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INDEPENDENT AUDITOR’'S REPORT
To the Members of Edelweiss Trusteeship Company Limited

Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of
Edelweiss Trusteeship Company Limited (‘the Company"), which comprise the
Balance sheet as at March 31 2020, the Statement of Profit and Loss, , the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes
to the standalone Ind AS financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the information
required by the Companies Act, 2013, as amended (“the Act’) in the manner so
required and give a true and fair view in conformity with the accounting principles
generally accepted in india, of the state of affairs of the Company as at
March 31, 2020, its profit including other comprehensive income, its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance
with thé Standards on Auditing (SAs), as specified under section 143(10) of the Act.
Our responsibilities under those Standards are further described in the ‘Auditors
Responsibilities for the Audit of the Standalone Ind AS Financial Statements’ section
of our report. We are independent of the Company in accordance with the '‘Code of
Ethics' issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fuffilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone Ind AS financial statements.

Other Information

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual report, but does not
include the standalone Ind AS financial statements and our auditor’s report thereon.
The Ditector's report is expected to be made available to us after the date of t
auditor's report.
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Our opinion on the standalone Ind AS financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our
responsibility is to read the other information and, in doing so, consider whether such
other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

Responsibilities of Management for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance,
cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act read with [the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting
frauds ‘and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone Ind
AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standaione Ind AS financial statements, management is responsible
for assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial
Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind
AS financial statements as a whole are free from material misstatement, whether due




to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individuaily
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report, However, future events
or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone Ind AS
financial statements, including the disclosures, and whether the standalone Ind
AS financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have




complied with relevant ethical requirements regarding independence, and fo
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, based on our audit and the other financial information we give in the
“Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. As required by Section 143(3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement
and Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Accounting Standards specified under Section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2015, as amended:

(e) On the basis of the written representations received from the directors as on
March 31, 2020 taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2020 from being appointed as a director in terms
of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company with reference to these standalone Ind AS financial
statements and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B” to this report;

(@) In our opinion, and according to the information and explanation given to us, no
remuneration has been paid by the company to its directors during the current
year. Hence we have nothing to report in this regard.




(h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
as amended in our opinion and to the best of our information and according to
the explanations given to us:

i.  The Company does not have any pending litigations which would impact
its financial position;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses:

ii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For G.K. Choksi & Co.
Chartered Accountants
ICAI Firm Registration Number:101895W

per Shfeyas V Parikh
Partner

Membership Number: 033402
UDIN: 20033402AAAABT3377
Place of Signature: Mumbai
Date: 22.06.2020




Annexure A to the Independent Auditor's Report — 31%t March 2020
(Referred to in our report of even date)

(i)

(ii)

(iiv)

(iv)

(v)

(vi)

(vii)

According to the information and explanations given to us and on an overall
examination of the book of accounts of the Company, the Company does not
hold any property, plant and equipment in the current financial year. Thus,
paragraph 3(i) of the Order is not applicable to the company.

The Company is a service company, primarily providing trusteeship services.

Accordingly, it does not hold any inventories. Thus, paragraph 3(ii) of the Order

is not applicable to the Company.

According to the information and explanations given to us, the Company has not

granted any loans, secured or unsecured to companies, firms, limited liability

partnerships or other parties covered in the register maintained under section

189 of the Act. Thus, paragraph 3(iii} of the Order is not applicable to the

Company.

In our opinion and according to the information and explanations given to us, the

Company has not advanced any loans, made investments, given any guarantee

or provided any security in connection with loan to any of its Directors or to any

person in whom the Director is interested under the provisions of section 185 and

186 of the Act. Thus, paragraph 3(iv) of the Order is not applicable to the

Company.

In our opinion and according to the information and explanations given to us, the

Company has not accepted deposits as per the directives issued by the Reserve

Bank of India and the provisions of section 73 to 76 or any other relevant

provisions of the Act and Rules framed there under. Thus, paragraph 3(v) of the

Order is not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records

under section 148(1) of the Act, for any of the services rendered by the Company.

Therefore the provisions of paragraph 3(vi) of the Order are not applicable to the

company.

In respect of statutory dues:

(@) According to Information and explanation given to and on the basis of our
examination of the books of account, amounts deducted / accrued in the
books of account in respect of undisputed statutory dues including income
tax, goods and services tax, and other material statutory dues have been
regularly deposited during the year by the company with the appropriate
authorities. The provisions related to provident fund, employee’s state
insurance, investor education and protection fund, sales tax, wealth tax,
customs duty, excise duty and cess are not applicable to the company.

(b) According to the information and explanation given to us, no undisputed
amounts payable in respect of income tax, goods and services tax and other
undisputed statutory dues were outstanding, at the year end, for a period of




more than six months from the date they became payable. The provisions
related to provident fund, employee’s state insurance, investor education
and protection fund, sales tax, wealth tax, customs duty, excise duty and
cess are not applicable to the company.

(c) According to the information and explanation given to us, there are no dues
of income tax, goods and services tax and other material statutory dues
which have not been deposited on account of any dispute. The provisions
related to provident fund, employee’s state insurance, investor education
and protection fund, sales tax, wealth tax, customs duty, excise duty and
cess are not applicable to the company.

(viii) The Company has not taken any loans or borrowings from any financial institution

(ix)

x)

(xi)

(xii)

banks or government. Further, the Company has not issued any debentures.

In our opinion and according to the information and explanations given to us the
Company did not raise any money by way of initial public offer or further pubiic
offer {(including debt instruments) during the year. Thus, paragraph 3(ix) of the
Order is not applicable to the Company.

According to the information and explanations given to us, no material fraud by
the Company or any fraud on the Company by its officers or employees has been
noticed or reported during the course of our audit.

According to the information and explanations give to us and based on our
examination of the records of the company , the Company has not paid / provided
for managerial remuneration. Thus, paragraph 3(xi) of the Order is not applicable
to the Company.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company as per the Act. Thus, paragraph 3(xii) of the
Order is not applicable to the company.

(xiii) In our opinion, according to the information and explanations given to us,

transactions with the related parties are in compliance with sections 177 and 188
of the Act, where applicable, for all transaction with related party and details of
such transactions have been disclosed in the financial statements as required by
the applicable accounting standards.

(xiv) According to the information and explanations give to us and based on our

examination of the records of the company, the Company has not made any
preferential aliotment or private placement of shares or allotted fully or partly
convertible debentures during the year. Thus, paragraph 3(xiv) of the Order is
not applicable to the company.

(xv) According to the information and explanations given to us and based on our

examination of the records of the company, the Company has not entered into
non-cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.




(xvi} According to the information and explanations given to us, since the company is
engaged in rendering trusteeship services, the Company is not required to be
registered under section 45-lA of the Reserve Bank of India Act 1934. Thus,
paragraph 3(xvi) of the Order is not applicable to the company.

For G.K. Choksi & Co.
Chartered Accountants
ICAI Firm Registration Number;:101895W

per Shreyas V Parikh
Partner

Membership Number: 033402
UDIN: 20033402AAAABT3377
Place of Signature: Mumbai
Date:22.06.2020




Annexure B to the Independent Auditor's Report on the financial statements of
Edelweiss Trusteeship Company Limited for the year ended 31¢t March,2020

Report on the Internal Financial Controls with reference to the aforesaid
standalone financial statements under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

(Referred to in paragraph (A.f.) under Report on Other Legal and Regulatory
Requirements section of our report of even date)

Opinion

We have audited the internal financial controls over financial reporting of Edelweiss
Trusteeship Company Limited (“the Company”) as of March 31 2020 in conjunction
with our audit of the standalone Ind AS financial statements of the Company for the
year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial
controls over financial reporting with reference to these standalone Ind AS financial
statements and such internal financial controls over financial reporting with reference
to these standalone Ind AS financial statements were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting with reference to these standalone Ind AS financial statements




based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing as specified under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting with reference to these standalone Ind AS financial
statements was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls over financial reporting with reference to these
standalone Ind AS financial statements and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting with reference to these standalone
Ind AS financial statements, assessing the risk that a material weakness exists, and
testing ‘and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls over financial
reporting with reference to these standalone Ind AS financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference
to these Financial Statements

A company's internal financial control over financial reporting with reference to these
standalone ind AS financial statements is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting with reference
to these standalone Ind AS financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting
With Reference to these Standalone Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial re porting
with reference to these standalone !nd AS financial statements, including the
possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls over financial reporting with
reference to these standalone Ind AS financial statements to future periods are subject
to the risk that the internal financial control over financial reporting with reference to
these standalone Ind AS financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

For G.K. Choksi & Co.
Chartered Accountants
ICAl Firm Registration Number:101895W

per Shreyas V Parikh
Partner

Membership Number: 033402
UDIN: 20033402AAAABT3377
Place of Signature: Mumbai
Date:22.06.2020




Edelweiss Trusteeship Company Limited

Balaace Sheet as at March 31, 2020
(Currency : Indien rupces)

ASSETS

Nou - current astets
Financial assets
- Investments
Other non-current asscls
- Current tax assats {net)

Current assets
Financial assets

- Investments

- Trade receivables

- Cash and cash equivatents
Other current assets

TOTAL ASSETS
EQUITY AND LIABILITIES

Equity
- Equity share capital
« Other equity

Nop - corrent Habilities
Deferred tax liabilites

Current Linbilitles
Financial liabilities
- Trade payables
(i) rotat culstanding dues of micro enterprises and small enterprises
* (i) total outstanding ducs of creditors other than micro enterprises
and small enterprises
Other current liabilities

TOTAL EQUITY AND LIABILITIES

The accompanying notes ate an intergral part of these financial statements
Ag pex our report attached of cven date

For G.K. Choksi & Co.
Chartered Accountants

Membership No. 033402

Plece: Mumbai
Date: 22 June 2020

Note

-~ O h B

As st Asat

Mareh 31, 2020 March 31, 2019
2,25407 201,183
2,48026 2,76 802
4,73433 - 4,771,985
41,22,045 36,795,089
98,060 98,137
4,50,198 4,60,137
93,358 101,969
47,55,602 43,39,532

ggg 48517&1?

8 10,80,000 10,00,000
9 3776757 34,683,083
47,76.757 44,68.083
10 336319 2,08,758
3,36,319 2,08,758

1
1,13,709 1,33,047
12 2,250 7,629
1,15,559 140,676
52,29.035 4817517

1&235

For and on behalf of the Board of Directors

o

Ry Y

Himansha Kajt
Director

9}/3
.L"1

edar Desal

Director

DIN - 00009438 DIN - 00322581




Edelweiss Trusteeship Company Limited

Statement of Profit and Loss
(Curreacy : Indian rupees)

For the year ended For the year ended

Mote
Mareh 31, 2020 March 31, 2019
Revenue from operations
Trusteeship fees 13 10,00,000 10,00,000
Total revenue from operations 10,00,000 10,00,000
Othet income 14 4,78,132 3,710,503
Total revenue 14,78,132 13,70,503
Expenses
Other expenses i3 10,73,866 8,84,431
Total expenses 10,73,866 8.84,431
Profit / (loss) before exceptional items and tax 4,04,266 4,86,072
Profit before tax 4,04,266 4,86,072
Tax expenses: 16 !
Current tax (Including Short /Excess) provision for earlier years (31,969 83,773
Deferred tax 1,271,561 (19.561)
Profit/(loss) for the year from continuing operations ) 3,08,674 421,860
Profit/ (Loss) from discontinuing operations 5 5
Tax expense of discontinuing operations = .
Profit/ (Loss) from discontinuing operations (after tax) - -
Profit after tax for the year 3,08,674 421,860
Earnings per eguity share (Face value of Rs5.10 each):
Basic and Diluted 17 3.09 422
The accompanying notes are an intergral part of these financial siatements 1&2325
As per our report attached of even date
For G.X. Choll & Co. For and on behalf of the Board of Directors
Chartered Accountents
vl
Houmbommio |7
Himanshu Kaji Kedar Desai
Director Director

Membership No. 033402

DIN - 00009438 DIN - 00322581

Place; Mumbai
Date: 22 June 2020




Edelweiss Trusteeship Company Limited

Cash Flow Statement
{Currency ; Indian Rupees) .

‘A Cash flow from operating activities

Profit beforo tax

Add / (Less): Adjustments for

Gain on investments carried at FVTPL
Interest on income tax refund

Operating cash flow before working capital changes

Add / (Less): Adjustments for
(Increase)/ decrease in trade receivables
Decrease/ (increase) in other non-financia! assets
(Decrease)/ increase in trade payables
Increasef(decrerse) in other non-financial liabilities
Cash generated from operations
Income tax refimd/ (paid) (net)
Net cash generated from operating activities- A
B Cash flow from investing activities
Proceeds from sale of mvestments
Net cash used in investing activities-B
€ Cash flow from financing activities

Net cash used in financiog activities - C

Net increase / (decrease) in cash and cash equivaients (A+B+C)

Cash and cash equivalents as at the beginning of the year

Cash and cash equivelents as at the end of the year

Components of cash and cash equivalents
Belance with banks in current account

For the year caded For the year ended
March 31, 2020 March 31, 2019
4,04,266 4,86,072
(4,67,181) {3,68,000)
(10,951} -

(73,866) 1,18,072
8,337 (8,334)

8,611 BU,698
(19,338) (11473)
{5379) 4,400

(81,635) 1,83,363

71,696 8334

(9.53%) 191,697

(9,939) 1,91,697
4,60,137 2,568,440
4,50,198 4,60,137
4,50,198 4,650,137

The above statement of Cash Flows has been prepared under the 'Indirect Method' as set out in Ind AS 7, "Statement of Cash Flaw™,

As per our report attached of even date

Place: Murmbai
Date: 22 June 2020

For G.K. Choksi & Co,

=

For and on behslf of the Board of Directors

NS ”E\T

Himanshu Knj
Director
DIN - 00009438

Director
DIN - 00322581




Edelweiss Trusteeship Company Limited

Statement of changes in equity for the year ended 31st March 2020

(Currency : Indian rupees)

Equity share capital

Particulars Balance at the beginning of | Changes in equity share |Balance ot the end of
the year capital the year

Equity Shares of Rs. 10/- each, fully paid up -

As gt April 1, 2018 10,00,0004 - 10,00,000

As at March 31,2019 10,00,0600 - 10,00,060,

As at March 31, 2020 10,00,000 - 16,00,000,

10,00,000 - 10,00,000
Other Equity
Reserves and Surplus |

Particulars Capital Rescrve Retaired earoings Total
Balance at April 01, 2018 1,32,277 : 29,13,946 30,46,223
Profit for the year - 4,21,860 4,21,360
Balance at March 31, 2019 1,32,277 33,35,806 34,68,083
Profit for the year - 3,08,674 3,08674
Balauce at March 31, 2020 132277 36,44.480 37,76,157
The accompanying notes are an intergral part of thes® financial statements 1&2-25

As per our report attached of even date

For G.X. Choksi & Co.
Chartered Accountants
Firm Reg. No. 101895W

Shreyas Y. Parikh

Partnfr
Membership No. 033402

Place: Mumbai
Date: 22 June 2020

For and on behalf of the Board of Directors

rﬁ@m;ﬁl&ud\”ﬂ@ ”UJ@VM

Himanshu Kafi ar Desal
Director Director
DIN - 00009438 DIN . 00322581




Edelweiss Trusteeship Company Limited
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

1. Significant Accounting Policies
Company overview

Edelweiss Trustesship Company Limited (the ‘Company') was incorporated in India with limited
liability on September 03, 2007. The Company is a subsidiary of Edelweiss Financial Services
Limited, a company registered in India.

The principal object of the Company is to act as trustee for mutual funds, perform the functions
and duties of a trustee, execute trusts of all kind and transact all kinds of trust, agency or fiduciary
business, The Company has been appointed as the trustes of Edeiweiss Mutual Fund (the ‘Fund),
vide a trust deed dated January 30, 2008, (the ‘Deed”) between itself, Edelweiss Financial Services
Limited (the ‘Settler/ Sponsor') and Edelweiss Asset Management Limited (the ‘AMC?).

11 Basis- of preparation and recent accounting developments

Basis of preparation
a) Statement of compliance

The Company’s financial statements have been prepared in accordance with the provision of the
Companies Act, 2013 and the Indian Accounting Standards (hereinafter referred to as the “Ind
AS”) as notified by Ministry of Corporate Affairs pursuant to section 133 of the Companies Act,
2013 read with rule 3 of Companies (Indian Accounting Standards) Rules, 2015 and Companies
{(Indian Accounting Standards) Amendment Rules, 2016, In addition, the guidance notes/
announcements issued by the Institute of Chartered Accountants of India (the ‘ICAYT’) are also
applied except where compliance with other statutory promulgations requires a different treatment.

b) Basis of accounting

The company maintains accounts on accrual basis following the historical cost convention, except
for certain financial instruments that are measured at fair value in accordance with Ind AS.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the degree to which
the inputs to the fair value measurements are observable and the sxgm.ﬁcance of the inputs to the
fair value measurement in its entirely:

o Level 1 ~ Quoted (unadjusted) market prices in active markets for identical assets or
liabilities. '

¢ Level 2 - Inputs are inputs, other than quoted prices included in level 1, that are
observable for the asset or liabilities, either directly or indirectly.

s Level 3 ~ inputs are unobservable inputs for the valuation of assets/liabilities.




Edelweiss Trusteeship Company Limited
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020 (Continuned)

¢) Presentation of financial statements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format
prescribed in the Schedule II to the Companies Act, 2013 (the ‘Act’). The statement of cash flows
has been prepared and presented as per the requirements of Ind AS 7 “Statement of Cash flows™.
The disclosure requirements with respect to items in the Balance Sheet and Statement of Profit and
Loss, as prescribed in the Schedule I to the Act, are presented by way of notes forming part of
the financial statements.

All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule 1] to the Companies Act, 2013.

d) Functional and presentation currency

Indian Rupees (¥) is the Company’s functional currency and the currency of the primary economic
environment in which the Company operates. Accordingly, the management has determined that
financial statements are presented in Indian Rupees (%), All amounts have been rounded-off to the
nearest rupee upto two decimal places, unless otherwise indicated.

¢) Basis of measurement

The Ind AS financial statements has been prepared on the historical cost basis except for the
following items:

Items Measurement basis
Certain financial instruments (as | Fair value
explained in the accounting policies
below)

f) Use of estimates and judgments

In preparing these financial statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, revenue and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.

Assumptions and estimation uncertainties
Information about critical judgments, assumptions and estimation uncertainties that have a
significant risk of resulting in a material adjustment in the year ended March 31, 2020 is included

in the following notes:

- Note 21 — Recognition and measurement of contingencies, if any;
- Note 22 — Financial instruments — Fair values and risk management

g) Measurement of fair values
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A number of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair
values.

The objective of valuation techniques is to arrive at a fair value measurement that reflects the
price that would be received on sale of asset or paid to transfer the Hability in an orderly
transaction between market participants at the measurement date.

Valuation models that employ significant unobservable inputs require a higher degree of
judgment and estimation in the determination of fair valye. Judgment and estimation are usually
required for selection of the appropriate valuation methodology, determination of expected future
cash flows on the financial instrument being valued, determination of probability of counterparty
default and selection of appropriate discount rates.

The management regularly reviews significant unobservable inpufs and valuation adjustments.
Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques:- :

1) Level 1: Tnputs that are quoted market prices (unadjusted) in active markets for identical
instruments. This includes NAV valuations.

if) Level 2: Inputs other than quoted prices included within Level 1 that are observable either
directly (i.e. as prices) ot indirectly (i.e. derived from prices). This includes price of the
similar instrument, at the time of valuation.

jif) Level 3: Inputs that are unobservable. This category includes all instruments for which the
valuation technique includes inputs not based on observable data and the unobservable
inputs have a significant effect on the instrument’s valuation. This includes pricing basis
discounted cash flow and adjusted net assets value methods.

When measuring the fair value of an asset or a liability, the Company uses observable market data
8s far as possible. If the inputs used to measure the fair value of an asset or a lLiability fall into
different levels of the fair value hierarchy, then the fair value measurement is categorized in its
entirety in the same Jevel of the fair value hierarchy as the lowest level input that is significant to
the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred,

1.2 Standards issued but not yet effective

There are no new standard or amendment Issued but not effective.

1.3 Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks.
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1.4 Financial instruments:
i. Recognition and initial measurement

All other financial assets and financial liabilities are initially recognized when the Company
becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability which is not recognized at Fair Value through Profit and
Loss, is initially measured at fair value plus, for an item not at fair value through profit and loss,
transaction costs that are directly attributable to its acquisition or issue.

ii. Classification and subsequent measurement

Financial assets

The Company classifies all of its financial assets based on the business model for managing
the assets and the asset’s contractual terms, measured at either:

s Amortized cost
*  Fair value through profit or loss [FVTPL]

Financial assets at fair value through profit or loss

Financial asseis in this category are those that are not held for trading and have been either
designated by management upon initial recognition or are mandatorily required to be measured at
fair value under Ind AS 109.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified and measured at amortized cost or FVTPL. Financial liabilities at
FVTPL are measured at fair value and net gains and losses, including any interest expense, are
recognized in profit or loss.

fii. Derecognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are
transferred or in which the Company neither transfers nor retains substantially all of the risks and
rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognized on its balance sheet,
but refains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not derecognized.

Financial liabilities
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The Company derecognizes a financial liability when its confractual obligations are discharged or
cancelled, or expire,

The Company also derecognizes a financial liability when-its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liabidity
based on the modified terms is recognized at fair value. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified terms is
recognized in Statement of profit and loss.

1.5 Revenue recognition
i,  Rendering of services

The Company recognizes revenue from contracts with customers based on a five step model as set
out in Ind AS 115 to determine when to recognize revenue and at what amount,

Revenue is measured based on the consideration specified in the contract with a customer.
Revenue from contracts with customers-is recognized when services are provided and it is highly
probable that a significant reversal of revenue is not expected to occur.

#i. Nature of goods and services

The Company principally generates revenue by providing trusteeship services to Mutual fund,

Services -Nature, timing of satisfaction of performance obligations and
significant payment terms
Trusteeship Fee ’ The Company has been appointed as trustee to Edelweiss Mutual

Fund. The Company receives trusteeship fees from the Edelweiss
Mutual Fund which is charged and is accounted on accrual basis at
rates approved by the Board of Directors of the Company.

1.6 Provisions (other than employee benefits)

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation. The amount recognized as a
provision is the best estimate of the consideration required to settls the present obligation at the
end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. Where the probability of outflow is considered to be remote, or probable, but a reliable
estimate cannot be made, a contingent liability is disclosed. Given the subjectivity and uncertainty
of determining the probability and amount of losses, the Company takes into account a number of
factors including legal advice, the stage of the matter and historical evidence from similar
incidents.

1.7 Income tax

Income tax expense represents the sum of the tax currently payable and deferred tax.
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i. Current tax

The tax currently payable is based on taxable profit for the year, Taxable profit differs from *profit
before tax’ as reported in the statement of profit and loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible. The
Company’s current tax is calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

ii. Deferred tax

Defemed tax is recognized on temporary differences between the camrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are genmerally recognized for all taxable temporary
differences. Deferred tax assets are generally recognized for all deductible temporary differences
to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilized,

Deferred tax assets are also recognized with respect to carry forward of unused tax losses and
unused tax credits to the extent that it is probable that future taxable profit will be available against
which the unused tax losses and unused tax credits can be utilized.

It is probable that taxable profit will be available against which a deductible temporary difference,
unused tax loss or unused tax credit can be utilized when there are sufficient taxable temporary
differences which are expected to reverse in the period of reversal of deductible temporary
difference or in periods in which a tax loss can be carried forward or back. When this is not the
case, deferred tax asset is recognized to the extent it is probable that:

* the entity will have sufficient taxable profit in the same period as reversal of deductible
temporary difference or periods in which a tax loss can be carried forward or back; or

¢ Tax planning opportunities are available that will create taxable profit in appropriate
periods,

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered. -

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realized, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period,

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

Minimum Alternative Tax (“MAT") credit forming part of the deferred tax assets is recognized as
an asset only when and fo the extent there is convincing evidence that the company will pay
normal income tax during the specified period. Such asset is reviewed at each Balance sheet date
and the carrying amount of the MAT credit asset is written down to the extent there is no longer a
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reasonable certainty to the effect that the company will pay normal income tax during the specified
period.

1.8 Earnings per share (EPS)

Basic earnings per share are computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for the
year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other
confracts to issue equity shares were exercised or converted during the year. Diluted eamings per
share is computed by dividing the net profit after tax attributable to the equity shareholders for the
year by weighted average number of equity shares considered for deriving basic earnings per
share and weighted average number of equity shares that could have been issued upon conversion
of all potential equity shares.
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Notes to the financia) statements {Continued)
(Currency ; Indian rupees)

2 Non-current assets

Investments
Investments in vrits of mutual fund schemes (quoted), fully paid- As at 31 March 2020 As at 3 | March 2019
] Face Face 2

th Amous
Measured at Fair Value through Profit or Joss account (FVTPL) Valae | QU°tY Amatat Value Sl g
[Ede(weiss Dynamic Bond Fund - Direct Plan - Growth Option (Formerly known as
Edelweiss Bond Fund) 10 9,704 2,252,407 10 9,704 1,01,183
Total 225407 201,183
Aggregate of quoted investment - At fair value (being net asset value) 2,25,407 201,183
4 Current Assets

Investments
Investments in units of mutual fund schemes (quoted), fully paid- As nt 31 March 2020 Asat 31 March 2019
up LD Quan Amonnt Eae Quantity Amount
Measured at Fair Value through Profit or loss account (FVTPL) Value i Valua
Edelweiss Dynamic Bond Fund » Direct Plan - Growth Option (Formerly known as
Edeiweiss Bond Fund) 10 1,77,489 41,22,046 10 1,77.459 36,79,089
|To!;l 41,22,046 36,79,089 |
Aggregate of quoted investment - At fhir value (being net asset value) 41,32,046 36,79,089
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(Currency : Indian rupees)

3 Current tax assets (net)
Advance income taxes
Total

5 Trade receivables

Trade recejvables
Receivables considered good - Unsecured
Total

6  Cash and cash equivalents
Balances with banks
- in enrrent accounts
Total

7 Other non-current assets

GST Input credit
Total

Asgat Asat

March 31,2020 March 31,2019
2,48,026 2,76,802
2,48,026 2,76,802
90,000 98,337

920,000 98,337
4,50,198 4.,60,137
4,50,198 4,60,137
93,358 1,01,969

93,358 1,01,969
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Notes to the financial statements (Continued)

{Currency : Indian nipees)
As at Asat
March 31, 2020 March 31, 2019
L] Equity share capital
Authorised :
250,000 (Previous year: 250,080) equity shares of Rs. 10 each 25,600,000 25,00,000
o 25,00,000 25 90,000
Issued, Subscribed and Paid op:
100,000 (Previous year: 100,000) equity shares of Re. 10 each, fully paid-up . 10,00,000 10,00,000
Total 10,00,000 10,00,00¢
3 Movement in share capiial : -
Mareh 31,2020 March 31,2019
No of shares Amount No of shares Amount
Outstanding st the beginnlag of the year 1,060,000 10,00000  1,00,000 10,00,000
Shares issued during the year - - - -
Outstanding at the end of the year 1,00.000 10,00,000 1,00,000 10,00,000

b Terms/rights attached to equity shares :

The Company has issued only one clays of shares. The eatirs paid up share capital i3 held by Edelwniss Financial Services Limited, the holding
company and its nominees, Each holder of equity shares is entitted to only otie vote per share, In the event of liquidation of the Company, ths holder
of equity shares will be entitled to receive femaining assets of the Company, after distribution of all preferentizl amounts, The distribution will be in
proportion to the number of equity shares hald by the shareholders.

Details of shares held by holding company and shareholders holding more than 5% of the aggregate share

March 31, 2020 As 2t 31 March 2018
No of shares % Noofshares %
HoldJog company
Equity shares of Rs. 10 each Fully paid up
Bdelweiss Financial Services Limited, bolding company and jts nominees 1,00.000 100 1,00.000 100
1,00,000 100 1,00,000 100
9 Reserves and surplas
Cupital Reserve - Opening balance* 132277 1,32,227
Add : Addiions during the year S -
Capital Resorve - Closing balance 132277 132277
Retained eamings - Opening Balence 33,35,806 29,13,946
Add: Profit for the year 308874 4,21,860
Retained eamings - Closing Balance 36,44,430 33,35,806
37,76,757 34,638,083

** Capitat reserve comprises an mnot;nl received, on & non -repatriable basis from the Setilor/Sponsor, as a contribution to the Fund in accordance
with the tenms of the Deed, The amount is beld by the Company i its fuduciary capacity as the trustee to the Fund and is intended to be utilized only
for th purposes of settlereent of claims, if any, from the unitholdsrs of the murual fund schemes launched by ths Fund (the ‘Schemes?),
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Notes to the financisl statemeats (Continued)

(Cusrency : Indian rupees)

10

11

Deferred tax Lisbilities (net)

Deferred tax assets
MAT credit entitlement (current)
Accumulated Losses

Deferred tax liabilities
Investments and other finaneial instruments

Fair valuation of investments and stock-in-trade - gain in valuation
Total

Trade Payables
Trade payables from non-related parties

Total outstanding dues of micro enterprises and small enterprises
Total outstending dues to creditors other than micro enterprises and small
coterprises
Total
Other current lizbilities
Others

Withholding taxes, Goods & service tax and other taxes payable
Total

Asat Agat
March 31, 2020 March 31, 2019
- 1,15,242

15,836 -
3,52,155 3,24,000
3,36,319 2,08,758
1,13,709 1,33,047
1,13,709 1,33.047
2,150 7,629
2,250 7,629
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13 Fee income
Trusteeship fees
Total :

14 Other Income
Gain on investments carried at FVTPL
Interest on income tax refund
Total

15 . Other expenses
Legal and professional fees
Directors’ sitting fees
Auditors' remuneration
Rates and taxes
Communication
Printing and stationery
Bank Charges
Clearing & custodian charges

. ROC Expenses

Goods & Service tax expenses
Travelling and conveyance
Total

Auditors' remuneration ;-
As Auditors
Towards reimbursement of expenses

for the year ended  for the year ended
March 31, 2020 Miarch 31, 2019

10,060,000 10,00,000
10,00,000 10,00,000
4,67,181 3,68,000
10,951 2,503
4,78,132 3,70,503
1,79,064 78,480
7,80,000 6,60,000
65,830 1,03,115
2,500 28,137
1,919 2,731
1,340 2,135
2,500 -
5,000 9,000
509 -
22,997 833
12,216 -
10,73,866 8,84,431
60,000 1,00,000
5,830 3.115

65,830 103,115
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16  Income Tax

The companents of income tax expensa recognised in profit ar loss for the years ended 31 March 2020 and 2019 are;

2019-20 2018-i9
Current tax - 83,773
Adjustment In respect of current income tax of prior years (31,969} -

Deferred tax relating to origination and reversal of temporary differences 12,3319 95,681
to unused tax losses and unused tax cradits {including write-downs) (net 115,242 {1,15,242)
95592 64,213 |

31,963) 83,7723

27,561 {19,561)

16,1 Reconclliation of the total tax expanse

Fhe tax expence shown In the statement ot protit and 10ss ditters Trom the tax expense that would apply it all proths had been charges at India
Corporate tax rate. A reconciitation between the tax expense and the accounting profit multiplied by indla's domestic tax rate for the years ended

31 March 2020 and 2019 is, as follows:
A. - Amgunt camputed by applylng the satatutary incoma tax rate to the profit befora tax
Particutars

2019-20 2018-19 |
Profit befora tax 4,04,266 4.85:072f
Tax rate 25.17% 26.00%)
Incoms tax expense calculated based on above tax rate 1,01,746 1,26,379
Adlustment in respect of Income tax of pric years 969 -
Effect of Income not subject to tax _{1,03,746} -
Effect of non-deductible expenses - 154

Others

Tax expense recognised In profit or loss

B. - Ampunt of tax as per 115}8 of the Income tax act, 1561

(IS.SSGEI
31,969 1,07,864

2019-20 2018-19

4,04,265 4,865,072

r lncome tax - 591

4,04,266 4,86,663

[Ind AS Impact on Book Prafit. = 1,75,620
Baook profit as per section 115)8 404,266 6,62,293
MAT rate (as applicable) U.OD!QI 19.24%
Tax expanse calculated based on this tax rate {il) - 1,27,425
Currgnt tax In respect of earlier years {31,959) {43,652)
Currenttax for the year 31,969 83,773.00
[Higher of above (A or B) 1,969 83,773.00
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1L.2.Tax & #ise schedule {continuad)
The Fallowing by shows defarred kau record sl b Ve Iralenea sh et abd ch inthetn
pening d tax [B |Glosing daterred tax
amat f {Hobliity) ax par azsat / [KabCiry) as
nd &S parind AS
S)
Untised tax Iosses [induding but ot Tmited to businasy lowzes, vrabeorbed - 15816 B 15,836
Urused tt credits Intfutling but not limited b Mintewm Altermate Tax erodlt) {115,207 Ius.unl
19

Opening cefermed tax [ Recognited In profiy
sasat / (Rabitity) as per [arloss

ind AS porind AS
Deforred taxes fn refatfon to:
Dther irnestmarnty Insteum; [ {55,482)
Unuted tax losses (nchuding bat nat Amited to husiness dotses, unsbsorbad
[Unied tax crecits finduding but not Emited to Minlmum Alternste Tex credil) 315242
ol 138
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Notes to the financial statements (Continued)
(Currency: Indian Rupees)

17. Earnings per share

Basic eamnings per share (EPS) are calculated by dividing the net profit for the year attributable to
equity holders by the weightzd average number of equity shares outstanding during the year,

Diluted EPS is calculated by dividing the net profit attributable to equity holders by the weighted
average number of equity shares outstanding during the year plus the weighted average number of

equity shares that would be issued on the conversion of all the dilutive potential ordinary shares into
ordinary shares.

The following table shows the income and share data used in the basic and diluted EPS calculations:

Particulars For the year ended | For the year ended
March 31, 2020 March 31, 2019

a) Net amount attributable to the equity shareholders 3,08,674 4,21,860

(as per statement of profi¢ and loss)

b) Weighted average number of equity shares outstanding 100,000 100,000

during the vear (based on the date of issue of shares)

¢) Basic and diluted earnings per share (in Rupees) (a/b) 3.09 422

(Face value Rs. 10 per share)

18. Segment reporting

The Company is in the business of providing trusteeship services to Edelweiss Mutual Fund.
Accordingly, there is no separate reportable segment and hence, no disclosure is made under Indian
Accounting Standard 108 — Operating Segment Reporting. Further, segmentation based on
geography has not been presented as the Company operates only in India.

There is only one customer contributing in excess of 10% of the total revenue of the Company.
The amounts for the same are as follows:

. For the year ended |  For the year ended
e March 31,2020 | March 31, 3019
Edelweiss Mutual Fund 10,00,000 10,00,000

19, Related parties
(A) Names of related parties by whom control is exercised
Edelweiss Financial Services Limited - Holding company
(B) Fellow subsidiaries with whom transactions have taken place
Edelweiss Asset Management Limited

For the year For the year

Particulars . ended March | ended March 31,
31,2020 2019

Trusteeship fees (for Trusteeship services rendered to

Edelweiss Mutual Fund)

Received through Edelweiss Asset Management Limited - 583,331

Balances with related parties

Trade receivables from

Edelweiss Asset Management Limited
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20. Details of dues to micro small and medium enterprises

Trade Payables includes Rs. Nil (Previous years: Rs. Nil) payable to “Suppliers” registered under the
Micro, Small and Medium Enterprises Development Act, 2006. No interest has been paid / is payable
by the Company during the year to “Suppliers” registered under this act, The aforementioned is based
on the responses received by the Company to its inquiries with suppliers with regard to applicability

under the said act,
Particulars March March
31,2020 | 31,2019
Principal amount remaining unpaid to any supplier as at the year end Nil Nil
Interest due thereon . Nil Nil
Amount of interest paid by the company in terms of section 16 of the
MSMEDA, along with the amount of the payment made to the supplier
beyond the appointed day curing the accounting year
Nil Nil
Amount of interest due and payable for the year of delay in making payment
(which have been paid but beyond the appointed day during the year) but
without adding the interest specified nnder the MSMEDA
Nil Nil
Amount of interest accrued and remaining unpaid at the end of the
accounting year Nil Nil

21. Recognition and measurement of contingencies:

There are no outstanding contingencies as on March 31 2020 (Previous Years: Nil).

22, Financial Risk Management and fair value hierarchy:

Capital Management

Equity share capital and other equity are considered for the purpose of Company’s capital

management. The Company manages its capital so as to safeguard its ability to continue as a

going concern and to optimize returns to the Shareholders. The Board of Directors monitors

the return on capital of the Company. The Company may take appropriate steps in order to

maintain, or if necessary adjust, its capital structure.
o
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Financial Instruments

A) Classification and fair values of financial assets & liabilities
The following table shows the carrying amounts of financial assets and financial

liabilities.
Carrying amount

As at Asat
Particulars March 31, 2020 March 31, 2019
Financial assets
Non - current investments (Level 1) 2,25,407 2,01,183
Current investments (Level 1) 41,22,046 36,79,089
Trade receivables ; 90,000 98,337
Cash and cash equivalents 4,50,198 4,60,137
Total 48,87,651 44.38,746
Financizl liabilities
Trede payables 1,13,709 1,33,047
Total 1,13,709 1,33,047

The financial assets include investraents which are measured at FVTPL and categorised into
fair value hierarchy as Level 1. .

The financial assets excluding investments are not measured at FVTPL which includes cash
and cash equivalents and trade receivables. These are the financial assets whose carrying
amount approximate fair value, because of their short term nature.

Additionally, financial liabilities includes trade payables not measured at FVTPL whose
carrying amount approximate fair value, because of their short term nature.

B) Financial risk management

The Company's primary focus is to foresee the. unpredictability of financial markets and seek
to minimize potential adverse effects on its financial performance. The financial risks are
managed in accordance with the Company's risk management policy which has been
approved by its Board of Directors, The Company’s board of directors hes overall
responsibility for managing the risk profile of the company. The purpose of risk management
is to identify potential problems before they occur, so that risk-handling activities may be
planned and invoked as nezded to manage adverse impacts on achieving objectives.
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B

The Company has exposure to the following risks arising from financial'instruments:

Risk Exposure arising
from
i) Credit risk Financial assets
ii) Liquidity risk Financial liabilities
iii) Market risk Financial assets
Credit risk

Credit risk arises when a customer or counterparty does not meet its obligations under a customer
contract or financial instrument, leading to a financial loss. The Company is exposed to credit risk
from its operating activities primarily trade receivables. Company has no significant concentration
of credit risk with any counterparty.

Company’s management policy is to closely monitor creditworthiness of counterparties by
reviewing their financial statements on regular basis.

Company’s financial assets subject to the expected credit loss model within Ind AS 109 are only
short-term trade and other receivables. All trade receivables are expected to be received in three
months or less.

Company is exposed to credit risk on mutual fund investments, however this investment are not
subjected to Ind AS 109 impairment requirements as they are messured at FVTPL. The carrying
value of these investments, under Ind AS 109 represents the Company’s maximum exposure to
credit risk on financial instruments not subject to the Ind AS 109 impairment requirements on the
respective reporting dates. '

Particulars As at Agat

March 31, 2020 | March 31, 2019

Maximum exposure to credit risk 48,87.651 4,438,746s
Liquidity Rigk:

Liquidity risk is defined as the risk that the Company will encounter difficulty in meeting
obligations associated with financial liabilities that are settled by delivering cash or another financial
asset. Exposure to liquidity risk arises because of the possibility that the Company could be required
to pay its trade payables earlier than expected.
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The company’s policy is to satisfy repayment requests by withdrawal of cash deposits.

Contractual cash flows
Asg at March Carrylug amount Total 1 year or less More than 1
31, 2020 year
Financial :
liabilities
Trade payables 113,709 113,709 113,709 -
Fotal 113,709 113,709 113,709 -
Contractual cash flows
As at March Carrying amount Total 1 year or less More than 1
31, 2019 year
Financial )
liabilities
Trade payables 133,047 133,047 133,047
Total 113,047 113,047 113,047 -

jif) Market risks

Risk which can affect the Company’s income or the value of its holdings of financial instruments
due to adverse movements in market prices of instrument due to price risk. The objective of the
Company’s market risk management is to manage and control market risk exposures within
acceptable parameters.

Interest rate risk:

Interest rato risk is the risk that the fair value or future cash flows of a financia! instrument will
fluctuate because of changes in market interest rates. The Company’s exposure to the risk of
changes in market interest rates relates primarily to the Company’s financial Instruments. All of the
company’s interest rate risk exposure is at a fixed rate. Therefore, a change in interest rates at the
reporting date would not affect statement of profit and loss for any of these fixed interest bearing
financial instruments. Fair value can change due to change in interest rate.
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The interest rate profile of the company’s interest-bearing Investments financial instruments is as
follows;

Particulars As at As at
March 31, 2020 | March 31, 2019

Investment in debt oriented mutual fund
Non-current investments

225407 201,183
Current investments 41,22.046 3,679,089
Total 43,47,453 3,880,272

23.Significant Subsequent Event

ETCL (the Company), vide letter dated June 23, 2019, had made an application to SEBI for change in
shareholding of the Company by transferring the shareholding from Edelweiss Financial Services Ltd.
(EFSL) to Edelweiss Securities Ltd, (ESL), a wholly owned subsidiary of EFSL, and the subsequent change
in the Sponsor of Edelweiss Mutual Fund from EFSL to ESL. '

SEBI has vide its letter Ref. SEBI/HO/IMD/DF5/0OW/P/2020/12.06.2020/ 1 dated June 12, 2020 granted its
no-objection to the aforésaid changes in accordance with the provisions of SEBI (Mutual Funds)
Regulations, 1996,

Pursuant to this, ESL will become the immediate holding company of ETCL upon completion of the share
transfer, subject to compliances of regulatory conditions as mentioned in the aforesaid no-objection letter

24. Covid ~19

The outbreak of COVID-19 virus continues to spread across the globe including India, resulting in
significant volatility in financial markets and a significant decrease in global and India’s economic activities,
On March 11, 2020, this outbreak was declared a global pandemic by the World Health Organisation. On
March 24, 2020, the Indian Government announced a 2] — days lockdown which was further extended tiil
31st May 2020 across the nation to contain the spread of the virus and still continues to be across many parts
of the country in India. There has been no material change in the controls or processes followed in the
closing of the financial statements of the Company.

In preparing the accompanying financial statements, the Company’s management has assessed the impact of
the pandemic on its operations and its assets including the value of its investments, asset management tights
and trade receivables as at March 31, 2020, Since JpoTiETRig of the Company is ultimately dependent on
the value of the assets it manages, changes in maficteon m and the trend of flows into mutual funds

may have an impact on the operations of the CdA . Basis \-. assessment, the management does not, a
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this juncture, believe that the impact on the value of the Company's assets or }ts operations is likely to be
material,

25, Prior period comparatives

The Figures in respect of the previous year have been regrouped/ rearranged wherever necessary, to
make them comparable with the current year,

As per our report attached of even date

For G.K. Choksi & Co. For and on behalf of the Board of Directors
Chartered Accountants
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