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INDEPENDENT AUDITOR’S REPORT

To the Members of EC International Limited
Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of EC International Limited (“the
Company”), which comprise the Balance sheet as at March 31, 2021, the Statement of Profit and Loss, including the
statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Special
Purpose Financial Statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted in

India, of the state of affairs of the Company as at March 31, 2021, its profit including other comprehensive income, its
cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the ‘Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements’ section of our report. We
are independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Special Purpose Financial Statements.

Other Information

This being a foreign, the requirement regarding reporting on Other Information clause is not applicable to the
Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Special Purpose Financial Statements that
give a true and fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Special Purpose Financial Statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Special Purpose Financial Statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern

basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. e

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

B - 46, 3" Floor, Pravasi Estate, V N Road, Goregaon (E), Mumbai - 400 063. |, "\
Tel.: +91.22. 4908 4401 | Email: info@ngsco.in
WWW.NgSCOo.in sl




| CHARTERED
N( S | ACCOUNTANTS

& CO. LLP |

MUMBAI * INDORE ¢ CHITTORGARH

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Special Purpose Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. we are also expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating effectiveness of such
controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements, including
the disclosures, and whether the Special Purpose Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter

This report is issued at the request of the Company and is intended solely for the information and use of the Edelweiss
Financial Services Limited (‘Ultimate Holding Company’ or ‘EFSL’), for the purpose of presentation of its consolidated
audited financial statements for the year ended March 31, 2021 and for the use of S.R. Batliboi & Co. LLP (the current
statutory auditor of EFSL) in conjunction with the audit of consolidated financial statements and is not intended to be
and should not be used for any other purpose.
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Report on Other Legal and Regulatory Requirements

1. Asrequired for the purpose of special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(b) Inour opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement with
the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

(e) With respect to the adequacy of the internal financial controls over financial reporting of the Company with
reference to these special purpose financial statements and the operating effectiveness of such controls, refer
to our separate Report in “Annexure A” to this report;

(f) Asinformed to us, the Company being an foreign company, the requirement for provisions of section 197(16)
of the Companies Act, 2013 are not applicable.

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position; and

ii.  The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses;

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W

R.P. Soni

Partner
Membership No.: 104796

UDIN: 21104796AAABLI3169

Place: Mumbai
Date: May 17, 2021
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Annexure A
Report on the Internal Financial Controls

We have audited the internal financial controls over financial reporting of EC International Limited (“the Company”)
as of March 31, 2021 in conjunction with our audit of the special purpose financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting with
reference to these special purpose financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing to the extent applicable to an audit of internal financial controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting with reference to these special purpose financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
over financial reporting with reference to these special purpose financial statements and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting with reference to these special purpose financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls over financial reporting with reference to these special purpose financial
statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial Statements

A company's internal financial control over financial reporting with reference to these special purpose financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting with reference to these special purpose
financial statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these Special
purpose Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these special
purpose financial statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting with reference to these special purpose financial statements to
future periods are subject to the risk that the internal financial control over financial reporting with reference to these
special purpose financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial reporting
with reference to these special purpose financial statements and such internal financial controls over financial
reporting with reference to these special purpose financial statements were operating effectively as at March 31, 2021,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W

R.P. Soni Wi

Partner
Membership No.: 104796

UDIN: 21104796AAABLI3169

Place: Mumbai
Date: May 17, 2021
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EC International Limited
Notes to the financial statements

(Currency :Indian Rupees)

EC International Limited

Financial Statements for the year ended 31 March 2021




EC International Limited
Balance Sheet

(Currency : Indian rupees)

ASSETS

Financial assets

Cash and cash equivalents
Investments

Other Financial Assets

Non-financial assets
Property, Plant and Equipment
Other Intangible assets

Other non- financial assets

TOTAL ASSETS

LIABILITIES AND EQUITY
Financial liabilities

Trade payables

Borrowings (other than debt securities)

Non-financial liabilities
Current tax liabilities (net)
Other non-financial liabilities

Equity

Equity share capital
Other equity

TOTAL LIABILITIES AND EQUITY

Significant accounting poilicies and notes to the financial statement.

As per our report of even date attached

For NGS & Co. LLP
Chartered Accountants
Firm's Registration No.: 119850W

¢ : 2\
. i " N\
e I+ 7 G|
R. P. Soni I & et f;
Partner \ /=)

Membership No.: 104796 N PAT/

May 17, 2021 Nl A 2

Note

10
I
12

24
14

15

1t033

As at As at
March 31,2021 March 31, 2020
{Audited) (Audited)
1,98,987 1,57,85,155
21,97,35,978 32,52,11,395
12,203 23,287
21,99,47,168 34,10,19,837
- 17,049

- 18,069

38,244 1,61,359
38,244 1,96,477
21,99.85,412 34,12,16,314
26,71,118 60,87,511
31,82,16,987 17,22.63,930
32,08,88,105 17.83.51,441
1,00,481 7,74,636

- 9,89,531

1,00,481 17,64,167
62,00,250 62,00,250
(10,72,03,424) 15,49,00,456
(10,10,03,174) 16,11,00,706
21,99,85,412 34.12,16,314

For on behalf of the Board of Directors

S ¥
Vinod Kumar Soni Subhas Lallah
Director Director
May 17, 2021




EC International Limited

Statement of Profit and Loss
{Currency : Indiun rupees)

For the year ended For the year ended

Note
March 31,2021 31 March 2020

Revenue from operations
Inlerest income 16 - 28.64.614
Dividend income 17 38,10,28,659 36.94.01,112
Net gain on fair value changes 18 - 341,758,286
Other income 19 9,55,851 1,18.69,623
Total Revenue 38,19.84.510 41,83,13.635
Finance costs 20 1,29,23,438 1.29.89.367
Impai on it ial i 21 9,59,28,605 6,84,766
Employee benefits expense 2 - 13,73,772
Depreciation, amortisation and impairment 10-11 14,748 67,264
Other expenses 23 62,62,327 5,59.09,762
‘Total expenses 11,51,29,118 7,10.24,930
Profit before tax 26,68,55,392 34.72,88,705
Tax expenses
(1) Current tax 8,24,848 57.72,534
Profit/(loss) for the year 26,60,30,544 34,15,16.171
Profit/ (Loss) for the peried 26,60,30,544 34.15.06.171
Other Comprehensive Income
Items that will be reclassified (o profit or loss
Fair value gain / loss - OCI - deln (16,49,012) (19,94,963)
Foreign Exchange Translation Reserve - OCE (1.93,02,940) 1.16.97.626
Teotal (2,0951.952) 97.02.663
Other Comprehensive Income (2,09.51,952) 97.02,663
Total Comprehensive Income 24,50,78,592 35.12,18.834
Eurnings per equity share (Face value of USD ' 1 each):
Basic and Diluted 25 2,128 2732
Significant accounting poilicies and notes to the financial
statenent. 11034
As per our report of even date attached
ForNGS & Co. LLP Fy on behalf of the Board of Diregtors %

Chartered Accountants
Firm's Registration No.: 119850W

§ E' - o
R. P.Soni i’
Partner

Membership No.: 104796

rSoni  Subhus Lallah
Director

Director

May 17,2021 May 17,2021




EC International Limited
Statemient of changes in Equity

(Currency : Tndian rupees)

Equity Other equity
Retained earnings Capitai Debt instrument Foreign exchange Total
Reserve through uther transhation difference
. comprehensive income,
Balance at } April 2019 (Ind 62.00230 15147803 [ (2.62.65,524) (1.10,44,550) 23731879 77.69.858
AS)
Profit for the year - 34.15.16,171 - 34.15.16.171
Othier comprehensive inconie - - (19.94.963) 1.16,92.626 7.02.663
Dividend to Equity sharcholder (19,78 87.988)) (19, !.875)8!)_‘
‘Totai Comprehensive Income - 14,36,28,184 (19.94,963) 1,16,97,626 15,33,30.847
62,00,250 15.87.75,987 | (2,62,65,524) {1,30,39,513) 3,54,29,505 16,11,00,705
- 26.60.30.544 - 26.60.30.544
- - (16.49.012) (1,93,02,940) (2,09.51.952)
< 26,60,30,544 (16,49,012) (1,93,02,940) 24,50,78,592
(50.71,82 430 (50.71.82.430)]
62,00,250 (8,23,75,899)| (2,62,65,524) {1,46,88,525) 1,61.26,566 (ll).ll),(B,lﬁ)‘I

Note:

1.EC Global Limited (“ECG™), the wholly awned subsidiary of EC Iniemational Limited (“the Company”) has been amalgamated with the Company with cilcctive Trom |
Seprember 2020 as pee the certificate of amalgamation reccived (rom the registrar of Companics. Both ECG and the Compitny were under the cosmon conteol of Edelweiss
financiul Service Limited us per IndAS 103, Accordingly. the comparutive amount of previous periods/year have been restated as if ECG and the Company had been

| at the earliest comparative period i.e. 1 Apeil 2019 and Cupital Reserve has been created on the account of smalgamation,

Nature and purpose of reserves
Foreign exchange translation reserve

‘The functional currency of the Company is Uniled States Dolfurs, These (inancial are prepared und p d in INR which is the functionsl currency of the
Parent Entity. for the purpuse of lidation. Foreign Exchange Ti ional Reserve rep the exchang: diffe arising oi transkation difference arising on
ion of financial from lunctional y 0 ion currency.

As per our report of even dute atiached.

For NGS & Co. LLP For hehalf of the Board of Directors

Chartered Accountants

Firm Registration No.: 119850W 3
. =T &

R. P. Soni Vinod Kumar Subhas Lallah

Partner Directar Director

Membership No.: 104796
May 17,2021 May 17,202




EC International Limited

Cash Flow Statement

(Currency: Indian rupees)

Cash flow from operating activitics
Profiu(loss) before tuxation
Adjustments for
ciation
Profil on sale of investment
Lmpairment on financial ins
Fixed asset written off
Dividend feom long term invesunenis
Interest expense on loans s

Operating cash Now before working capital changes
Add 7 (Less): Adjustments for working capital changes
Decrease in other financial asset

Decrease in vther non financial asset

(Deerease) in other financial Yability
(DecreaseVIncreuse in other Non Financial Libilities
{Decrease) in provision

(Deercase) in Trde Payuble

Cush (used in)/ generated from operations

Income taxes paid

Net cash (used in)/ generated from operating activitics - A
Cash flow from investing activities

Sale of fixed assets

Purchaschsale of investments (net)

Dividend received from long term investments

Net cash generated from investing activities - B

Cash flow from financing activitics

Prozeeds from / (repayment of ) unsecured loan (net) (refer note belov?)
Interest puid

Dividend paid

Net cash used in financing activities - C

Change in foreign exchange transiation reserve - )

Net (decrease) in cash und cash equivalents (A+B+C+D)

Cash and cash equivalenis as a1 the beginning of the year

. Cash and cash cquivalents as at the end of the yeur

Net figures have been reported on account of volume of transactions.
As per our report of even date attached
For NGS & Cu. LLP

Chartered Accountants
Firny's Registration No.: 1 19850W

R. P. Soni
Pariner
Membership No.: 104796

May 17,2021

For the year ended Fer the year ended
31 March 2021 31 March 2020
26.68.55.392 34.72.88.705
14748 67.264
- (3.79.002)
9,59,28.603 6,84.766
7.501 -
(38.10.28,659) (3644.01,112)
1.25,67.614 1.16,22,087
(56,54,800) (1,01,17,292)
10,533 40.27.32.368
1,20,160 8,527
- 9.28.542)
(9.73.591) 795274
14611)
(32.74.130) 16,43.92.967)
(97,71L.828) 32,80,82,757
(14,74,849) (61.11,692)
(1,12,46,677) 32,19,71,066
12313 21.894
(1,01,394) (33.91,556)
36,87.93.216 36.94.01,112
36,87,04.134 36.60,31,451
14,58,27.929 (51.94.58.166)
(68.15.462) (4.11.60,957)
(51,17,91.458) (18.60,57,584)
(37,27,78.990) (74,66,76,708)
(2.64.649) 37,15,181
(1,55.86.183) {5,59.59.011)
—_— —
1.57.85.158 T17.44.165
1.98.987 1,57.85.155

For’ on behalf of the Board of Directors

-

e

v

Vinod Kumay Soni

Director

May 17, 2021

~n

Subhas Lallah

Direcior




EC International Limited
Notes to the financial statements

(Currency :Indian Rupees)

1. Background

EC International Limited (“the Company”) was incorporated as a private company limited by shares in the Republic
of Mauritius on 11 December 2008. The address of the Company’s registered office is c/o CITCO (Mauritius)
Limited 4th Floor, Tower A, 1 Cybercity, Ebene, Mauritius. The principal activity of the Company is to invest in the
shares and securities of other body corporates.

The Company is a wholly owned subsidiary of Edelweiss Financial Services Limited which is incorporated in India.
The Company holds a Category 1 Global Business License issued by the Financial Services Commission.

2.  Basis of preparation of financial statements and Functional Currency

The financial statements of the Company has been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

The Company being a foreign company prepared its financial statements in United States Dollar (USD) which is its
Functional currency. However for consolidation purpose, the company presents these financial statements in
Indian rupees (INR), which is the functional currency of the ultimate holding company.

The assets and liabilities are translated into INR at the spot rate of exchange prevailing at the reporting date and
their statement of profit and loss are translated at average exchange rate prevailing during the year. The exchange
differences arising on translation are recognised in OCl and accumulated as a separate component of other equity.

These financial statements have been prepared on a historical cost basis, except for certain financial instruments
such as financial asset measured at fair value through other comprehensive income (FVOCI) instruments,
derivative financial instruments, and other financial assets held for trading, which have been measured at fair
value. The Financial Statements are presented in INR.

Estimation of uncertainties relating to the global health pandemic from COVID-19

The outbreak of COVID-19 virus continues to spread across the globe including India, resulting in significant
volatility in financial markets and a significant decrease in global and India’s economic activities.The pandemic and
its consequent adverse effect on the economy also adversely impacted the financial markets.

In preparing these financial statements, the Company’s management has assessed the impact of the pandemic on
its operations and its assets including the value of its investments as at March 31, 2021 based on estimate of the
future results and various internal and external information available up to the date of approval of these financial
statements. The estimates as at the date of approval of these financial results may differ based on the ongoing
impact of the pandemic and the timing of the improvement in the economy and the financial markets.

Going Concern

The entity being a holding company does not have any business operations. The management is in the process of

evaluating a plan to voluntary liquidate the company on completion of sale of investments in subsidiary and group
entities.

All the borrowings at 31 March 2021 are with the group entities. The Company does not have any third party loans
or borrowings. The parent, Edelweiss Financial Services Limited (“the holding company”) has through a support
letter, undertakes to provide sufficient financial resources so as to enable the Company to continue its operations

on a going concern basis at least for the next 12 months from the date of sign off of the separate financial
statements.

1



EC International Limited

Notes to the financial statements

(Currency :Indian Rupees)

4.2

421

4.2.2

Presentation of financial statements

These financial statements are Special Purpose Financial Statements drawn under Indian Accounting Standards
(Ind-AS) for the purpose of Consolidation with Edelweiss Financial Services Limited (Holding Company) for its
reporting of Consolidated audited financial results under Ind-AS Division Ill of Schedule Ill of the Companies Act,
2013 (“the Act”).

The Company presents its balance sheet in order of liquidity in compliance with the Division Ill of the Schedule III
to the Companies Act, 2013. An analysis regarding recovery or settlement within 12 months after the reporting
date (current) and more than 12 months after the reporting date (non—current) is presented in Note 21.

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset and
reported net when, in addition to having an unconditional legally enforceable right to offset the recognised
amounts without being contingent on a future event, the parties also intend to settle on a net basis in all of the
following circumstances:

e The normal course of business

*  The event of default

® The event of insolvency or bankruptcy of the company and or its counterparties

Significant accounting policies

Recognition of Interest and Dividend income

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for all financial
instruments measured at amortised cost and debt instrument measured at FVOCI. The EIR is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying
amount of the financial asset.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by taking into account any discount
or premium on acquisition, fees and costs that are an integral part of the EIR. The Company recognises interest
income using a rate of return that represents the best estimate of a constant rate of return over the expected life
of the loan. Hence, it recognises the effect of potentially different interest rates charged at various stages, and
other characteristics of the product life cycle (including prepayments, penalty interest and charges).

Dividend income is recognised in profit or loss when the Company’s right to receive payment of the dividend is
established, it is probable that the economic benefits associated with the dividend will flow to the entity, and the
amount of the dividend can be measured reliably.

Financial Instruments

Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially recognised on the trade date,
i.e., the date that the Company becomes a party to the contractual provisions of the instrument. This includes
regular way trades: purchases or sales of financial assets that require delivery of assets within the time frame
generally established by regulation or convention in the market place. The Company recognises borrowings when
funds are available for utilisation to the Company.

Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately
in profit or loss.



EC International Limited

Notes to the financial statements

(Currency :Indian Rupees)

4.
423

Significant accounting policies (continued)
Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at origination and the fair value is
based on a valuation technique using only inputs observable in market transactions, the Company recognises the
difference between the transaction price and fair value in net gain on fair value changes. In those cases where fair
value is based on models for which some of the inputs are not observable, the difference between the transaction
price and the fair value is deferred and is only recognised in profit or loss when the inputs become observable, or
when the instrument is derecognized.

4.3 (Classification of Financial Instruments

431

4311

Financial assets:

The Company classifies all of its financial assets based on the business model for managing the assets and the
asset’s contractual terms, measured at either:

e  Amortised cost
e  Fair value through other comprehensive income [FVOCI)
e  Fair value through profit or loss [FVTPL]

The Company measures debt financial assets that meet the following conditions at amortised cost:

* the financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows; and

® the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Sale that occur for below reason are considered as consistent with business model whose objective is to hold
financial assets in order to collect contractual cash flows

e if those sales are infrequent (even if significant in value) or insignificant in value both individually and in
aggregate (even if frequent).

® If such sales are made close to maturity of financial asset and proceeds from sale approximate the collection of
the remaining contractual cash flow

* Selling a financial asset because of significant increase in credit risk.

Debt instruments that meet the following conditions are subsequently measured at fair value through other
comprehensive income (except for debt instruments that are designated as at fair value through profit or loss on
initial recognition):

. the financial asset is held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets; and

. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL.
Amortized cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period.
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4.3.2
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Significant accounting policies (continued)
Amortized cost and Effective interest method(continued)

For financial instruments other than purchased or originated credit-impaired financial assets, the effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
excluding expected credit losses, through the expected life of the debt instrument, or, where appropriate, a
shorter period, to the gross carrying amount of the debt instrument on initial recognition. For purchased or
originated credit-impaired financial assets, a credit-adjusted effective interest rate is calculated by discounting the
estimated future cash flows, including expected credit losses, to the amortised cost of the debt instrument on
initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition
minus the principal repayments, plus the cumulative amortisation using the effective interest method of any
difference between that initial amount and the maturity amount, adjusted for any loss allowance. On the other
hand, the gross carrying amount of a financial asset is the amortised cost of a financial asset before adjusting for
any loss allowance.

Investment in equity instruments of subsidiaries

Investments in subsidiary companies are carried at cost and are assessed on a regular basis for impairment.
Subsidiaries are entities that are controlled by the Company.

Financial liabilities

All financial liabilities are measured at amortised cost.
Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured at amortised cost.
Amortised cost is calculated by taking into account any discount or premium on issue funds, and costs that are an
integral part of the EIR.

Financial assets and Financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading and have been either
designated by management upon initial recognition or are mandatorily required to be measured at fair value
under Ind AS 109. Management only designates an instrument at FVTPL upon initial recognition when one of the
following criteria are met. Such designation is determined on an instrument-by-instrument basis:

* The designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise arise from
measuring the assets or liabilities or recognising gains or losses on them on a different basis; Or

® The liabilities are part of a Company of financial liabilities, which are managed and their performance evaluated
on a fair value basis, in accordance with a documented risk management or investment strategy; Or

® Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value. Changes in fair
value are recorded in profit and loss with the exception of movements in fair value of liabilities designated at
FVTPL due to changes in the Company’s own credit risk. Such changes in fair value are recorded in the Own
credit reserve through OCI and do not get recycled to the profit or loss. Interest earned or incurred on
instruments designated at FVTPL is accrued in interest income or finance cost, respectively, using the EIR, taking
into account any discount/ premium and qualifying transaction costs being an integral part of
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Classification of financial instruments (continued)

instrument. Interest earned on assets mandatorily required to be measured at FVTPL is recorded using
contractual interest rate.

4.3.3. Financial liabilities and equity instruments

4.4

4.5

45.1

452

Financial instruments issued by the Company are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by a Company entity are recognised at the proceeds received, net of
direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments.

Reclassification of financial assets and financial liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business line. Financial
liabilities are never reclassified.

Derecognition of financial assets and financial liabilities
Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, when the terms and conditions have been renegotiated to the extent
that, substantially, it becomes a new asset, with the difference recognised as a derecognition gain or loss, to the
extent that an impairment loss has not already been recorded.

If the modification does not result in cash flows that are substantially different, the modification does not result in
derecognition. Based on the change in cash flows discounted at the original EIR, the Company records a
modification gain or loss, to the extent that an impairment loss has not already been recorded.

Derecognition of financial assets (other than due to substantial modification)

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
derecognised when the rights to receive cash flows from the financial asset have expired. The Company also
derecognises the financial asset if it has both transferred the financial asset and the transfer qualifies for
derecognition.

The Company has transferred the financial asset if, and only if, either:
e The Company has transferred its contractual rights to receive cash flows from the financial asset; or

® It retains the rights to the cash flows, but has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass—through’ arrangement.
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4.6

Significant accounting policies (continued)

Derecognition of financial assets and financial liabilities (continued)

Derecognition of financial assets (other than due to substantial modification)

A transfer only qualifies for derecognition if either:
e The Company has transferred substantially all the risks and rewards of the asset; or

® The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability to sell the
asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and without imposing
additional restrictions on the transfer.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires.

Where an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing financial liability are substantially modified, such an exchange or modification is treated
as a derecognition of the original financial liability and the recognition of a new financial liability. The difference
between the carrying value of the original financial liability and the consideration paid, including modified
contractual cash flow recognised as new financial liability, would be recognised in profit or loss.

Impairment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financial assets not held at
FVTPL, in this section all referred to as ‘financial instruments’. Equity instruments are not subject to impairment.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. The
application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition. The Company uses a provision matrix to determine impairment loss allowance on portfolio of its
receivables. The provision matrix is based on its historically observed default rates over the expected life of the
receivables. However if receivables contain a significant financing component, the Company chooses as its
accounting policy to measure the loss allowance by applying general approach to measure ECL.

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant increase
in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk on the financial instrument has not
increased significantly since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month expected credit losses (12m ECL). The assessment of whether lifetime
ECL should be recognised is based on significant increases in the likelihood or risk of a default occurring since initial
recognition instead of an evidence of a financial asset being credit-impaired at the reporting date or an actual
default occurring.
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4.7

4.8

Significant accounting policies (continued)

Impairment of financial assets (continued)

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL that is expected
to result from default events on a financial instrument that are possible within 12 months after the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default (EAD). The assessment of the probability of
default and loss given default is based on historical data adjusted by forward-looking information. As for the
exposure at default, for financial assets, this is represented by the assets’ gross carrying amount at the reporting
date; for loan commitments and financial guarantee contracts, the exposure includes the amount drawn down as
at the reporting date, together with any additional amounts expected to be drawn down in the future by default
date determined based on historical trend, the Company’s understanding of the specific future financing needs of
the debtors, and other relevant forward-looking information.

For financial assets, the ECL is estimated as the difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the Company expects to receive, discounted
at the original effective interest rate. The Company recognises an impairment gain or loss in profit or loss for all
financial instruments with a corresponding adjustment to their carrying amount through a loss allowance account.

If a financial instrument includes both a loan (i.e. financial asset) and an undrawn commitment (i.e. loan
commitment) component and the Company cannot separately identify the ECL on the loan commitment
component from those on the financial asset component, the ECL on the loan commitment have been recognised
together with the loss allowance for the financial asset. To the extent that the combined ECL exceed the gross
carrying amount of the financial asset, the ECL have been recognised as a provision. Also, for other loan
commitments and all financial guarantee contracts, the loss allowance has been recognised as a provision.

Write off

Financial assets are written off either partially or in their entirety only when the Company has no reasonable
expectation of recovery.

Determination of fair value

The Company measures financial instruments at fair value at each balance sheet date. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

® In the principal market for the asset or liability, or
® Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
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Significant accounting policies (continued)

Determination of fair value (continued)

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest. A fair value
measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use
the asset in its highest and best use. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs. In order to show how fair values have been
derived, financial instruments are classified based on a hierarchy of valuation techniques, as summarised below:

® Level 1 financial instruments -Those where the inputs used in the valuation are unadjusted quoted prices
from active markets for identical assets or liabilities that the Company has access to at the measurement date.
The Company considers markets as active only if there are sufficient trading activities with regards to the
volume and liquidity of the identical assets or liabilities and when there are binding and exercisable price
quotes available on the balance sheet date.

® Llevel 2 financial instruments-Those where the inputs that are used for valuation and are significant, are
derived from directly or indirectly observable market data available over the entire period of the instrument’s
life.

¢ Level 3 financial instruments -Those that include one or more unobservable input that is significant to the
measurement as whole. For assets and liabilities that are recognised in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period. The Company periodically reviews its valuation techniques
including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its financial
instruments measured at fair value, which include a portfolio-based approach that estimates the expected net
exposure per counterparty over the full lifetime of the individual assets, in order to reflect the credit risk of the
individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.

Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity shareholders for
the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue
equity shares were exercised or converted during the year. Diluted earnings per share is computed by dividing the
net profit after tax attributable to the equity shareholders for the year by weighted average number of equity
shares considered for deriving basic earnings per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares.
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Significant accounting policies (continued)

Foreign currency transactions

Transactions in foreign currencies other than functional currency are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value
was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise
Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired
based on internal/external factors. If any such indication exists, the Company estimates the recoverable amount
of the asset. If such recoverable amount of the asset or the recoverable amount of cash generating unit which the
asset belongs to is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the statement of profit and loss. If at the balance
sheet date there is an indication that a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of the
depreciable historical cost.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand.
Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows to net present value using an appropriate pre-tax
discount rate that reflects current market assessments of the time value of money and, where appropriate, the
risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an outflow of resources will
be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a contingent liability.
Contingent liabilities are also disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company. Claims against the Company, where the possibility of any outflow of
resources in settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the recognition of income

that may never be realised. However, when the realisation of income is virtually certain, then the related asset is
not a contingent asset and is recognised.
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Significant accounting policies (continued)

Income tax expenses
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as
reported in the statement of profit and loss because of items of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible. The Company’s current tax is calculated using tax
rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised.

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and unused tax credits
to the extent that it is probable that future taxable profit will be available against which the unused tax losses and
unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary difference, unused tax loss
or unused tax credit can be utilised when there are sufficient taxable temporary differences which are expected to
reverse in the period of reversal of deductible temporary difference or in periods in which a tax loss can be carried
forward or back. When this is not the case, deferred tax asset is recognised to the extent it is probable that:

* the entity will have sufficient taxable profit in the same period as reversal of deductible temporary difference
or periods in which a tax loss can be carried forward or back; or

¢ tax planning opportunities are available that will create taxable profit in appropriate periods.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the

manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in
other comprehensive income or directly in equity respectively.
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5.1

5.1.1

5.12

5.2

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 4, the management is required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the management has made
in the process of applying the Company's accounting policies and that have the most significant effect on the
amounts recognised in the Financial Statements.

Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business model test.
The Company determines the business model at a level that reflects how groups of financial assets are managed
together to achieve a particular business objective. This assessment includes judgement reflecting all relevant
evidence including how the performance of the assets is evaluated and their performance is measured, the risks
that affect the performance of the assets and how these are managed and how the managers of the assets are
compensated. The Company monitors financial assets measured at amortised cost that are derecognised prior to
their maturity to understand the quantum, the reason for their disposal and whether the reasons are consistent
with the objective of the business for which the asset was held. Monitoring is part of the Company’s continuous
assessment of whether the business model for which the remaining financial assets are held continues to be
appropriate and if it is not appropriate whether there has been a change in business model and so a prospective
change to the classification of those assets.

Significant increase in credit risk

ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for stage 2 or stage 3
assets. An asset moves to stage 2 when its credit risk has increased significantly since initial recognition. Ind AS 109
does not define what constitutes a significant increase in credit risk. In assessing whether the credit risk of an asset
has significantly increased the Company takes into account qualitative and quantitative reasonable and
supportable forward-looking information.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of the reporting period that may have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, as described below. The Company based its
assumptions and estimates on parameters available when the Financial Statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions
when they occur.
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Key sources of estimation uncertainty (continued)
Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction in the principal (or most advantageous) market at the measurement date under
current market conditions (i.e., an exit price) regardless of whether that price is directly observable or estimated
using another valuation technique. When the fair values of financial assets and financial liabilities recorded in the
balance sheet cannot be derived from active markets, they are determined using a variety of valuation techniques
that include the use of valuation models. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, estimation is required in establishing fair values. Judgements and estimates
include considerations of liquidity and model inputs related to items such as credit risk (both own and
counterparty), funding value adjustments, correlation and volatility.

Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires judgement, in particular,
the estimation of the amount and timing of future cash flows and collateral values when determining impairment
losses and the assessment of a significant increase in credit risk. These estimates are driven by a number of
factors, changes in which can result in different levels of allowances.

The Company’s ECL calculations are outputs of models with a number of underlying assumptions regarding the
choice of variable inputs and their interdependencies. Elements of the ECL models that are considered accounting
judgements and estimates include:

®  Probabilities of defaults (PDs) the calculation of which includes historical data, assumptions and expectations
of future conditions.

®  The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances for
financial assets should be measured on a life-time expected credit loss model basis and the qualitative
assessment

* The segmentation of financial assets when their ECL is assessed on a collective basis

®  Development of ECL models, including the various formulas and the choice of inputs

® Determination of associations between macroeconomic scenarios and, economic inputs, such as
unemployment levels and collateral values, and the effect on PDs, exposure at defaults and loss given defaults
(LGDs)

® Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the
economic inputs into the ECL models

It is Company’s policy to regularly review its models in the context of actual loss experience and adjust when

necessary.

Effective interest rate method

The Company’s EIR methodology, as explained in Note 4.3.1.1, recognises interest income / expense using a rate of
return that represents the best estimate of a constant rate of return over the expected behavioural life of loans
given / taken and recognises the effect of characteristics of the product life cycle

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycle of
the instruments, as well expected changes fee income/expense that are integral parts of the instrument.

£
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5.2 Key sources of estimation uncertainty (continued)

5.2.4  Accounting for deferred taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies.

6 Standards issued but not yet effective

There are no new standard or amendment issued but not effective.
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As at As at
Particulars March 31,2021 March 31, 2020
7 Cash and cash equivalents
Balances with banks
- in current accounts 1,98,987 1,57.85,153
Total 1,98,987 1.57,85.155
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&. Investments
Asat Ay url
sl March 31,2021 Movch 31,202
[Measured at Fair Valure Through OCT
(a) Unquoted, Outside India
1n units of fund
~Blae River Capital LLC LI275510 £31.03.351
1.12,75,510 1.31.03.351
Less: Allowance for Impainment (1,12.73,510)
ﬁu Tnvestment - 1.31.03,351
Credit guatity of assets

The table below shows the gross carrying amount of the Group's investments measured 3t FVOCT by eredit risk. hased on the Group's internal credit rating systers and
yeur-¢nd stage chusification. The amoum d are gross of imy Il

Particulars Asat Asat
March 31, 2021| March 31, 2020]

Geos carrying | Gross carrying

amount amount
(Stage 1) (Stage 1)
High grade - 0.00)
Standard grude o 31227704
Individually impai 30548921 E
w s.is._m T12.27.704
Reconciliation of gross carrying anwunt and fing ECL for i J at FVOC!
2020-21 2019-20
Gruss Carrying | 12 monthy ECL Gioss Caurviag 12 mu.w‘n
wnount| allowaney| amount EcL
allowance!
(Stage 1) _(Stage 1) (Stage 1) (Stage )|
Gross catrying amount - opening bakince 3,12.22.704 - 2.86,53,381 4
New asscts originated or pirchased 1,04,78)) . 2.00.51,949] -
Assets derecognised ar matwred (excluding wrile offs) (including gains / g (2.1051.049)
losses thereon) S
lmerest income daring the period - " -
Forcign Exchange (7.53.566) . 25.74.323
Trailer 1o Stage |
Tiansfer 10 Stige 2
ot S i B
ing bakince 30548921 - 3.12.27.704

These amounts represent Gross ciurrying anounts before ECL allawance (i.e. cost plus interest accrued), These investments are presented at fair valie
in the balance sheet. Pifference betseecn amount presented in the balinee steet aod above table is tise fair value which is {30.55) million as on March 31,
2021, (As on March 31, 2020 the amount is (18.12) miltioos)
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8 Investments (continued)

Particulars

Asat
March 31, 2021

As at
March 31, 2020

Ungquoted shares at cost

Investments in ordinary shares of wholly owned subsidiaries, outside India

Aster Commodities DMCC

22,01.83,785

22,58,18.931

EAAA LLC 8.09.35,731 8,30,07,113
EW Special Opportunities Advisors LLC 39,26,842 40,27,341
Gross amount 30,50,46,358 31,28,53,385
Less: Allowance for impairment (8,53,10.380) (7,45,340)
Net amount 21,97,35,978 31,21,08,044
9 .Other Financial Assets

As at As at
Particulars March 31, 2021 March 31, 2020
Advances recoverable in cash or in kind or for value to be received (financial assets) 12,203 23287
Total 12,203 23,287
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10 Property, Plant und Equipment

-

Gross Block Depreciation Net Block
of Assets Asut Additions during  Disposuls during  Olher adjustmuents Asal Asat Charge for the Pt ing (he  Other Asal Asut
i % 1 April 2620 the year the year (as apphicable) 31 March 2021 1 April 2020 year year tas spplicablc) adjusament, if any 31 March 2621 31 March 2021
1-Phone - - - . -
Compuer & Laptop 168,938 - 16417) 152,521 1,51,889 2 - 011,382y - 1,582,321 L
Tutal 1,68,938 - (64175 1.52.521 1LS1.88Y 2014 - (11.I82) 152,521 -
Graoss Black . Net Black
Description of Assels Asal Additions during  Disposule duriog  Olher ndjustments Asat Asal Charge for the  Disposals during the  Other adjustments Revaluation Asat Asat
1 April 2019 the year the year {as applicablc) 31 March 2020 1 April 2019 year year 1as applicable) adjustment, fany - 31 Narch 2020 31 March 2020
1-Phone 82,709 < (95,589 7,580 - 48793 17.964 16L.Y80 L3 - - -
Computer & Lapiop 155001 - 13927 168938 1,12.322 27,697 11870 1.31.389 17,049
Tatal 242720 - 195.589) 21,807 1.68.938 1.61.118 45,661 67,980 13,093 = 151,888 17,050
{*) Otber adjusiment represens movemen in foeeign exchange difference arising due 10 conversion from fuaciional currency 10 presentation currency.
Othier Intungible Assels
Gross Dinck Depreciation Net Block
f Asut Additions duiing  Disposals during  Other adjustments Asat Asal Charge for the  Dispusuls during the  Other R Asat Asal
Desctipilin ol Siints 1 April 2020 the yeur the year {as applicable) 31 March 2021 | 1 April 2020 year year fas applicable} adjustment, ifany 31 Murch 2021 31 March 2021
Softvare 65,055 - -8,184 55,861 46,986 2,734 6,141 - 55,861
Yotal 65,058 - 9,194 1 46,986 2,034 = 6,141 55,861 =1
Gross Block — Deprediation Net Block
Dese of Asat Additions during  Disposals during  Other adjustments Asat Asat Chargeforthe  Disposals duringthe  Other Asat Asat
1 April 2019 the year the year {as applicable) 31 Maich 2020 1 Aprif 2019 year - year (as applicable) adjustrment, if any 31 March 2020 31 March 2020
Softvzare 59.692 - 5363 65,055 22,084 21,589 - 330 46,586 13,069
Total 59,692 5,363 65.055 22084 21,589 3313 46,286 18,069
(*) Other represent in foreig g arising due from i currency currency.
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Notes to the ﬁnancial. statements(Continued)
(Currency : Indian rupees)

12 Other non-financial assets

As al As a
Particulars March 31,2021 March 31, 2020|
Prepaid expenses 35454 1.47,057
Advances recoverable in cash or in kind or for value to be received 2,790 -
Others - 14.302
Total 38,244 1,61.359
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Notes to the financial statements(Continued)

(Currency : Indian rupees)

13. Borrowing (other than debt securities)

Particulars an At As it
March 31, 2021 March 31, 2020
At amortised cost
Loan from Subsidiaries:
From Edelweiss international (Singapore) Pte. Ltd 14,07,40,699 -
From EAAA LLC - 4.26,00,935
From Aster Commodities DMCC 17,74,76,290 12,96,62,995
Total 31,82,16,989 17,22,63,930
> As at As at
Fastiulacs March 31, 2021 March 31, 2020
Loans in India - o
Loans outside India 31,82,16,989 17.22,63,930
Total 31,82,16,989, 17,22,63,930

Loan from Edelweiss International (Singapore) Pte.Lid is unsecured and repayable on demand and bears a fixed interest rate of

6.50% p.a for the financial year ended 3! March 2021 .compounded monthly.

Loan from EAAA LLC is unsecured and repayable on demand and bears an interest at quarterly average one month LIBOR rate
prevailing during the year ended 31 March 2021 ranging between (0.36% to 0.15% p.a.) (2020 1.41% (0 2.44% p.a),

compounded monthly.
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(Currency : Indian rupees)
14 Other non-financiat liabilities
As at As ul
Puarticulras March 31,2021 Mawch 31, 2020
Othery - 9.49.531
Total - 9.49.531
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Notes fo the financial statements{Continucd)

(Qurreney ; Indiin rupees)

15

Issued Capital
Al
Particubary s ai Asat
March 31,2021 31 March 2020
wity share capital
Issued, Subscribed und Paid up:
125,000 (Previoys year: 125.000) Ordinary shures of USD 1 cich, fully paid-up 62,00.250 62,00.250
Total 6200250 62,00.250
{The entire share capital is held by Edelweiss Financial Services Limited, the holding campany)
Movement in share capital :

March 31,2021 I 31 March 2020 |
| Purticulsrs No ol mral Anmount No of': sluml Aot
Outstonding a1 ihe beginaing of the year 1,25.000 62.00,250 1.25.000 62.00.250
| Shares issued during the year < 7 = .
Oustonding ar the end of the year 1,25.000 _62.00,250 1.25.000 62.00.250

Termsirights auached to equity shares :

The Company has only one chass of eyuity shares having 4 par value of Re 17+, Each hubder of equity shares is entitked o one vote pur share held, In the eveat of liguidition of the Company,

the holders of cquity shares will be entitled to receive remaining assets of the Conpany, alter distribution of all preferential amounts. The distriby will be in prop 1o the number nf
equity shares held by the sharchoiders.
Shares held by holding/ulti halding company and/or their subsidiari
March 31,2021 As at 31 Murch 2020
No of shares G Nu of sharg Yo
Holding company
Edelweiss Financial Seevices Limited 62.00.250 100.00% 62,006,250 100.00%
£2.00,250 100.00% 62.00.250 100.00%
Details of shures held by shurehalders holding more than 5% of the aggregate shures in the Company
March 31,2021 Asat 31 Muych 2020
No of shares % No uf shaces %

Edulweiss Financiul Services Limited (Holding Company) 62.00.250 JO0.00% 620X, 250 100.00%:
_62.00.250 100,005 62.00250 100.00%
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16

Interest Income

ts(Conti 1

On Fi ial Assets ed at amortised cost

Kor the year Ended For the year Ended
Particulars March 31 2021 March 31 2020
On margin with brokers - 28.64.014
Total - 28.64,614
Dividend Income

Far the year Ended For the year Ended
Particul; March 31 2021 March 31 2020)]
Dividend on fong term Investment 38,10,28,65% 36,94.01.112
'Total 38,10,28,659 3694.01,112
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Notes to the financial statements (continued)
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18  Net gain on fair value changes

For the year Ended For the year Ended
Particulars March 31, 2021 March 31, 2020,
Net gain/ (loss) on financial instruments at fair value through profit
(A) |or loss
(i) |On trading portfolio
- Investments
Profit/ (loss) on trading of securities (net) - 1,29.44.293
Profit / (loss) on sale of current investments (net) - 3.79.002
- Derivatives
Loss profit on equity derivative instruments (net) - B
Loss on commodity derivative instruments (net) - (8,416)
Profit / (loss) on trading in currency derivative instruments (net) - 15.48.708
Profit / (loss) on interest rate derivative instruments (net) - 1,93.14,699
Profit on trading in swap - -
- Others
Dividend on stock in trade - <
Total Net Gain/(Loss) on fair value chang - 3.41.78,286
Note:
Fair Value Changes
Realised - 3,41,78,286
Unrealised w ¥
Total Net Gain/ (loss) on fair value changes - 3.41,78,286
19  Other income
For the year Ended For the year Ended
Particulars March 31, 2021 March 31, 2020
Miscellaneous income 9,55,851 1.18,69,623
9,55,851 1,18,69,623
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Notes to the financial (Continued)

(Currency : Indian rupees)

20  Finance costs

For the year Ended | For the year Ended March
Particulars March 31 2021 31 2020
Intersst cost ©
Inierest on loan from holding company - 1.07.93.242
Interest on loan from fellow subxidiarics 1,25,67,614 8.28.846
Inierest - others - 1.56.799
Financial and bank charges 355824 12,10.480
Total 1.29.23.438 1.29.89.367
21  Impairment on financial instruments
For the year Ended | For the year Ended March
Particulars March 31 2021 31 2020]
Impainmont loss 9,59,38,605 6.84.766 |
Total 9.59.28,605 6.84.766 |
2z Employee benefit expenses
For the year Ended | For the year Ended March
Particulars March 31 2021 31 2020
Saiaries wages and Bonus - 13.23,288
Contribution 1o provident and other funds - 50.484
Total - 1373772
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Notes to the fi ial (Continued)
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23 Other expenses

For the year Ended For the year Ended
Particulars March 31 2021 March 31 2020
Auditors’ remuneration 17,32,985 36,23,714
Cc ission and brokerag: - 1,39.47,703
Ce ication - 30.2i6
Directors' sitting fees 5,81,737 8.06,308
Foreign exchange loss (net) 10,577 6.76.970
Legal and professional fees 35.96,339 3,14,92,638
Write off fixed assets 7,501 -
Membership and subscription - 35,53,741
Office expenses - 4931
Postage and courier - 3,686
Rates and taxes 1,44,000 2,932,333
Rent - 1,43,072
ROC Expenses 1,89,189 1,48.420
Miscell IS CXpenses - 4,754
Other Charges to Broker - 11,80.276
Total 62,62,329 5,59,09,762
Auditors' remuneration:
As Auditors 17,32,985 31,36,399
Towards reimbursement of expenses 4,87,315

17,32,985 36,223,714
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Notes to the fi ial
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24. Income tax disclosures

The components of income tax expense for the years ended 31 March 2021 and 2020 are:

Particulars For the year ended 31 |For the year ended 31
March 2021 March 2020

Currenl tux 2.17,896 -

Adjustment in respect of current 6,06,952 57.72.534

incume tax of privr years

Deferred Tax - -
Total Tax Charge 8.24,848 57.72.534

24.1 Reconciliation of the total tax charge

Particulars For the year ended 31 | Forihe year ended 31

March 2021 March 2020

Accounting profit before tax as per 26,68.55,392 34.72,88.705

linuncial statements

Tax rate (in percentuge) 15.00% 15.00%;

Income tax expense calculated based 4,00.28,309 5,20,93,306

on this lax fite

Adjustment in respect of current 6.06.952) -

tax of prior years

Effect of income not subject to tax:

Others (28.16,699) (2.98,95.843)

Effect of non—deductible expenses:

Others 1.55.93.284 68.53.980

Effect of utilisation of tax losses on (3,10.13,642) (2,32,78.903)

which deferred tax asset earlier not

recognised OR deferred tax assets on

losses carlier recognised now

considered not recuverable

Others (3.59.451) -

Tax expense reported in statement of 8.24,848 57,72,540

h!mﬁl and loss

Details of temporary differences where deferred tax assets have not been recogmised in the balance sheet

As at 31 March 2021 1 Asat 31 Murch 2020
Unuscd tax losses l Unused tax losses
. . Fxpiry year - financial Fln-nndal Yearia Expiry year -
Financial Year to which the loss refates lo - [Amount yuae :vlm:h the loss relates  JAmount A yoar
{J
31-03-2017 7,34.38,031 31-03-2022 11-03-2015 1.58.90,12.563 31-03-2020
31-03-2016 20.08.73.179) 31-03-2021
31-03-2017 18.82.76.601 31-03-2027
Total 7,34.38.031 Total 1.97.81,62.345)
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Notes ie the financial syatements(conﬁnued)
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25. Earning per share

Particulars 2,021 2,020
a) Shareholders earnings (as per statement of profit and loss) 26,60,30,544 34,i5.16,171
Less: Preference dividend declared by the Company (including
dividend distribution tax) / 1
Net Profit available to equity sharcholders for the purpose of
calculating basic and diluted earnings per share 26,60,30,544 A58, 1)
b) Calculation of weighted average number of equity shares of
USD 1 each:
— Number of shares at the beginning of the year 1.25,000 1.25,000
~ Number of shares issued during the year . o
Total number of equity shares outstanding at the end of the year 1.25.000 1,25.000
Weighted average number of equity shares outstanding during the
year (based on the date of issue of shares) 1,25,000 125,000
¢) Number of dilutive potential equity shases . -
d) Basic earnings per share (in INR) {a/b) 2,128 2,732
¢) Diluted eamings per share (in INR} (a/(b+c)) 2,128 2,732
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26 Segment lnformation

Tae Company's business is organised and Management reviews the performance based on the business segments mentioned
wie below ' )

Activitics Covered

Income from investment and dividend income
lacome from treasury operation

Income for.each segment has been specifically identified. Expendituse, assets and Jiabilities are either specifically identifiuble with

individual or have been alk d to ony basis
Based on such allocati 2 discl relating to revenuc. results, assets and iiabilities have been prepared
(_in Rupees)
R Year ended
Particulars March [ March
31,2021 31,2020
(Audited) (Audited)

1 Segment revenue [Total income]

Agency & -

Capital Busincss 38.19.84,510 369401112

Treasury Business - 4.89,12.523

Insurance business P s

Unallocated 2 - »

Total income 38,19,84,510 41.83,13.633
2 Segment results [Profit / (Loss) before tax]

Agency . : - -

Capital Business 26.68.55,392 35.35.49.223

Treasury Business - (62.60.520)

Insurance business. - -

Unallocated s -

Profit / (Loss) before tax 26,68,55,392 34.72.88.703

Less: |

(a) Interest . - - i

(b) Unallocated net expenditure - -

Tota) Profit before tax 26,68,55,392 34.72.88.705
3 Segment Assets

Agency - -

Capital Business 219985412 32.65,61.966

Treusury Business - 1.46,54.248

Insurance business - -

Unallocated - -

Total assets 219985412 34.12,16314
4 Scgment Liabilities

Agency - -

Capital Business 32.00,88.586 174731415

‘Treasury Business 4609557

Insurance business - -

Unallocated 1.74.636

Total liabilities 32,09,88,586 18,01.15.608 |
5 Capital employed [Segment assets - S liabilities]

Agency = -

Capital Business (10,10,03,174) 15,18,30.551

Treasury Business 1,00.44.791

Tnsurance business - -

Unallocated - (7.74.630)

Total zapital employed (10.10,03.174) 16,1 1.00.706
27 Retirement benefit plan

A.) Defined Contribution Plan (Providend Fund and National pension scheme)

Amount of Rs.Nil ( Previous Year 27.431) is recognised as exy and Included in” Employee Benefit Exy "- Note 22 In the

Statement of Profit and Loss.

V/."‘
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28. Maturity analysis of asséls and liabilities
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. Derivatives have
been classified to mature and/or be repaid within 12 months, regardless of the actual contractual maturities of the products

 Asat31March2021

As at 31 March 2020

Particulars _ Within 12 months After 12 months Total Within 12 months After 12 months Total
Financial assets | ] . 1
Cash and cash equivalents 198,987 = I 1,98.9877: 1,57,85,155 =
[vestments . _21,97,35978 WD 219735978 - 32.52,11,395 ;
‘Other financial assets 12,203 | - 12,203 23,287 23,287
21,99,47,168 - 21,99,47,168 1,58,08,442  32,52,11,395 34,10,19,837
No_n_-ﬁnan@'as_isetsr ] !
Property, plant and equipment . s 17,049 17,049
‘Other intangible assets . SR e 8.069 . 18,069
\Other non-financial assets 38,244 - 38,244 | 161359 - 1,61,359
38,244 - 38,244 196,477 - 1,96,477
Total assets (A) 21,99,85,412 - 21,99,85,412 1,60,04,919  32,52,11,395 34,12,16,314
- As at 31 March 2021 T As at 31 March 2020 B
Particulars 'Within 12 months  After 12 months Total Within 12 months After 12 months Total
Financial liabilities - - - ] o
Trade payables 2671118 - 2671118 60,87,511 - 6087511
B e 26,71,118 & i
(other than debt securities) ~ 31,82,16,987 - 31,82,16,987 172263931 - 17.22,63.931
‘Other financial liabilities - il -aasiitine o | = - -
i 32,08,88,105 - 32,08,88,105 17,83,51,4d1 - 17,83,51,441
Non-financial liabilities ‘
Current tax liabilities (net) 100,481 ) 100481 774,636 e 7.74,636
Provisions NE - - _ =
Other non-financial liabilities - - - 9,89,531 - 9.89,531
1,00,481 - 1,00,481 17,64,167 . 17,64,167
Total liabilities (B) 32,09,88,586 - 32,09,88,586 18,01,15,608 - 18,01,15,608
Nef (A-B) (10,10,03,174) - (10,10,03,174)  (16,41,10,689)  32,52,11,395 16,11,00,706
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29. Change in liabilities arising from financing activities

‘Cash . Changes in Exchange
Particulars 1April2020  flows fair values _differences __ Others* 31 March 2021
Borrowings (other than debt .
‘securities) 17,22,63,930 13,90,12,467 - (56,27,024)  1,2567.614 31,82,16,987
Total liabilities from financing . s
activities 17,22,63,930 13,90,12,467 - (56,27,024)  1,25,67,614 31,82,16,987
Cash Changesin  Exchange = - _
Particulars 1 April 2019 flows _fair values differences Others* 31 March 2020
Borrowings (other than debt
‘securities) 69,3832.196  (56,06.19,124) 27428770 1,1622,087  17.22,63,930
“Total liabilities from financing ; . T
activities 69,38,32,196 (56,06,19,124) - 2,74,28,770 1,16,22,087 17,22,63,930

* Includes effect of interest charge for the year
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30. Contingent liabilities, commitments and leasing arrangements

30.1 Contingent liabilities

The Company has no contingent liabilities (2020: Nil) as at the balance sheet date.
30.2 Capital commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for — Rs. Nil (net of
advances) (2020: Nil)

30.3 Legal Claim

There are no legal claims outstanding against the Company as at 31 March 2021 (2020: Nil). Also, the company has
Rs. Nil (2020: Rs. Nil) contingent liabilities as at the balance sheet date

30.4 Operating leases

The company has taken premises on operating lease. Gross rental expenses for the year ended 31 March 21 Rs Nil.
(2020: Rs. 143,702/-) which has been included under the head other expenses — Rent — in note 23 of the statement of
profit and loss.
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31. Related party disclosures
(A) Name§ of reiated parties by whom control is exercised

Edelweiss Financial Services Limited Ultimated holding company

(B) Names of fellow subsidiaries with whom transactions have taken place during the year

Aster Commodities DMCC
Edelweiss International (Singapore) Pte Limited
Edelweiss Rura! & Corporate Services Limited

(*) Ede! Commodities Limited was merged into EFSL Comtrade Limited vide Order of
National Company Law Tribunal at Hyderabad. Further With effect from the Appointed Date
i.e. 01 August 2018, EFSL Comtrade Limited and Edelweiss Business Services Limited, have
been merged into Edelweiss Rural & Corporate Services Limited (Formerly Edelweiss
Commodities Services Ltd). Hence all related party transactions transacted during the year and
the outstanding balances thereof, as at the end of the year relating to the Merged are considered

to be transacted with Edelweiss Rural & Corporate Services Limited and disclosed accordingly

1.LEC Global Limited (“ECG”), the wholly owned subsidiary. of EC International Limited (“the
Company”) has been amalgamated with the Company with effective from 1 September 2020
as per the certificate of amalgamation received from the registrar of Companies.Both ECG and
the Company were under the common control of Edelweiss financial Service Limited as per
IndAS 103. Accordingly, the comparative amount of previous periods/year have been restated
as if ECG and the Company had been combined at the earliest comparative period presented
i.e. 1 April 2019.
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(Currency: Indian rupees)

Disclosure as required by Ind AS 24 “Roluted Party Disclosure”

31, Related party disclosures(continued)

(D) Transuctions with reluted parties

. TFor fhe year Ended [For ihe year Ended March
Nature of trunsaction. Related party sanie Murch 31 2021 31 3000
Currcat account transactions during the year
[Short teru Jeans taben frony (reder nane belowy )-Max tidelwerss Intermtwal (Sugapore; Pie. Lid
debit ) 200213747 3
Aster Cominadities DMCC H.i6,00,240 13.81.22.200
Short (e loans nepaid (o frefer acie belos)-Max eradit [EAAA LLC 17635978 £6,24,208
Eaddweiss lirernational (Singapor) P Lid 4333674 .
Aster Commedities DMCC S32HRE30 14 25,48,000
Eduiweins Financiul Services Limited . 31,75,02,134
[ Short tera hs Laken from (eefer note belowy- Falchweiss Tnleraational (Singapore) Ple. Ll
Aggregue of debit . 2134.15293 =
Aater Comanities DMCC 10,160,240 35.89.50,839
Short tevin Josa tepaid 1o (rzter noie belowFAggregate  {Edelweisy batesnational (Simgapoce) Pre. Lid
of credit 7,53.33.674 -
EAAA LLL 395,23,566 66,24.288
Edelweiss Financal Services Limited - 38,41,81,619
Aster Commoditics DMCC $3691,19% 48.57.27 448
[ Short e loans l:!uk)’!u trher ot Below)-Max
vurstanding EAAA LLC - 68,289,432
 Aster Commulitics MCC - 38,20,37.815
Edelweiss Finuncial Services Limited - 39.03.82512
Short e loaus taken from (aefee ot below)-Max
bt Aster Comaplitics DMCC ] 28,97,71,827
Tuvestment in shares of EW Special Opporiunitios Advisers LLC . 37.86,573
Interest Expense on loans from EAAA LT 70,159 8.28.848
Edetweiss Tatemational (Singupere) Pie. 114 12497456 i
|Edelwrriss Financul Services Linwied 1,07,93.242
Dividemt Inconse Asier Conmmodiiies DMCC 33.10.28,654 36,94,01,112
Interin dividend Fdelwyis Financial Services Linnied 50,71.82,338 18,78,87.988
Dgrairment on Lisancial instrunent LW Special Opporusitics Advisers LLC 2993335 7.00,781
EAAA LLC 5,29,66,080 =
Aster Coanaditios DMCT 2,16,93,679
Reversal ol provisson fur inguinment GFSL Inicrastional Limised - 16,016
Professional fees pod 1o Edelweiss Rursl Corpoene Service Limiwd - 2.43,10,221
Lakelwvins Internations] (Sogapore) Pre Limed 2485741
Office Expense Edelweiss Financ:al Services Limited 483
Dirctor Siting foss Subhas Chandra Laltlsh - 177,198
iaendie Maonish Llanoonwanoe Ajoda - 203,777
Sale of fixed gavets b EAAA LLC 12.203 23,287
1€) Balances with related parties
- ; [For the yenr Emled For 1ne year Ended
Nature of tramsaction Refated party name March 31 2021 A 312020
Short lerm barowings from EAAALLC - 4,05,83 547
Edclweis Isernational (Singapoec) Pre, Tad 13,30,36.524 #:
< Asier Compuditics DMCC 177476290 12,95,62,995
Other labilities
Interess acerved but net die on bosrowings from EAAALLC - 2017,388
Eiakelwits Sermatiogal (Singapore) Pre, Lui TI4,175 -
Tvestients n Ordisasy shates of | Aster Comnatitics DMOC 19.83,90.106 2256,18.931
EAAA LLC 210,26,778 B8,26,89,951
EW Spevial Opparunities Advisors 1LLEC 2,17.280 32,82,001
Tl B st of. EAAA LLC L84 7.162
Tradk Payable [Eudelweiss Financial Services Limited 482
Recoivable fromiEAAA LLL [EAAA LLC 12203 23.287

Note :

1) Transictions with Aey nouageinent persinnei and balance theseof, if aay. have aof be consider in abave Relaled gty discinsure.

0L giventaken wo/from reiated parties and murgin moncy phiced / nefund receised withy from related purtics are disclused hased
on thy pRIxinRIageregote of debit and eredit amount givenfiken nad placed / refumd received during dhe reportiai period
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32. Fair value measurement

32.1. Assets and liabilities by fair value hierarchy
The following table shows an analysis of financial instruments recorded at fair vaiue by level of the fair value hierarchy

March 31, 2021
Level 1 Level 2 Level 3 Total

Particulars

Assets measured at fair value on a
recurring basis
Derivative linancial instruments (assets):
Exchange-traded derivatives - - -
OTC derivatives = - .
Total derivative financial instruments
(assets) (A) “ - - -
Investments
Investment in units of Fund : - - - &
Total investments measured at fair value )
(B) - 5 - u

Total financiai assets measured at fair
value on a recurring basis (A+B) - S c "

March 31, 2020
Level 1 Level 2 Level 3 Total

Particulars

Liabilities measured at fair value on a

recurring basis -

Derivative financiai instruments (Liabilities):
Exchange-traded derivatives - =
OTC derivatives “ -

Total derivative financial instruments

(liabilities) (A) - 5 - -

Investments 1,31,03,351 1,31,03,351
Investment in units of Fund

Total financial liabilities designated at

FVTPL (B) - - 1,31,03,351 1,31,03,351

Total financial liabilities measured at fair

value on a recurring basis (A+B) - - 1,31,03,351 1,31,03,351

Fair Value hierarchy

Financail Assets / Financial Liabiiities Valuation technique and key inputs

Equity - futures & options Level |
Index - futures & options Level |
Currency Futures & options Level |
Interest rate futures Level 1
Government debt securities & treasury bills Level |
Equity shares Level |
Currency forward & spot ) Level 2
Interest rate swaps Level 2
Total return swaps J Level 2
Credit defauit swaps . Level2

Quoted prices in an active Market

Quotes price from broker
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32.2. Transfer between Level 1 and Level 2
There were no transfers between Level | and Level 2 in 2021 and 2020

32.3. Financial instruments not measured at fair value

No discivsure has been provided since the carrying value of the financial assets and liabilities not measured at fair value approximates their fair

values due (o the short tezm nzture of these baiances.

32.4. Movement in level 3 financial instruments measured at fair value

The following tables show a reconciliation of the opening and closing amounts of Level 3 financial asscts and liabilities which are recorded at fair

value,

Financial assets

Faxfentars Investments in Units e
of Fund
At I April 2020 1,31,03.351 1,31,03,351
Purchase 1,04,783 1,04,783
Gains / (losses) for the period (2020-21) recognised in profit or loss (1,12,75,510) (1,12,75,510)
Gains / (losses) for the period (2020-21) recognised in other comprehensive income (19,32.624) (19,32,624)
At 31 March 2021 - =
Unrealised gains / (losses) related to balances held at the end of the period (19,32,624) (19,32,624)
Particulars Financial assets
Investments in Units Total
of Fund
At 1 April 2019 1,39,70,043 1,39.70,043
Gains / (losses) for the period (2019-20) recognised in other comprehensive income (8,66,692) (8,66,692)
At 31 March 2020 1,31,03,351 1,31,03,351]
Unrealised gains / (losses) related to balances held at the erd of the period (8,66,692} (8.66,692)
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Unobservible inputs used in measuring fair value categocised within Level 3

Following tables set.oul information about significant unobscivable inputs used at respective balance sheet dates in measuring financial instruments categoriscd as Level 3 in the fair value hierarchy.

c Range of eslimates  {Increase in the Decrease in the
Fair value of asset |Fair value of (weighted-average) {unobservable unobservable
) as on liability as on 31 |Valuation Significant for unobservable  [input (% oras  |Change in input (% or as  |Change in fair
Type of Financial Instruments 31 March 2021 March 2021 Techniy Unobservable input  |input - |the case may be) |fair value. - |the case may be) |value
v - Fair Value of &
Units of Fend ] - - |Net Asset Approach Underlying investment 0 5% & - 5% -
Total - = N N
* Following tables set out information about significant unobservable inputs used at respective balance sheet dates in ing fi iatl ins categorised as Level 3.in the fair value hierarchy.
Range of estimates {Increase in the Decrease in the
Fair value of asset [Fair value of |(weighted-average) [unobservahle unohservable
28 On Hability as on 31 [Valuation Significant for unobservable  |input (% oras  |Change in input (% or s |Change in fair
Type of Fi ial Instruments 31 March 2020 March 2020 “Technig Unobservable input Input the case may be) |fair value the case may be) |vaiue
. Fair Value of -
Units of Fund 1,31.03.351 Net Asset Approuch Unidetiging investment 0 5% 6,55,168 5% (6.55.168)
Total 1.31,03,352 - 655,168 (6,55,168)
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34. Risk Management

Company has operations in Mauritius. Whilst risk is inherent in the Company’s activities, it is
managed through an integrated risk management framework, including ongoing identification,
measurement ané monitering, subject to risk limits and other controls. This process of risk

managerment is critical to the Company’s continuing:profitability . The Company is exposed to
credit risk, liquidity risk and market risk. It is also subject to various operating and business risks.

34.1 Analysis of risk concentration

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss.

The carrying amounts of financial assets in the statement of financial position represent the Company’s maximum
exposure to credit risk, before taking into account any collateral held. The Company does not hold any collateral in
respect of their financial assets.

At the reporting date, there was no significant concentration of credit risk. The maximum credit risk is represented by
the carrying amcunt of each financial asset in the statement of financial position.

The Company’s cash and cash equivalents are held with regulated and reputed financial institutions. Loans comprise
of loans given to Group Companies.

N Financial services
Particulars
21-03-2921 31-03-2020

Financial asscis

Cash and cash equivalent 1.98,987 1,57,85,155
Tnvestment in subsidiaries 21,97.35,978 32,52,11,395
Other Financial Assets 12,203 23,287
Total 21,99,47,168 34,10,19,838

34.2 Liquidity risk and Funding Management

Liquidity or funding risk is the risk that an enterprise will encounter difficully in raising funds to meet commitments associated
with financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at close to its fair value.
The table below summarise the maturity profile of the Company’s financial liabilities at the end of the reporting period based on
contractual undiscounted payments
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(Currency : Indian rupees) *

34.2.1 Analysis of non-derivative financial liabilities by remaining contractual maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Company's non-derivative financial liabilitics as at 31 March,

6 to 12 months

1 to 3 years

__Over 3 years Total

- 2671118

T . 31,82,16987

. o iLess than 3
S Asat31March2021 - " Ondemand  months -3 t0 6 months
- [Tradepayables - 26,71,118 E
Borrowings (other than debt securities)  31,82,16,987 - -
' Other financial liabilities . | S : 2
- | Total undiscounted non-derivative ! i 1
. financial liabilities . 318216987 2671118 -
""" ‘Less than 3
Asat 31 March 2020 L On demand - months 3 to 6 months
.| Trade payables ' | . 6087511 -

Borrowings (other than debt securities) . 17,22.63.930

. 32,08,88.105

_6 to 12 months

1to 3 years

‘Over 3 years Total

- 60.87.511
- 17,22,63.930

Total undiscounted non-derivative
‘financial liabilities . 17,22,63930 60,87,511

- 1is3s1Ad
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34.2.2 Analysis of non-derivative financial assets by remaining contractual maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Company’s non-derivative financial assets as at 31 March.

Less than 3

As at 31 March 2021 On demand ‘months 3to6months 6to12months 1to3years  Over3years Total
T e e (RO o BT I : T T9EsE
Invesuments at amortised cost B | 219735978 ) - o [ ) ] i 21,97.35.978 |
Other Financial assets - P 12,203 . i 12,203
Total 219934965 12203 - T - .. 219947,168
’ : oo Less than 3 |

As at 31 March 2020 On demand months 3 to 6 months Gto12 months 1 to3 years Over3years Total
Cash and cash equivalent ‘ 1,57.85.155 - - - - - i 1,57.85.155 |
_Investments ut FVOCI pledged as colluteral = = 1.31,03.351 _ ' - _1.31.03.351
Investments at amortised cost 31,21,08,044 ) i T ——— i - 312108044
Other Financial assets 3087 = : 23,287

Total i 32,78,93,199 23,287 1303351 000 - R - 34,10,19,837
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35.1 Financial assets available to support future funding

Following table sets out availability of financial asseis to support funding

. . Pledge as
Particulars collateral
|Cash and cash equivalent
Investments
Other financial assets

Total assets

3 Pledge as
Particuiars lcoll a% eral
‘Cash and cash equivalent |
Investments

‘Other financial assets
‘Total assets |

‘Others (1)
| -

‘Others (1)

31 March 2021

{Available as | ‘Total Carrying
lgollateral {Others (2) ‘amount i
| 1,98,987 | 1,98,987
; - 219735978 21,97,35,978
| B B S 1
- 21,9947,168 ! 21,99,47,168
a1 a0
|Available as ‘Total carrying
collateral  Others(2)  Amount |
______ - 15785155 . 1,57,85,155
242204222 830,07,173 32,52,11,395
_ - . 2328] 23,287
24,22,04,222  9,88,15,615 34,10,19,837 |

1. Represents assets which are not pledged and Company believes it is restricted from using to secure funding for legal o+

other reason

2. Represents assets which are not restricted for use as collateral, but that the Company would not consider readily
available to seciire funding in the normal course of business
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35.2 Marl ket risk

Market the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in marke! variables such as
“interest rates, foreign exchange rates and equity prices. The Company classifies exposures to market risk into either trading or non—trading

portfolios and manages each of those portfolios separately. Such risks the market risk for the trading portfolio is managed and monitored

‘based on a VaR methodology that reflects the interdependency between risk variables. Non—trading positions are managed and monitored

35.2.1 Total market risk exposure

B 31 March 2021 31 March 2020

. Carrying Non-traded Carrying ' Non-traded
‘Particulars amount Traded risk risk amount Traded risk risk
- drisk = risk = amount .
‘Cash and cashequivalent ©1,98987 - 198987  1,57.85155 - 15785155
Other Financial assets 12203 12,203 23,287 : 23287
Investment at FVOCI D i - 1,303,351 1,31.03,351 - - |
“Total - 2,11,190 | - 2,11,190  2,89,11,793 131,03351  1,58,08,442
'Liability R )
Borrowings (other than Debt B -
‘Securities) . 31.82,16987 - 31,82,16987  17,22,63,930 - 17.22,63,930
Trade payables 26,71.118 - 2 7>l 118 60.87,511 - ... 6087511
Total ~ 32,08,88,105 = 32,08,88,105  17,83,51,441 - 17,8351,441
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35.2 Market risk(continued)
Other price risk
_— . 202021 :
Increase in price (%)!Effect on profit  Effect on Decrease in price  {Effect on profit | Effect on
‘lmapcts on |before tax ‘Equity (%) o :before tax Equity
{Unit of Fund 5 | =] ! 5 = .
| _ 2019-20 - )
‘Currency of borrowing /  |Increase in price (%) Elfect on profit | Effect on Decrease in price  |Effect on profit  Effect on
‘advances i |before tax Eguity (%) |before tax :Equity
Unit of Fund A 5 6.55.16% 5 I - (6.55.68)

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to

arises mujorly on account of foreign currency borrowings,

h

in foreign exchange rates. Foreign curvency risk

&

All the financial asset and liabilities are in Company’s functional currency and thus the Company is not exposed to any currency risk
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