 23143
9.38 500
0.89 0.96
1.07
5.11 2.65
265.71 243.04

The Holding Company (Edelweiss Financial Services Limited ("EFSL")) has Employee Stock Dption Plans in force. Based on

such ESOP schermes, parent entity has granted.an ESOP option to acquire equity shares of EFSL that wauld vest in a

graded manner to company' s employees. Based on group policy [/ arrangement, EFSL has charged the fair value of such

stock options, Company Has accepted such eross charge and recognised the same under the employee cost
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MNotes to the financial statements (Continued)
[Currency. . Indian rupées in millians)

i6

16.1

Other éxpenses

Advertisement and business promotion
Auditors' remaneration [refer note below)
Commussion and brokerage
Communication

Computer expensas

Computer software

I.Iluating& custodian charges
Dematerialisation charges

Directars’ sitting fees

Carporate social resporsibility -donation
Etectricity charges

Foreign exchange loss {neq)

Imsurance

legal and profesuianal fees
Membership and subscription

Office sxpenses

Printing and stationery

Aates and taxes

Rent

Repairs and maintenance

ROC expenses

Securtes IFRANSActon 1ax

Serminar & conference

Goods & service tax expenses

Stamp duty

Stock exchange expenses

Travelling and canveyance
Miscellnnecus expenses

Housekeeping and security charges

Auditors’ remuneration:
As auditors
Cthers

far the year
for the year ended L
31 March 2020 31 March 2012
D.13 .18
097 0.90
027 B 3%y
4,49 3.44
7.23 375
5.56 o080
36.36 a4
0.08 oo
- 004
- Q.10
- 140
D.05 -
0.05 0.0
4,09 7.63
12.02 620
26.28 3294
033 18
0.02 003
36.11 14.35
0.03 241
001 -
2B.1B hO8
0.12 .05
1.70 1452
0.06 0.07
427 5.28
6.86 545
0.05 001
- HEES
17543 16B.67
0.97 0.90
0.7 0.%0
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Motes to the financial statements (Continued)
[Currenicy Cndian rupees in millians)

36 Other expenses | continued |
36,2 Forelgn currency transaction
The Company Ras incurred an amount of Rs. 218 milllons (Previous year Rs, 3.65 millians) in foreign currency
towards market data service. Earming in foreign exchange Nil (Previous year Nil]
36.3 Costsharing
Edelweiss Financial Services Limited, being the ultimate helding company alang with fellow subsidiaries incurs
expenditure like Group meditlaun, maurance, renl; elecimicty charges gtc which s for the commaon benefit of
zelf and its certain subsidiaries, fallow subsidiaries including the Company. This cost so expended is reimbursed
by the Company on the bavis of number of employees, area ocoupied, actial identifications, etc Accordingly, and
3% identified by the management, the expenditure heads in note 36 include refmbursements paid and are net of
reimbursements received based on the management’s best estirmate,
364 Corporate social responsibility ([CSR)
A4 per the provisions of section 135 of the Companles Act, 2013,
[al  Gross amount required to be spent by the Company during the year was Re 5.41 millions
(b)  Amount spent during the year an:
Sr.Na. |Particulars In cash Yet ta be paid in Total
cash
(i} |Constructions/acquisition of any assets Mil Nil Nij
[ii) [On purpose other than (i) above Nl il Hil

The Company is 3 wholly gwnad subsidiary of Edelwelss Financial Serviees Limited Edelweiss group s conscious
of its Carporate Social Respansibility and, had accordingly established a CSR arm, "EdelGive Foundation™ in the
year 2008. As an-amount of Rs. 308.13 milliona (Previous year: Rs. 225,19 milfions) {represenfing miore than 2%
of the consolidated profit of the group) was spent by the group a3 a whole towards CSR actvities dunng the year
ended March 31, 2020, the Company has not incarred the prescribed CSR expenditure on a standalone basis
during the year ended March 31, 2020
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Motes w the financial statements [Continued)
ICurrency | indian tupees s milliansi

37 Segment Reporting

The Company’s businems i« oTEanised 3nd mManagsment reviews the perdormance based on The business segyments a5 men borned
bretow

Segment ) Acthvities covered
Capitil bazed busineds Iivtieest inenme o ioana ind other caplial based pctivities
Agency busmess Broking, adwiory and product distribution services
Incame Bom treasu iy OPEFANIONS, icome from investments, interast
Tiaasury meaTne on Geblinstroments and dvidand mcome

fngome for 2ach segmaent has boen specifically dentified Expenditures. assets and liabdiies arg either specifically idenitied
with ndviduol fegments or fave been sllccated 1o segments on i tystematic/resonable basis
Based o yurh allocatings, segment discinsures rlating.to tevenie, regults. assats and lakilities have Been prepaied.

Senc e The Dupness operatigns of the Company are primanty concenireted inindia, the Compary s conyidened to operate orby m
thie domeestic segment and 1!!!1_!!9{! there & no repoitnhle geographc segment
Thee folbawing Talse grees arfarmaton & requimed andes thee ind AS - 108 - Operating Sagmeat Reportng

For the year ended| For the year anded
Feetiom) 31 March 2020 4] Mareh 2019
I [Segment revenue
i) Capital taved busmess 14.72 2181
&) Appncy business L8A 960
t] Treasiry 18896 G78.87
d} Unalipcates 035 164
| Total 211497 67330
L | Inter IREMERT rEYanue i
Total income -271.97 67330
N |Segment reiulls .
a) Capital besed business. -137.99 13513
) Agengy bukingsd -L10 513
t) Treasury -932.561 -103.69
o Unablocated 0.3 537
Total -1,171.31 -339.57
r{lnul,i'lmﬂt beéfore taxation -1,171.31 133957
Less | Provisson for tasaton ~324.34 ka3
[Lass)/Profit sfier taxation B45.T7 STALRO
My fSegment assets
al Capial basied business 3,179.04 3,052 04
b} Agency business 046 mi3
o) Treasury 143845 3,717 15
{1} Lmibdlocististd - 43351 B2
Tatal 5.052.46 B.BB1SE
W |Segment Liabilithes
ul Caphal based business 31.868.15 386
bl Agency business 0.86 165
i1 Treasury 6165 5,404 95
) Unilbocates 19.74 1459
Total 3,950.40 541516
¥ |Copital Expenditure
il Capral bazed business 0.75 0z
by Agency business 0.10 012
) Treasury 13.16 bR E]
) Unallocated - -
Tatal 14.00 B23
Yl |Depreciation and Amortisation
il Capital based business D.ad 030
bl Apiicy Business 006 15 &}
] Treasuty m Bya
dl Lirsllocated -
Total 821 Bl
Significant noni<cash expenses other than
Vil |depreciation and amortization |
&) Capital based butiness 040 LBE]
b} Agency business 017 157
o} Treasury 6,98 ENTS
di Urialkenbad .
Total 1.55 537
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Notes to the financial statements (continued)

[Curfency: Indian Rupees in milions)
38 Related Partles disclosure in accordance with ind AS 24:

| accordance with indian Accounting Standard 24 on Related party tramsactions notified under section 133 of thie Campaniis Act 2013; read with
Rute 7 ol the Companies [Accounis) Aules, 2014

1. List of related parties and relationship:

Hama of related parties by whom contrel is exarcised Edetweiss Financial Services Limited |Ultimate holding company)
ECap Equities Limited (Holding campany)

Hame of related parties over whom control is exercised Edelweiss Reta)l Finance Limiled

Hame ol related parties over whom signilicant influence

is emercised EW Clover Scheme (scheme closed w.e.t 29th February, 2020/

Fellow Subsiduaries Edebweiss Rural & Corporate Services Limited (Farmerly Edelweiss Commodities
Services Lid)

[with whom transactions have taken place) ECL Finance Limited

Edetweiss Securities Limited

Edeiwiiss Business Senaces Limited [merged with Edelweiss Rural & Corporate
Services Lmited)

Edelweiss Comitrade Limited

Edetweiss Broking Limited

Edebweiss Tokia Life tnsurance Company Limited

Edel Cammodities Limited {mérged with Edelweiss Rural & Carporate Services
Limited) '

Edeiweiss Alternative Asset Advisors Limited

Edelweiss Avset Management Limited

Edelweiss Capital Markets Limited [merged with Edelweiss Rural & Corporate
Services Limited)

EFSL Trading Limited {merged with Edelweiss Rural & Corporate Services
Limiged)

Edelwelss Finvest Private Limited

EC Commodity Limited

Edelweiss Assel Reconstiuction Company Limited

Fdelweiss Custodial Services Limited

Edelweiss Finance & Investments Umited

EC Giobal Limited

Edelwetss Investments Advisors Limited

tdel Land Limited

Edelwelss Housing Finance Limited

Edelwelss Retal| Finance Limited

Edel Investments Limited

Edel Finance Company Limited

Allium Finance Privete Limited

key Management Persannet Piyush Chamria
[with whom transactions have taken place)




Edelcap Securities Limited

[Currency indhan Rugees oomifhon|
il Transactions with related parties :
E .
. o ""'I YER | o the year anded
o |Nature of transaction Relatéd party narme March 31, 2019
Ma. March 31, 2020 [ i
[Audited)
Capital account trapsactions during the yasr
1 Aot ferm Kawnd taken fram FLap Equities Limited LBISIE 1214204
Edelwiris Riiral B -Corporate Serdies Limited 16558 97,571 D&
& |Short Term lbans repad o ECap Equitees bimunnd 5.304.359 10,715 37
Edietweiss Rural & Corparate Servites Limited 18830 5,043 85
3 15hory term loans gven 1o frefernore (1] and (21 [Edelwess tnvesstment Advisors Limited
Ielow] Lan
ECap Equities Limited 1813:31
4 {shewt termkoans ropaid by (efer mote [ 1) and (3} Echetwens inupstment Advisnrs Limited
Belewl ) J1a0
ECag Equies Limnnd 35815
5 |Margins placed with broker Edeiwist Sacurities Limited LT 158500
Edetwens Custodial Seivices Limited LATS 34 A56 15
& [Whargs withicawn from Groaer Edirhwesss Secumbes Limted 156.64 L4540
Edebwess Cuptodfial Serviced Limited 147930 MR
T [habeof investmenie - Edefwess Real Estate Edblwesss Finyest Privare Limimed 160.59
Opportunities Furd
8 |Hedemption of mestment EW Cegwar Schema 256000
B |Redermption of Freference share capital Ecap Equitkes Limited dH6.20
Edriweiss Broking Limited 0.0%
10 |isswe of preferemce share capital Ecap Eguities Limited 3,864 64
Curmirnt account transictions during the year
11 [Brokerage garned from Edrrwens Serunliey Limting s Dl
12 [intwrest income ooemangin pladed with Edlelwlss Securities Limited 148 1487
Edeiweiss Custodisl Services Limited 11000 iR R
19 |MitErest NCOame o group ioen ECap Euities Lirmmed 314
14 [Inferest dxpenis of faon figm EChp Eguities Limitid 204.81 T1.55
|Ededwess Aural & Corparate Serviged Limsted 1148 15314
15 |[Interest mxpente on preferance thare capital Edelweiss Secutities Limmted 4489
ECap Equivies Limited: FETNTY 150 85
Edetwihia Beokmg Limited oon LA &)
16 (Resmbursermenty pand fdelwens Fmanrral bervices Limmted -
Edelweiss Bural and Cotporate Services Limited 00 0.3
17 [Resmbursenverts recewed from Edelwens Finannial bervicey Limited 577
18 [Cost reimbursements oaid 10 Edelwaiys Aural & Corporate Services Limited 54.19 ite1
Edetwess Financial Senages Limied 637 155
Edid Land Limited 007
Edelweni Housing Fimande Limited 000
Edetwerss Biokmg Limited - BT
Edelwiss Altarnative Advet Advivots Limited 185 B
ECL Finance Limited ooy
Edeiwieits Custodial Services Limited oo3
ECap Equimed Lirmted ors s
Edelweist Seowittes Limited [+ L] 632
15 [Cou rermbursements recwved from ECap Equeties Limited oo
Edplwslan Financlal Serviced Limated .00
Edelweiss Fural & Corporate Bgrvices Limited ime
Edelweys Securmes Uinmiied ¥ 7]




Edelcap Securities Limited

(Lumency” indian Kupees mmilbons)

B Transactions with related parties
F
. OrIREVEM | For the year anded
e iNmture of transaction Redated party nams March 31, 2009
Ho, March 31, 2020 \
[Audited)
0 JESOR expense paid 1o Edipbwatss Firancial Senaces Limited 13
21 INomination deposits recéoved bick from Ecelwietsd Retall Tinanee Limited [V H.]
12 [Nominathon depodits gaeen both 1o Edabwelss Retall Franoe Umitad 210
43 (Sale ol Fioed Asset 1o |ECap Equrties LimYegt om
EdEl ieestments timited ooz
Edefweiis Rural & Corporate Servces Limired Do nna
ECL Firianoe Lirmited o0
Edpbwrias Finance and imveytment Limited fod
Jhm.h Chame |z &L
24 (Purchase of Fped Asser from ECap Exuities Limmted om
ECL Frrance Limited o4
Edhefwais Alternative Aviet Advitors Limited oo
Edeiwesis Broking Lirmited [+ s:.]
Edetwersh Fransisl Services Limvted 0.0
Edelweiss Aural & Conporste Serdites Limited o
Edetweiss Securities Limited om
15 |Clearing charges pasd to Edetwess Cystodial Servces Limied Jo.57 14
28 |Demat Charges pavd 1o Edetwelss Custodhal Services Limited 0
17 |Brokerage prid tn Edetweiyy Seeunitiet Lmited 178 186
#8  [Professional fees pasd 1o | Edfevwents Rurald & Cofparate Servicas Limited 214
3 [Am1 paid o broker for Cash segmeng Edplwerss Secuniles Limmted 523153 15,211,010
30 [Ame recslvied from hreker for Cash segment Edelweisa Securies [amted. 542069
) 15.385.32
31 [Sale of Dot secus/tie ECL Finance Limbted -
Edehweist Tokio fife Invurance Comoany Led. 5106
37 [Purchnse of Difet Securties Exap Egueitiey Lirmited 1,350.00
33 |Remurmration pad 1o | Prptash Criammana T.87 £34
34 {Profiton sale of invesiments - Edelweisy Rmal Edwlweisd Feryvest Private Limited Pl L
Estyte Opportunrties Fund
45 |income distribinion fom Rmd EW Clovvoe Schema 6151
Balances with Related Parties
36 [Preference thate capital issued 1o ECap Equities Limited A 30TY 16120
Edialyeiid Brokeng Lirmted [N
Edelweiis Seourities Limited 22500
37 |4hort term Joang taken from ELap Equities Liimted J 43663
Edlwestsd Aural & Comporate Saryizes Limited LS
I8 15hort tenm ioans goen 1o ECan Equities Lirmted A5 18
39 |Intersst receivable on losns given to ECan Equities Limited 783
a0 |iterest pavyarbsle on Inass vaken from Edidwerin Rucal & Carporate Services Limited L]
ECap Equitim Limited FLET)
41 |Trade payabies o ECap Equities Limited .00 015
Edilwriva Altgrmative Asset Adwisors Limitad 216 nii
Edelwerss Frnancial Servicsy Limated 4.44
Edenwenss Huusing Finance Limited 0100
Ededwoniss Sevurrties Limited - 44 00
Edelweiii Aural & Covrporate Sérvices Limited 068 1636
42 |Other payablo 1o Edelwens Broking Limited naz
Edelwiiss Hural i Corporate Servicss Limited 004
ECL Finance Limited ok
Edefweiss Alvernative Assel Adwisors Limited nar
Edelwering Fimancial Seeyvices Limitsd nae
Edel Finance Company Ltd t.oa




Edelcap Securities Limited
{Currency! Indian Ropees in milfdms |
i Transactions with related parties :

For the year

For the year ended
Sr. ended
Nature of ransacnon Retated party name oo March 31, 201%
o, ; : Muarch 31, 2020 (hiidmed)
(Audited)
43 [Trade feciiiabibes fram ECL Frnanes Limited 1 ol
Edihwelst Securities Limited [
Edriweisy Luniodial Sernces Umiced 550
44 |Cther Raceivables from Edelwriss Sequrities Limited 819
ECap Eeguines Limed ngz
Edlweivs Fural & Corparate Sevvices limited B
A% |Mivestrnents it egquity shares.of Edetweiss Retall Finance Limited 1.384.99 1.38439
Edelwenss Asset Recondtruction Campany Limitéd 21156 21166
46 [Iryastrsent in preference shares of Al Finande Private Limiped 17388 Ti5 68
47 |iwestrient inunit capital of B9 Clover Schamg 250,00
48 [Intgrest receivabile on marging placed with Edelweits Dustodial Services Limited E L
Edehweing Secw ey Linvmed -
&% |Margns placed with Drokey Edmlwess Securmes Umigea 075 187.06
Edelwelss Custodial Sepvice Lmvived jaagd 3,363.50

Nate:

Mote (1) Infarmation relating to semyneration piad to Béy-managerial pergon mentioned above excludes providion made for gratuity, leave encashiment
wnd dieferred bonus which are providid for group of employees on wn overall bosis, These are included on cash bans, The variable compensanon enclided

Iyesein s s eanh bask

Nate (1} Loan gen/taken toffrom retated parties und mopgn money placed / l'!h.ll‘li‘!: receved with) from refated parbes ma disdlosed barsd on the
rrvaiemaurny increenmiksl ameunt peea/taken aend placed [ refund reecived during the reparting petlod

I:mu'{ibr Thscimsure unger secton 186{4) of the Companies Act: 2013 for loans and guarantes Loans have been gren for general buniness purpose

Naote [#).*Hs 000 refers 16 amount bess than ks 5.000,




Edelcap Securities Limited
Motes to the financial statements (continued)

{Currency  Indian rupees in millions)

39 Earnings per share

Basic earnings per share {EPS] is calculated by dividing the net profit for the year attnbutable to equity holders by the weghted average
number of aquity shares outstanding during the year.

Giluted EPS 15 calcutated by dividing the net profit attributable to eguity holders (after adjusting for nterest on the convertible preference
shares and interest on the convertible bond, In cach case, net of tax) by the welghted average number of equily shares cutstanding during
the year plus the welghted average number of equity shares that would be issued on the conversion of all the dilutive potential erdinary
shares into ardinary shares.

Particulars 31 March 2020] 31 March 2019
{a) |{Less)/ Profit after tax -845.97 -345.80
{as per staternent of profit and loss)
Less: dividend on preference share capital - -
Net peafit for the year attributable to equity shareholders: «B46.97 -345:80|
(b} |Calculation of weighted average number of eguity Shares of Rs. 10each
Number of shares outstanding at the beginming of the year 3,00,000 3,00.000]
Number of Shares issued during the year - -
Total number of equity shares outstanding at the end of the year 3,00,000 3,000,000
Weighted average number of équity shares outstanding during the year (based on the date of 3,00.000 3.00,000
1i:sue of shares)
{e) |Basic and diluted earnings per share {in rupees] [a)/ib) -1,823.22 -1,152.67

40 Contingent liabilities and capital commitments
Contingent liabilities
The Campany has pending tazation matters of 1?.*. 2323 millions a5 at balance sheet date [Previous ',.-éaf' fis. 011 millions).

The Company has received demand natices from tax authonties on account of disallowance of expenditure for earning exempt income
undin Section 144 of Income Tax Act 1961 read with Rule 80 of the Income Tax Rules, 1962, The company has filed appeal/s and fs
defending [ts position. Based on the favourakle cutcome in Appellate proceedings in the past.and as advised by the tax advisors, cempany
i5 reasonably certain about sustaining its positian In the pending cases, hence the possibility of outflow of resources embodying ecenomic
benefits on this ground s remote.

Capital commitments
Thie Company has capital commitrents amounting te s, (L83 millions a5 at the balance sheet date (Préviout year: Ra 1,77 millians)

41 Risk management framework;:-
a) Governance framewark
The primary dhjective of the company’s risk and financial immanagement framework is to protect the company s shateholders from events
that hinder the sustainable achievemant of financal performance objectives, including failing to expion opportunities, Key management
recognses the critical importance of kaving efficient and effectve sk management systems (b place
b} Approach to capital management

Company objectives when managing capital, iire 10 (3] maximise shareholder value and provide Benefits to other stakeholders snd (b)
matntain an gptimal capital structure to reduce the cost of capital.

For the purposes of the Company's capital management, capial includes issued capital, share premwm and all gther equity reserves
aattrbutable tothe equity holders.

Company monitars capital using debt-equity ratio, whick is total debt divided by total equity

Particutars 31 March 2020 | 31 March 2019

Total Debt 3,864.56) 5,295.32
Equity 1,102.06 143640
Net Debt to Eguity 351 3649




Edelcap Securities Limited
Nates ta the fimanchal statements (continued)

(Cusriivey. |odian ropresd oo mlllons)

41 plrclosure pursvont fo Indian Accounting Stondord 19 - Employee beoefits

|41 Defined contribition plan (provident fund)

Amount af As: 3351 millions (Provaous year: By 8 00 milsong) s recogrived as expenies and woioded i “Emplopee beorii™ = Rate 35 n the statememt of profif mnd Joss

[b]  Defined benetit plan [gratuity}:

The Fallgreing tables summariie the campansnts of the nel employes benefil sipenses recognised in the statement of profit and fosd and amounts recognsed o the

bitance theet hor the gratutly bévef plin.
Satemmnt of pralit and jois of the year

Het employee binelt scpenses [reccgnived if smployes tos| |

31 March 2020 31 March J01%
Currt fernts ool 37 L4z
terett gn dofimed bemfin abligaton 110 056
Pl senacd coat
Bctuanriel dawss i) -
Total included in employes bensfit expenses 91 198
Balmnee sheer
Oetnits of provision for gratulty:
31 March 2020 31 Murch 2049
Laabibrby at the end of the year 11.58 11 66
Arnocuant i balsnce sheet 22,58 1166
Changes in the present value of the defined benefit obligation are as fallows:
31 March 2020 31 Mach 2013
Liahidity ot the begsnnmg of the year 11.66 (R
Trarisfes iny ol ) 548 043
(Interest ol 1.30 0.56
Ciarmnnt semaie Lo 37 132
Benefil Faid
Pkt sernce cosh -
Actuangl [gam | /loss on obligations 0.53 108
Luability ot the pnd of the year 1258 1165
Disclosire pursisant to Indian Accounting Standard 19 - Employee benefits (continued)
Nim-tarrant hishidimy @b the snd of the vear AG B8
Current hiatillity at theend of the year. L83
Amount recognised in the balance shisey:
For the yearended
‘31 March 2020 | 31 March 2009 41 Warch 28 1] March 2007 11 Marek 2016
Liability bt the end al the year 2158 11 66 711 4.9 21
Far value of plin prsets at the end of year E
A recagnited b balatce shes 22.58 1166 741 LA 2.4
Experience adjpustoent
For the year ended
31 March 2020 | 31 Marth 2019 31 Maich 1018 31 March 2037 31 Maech 2016
n plan Tatsdites [gniloss 090 488 100 42 05
U plan aniets [gain)Toss
Extmniated contributeon for nect yaar
Principle sctvarial sssemptions 21 the balance sheet date
31 March 2030 31 March 10139
Discounlt rate curment 5.90% 7.00%
Salay esialatinn curent 1.00% 70N
Employees attrition rate 1A%-25% 3% 1%
Exrepted retirn on plan asets T.00% 7. 30%
1ALM 201214 1ALN JOLE 14
Mostality rate {Ubtimate; Itimate ||




Edelcap Securities Limited
Notes to the financial staterments (continued)

{Cusreiey | Indian rogess i millions).

42 Ohclosure pursioat to inditn Accounting Standard 19 - Employee benefits

Rovement in athes compreheniie idome

| 1 31 March2020] 31 March 2018
{Balance at 3tart of yesr (Low)/ Gan <109 il
| Re-measurements an 080
{aActuanal Loss/[Gain] from changes in demograghic sisumption -
{b Actvrartal Lovs/{lan) from ‘thanged m fnanoals assomptions | -1.43 0.71
[ Actuansl Lossf{Gain) hom cxperience over [l past yeas 0.50 188
IRe-measuremants on Pian Assets
|®!Ill‘ﬁ o plan assetbvpchuiding smoant intluding in net ntevest on the nel defini

Bl it labiliy ) (asat) ) -
{isnbarce ot end of yewr (Lol Gam 1,62 L0

Sensitivity Analysi:

DBO increases) (decreases) by 31 March 2020} 31 March 2019
1% increase in Salary Growth Rote 145 o5
1% Dhpppeaue fin Salary Growth Rate -1.32 0.58
1% Inereasa in Discount Bate -1.32 -0 68
1% [ecredie i DHatunt Sate 1.48 0re
I tncreate in Withdrawal Rate -0.08 L]
1% Decrrate in W ikhdrrwal Rate 008 L.0s
Morility [increase in expocted hletime by 1 vear| 1] Neghgitie changa)
Moartiity [increane i enpected ibsime by 3 ysans] 41  Heglgble change
Mowement in Surpus [ ([Deficit])

31 March 2020 31 March 2013

Saprtizs © | DMeticit) . a4l oof ywar -11.86 11

Mol A quisition) / Divesiiusy - -

Pl Trmmder (i Ol A48 <045

Lt durig e y - -

Current Sorvice Goal a1 iy

Pt Soovco Conl - .

Med Inliesl on net DBO -1.20 Rt

Change in loren saefinges rike - -

Fle-maasunmment -0.53 =108

Coniributionn / Berotis - v

Sierphis | (Defieil) o e of yeae -32.58 -11 66




Edeicap Securities Limited
Notes to the financial statements {Continued)

|l:i|N'EI'IE'|: s rureEs nomilbonsg

43 Lhquidity risk:

Liguidity risk s defined i the risk that the Company will encounter difficulty i mesting obhgabions assooated witn fmancial lalalties thay are settied by delamrmg
ath or anothed fuanclal psse, Exposore to lquadity risk arses’' becease of the possibulity that the Company could be requited o pay its trade payables sarfiie (han

sypected,

A ; 1 fiabilits in

The tahle below summarnges the matority profile of the undiscounted cash thows of the Company' s non.dervative fmancial ibblities as ot 31 March
Repaymenty which are subseel 10 notice are ireated as if notice were 1o be ghven immediaigly. Howaver the Cempany expects thal the counterpartas will not
reqpuest epayment on the carfiest data o could be required to pay

G manths ta 1 uumal Iyearsto s
As at 31 March 2020 0 1o & manths year years years|  OwerSypars Tot
Trade payables JieB . - - - 33,68
Subordinated finanoal Habilitnes = 3,664 65 = - - 3 BE4.E0
Other hinancial Kabidities 4,83 = - - - 4,83
Total undiscounted non-derivative financial labifithes 3861 1 B4 Ba - = - 3 pOXAT
& momhsta 1 1mrm3f 3mmus| _
As at 31 March 2019 4 to. 6 manths jEar years years)  Ower 5 years Tatal
Trade payhbhos B A5 - - - - G5 a8
Bowrowing {olher than debt secarites) 34561 - 345631
Subordirated limancid Wabillties . 183807 - - 1 8380
Other Timangial Hakilies 3300 - - - 33.00
[Tml undiscounted non-derivative financial iabilities 358577 1.832.01 5.354.TH
B 53 -4 . iancial assets by remaining contractusl maturith
The tabie below surmmarises the maturity profile of the undiscounted eaih fows of the Company s non-dervative finandial asseis as at 31 March,
& months to 1) tyeartcd| 3Iyearstos | ]I
As at 31 March 2020 0 1o 6 menths year years years|  OverSyears Tota
Cash and cash eguivalent and other bank balances: 10.70 738 - . 18.08
Stock-in-trada 1,397.73 - 1,301.73
Trade Ruceivalii - D8z 082
Lsans A47 67 447,97
lowiEstmends at fair valle throggh profit or loss 387 D58 .05 450
Investmernts . 273012 2,730,712
Othier fmancial assits 37585 : 063 . 378,58
Total 223704 7.8 1.24 0.0% 27312 L BT5 B0




Edelcap Securities Limited
Motes to the financial statements {Continued)

fCurrepry - Indhae rugees nmilliions)

43 Liglidity risk:

& manths to 1 lyeartod] 3yearstoS
As at 31 March 2019 0 1o & months WEAr] years YEars Qs 5 years Tolal
Cash-and cadh equalint and other bank balancas 454 7.30 . - - 1104
Stock-in-trade 1.563.82 3 § - - 1 58382
Teade Receivables o9 - - - =R L)
trvestmants at-fan value through profit of loss - = 1.589 45128 - 452 BT
investrrents 387 Z730.13 2734.00
Othes Linanciad aseets 255591 “ 042 - - 255633
Total 4.158.43 7.30 20 45138 273013 7.348.15

€ Maturity analysis for derivatives:

A derivatives which are ertered intc fot trading purposes are shown in the earfiest time band. With respect to other derivatives, the remaming contractual
maturivy iformathon has been gven bazed on undiscounted cash fiows,

b manths to 1 lysartod| 3Iyearsiol
As at 31 March 2020 0.t & months year years years|  Ower 5 years Total
het settled dervabives sntered into for irading purpmaes 36271 = =362.71
Total -362.71 - - - -362.71

& months to 1 ‘Iyeartod] 3Iyecarstos
As-at 31 March 2019 0 to & months year yeEars yearst  Over 5 years Total
Met amitled derivatives entered into for trading purpoies ~5AZB3 - - “5B2 B3
Total <582.83 - - - - -5B2.83




Edelcap Securities Limited
Notes to the financial statements [Continued)
{Currency « ndun ropees i milbom)
48 Fair Values of Financial instruments
{a} Fair Value Mierarchy

The Tolowing table shows an analyss of financal iInstruments recorded a0 Tar value by evel of the Yair value lietarchy

31 March 2020

Particulars Level 1 Level 2 Lewel 3 Total

Assets measured ot Tair value on a recurring basls

Derovative findancial instruments {assets)
Exchange-traded derivalives 1 - - 131
Total derivative financial instruments {asiets) 1.31 - = a1

Stock-n-trade
Other debrt securibed 3o greference shares . e

Equiry instruments

Total stotk-in-trade

Investments
[Uirues of AlF - - 0,05 B,ﬂi_
Eejuiby instrumisnts 0,58 = = 0.58
Tatal investments measured at fair value 0.58 - 0.0s 0.63

Total financial assets measured at falr value on a recurring basis 1.89 s 0.05 1.94

31 March 2020
Particulars Level 1 Lewel 2 Level 3 Total
[Lkabilities measured at fair value on 3 recurring basis -

Dertvatide findbeinl instrurrients |Liakilieses): |
Exchange-tralded dervitives 13.10 15092 " 364.02

Total derivative financial instruments . (labilities) 13.10 150.92 . 364.02




Edelcap Securities Limited
Motes to the financial statements {Continued)

{Currancy  Indian rupsees o millions]

44 Fabr Values of Financial Instruments
{a) Fair Value Hierarchy

)

The following lable chows an analyst of financial instruments recorded at fair value by level of the T value Merarchy

IFlrt}n.Lllr's

31 March 2019

Level 1

Lewvel 2

Lewvel 3

Tatal

Assets measured at fair value on a recurring basis

Derivative linancial indtruments (asset):
Exchange-traded defivatives
Total derivative financial instruments [assets)

Stock-in-trade
Lt a] T uris
Eguity mstrumanis
Total stock-in-trade

Investments

Units of AlF

Equity instrumenty

Total investiments measured at fair value

Total financlal assets measured al fair value on a recurring boses

3Z16

32.16

3118

31.16

1:53

45127

45127
1.59

1.59
3375

451.27
451.27

452.86
485.02

Particulars

31 pMarch 2019

Level 2

Lewvel 3

Total

Liabkiries measured at fair value on a recurming basis -
Derluatove Fmancidl posraements | LabHities)
Exchianyge-tradod detvatives

Total derivative financial instruments |liabilities)

£15:00

615.00

615.00

615.00

Fair valuation technigues:
Equity instruments and units of Alternative Investment Funds

The majesy - af Sguity tiutruments are sctively traded on heegpiired stock exchapges with. réadily avaliabile sctue peieed on b fegubar basis. Such
msTruments are clasiufied 55 Levei 1 Unis held bn funds sre measere Basid on und nit et vinlos (NAY), taking (ot account redomption smdfor sther

restrictions. Such NAY Such instruments are generally Level 3. Equity mistruments | non-sted entines are mitiaily rECognised ot transacton. peice. and e

measured at each feporting dite at valuathan provided by seternal valuer at indtromant level. Uniisted equity secorities are clastified at Level 3

Derivatives

The Cormmpany emters mita detivatae finade il (nstruments with vanows coonterparties, prmarly banks witl imeestment grade eredit ratings. Derivataes

valued using valuation techniguis with market observahle mputs are schange Iraded futures and options contracts. The maost frequently appiied

siluatian teehrbguis wiclude gueted price for exchange traded dervatives and Black Scholas modols [for ontion valuation),




Edelcap Securities Limited

Notes to the financial statements [Continued)
(Currency : Indian rupees in-millions)

44
(b}

Fair Values of Financial Instruments

Movement in level 3 financial instruments measured at fair valuge

The fallowing table shows a reconciliation of the opening balances and the closing balances for

fair value measurements in Level 3 of the fair value hierarchy.

Particulars 31 March 2020 | 31 March 2019
Opening 451.27 A454.62
Purchase - 15.00
Sales -383.75

Gains [ {losses) for the year recognised in profit or loss -R7.47 -18.35
Gains [ (losses) for the year recognised in other comprehensive

InEOE

Closing 0.05 4151.27
Unrealised gains / (losses) related to balances held at the end of -67.47 +18.35

the year




Edelcap Securities Limited

Notes to the financial statements [Continued)
[Currency - Ingian rupees in milhons)

44 Fair Values of Financial Instruments

(¢} Unohservable inputs used in measuring fair value categorised within Level 3

Follovring tables set out information about significant unebservable inputs used a respective balance sheaet datés in measuring financial instruments categorised as Level 3 n the fair watue higrarchy,

Typeof financial | Fairvalue of | Fair value of | Valuation Techniques Significant Range of estimates Increase inthe | Change in fair| Decreaseinthe | Changein
Instriments asset as on 31| lability as on 31 Unabservable input | (weighted-average) for |  unobservable value unobservable fair value.
March 2020 | March 2020 unobservable input | input (% or asthe input {% or as the
case may be) case may be)
Investments in units 0.05 Nt assets approach Fair value of Mil 5% 0,00 5% £.00
of AlF underhying
nvestments
Type of financial | Fair value of | Fairvalue of | Valuation Techniques Significant Range of estimates Increase in the | Change infalr| Decreaseinthe | Changein
Instruments asset as on 31 liability as on 31 Unobservable input | (weighted-average) for | unobservable walue unohservable fair value
March 2019 March 2019 unobservable input | Input (% or as the input (% or as the
case may be| case may bej
Investments in units 451727 Met assets approach Fair value of 11,300 1o 12,000 per 55 1256 5% 22156
af AlF underlying wmt
invastments
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Notes to the financial statements {Continued)
(Cureeniy : Indian rapees mmilfions)

14 Falr values ef financial instrumnents [continued)
(dl  Finamcial instruments not measured at fair value

The tollowng table tets 'out the falr values of Tinandial Instroments not measured at Tairvaloe and analysing them by the levelin 1he fait valoe higrarchy into

wihech each fair value measurement r categonsed,

31 March 2020
Particulars Total carrying amount Total fair value] Level 1 Level 3| Level3
Financial assels:
Cash and rash equivalent 10 1070 1010 - -
Rank balanpes other than cash snd cash eguivalany 73K 38 748
Trade recenvabies 082 Bz (82 -
Loans 4797 AT T 20797
VA SIMIERLS 3T 008 2,730.12 2 T3012 73012
Othir fimancial assets 1387 13,87 583 794 -
Total 3,210.85 3,210.86 24.01 318685
Financial hiabilities:
Trade payables 368 88 s EER
Subordingted labiliney 3 B4 .66 3 884 B8 = 1,864 5§
Othier financial habdises 4.83 443 4.83
Total 3,903.17 3,903.17 = 3.903.17 -
31 March 2019
Particulars Total carrying amount | Total fair value Level 1 Level 2 Laviel 3
Financial assets::
Cash and cash equivalont 464 <. 54 4.64
Bank halances other than cash and cash equivatent 7150 730 T30
Trade recenables 153 2558 159
iwestmients ot armeriised cost 87 3BT 187
|mestmenis at cost 273013 273013 2,730.13
Dther financul assets 196535 1.965.35 1.963.86 1.49
Total 4,713.E8 4,713.88 1,975.80 1,738.08 -
Financial labilities:
[Trags payables 55,48 B4.46 - i 46
Besrrawing {other than debt egamities) 245537 1.456.31 - 345631
Subordinated liabalities 1EIEO 1. 239,01 - 183901
Other financial Habilities 33.00 33.00 33.00
Total 5,394.78 5.394.78 - 5.394.78
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45  Total market risk exposure

Fair value or future cash flews ol financial instruments will fiuctuate due to changes in market variables such as intorest rates, foreign exchange rates and equity prices. The
Campany classifies expasures ta market rick Into either trading or non-trading portfolies and manages cach of those portfolios separately. Sueh risks the market risk for the
trading portfolio is managed and monitored based on a VaR methodelogy that reflects the interdependency between sisk variables, Non-trading positions are managed and

Market Risk can affect the Company’s income ar the value of its holdings of financial instruments due to adverse movemants in market prices of imstrument due to price nsk
The objective of the Company's marke! risk management i5 ta manage and contral sarket risk exposures within acceptable paramiters.

31 March 2020 31 March 2019
Particulars Carrying amount |Traded risk Nor-traded risk | Carrying amount | Traded risk Non-traded risk
Assets
Cash and cash equovalent and other bank balances 16.08 18.08 11.84 - 11.84
Derpvative finandial instruments . . B8.15 815
Stock-in-trade 1,397.73 1.397.73 . 1.593.82 1,583.82
L 447.97 . 4av.97 - . -
Trade receivables 0.82 a2 0,18 B 0.19
Investeents at fair value through profit or loss 0.63 063 452.86 452 .86
Investments - at amortised cost 3.87 .87 3.87 337
Other firancial 335ty 13.87 13.87 1,965.36 1,959 .80 555
Total 1.882.97 1,397.73 A85.24 4,036.18 3.561.77 474.41
Lizhility
Borrowings (other than Debt Secuntes) - - - 3,456.31 . 3,456.31
Subordinated liabilities 3,864.66 3. BE4.66 1,839.01 - 1,630.01
Trade payables 331.68 - 3368 66.46 B6.46
Dther financial liakilities 4.83 om 482 33.00 - 33.00
Total 3,903.17 0.01 3,903.16 5,394.78 - 5,394.78
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46 - Analysis of risk concentration
Industry analysis - Risk concentration for 31 March 2020

Particulars Financial services Consumers| _Retail and wholesale | Construction| Manufacturing] Ol & gas Services Tatal|
Financial assets

Cashand cash equnvalent and other bank balares 1808 iB.08
Doty francadimitraments

Financial assets carried at fai value through profit and loss 0.05 4.45 450
InveEstment 2. 73K12 2, 73012
Srock i trade

Tracé and other

recEiviEhies 082 082
Loans- 487 09 4407
Other hinancial assers 13.8¢ = 13:87
Total 3,210,91 = 4.45 . 3,215.36
Othier Commitments - z = E z >
Total 321091 a.45 - 3,215.36
Industry analysis - Risk concentration for 31 March 2019

Particulars Financlal services Consumers|  Retail and wholesale | Construction] Manutacturing Ol & gas Services Total
Financial assets

Cash and cash equivalentand other bank balances 1194 11:94
Dérhvanve fimancialinstruments B4 Bis
Financial asseis carried 3l fair value thiaugh pralil and oss 451.27 546 456.73
Liekitn il 4430Aaz = . 373012
Stock an tradi L AUz By 2035 1541 755 At hb 1 Tag 15593813
Trade and other receivables 0.9 - L L)
Citkver financial hssits 1,965.35 - 1,965.3%
Total 6,565.85 20.35 19.51 7.55 71.02 3.20 74.49 6,766.31
Ohar Commutinents . - - - -
Total 5,5&5:33 20.35 19.81 7.55 7L02 3.20 Ta.49 6,766.31
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Disclosure related to collateral

Following table sets out availability of Company financial assets to support funding

31 Marth 00 Avallable as Total carrying
Pledge as collateral| athers 1 collateral others 2 amaunt
Cath and cash equivalent including bartk balance 7.18 - . 10.50 18.08
Stack in trade 1,370,112 1162 1397.73
Trade recelvables e 082
Darivative asaets - -
Loans 44797 447.97
Investments 4, 734.82 £, T34 62
Other linancial assetsy B.36 7.5% 1357
Froperty, plant and equipment - 1464 14564
Diher Intangible assets - 0125 0.25
Othernon financial dssets - - 3815 3815
Total assets 1,383.65 - 2,763.06 519.42 4,666.13
Available as Total carrying
31 March 2019 Pledge as collateral| others 1 coliateral others 1 ahount]
Cash and cash équivalent including bank balance 7,18 : 4.7& 11.94
Stock in trade 1.463.76 13006 1,583.82
Trade receivables 019 B.19
Berivative astets 515 B.AS5
InvEstments 3.1B6.86 3,186,856
Gther financial assers 1.904.28 147 198535
Property, plamt and eguipment 3.411_ £.41
Other Intangible assets 087 0.87
Dther non linancial assets - 2170 21.70
Total assets 3,435.22 - 3,317.11 45.06 6.797.39
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48 Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled

31 March 20 31 March 19
Particulars Within 12 months |After 12 months  |Total Within 12 months |After 12 months  |Total
Financial assets
Cash and cash eguivalents 10.70 - 10.70 4.64 - 464
Other bank balances 738 - 7.38 7.30 - 7.20
Denvative financialinstruments - - - 815 - 815
Stock-in-trade 1.397.73 - 1.387.73 1.983.82 - 1.593.82
Other receivables 0.2 - 0.82 Q.19 - 19
Loans 447.97 - 447 97 - - -
Imvestments 387 2.730.75 273482 3av a 18209 1 1BB.BE
Other financial assets 13.24 063 13.87 1,064.93 042 1,965.35
1,881.71 2,731.38 4,613.09 3,582.90 3,183.41 6.766.31
Mon-financial assets
Current tax assets (net) 21.04 14.23 3527 - 41.29 4129
Deterred tax assets (net) - 351.06 351.06 - 2288 22.88
Property, plant and equipment - 1464 14.64 - 2.41 841
Other intangible assets - 0.25 0:25 - 0.97 0.87
Other non-financial assets 3815 - 38,15 21.70 - 21.70
59.19 380.18 439.37 21.70 73165 85.25
Total assets 1,940.90 3,111.56 5,052.46 3,604.60 3,256.96 6,861.56
31 March 20 31 March 19
Particulars Within 12 months |After 12 months |Total Within 12 months |After 12 months  |Total
Financial liabilities
Other payables 33,68 - 32.68 66.46 - 66.46
Borrowing {other than debt securities) . - 3,456.31 - 3.456.31
Subordinated Liabilities 3,664 66 - 3, B64.66 1.838.01 - 1.835.01
Other financial liabilities 4.83 - 4.83 33.00 - 3300
3,903.17 - 3.803.17 5,394.78 - 5.394.78
Non-financial liabilities
Current tax liabilities {(net) 3.22 - 3.22 8.2% - 429
Provisians 354 22,79 26.33 1.74 12.57 14.31
Other nan-financial labilities 17.68 - 17.68 6,78 - 6.78
24.44 22,78 47.23 17.81 12.57 30.38
Total liabilities 3,927.61 22.79 3,950.40 5,412.59 12,57 5.425.16
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Market risk

PAarkes nisk s the rok that the far value or future cash fows of frmancial instruments will Muctuate due so changes m markey vanables such as inoerasi rates,
fareign exchange rates and equity prces. The Company classifies exposures to maiket fisk nto either tading or non-tradimg porttolios and manages each

of those portiolics separately.

i} Interest rate risk

Interest rate risk anses from the possibility that changes in interest rates will affect future cash Naws or the Fair values of financial mstruments

The feltowing table demonstrates the sensitivity To reasonably possthle thange (n interest ratey [all ather vanables bewng constant) of the Company's

statement of prafit and loss and sguity,

2019-20
Currency of borrowing [ advances Increase in IRF price| Effect on profit Effecton| Decreaseinbasis| Effect on profit| Effect on Equity
(%) before tax Equity points before tax
INR L 5.30 5 51D
2018-19
Currency of borrowing / advances Increase in IRF price| “Effect on profit Effect an Decrease in basis|  Effect on profit| Effect on Equity
(%) before tax Eryuity points hafare tax
INR ] -5.88 5 5.B8

{ii} Currency risk

Curreny risk Is the risk that the value &f i financial matroment will Auctuate due to changes in fargign exchange rates. Fareign cutrency risk arise majorly

on account of Torsign currency horrowl

ngs

The rabbe below (ndicates the currencstt to which the Company had sgniflcant exposure at the end of the reporied periods. The analyss caiculates the
effect of a reasanably passible movement of the currency rate aganst the INR (all other variables being constant) on the statemant of profit and Inss [due
10 the fair value of currency sensitive non=trading monetary assets and labilities) and oquity [due to the change in Rair value of currancy swaps and forward
foreign exchange contracts wsed ascash flow hedges)

2019-20
Increase in currency |Effect on profit |Effect on Decrease in Effect on profit
Currancy rate {%) before tax Equity currency rate (%)  |before tax Effect on Equity
ush 5 -17.55 5 17.55
20158-19
Increase in currency (Effect on profit |Effect on Decrease in Effect on profit
Currency rate %) before tax Equity currency rate {3%) before tax Effect on Equity
LSE 5 4250 5 42.90
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arket risk

(Fi) Equity price risk

Equity price risk s the risk that the Far value or futbre cash fows of a financil instrument will lluctuate because of changes in the Tevel ol individual

investment in equity share prces

1019-20
Increase in equity Effect on profit [Effecton Decrease in equity | Effect on profit
Impact on {price (%) before tax Equity price %) befare tax Effect on Equity
Eqquity instruments 5 003 5 -0.03
Debt instruments {ingl preferencal 5 6335 5 -69.35
Units of AIF 5 0,00 5 .00
2018-19
Increase inequity  |Effect on profit |Effect on Decrease inequity  |Effect on profit
Impact on price (%) before tax Equity price (%) before tax Effect on Equity
Derbvatives 5 0TS 5 -30.75
Mutual fund units -] 5
Equity instruments 5 0.08 1 {0.08
Pebt instraments fmcl praferenca) 5 0:13 5 -0.18
Units of AF 5 2156 5 2256

{iv} Index price rsk

Index prce risk & the sk that the fair value or future cash flows of a financialmstrument will fuctuate because of changes mn the level of equity indices,

2019-20
Increase in index Effect on profit |Effect on Decrease in index | Efect an profit
impact on price (%] before tax Equity price %) before tax Effect on Equity
Detivathes 5 -103.88 |' 5 103,84
2018-19
Increase in index Effect on profit |[Effect on Decrease in ndex | Effect on profit
Impact on price (%) (before tax Equity e (%) before tax Effect on Equity
Dervatnies 5 1817 5 J8.17
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Cash flow disclosure

Change in liabilities arising from financing activities

Cash Changes in
Particulars 1 April 2019 flows fair values Others 31 March 2020
Borrowmigs other than debt secunties 3,456.31 -3,427.15 -29.16
Subordinated habilities 1,830.01 2,306.20 28055 3,864.66
Toty! fiabiities from financing activities 5,285.32 -1.120.95 - -309.71 3,864.66
Cash Changes in
Particulars 1 April 2018 fiows fair values Others 31 March 2019
Barrowimngs aother than debt securnties 1.506.73 1,953 .84 4,27 3,456.31
Subordmated habilities 1,632 26 204,75 1,839.01
Totai fiabilities from financing activities 3,121.00 1,953.84 200.48 5,295.32
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&1  Prior period comparatives

Previous year's figures have been regrouped and rearranged wheérever necessary to confofm to current year's
presentation

As peer pur report of even date attached,
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