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INDEPENDENT AUDITOR’S REPORT

To the Members of Edelweiss International (Singapore) Pte. Limited
Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of Edelweiss International
(Singapore) Pte. Limited (“the Company”), which comprise the Balance sheet as at March 31, 2020, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act, 2013,
as amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, its profit including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor’s Responsibilities for the Audit of the Special Purpose Financial
Statements’ section of our report. We are independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Special Purpose Financial Statements.

Other Information

This being a foreign company, the requirement regarding reporting on Other Information clause is not
applicable to the Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible the preparation of these Special Purpose Financial
Statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Special Purpose Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

B - 46, 3™ Floor, Pravasi Estate, V N Road, Goregaon (E), Mumbai - 400 063.
Tel.: +91. 22. 4908 4401 | Email: info@ngsco.in
WwWw.Nngsco.in




CHARTERED
N( E ACCOUNTANTS

& CO. LLP

MUMBAI = INDORE ¢ CHITTORGARH

In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls with reference to special purpose
financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

» Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements,
including the disclosures, and whether the Special Purpose Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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This report is issued at the request of the Company and is intended solely for the information and use of the
Edelweiss Financial Services Limited (‘Ultimate Holding Company’ or ‘EFSL’), for the purpose of
presentation of its consolidated audited financial statements for the year ended March 31, 2020 and for the
use of S.R. Batliboi & Co. LLP (the current statutory auditor of EFSL) in conjunction with the audit of
consolidated financial statements and is not intended to be and should not be used for any other purpose.

I Report on Other Legal and Regulatory Requirements

1. Asrequired for the purpose of special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

(H) As informed to us, the Company being an foreign company, the requirements for provision of
section 197(16) of the Companies Act, 2013 are not applicable.

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position; and

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 119850W

. 758 Co
W &7 \¢
R.P. Soni * <
Partner % *
Membership No.: 104796 "'“‘»

UDIN: 20104796AAABAX3922

Place : Mumbai
Date : June 26, 2020
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Annexure A
Report on the Internal Financial Controls

We have audited the internal financial controls over financial reporting of Edelweiss International
(Singapore) Pte. Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the
special purpose financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information,.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these special purpose financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting with reference to these special purpose financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these special purpose financial statements and
their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls over financial reporting with reference to these special
purpose financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference to these special purpose
financial statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial reporting
with reference to these special purpose financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Special purpose Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these special purpose financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference to
these special purpose financial statements to future periods are subject to the risk that the internal financial
control over financial reporting with reference to these special purpose financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these special purpose financial statements and such internal financial
controls over financial reporting with reference to these special purpose financial statements were
operating effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 119850W
R.P. Soni

Partner
Membership No.: 104796

UDIN: 20104796AAABAX3922 Nl

Place : Mumbai
Date : June 26, 2020
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Edelweiss International (Singapore) Pte Limited

Balance Sheet

{Currency : Indian rupees) Asat Asat
Note 31 March 2020 31 March 2019
Assets
Financial assets
Cash and cash equivalents 7 397,905,213 433,570,769
Derivative financial instruments 8 462,612,922 169,251,987
Trade receivables 9 4,490,700 29,444,652
Stock in trade 10 1,861,963,477 420,791,209
Loans i1 36,996,627 -
Investments 12 246,200,895 137,842,639
Other financial assets 13 495,043,250 550,149,393
2,705,213,084 1,741.030,649
Non-financial assets
Deferred tax assets {(net) 14 35,075,511 4,123.576
Property, plant and equipment 15 37,836,861 5,675,579
Other intangible assets 16 26,390 121,729
Other non- financial assets 17 2,458,462 7.800,379
45,397,224 17,721,263
Total assets 2,750,610,308 1.758.771.912
Liabilitics and equity
Liabilities
Financial Habilities
Trade payables
Other payables 13,586,411 17,650,045
Borrowings (other than debt securities) i8 - 41.216,987
Other financial Habilities 19 1,156,074,551 334,578,695
1,169,660,962 393.443.727
Non-financial liabilitics
Provisions 20 1,713,058 1,954,328
Other non-financial Habilities 21 230,384 1,066,363
1,943,642 3.020,691
Equity
Equity share capital 22 2,063,307,500 2.063,307,500
Other equity {484,301,796) (701.,002,006)
1,579,005,704 1,362.305,494
Total linbilitics and equity 2,750,610,308 1,758,771.912
Significant accounting policies and notes to the
financial statements 1w 41
As per our report of even date attached.
For NGS & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No.: 119850W s*q;!r’ o /
. X &\/}fé " < i
w _J;;/
R. P. Soni Ashish Daima Sagar Apand
Partner Director Director
Membership No.: 104796
Mumbai
26 June 2020 26 June 2020 26 lune 2020




Edelweiss International (Singapore) Pte Limited

Statement of Profit and Loss
{Currency  Indian rupees)
Revenue from operations
Interest income

Dividend income
Net gain on fair value changes

Other income

Tetal income

Expenses

Finance costs

Impairment on financial instruments
Employee benefits expense
Depreciation and amortization expenses
Other expenses

Total expenses

Profit / {loss) before tax

Tax expenses

Profit / (loss) for the year

Other comprehensive income
{A) Htems that will not be reclassified fo profit or loss
Remeasurement gain on defined benefit plans

Total (A)

(B) Items that will be reclassified to profit or loss
Net gain/(loss) on debt instruments measured FVOC!
Foreign exchange translation reserve

Total (B)

Other comprehensive income (A+B)

Total comprehensive income

Earnings per equity share {Face value of SGD | each):
Basic & Diluted

Significanm accounting policies and notes to the financial
statements

As per our report of even date attached.
For NGS & Co. LLP

Chartered Accountants
Firm Registration No.: 119830W

R. P. Soni

Pariner

Membership No.: 104796
Mumbai

26 June 2020

Note For the year ended
31 March 2020

For the year ended
31 March 2019

23 37,748,512 32,484,272
- (1,161.034)

24 323,851,526 741,934
23 26,661,592 37.372.407
388,261,630 69.437,579

26 39,397,511 60,525,140

28 1,909,378 “

27 66,597,269 129588216
15&16 22,971,982 12,171,309
29 173,613,506 213,731,603
304,489,646 416,016,268
83,771,984 {346,578.68%)

30 (546,695) 159,138,342
84,318,679 (305,717.031)

264,899 3.292.247

264,899 3.292.247

4,704,600 12,917,151

128,017,463 115,303,873

132,722,063 128,421,024

132,986,962 131,713,271
217,305,641 {374,003,760)
31 1.97 (11.82)

11041

For and on behalf of the Board of Directors

W e

Ashish Daima Sagar Anand
Director Director
26 June 2020 26 June 2020




Edelweiss International (Singapore) Pte. Limited

Cash Flow Statement

(Cwrency: Indian Rapees)

A Cash flow from opeeating setivities
Profiv {Loss) before taxation
Adiustmons for
Depreciation
Provision far compensated sbsences
Provision for gratuity
Pspairment on financial instruments
Net {profity loss va FVOCT debt instrment
Interest income i respeet of investing activity
Tisterest Sacorse on loans yiven
Inferest expense on berrowings {other thas debt scourities?
Expense on Employee Stack Option Scheme (ESOP)

Operating cash flow before werking capital changes
Aedd Buessi: Alpustrenis for working copital changes
Decresse in Boancial assets

(Increasey decrease tn derivative financinl instraments
|5 i other non-finansial pasets

(Increuse) in Stock in trade

Decrease / {ingrease) in trade receivahles

{Decrense) in teade paysbles

incrense / {deerease ) in other financial Habilines
{Decrease) fne m other 1al Habilits

Cash genevated from 7 {used in) operations
Income taxes (paid)
Net cash generated from / (used in) operating activities - A

B Cash flow from investing activities
Purchase of fised assets
Parchase of FVQCT debt fustriment
Proceeds from sale of of FYOUT debi instrument
interest received on jnvestments measured a1 FYOCT debtinstrament
Interess received on Joans given
Loans given

Net cash {used in) / generated from investing activities - B
€ Cash Now from Anancing activitics
Repayment of borrowings {other thas debt securities}
{Refer note | below)
Principal repayment of leases {ind AS 116} - Nan-Grogp
Interest paid on lease
barerest poid oo short term borrowings (ather than debt secutities)
Nt cash used in financing activities - €
D Foreign exchange translation veserve~D

Net {deerease) / increase in cash and cash equivalentys (A+BH4D)

Cush and cosh squivalent ag at the beginning of the year
{'ashand casl equivalent as at the ond of the year

Nopter
§ Ner figures have been reported on

As per ow report of even date wtached

For XGS & Co. LLP
Chartered Aveountanis
Firm Registration No.: 119850W

R, P, Soni

Partner

Membership No.» 104796
Mumbai

26 Jung 2020

For the year ended
31 March 2020

For the year ended
31 March 2019

83,771,984 (346,578,689}
22,971,981 12171309
(277,588) 160,898
385,866 380,607
1,909,412 .
(1,173,970} 10.340.957
(4,142,740) (7.500.23%)
(2,598.711) 95621
5,691,661 32917847
5174 (4302344
106,542,669 (302.595,273)
153,355,277 1034400437
(318,506,218) $8.962.938
5,681,455 2.657.288
(567,295,613) (162,096.102)
25,049,419 (23713.673)
(5,316,943) {5.706,171)
708,058,618 (609.940.733)
(1,110,852} 96,331
108,257,812 {7,954 962
. (354.089)
108,257,812 {8.289.051)
(360,166) (2.955.941)
{240,768,626) {657.541.360)
156,943,311 1.740.339.776
3,616,165 10,181,739
2,273,659 95621
(34,459,778) p
(112,761,338) 1096319835
{42,107,642) (942,535,982
(17,728,604) 3
(5,030,985) «
(767,633} (8.711.9148)
{65,654,864) {561 247,896)
34,492,851 103,445,893
(35,665.556) 204238781
433,570,769 239341 988
397,905,213 433,570,769

For and on behalf of the Board of Divectors

bt

%w

-

Ashish Daima

Director

26 June 2020

Sagar Anand

Director

26 June 2020




Edelweiss International (Singupore) Pt Limited
Statement of changes in equity

(Currency  Inden tpres)

Equity share capital

AT Aprn 208 Changesinequity  AUST March3019  Changes in equity share capitl AL March 3030
.......... share capital e .| W .

I 2,063,307.508 = 2,063.307.500 - ) 2063307500

Other Equity

sandsurples 7 Other comprehensiveincome Tout
ook options reserve Debt instruments through Other  Forvign exchange

‘Compirehensive Income feansintion reserve

Balance at | Apr 4.217,344 (13.068,262) TIER26
Profit s losy T %k R, 0. T i
ther comprebeo (30234 L asTast 115,503,873 127410927 -

[ Total Conprebeusive Isvome for : ; ]
ithe year . : (502,424,784) (4,302,344} 12,917,181 115,503,873 378,306,004}
e i 31 March 2019 (ind AS) (819.523,014)° 615,600 - (i RTE T 118357,019 {701,502,006)
{ind AS adyustments {505 431y = S = — (6034313
Profitorfossfortheyenr S < _: i e BASIBETY
‘Other comprehensive income 4,704,600 iR A 137956962

Yotnl Comprebensive Invome for £ t
L BASBIEIR | 4IDA600 128817463 217305641
(35344867 stspoe 4,853,489 246374582 (484,301,796}

Nature gad purpose of reserve

1, Debt insiruments through Other Comprebensive Income
The Company recopnises changes in the fmr value of debt instrunients held with basiness ebjective of collect and sell i oher comp hensive invome, These chang fated
within the FYOCT debt investiments reserve within equity. The Company stansfers smounts from this reserve to the statement of peofit and loss when the deblinstrument 15 sl

2. Share nplion reverve
“The share option reserve comprises the cumulative value of employee servives recrived for the issue of the pptions under the share plans of the ukumate holding company.

3. Fereign Exchange Transtation Reserve

The functonsl of the Uompany is United ssaies Dollwrs. These financial statements are prepared and presented in INK which is the functional surrensy of the Ulmare Parers
Entity, for the purposss of fidation. Forergn Exchange Tranziation reserve ey the exel differenice srising on translation difference snsing on conversion of finstial
fom i i tothe p CRETRRCY.

As prr owr repert of even date attached.

For NGS & Co. LLP For s on behalf of the Board of Directors
Clarterwd Acoosbaniz
Fien Registration No.© [I9BS0W -

e

" 4

e

R P, Sani Astish Daims Sagdr Avand
Partner Director Drectar
Mebership No. 104796

Mumbai

26 June 2020 26 June 2020 26 June 2020




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020

(Currency: Indian rupees)

1. Background
Edelweiss International (Singapore) Pte. Limited (the “Company”) is a company
incorporated in the Republic of Singapore. The address of the Company’s registered office is
9 Raffles Place #27-00 Republic Plaza Singapore 048619. The principal activities of the
Company is to undertake trading and investment activities.

The Company was a wholly owned subsidiary of Edelweiss Capital (Singapore) Pte. Ltd., a
Company incorporated in Singapore, till 25 March 2020. During the current financial year,
the company has become a wholly owned subsidiary of Edel Investment Limited, a
Company incorporated in India. The ultimate holding company remains Edelweiss Financial
Services Limited, which is incorporated in India and listed on the Indian Stock Exchange.

The Company has formed a Branch in United Arab Emirates (UAE) on 12 September 2017.
The Branch is registered with the Dubai Multi Commodities Centre Authority (DMCCA)
and is located at AG-14K, AG Tower, Plot No: JLT-PHI-11A, Jumeirah Lakes Towers,
Dubai, United Arab Emirates. The principal activity of the Branch is to undertake
proprietary trading on regulated exchanges (DMCC).

2. Basis of preparation of financial statements and Functional Currency

The financial statements of the Company has been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time).

The Company being a foreign company prepared its financial statements in United States
Dollar (USD) which is its Functional currency. However for consolidation purpose, the
company presents these financial statements in Indian rupees (INR), which is the functional
currency of the ultimate holding company.

The assets and liabilities are translated into INR at the spot rate of exchange prevailing at the
reporting date and their statement of profit and loss are translated at average exchange rate
prevailing during the year. The exchange differences arising on translation are recognised in
OCT and accumulated as a separate component of other equity.

These financial statements have been prepared on a historical cost basis, except for certain
financial instruments such as financial asset measured at fair value through other
comprehensive income (FVOCI) instruments, derivative financial instruments, and other
financial assets held for trading, which have been measured at fair value. The Financial
Statements are presented in INR.




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020

(Currency: Indian rupees)

2. Basis of preparation of financial statements and Functional Currency (continued)

Estimation of uncertainties relating to the global health pandemic from COVID-19

The outbreak of COVID-19 virus continues to spread across the globe including India,
resulting in significant volatility in financial markets and a significant decrease in global and
India’s economic activities. On March 11, 2020, this outbreak was declared a global
pandemic by the World Health Organization. On March 24, 2020, the Indian Government
announced a 21 — days lockdown which was further extended till 31st May 2020 across the
nation to contain the spread of the virus and still continues to be across many parts of the
country in India. The pandemic and its consequent adverse effect on the economy also
adversely impacted the financial markets.

In preparing these financial statements, the Company’s management has assessed the impact
of the pandemic on its operations and its assets including the value of its investments as at
March 31, 2020 based on estimate of the future results and various internal and external
information available up to the date of approval of these financial statements. The estimates
as at the date of approval of these financial results may differ based on the ongoing impact
of the pandemic and the timing of the improvement in the economy and the financial
markets.

3. Presentation of financial statements

These financial statements are Special Purpose Financial Statements drawn under Indian
Accounting Standards (Ind-AS) for the purpose of Consolidation with Edelweiss Financial
Services Limited (Ultimate Holding Company) for its reporting of Consolidated audited
financial results under Ind-AS Division III of Schedule III of the Companies Act, 2013 (“the
Act”).

The Company presents its balance sheet in order of liquidity in compliance with the Division
[II of the Schedule III to the Companies Act, 2013. An analysis regarding recovery or
settlement within 12 months after the reporting date (current) and more than 12 months after
the reporting date (non—current) is presented in Note 34,

Financial assets and financial liabilities are generally reported gross in the balance sheet.
They are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future
event, the parties also intend to settle on a net basis in all of the following circumstances:

e The normal course of business
The event of default
e The event of insolvency or bankruptcy of the company and or its counterparties

Derivative assets and liabilities with master netting arrangements (e.g. ISDAs) are only
presented net when they satisfy the eligibility of netting for all of the above criteria and not
just in the event of default.




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020

(Currency: Indian rupees)

4.1

Significant accounting policies

Recognition of Interest and Dividend income

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method
for all financial instruments measured at amortised cost and debt instrument measured at
FVOCI. The EIR is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by taking into
account any discount or premium on acquisition, fees and costs that are an integral part of
the EIR. The Company recognises interest income using a rate of return that represents the
best estimate of a constant rate of return over the expected life of the loan. Hence, it
recognises the effect of potentially different interest rates charged at various stages, and
other characteristics of the product life cycle (including prepayments, penalty interest and
charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other
than credit risk. The adjustment is booked as a positive or negative adjustment to the
carrying amount of the asset in the balance sheet with an increase or reduction in interest
income.

When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3°, the
Company calculates interest income by applying the effective interest rate to the amortised
cost (net of expected credit loss) of the financial asset. If the financial assets cures and is no
longer credit-impaired, the Company reverts to calculating interest income on a gross basis.

For purchased or originated credit-impaired (POC]I) financial assets, the Company calculates
interest income by calculating the credit-adjusted EIR and applying that rate to the amortised
cost of the asset. The credit-adjusted EIR is the interest rate that, at original recognition,
discounts the estimated future cash flows (including credit losses) to the amortised cost of
the POC1 assets.

Dividend income is recognised in profit or loss when the Company’s right to receive
payment of the dividend is established, it is probable that the economic benefits associated
with the dividend will flow to the entity, and the amount of the dividend can be measured
reliably.
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4.3

4.3.1

Significant accounting policies (continued)

Financial Instruments
Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially
recognised on the trade date, i.e., the date that the Company becomes a party to the
contractual provisions of the instrument. This includes regular way trades: purchases or sales
of financial assets that require delivery of assets within the time frame generally established
by regulation or convention in the market place. The Company recognises borrowings when
funds are available for utilisation to the Company.

Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial habilities at fair value through profit or
loss) arc added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilitics at fair value through profit or loss are
recognised immediately in profit or loss.

Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at
origination and the fair value is based on a valuation technique using only inputs observable
in market transactions, the Company recognises the difference between the transaction price
and fair value in net gain on fair value changes. In those cases where fair value is based on
models for which some of the inputs are not observable, the difference between the
transaction price and the fair value is deferred and is only recognised in profit or loss when
the inputs become observable, or when the instrument is derecognised.

Classification of financial instruments
Financial assets:

The Company classifies all of its financial assets based on the business model for managing
the assets and the asset’s contractual terms, measured at either:

e Amortised cost
o Fair value through other comprehensive income [FVOCI)
o Fair value through profit or loss [FVTPL]

g,

o,
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4,  Significant accounting policies (continued)

4.3 Financial Instruments (continued)

The Company measures debt financial assets that meet the following conditions at amortised
cost:

e the financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and

o the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Sale that occur for below reason are considered as consistent with business model whose
objective is to hold financial assets in order to collect contractual cash flows

o if those sales are infrequent (even if significant in value) or insignificant in value both
individually and in aggregate (even if frequent).

¢ If such sales are made close to maturity of financial asset and proceeds from sale
approximate the collection of the remaining contractual cashflow

e Selling a financial asset because of significant increase in credit risk

Debt instruments that meet the following conditions are subsequently measured at fair value
through other comprehensive income (except for debt instruments that are designated as at
fair value through profit or loss on initial recognition):

¢ the financial asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling the financial assets; and

o the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL.
4.3.1.1 Amortized cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets,
the effective interest rate is the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) excluding expected credit
losses, through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the gross carrying amount of the debt instrument on initial recognition. For
purchased or originated credit-impaired financial assets, a credit-adjusted effective interest
rate is calculated by discounting the estimated future cash flows, including expected credit
losses, to the amortised cost of the debt instrument on initial recognition,
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Significant accounting policies (continued)

Financial Instruments (continued)

The amortised cost of a financial asset is the amount at which the financial asset is measured
at initial recognition minus the principal repayments, plus the cumulative amortisation using
the effective interest method of any difference between that initial amount and the maturity
amount, adjusted for any loss allowance. On the other hand, the gross carrying amount of a
financial asset is the amortised cost of a financial asset before adjusting for any loss
allowance.

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased
or issued primarily for short-term profit making through trading activities or form part of a
portfolio of financial instruments that are managed together, for which there evidence of a
recent pattern of short-term profit is taking. Held-for-trading assets and liabilities are
recorded and measured in the balance sheet at fair value. Financial assets designated at
FVTPL, please refer note 4.3.2.2

[nvestment in equity instruments

The Company subsequently measures all equity investments at fair value through profit or
loss, unless the management has elected to classify irrevocably some of its strategic equity
investments to be measured at FVOCI, when such instruments meet the definition of Equity
under Ind AS 32 Financial Instruments: Presentation and are not held for trading. Such
classification is determined on an instrument-by-instrument basis.

Financial liabilities
All financial liabilities are measured at amortised cost except derivative financial liabilities.
Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured
at amortised cost. Amortised cost is calculated by taking into account any discount or
premium on issue funds, and costs that are an integral part of the EIR.

Financial assets and Financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading
and have been either designated by management upon initial recognition or are mandatorily
required to be measured at fair value under Ind AS 109. Management only designates an
instrument at FVTPL upon initial recognition when one of the following criteria are met.
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Significant accounting policies (continued)

Financial Instruments (continued)
Such designation is determined on an instrument-by-instrument basis:

e The designation eliminates, or significantly reduces, the inconsistent treatment that
would otherwise arise from measuring the assets or liabilities or recognising gains or
losses on them on a different basis; Or

e The liabilities are part of a Company of financial liabilities, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy; Or

e The liabilities containing one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwise be required by the contract, or
it is clear with little or no analysis when a similar instrument is first considered that
separation of the embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair
value. Changes in fair value are recorded in profit and loss with the exception of movements
in fair value of liabilities designated at FVTPL due to changes in the Company’s own credit
risk. Such changes in fair value are recorded in the Own credit reserve through OCI and do
not get recycled to the profit or loss. Interest carned or incurred on instruments designated at
FVTPL is accrued in interest income or finance cost, respectively, using the EIR, taking into
account any discount/ premium and qualifying transaction costs being an integral part of
instrument. Interest earned on assets mandatorily required to be measured at FVTPL is
recorded using contractual interest rate.

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument,

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by a Company entity are
recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company's own equity instruments.
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Significant accounting policies (continued)

Financial Instruments (continued)
Derivatives

The Company enters into a variety of derivative financial instruments to manage its
exposure to interest rate and foreign exchange rate risks, including foreign exchange forward
contracts and interest rate swaps.

Company has designed a risk strategy based to cover exposure on issuance of Nifty Linked
Debentures, by entering into a derivative contracts either to minimize the loss or to eam a
minimum committed income by entering into a combination of derivative contracts (say for
example purchased call and put options) with a wide range of strike prices. Above strategy
has been approved by the risk committee and ensures that risk is fully or partially covered,
hence supports to reduce the risk exposure.

Derivatives are initially recognised at fair value and are subsequently re-measured at fair
value through profit or loss. The resulting gain or loss is recognised in profit or loss
immediately.

Reclassification of financial assets and financial liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition,
apart from the exceptional circumstances in which the Company acquires, disposes of, or
terminates a business line. Financial liabilities are never reclassified.

Derecognition of financial assets and financial liabilities
Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, such as a loan to a customer, when the terms
and conditions have been renegotiated to the extent that, substantially, it becomes a new
loan, with the difference recognised as a derecognition gain or loss, to the extent that an
impairment loss has not already been recorded.

If the modification does not result in cash flows that are substantially different, the
modification does not result in derecognition. Based on the change in cash flows discounted
at the original EIR, the Company records a modification gain or loss, to the extent that an
impairment loss has not already been recorded.

4.5.2 Derecognition of financial assets (other than due to substantial modification)

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is derecognised when the rights to receive cash flows from the
financial asset have expired. The Company also derecognises the financial asset if it has
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4.5  Derecognition of financial assets and financial liabilities
The Company has transferred the financial asset if, and only if, either:

s The Company has transferred its contractual rights to receive cash flows from the
financial asset; or

e [t retains the rights to the cash flows, but has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-—
through™ arrangement.

A transfer only qualifies for derecognition if either:
e The Company has transferred substantially all the risks and rewards of the asset; or

e The Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferce has the
practical ability to sell the asset in its entirety to an unrelated third party and is able to
exercise that ability unilaterally and without imposing additional restrictions on the transfer.

4.5.3 Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires.

Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing financial liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original
financial liability and the recognition of a new financial liability. The difference between the
carrying value of the original financial liability and the consideration paid, including
modified contractual cash flow recognised as new financial liability, would be recognised in
profit or loss.
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Significant accounting policies (continued)

Impairment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, together with loan commitment and financial guarantee contracts,
in this section all referred to as “financial instruments’. Equity instruments are not subject to
impairment.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance
on trade receivables and lease receivables. The application of simplified approach does not
require the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
The Company uses a provision matrix to determine impairment loss allowance on portfolio
of its receivables. The provision matrix is based on its historically observed default rates
over the expected life of the receivables. However, if receivables contain a significant
financing component, the Company chooses as its accounting policy to measure the loss
allowance by applying general approach to measure ECL.

For all other financial instruments, the Company recognises lifetime ECL when there has
been a significant increase in credit risk (SICR) since initial recognition. If, on the other
hand, the credit risk on the financial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to 12-month expected credit losses (12m ECL). The assessment of whether
lifetime ECL should be recognised is based on significant increases in the likelihood or risk
of a default occurring since initial recognition instead of an evidence of a financial asset
being credit-impaired at the reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default
events over the expected life of a financial instrument. In contrast, 12m ECL represents the
portion of lifetime ECL that is expected to result from default events on a financial
instrument that are possible within 12 months after the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss
given default (i.e. the magnitude of the loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss given default is based on historical data
adjusted by forward-looking information. As for the exposure at default (EAD), for financial
assets, this is represented by the assets’ gross carrying amount at the reporting date; for loan
commitments and financial guarantee contracts, the exposure includes the amount drawn
down as at the reporting date, together with any additional amounts expected to be drawn
down in the future by default date determined based on historical trend, the Company’s
understanding of the specific future financing needs of the debtors, and other relevant
forward-looking information.

o
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4.6 Impairment of financial assets (continued)

4.7

4.8

For financial assets, the ECL is estimated as the difference between all contractual cash flows
that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at the original effective interest rate. The Company
recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account.

If a financial instrument includes both a loan (i.e. financial asset) and an undrawn commitment
(i.e. loan commitment) component and the Company cannot separately identify the ECL on the
loan commitment component from those on the financial asset component, the ECL on the loan
commitment have been recognised together with the loss allowance for the financial asset. To the
extent that the combined ECL exceed the gross carrying amount of the financial asset, the ECL
have been recognised as a provision. Also, for other loan commitments and all financial
guarantee contracts, the loss allowance has been recognised as a provision,

Write off

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery.

Determination of fair value

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

e In the principal market for the asset or liability, or
¢ In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
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Significant accounting policies (continued)

4.8 Determination of fair value (continued)

The fair value of an assct or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest. A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate economic benefits by using the asset
in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use. The Company uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable
inputs. In order to show how fair values have been derived, financial instruments are
classified based on a hierarchy of valuation techniques, as summarised below:

e Level | financial instruments —Those where the inputs used in the valuation are
unadjusted quoted prices from active markets for identical assets or liabilities that the
Company has access at the measurement date. The Company considers markets as active
only if there are sufficient trading activities with regards to the volume and liquidity of
the identical assets or liabilities and when there are binding and exercisable price quotes
available on the balance sheet date.

e Level 2 financial instruments—Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly observable market data available over
the entire period of the instrument’s life.

* Level 3 financial instruments —Those that include one or more unobservable input that is
significant to the measurement as whole. For assets and liabilities that are recognised in
the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hicrarchy by re-assessing categorization (based on
the lowest level input that is significant to the fair value measurement as a whole) at the
end of each reporting period. The Company periodically reviews its valuation techniques
including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated
with its financial instruments measured at fair value, which include a portfolio-based
approach that estimates the expected net exposure per counterparty over the full lifetime of
the individual assets, in order to reflect the credit risk of the individual counterparties for
non-collateralised financial instruments.

The Company evaluates the levelling at cach reporting period on an instrument-by-
instrument basis and reclassifies instruments when necessary based on the facts at the end of
the reporting period.




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020

(Currency: Indian rupees)

4.  Significant accounting policies (continued)

4.9 Operating leases
Accounting policy applicable from 1 April 2019

As described in Note 36.2, the Company has applied Ind AS 116 using the modified
retrospective approach and therefore comparative information has not been restated. This
means comparative information is still reported under Ind AS 17.

Company as a lessee:

For any new contracts entered into on or after 1 April 2019, the Company considers whether
a contract is, or contains a lease. A lease is defined as ‘a contract, or part of a contract, that
conveys the right to use an asset (the underlying asset) for a period of time in exchange for
consideration’. To apply this definition the Company assesses whether the contract is or
contains lease.

Measurement and recognition

At lease commencement date, the Company recognises a right-of-use asset and a lease
liability on the balance sheet. The right-of-use asset is measured at cost, which is made up of
the initial measurement of the lease lability, any initial direct costs incurred by the
Company, an estimate of any costs to dismantle and remove the asset at the end of the lease,
and any lease payments made in advance of the lease commencement date (net of any
incentives received).

The Company depreciates the right-of-use assets on a straight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term. The Company also assesses the right-of-use asset for impairment
when such indicators exist. At the commencement date, the company measures the lease
liability at the present value of the lease payments unpaid at that date, discounted using the
interest rate implicit in the lease if that rate is readily available or at the incremental
borrowing rate.

Subsequent to initial measurement, the liability will be reduced for payments made and
increased for interest. It is remeasured to reflect any reassessment or modification, or if there
are changes in in-substance fixed payments. When the lease liability is remeasured, the
corresponding adjustment is reflected in the right-of-use asset, or profit and loss if the right-
of-use asset is already reduced to zero
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Significant accounting policies (continued)
Operating leases (continued)

Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short term
leases of property that has lease term of 12 months or less. The Company recognises lease
payment associated with these leases as an expense on a straight line basis over lease term.

In the comparative period, as a lessee the Company classified leases that transfer substantially
all the risk and reward of ownership as finance lcases. Assets held under other leases are
classified as operating lease and were not recognised in Company Balance sheet. Payments
made under operating lease are recognised as an expense in the statement of profit and loss on
a straight-line basis over the lease term, in which case lease payments are recognised based on
contractual terms. Contingent rental payable is recognised as an expense in the period in
which it is incurred

Company as lessor:

The Company's accounting policy under Ind AS 116 has not changed from the comparative
period. As a lessor the Company classifies its leases as either operating or finance leases. A
lease 1s classified as a finance lease if it transfers substantially all the risks and rewards
incidental to ownership of the underlying asset and classified as an operating lease if it does
not.

Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the
equity sharcholders for the year by the weighted average number of equity shares outstanding
for the year.

Diluted eamnings per share reflect the potential dilution that could occur if securities or other
contracts to issue equity shares were exercised or converted during the year. Diluted earnings
per share is computed by dividing the net profit after tax attributable to the equity shareholders
for the year by weighted average number of equity shares considered for deriving basic
earnings per share and weighted average number of equity shares that could have been issued
upon conversion of all potential equity shares.




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020

(Currency: Indian rupees)

4. Significant accounting policies (continued)

4.11

4.12

Foreign currency transactions

The consolidated financial statements are presented in Indian Rupees which is also
functional currency of the Parent. Transactions in currencies other than Indian Rupees (i.e.
foreign currencies) are recognised at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at
fair value that are denominated in foreign currencies are retranslated at the rates prevailing
at the date when the fair value was determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated

Exchange differences on monetary items are recognised in profit or loss in the period in
which they arise

Retirement and other employee benefit

The accounting policy followed by the company in respect of its employee benefit schemes
in accordance with Accounting Standard is set out below:

Gratuity

The employees based out of U.ALE are eligible for end of service benefits in accordance
with the U.A.E Labour Laws. The provision for end of service benefits is done based on
current remuneration and periods of service at the end of the reporting period.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return
on plan assets (excluding amounts included in net interest on the net defined benefit
liability), are recognised immediately in the balance sheet with a corresponding debit or
credit to retained earnings through OCI in the period in which they occur. Remeasurements
are not reclassified to profit or loss in subsequent periods.

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent years, subject to a ceiling. The Company
recognises the charge in the statement of profit and loss and corresponding liability on such
non-vesting accumulated leave entitlement based on a valuation by an independent actuary.
The cost of providing annual leave benefits is determined using the projected unit credit
method.
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4. Significant accounting policies (continued)

4.13 Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services that
are granted by the ultimate parent Company are measured by reference to the fair value of
the equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is
expensed over the vesting period, based on the Company’s estimate of equity instruments
that will eventually vest, with a corresponding increase in equity. At the end of each
reporting period, the Company revises its estimate of the number of equity instruments
expected to vest, The impact of the revision of the original estimates, if any, is recognised in
profit or loss such that the cumulative expense reflects the revised estimate, with a
corresponding adjustment to the "ESOP reserve’. In cases where the share options granted
vest in instalments over the vesting period, the Company treats each instalment as a separate
grant, because each instalment has a different vesting period, and hence the fair value of
each instalment differs.

4.14 Property, plant and equipment and right — of — use assets

Property plant and equipment is stated at cost excluding the costs of day-to—day servicing,
less accumulated depreciation and accumulated impairment in value. Changes in the
expected useful life are accounted for by changing the amortisation period or methodology,
as appropriate, and treated as changes in accounting estimates.

Subsequent costs incurred on an item of property, plant and equipment is recognised in the
carrying amount thereof when those costs meet the recognition criteria as mentioned above.
Repairs and maintenance are recognised in profit or loss as incurred.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over their useful lives. Depreciation
is provided on a written down value basis from the date the asset is ready for its intended use
or put to use whichever is earlier. In respect of assets sold, depreciation is provided upto the
date of disposal.

The estimated useful lives of the fixed assets are as follows:

Renovation 1 — 2 years (Over the period of lease)
Computer 1 -3 years

Computer software 3 years Sh
Office equipment 3 years

Furniture and Fixtures 3 years
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Significant accounting policies (continued)

Property, plant and equipment and right — of — use assets (continued)

Right-of-use assets are presented together with property and equipment in the statement of
financial position — refer to the accounting policy 4.9. Right-of-use assets are depreciated on
a straight-line basis over the lease term.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. The carrying
amount of those components which have been separately recognised as assets is
derecognised at the time of replacement thereof. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in profit
or loss.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate

For transition to Ind AS, the Company has elected to continue with carrying value of all of
its property, plant and equipment recognized as of 1 April 2017 (transition date) and use that
carrying value as its deemed cost as of the transition date

Intangible assets

The Company’s intangible assets mainly include the value of computer software. An
intangible asset is recognised only when its cost can be measured reliably and it is probable
that the expected future cconomic benefits that are attributable to it will flow to the
Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value as at the date of
acquisition. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and any accumulated impairment losses. Intangible assets with
finite lives are amortised over the useful economic life.

Impairment of non-financial assets

The Company assesses at cach balance sheet date whether there is any indication that an
asset may be impaired based on internal/external factors. If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the
assct or the recoverable amount of cash generating unit which the asset belongs to is less
than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the statement of profit and
loss. If at the balance sheet date there is an indication that a previously assessed impairment
loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of the depreciable historical cost.
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4,

4.17

4.18

4.19

Significant accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less.

Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. If the effect
of the time value of money is material, provisions are determined by discounting the
expected future cash flows to net present value using an appropriate pre-tax discount rate
that reflects current market assessments of the time value of money and, where appropriate,
the risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the amount cannot be
made, is disclosed as a contingent liability. Contingent liabilities are also disclosed when
there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company. Claims against the Company, where the
possibility of any outflow of resources in settlement is remote, are not disclosed as
contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the

recognition of income that may never be realised. However, when the realisation of income
is virtually certain, then the related asset is not a contingent asset and is recognised.

Income tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax’ as reported in the statement of profit and loss because of items of income
or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates that have been enacted or
substantively cnacted by the end of the reporting period.
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4. Significant accounting policies (continued)

4.19 Income tax expenses (continued)

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utilised.

Deferred tax assets are also recognised with respect to carryforward of unused tax losses and
unused tax credits to the extent that it is probable that future taxable profit will be available
against which the unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary
difference, unused tax loss or unused tax credit can be utilised when there are sufficient taxable
temporary differences which are expected to reverse in the period of reversal of deductible
temporary difference or in periods in which a tax loss can be carried forward or back. When this
is not the case, deferred tax asset is recognised to the extent it is probable that:

e the entity will have sufficient taxable profit in the same period as reversal of deductible
temporary difference or periods in which a tax loss can be carried forward or back; or

e tax planning opportunitics are available that will create taxable profit in appropriate periods.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax labilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive income or directly in
equity respectively.
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5. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 4, the
management is required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

5.1 Critical judgements in applying accounting policies
The following are the critical judgements, apart from those involving estimations, that the
management has made in the process of applying the Company's accounting policies and
that have the most significant effect on the amounts recognised in the Financial Statements,

5.1.1. Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and
the business model test. The Company determines the business model at a level that reflects
how Groups of financial assets are managed together to achieve a particular business
objective. This assessment includes judgement reflecting all relevant evidence including
how the performance of the assets is evaluated and their performance is measured, the risks
that affect the performance of the assets and how these are managed and how the managers
of the asscts are compensated.

The Company monitors financial assets measured at amortised cost that are derecognised
prior to their maturity to understand the quantum, the reason for their disposal and whether
the reasons are consistent with the objective of the business for which the asset was held.
Monitoring is part of the Company’s continuous assessment of whether the business model
for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change
to the classification of those assets.

5.1.2. Determining lease term for lease contracts with renewal and termination option
The Company determines the lease term as the non-cancellable term of the lease, together
with any periods covered by an option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease, if it is reasonably
certain not to be exercised.




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020

(Currency: Indian rupees)

S.

5.1

5.2.1

Critical accounting judgements and key sources of estimation uncertainty

Critical judgements in applying accounting policies (continued)

The Company has several lease contracts that include extension and termination options.
The Company applies judgement in evaluating whether it is reasonably certain, whether or
not, to exercise the option to renew or terminate the lease. That is, it considers all relevant
factors that create an economic incentive for it to exercise either the renewal or termination.
After the commencement date, the Company reassesses the lease term if there is a
significant event or change in circumstances that is within its control that affects its ability
to exercise or not to exercise the option to renew or to terminate (e.g., construction of
significant leasehold improvements or significant customisation of the leased asset).

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, as described below. The Company based its assumptions and estimates
on parameters available when the Financial Statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumptions when they occur.

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction in the principal (or most advantageous)
market at the measurement date under current market conditions (i.e., an exit price)
regardless of whether that price is directly observable or estimated using another valuation
technique. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variety of
valuation techniques that include the use of valuation models. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, estimation is
required in establishing fair values. Judgements and estimates include considerations of
liquidity and model inputs related to items such as credit risk (both own and counterparty),
funding value adjustments, correlation and volatility.




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020

(Currency: Indian rupees)

8.

Critical accounting judgements and Key sources of estimation uncertainty (continued)

5.2 Key sources of estimation uncertainty (continued)

5.2.2 Impairment of financial assets

The measurcment of impairment losses across all categorics of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows and
collateral values when determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors, changes in which
can result in different levels of allowances.

The Company’s ECL calculations are outputs of models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies. Elements of
the ECL models that are considered accounting judgements and estimates include:

e Probabilities of defaults (PDs) the calculation of which includes historical data,
assumptions and expectations of future conditions.

e The Company’s criteria for assessing if there has been a significant increase in credit risk
and so allowances for financial assets should be measured on a life-time expected credit
loss model basis and the qualitative assessment

e The segmentation of financial assets when their ECL is assessed on a collective basis

o Development of ECL models, including the various formulas and the choice of inputs

e Determination of associations between macroeconomic scenarios and, economic inputs,
such as unemployment levels and collateral values, and the effect on PDs, exposure at
defaults and loss given defaults (LGDs)

o Selection of forward-looking macroeconomic scenarios and their probability weightings,
to derive the economic inputs into the ECL models

It is Company’s policy to regularly review its models in the context of actual loss experience

and adjust when necessary.

5.2.3 Effective interest rate method

The Company’s EIR methodology, as explained in Note 4.3.1.1, recognises interest income /
expense using a rate of return that represents the best estimate of a constant rate of return
over the expected behavioural life of loans given / taken and recognises the effect of
characteristics of the product life cycle. This estimation, by nature, requires an element of
judgement regarding the expected behaviour and life-cycle of the instruments, as well
expected changes fee income/expense that are integral parts of the instrument.
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5.

5.2

Critical accounting judgements and key sources of estimation uncertainty (continued)

Key sources of estimation uncertainty (continued)

5.2.4 Accounting for deferred taxes

525

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future taxable profits together
with future tax planning strategies.

Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it
uses its incremental borrowing rate (‘IBR’) to measure lease liabilities. Incremental
borrowing rate is the rate of interest that the Company would have to pay to borrow over a
similar term, and with a similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment.

Standards issued but not yet effective

There are no new standard or amendment issued but not effective.
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7. Cash and cash equivalents

Particulars

Cashinhand

‘Balances with banks
- in current aceounts

'Total

As at As at
31 March 2020 ‘ 31 March 2019

13060 -
397,892,153 433,570,769
397905213 433,570,769




Edelweiss International (Singapore) Pte Limited

Naotes ta the financial statements for the year ended 31 March 2020

{Cureney : Indian nupecs)

&, Derivative Financial instruments

The table below shows the fawr values of derivative fi fal

Particulars .
i) Currency derivatives

-Spot and forwards

Currency Futres

-Options purchased

SOptionssold (writeeny |,
Less: ampunts offset (refer offsetting
disclosure)

Subtotsl (i)

(i) Equity linked derivatives
~Interest Rate Swaps

Less: amounts offset (refer offsetting
‘dm:lm:ure)

‘Submhl (i)

{iii} Index linked derivatives

~Index Futwres

-Optisns purchased

-Options sold (written)

Less: amounts vilxe! (refer offsetting
disclosure)

Subtotal {iii}

“Fotal Derivative Financial Instruments
{iiirii)

Purticulurs
i) Currency derivatives
amd forwards

popot

-Options purchased
Adptons sold (writien)

Less: amounts offsel (refer offsetting
disclosure)

Subtotal (i)

[ijinterest rate deriyatives
|Forward Rate Agreenssnts and lowerest
Rate Swaps

Lesy: amounts offset (refer offsetting
disclosure)

 Subtotal (i)

({if) Equity linked derivatives
lptions purchased

|-Options sold (yriten)

~Swaps

Less: amounts offse! (refer offsetting
disclosure)

‘Subtetal (iii}

(@) ndex Tinked derivatives

Indes Futures

~Options purchased

~Dptinns sold (wnitten)

Less: amounts offsct (refer offsctting
disclosure)

Subtotal Giv)

{¥) Other derivatives

~ Vagiunce swaps

Less: amounts offset (refer offsetting

disclosure)
Subtetal (v)

“Total Derivative Financial Instruments
(i+itili+ivey)

ded a5 assets or §

Unit

Number of currency |

s

;S'umhc‘r of units

Number of unity

Unit

Number of cusrency

units
Number of units

Number of units

:qunbcr of units

jNumh-:r of unils

Notional I
Notignal amount

3439507 |

IRLI00006

3

§.303,500

Notional i
Notional amount

12665833

500,000,000

1,500

£.003.100

wgether with their notional amewnts.

31 March 2020

Fair value of asset

Unit

Notional )
. Notional amount

‘Number of curreney

Fair vilue of asset

25.250 units 10,184 303
- Number of contracts 250,000
468,180,361 . -
- Nusmber ofwmits 287000000
{28,250)°
460,180,501
- | Numher of smits 145,550
183.942 | Number af units 502,150
2432421 _
. Number ofunits 19,554,766
(183,942)
1432431
462,612.922
31 March 2019
Notional
Unit _ Nutional amount
22,783,538 - -
183327488 1 ! . =
. Numbery of anits $GY.900,000
{22,753.538)
153,327,455
906,352 | - -
(906,352)
546,827 | .
- ‘ Number of usuts 9,300
2 Number of unmits §5.000
546,827
. Number uf units 99360
15,372,705 | <
- Nuniber of umits £.004.510
15,377,705 |
- Number of contyacts R14

169251987

Fair value of lizbility

216,138427
247360
$25.010.887
(F41.396.674)
238303
(238303,

352373

2780629

(3133.008)

Fair yalue of lability

ARSI

52759497

et
22195094

(32120847
582,288 |
26,844,196 |

27426481

(8,579,145}

8,579,145
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8a. Offsetting
Financial assets subject to offsetting, netting arrangements
At 31 March 2020 | Offsetting recognised in balance sheet
Net asset recognised in
Particulars Gross asset before offset  Amount Offset® balance sheet
Derivative financial assets 462,822,114 209,192 462,612,922 '

* As at the reporting date 31-March-2020, the amount of cash margin received that has been offset against the
gross derivative assets is Rs. 209,192

At 31 March 2019 Offsetting recognised in balance sheet
Net asset recognised in
Particulars Gross asset before offset  Amount Offset* balance sheet
Derivative financial assets 13,536,220,566 13,366,968.579 169,251,987

* As at the reporting date 31-March-2019, the amount of cash margin received that has been offset against the
gross derivative assets is Rs. 13,366,968,579

Financial liabilities subject to offsetting, netting arrangements

At 31 March 2020 i Offsetting recognised in balance sheet |
Gross liability before Net liability recognised
Particulars offset Amount Offset* in balance sheet
Derivative financial liabilities 744,767,979 744,767,979 -

* As at the reporting date 31-March-2020, the amount of cash margin received that has been offset against the
gross derivative liability is Rs. 744,767,979

At 31 March 2019 | Offsetting recognised in balance sheet
Gross liability before Net liability recognised
Particulars offset Amount Offset® in balance sheet
Derivative financial liabilities 216,085,055 216,085,055 -

* As at the reporting date 31 -March-2019, the amount of cash margin received that has been offset z;gainst the
gross derivative liability is Rs. 216,085,055
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9. Trade receivables

As at As at

Particulars 31 March 2020 31 March 2019
Receivables considered good - Unsecured 4,490,700 29,444,652
| ] 4,490,700 29,444,652
Less : Allowance for expected credit losses = -
Total LnT . 4490700 29,444,652
Provision matrix for Trade receivables
. Tradereccivables days past due Current 190 days
ECL rate

Estimated total gross carrying amount at
31 March 2020 default 4,490,700 -

ECL - Simplified approach : - -

Net carrying amount | 4,490,700 -

‘Estimated total gross i:urryihg armount at
31 March 2019 default | 29,444,652
ECL - Simplificd approach

Net carrying amount 29444652

[181-360
91-180 days days

‘more than
1360 days

“Total

4,490,700

29,444,652

29,444,652
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10. Stock in trade

Particulars

iAt fair value through p'rofit or loss
Equity shares (quoted)

As at

31 March 2020

1,061,963,477

As at
31 March 2019_

420,791,209

Total (A) 1,061,963,477 420,791,209
A(i) Investments outside India 1,061,963,477 420,791,209
(ii) Investment in India ) 7 - -
Total (B) 1,061,963,477 420,791,209
jLess: amounts offset (refer offsetting disclosure) (C) - -
‘Net (A-C) 1,061,963,477 420,791,209
11. Loans

At Amortised Cost
As at As at
Particulars 31 March 2020 31 March 2019

‘Unsecured loans ‘
Loans given to related parties, repayable on demand

'Edelweiss Capital (Singapore) Pte. Ltd. 36,996,627 -
Total (A) gross 36,996,627 -
Less: Impairment loss allowance . | -
‘Total (A) net 36,996,627 -
;(i). Loans in India - -
(ii). Loans outside India ) 36,996,627 -
Less: Impairment loss allowance - >
Total (B) net 36,996,627 "

Loan to related party is unsecured and repayable on demand. It bears a fixed interest rate of 5.50% p.a.

compounded monthly.
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12. Investments

At fair value through OCI

As at Asat
Particulars ) i 31 March 2020 31 March 2019
(1) Government Securities (Quoted) v 246,200,895 137,842,639
Total (A) B , 246,200,895 137,842,639
(i) Investments outside India i 246,200,895 137,842,639
(ii) Investment in India A - -
“Total (B) ‘ 246,200,895 137,842,639
Less: Allowance for 'impuirment (C) ‘ =7 .
Total Net (A-C) 246,200,895 137,842,639

12.1 Investments measured at FVYOCI

Credit quality of assets

The table below shows the gross carrying amount of the Company's investments measured at FVOCI by credit risk, based on the
Company's internal credit rating system and year-end stage classification. The amount presented are gross of impairment allowances.

Gross carrying amount (Stage 1)

As at Asat
Particulars 31 March 2020 31 March 2019
High grade 242,299,006 138,853,626
‘Standard grade - -
Individually impaired ! - -
Total | 242,299,006 | 138,853,626

Reconciliation of gross earrying amount and corresponding ECL for investments measured at FVOCI

As at 31 March 2020 | As at 31 March 2019
Gross Carrying 12 months ECL Gross Carrying 12 months ECL
amount allowance amount. allowance

(Stage 1) (Stage 1) (Stage 1) (Stage 1)
‘Gross carrying amount - opening balance 138,853,625 - 1,233.828,745
‘New assets originated or purchased 240,768,643 - 657,541,360 :
Assets derecognised or matured (excluding
 write offs) (including gains / losses thereon) (129.313.606) N (1.80,367.348) "
Interest income during the period | 4,142,739 - 7,590,282 -
Foreign exchange 17,913,605 . 90,460,788 -
Gross carrying amount - closing balance 242,299,006 " 138,853,626 %

These amounts represent Gross carrying amounts before ECL allowance (i.c. cost plus interest accrued). These investments are
presented at fair value in the balance sheet. Difference between amount presented in the balance sheet and above table is the fair value
which is INR 3.9 million as on March 31, 2020 (As on March 31, 2019 the amount is INR (1.01) million)
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13. Other financial assets

Particulars

(Unsecured, considered good)
Security deposits

Rental deposits

Deposits- others

‘Margin placed with broker
:_Advance recoverable in cash or in kind or for value to be received (FA)

Total

14. Deferred tax assets

Particulars

iP{operty, Plant and Equipment and Intangible assets
Others '

Total

As at
31 March 2020

41,054

5,819,199

387,844

488,791,399
3,754

495,043,250

Aé at
31 March 2020
4,549,505

526,006

5,075,511

As at
31 March 2019

37.670
5901354
412,377
543,797,992

550,149,393

A§ at
31 March 2019

|.3.967,447
156,129 .

4,123,576
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17. Other non-financial assets

As at

Particulars | 31 March 2020
‘(Unsecured Considered good, unless stated otherwise) | A
Input tax credit _ 206,416
Prepaid expenses A 1,370,614
Vendor Advances 881,432
Advances recoverable in cash or in kind or for value to be

received » -
Others ‘ -
Total 2,458,462

18. Borrowings (other than debt securities)

As at
31 March 2019

1,621,111
3,784,166

2,369,445
25,657

7,800,379

At Amortised cost

As at
Particulars 31 March 2020“

Unsecured

Loans from related parties |
Edelweiss Capital (Singapore) Pte Limited ‘ -

Total (B) -

Total (A+B) -

'(‘i) Borrowings outside India ' -

(ii) Borrowings in India -

‘Total (C) | -

Loans from related parties

As at
31 March 2019

41,216,987
41,216,987
41,216,987
41,216,987

41,216,987

Loan from Edelweiss Capital (Singapore) Pte Limited is unsecured and repayable on demand. It bears

interest at the average borrowing rate of the Company plus a mark-up of 0.50 percent.
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Notes to the financial statements for the year ended 31 March 2020

(Currency: Indian Rupees)

19. Other financial liabilities

, Particulars

Other payables

Accrued salaries and benefits
Payable to brokers

Provision for short sale
Lease Liability

Total

20. Provisions

Particulars
Provision for employee benefits
Gratuity
Compensated leave absences

Total

21. Other non-financial liabilities

Particulars
Withholding taxes and other taxes payable

Total

As at

31 March 2020

9,242

1,118,666,641

37,398,668

1,156,074,551

As at
31 March 2020;

453,580
1,259,478

1,713,058

As at

31 March 2020’
230,584

230,584

As at
31 March 2019

24,592,165
27,030,287
282,956,243

334,578,695

As at
31 March 2019

527,378
1,426,950

1,954,328

As at
31 March 2019

1,066,363

1,066,363




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020
(Currency : Indian rupees)

22. Equity share capital

a) Issued, subscribed and paid up:

Asat As at
Particulars i 31 March 2020 31 March 2019
42,797,907 (Previous year: 42,797,907) ordinary shares of »

SGD 1 each, fully paidup o 2,063,307,500  2.063,307,500

, | 2,063,307,500  2,063,307,500
(The entire share capital is held by Edel Investments Limited.)

b) Movement in share capital

——— Asat31 March2020  Asat 31 March 2019 :
No. of shares Amount  No. of shares ~ Amount
‘Outstanding at the beginning of the year 42797907 2,063,307,500 42,797,907 | 2,063,307,500
‘Shares issucd during the year ‘ - - -
Outstanding at the end of the year o 42,797,907 2,063,307,500 42,797,907  2,063,307,500

¢) Terms/rights attached to equity shares

The Company has only one class of ordinary shares having a par value of SGD 1. Each holder of ordinary shares is entitled to one
vote per share held. The Company declares and pays dividend in SGD.

In the event of liquidation of the Company, the holders of ordinary shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts.




Edelweiss International (Singapore) Pte Limited
Notes to the financial statements for the year ended 31 March 2020
(Currency : Indian rupees)

23. Interest income

For the year ended 31 March 2020 - For the year ended 31 March 2019
On Financial On Financial On Financial = On Financial
Assets measured Assets Assets measured Assets

| at fair value measured at at fair value  measured at
Particulars through OCI Amortised Cost Total through OCI  Amortised Cost Total
Interest on loans given - 2,598,735 2,598,735 - 95,621 95,621
Interest income from investments in
FVOCI debt instrument » 4,142,739 o - 4,142,739 7,590,239 - 7,590,239
‘Other interest income | - 31,007,038 31,007,038 - 24,798,412 24,798,412
Total - ) b 4,142,739 33,605,773 37,748,512 ’ 7,590,239 24,894,033 32,484,272




Edelweiss International (Singapore) Pte Limited
Notes to the financial statements for the year ended 31 March 2020
{Currency : Indian rupees)

24. Net gain on fair value changes

For the year ended For the year ended
Particulars | 31 March 2020 31 March 2019
(A) Net gain /(loss) on financial instruments at fair value ‘t'hrough
profit or loss
On trading portfolio » , - :
-Equity Instruments at FVTPL (21,582.215) (107,742,149)
-Derivative gain / (loss) financial instruments at FVPTL 344,259,806 | 118,825,040
(B) Others | _

Gain/(loss) on sale of debt FVOCI instruments 1,173,935 (10,340,957)
Total Net gain/(loss) on fair value changes (A+B) : 323,851,526 741934
Fair Value changes:
~ Below table gives break up of total net gain/(loss) on fair value changes :- o |

Realised ‘ 277485335 (48,505,416)
Unrealised | 46,366,191 49,247,350
“Total Net gain/(loss) on fair value changes 323,851,526 741,934

25. Other income

Particulars

Miscellaneous income

Total

26. Finance costs

Particulars

On financial liabilities measured at amortised cost

Borrowings (other than debt securities)
Interest expense - margin with brokers
Interest expense - lease liability
Interest expense - others

Total

For the year ended
31 March 2020

26,661,592

26,661,592

For the year ended
31 March 2020

640,674
31,769,415
5,051,015
1,936,407

39,397,511

For the year ended
31 March 2019

37,372,407

37,372,407

For the year ended
31 March 2019

32,917,847
23,122,489 |

4,484,804

60,525,140




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020

(Currency : Indian rupees)

27. Employce cost

Particulars

Salaries wages and Bonus

‘Contribution to provident and other funds
_Expense on employee stock option scheme
Staff welfare expenses

Total

For the year ended‘

31 March 2020

63,450,079
873,777

5,160

2268253

For the year ended
31 March 2019

127,168,343
1,678,101

(4,302,344)

5,044,116

129588216

The Ultimate Holding Company (Edelweiss Financial Services Limited (“EFSL™)) has Employee Stock Option Plans in foree.
Based on such ESOP schemes, parent entity has granted an ESOP option to acquire equity shares of EFSL that would vest in a
graded manner to company’s employees. Based on group policy / arrangement, EFSL has charged the fair value of such stock

options, Company has aceepted such cross charge and recognised the same under the employee cost.

28. Impairment on financial instrunients

Particulars

For the year ended
31 March 2020

On Financial instruments measured at Amortised Cost

Others
-'I-‘qta‘l

29. Other expenses

Particulars

Auditors' remuneration (refer note below)
Commission and brokerage
Communication

Computer expenses
Electricity charges

Foreign exchange loss (net)
Insurance

'Legal and professional fees
‘Membership and subscription
Office expenses

‘Postage and courier

Printing and stationery

‘Rates and taxes

Rent )
‘Repairs and maintenance
ROC expenses

Seminar & Conference
‘Market data services
Travelling and conveyance
Miscellaneous expenses

ithal
Auditors' remuneration:

As Auditors .
| Towards reimbursement of expenses

1,909.378

1,909,378

For the year ended
31 March 2020

2,133,241 |
111386299
1,979,389
8,676,842

482,289
1,299,059

70,252

10,570,106

561,822
398,810
222,679

30,331

1,744,846

171,654

928,872

743,502

56,548

31,062,871
1.094.094

173,613,506

2020118
113,123
2,133,241

For the year ended
31 March 2019

For the year ended
31 March 2019

1,747,588

79,044,086
2419911
24,347,387
1,109,720
3.699.677
69.270
18,120,575
1,045,194
6,198,503
449,619
20,801

8839445
13,821,043 '
813,081 !
386,030

49,192,345
2,407,158
170 ;

213,731,603

1,747,588

-

1,747,588
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Notes to the financial statements for the year ended 31 March 2020

(Currency : Indian rupees)

30. Income tax disclosures

The components of income tax expense for the years ended 31 March 2020 and 2019 are:

Particulars

Currenttax .

'Adjustment in respect of current income tax of
prior years

Deferred tax relating to origination and reversal
of temporary differences

Deferred tax recognised on unused tax credit or
wunused tax losses ,
Deferred tax reversed on unused tax credit or
‘unused tax losses

‘Total tax charge

- Current tax

- Deferred tax

30.1 Reconciliation of the total tax charge

Particulars

Accounting profit before tax as per financial
statements

‘Tax rate (in percentage)

Income tax expense calculated based on this tax
rate

Adjustment in respect of current income tax of
prioryears

| come not subject to tax:

Others - Penalties B

Effect of non—deductible expenses:

Penalties

Others

Effect of utilisation of tax losses on which
deferred tax asset carlier not recognised OR
deferred tax assets on losses earlier recognised
‘now considered not recoverable -
Tax expense reported in statement of profit
and loss

For the year ended
31 March 2020

(546,695)

(546,695)

(546,695)

For the year ended
31 March 2020

83,771,984

17%

14,241,237

(24.894)

132,086
(14,895,124)

(546,695)

For the year ended
31 March 2019

354,089
(5.938,522)
164,722,775
159,138,342

354,089
158,784,253

For the year ended
31 March 2019

(346,578,689)
17%
(58,918,377

354,089

244,097
_ 2,21 0,‘695_)_
215,247,838

159,138,342




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020

(Currency : Indian rupees)
30. Income tax disclosures (continued)

30.2 Deferred tax

The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:
Movement for the year (2019-20)

Others {foreign
! As at Recognised in exchange As at
Particulars 1 April 2019 _profit or loss _movenient) Total movement 31 March 2020
eferred taxes in relation to: ; o) I ; ik
Property, Plant and Equipment A 3,967,447 22,114 369,944 582,088 4,549,505
Disallowances under section 15 of Singapore Tax 156,129 334,581 35,296 369,877 526,006
Act ]
Total 4123576 546,695 405,240 951,935 5,075,511
_ Movement for the year (2018419
Others {Toreign
As at ERecngniseél in exchange As at
Purticulars 1 April 2018 profit or loss movement) Total movement 31 March 2019
Deferred taxes in relation fo: NS I |
Property, Plant and Equipment 5,937,963 " 3,967,447
Unused tax losses ) | 03,987 (164.722,77%) 303.987) -
- Disallowances under section 15 of Singapore Tax 146,280 559 9,849 156,129
Act :
“Total 151,654,677 (158,784,253) 11,253,152 (147,531,101) 4,123,576
For the year ended.  For the year ended
Break-up of recognition of current tax (31 March 2020 31 March 2019
JIn Profit or loss for the year =l 354,08
In Other comprehensive income <
Directly in equity -
Total -
30.3 Details of temporary differences where deferred tax assets have not been recognised in the bal sheet
. ) Unused tax losses
Financial year to which the loss refates to : As at 31 March 2020 | _ Asat 31 March 2019
Amount Expiry year - Amount Expiry year -
. . o JiRADCE] year o JiNaRCEAl year
FY 2016-17 198,813,753 | No Expiry period 390,275,957 No Expiry period |
FY 201718 9 | No Expiry period 553,195,193 No Expiry period |
FY 2018-1% | No Expiry period 317,317,528 No Expiry period |
Total 1,287,141,597 1,260,788,678

SA




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020
(Currency : Indian rupees)

31. Earnings per share

For the year ended For the year ended
31 March 2020A - 31 M?‘_‘f?‘? 2019}1

Particulars

(as per Statement of profit and loss) 84’318’§?9 | GRSEL) _

Calculation of weighted average number of ordinary shares

® ofSGD I~ each: P R
= Number of shares at the beginning of the year  42,797907 42,797,907
= Number of shares issued during the year | ISR ...
‘Total number of ordinary shares outstanding at the end of 42.797.907 42,797,907
the year e ; , 7
‘Weighted average number of ordinary shares outstanding
during the year (based on the date of issue of shares) 42’797’907 42’797"907;

c) ‘Basic and diluted earnings per share (in rupees) (a/b) L7 - ( 182)

32. Segmental information

The Company has operated only in one business segment during the year viz. trading and investments.
Therefore, the Company has only one reportable business segment, the results of which are disclosed in the
financial statements. Further, there are no geographical segments.
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Notes to the financial statements for the year ended 31 March 2020
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33, Retirement benefit plan

Defined benefit plan (Gratuity):

The following tables summarise the componenis of the net benefit exy

e

{2

d in the

of profit and loss and the

funded and unfunded status and anount recognised in i balance sheet for the gratty benefit plan.

Statement of profit and loss

_Expenses recugnised in the Statement of Profit and Loss:

| Particulars
Current service cost
Interest on defined berefit Gbligation

Exchange 1 me ;d)xmxtmm )
mchuicd in ‘Employee henefits expense’

Movement in Other Comprehensive Income:
Particulars

;Bnlancc ut stant of year fLossY Gain

Balance sheet
Reconcilintion of defined benefit obligation (DBO)

Particulars

[‘re:ent value al‘ DBO at the beginning of the year
Tmasfer'_guu})_‘gn )

inte ik
Current service cost
Benefits paid
Actuanal {gain
l“xch:mge Rate Ad;u'stmem

_ Present value of DO at the end of the year

Reconciliation of fair value of plan assets:

l':rﬂcukars . 1,
of phn nssms at the beoinmng of the year
Cmmhmmns by Employer

({a{r vu!ne o{ p_!an assets at the end of the y
Netasset/ (Hability) recognised in the balance sheet:

Particulars

" For the year ended

For the year ended

[’rcscn! Value of D)

Lesx: Amouns nof recognized as asset [Effect of limiting net sssets o
coiling}

iability)’ Agset Sheet

{in the Bal

sheet dates

For the ycéi cmiedf

31 March 2020 31 March 2019
347,289 133212
IR,600 247,394 |
152,274
532,881

For the j’ca} ended!
31 March 2019

19,030

(3,5‘37.!4

Asat’ As ut
30 March 2000 31 March 2019
! 3,325,000
IRR33
) 247394
347,289 133,212
(257,308) L8708y
L 1264899)
42’1 378
As at Asat

31 March 2020

31 March 2019

87,091

57,091

Asat Asat

31 March 2020, 31 March 2019

453,580 527378

433,580 527, 373 |

(493, sam (527.3%8)
(453,580).
o

(289,899

TAsat Asat,

31 March 2020: 31 March 2019
2 ”}’)9 3
3.20%

320

*Semluvxty Level o
Jrapact on defined bcncﬁ! ohhgauon

Sensitivity Analysis for 201%;
tions
Sensitiviry Level
{Impact on defined

eiicf‘n‘ébiigaiimx

. 0%
" Discount rate B l*uhare ﬂhrv mcrmu
Woimprease: 1% deerease 1% 1% dccrcasc‘
(21,600) 24,000 23,000 (21,000)]

% detmm

......... 19838 i
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Edelweiss International (Singapore) Pte Limited
Notes to the financial statements for the year ended 31 March 2020
(Currency : Indian rupees)

35. Change in liabilities arising from financing activities

1 | Cash Changesin  Exchange

Particulars 1 April 2019 flows - fair values  differences Others* 31 March 2020
‘Borrowings (other than debt

securities) _ 41,216,987  (42,875,275) - 1,017,613 640,675 -
Total liabilities from financing ‘

activities 41,216,987 (42,875,275) - 1,017,613 640,675 o

} , “Eash T Changesin | Exchange

Particulars 1 April 2018 flows fair values  differences Others* 31 March 2019
‘Borrowings (other than debt

securities) ‘ 989,547,037 (981,247,896) - - 32,917,846 41,216,987
Total liabilities from financing

‘activities 989,547,037 (981,247,896) - - 32,917,846 41,216,987

* Includes effect of interest charge for the year




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020

(Currency : Indian rupees)

36. Contingent liabilities and commitments

36.1 Legal claims

There are no legal claim outstanding against the company as at 31 March 2020 (2019: Nil)
36.2 Operating lease commitments

1) This note provides information for leases where the Company is a lessee.

A . 31March2020 31 March 2019
Right-of-use assets _ _ 34,800,984 52,718,750
Lease liability 37.398,668 53,324,181

For adjustments recognised on adoption of Ind AS 116 on | April 2019, please refer to note 4.9,

2) The statement of profit or loss shows the following
For the year ended  For the year ended

, 31 March 2020 31 March 2019
‘Depreciation on ROU of building 19,550,588 =
Interest cost L sestois -
Measurement of lease liability 1-Apr-19
Opening lease commitment disclosed as at 31 March 2019 57,586,079
Discounted using the lessee’s incremental borrowing rate of at the date of
initial application (4,261,898)
Lease liability recognised as at | April 2019 53,324,181

Practical expedient used by the Company
In applying Ind AS 116 for the first time, the group has used the following practical expedients
permitted by the standard:
I applying a single discount rate to a portfolio of leases with reasonably similar characteristics
2 an impairment review - there were no onerous contracts as at 1 January 2019
accounting for operating leases with a remaining lease term of less than 12 months as at 1 April 2019
3 asshort-term leases
4 excluding initial direct costs for the measurement of the right-of-use asset at the date of initial
The weighted average lessee’s incremental borrowing rate 12% applied to lease liabilities recognised
5 in the statement of financial position at the date of initial application

The change in accounting policy affected the following items in balance sheet as on 1 April 2019

Lease liability ‘ 53,324,181
ROU — S i 32,718,750
The net impact on retained earnings as on 1 April 2019

was decrease . | 605,431

The Company had total cash outflows for leases of INR 22.78 million. The initial application of Ind
AS 116 resulted in noncash additions to right-of-use assets and lease liabilities of INR 52.72 million
and 53.32 million at 1 April 2019.

‘ Sk |

36.3 Contingent liabilities

The company has Rs. Nil (2019: Rs Nil) contingent liabilities as at the balance sheet date



Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020
(Currency : Indian rupees)

37. Related party disclosures

(A) Names of related parties by whom control is exercised

Edelweiss Capital (Singapore) Pte Limited Holding company (till 25th March 2020)
Edelweiss Financial Services Limited Ultimated holding company
Edel Investment Limited Holding company (from 25th March 2020)

(B) Names of fellow subsidiaries with whom transactions have taken place during the year

Edelweiss Alternative Assets Advisors Pte Limited
EC Global Limited

Edelweiss Investment Advisors Pte Limited
Edelweiss Financial Services Inc

Edelweiss Rural & Corporate Services Limited
Ecap Equities Limited

(C) Names of key managerial personnel
Sagar Anand

Rahul R. Kumar
Ashish Daima




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020
(Currency: Indian rupees)

37. Related party disclosures (continued)

(D) Transactions and balances with related parties :

Sr.

No. Nature of transaction ‘Related party name
iNO. i

(@ Current account transactions during the year
‘Short term loans taken from
(refer note 1 below) _Edelweiss Capital (Singapore) Pte. Limited
Short term loans repaidto } . e _ -
(refer note | below) ll‘.delwmss Capital (Smgapmc) Pte. Limited

‘Short term loans given to

(refer note 1 below) Edelweiss Capital (Singapore) Pte. Limited

Short term loans repaid by

(refer note 1 below) Edelweiss Capital (Singapore) Pte. Limited
Interest expensc on loans taken from tEd_elweiss Capital (Singapore) Pte. Limited
Interest income on loans given to [Edelweiss Capital (Singapore) Pte. Limited
:Professional charges paid to ) iEdc’lweiss Financial Services Inc

Edelweiss Rural & Corporate Services Limited

TOfﬁgej 3;})¢flses paid to jE_deh_ve'iss R_ura] & Corporate Services Limited
‘Edelweiss Financial Services Limited

‘Guarantee commission paidto  Edelweiss Financial Services Limited
_ Remuncration paidto _ NavinJashan Amamani
‘Sahil Joshi
‘Sagar Anand
‘Arun Singhal

R, Kumar
Daima

Cost reimbursement received from :Edg!weiss Alternative Asset Advisors Pte Limited
[Binbweiss Investiint /dvisars Privale Limited
'EC Global Limited

Cost reimbursement paid to _Edelweiss Capital (Singapore) Pte. Limited

31 March 2020 31 March 2019

35,617,204 102,069,619
7,726,494 1,117,443,246
125,054,083 45325598

157,581,220 45,325,508
|
640,674 27,891,785

2598735 95,621
3556429 4906968
4429942 3,675,456
. 5569026
7515 »
239,698 1,677333
- 15443854
- 6,049,224
19,901,026 16,214,911
e 13,899,105
.. 6724584 3,579,962
5,769,104 )
11,367,650 6,200,075
.. 6314145 3474256

2485741 29730382

141,823 .




Edelweiss International (Singapore) Pte Limited

Notes to the financial statements for the year ended 31 March 2020

(Currency: Indian rupees)

37. Related party disclosures (continued)

(D) Transactions and balances with related parties :

- 8r.

Nature of transaction
No. o

“(I1) Balances with related parties

iBorrowings (other than debt securities)
from

'Unsecured loans given to

_ Tradepayablesto

Related party name

_Edelweiss Capital (Singapore) Pte. Limited
:Edclweiss Cﬁpital'(Singapoyg) Pte. Limited

Edelweiss Financial Services Linﬁlud

Edelweiss Financial Services Inc

(Edelweiss Rural & Corporate Services Limited

Interest accrued but not due on

Interest accrued but not due on loans given
to

Trade receivables from

i()ther receivables from

;Other payables to
(1Y) Others

"U(:i‘qrporatc guarantee given by

Edelweiss Capital (Singapore) Pte. Limited

'Edelweiss Capital (Singapore) Pte. Limited

 Aster Commadities DMCC
'EC Global Limited

:Edclwciss Alternative Asset Advisors Pte Limited

Ecap Equities Limited

Edelweiss Financial Services Limited

:Edélweiss Capita? (Singapore) Pte. Limited

Note:

31 March 2020

36,650,907

269

344,664
4,711,619

570

2,887,132

1,603,568

3,754

9,242

|
&
|
i
i
i

31 March 2019

41,093,089 |

1,660,111
4,856,586 :
6,145,109

123.898

60000
2425817

16,250
9411

1,383,426,000
345,856,500

1) Loan given/taken to/from related parties are disclosed based on the maximum incremental amount given/taken during the reporting

period.
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38. Capital management

The Company’s objective when managing capital is to ensure that the Company is adequately capitalised. This is achieved by
obtaining funding from its holding corporation when necessary.

The Company defines “capital” as including all components of equity. The Company’s capital structure is regularly reviewed and
managed with due regard to the capital management practices of the group to which the Company belongs.

The Company is not subject to externally imposed capital requirements.

39. Events after reporting date

There have been no cvents after the reporting date that require disclosure in these financial statements,
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40. Fair values of measurements

40.1 Valuation principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or
most advantageous) market at the measurement date under current market conditions (i.e. an exit price), regardless of whether that
price is directly observable or estimated using a valuation technique.

In order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques,

as explained in Note 4.8.

40.2 Asscts and liabilities by fair value hierarchy

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

Particulars - i N
Assets measured at fair value on a recurring
basis

Derivative financial instruments
'Exchange-traded derivatives

OTC derivatives

;Total dernvatn ¢ financial instruments - A
Embedded derivative assets in market-linked
debentures (provided embedded derivative shown
separately)

:Financial Assets held for trading
‘Equity instruments
‘Total Financial assets held for trading - B

Investments
Government debt securitics
Total investments measured at fair value - C

Total (A+B+C)

Particulars
Liabilities measured at fair value on a
recurring basis -

Derivative financial instruments
"Exchange 1raded dcm atives

OTC derivatives

Total derivative financial instruments - A

:F inancial liabilities designated at FVTPL
Provision for short sale
Total Financial liabilities dcsngnatcd at FVTPL

-B

Total(A+B)

Level 1

2,616,363

2,616,363

1,061,963.477

1,061,963,477

246,200,895
246,200,895

1,310,780,735

Level 1

3,380,362

3,380,362
1,118,666,641
1,118,666,641

1,122,047,003

As at 31 March 2020

Level 2 | Level 3
460,205,751 -
460,205,751 v =
460,205,751 -

As at 31 March 2020
Level 2 ~ Level3

741,387,617 - I

741,387,617 -

741,387,617 iy

Total

2,616,363
460,205,751
462,822,114

1,061,963,477
1,061,963,477

246,200,895 |
246,200,895

1,770,986,486
Total
13,380,362

741,387,617
744,767,979

1,118,666,641

1,118,666,641

1,863,434,620
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40. Fair values of measurements (continued)

40.2 Assets and liabilities by fair value hierarchy (continued)

The following table shows an analysis of (inancial instruments recorded at fair value by level of the fair value hierarchy

Particulars

'Assets measured at fair value on a récurring
basis

Derivative financial instruments
Exchange-traded derivatives

OTC derivatives

Total derivative financial instruments - A

iFinancial Assets held for trading
[Equity instruments
Total Financial assets held for trading - B

Investments
‘Government debt securities
‘Total investments measured at fair value - C

Total (A+B+C)

Particulars
Liabilities measured at fair value on a
recurring basis -

Derivative financial instruments
‘Exchange-traded derivatives

(OTC derivatives

Total derivative financial instruments - A

Financial liabilities designated at FVTPL
Provision for short sale

"Total Financial liabilities designated at FVTPL

-B_

Total (A+B)

Level 1

5,100,830

5,100,830

420,791,209
420,791,209

137,842,639
137,842,639

563,734,678

Level 1

37,352,225

37,352,225

282,956,243
282,956,243

320,308,468

As at 31 March 2019
Level 2 - Level3

187,829,685 -
187,829,685 -

187,829,685 .

As at 31 March 2019
Level 2 - Level3

166,375,652 .
166,375,652 .

166,375,652 |

Total

5,100,830
187,829,685
192,930,515

420,791,209
420,791,209

137,842,639
137,842,639

751,564,363

Total

37,352,025
166,375,652
203,727,877
282,956,243
282,956,243

486,684,120
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40. Fair values of measurements (continued)

40.3 Financial assets and financial liabilites are measured at fair value using the below valuation techniques

¢ i g Y T Fair Value . .
Financail Assets/Financial Liabilities . Valuation technique and key inputs
o i hierarchy ‘
Equity - futures & options 1 Level |
Index - futures & options ] Level 1
Currency - futures Level 1 _ .
S REY ; Quoted prices in an active market
Interest rate futures : Level 1
Debt securities & treasury bills e Lol 1
Equity instruments i Level 1
Currency - forward and spot Level 2
Interest rate swaps Level 2 : .
SoWar Quoted price from broker/ reliable sources- Bloomberg, etc.
Total return swaps ; Level 2
Variance swaps i Level 2

40.4 Transfer between Level 1 Level 2 and Level 3
There were no transfers between different levels during the year.
40.5 Financial instruments not measured at fair value

No disclosure has been provided since the fair value of the financial assets and liabilities not measured at fair value is approximately
their carrying values due to the short term nature of these balances.

41. Risk Management
41.1 Introduction and risk management framework

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate
risk limits and controls, and to monitor risks and adherence to limits, Risk management policies and systems are reviewed regularly
to reflect changes in market conditions and the Company’s activities. The Company, through its training and management standards
and procedures, aims to develop a disciplined and constructive control environment in which all employees understand their roles
and obligations.
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41.3 Collateral held and other credit enhancements

The tables on the following pages show the maximum exposure to credit risk by class of financial

asset. The carrying amounts of financial assets represent the Company’s maximum exposure to
credit risk, before taking into account any collateral held

Maximum exposure to credit risk

Particulars 31March2020 31 March 2019
[Financial assets | | |
‘Cash and cash equivalent o | 397,905,213 433,570,769
Loans R | 36,996,627 . -
‘Trade receivables | 4,490,700 29,444,652
Derivative financial instruments 462,612,922 | 169,251,987
‘Margin with brokers ) | 488,791,399 543,797,992
Other assets (*) | 6,251,851 6,351,401
Debt instruments at fair value through OCI 246200895 137.842,639
Total o 1,643249.607 1320259440

(*) excludes prepaid ekﬁenses
The Company does not hold any collateral in respect of above financial assets

The Company’s cash and cash equivalents are held with reputed and regulated financial
institutions. Loans are given to related parties

Margin held with brokers and exchanges represent initial and maintenance margin accounts, and
other cash collateral for derivative transactions. The Company transacts with various brokers of
acceptable credit ratings.

Debt instruments at fair value through OCI comprises of investment in US Treasury bonds
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41.4 Financial assets available to support future funding

Following table sets out availability of financial asscts to support funding

Particulars

Cash and cas
Stock in trade*

Trade receivables

Derivative assets

Other financial assets

Loans

Investments ‘

Property, Plant and Equipment
Total assets

Particulars

:Caéh andcawah gquivalcm' ‘
Stock in trade

Trade receivables

Derivative assets

Other financial assets
Investments s
Property, Plant and Equipment

Total assets

Enpumbered

:Plcdge as
_collateral

‘Others (1)

1,061,963,477

488,791,399

246,200,895

1,796,955,771

Encumbered

'Ph:dgc as

420,791,209
543,797,992
137,842,639

1,102,431,840

[omers ()

31 March 2020

| Total carrying

amougt -

397,905,213

1,061.963,477 °

4,490,700 -
462,612,922 |
495,043,250 |

36,996,627
246,200,895
37,836,861
2,743,049,945

Total carrying

! _ Unencumbered
Available as
collateral Others (2)
- 397,905,213
4,490,700 5 |
- 462,612,922
- 6,251,851
36,996,627
- 37,836,861
4,490,700 941,603,474
3t March 2019
! Unencumbered
Available as |
coliateral ;Omers 2) ,
. 433,570,769
294440652, - |
- 169,251,987
. 6,351,401
L 5618579
29444652 614,849,736

* Stock in trade consist excess amount of INR 77,524,070 over margin requirement of broker.

amount

433,570,769

420,791,209

29444652

169,251,987

550,149,393
137,842,639

.. 5,675,579
1,746,726,228

1. Represents assets which are not pledged and Company believes it is restricted from using to secure funding for legal or other

reason

2. Represents assets which are not restricted for use as collateral, but that the Company would not consider readily available o

secure funding in the normal course of business
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41.5.3 Maturity analysis for derivatives

All derivatives which ure entered into for trading purposes are shown in the earlizst time band. With respect fo other derivatives, the ining contractual ity il jon has been given based on undiscounted cash flows.

ISdaystol | 1 monthto2 ‘2 monthsto3 JyearstoS  Over$
- As at 31 March 2020  Ondemand  1to 14 days manth (months -meonths 3to6months  6to K2 months | to3 years Over 3 years | years [years - Total
| Net settled derivatives entered into for { i i i i
trading purposes L S— T (281,945,865) | - | S < 4 Ll il S <L (281.945.865)
Tow o ; L s =1 S = —1 ) — Y W | T ki 945 868)
{ ) [ [ 15daysto ] | 1 month to2 "2 monthsto3 Jyearsto5  Overs T
. As at 31 March 2019 o _(Ondemand  1to14days _ maonth _ maonths menths 3 to 6 months 6tolZmonths 1lo3years  Over3years years  years . Total
- Net settled denvatives entered into for : k
grading purposes Rl (0797.362) E.. 2| - : £ P, CU L S (1079736
’ . : . - - Sl aeme,

- (10,797.362) - !
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Notes to the financial statements for the year ended 31 March 2020
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41.6.2 Sensitivity analysis

(i) Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates (all other variables being constant) of the Company’s
statement of profit and loss and equity.

{ 2019-20
Curreney of borrowing /  Increase in basis Effect on profit  Effect on ‘Decrease in basis iEffcct on pr«;ﬁl 'Effect on Equity
advances points ‘before tax Equity points beforetax
United States Dollars 25 - - 25 - -
I I 201819 R
Currency of borrowing /  Increase in basis Effect on profit Effect on Decrease in basis  Effect on profit  Effect on Equity
advances _points ‘before tax Equity _points ‘before tax i
United States Do i g : 1,149,235 - 25 (1,149,235) -

(ii) Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. Foreign currency risk arise majorly
on account of foreign currency borrowings.

The table below indicates the currencies to which the Company had significant exposure at the end of the reported periods. The analysis calculates the effect

of a reasonably possible movement of the currency rate against the INR (all other variables being constant) on the statement of profit and loss and equity.

2019-20
Increase in currency 'Effect on profit Effect on ‘Decrease in " Effect on brdﬁt
Currency rate (%) ‘before tax Equity __currency rate (%) before tax Effect on Equity i
‘Singapore Dollar A 5 o uamssy - 5 Lol -
‘United Arab Emirates ‘ |
Ditham 5 | (41,760), : 5 L ALTe0 e
‘Hong Kong Dollar 5 (2,263,845). - 5 2,263,845 | -
Japanese Yen 3 . (3537682) - 3 43.537,682 | £
‘Korean Won _ 5 3,497,697 | - 5 (3.497,697). M
Augtralian Dollar 5 (294,515)| - | 5 294,515 -
Great Britain Pound 5 506,012 - 5 (506,012). -
‘European currency 5 565,853 | - 5 (565,853). -
2018-19 -
Increase in currency Effect on profit Effect on ‘Decrease in .Effect on profit

Currency rate (%) '_before tax Equity _eurrency rate (%) ;bchr_c tax ’Effgg‘t_ on Equity
Singapore Dollar ; 5 | (334.076) ¢ 5 334076 ¢
United Arab Emirates i
Dirham 5 (385,942) —] 3 385942 | -
Hong Kong Dollar 3. (1,245,652) ) B 5 1,245,652 | -
Japanese Yen S 1911449 - 5 (1,911,449), .
Korean Won 5 11,217,944 - 5 (11,217,944) -
Australian Dollar 5 314,368 | - 5 (314,368) -
Great Britain Pound __ s (13.893), : s 13,893 | :

S 54 B - 5 (54)| -
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41.6.2 Sensitivity analysis (continued)

(iii) Equity price risk

Equity price risk is the risk that the fzir value or future cash flows of a financial instrument will fluctuate because of changes in the level of individual

investment in equity share prices.

Increase in cquity

Impact on _price (%)
Derivatives i 5
Stock in trade (net of |

pravision for short sale) i 3

Increase in equity

}mp:ycl on .price (%)

Derivatives l 5
Stock in trade (net of
provigion for short sale) 5

(iv) Index price risk

EEH‘:M on profit
‘before tax

‘Effect on profit
hefore tax

2019-20
;Erfccl on
:Equity _ ipricc(%)
2,803,675 | = | 3
(2,835,158) 5 5
2018-19
Effect on
Equity Eprice (%)
(6.376,072) - 5
6,891,748 | . 5

'Decrease in equity ;Effeti on profit

‘before tax (Effect on Equity
(2,803,675}, 4
2,835,158 | .

Decreasc in equity  Effect on profit

before tax

Effect on Equity

6.376.072 | s

(6,891.748), =

Index price risk is the risk that the fair value or future cash flows of a financial instrument will Quctuate because of changes in the level of equity indices.

A Increase in index
Impuct on price (%)
Derivatives 5

‘Increase in index
Impact on price (%o)
Derivatives S

{v) Other price risk

{Effect on praofit
~ before tax

éEfféct on profit
_before tax

, 2019-20
Effect on
Equity {price (%) )
(2:212,370)] ol 5
2018-19
(Effect on
Equity |price (%)
(3,548,075) - 5

{Decrease in index  Effect on profit

(before tax

|Effect on Equity

2212370 | -~

{Decrease in index  Effect on profit

ibefore tax

i

i 3,548,075

%
i Effect on Equity

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the level of market prices

other than equity and index prices.

) 2019-20
| (Effect on profit  Effecton Decrease in price
ilmpact on Inerease in price (%) ‘before tax Equity [(%)
Debt instruments at fair :
value through OC1 i s - | 123100045 ¢ 5
_ 2018-19

i Effect on profit  Effecton ‘Decrease in price
Tmpact on ‘Increase in price (%) before tax  Equity (%)
Debl instruments at fair :
value through OCI 3 - L 6892,132 3
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‘Effect on profit
_before tax

1
i -

%Effect on p::om
‘before tax

%Effect an Equity

(12.310,045)

i

1
| Effect on Equity i

(6,892,132




