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INDEPENDENT AUDITOR’S REPORT
To the Members of Edelweiss Financial Services (UK) Limited

Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of Edelweiss Financial
Services (UK) Limited (“the Company”), which comprise the Balance sheet as at March 31, 2020, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act, 2013,
as amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, its profit including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor’s Responsibilities for the Audit of the Special Purpose Financial
Statements’ section of our report. We are independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Special Purpose Financial Statements.

Other Information

This being a foreign company, the requirement regarding reporting on Other Information clause is not
applicable to the Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible the preparation of these Special Purpose Financial
Statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Special Purpose Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
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In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls with reference to special purpose
financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements,
including the disclosures, and whether the Special Purpose Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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This report is issued at the request of the Company and is intended solely for the information and use of the
Edelweiss Financial Services Limited (‘Ultimate Holding Company’ or ‘EFSL’), for the purpose of
presentation of its consolidated audited financial statements for the year ended March 31, 2020 and for the
use of S.R. Batliboi & Co. LLP (the current statutory auditor of EFSL) in conjunction with the audit of
consolidated financial statements and is not intended to be and should not be used for any other purpose.

l Report on Other Legal and Regulatory Requirements
1. Asrequired for the purpose of special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended,;

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

(f) As informed to us, the Company being an foreign company, the requirements for provision of
section 197(16) of the Companies Act, 2013 are not applicable.

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position; and

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 119850W

R.P. Soni
Partner

Membership No.: 104796

UDIN:

Place : Mumbai
Date : June 23, 2020
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Annexure A
Report on the Internal Financial Controls

We have audited the internal financial controls over financial reporting of Edelweiss Financial Services
(UK) Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the special purpose
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information,.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these special purpose financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting with reference to these special purpose financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these special purpose financial statements and
their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls over financial reporting with reference to these special
purpose financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference to these special purpose
financial statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial reporting
with reference to these special purpose financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Special purpose Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these special purpose financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference to
these special purpose financial statements to future periods are subject to the risk that the internal financial
control over financial reporting with reference to these special purpose financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these special purpose financial statements and such internal financial
controls over financial reporting with reference to these special purpose financial statements were
operating effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 119850W

R.P. Soni
Partner

Membership No.: 104796

UDIN: 20104796AAAAZ16339

Place : Mumbai
Date : June 23, 2020




Edelwelss Financial Services (UK) Limdted

Sintement of Profit and Loss
{Cwrency Indinn ropets)
For the year ended For the year ended

Nute 31 March 2020 31 March 2019
Revenue from operations
Fee md commission income 211 15,652,620 12,385.95%
Total Income 15682620 12,385,956
Expenses
tipance costs 212 46,289 44,940
Employee beatfits expense . 2,13 9,486,487 6,103,899
Depreciation, asortisaiion and impatrmens 25 12,440 12,653
Other expenses 2.14 5,027,981 5427558
Total expenses 14,493,167 11,589,050
Profit before tax 1,139453 796,908
Tax expenses:
Cumrent tax o -
Deferred tax (net) 226452 (581,249)
Profit for the year 933001 1,37
Other comprehensive income
Ttems that will be veclassified to profit or loss
Foreign Exchanpe Translation Reserve - OCI 740,706 (488,505)
Other comprehencive income 140'106 m&,sos;
Teotal comprehensive income l_.‘_:l_w 8!9.62
Earaings per equity share (Face value of QBP 1 each):
Basic aud dilwied 2.15 311 4,59
Significant accounting palicies and notes forming part of the financial statements. 1&2
This is the Statement of Profit and Loss referred 10 in our report of even date.
For NGS & Co. LLP For and on behatf of the Board of Dicecturs .
Charsered Accoxmanis
Finn Registration No.: | | 9850W

KL

R. P. Soni Ranganathan Purushathaman  Rutesh Durve
Partaer Director Direcror
Membership No.: | 04795 e
Murmbai N

23 June 2020 ey 23 June 2020




Edeiwelss Finunclal Services (UK] Limited
Cush Fiow Siatement

{Currency : Indlas rupees)

A Cash flew from operoking Mctliviies

For the year ended  For the year ended
31 March 2020 31 March 2019

Profit before tax 1,158453 796,906
Adjustments for:

Depreciation and amortisation expenses 12,440 12,653
Operatiag cath {low hefare warking eapital changes 1,171,893 809,559
Adjustments for;

Increase in trade receivables {5,080,890) (2.354.499)
Decreaselfincrease) in Other financial assets - (29,066)
Decrease in Other non-financisl atser 165,772 137,532
Ly )/ in rade paynbl (975,549) 115,813
Increrse in other non-fiouncial lisbifities SRERS 205,069

Cash used in operstions

(4:663.489) £1.115.592)

Income taxes paid (ser of refund) ¥

Net cash used in operating activities - A (4,663 ,489) (1.115.597)
Cash Mow from {nvesting activilies

Sale of fixed sssets - 3
Net cash used {n lavesting aetivities - B . 574
Cash flaw frem financlng activities

Nel cash (used in)/geaerated from finsncing activities « € - .
Change in foreign exchisnge Iraasaction reserve - D 280,826 (480,504)
Net increase i cesh and cash equivalents (A +B+C+D} 4.382.443) (1.595.522)
Cash and cash emivalents as af the beginniag of the year 15,040,073 16,635,595
Cash and cash equivalents as at the end of the year {refer now 2.1) 10,657,410 15,040,073

This is the cash flow stement referred to in cur report of even dute,

For NGS & Ce. LLP
Churrered Accowntants
Firm Registration No.: 1 19850W g

s

/v

For and on bebalf of the Board of Dircctors

R.P.Seni Banganathan Porushothaman  Rutesh Durve
Pariner Director Direcior
Membership No.: 1047596

Mubaé h

23 June 2020 23 June 2020




Edelweiss Financin! Services (UK) Limited
Notes to the financial statewents (Contimeed)
(Currency : Indian rupees)

A. Eqguity share capital

As Ax gt
31 Macch 2 31 March 2019
Bulanee at the beginning of the year 26,227,882 26,227,882
Changes in pquily share capital frafer nuie 2.59) - -
Balance s the end of the year 26227882
B. Other Equity
Refained earnings | Exchange differences on Total
transiatiog the
Ginancial statements of a
Toreign pperation®
Balance at 31 March 2018 (Ind AS) (5,315,448) 2914,148 (2,401,308)
Prafu for the year 1,378,155 - 1,378,185
Other comprehensive income - {488,509)| (488,505)
Total Comprehensive Income for the year 1,378,155 (438,303)] 589,650
{Balunce at 31 March 2019 (Ind AS) (3,937,293} 2425635 (1,811,658)}
Profis for the year 433,00t - 933,801
Other comnprehensive i » 740,706 740,796
al Compreheasive Income for the year 933.001 740,705 1,673,797
Balance at 31 Mareh 2020 (Tnd AS) 3,166,341 162,049
Refained earnings

Rewuined eamings comprises of hie Company's undistrinuaed earnings afiey taxes,

Foreign exchaage transtation reserve

The functional currency of the Company is British Pond. These financial sialements are prepared and presented in INR
which is the functional cumency of the Ultimare Parent Entiry, for the purpose of consalidedon. Forzign Exchange
Translation reserve represents the exchange difference arising on wanslation difference arising on conversion of financial
statements from functional currency to the presentation curvency.

This iy the Statement of changes in equity referred 1o in our report of cven dae.

For NGS & Co, LLP Far end on behalf of the Board of Directors
Chericred Accouniants .
Firm Registration No.: 119850W

R. P. Soni Ranganathan Purushothaman Rutesh Durve
Partner Lirector Director
Membership No.; 104796

Mumbai

23 June 2020 23 June 2020




Edelweiss Financial Services (UK) Limited

Notes to the financial statements (Continued)
far the year ended 31 March 2020

(Currency: Indian rupees)

L1

12

13

Significant sccounting policies

Corapany background

Edelweiss Financial Services (UK) Limited {*the Company’) was incorporated on August 27, 2015,
The company is a 100% subsidiary of Edelweiss Securities Limited which in turn is a 100%
subsidiary of Edelweiss Financial Services Limited.

Basis of preparation of financial statements

The financial statements have been prepared in accordance with Indian Accounting Standards {Jnd
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from
time 16 time).

The Company's financial statements have been prepared on a historical cost basis, except for certain
financial instruments such as financial esset measured at fair value through other comprehensive
income (FVQOCT) instruments, derivative financial instruments, and other fnancial assets held for
trading, which have been measured a1 fair value through profit or loss The Company’s financial
statements are presented in Indian Rupees (INR).

The entity being a foreign Company, the assets and liabilities for the purpose of preparation of these
financial statements, are translated into Indian Rupses at the rate of exchange prevailing as at the
Belance Sheet date. Further, revenue and expense are translated into Indian Rupees @t the averags
exchange rate prevailing during the year and the resulting nct translation adjustment has heea
disclosed as “Fareign Exchange Translation Reserve” in “Statement of Changes in Equity”, The
same is in comphance with Indian Accounting Standard {Ind AS) 21 issued by the Institute of
Chartered Accountants of India on “The Effects of Changes in Foreign Exchange Rateg”,

Estimation of uncertainties relating to the global health pandemic from COVID-19

The outbreuk of COVID-19 virus continues to spread across the globe including India, resulting in
significant valatility in financial markets and a significant decrease in global and India's economic
activities. On March 11, 2020, this outbreak was declared a global pandemic by the World Health
Organization. On March 24, 2020, the Indian Government announced a 21 - days lockdown which
was further extended till 31st May 2020 across the nation 1o contain the spread of the virus and siill
continues to be across many parts of the country in India

In preparing these financial statements, the Company's management has assessed the impact of the
pandemic on its vperations and trade receivables as at March 31, 2020 based on estimate of the
future results and various internal and exiernal information available up to the date of approval of
these finencial statements. Since the revenue of the Company is ultimately dependent on
reimbursemnents from ladian group companies based on a mark-up over cost, changes in Indian
markel conditions may have an impact on the cash flows of the Company going forward. The
estimates as at the date of approval of these financial results may differ based on the ongoing impact
of the pandemic and the timing of the improvement in the economy.

Presentation of financial statements

These financial stalements are Special Purpose Indian Accounting Standards (Ind-AS) Financial
Statement prepared for (he purpose of preparation of consolidated financial staiements for the year
ended 3) March 2020 for Edslweiss Financial Service Limitod Reporting (Ultimate Holding
Company) for its reporting of Consolidated audited financial resulis under Ind-AS Division 1 of
Schedule 11 of the Companies Act, 2003 (“the Act™).

The Company presems its balance sheer in arder of liquidity in compliance with the Division 1 of
the Schedule N o the Companies Act, 2013. Ao analysis regarding recavery or seitlement within
12 months after the reporting date (current) and more than 12 months after the reporting date (non-
current) is presented in note 2.19
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Notes to the financial statements (Continued)
for the year ended 31 March 2020
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Presentation of financial statements (Continned)

Financial assets and financial liabilities are generally reporied gross in the balance sheet. They are
only offset and reported net when, in addition to baving an noconditional legally eaforeeable right
to offset the recognised amounts without being contingent on a future event, the parties also intend
to settle on a net basis in all of the following circumstances:

1. The normal course of business
2, The even! of default
3. The eveat of insolvency or bankruptcy of the Company and/or its counterpartics

Revenue recognition

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is
measured at fair value of the consideration received or receiveble. Ind AS 115 Revenue from
Contracts with Customers ouflines a single comprehensive model of accounting for revenue arising
from contracts with customers and supersedes current revenue recognition guidance found within
Ind ASs.

Step 1: Identify contract{s) with a customer: A cantract is defined as an agreement between twa or
more parties that creates enforceable rights and obligations and sets out the criteria for every
cootract that must ba met,

Step 2: Identify performance obligations in the contract: A peefonmance obligation is & promise in a
contract with a customer to transfer a good or service to the customer,

Step 3: Determine the transaction price: The (ransaction price is the amount of consideration 1©

which the Company expecis to be entitled in exchange for transfeming promised goods and services
o a cusiomer, éxcluding amounts collected on behalf of third parties.

Step 4: Allocato the transaction price to the performunce obligations in the cantract; For a contract

that has more than one performence obligation, the Compsny allocates the transaction price to each

performance obligation in an amount that depicts the amount of consideralion lo which the

Company expects {o be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when the Company satisfies a performance obligation,

=  Research services fee income is accounted when there is reasonable certainty as to its receipts

* Jiee income is accounted for, on an accrual basis in accordance with the terms and contracts
entered into between We Company and the counterpanty.

e Interest income is recognised on accrual basis of accounting.

Financis{ Instruments

Date of recognition

Fimancis! assets and Ninancial Yiabilities are initislty recognised on the wade date, 1.2, the date 1hat
the Company becomes a party o the contractual provisions of the instrument. This includes regular
way trades; purchases or sales of financial assets that require delivery of assets within the time
frame gencrally established by regulation or convention in the market place.




Edelweiss Financial Services (UK) Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2020

(Currency: Indian rupees)
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Finandal Instruments (Confinued)
Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly atribatable to the acquisition ar issue of financial assets and financial liabilities (other
than financial assets and finuncial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilitics, as appropriate, on initial
Tecogmition. Transaction costs directly atritnable 1 the acquisition of financial asseis or Tingncial
liabilities at fair value through profit or loss are recognised immediately in statememt of profit or
loss.

Classification of finsncial instruments

The Company classifies all of its fipancial assets bascd on the busmess model for managing the
assets and the asset’s contraciual terms, measured at eithers:

*  Amortised cost

*  Fair value through other comprehensive income [FVOCT)

= Fair value through profit and joss [FVTPL)

The Company measures debt financial assets that meet the following conditions at amortised cost:

e the financial asset is held within a business model whose ohjective is to hold financial assets
in order to collect contractuaf cash flows; and

«  the contractual terms of the financial asset give rise on specified dales to cash flows that are
solely payments of principal and interest on the principal amount outstanding,

Debt instruments that meet the following conditions arc subsequendy measured al fair value

through other comprehensive income (except for debl instrusuents that are desigrated as at fair
value through profit and loss on initial recognition):

e the finencial asset is held within a business mode!l whose objective is achieved both by
collecting contractual cash flows and selling the financial assein; and

¢ the contractual terms of the financial asset give rise on specified dates to cash flaws that are
solely payments of principal and interest on the principal amount outstanding. By default, all
other financial assets are subsequently measured at FYTPL.

Sale that occur for below reason arc considered as consistent with business model whose objective
is 10 hold financial assets in order to coliect contractual cash flows

e if those sales are infrequent (even if significant in value) or insignificent in value bath
individually and ia aggregate (even if frequent).

e If such sales are made close 1o maturity of financial assci and proceeds for salc epproximate
the collection of the remaining contractual cashflow

»  Sellinp a financial asset because of significant increase in credit risk.

Amertized cost and Effective interest rate (EIR)

The effective interest rate is a method of calculating the amortised cost of 2 debt instrument and of
allocating interest income over the relevant period.
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Naotes to the financial statements (Continued)
for the year ended 31 March 2020
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Financial Instruments (Continued)
Amortized cost and Effective interest rate (EIR) (Corfinued)

For financial inszuments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimsted future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rale, transuction
costs and other premitms or discounts) excluding expected credit losses, through the expected life
of the debt insrument, or, where appropriate, a shorter period, to the gross carying amount of the
debt instrument on initial recognition.

Amortized cost and Effective interest rate (EIR) (Continued)

For purchased or originated credit impaired financial assets, a credit-adjusted effective interest rate
is caleulated by discounting the estimated future cash flows, including expected credit losses, (o the
amontised cost of the debt instrurent on initial recognition.

The amortised cost of a financial asset is the amount a1 which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amertisalion using the
effeclive interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. On the other hand, the gross carrying amount of a financial asset is
the amontised cost of a financial asset before adjusting for any loss allowance.

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased or
issued primarily for short-term profit making through trading activities or form part of portfolia of
financial instruments that arc managed together, for which there evidence of a recenl pattern of
short-term profit is taking. Held-for-trading assets and liabilities are recorded and measured in the
balance sheet at fair value.

Financial assety at fair value through profit or loss

Financial assets in this category are those that are not held for trading and have been either
designated by managemeni upon initial recognilion or are mandatorily requircd to be measured at
fair vahie under Ind AS 109.

Disclosure requirement of Ind AS 107-Financial Instruments: Disclosure

Investment in equity instraments

The Company subsequently measures all equity invesuments (other than subsidiaries) at fair value
through profit and loss, unless the management has elected 10 classify irrevocably some of its
steategic equity investments (o be measured at FVOCT, when such instruments meet the definition of
Equity under Ind AS 32 Financial Instruments: Presentativn and are not held for trading. Such
classification is determined on an instrument-by-instrument basis. Investments in subsidiaries are
carried at cost as permitted under Ind AS 27.

Financial linhilities

All financial lisbilities sre measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.




Edelweiss Financial Services (UK) Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2020

(Currency: Indian rupees)

1.3

Financial Instruments (Centinued)
Debt securities and other borrowed funds

After initin] measurement, debt issued and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount or premtum on
issoc funds, and costs that are en integral putt of the EIR.

As per Ind AS 23, The amendments clarify that if any specific borrowing remains outstanding after
the related asset is ready for its intended use or sale, that borrowing becomes past of the funds that
an entity borrows generally when calculating the capitelisation rate on gencral borrowings. These
amendments are to be applied for annual periods beginning on or after 1 April 2019,

Financial lisbliities and equity instroments

Financial instruments issued by the Company are classified as either financia) liabilities or &s equity
in accordance with the substance of the cantractual arrangements and the definitions of a financial
liahility snd an cquity instramen.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting al! of its tiabilities. Equity instruments issued by the Company entity are recognised at the
proceeds received, net of divect issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in cquity.
No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company’s own equity instruments.

Reclassification of financial assets and liabilities
The Company does not reclassify its financial asscts subsequent to their imliul recogoition, apart

from the exceptional circumnstances in which the Company acquires, disposes of, or term(nates a
Bbusiness line.

Derccognition of financial assets and financial liabilitics
A transfer only qualifies for derecognition if either:

*» The Company has transferred substantially all the risks and rewards of the asset; or

« The Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset

The Company considers control to be transfecred if and only if, the wansferse has the practical
ability to sel] the asset in its entirety to an uncelated third party and is able to exercise thut ability
unilateraily snd without imposing additional resrictions on the transfer.

Derecognition of financial Habilities

A financial liability is derecognised when the obligation under the Jiability js discharged, cancelled
or expires. Where an existing financial liability is replaced by another from the same lender on
subatantiaily different terms, of the terms of an existing Yiability sre sobsumially modified, such an

exchange or modification is treated as & derecopaition of the original liability and the recogaition of
a new liability. The difference between the carrying value of the origimal financial liability and the
consideration paid is recognised in profit or Joss.
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1.5 Financial Instruments (Continued)
Impairment of inancial assets

The Compmy follows ‘simplified approach” for recognition of impaimment loss allowance on trade
reccivables. The application of simplified approach does nol require the Company to track changes
in credit risk. Rather, it Tecognises impairment loss allowance based on lifctime ECLs at each
reporting date, right from its initial recognition. The Company uses a provision matrix o determine
impairment loss allowance on portfolio of its receivables. The provision matrix is based on its
historically observed default rates over the expecied Jife of the receivables and is adjusted for
forward-iooking estimaies,

Business model assessment

Clasgification and measurement of financial 2ssets dcpends on the resulis of the SPPI and the
business model test. The Company determines the business model at a level that reflects how groups
of financial assets are managed together to achteve a particular business objective. This assessment
includes judgement refiecting all relevant evidence including how the performance of the assets is
evaluated and their performance measured, the risks thal affect the performance of the assets and
how these are managed.

Fair value of linancial instruments

The fair valve of financial instaments is the price that would be received 10 sell an assct or paid ©
transfer a liability in an orderly transaction in the principal (or most advantagcous) market af the
measurement date under current market conditions (i.e., an exit price) regardless of whether that
price is dircctly observable or estimated using another valuation technigue. When the fair values of
finuncial assets and financial liabilities recorded in the balance shest cannot be desived from active
markets, they are determined using a variety of valuation techniques that include the use of
valuation models. The inputs to these madels are taken from observable mackets where possible, but
where this is not feasible, estimation is required in establishing fair values. Judgements and
estimates include considerntions of liquidity and model inputs related to items such as credit risk
{both own and counterparty), funding value adjustments, comelation and volatility.

Determination of fair value

The Company messures financial instruments, such as, derivatives at fair value at each balance
sheet date. Fair value is the price that would he received to sell an asset or paid to transfer a liability
in an orderly transaction belween market participants at the measurcment date. The fair value
measurement is based on the presumption that the transaclion to sell the asset or transfer the liability
takes place sither:

*  In the principal market for the asset or lability, or

« I the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or & liability is measured using the assumptions that market participants
would use when pricing the asset or lability, assuming thal markel participams act in their
economic best interest. A fair velue measurement of a non-financial asset takes into account a
market participant’s shility 10 generata econcmic benefjts by vsing the asset in j1s highest and best
use or by selling it to another market participant that would use the usset in its highest and hast use,
The Compeny uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant ohservable inputs
and minimising the use of unobservable inpuls.
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1.5

16

Financia) Instraments (Continued)

Determination of Rair value (Continued)

Ir: order to show how fair valucs have been derived, financial insrumenis are classified based on 2
hierarchy of valuation techniques, as summarised belaw!

o Level 1 financial instruments ~Those where the inputs usad in the valuation are unadjusted
quoted prices from sctive mackets for identical assets or liabilities that the Company has
access to at the measuremens date. The Company considers markets as active only if there are
sufficient trading activities with regards (0 the volume and liquidity of the identical assets or
Tiabilities and when therc are binding and exercisable price quotes available on the balance
sheet date.

e Level 2 financial instruments-Those where the inpuis thal are used for valuation and are
significant, are derived from directly or indirectly observable market data available over the
entire period of the instrument’s life

< Level 3 financial instruments ~Those that include one or mere unobservabls input that is
significant 10 the measurement as wholc. For assets and liabilities that are recognised in the
financial statemenis on a recurring basis, the Company determines whether tansfers have
occnrred between levels in the hierarchy by re-assessing calcgorization (based on the lowest
Jevel input that is significant 1o the fair value measurement as a whole) at the end of each
reporting pesiod. The Company periodically reviews its valuation techniques including the
atlopted methodologies and madel calibrations.

Therefore, the Company applics various techniques o estimate the credit risk essociated with s
financial instruments measured at fair value, which include a portfolio-based approach that
estimates frthe expected net exposure per connterparty over the full lifetime of the individual assels,
in order to reflect the credit risk of the individuel counterparties for non-collaleralised financial
inslruments.

The Company evaluates the levelling a1 cach reporting pesiod on an instrument-by-instrument basis
and reclassifics instruments when necessary based on the facts at the end of the reporting period.

Property, plant snd equipment and capital work in progress

Property, plant and equipment is stated at cost excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment in velue. Changes in the expected useful life
are accouated for by changing the amortization period or methodology, as appropriate, and treated
as changes in accounting estimates.

Subsequent cost incurred on an item of property, plant and equipment is recogaized in the carrying
amount thereof when those cost meet the recagnition criteria as mentioned above, Repairs and
maintenance arc recognized in statement of profit or loss as incurred.

Depreciation is recognized so as o write off the cost of assets (other than freehold land and
propenics under construction) less their residual values over their useful lives. Depreciation is
provided on a written down value basis from the date the asset is ready for its intended use or put 1o
use whichever is carlier. In respect of assets sold, depreciation is provided upto the dake of disposal.

Property, plant and equipment is derecognized on disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognized in
other income / éxpense in the statement of profit and loss in the year the asset is derecognised.
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1.6 Property, plant and equipment and capital work in progress (Continued)

The date of disposal of an item of property, plant and equipment is the daie the recipient obtains
control of that item in accordance with the reguiremenis for determining when a performance
obligation is satisfied in Ind AS [15.

As per the requirement of Schedule 11 of the Companies Act, 2013, the Company bas evaluated the
estimated useful lives of the respective fixed assets which are as per the provisions of Pant C of
Schedule 11 of the At for caloulating the depreciation.

The estimated usefu! lives of the fixed assets are as follows:

Class of asset Useful life
Office equipment S years
Computers and data processing units - Servers and networks & years
Computers and data processing units — End user devices, such as desktops, 3 years
laptops etc.

For transition 1o Ind AS. the Company has elected 1o continuc with the carrying value of all of its
propesty, plant and equipment recognised 28 of 3 Apnil 2017 (wansition duse) measured as per the
previous GAAP and usc that cairying value as its deemed cost 4s of the transition date.

L7 Intangible assets

An intangible assel is recognised only when its cost can be measured reliably and it is probable that
the expected foture economic benefits that are atiributable lo il will flow to the Company.

Imangible fixed assets are recorded af the consideration paid for the acquisition of such assets and
are carried at cost Jess accumulated amortization and irnpairment, if any.

Intangible such as software is amortised over a period of 3 years based on its estimated useful life.

18 Impairment of non-financial assets

The Company assesses at each balance sheet dale whether there is any indication that an asset may
be impaired based on intermal/external factors. If any such indication exists, the Company estimates
the recoverable amount of the asset. 3f such recoverable amount of the asset or the recoverable
amount of cash generating unit which the asset belongs 10 is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is reated as an impairment luss
and is recognized in the statement of profit and loss, If at the balance sheet dale there is an
indication that a previously assessed impairment loss no longer exists, the recaverable amount is
reassessed and the asset is reflected at the recoverable amount subject to a maximum of the
depreciable histarical cost,

19 Cash and cash equivalents

Cash and cash cquivelents in the Balance Sheet comprise cash at Banks, on hand and short-term
deposits with original maturities of three months or less, which are subject 1o an insignificant risk of
changes in value.
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Foreign currency transactions

The financial statements are presented in Indian Rupees which is also functional cumency is in
GBP. Transactions in currencies other than Jndian Rupees (i.e, forgign currencies) arc recognised at
the rates of exchange prevailing at the dates of the transactions. Al the end of each reporting period,
monetary ilems denominated in foreign curvencies are retranslated al the rales prevailing al that
date. Non-monetary items camried at fair value thal are denominated in foreign cumencies arc
retransizied at the rates prevailing at the date when the fair value was deternrined. Non-monetary
itemns that are measured in terms of historica) cost ia a foreign currency are nol retransialed.

Exchange differences on monetary iteras are mcbgnised in profit ar loss in the peroed in which they
asise.

Income tax expenses
Income wx expense reprasents the sum of the tax currently payable and deferred tax.

Current tax

The tax currenlly payable is bascd on taxable profit for the year. Taxable profit differs from ‘profit
before tax" as reported in the statement af profit and joss becouse of items of income or expense that
are taxable or deductible in other years and items that are never taxable or deductible. The
Company’s current iax is caleulzted using tax rates that have been enacted or substantively enacted
by 1he end of the reporting period.

Deferred tax

Deferved tax is recognised on temporary differences between the carrying amounts of assels and
liahilities in the finencial staiements and the comresponding tax bases used in the computation of
taxable profit. Deferred tax liabilitias are generally recognised for all taxable temporary differences.
Deferred tax assels are generally recognised for all deductible temporary differences 1o the extent
that it is probeble that taxable profits will be available against which those deductible lemporary
differences can be utilisad.

Deferred tax assels are also recognised with respect to carry forward of unused tax losses and
unused tax credits to the extent that it is prohable thar future taxable profit will be availabie against
which the unused tax losses and unused tix credits can be utilised.

Tt is probable that taxable profit will be available against which a deductible temporary difference,
unused tax loss or unused tax credit can be utilised when there are sufficient taxable lemporary
diffecences which are expecied 1o reverse in the peniod of reversal of deductible emporary
difference or in periods in which a tax loss can be carried forward or back. Whea this is not the
case, deferred tax asset is recognised 10 the extent it is probable that:

*  the entity will have sfficient 1axable profit in the same peniod @ reversal of deductible
temporary differcnce or periods in which a tax Joss can be carried forward or back: or

« tax planning opporiunities are available that will create taxable profit in appropriate
periods.
The carrying amount of defered tax assets is reviewed st the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available o
allow all or part of the asset to be recovered.

T
P
P S
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1.13

Income tax expenses (Continued)

Deferred tax {Continued)

Deferred tax lighilities and assets are measured at the tax rates that are expected 10 apply in the
period in which the lability is settled or the asse! realised, based on tax rates (and tax laws) that
have been enacted or subsiantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the 1ax consequences that would
follow from the manner in which the Company expects, ai the end of the reporting period, t©
recover or settle the carrying amount of its asscls and liabilities.

MAT credit asset is recoghized where there is convincing cvidence that the asset can be realized in
future, MAT credit asscts are reviewed as at the balance sheet date and written down or written up
to reflect the arnount that is teasonably certain to be realised.

Earuings per share

The Company reports basic and diluted earnings per share in accordance with Indian Accounting
Standard 33 - Earnings Per Share. Basic eamings per share is computed by dividing the net profit
after tax attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year,

Diluted earnings pet share reflect the potential dilution that could occur if securities or other
contracts to issue equity shares were exercised or converted during the year. Diluted camings per
share is computed by dividing the net profit after tax attributable to the equity shareholders for the
year by the weighted average number of equity shares considered for deriving basic eamings per
share and weighted average number of equity shares that could have been issued upon conversion of
all potenrial equily shares.

Provisions and other contingent liabilities

Pravisions arc recognised when the Company has & present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to seitle the obligation, and 2
-cliable estimate can be made of the arount of the obligation. The amoual recognised as a provision
is the bost cstimate of the considaration required to settle the present obligation i the end of the
reporting period, taking into account the risks and uncenainties surrounding the obligation. Where

the probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be
madc. a contingent liability is disclosed. Given the subjectivity and uncertainty of determining the
probability and amount of losses, the Campany takes into account a number of factors including
legeal advice, the stage of the matter and historical evidence from similar incidents.

Provisions are reviewed at éach halance sheet date and adjusted 10 reflect the current best estimate.
If it is 00 longer probable that the oulflow of resources would be required 10 selfle the obligation,
the provision is reversed.

Coatingent assets are not recognised in the financial suatements. However, cantingent asseis arc
assessed continually and if it is virtually certain that an economic bensfit will arise, the asset and
related income are recognised in the period in which the change ocours.
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Retirement and other employee benefit:

Provideut fund and national pension scheme

The Company contributes to @ recognised provident fund and national pension scheme which is a
defined contribution scheme. The contributions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

Significant accounting judgements, estimates and assumptions

‘The preparation of the Company's financial starements requires management to make judgements,
estimates and assumplions that affect the reported amount of revenues, expenses, assets and
fiabilities, and the accompanying disctosures, as well as the disclosure of contingent liabilities.
Unceriginty about these assumptions and cstimates could result in cutcomes that require 2 material
adjustment to the carying amount of assets or liabilities affected in future periods.

Judgements

In the process of applying the Company's accounting policies, management has made the following
judgements, which have a sigaificant risk of causing a materia) adjustment to the carrying amounis
of assels and liabilitiss within the next fipancial year.

{a) Actuarial sssumptions used in calculation of defined benefit plans

{b) Assumptions used on discounied cash flows, growth rate and discouni raie (0 Jjustify the value
of management rights reported under intangible assets.

() Assumptions used in estimating the useful lives of tangible assels reported under property, plant
and cquipiment.

Operating Leases:
Accounting pelicy applicable from 1 April 2019

The Company has applied Ind AS 116 using the modified retrospective approach and therefore
comparalive information has not been restated. This means comparative information is still reported
under Ind AS 17.

Company as a lessee:

Far any new conirgacts entered into on or afer | April 2019, the Company considers whether a
copiract is, or contains a fease, A leasc is defined as ‘a coniract, or parl of & contract, that conveys
the right to use an assel (the underlying asset) for a period of time in exchange for consideration’.
To apply this definition the Company assesses whether the contract is or contaips lease

Measurement and recognition

At lease commencernent date, the Company recognises a right-of-use asset and a lease liability on
the balance sheet. The right-of-use asse¢ is measured at cost, which is made up of the initial
measurement of the lease liability, any initial direct cosis incurred by the Cornpany, &n estimate of
amy casts 1o dismantle and remove the asset at the end of the lease, and sny lease psyments made in
advance of the lease commencement date (net of any incentives received).
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1.17

Operating Lesses (Continued)
Measurement and recognition (Continued)

The Company depreciales the right-of-use assels on a siraight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lzase iferm. The Company siso assesses the right-of-use asset for impairment when such
indicators exist. At the commencement date, the Company measures the isase liability ar the present
value of the Jease payments unpaid at that date, discounted using the interest rate implicit in the
lease if that rate is readily available or at the incremental borrowing rate.

Subsequent to initial measurement, the lisbility will be reduced for payments made and increased
for interest. It is remeasured to reflect any reassessment or modification, or if there are changes in
in-substance fixed payments. When the lease liability is remeasurad, the corresponding sdjustment
is reflected in the right-of-use assel, or profit and loss if the right-of-use asset is already reduced to
zerc.

Short term {ease

‘The Company has elecicd not to recognise right of use asset and lease Jisbilitics for short lerm
leases of property that has lease term of 12 months or less. The Company recognises lease payment
associated with these leases as an expense on a straight line basis over lease term.

In the comparative period, as a fessee the Company classified leases that transfer Substantially afl
the risk and reward of ownership as finance leases. Asseis held vnder other leases are classified as
operating leuse and were not recognised in Company Balancc sheet Payments made under
operating lease are recogniscd as an expense in the siatement of profit and loss on a streight-line
basis over the lease term, in which case Yease payments are recogmscd based on contraciual terms.
Contingent rental payable is recognised as an expense in 1he period in which it is incurred

Company as lessor:

The Company’s accounting policy uader Ind AS 116 has not changed from the comparative period.
As a lessor the Company classifies its leases as either operating or finance leases. A lease is
classified as a finance lease if it transfers substantially all the risks and rewards incidental to
ownership of the underlying asset 2nd classificd s an operating lease if it does not.

Standards issued but not yet effective

There are no new standard or amendment issued but not effective.
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Edelweiss Financial Sexvices (LK) Limited
Notes 10 the finaacia) sistements (Continued)
(Curvency : Indian rupees)

2.2 Trade receivables {Confinared)

31 March 31 March 2009|
ecoivables considered good - Unsecumd 16,161,009 10,610,146
16,161,003 10,610,146

Lzss - Allowance for expected credit lossen =_| -
16I6LE08 | 10,610,146

Pravision matrix for trage ceceivables __ -
Trade recelvables dsys past dup Currest 1-Abdayy 91-130days | 151350 days | mave thaw 360 days Total

31 March 2820

Estinaied taral gross carrying amount at Sefaull - 16,161,009 - - - ld,lﬁilm
Net carrying assount - 16,161,009 - - - 16,161,009
Fx M 3019

{Estimared total gross carrying amount 3t default - 10,610,146 - - - 10,610,146
Net cacrying amouat - (610,146 - - - 1
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Edcdweiss Financial Servives (UK) Limited

Neota o dhe fmiac k] statensents (Crominu ad)

{Curreocy ; ladion mwpeex)
15 Property, plant and equipment

—Cresablock Absunwiaied depeeciativn and impalravn! | et block
Deduction / Toputrrment Deduction / Qther . As 3 31 Macch| As at 31 Mareh
Asat Addidans As at 31 Murch Asmt Charge fur the s (s Agat 3 a
Posariplon ot Amcie Apizaig  durtegliereer | ON ms | o ApwiY | bonies ¢ ) yar Ot "“m March 2020 | 2020 019
Office Equipment 49912 (434 51,346 28991 . 12440 (1L122) -
Totl HI3 (1.434) 51,346 34957 - 12440 (L172) -
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(Currency : Indian rupees)

2.6 Other non-fiuancial assets

{Unsecured considered good, unless stated otherwise)
Input tax credit
Prepaid expenses

Asst As at

31 March 2020 31 Mazch 2019
193,486 327,765
U5 60,076
227,831 387841
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(Cusrency : Indian nipecs)

2.7 Trade payables
Trede payables to non-related parties

28 Other non-financial Habilites
Withholding taxes, goods and service tax and other mxes payable

Asat Asal
31 March 20620 3] March 2019

834,398 1,793,593

834,398 1,793,593
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Edelweiss Financial Services (UK) Limited

Notes to the financial statements (Continned)

(Currency : Indian rupees)
Four the year ended For the year ended
31 March 2020 31 March 2019
2.11 Fee income
Advisory and other fees 15,652,620 12,385,956

u@?zj‘“ 12383936
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'k Charges
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Edelweiss Financial Services (UK) Limited
Notes to the financial statements (Continued)

For the year ended 31 March 2620

(Currency : Indian rupees)

2.15 Earnings per share

The fullowing table shows the income and share data used in the basic and diluted EPS caleulations:

Particolars 31 March 2020 31 March 2019
a) Profit annbatante 10 Urdimery shareholders (as per Statement 933,001 1.378.155
of profit and loss)
b)|Calculation of weighted average number of ordinary shares of
GBP I/- each:
- Number of shares at the beginning of the year 300,000 300,000
- shares issued during the year - -
"Total number of ordinary shares outstanding at the end of the 300,000 300,000
ar
Weighted averape number of ordinary shares outstanding 300,000 300,000
during the year (based on the date of issue of shares)
Normninal value per share in GBP I 1
¢}|Basic and diluted carnings per share (in rupees) (a/b) 3.11 4.59

The basic and diluted earning per share are the same as there are no dilutive potential ordinary shares
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Ededweiss Financisl Services (UK) Limited

Notes fe the financial ¢t (Costinured)

Por the yoor ended 31 March 2030
(Currency * indiun rupees)
217 Sepsment reporiing
The Company has operated in only one business segment during the year. Therefore, the Company has only one reperiable business segovent, the resiles

of which are distlosed in the fimencial statersects. Furthes, there are m prographical sege Hence, oo discl are required under Indian
Accountine Standard (Ind AS) 108 on Scoment Revorting.

218 Diselogurs &3 required by Indian Accounting Stendsrd (Ind AS) 24 - “Related Pacty Disclosure”, as prescribed wsder Sectlon 133 of the
Conmranics Act, 2013 resd with Rule 7 of the Companies {Accounts) Rules, 2014 ;

(A} Names of related partias by whem contral (s exereised

Edeiweiss Scavrinies Liredied Holding company
Bdelweiss Financial Services Limited Ulrimate holding company

(B)  Nesws of key manageris] personne?
Sunil Kuwar Ooel {Up to {4dh February 2019)

Rutesh Durve (From 27th February 20¢9)
(Cy Teamsactions and balances with related parties:

TBor tte Year Ended [or the Year Ended

{Nature of Tramucton Relsted Party Name 31 March 2020 31 March 2019

Current scopunt teangaction during the yesr

Fue incosme received from Edelweiss Securitins Limited 15,852,628 10,758,234
Resmumerotion paid to Suril Kumar Cost - 281728}
Rutash Darve 2117052 95203

1
Batances with related parties i

& receivable iﬁielwdt Sevuriies Limited 18,161,009 L0610,146

Nate:-
Information relsting (v remuneration paid to key manogerial person montioned abave exclisies provision made for gratuity and lesve sucashment which
are provided for group of employees ou an overal] basis. Thewe wre included on cash basis. The varishlc compensation included herein is on cisk hasis.




Edelwelss Financial Services (UK) Limited
Notes to the finandal stalements (Coatin ued)

For the pear owded 31 Marck 2029

(Currency : lndian rupess)

2,19 Maturity snalysis of asvets and Nabifities
The table below shows 28 analysis of assets md Labilities snalyxed according to when they are expected 1o be recovered or seitle:

| 31 March 2020 31 March 2019
}gnnlmlm Within 12 months| After 12 months Total Wikhia 12 monihs| Aller 12 menths Tolal
Finandial assels

Cash and cash equivaicats 18657410 - 10.657.410 15,040,073 - 15.040.673
ITrade receivahles 16,161,009 - 16,151,009 10.610,146 - 10.610.1
(Yiher Financi) nisels BO,883 - 883 s 78623 78.623
e 26,893,301 X 25650719 T423] 35728,841
Noa-finsncial Assots

Defcrred tax assets (net) . 355923 355.923 - 573248 | S73.243
{Prupesty, plast and equipment « 12827 12.827 . 24955 24935
[Other non-TIiancial assets 227,831 " 227,831 347831 - 387,841

237,531 750 594,581 3§7,881 598,203 $85,044

[Tolal assols (A) 27,127,133 368,750 | 27495883 26,038,060 §76826| 26,714
f 31 March 2020 31 March 219

Farticulars Withio 12 months| Afler 12 months]  Total | Withio 12 months| Aller 12 months| _ Total
[Floancisl ilabilitles

Trade payables 834.398 834398 1,793,593 - 1,793,553

— 534,398 : 834,398 1,793,593 O G

INon-f.llnndd Tlabilities

[Other nos-linancial NabiiGes 271.554 - 271.;54 5 5

71,85 : 7
Total Tiwbiities () 1,105,952 - | L0595
Nel assets (A-B) 26,021,18) JER750 | 26,389,931




Edelweiss Financial Services (UK) Limited
Notes ta the linancial statements (Contiaved)

For the year ended 31 Marck 2626

{Currency . Indian rupees)

220 Capltal commitments and contingent Habilities

The Company has Rs, Nil {provious year: Nil) capital commitments and contingent Habilities as at the balance
sheet date,

2.21 Financinl risk mansgement

Overview
The Company has exposure to the following risks from its use of financial instruments:
* credit risk
* liquidity risk
This tiole presents information ahout the Company’s exposure to each of the above risks. the Company’s
abjectives, policias and processes for measuring and managing risk.
Risk management framework

The Company's risk management policies are established o idenbfy and analvse the risks faced by the
Company, to set appropriste risk limits and controls. and t© monitor risks and adherence w mits. Risk
meanagement policies and systems are reviewed regularly 1w reflect changes in market conditioos and the
Company's aciivitics. The Company, through its training and management standsrds and procedures, sims (6
develop a disciplined and consiructive contrul enviroamen: in which all emplayess understand their rolex and
oblieations.

Credit risk

Crodit risk is the risk that one party (o o financial tastmment will fail to discharge 2a obligation und cause the
other purty to incur a financial loss.

Ax the reporung dais, theve was a0 significani conceniration of credit rsk. The maximum credit nisk is
represenied by the camying amouat of each financial asset in the statcment of financial position.

Cash at bank are held with reputable financial instiwtions,
Liquidity ritk
Liquidity or funding risk is the sisk that aa prize will difficully in iising funds (o meet

commitmenis associated with financial instruments. Liquidity risk may result from an inabiliry to scli a financial
asset quickly 2t close 10 its fair valus.

Market risk

Price risk is the risk that the vatug of a Financial insirament will flucwaie due 10 change in market prices whether
those changes are cuused by faciors specific 1o the individual security oo its issuer or factors affecting all
securities traded in the market.

Foreign currency rink

Currency risk is the risk shat the value of a financial i will flu due 4o changes in forei hange
Tates,




Edelwelss Financial Services (UK) Limited
Notes te the finuncial statements {Continusgd)}
For the year ended 3 Marct: 2020

(Currency : Indian rupees)

2.21 Financial rizk managemeant (Continued)

Fareign currency risk (Cantinued)

The company invests in finaacial instrameots and enters into transactions that ens di i d in

other than its functional currency, prinsrily in USD. Censequently, the investnems are exposed to risk that the
exchange rate of its currency relative to other farciga cumrencics may change in a manner that hes an adverse
effect on the fir value of futuee cash flows of that portion of the financial assets or liabilities deaominated in
currencies other than the United States dollars.

The cumency risk is managed on a doily basis by the business and risk team in sccondance with policies and
procedures in place, and some investment transactions have beem hedged by a forenrd cumency exchange
The risk itors the movement and highlights the same to Lhe busi The of the
forward currency exchange contract would be caleulaced by broker based an actively quoted forward exchange
rates, Further, the middle office seads a report on a deily basis 1o business and risk tzams which containg
currenty position and exposuce. Hased on these reports, the business monitors risk and 1akes necessary action.

Interest rane risk

Interest rate sisk is the osk thet the fair value or future cash flows of a financial instrument will fluctuates due 1o
changes in market interest rates.
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Edelwreiss Financial Services (UK) Limited
Notes to the financisl statements (Continped)
For the year ended 31 March 2020

{Currency : Indian rupees)

122 A. Anslysis of

comtrac

| maturiti

Repayments which are subject ta natice are wrested as if notice were to be given immediuiely. Howover, the Company expects that the counterparties will 6ot request repayment on the earliest date it could

be required to pay.

The table below summerises the mawrity profik of the undiscounted cash flows of the Company' son-derivative financial liabilities:

As at 31 March 2020 Ondemand | 1to1d |[15days (0|1 month to 2{ 2 months to [ 3 months to |6 menths] 1 year to [3 years to|Over 5| ~ Towl
days 1 month months 3months | 6 months [to ] year| 3 years | 5years | years

Trade payables - - 834,398 - - - - 834,398

|Total undiscounted non-derfvative flnancial labilities - - . - 98 - - - - 834,398 |

As at 31 March 2019 Ondemand | 1to 14 [iSdays to|l month to 2| 2 months to | 3 months to |5 mooths| 1 yearto [3ycacs to|Over 5|  Total
days 1 month months Imonths | 6months {1o1year| Jyears | §ycars | years

Trade payables - " - 1,793,593 - - = - | 1793593

[Total undiscounted non-derivative financial Habilities - - - - 1,793,593 - - - - - 1,793,593

The table below summarises the malurity profile of the undiscounted cash flows of the C *s nou-dérivative financial assets as st 31 March,

IAs at 31 March 200 Ondewand | 1014 |15 daysto | L month to 2| 2 months to | 3 months to [6 montbs| 1 year (o [3 years (o] Over 5| ~ Total
days 1 month months 3months | Smonths [tolyear| 3 years | Syears | years

Cash and cash equivalent and other bank balances 10,657,410 - - - - - - - = 10.657,410

Trade receivables - - - = - 16,161,009 = - - 16,161,009

Other financial axsetx - - - - - 80.883 - s 80,883

Lozl losAN] - = : T 7] - : - - 1 26899002

As at 31 March 2019 Ondemand | 1o k4 | 15 days to |1 month to 2| 2 months t0 | 3 months to |6 months| 1 year to |3 years to|Qver 5| Total
days 1mwouth | wmonfhs 3months | & months |to 1 year| 3 years | Syears | years

[Cash and cash equivalem and other bank balances 15,040,073 - ? - - - - : - | _15.040073

Trade receivables - - - = (0,610,146 - - - - 10,610,146

[Other financial assets - - - - 78,623 - - - 78,623

Tota) 15,060,073 - - PR Y ST Y75 :




Edelweiss Finoneial Services (UK) Limited
Notes to the financisl stateraents (Continued)
Far the year ended 31 March 2020
(Carrency : Indian rupees)
2.23 Analysis of financial assets and Habilities by industry risk concentration

Industry snalysis - Risk concentration for 3t March 2020

{Particulars Financial services Others Total
{Financial assets
Cash and cash equivalent and other bank balances 10,657,410 - 10,657,410
Trade and other receivabies 16,161,009 - 16.161.009
Other financial assets - 80,883 80,883
26,818 419 80,883 26,899,302
Other Commitments - - -
[Totad 26ST8AI9| 99383 26859300
Industry analysis » Risk concentration for 31 March 2019
lhnicuhm Financlal services Others Total
Financial assets
Cash and cash equivaleni and other hank balances 15,040,073 - 15,040,073
Trade and other receivables 10,610,146 - 10,610,146
Other financial assets 78,623 78.623

25650219 78,623 25,728,842
(ther Commitmenis

Totsl 25,650,219 78,623 25,728,842 |




Edelweiss Financind Services (UK) Liraited

(€ ortion et |

Notes i the fineactsl
For the yoar ended 31 durch 2010
{Curvescy : Indian rupees)

224 Total marke risk expocure




Edelweiss Financial Services (UK) Limited
Notes to the financial statements {Continued)
For the year ended 31 arch 2024
{Currency ;: Indian rupees)

235 Disclosure reiated (o colinteral

Fallawing table sets ont avallabliity of Campany financlal assets to support funding

133 March 2020 Pledge as collateral} otbers1 |Avadoble a5 collnters!| others2 Total
carrying
amount

Cash and cash equivalent - - - 1W0,4657410) 10,657,410

including bank balance

Trade receivables - - 16,161,009 - 16,161,009

Property, plant and equipment = 5 = 12,827 12,827

Other financial assets - 80,883 - - 80,883

‘Fotaf assets - 80,883 16,161,009 | 10,670,237 | 26,912,129

31 March 2019 Pledge 25 collatersl others 1 Available us collateral| others2 Total
earrying
amognt

Cash and cash cquivalent - - - 15,040,023 15,040,073

including bank balance

Trade receivables . - 10,610,146 - 10,610,146

Propeny, plamt and squipment - - 24955 : 24,953

(Orthes financial assetls - - - 78,623 78,623

Total assets . - 10,635,101 | 15,118,696 | 25,753,797

| Represents asscts which are not picdged and Company believes it is restricied from using (o secure funding for legal or
coniractual or other reason

2 Represents assets which are not resiricted for use as colfateral, but that the Company would not consider readily availabic to
seeure funding in the normal course of business




Edelwelss Financial Services (UK) Limited
Notes to the financial statements (Continued)
Fovthe pewr ended 31 Marck 2820
(Currency : Indian rupees)

226 Revenve from coutract with customers

Below is the disaggregstion of the revenue from cantracts with customers and it reconciliation to

For the year ended 31 March 2020
Particulars Fees and commisson
Income
Service wransferyed at & point in time 15,652,620
Service tansferred over time -
( Totai vevenue from contract with customers 15,652 620
Fav the year endad 31 March 2013
Particulars Fees and commission
income
Service iransferred ac g in time 12,385,956
Serviee transferred gver time -
‘1‘% gmm feor uzm with customers 12,3 [

of profil and foss:



Edelwelss Financist Services (UK) Limited

Nates (o the financlal (Comtly

Far the year eaded 31 March 2010
{Curcepcy : lndisn rupees)

2.27 Capital mmnagemeot

The pricary objectives of the Company's cypital monagemeni policy are to mm(hxmtmmlummr-qu requirements
and wuintaing strong credit ratings and heahby capital retios in ocder 1o support its business and 1o value,

The Company manages its capital sruciure and makes wdj 0t ding o changes in ic conditions wnd 1he risk characteristics of ils
sctivities. In order to mainmaln oF sdjust the capital swuciure, hcwguymymwldummdwwmmmm:umupmlw
sharenaiders of sssue Capiial securities. No changes have been made 0 the objeciives, policies end pracesses from the previous years. However, they are
ungder COSIANL review by Uie Board,

In addition to above, the Company is required 10 maintain nalnk thas wbed by various regilatory suthocites. The management ensures 1hat
thit is complied.

2.28 Qperating lease commitments

Paricalars Amount in R
Within gne vear 171,735 |
Tota) |7I.78

% 7 Yeurs { Amocunt

483,313 |
s 3325 |
229 Finsncial instramenis not mensured st (ir vaive
Fﬁrmhﬁmﬂwdmﬂmumﬂmcmﬁmmmwufirmaumbm‘ d 35 the corying amountis a
approxirazsion of the fair value doe to their short term nature
230 Retiremerd beneflt plan
A} Defined cuntribwilon plan (Providend fund wnd National Messinn Se )
Amount of INR 808,708 (Previous yeor: INR 105,540 is recognised as exp and included jn "Employes denefil exp ia the of profil and
(oss.
The Supreme Coun Ras cecenity, delivered it ruling on the compositian of basic wages foc the peposes of deduction and ibution to the Emplay

Provicent and Pension funds. The Group. in the interest of s amployees, awaits clarity on the complexities revolving arounc ibe application of the said
Qrthar, the wnbiguity efiected by the divergent views of legol experis and 1he responserirection from the authorities, including cn represeniations mude by
a0 iodustry gssociation in (s regand.
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Notes to the financial stutements (Continued)

For the year ended 31 March 2020

{Currency : Indlan rupess)

231

Previous period comparatives

Previous year figures have been regrouped and rearranged whenever nacessary.

As per our report of even date attached.

For NGS & Co. LLP For and on behalf of the Board of Directors

Chartered Accountants .
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R. P, Soni M Rutesh Dorve
Pariner Direcror Director
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