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INDEPENDENT AUDITOR’S REPORT

To the Members of Edelweiss Investment Advisors Private Limited
Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of Edelweiss Investment
Advisors Private Limited (“the Company”), which comprise the Balance sheet as at March 31, 2020, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act, 2013,
as amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, its profit including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor’s Responsibilities for the Audit of the Special Purpose Financial
Statements’ section of our report. We are independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Special Purpose Financial Statements.

Other Information

This being a foreign company, the requirement regarding reporting on Other Information clause is not
applicable to the Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible the preparation of these Special Purpose Financial
Statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Special Purpose Financial Statements that give a true and fair view and are free from materia
misstatement, whether due to fraud or error.
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In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls with reference to special purpose
financial statements in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

» Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements,
including the disclosures, and whether the Special Purpose Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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This report is issued at the request of the Company and is intended solely for the information and use of the
Edelweiss Financial Services Limited (‘Ultimate Holding Company’ or ‘EFSL’), for the purpose of
presentation of its consolidated audited financial statements for the year ended March 31, 2020 and for the
use of S.R. Batliboi & Co. LLP (the current statutory auditor of EFSL) in conjunction with the audit of
consolidated financial statements and is not intended to be and should not be used for any other purpose.

| Report on Other Legal and Regulatory Requirements
1. Asrequired for the purpose of special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended,;

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

(f) As informed to us, the Company being an foreign company, the requirements for provision of
section 197(16) of the Companies Act, 2013 are not applicable.

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position; and

ii. ~ The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 119850W

R.P. Soni

Partner
Membership No.: 104796

UDIN: 20104796AAABAU7037

Place : Mumbai
Date : June 26, 2020
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Annexure A
Report on the Internal Financial Controls

We have audited the internal financial controls over financial reporting of Edelweiss Investment Advisors
Private Limited (“the Company”) as of March 31,2020 in conjunction with our audit of the special
purpose financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information,.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these special purpose financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting with reference to these special purpose financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these special purpose financial statements and
their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls over financial reporting with reference to these special
purpose financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference to these special purpose
financial statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial reporting
with reference to these special purpose financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Special purpose Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these special purpose financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference to
these special purpose financial statements to future periods are subject to the risk that the internal financial
control over financial reporting with reference to these special purpose financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these special purpose financial statements and such internal financial
controls over financial reporting with reference to these special purpose financial statements were
operating effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 119850W

R.P. Soni
Partner

Membership No.: 104796

UDIN: 20104796AAABAU7037

Place : Mumbai
Date : June 26, 2020



020z dunf 67 0TOT dunf 97
wquny

96LP0T TON diysIoquiopy
JO12341(] 40120007 v ) Joupng
VABISPALLS [{oNS rHIRE IO fr < ‘ uos "d "y

Vg AM. Y = S

MOSSGLT ON uonensiSay ity
SIUNTUNGIIY PaIILUDY)
SIO1IAIE( JO PALOg N IO JUYHG o pur 10| dT71°0) & SON 104

EP UIAI JO P0dal MO UF 01 PALIRJRL JRAYS 2oUR[Rg AR ST SU|T

W sjuLwmaes jesueul) o) jo wed Suntio] sajeu pue santod Sununooo jurdijudlg

8CS €56 LT 618 960 611 ALINOA ANV STILIIEVIT TVLOL
LS 8TE 101 89L €SO 1T
TITSLO'LT eV 00T LT 612 Lunba 10
9EE'ESH R 9EEESHFS pIe fende arys by
AL0I
STETHY £PY'E9T°L
£6T8F1 FILL8Y T SIIGET] [EIDURULI-UOU 1Y)
= 080°6€ e (15U SanIIqEY XB) PaLafa(]
TETT6Y TESL8F ne SUDISTAOL]
b LIO'6YF 01T (3} SONIIIPY] X¥ JUALINT)
SORTHGR] [SPuRu-uoN
9SHTRLS 80F°6LT9
TITERRE] B 6T SADIIQUY [FI2UFUL] 10
SHOGOS'T 80¥°6L7°9 8¢ sajquied apr1]
sapliiqey] fepuraly
SHILI'HYVIT
ALINDH ANV SELLITIEVIL
8TEESOH LT 618960°611 SLASSY TV.ILOL
6L 891 EIT'686°T
OTE' STl OTL'$89°L Le SIOSSE [RIAUBLY -HOU JIYI()
rITTl 8TL 9T s19ssE DqIiuEIUL BHIO
181°CoF SLI'96T $T uawedmba puw jueid *Ayadoly]
tEGFI - +T {104) S1as5T X2} POLIJ(]
$10S5® [RIPURU[J-UON
GLLBYT'OT T 90L'LOT'LIT
SEOTTI'S EIITES €T SIISSE [BIDURUL] IDYIQ)
F6LTESOE 805'8PT'8E ey SO[QRAIINAL OPRI],
0S6E09' L 990'8ESEL It suppamba ysea pue yse)
S)955€ RPURUL]
SLASSV
610T O T¢ 0202 Y Ie 1g NON
sy je sy

(saadm uwipyy @ Aduaun)y)
PIYS dur[ey

PRI JBALL] STOSIAPY JUIUISIAU] SSTIM[IPH



Edelweiss Investment Advisors Private Limited

Statement of Profit and Loss

(Currency : Indian rupees)

Revenue from operations
Fee and commission income

Other income

Total income

Expenses

Finance costs

Employee benefits expense

Depreciation. amortisation and impairent
Other expenses

Total expenses

Profit before tax
Tux expenses:
Current tax
Deferred tax

Profit for the year

Other comprehensive income

Items that will be reclassified to profit or loss

Foreign Exchange Translation Reserve - OCT
Other comprehensive income

Total comprehensive income

Earnings per equity shave (Face value of SGD 1 eachj:

Basic and diluted

Significant accounting policies und notes forming part of the {inuncial stalements.

This is the Statement of Profit and Loss referred to in our report of even dute

For NGS & Co. LLP
Chartered Accountanis
Firm Registration No.: 119850W

Note

For the year ended
31 March 2620

For the year ended
31 March 2019

74,210,029 100,490,068

- 87,791
74.210.029 100,577,859
44,049 80,422
46,331,087 58,075.229
222,126 120772
21,082,839 32,867,124
67,680,101 91.143.547
6,529,928 9434212
437,665 {19.815)
53,297 (15,058)
6.038.966 9.469.185
4,083,433 2,106,690
4,083,433 2,106,690
10,122,399 11,875,875
3.35 5.26

For and on behalf of the Board of Directors

R. P. Soni Mohit Batra Suchi Srivastava

Parwer Direczor Dirécior
Membership No.: 164796

Mumbai
26 June 2020 26 June 2020




Edelweiss Investment Advisors Private Limited
Cash Flow Statement

{Currency: Indian rupees)

A Cash flow from operating activities

For ther year ended
31 March 2020

For ther year ended
31 March 2019

Profit before tax 6,529,928 9.434,312
Ad justments (or:
Depreciation and amortisation expenses 222,126 120,772
Expense on employee stock option plans 2,822 352,952
Provisicn for employee benefits 24,968 323,351
Operating cash flow before working capital changes 6,779,844 10,231,387
Adjustments for:
Increase n trade receivables (278,110) {12,294,398)
Increase in Other non-financial assets (371.871) (471,783)
Increase / {decrease) in trade payables 4,198,372 (153,126)
Increase / (decrease) in other financial labilitics (14,060,795 5911443
Ingrease in other non-financial labilities 32,807 $3285
Cash generated / (used) in operations {3.699.753) 3.276.808
Income taxes paid (net of refund) - -
Net cash generated / (used) in operating sctivities - A (3.699,753) 3,276,808
B Cash flow from investing activities
Purchase of propenty, plant and equipment and intangible assets (103.,565) (467.301)
Proceeds from sale of praperty, plant and equipment and intangible assets 5,340 -
Net cash used in investing activities - B (98,225 (467301
€ Cash flow from financing activities
Net cash fused iny/generated from foancing activities - € - -
D Change in foreign exchange translation reserve - D 2,732,094 2,127,686
Net increase in cash and cash equivalents (A+B+C+l) (1,065,884) 4,937,193
Cash and cash equivalents as at the beginning of the year 74,603,950 69,666,757
Cash and cash equivalents as at the end of the year (refer nore 2.15 73,538,066 74,603,950

This is the cash flow statement referred 1o in ovr report of even date.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No.: 119850W

For and on behalf of the Board of Directors

Mz b WMVW(‘QT

Mohit Batra Suchi Srivastava
Director Director

R. P, Soni
Parmer
Membership No.: 104796

Mumbai
26 June 2020 26 June 2020




Edelweiss Investment Advisors Private Limited
Statement of Changes in Equity

«Curvency :© Indian mpees)

A. Equity share capital

As at 31 March 2020 Asat 31 March 2019
Balaske at the beginning of the year 84,452,336 84,453,336

Changes in equty share capital {refer nore 214 = —

Bulance at the end of the veur 84453336 84.453.336
B. Other equity
Reserve and surplus Other comprehensive
Dceme TFotal
ESOP Reserve Retained earnings Foreign Exchange
Translation Reserve
|Batance at 31 March 2018 (Ind AS) 219.456 (1,057.021) 5.983.949 5.146
ESOP charges 352,952 - - 352952
|Profit for the year ~ 9,469,185 - 9.469.185
Other comprehengive income - - 2,106,690 106,690
Totat Comprehensive Income for the year . 9,469,185 106,690 1 ,.i'l_ggm_
Balance at 31 March 2819 {Ind AS) 572,408 §.412.164 639 1707521
ESOP charges 2822 . - 2,822
Profit for the vear - 6,038,966 - 6.038.966
Other comprehensive income - - 4083433 4.083433
Total Comwhznsin Income for the year . 6.038.966 4883433 10,122,399
Balance at 31 March 2020 (Ind AS) 575230 14,451,130 12.174072 27200432
Retained earnings

Retaitied eamungs comprises of the Company's smdistibuted earvings afier taxes.

Forcign exchange translation reserve

The functional curency of the Company is Singapore Dollars. These financial siasements are prepared and presented in INR which i the Tunctional currency of the
Ultisiste Pasent Entity, for the purpose of fid Fareign Exchange Transtation reserve rep the exchange difference arising on translation difference arising
on ion of financial from functional currency (o the presentation eurtery.

This is the Statement of changes i equiry referred Lo in our report of even date.

For NGS & Ca. LLP For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No: 119850W

. MAge— 43 /Q&LMW&

R. P. Soni Mohit Batra Suchi Srivastava
FParmer Director Direcior
Memnbership No.: 104796

Mumbai
26 Yate 2026 26 June 2000




Edelweiss Investment Advisors Private Limited

Notes to the financial statements (Continued)
for the year ended 31 March 2020

(Currency : Indian rupees}

1.1

1.2

1.3

Significant accounting policies

Company background

Edelweiss Investment Advisors Private Limited (“the Company’) was incorporated on 16 October
2008. The Company is a 100% subsidiary of Edelweiss Capital Singapore Pte. Limited which in
turn is a 100% subsidiary of Edelweiss Financial Services Limited.

Basis of preparation of financial statements

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from
time to time}.

The Company's financial statements have been prepared on a historical cast basis, except for certain
financial instruments such as financial asset measured at fair value through other comprehensive
income (FVOCI) instruments, derivative financial instruments, and other financial assets held for
trading, which have been measured at fair value through profit or loss. The Company’s financial
statements are presented in Indian Rupees (INR).

The entity being a foreign Company, the assets and liabilities for the purpose of preparation of these
financial statements, are translated into Indian Rupees at the rate of exchange prevailing as at the
Balance Sheet date, Further, revenue and expense are translated into Indian Rupees at the average
exchange rate prevailing during the year and the resulting net translation adjustment has been
disclosed as “Foreign Exchange Translation Reserve” in “Statement of Changes in Equity”. The
same is in compliance with Indian Accounting Standard (Ind AS) 21 issued by the Institute of
Chartered Accountants of India on “The Effects of Changes in Foreign Exchange Rates™.

Estimation of uncertainties relating to the global health pandemic from COVID-19

The outbreak of COVID-19 virus continues to spread across the globe including India, resnlting in
significant volatility in financial markets and a significant decrease in global and India’s economic
activities. On March 11, 2020, this outbreak was declared a global pandemic by the World Health
Orgamzation. On March 24, 2020, the Indian Government announced a 21 — days lockdown which
was further extended till 31st May 2020 across the nation to contain the spread of the virus and still
continues to be across many parts of the country in India.

In preparing these financial statements, the Company's management has assessed the impact of the
pandemic on its operations and trade receivables as at March 31, 2020 based on estimate of the
future results and various internal and external information available up to the date of approval of
these financial statements. Since the revenue of the Company is ultimately dependent on
reimbursements from Indian group companies based on a mark-up over cost, changes in Indian
market conditions may have an impact on the cash flows of the Company going forward. The
estimales as at the date of approval of these financial results may differ based on the onguing impact
of the pandemic and the timing of the improvement in the economy.

Presentation of {inancial statements

These financial statements are Special Purpose Indian Accounting Standards (Ind-AS) Financial
Statement prepared for the purpose of preparation of consolidated financial statements for the year
ended 31 March 2020 for Edelweiss Financial Service Limited Reperting (Ultimate Holding
Company) for its reporting of Consolidated audited financial results under Ind-AS Division I of
Schedule I1I of the Companies Act, 2013 (“the Act™).

The Company presents its balance sheet in order of liquidity in compliance with the Division III of
the Schedule III to the Companies Act, 2013. An analysis regarding recovery or settlement within
12 months after the reporting date (current) and more than 12 months after the reporting date (non-
current) is presented in note 2.25

W om




Edelweiss Investment Advisors Private Limited

Notes to the financial statements (Continued)
Jfor the year ended 31 March 2020

{Currency : Indian rupees)

1.3

1.4

1.5

Presentation of financial statements (Continued)

Financial assets and financial Habilities are generally reported gross in the balance sheet. They are
only offset and reported net when, in addition to having an unconditional legally enforceable right
to offset the recognised amounts without being contingent on a future event, the parties also intend
to settle on a net basis in all of the following circumstances:

1. The normal course of business
2. The eventof default
3. The event of insolvency or bankruptcy of the Company and/or its counterparties

Revenue recognition

Revenue {other than for those items to which Ind AS 109 Financial Instruments are applicable) is
measured at fair value of the consideration received or receivable. Ind AS 115 Revenue from
contracts with customers outlines a single comprehensive model of accounting for revenue arising
from contracts with customers and supersedes cuirent revenue recognition guidance found within
Ind ASs.

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or

more parties that creates enforceable rights and obligations and sets out the criteria for every
contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a
contract with a customer to transfer a good or service fo the customer,

Step 3: Detenmnine the transaction price: The transaction price is the amount of consideration to
which the company expects to be entitled in exchange for transferring promised goods and services
to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract

that has more than one performance obligation, the Company allecates the ransaction price to each

performance obligation in an amount that depicts the amount of consideration to which the

Company expects to be entitled in exchange for satisfying each performance obligation.

Step §: Recognise revenue when the Company satisfies a performance obligation.

»  Research services fee income is accounted when there is reasonable certainty as to its receipts

¢ [ee income 18 accounted for, on an accrual basis in accordance with the terms and contracts
entered into between the Company and the counterparty.

s Interest income is recognised on accrual basis of accounting.

Financial Instruments

Date of recognition

Financial assets and finuncial liabilities are initially recognised on the trade date, i.e., the date that
the Company becomes a party to the contractual provisions of the instrument. This includes regular
way trades; purchases or sales of financial assets that require delivery of assets within the time
frame generally established by regulation or convention in the market place.




Edelweiss Investment Advisors Private Limited

Notes to the financial statements (Continued)
Sfor the vear ended 31 March 2020

(Currency : Indian rupees)

1.5

Financial Instruments (Continued)
Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value., Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial Habilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial Habilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in Statement of profit or
loss.

Classification of financial instruments

The Company classifies all of its financial assets based on the business model for managing the
assets and the asset’s contractual terms, measured at either:

¢  Amortised cost
»  Fair value through other comprehensive income [FVOCT)
*  Fair value through profit and loss [FVTPL]

The Company measures deb( financial assets that meet the following conditions at amortised cost:

. the financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows; and

«  the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Sale that occur for below reason are considered as consistent with business model whose objective
is to hold financial assets in order to collect contractual cash flows

s if those sales are infrequent (even if significant in value) or insignificant in value both
individually and in aggregate (even if frequent).

* i such sales are made close to maturity of financial asset and proceeds for sale approximate
the collection of the remaining contractual cashflow

s Selling a financial asset because of significant increase in credit risk.

Debt instruments that meet the following conditions are subsequently measured at fair value
through other comprehensive income (except for debt instruments that are designated as at fair
value through profit or Joss on initial recognition):

e the financial asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling the financial assets; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. By default, all
other financial assets are subsequently measured at FVTPL.

Amortized cost and Effective interest rate (EIR)

The effective interest rate is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.




Edelweiss Investment Advisors Private Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2020

{Currency : Indian rupees)

1.5

Financial Instruments (Continued)
Amortized cost and Effective interest rate (KIR) (Continued)

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts {including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) excluding expected credit losses, through the expected life
of the debt instrument, or, where appropriate, a shorer period, to the gross carrying amount of the
debt instrument on initial recognition.

For purchased or originated credit impaired financial assets, a credit-adjusted effective interest rate
is calculated by discounting the estimated future cash flows, including expected credit losses, to the
amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. On the other hand, the gross carrying amount of a financial asset is
the amortised cost of a financial asset before adjusting for any loss allowance.

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased or
issued primarily for short-term profit making through trading activities or form part of a portfolio of
financial instruments that are managed together, for which there evidence of a recent pattern of
short-term profit is taking. Held-for-trading assets and liabilities are recorded and measured in the
balance sheet al fair value,

Financial assets at fair value through profit or loss

Financial assets in this category are those that are not held for trading and have been either
designated by management upon initial recognition or are mandatorily required to be measured at
fair value under Ind AS 109.

Disclosure requirement of Ind AS 107-Financial Instruments: Disclosure

Investment in equity instruments

The Company subsequently measures all equity investments (other than subsidiaries) at fair value
through profit and loss, unless the management has elected to classify irrevocably some of its
strategic equity investments to be measured at FVOCI, when such instruments meet the definition of
Equity under Ind AS 32 Financial Instruments: Presentation and are not held for trading. Such
classification is determiined on an instrument-by-instrument basis. Investments in subsidiaries are
carried at cost as permitled under Ind AS 27.

Financial liabilities

All [inancial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.

Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount or premium on
issue funds, and costs that are an integral part of the EIR.
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1.5

Financial Instruments (Continued)
Debt securities and other borrowed funds (Continued)

As per Ind AS 23, The amendments clarify that if any specific borrowing remains outstanding after
the related asset is ready for its intended use or sale, that borrowing becomes part of the funds that
an entity borrows generally when calculating the capitalisation rate on general borrowings. These
amendments are w be applied for annual periods beginning on or after 1 April 2019,

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company entity are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity.
No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company's own equity instruments.

Reclassification of financial assets and liabilities
The Company does not reclassify its financial assets subsequent to their initial recognition, apart

from the exceptional circumstances in which the Company acquires, disposes of, or terminates a
business line.

Derecognition of financial assets and financial liabilities

A transfer only qualifies for derecognition if either:
®  The Company has transferred substantially all the risks and rewards of the asset; or

s The Company has neither transferred nor retained substantiaily all the risks and rewards of the
asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical
ability to sell the asset in its enlirety to an unrelated third party and is able to exercise that ability
unilaterally and without imposing additional restrictions on the transfer.

Derecognition of financial liabilities

A financial Liability is derecognised when the obligation under the lability is discharged, cancelled
or expires. Where an existing financial Lability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an

exchange or modification is treated as a derecognition of the original liability and the recognition of
a new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognised in profit or loss.
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1.5

Financial Instruments (Continued)
Impairment of financial assets

The Company follows “simplified approach” for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes
in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date. right from its initial recognition. The Company uses a provision matrix to determine
impairment loss allowance on portfolio of its receivables. The provision matrix is based on its
historically observed default rates over the expected life of the receivables and is adjusted for
forward-looking estimates.

Business model assessment

Classification and measuremnent of financial assets depends on the results of the SPPI and the
business mode] test. The Company determines the business model at a level that reflects how groups
of financial assets are managed together to achieve a particular business objective. This assessment
includes judgement reflecting all relevant evidence including how the performance of the assets is
evaluated and their performance measured, the risks that affect the performance of the assets and
how these are managed.

Fair value of financial instruments

The fair value of financial instruments is the price thal would be received to sell an asset or paid o
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (.., an exit price) regardless of whether that
price is directly observable or estimated using another valuation technique. When the fair values of
financial assets and financial liabilities recorded in the balance sheet cannot be derived from active
markets, they are determined using a variety of valuation techniques that include the use of
valuation models. The inputs (o these models are taken from observable markets where possible, but
where this is not feasible, estimation is required in establishing fair values. Judgements and
estimates include considerations of liquidity and model inputs related to items such as credit risk
{both own and counterparty), funding value adjustments, correlation and volatility.

Determination of lair value

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

¢ In the principal market for the asset or lability, or
¢ In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or lability, assuming that market participants act in their
economic best interest. A fair value measurement of a non-financial asset takes inlo account a
market participant’s ability to generate economic benefits by using the asset in its highest and best
use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

£ NS
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1.5

1.6

Financial Instruments (Continued)

Determination of fair value (Continued)

In order to show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as summarised below:

* Level 1 financial instruments ~Those where the inputs used in the valuation are unadjusted
quoted prices from active markets for identical assets or liabilities that the Company has
access to at the measurement date. The Company considers markets as active only if there are
sufficient trading activities with regards to the volume and liquidity of the identical assets or
liabilities and when there are binding and exercisable price quotes available on the balance
sheet date.

¢ Level 2 financial instruments~Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly abservable market data available over the
entire period of the instrument’s life.

» Level 3 financial instruments ~Those that include one or more unobservable input that is
significant to the measurement as whole. For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Company determines whether transfers have
accurred between levels in the hierarchy by re-assessing categorization (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each
reporting period, The Company periodically reviews its valuation techniques including the
adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its
financial instruments measured at fair value, which include a portfolio-based approach that
estimates frthe expected net exposure per counterparty over the full lifetime of the individual assets,
in order (o reflect the credit risk of the individual counterparties for non-collateralised financial
instruments.

The Company evaluates the fevelling at each reporting period on an instrument-by-instrument basis
and reclassifies instruments when necessary based on the facts at the end of the reporting period.

Property, plant and equipment and capital work in progress

Property. plant and equipment is stated at cost excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful life
are accounted for by changing the amortization period or methodology, as appropriate. and ireated
as changes in accounting estimates,

Subsequent cost incurred on an item of property, plant and equipment is recognized in the carrying
amount thereof when those cost meet the recognition criteria as mentioned above, Repairs and
maintenance are recognized in statement profit or loss as incurred,

Depreciation is recognized so as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over their useful lives. Depreciation is
provided on a-written down value basis from the date the asset is ready for its intended use or put to
use whichever is earlier. In respect of assets sold, depreciation is provided upto the date of disposal.

Property, plant and equipment is derecognized on disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognized in
other income / expense in the statement of profit and loss in the year the asset is derecognised.

L) ym
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1.6

1.7

1.8

1.9

Property, Plant and Equipment and Capital work in progress (Centinued)

The date of disposal of an item of property, plant and equipment is the date the recipient obtains
control of that item in accordance with the requirements for determining when a performance
obligation is satisfied in Ind AS 115.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has evaluated the
estimated useful lives of the respective fixed assets which are as per the provisions of Part ¢ of
Schedule IT of the Act for calculating the depreciation.

The estimated useful lives of the fixed assets are as follows:

Class of asset Uselul life
Office equipment 5 years
Computers and data processing units - Servers and networks 6 years
Computers and data processing units — End user devices, such as desktops, 3 years

laptops ete.

For transition to Ind AS. the Company has elected to continue with the carrying value of all of its
property, plant and equipment recognised as of I April 2017 (transition date) measured as per the
previous GAAP and use that carrying value as its deemed cost as of the transition date.

Intangible assets

An intangible asset is recognised only when its cost can be measured reliably and it is probable that
the expected future economic benefits that are attributable to it will flow to the Company.

Intangible hixed assets are recorded at the consideration paid for the acguisition of such assets and
are carried at cost less accumulated amortization and impairment, if any.

Intangible such as software is amortised over a period of 3 years based on its estimated useful life,

Impairment of non-financial assets

The Campany assesses at each balance sheet date whether there is any indication that an asset may
be impaired based on internal/external factors. If any such indication exists, the Company estimates
the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable
amount of cash generating unit which the asset belongs to is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss
and is recognized in the statement of profit and loss. If at the balance sheet date there is an
indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount subject to a maximum of the
depreciable historical cost.

Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at Banks, on hand and short-term
deposits with original maturities of three months or less, which are subject to an insignificant risk of
changes in value.
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1.10

1.11

Foreign currency transactions

The financial statements are presented in Indian Rupees and functional currency is in SGD.
Transactions in currencies other than Indian Rupees (i.e. foreign currencies) are recognised at the
rates of exchange prevailing at the dates of the transactions. At the end of each reporting period,
monetary items denominated in foreign currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary
items that are measured in terms of historical costin a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they
arise.

Income tax expenses
[ncome tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax”™ as reported in the statement of profit and loss because of items of income or expense that
are taxable or deductible in other years and items that are never taxable or deductible, The
Company’s current tax is calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period,

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised,

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and
unused tax credits o the extent that itis probable that future taxable profit will be available against
which the unused tax losses and unused tax credits can be utilised.

[tis probable that taxable profit will be available against which a deductible temporary difference,
unused tax loss or unused tax credit can be utilised when there are sufficient taxable temporary
differences which are expected to reverse in the period of reversal of deductible temporary
difference or in periods in which a tax loss can be carried forward or back. When this is not the
case, deferred tax asset is recognised to the extent it is probable that:

* the entity will have sufficient taxable profit in the same period as reversal of deductible
temporary difference or periods in which a tax loss can be carried forward or back: or

* tax planning opportunilies are available that will create taxable profit in appropriate
periods.

The carrying amount of deferred fax assets is reviewed at the end of each reporting period and
reduced (o the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

¢ N
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L11

1.12

1.13

Income tax expenses (Confinued)

Deferred tax (Continued)

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

MAT credit asset is recagnized where there is convincing evidence that the asset can be realized in
future, MAT credit assels are reviewed as at the balance sheet date and written down or written up
to reflect the amount that is reasonably certain o be realised.

Earnings per share

The Company reports basic and diluted earnings per share in accordance with Indian Accounting
Standard 33 - Earnings Per Share. Basic earnings per share is computed by dividing the net profit
after tax attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other
contracts to issue equity shares were exercised or converted during the year. Diluted earnings per
share is computed by dividing the net profit after tax attributable to the equity shareholders for the
year by the weighted average number of equity shares considered for deriving basic earnings per
share and weighted average number of equity shares that could have been issued upon conversion of
all potential equity shares.

Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate cun be made of the amount of the obligation. The amount recognised as a provision
is the best estimate of the consideration required to settle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding the obligation. Where

the probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be
made, a contingent liability is disclosed. Given the subjectivity and uncertainty of determining the
probability and amount of losses, the Company takes into account a number of factors including
legal advice, the stage of the matter and historical evidence from similar incidents.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate,
If it is no longer probable that the outflow of resources would be required to settle the obligation,
the provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an economic benefit will arise, the asset and
related income are recognised in the period in which the change occurs.

& M
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i.14 Retirement and other employee benefit:

Provident fund and national pension scheme

The Company contributes to a recognised provident fund and national pension scheme which is a
defined contribution scheme. The contributions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subsequent years, subject to a ceiling. The Company recognises the
charge in the statement of profit and loss and corresponding liability on such non-vesting
accumulated leave entitlement based on a valuation by an independent actuary. The cost of
providing annual leave benefits is determined using the projected unit credit method.

1.15 Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services that are
granted by the Ultimate Parent Company are measured by reference to the fair value of the equity
instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is expensed
over the vesting period, based on the Company’s estimate of equity instruments that will eventually
vest, with a corresponding increase in equity. At the end of each reporting period, the Company
revises its estimate of the number of equity instruments expected to vest. The impact of the revision
of the original estimates, if any, is recognised in profit or loss such that the cumulative expense
reflects the revised estimate, with a corresponding adjustiment fo the "Share Option Reserve’. In
cases where the share options granted vest in instalments over the vesting period, the Company
treats each instalment as a separate grant, because each instalment has a different vesting period,
and hence the fair value of each instalment differs.

1.16  Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amount of revenues. expenses, assets and
liabilities, and the accompanying disclosures, as well as the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

{a) Actuarial assumptions used in calculation of defined benefit plans

(b) Assumptions used on discounted cash flows, growth rate and discount rate to justify the value
of management rights reported under intangible assets.

(c) Assumptions used in estimating the useful lives of tangible assets reported under property, plant
and equipment.

1.17  Standards issued but not yet effective

There are no new standard or amendment issued but not effective.
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2.1 Cash and cash equivalents

Balances with banks
- i1t current accounts

2.2 Trade receivables

Receivables - Unsecured and considered good

(WA

Asat
31 March 2020

Asat
31 March 2019

73.538.066 74,603,950
73,538.066 74,603,950
38,248,508 36,542,794
38,248,508 36,542,794
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(Currency : Indian rupees)

Particulars 31 March 20200 31 March 2019
Receivables considered good ~ Unsecured 38,248,508 36,542,704
38,248,508 36,542,794
Less : Allowance for expected credit losses - -
38,248,508 36,542,794
Provision matrix for trade receivables
[Trade reccivables days past due Carrent 1-90days 91-180 days | 181-360 days | more than 360 days Total
31 March 2020
Estimated total gross carrying amount at - 21,980,589 16,267 919 - - 38,248,508
default
Net carrying amount - 21,980,589 16,267,419 - . 38,248,508
31 March 2019
Estimated total gross carrying amourt at - 36,542,794 - B - 36,542,794
ddelault
Net carrying amount - 36,542,794 - - “ 36,542,794
i
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2.3 Other financial assets

Deposits- others

2.4 Deferred tax assets (net)

Deferred tax assets

Difference between book and tax depreciation (including intangibles)

As at As at

31 March 2020 31 March 2019
5,321,132 5,122,035
5,321,132 5,122,035

- 14,934

4,934
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2.7  Other non-financial assets

Input tax credit
Prepaid expenses

Vendor advances

Asat
31 March 2020

As at
31 March 2019

115,982 -
1,249,410 969,889

320,318 285,531
1,685,710 1,255.420
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Notes to the financial statements (Continued)

2.8 Trade payables

Trade payables to non-related parties
Trade payables to related parties

2.9 Other financial Kabilities

Accrued salaries and benefitg

Asat
31 March 2020

As at
31 March 2019

2,264,285 1,390.215
4,015,123 508,830
6,279,408 1,899,045

- 13,883,411

13,883,411
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(Currency : Indian rupees)
2.10 Current tax liabilities (net)

Provision for taxation

2.11 Provisions

Compensated leave absences
Compensated absences short term

2.12 Deferred tax liabilities (net)

Difference between book and tax depreciation (including intangibles)

2.13 Other non-financial liabilities

Withholding taxes, goods & service tax and other taxes payable

As at
31 March 2020

As at
31 March 2019

449,017 -
449,017
402,992 392,150
84,840 102,082
487,832 494,232
39,080
39,080 -
187,714 148,293
187,714 148,293
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2.16 Fee income

Advisory and other fees

2.17 Other income
Others

For the year ended
31 March 2020

For the year ended
31 March 2019

74,210,029 100,490,068
74,210,029 100,490,068
- 87,791
- 87,791
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Neotes (o the financial ts (Continued)

Currency @ 1 upecs)
For the year ended 31 March 2020 For the vear ended 31 March 2019
On financial Habilitics| Total On financia] Jiabilities Total
2.18 |Finance costs measured at messtred af amortised
amortised cost cost
44,049 44.049 §0,422 80,422

Hank charges

44.049 44.049 50422 80,422

Total
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Notes to the financial statements (Continued)

{Currency : Indian rupees)

2.19

2.20

Employee benefit expenses

Salaries and wages
Salaries and wages - Bonus

Contribution to provident and other funds {refer note 2.30)
Employee Stock Purchase Plan (ESPP) (Refer note below)

Staff welfare expenses
Stock Appreciation Rights

For the year ended
31 March 2020

For the year ended
31 March 2019

42,933,567 36,388,272
(1,654,394) 19,762,517
1,049,685 826,363
1,225,691 352,958
1,667,199 745,119
1,109,339 o

46,331,087 58,075,229

The Ultimate Holding Company (Edelweiss Financial Services Limited (“EFSL"™) has Employee Stock Option Plans in
force. Based on such ESOP schemes, parent entity has granted an ESOP option to acquire equity shares of EFSL that
would vest in a graded manner to Company's employees. Based on group policy / arrangement, EFSL has charged the fair
value of such stock options, Company has accepted such cross charge and recognised the same under the employee cost.

Other expenses

Advertisement and business promotion

Auditors' remuneration (refer note below)

Communication

Legal and professional fees
Printing and stalionery
Rent (refer note 2.27)
Repairs and maintenance

Electricity charges (refer note 2.27)

Foreign exchange loss (net)
Computer expenses
Membership and subscription
Office expenses

Seminar and conference

Goods and service tax expenses
Stock exchange expenses
Travelling and conveyance

Auditors' remuneration:
As Auditors

14,867 1,772,140
538,466 597,675
1,005,845 699,125
6,118,614 14.970,360
15,175 38,287
5,153,949 3474256
11,114 =
374,734 91,023
113,372 167,485
25,848 32,491
665,112 720212
714,335 2,281,821
624,471 2,023,319
(619,608) 560,488
4,222,786 3,084,555
2,103,759 2,353,887
21,082,839 32,867,124
538,466 597,675
538,466 597,675




Edelweiss Investment Advisors Private Limited
Notes to the financial statements (Continued)

For the year ended 31 March 2020

(Currency : Indian rupees)

2.21 Earnings per share

Sr No [Particulars 31 March 2020 31 March 2019
a)  [Net profit attributable to ordinary share holders (as per statement of 6,038,966 9,469,185
profit and loss)
b) [Calculation of weighted average number of ordinary shares of SGD
1/~ each:
- Number of shares at the beginning of the year 1,800,000 1,800,000
- shares issued during the year (number of shares issued) - -
Total number of ordinary shares outstanding at the end of the vear 1.800,000 1,800,000
Weighted average number of ordinary shares outstanding during the 1,800,000 1,800,000
year (based on the date of issue of shares)
Nominal value per share in SGD 1 1
¢©) _|Basic and diluted earnings per share (in rupees) (w/h) 3.35 5.26

The basic and diluted earning per share are the same as there are no dilutive potential ordinary shares,
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Notes

{0 the ) Fal (Continied)

For the year ended 51 March 2620

iCasrency : Indian rupess)

222

2230

Income Tax

The compunents of Income (ax expense for the period ended 3 Mareh 2020 snd 2019 sre:
*Pnnlnlnn 31 March 2020 31 March 2019
[Cuirvent tax 137,665 (19,815
Adustioest i respect of curtent incons: tax of pane .

yvass

UDeterved tax relating (0 oogingtion and revesal of 34677 30,221
ooy differcnces

Defeeed LA mxogaised on RS X Gl oF i, 3893 #4338
usised tax Isses ]
Tulsl tax charge 490,962 {34,570
[Cusrent tax 37663 (1915
Defesyed sag 53,297 {15388
Reconcliiation of ttal tax charge

Particulars 3 March 2026 31 March 2019

| e e

[ Acsannting profie bafors tx as o finaneial 6325908 9431312
st s ety

Tax rafe (6 peroomtaga 17.00% 17.00%
e oms tax expense cakealited based on this tax rate 110,088 1603833

Adjustinert i tenpact of citrent iBeame 128 of privE
Ve

loaft and s

Others (112513
Eﬂm‘a of gan - deductible axponges
(tlicrs £205.23%;
Effect of Doss recagmibon of deferred tas s5set o 350}
timing ditferances
Others  Groarp rehiofs (1,388,714
Ehers £ Tax refund) 719,813y
Tax charge for the yesr recorded bn Statement of 490,962 134,873y

The faliuwing fable shows deferred tux recopded In

the balance sheet and clanges recorded

In the Income tax expense;

Muvemeni far the pertod (2019.20)
Opening deferred [ Recugnised in Recoguised mother  [Recognised Rectamifed Others Total movement [(Tesing
ax et / Vs of peeh incame [directly in Trom eqguity to defesved tax
as per Ind AS profiior luxs equity statement of lasset / (Habfity)
prafit or foss a8 per Ind AS
[DeTersed taxes i relatn tor
npasy, plant and squigsent {68,080y 8903 34223 {52,828) LR
Enyroves boneles abhgations §1,019 500 3208 €1.1897 F2831
[Tatat 14,834 {53,297 - an (54,014 130 08
Movement for the perfod (2015-15)
Opening deferred  [Recoy; fn Recognised lnother  [Recog Reclussified Others T tal movement {Closing
L% asset /{1 of P iteame [ditectly in from equity to delerred fax
as per Ind AS proff ar loss equity stitement of asial / (labitity}
profit or fuss as per Ind AS
fosrad tages w selation 1o
Propeity, piet 2t cquipmeat R9658) 373 50, 6} 65086
Fgékzw begfis oblipations $4.716 #97] $4.009 $4L10
Total - 13,058 . - 124 1490 14934

31 March 20201 31 March 3010}

Break-ug of recogniiion of current tay |
s PEL I

137,645 |

agis
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Notes to the financial statements (Continued)
For the year ended 31 March 2020
Cusrency : Indian rupees}
223 Segment reporting
The Company has operated in only one business segment during the year. Therefore, the Compaty has only one reporiable husiness segment, the results of which are

disclosed in the financisl starements. Puarther, there are no geographical segments. Henve, no disclosures are required under Indian Accounting Standard {Ind AS) 108
op Sepment Reporting.

224 Disclosure as required by Indian A ing Standard {Ind AS) 24 - “Related Party Disclosuire”, as prescribed under Section 133 of the Companies Act,

2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 :

(A)  Names of related partics by whom control is exercised

Edelweiss Capital (Singaporej Pre. Limited Holding company
Edelweiss Financial Services Limited Ultinzate bolding company

(B)  Names of fellow subsidiavies with wheme tramsactions have taken place during the year

Edelweiss hiternationul ( Singapore) Pre Limited

Edelweiss Securities Limiied

Edelweiss Alternative Asset Advisors Pre Limited

Edehweiss Custodial Services limited

Edebweiss Rural & Corporaie Servives Lanited{ Fomuerly Hdetweisa Business services Limited)

(€3 Names of key managerial personnel

Mohst Batra
Suehi Srivastava
Venkatehatam Arakoni R

(D) Transactions and balances with related parties:

: " 9 For the Year Ended For the Year Ended
Nature of Tramsaction Refated Party Name 31 March 2020 31 March 2019
Current account transactions during the year
Fee ineotne eamed from Ldelweiss Securities Limited 49,767,479 62,127,664
Edelweiss Costodial Services limited 24442550 38,362,404

Cost reimbursements paid to Edelweiss Intemational (Singrpores Ple Limited 6,305,618 .
Edelweiss Alemative Asset Advisors Pre Limited 1,321,696 -

Business sopport charges paid to Edelweiss Rural & Corporate Services Limiledi Formerly . 1,381,776
Edelweiss Business servives Limited)

Retrsuneration paid to {refer note below) Mokt Hatrx 17,562,714 20,592,893
{Suchi Srivastava 13,240,267 11,586,427

Balances with related parties

Trade recevable Edelweiss Securities Limited 26,631,615 15,618,862
Edelweiss Custodial Services limited 11,616,593 20,923,932

Trade payabics {Edelwerss Intemarional (Smgapore) Pre Limited 1,604,120 -
Edelweiss Financial Services Limited 2,411,003 #
Edelweiss Rural & Corporste Services Limited( Fonmerly - SO 836
Edelweiss Business services Limited)

Note:.

rfernation wiating to vemuenadion paid o key managenal pesson mentioned xbove excludes provision made for gravsity wad Jeave encashment which are provided
for group of employees on an overall basis. These are meluded on cash busis, The variable compensation included berein is on cash basis,
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Notes to the financial statements {Continued)

For the year ended 31 March 2020

(Currency : Indian rapees)

2.25 Matucity analysis of assets and liabilities
The table below shows an analysis of assets and fubihues analysed acconding 10 when they am expected 1o e recoversd or settled :

31 March 2020 31 March 2019
Particulars Within 12 menths | After 12 months Total Within 12 months | After 12 months Total
Financia) assets
Cash and cash equivalents 73.538.066 - 73,538,066 74,603,950 - 74,603,950
Trade receivables 38 048,508 - IR.248, 508 36,342,704 . 36,542,794
Other financial wssets - 531132 5,321,132 - 5,122,035 A122.0935
111,786,574 5321132 117,107,706 111,146,744 5,122,035 116,268,779
Nen-financial assets
Deferved tax assets {nety . - . - 14,934 14,934
Property, plant and equipment - 296,175 296,175 - 402081 402,181
Otfser intangible wsets - 7228 7,228 - 12.214 12,214
Other non-financial assets 1.685.710 . 1,685,710 1.255420 - 1235420
1,685,710 303,403 19%9.113 ﬁ?s.:zo 420,328 1,684,749
Total assefs (A) 113,472,284 5:624,535 119096819 112,402,164 5,551,364 117,953,828
31 March 2020 31 March 2619
Particulars Within 12 months | Alter 12 menths Total Within 12 manths | After 12 months Total
Financial Habilities
Trade payubles 6.279.408 - 6.279.408 1,899,045 - 1899045
Other finuncal habiliies - - - 13883411 - 13883411
6,279,408 . 6,279,408 15,783,456 < 15,782,456
Non-financial Habilities
Cusrent tsx habilsies (net) 449,017 - 449,017 - - -
Provistons 84,840 402,992 487832 102,082 392150 494,232
Deferved tax habdities ety - 39,080 39,080 . - -
Other non-aancial hubilines 187.714 - 187,714 148.203 - 148293
731571 443,073 1,163,643 250,375 392,150 | 542,528
Totul lishitities (B) 7,000,979 442,072 7,443,051 16,032,831 392,150 16,424,981
Nel assets (A-B) 06,471,308 582463 | 111.653.768 56,369,333 5159214 101,528,547
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Notes to the financlal statements (Continued)
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(Currency : Indian rupees)

2.26

227

2.28

Capital itments and contingent labilities

The Company his Rs. Nil {previous year: Nit) capital conmsitments and contingent labilities s at the balance sheei date.
Cost Sharing

Edelweiss International (Singapore) Pte Limited, being the group company incurs common rent and other amenities
expenditures which is for the benefit of the Company. This cost so expended is reimbursed by the Company on the basts of
area occupicd. Accordingly. and as identified by the management. the expenditure heads in Nofe 2,30 in the statemnent of the
prefit and loss are inclusive of the reimbursements.

Financial risk management

Overview
‘The Company has exposure 1o the following risks from its use of Bnancial instruments:

« credit risk
* liquidity risk

‘This note presents information about the Company's exposure 1o each of the above risks, the Company’s ubjectives, policies
and provesses for measuring and managing risk.

Risk management framework

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, 1o set
appropriate risk limits and controls, and 1o monitor risks and adherence to limits. Risk manageient policics and systems are
reviewed regularly ta reflect changes in market conditions and the Company's activities. The Company, through its training

and management standards and procedures, aims to develop a disciplined and constructive control environment in which all
employees understand their roles and obligations.

Credit risk

Credit risk is the risk that one party to 4 financial instruent will faii ro discharge an obfigation and csbige the other pany o
incur a finaneial loss,

Al the reponting date, there was no significant concentration of credit risk. The maxizum credit risk is represented by the
carrying amount of each financial asset in the statement of finsneiat position,

Cash at bark are held with reputable financial institutions.
Liquidity risk
Ldquidity or funding risk is the risk that an enterprise will encounter ditficulty in raising funds 10 meet commitments

associated with financial instuments. Liguidity risk may result from an inability to sell a financial usset quickly at close to
its fair value,

Market risk

Price risk is the risk that the value of 2 financiat instrument will fluctuste due 0 change in market prices whether those
changes are caused by factors specific to the individusl security on its issuer or factors affecting all securities traded in the
markel.
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Notes to the financial statements (Continued)

For the year ended 31 March 2020

(Currency : Indian rupees)

228

230

A)

Fi ial risk

t (Continged)

L

Foreign currency risk

Currency risk is the risk that the value of a financial insirument will fluctuate due 1o changes in forsign exchange rates.
¥ {4 2y

The company invests in financial instraments and enters into transactions that are denominated in cuvencies other than its
functional curency, primarily in USD. Ce quently, the i is are exposed to risk that the exchange rufe of its
cumrenicy relative to other foreign currencics may change in & manner that has an adverse effect on the fair value of future
cash flows of that portion of the financial assets or liabilities denominated in currencies other than the United States dollars.

The currency risk is managed on a daily basis by the business and risk team in aceordance with policies and procedures in
place, and some investinent transactions have been hedged by a forward currency exchange contract, The risk monitars the
moverent und highlights the same 1o the business, The measurement of the forward currency exchange contract would be
caleulated by broker based on actively guoted forward exchange rates. Fusther, the middle office sends a report on & daily
basis 1o business and risk teams which contains curreney position and exposure, Based on these reponts, the business
monitors risk and takes necessary action.

Interest rate risk

Intercst rale risk is the risk that the fair value or future cash flows of 4 financial instrument will fluctuate due to changes in
market interest rates.

Fi fal instr not ed at [air value

Fair value information of financial assets and financial ligbilities not measured ul fair value has not been presented as the
carrving amount is a reasonable approximation of the fair value due to their short term nature,

Retirement benefit plan
Defined contribution plan (Provident fund and National Pension Scheme):

Ameunt of INR 1,049,685 (Previous year: INR 826,363) is recognised as expenses and included in “Employee benefit
expense” in the statement of profit and loss.

The Supreme Court has recently, delivered its ruling on the composition of basic wages for the purposes of deduction and
contribution to the Employees Provident and Pension funds, The Group, in the interest of its vmployees, awaits clarity on
the complexitics revolving around the application of the said order, the ambiguily reflected by the divergent views of fegal
experts and the response/direction from the suthoritiss, including on representations made by an industry association in this
regard.
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Notes to the financial statements (Continued)

For the year ended 31 March 2020
(Currency : Indian rupees)

2.32 Analysis of risk concentration

Industry analysis - Risk concentration for 31 March 2020

Particulars Financial services Others Total

Financial assets

Cash and cash equivalent 73,538,066 - 73,538,066

and other bank balances

Trade receivable 38,248,508 - 38,248 508

Other financial assets - 5,321,132 5,321,132
111,786,574 5,321,132 117,107,706

Other Commitments B -

Total 111,786,574 5,321,132 117,107,706

Industry analysis - Risk concentration for 31 March 2019

Particulars Financial services Others Total

Financial assets

Cash and cash equivalent 74.603,950 - 74,603,950

and other bank balances

Trade receivable 36,542,794 - 36,542,794

Other financial assets 5,122,035 E 5,122,035
116,268,779 - 116,268,779

Other Commitments - - -

Total 116,268,779 - 116,268,779
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Notes to the linancial statements (Continned)
Faor the year ended 31 March 2026
(Cwrrency : Indian rupees)
2.33 Total market risk exposure

Faiz value or foese codh flows of finuncal instraments will fuctuate due © chutiges jo mickes varisbles such ag intorest rates, foreign exchunge
rEies dnd ety prices. The dempany classifies expesures 1o mourket tisk o either trading o vow- frading partfolios wnd manages each of those

portfalion separately. Soch nsks the market ask for the tading porfohio ts aged and & based on » Vak medodology that reflects the

inerdependency bewween riek vanables. Nod-trading positons are ged and d using sther ty azalyses.

M' 3 March 2020 31 March 2019

Particolars Careying amount [Traded risk [Non-traded risk Carrying amount |Traded risk [Non-traded risk

A ssets

Cash and cash 73,538,066 - 73538066 74,603936 - 74,603 950

equivalent and other

bank balances

Trade recatvibles 38,248,508 - 38,248,508 36,542 794 - 36,542,794

Othrer financial assets 5,321,132 - 5321132 5,122,038 - 5,122,035

Total 117,107,706 - 117,107,706 116,268,779 - 116,268,779

{Parficulars Carrying [Traded rivk Non-traded risk |Carrving smount_|Traded risk_[Non-traded rivk

Liabilify

Tradde payubles 6,279,408 6279408 1,899,045 - 1.899.043

Other Bralcial labiitrey - - 13883411 - 1388541 {

Total 6,279,408 . 6,279,408 15,782 456 - ~m.mﬂm$mo
o
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Notes to the financial statements (Continued)
For the year ended 31 March 2020
(Currency : Indian rupees)
2.34 Disclosure related to collateral

Following table sets out availability of financial assets to support funding:

31 March 2020 Pledge as collateral others 1 Avallable as collateral others 2 Tetal carrying
amount
Cash and cash equivalent including - - - 73.538,066 73,538.066
bank balance
Trade receivables - - 38,248,508 38,248,508
Other financial assets 5,321,132 - - 3,321,132
Property, plant and equipment - 296,175 296,175
Intangible assets - - - 7.228 7,228
Total assets - 5,321,132 38,248,508 73,841,469 117,411,109
31 March 2019 Pledge as collateral others 1 Available as collateral others 2 Total carrying
amount
Cash and cash equivalent including ~ - - 74,603,950 74,603,930
bank balance
Trade receivables ~ “ 36,542,794 - 36,542,794
Other financial assets - - - 5,122,038 5,122,035
Property, plant and equipment - - 402,181 - 402,181
Intangible assets - “ - 12,214 12,214
Total assets - - 36,944,975 79,738,199 116,683,174

1 Represents assets which are not pledged and Company believes il is restricted from using to secure funding for legal or contractual or other

reason

2 ; . . ’ . .
~ Represents assets which are not restricted for use as colkateral, but that the Company would not consider teadily available to secure funding

in the normal course of business

N\
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Notes to the financial statements {(Continued)

For the year ended 31 March 2020

(Currency : Indian rupees)

2.36 Capital management
The Company's objective when munaging capital s 10 ensure that the Company is whequately capitalised. This is achisved by obraining funding from irs
holding corporation when HeCessary.

The Company detities “capital® as including all compenents of equity. The Companys capital structure is regularly reviewed and managed with due
regard to the capital management practices of the group 1o which the Company belongs.

There were no changes in the Company's approach to capital manageinent during the year,

“The Company is required 1o maintain a base capital of 3 1000.000 with respect fo the licensi 2 Tequi impased by the Monetary Authority of
Singapore, pursuant to the Securities and Futures (Financial and Margin Reguirements for Holders of Capital Markets Services Licenses) Regalations

2002,

2.37 Previous period comparntives

Previous year figures have been regrouped and reamanged whenever hecensary:

As per o report of even dite atached

e
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