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INDEPENDENT AUDITOR'S REPORT

To the Members of Edelweiss Rural & Corporate Services Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Edelweiss Rural & Corporate Services
Limited (“the Company"), which comprise the Balance sheet as at ‘March 31 2021, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the standalone financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companles Act, 2013, as amended {*the Act")
in the manner 50 required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2021, its loss including other
comprehensive income its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in
the ‘Auditor’s Responsibilities for the Audit of the Standalone Financial Statementis’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics' issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinlon on the standalone financial
statements.

Emphasis of Matter

We draw attention o note 62 to the standalone financial statements, which describes the uncertainty caused by
continuing Impact of Novel Corapavirus (COVID-19} pandemic with respect to the Company’s estimates of
impairment of loans and investments, and that such estimates may be affected by the severity and duration of the
pandemic. Our opihion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the standalone financial statements for the financial year ended March 31, 2021, These matters were addressed
in the context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have determined the matters described belgw to be the key audit matters to be communicated in our report,
We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the standalone
financial statements section of our report, including in relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond to our assessment of the risks of material misstatement of the
standalone financial statements. The results of our audit procedures, including the pracedures performed to
address the matters below, provide the basis for our audit opinion on the accompanying standaione financial
statements.

5.R. Ballihoi & Co. LLP, a LimHed Liability Partnership with LLP identity No. AAB-4294
Regd. Cffice - 22, Camac Sireet, Block ‘B, 3rd Floor, Kolkata-700 016
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Key audit matters

How our audit addressed the key audit matter

Impairment of financlal instruments (expected credit losses) (as described in Note 54 (c) of the

standalone financial statements)

Ind AS 109 reguires the Company to
provide for impairment of its financial
assets as at the reporting date using the
expected credit loss (ECL) approach. ECL
involves an estimation of probability-
weighted loss on financial instruments over
their life, considering reasonable and
supportable information about past events,
current conditions, and forecasts of future
economic conditions which could impact
the credit quality of the Company's
financial assets (loan portfolio).

in the process, a significant degree of
judgement has been applied by the
management for:

e Staging of financial assets (i.e.
classification in 'significant increase in
credit risk’ (“SICR") and ‘default’
categories);

e Assigning internal rating grades to
customers for which external rating is
not available;

» Calibrating external ratings-linked
probability of default to align with past
default rates;

s Estimation of management overlay for
macro-economic factors bearing a
correlation with the credit quality of the
Company's loan portfolio.

Impact of COVID-19

Considering the evolving nature of the
COVID-19 pandemic, which has continued
to impact the Company's business
operations, resulting in higher loan losses,
the Company has recorded a management
overlay as part of its ECL, to reflect among
other things an increased risk of
deterioration in macro-economic factors
caused by the pandemic. In accordance
with the guidance in Ind AS 109, the
management overlay estimate requires fo
takes into account reasonable and
supportable information.

In view of the high degree of management's
judgement involved in estimation of ECL,
accentuated by the COVID-19 pandemic, it
is a key audit matter,

Our audit procedures included but were not Emited to:

¢ Read and assessed the Company’'s accounting
policy for impairment of financial assets and its
compliance with Ind AS 109

e Tested the design and operating effectiveness of
the controls for staging of loans based on their
past-due status. Tested samples of performing
(stage 1) loans to assess whether any loss
indicators were present requiring them to be
classified under stage 2 or 3.

e We performed procedures to test the inpuis used
in the ECL computation, on a sample basis,

e Tested assumptions used by the management in
determining the overlay for macro-economic
factors (including COVID-19 pandemic).

+ Tested the arithmetical accuracy of computation
of ECL provision performed by the Company in
spreadsheets.

e Assessed disclosures included in the financial
statements in respect of expected credit losses
including the specific disclosures made with
regards to the management's evaluation of the
uncertainties arising from COVID-19 and its
impact on ECL estimation,

(&) Information technology (IT) systems a

nd controls

The reliability and security of IT systems
play a key role in the business operations,
financial accounting and reporting process

We performed the following procedures for testing 1T
general controls and for assessing the reliability of
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Key audit matters

How our audit addressed the key audit matter

of the Company. Since large volume of
transactions are processed daily, the IT
controls are required to ensure that
applications process data as expected and
that changes are made in an appropriate
manner. Any gaps in the IT control
environment could result in a material
misstatement of the financial accounting
and reporting records.

Iherefore, due to the pervasive nature and
complexity of the IT environment, the
assessment of the general IT controls and
the application controls specific {o the
accounting and preparation of the financial
information is considered to be a key audit
matter.

electronic data processing, assisted by specialized IT
auditors:

¢ The aspects covered in the IT General Control audit
were (i} User Access Management (if} Program Change
Management {iii) Other related ITGCs - to understand
the design and test the operating effectiveness of such
controls;

o Assessed the changes that were made to the key
systems during the audit period and assessing changes
that have impact on financial reporting;

« Tested the periodic review of access rights. We
inspected requests of changes to systems for
appropriate approval and authorization.

o Performed tesis of controls (including other
compensatory controls wherever applicable) on the IT
application controls and 1T dependent manual controls
in the system.

o Tested the design and operating effectiveness of
compensating controls, where deficiencies were
identified and, where necessary, extended the scope of
our substantive audit procedures.

statements)

3. Third party stock held by the Company (as described in Note 42 (b) of the standalone financial

The Company, as a part of its agriculture
commodity business, deals with third party
stock. The stock is stored at the Company’s
warehouses for which the Company is
entitled 1o a fee income.

The Company is responsible for safe
keeping of third party stock at its
warehouse.

Considering the significant risk involved on
account of damage or loss of third party
stock and resultant impact on the
Company's financial statements in the form
of liability to reimburse the losses, this area
has been identified as key audit matter.

Obtained and read approved standard operating
procedures manual of the Company for physical
verification of third party stock

Tested controls around inward and outward movement
of third party stock

Obtained on sample basis physical verification reports
performed by the internal audit team of management
and reconciled the closing third party stock with the
stock register as at that date

Performed physical verification on sample basis of a
third party stock and reconciled with the stock register
as af that date

Evidenced on a sample basis, physical verification of
third party stock using management appointed external
consultants through use of technology i.e. video call
facility and reconciled the closing third party stock with
the stock register as at that date

» Obtained necessary information and explanation in
respect of instances where discrepancies were noted
on physical verification of third party stock as
compared to stock register as at that date

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the

information included in the Board report, but does not include the standalone financial statements and our auditor's
report thereon.

Our opinion on the standalone financial statements does not cover the other infarmation and we do not express
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any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibllities of Management for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditar's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these siandalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professionat skepticism
throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the standalone financial staternents, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and abtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resuiting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)() of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
oni the audit evidence obtained, whether a material uncertainty exists related.to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attentlon in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadeqguate, to modify our opinion. Our conclusions are based
\\on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.
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events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the standalone financial statements for the financial year ended March 31, 2021
and are therefore the key audit matters. We describe these maiters in our auditor's report unless law or regulation
precludes pubiic disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order*), issued by the Central Government
of India in terms of sub-section (11} of section 143 of the Act, we give in the “Annexure 1 a statement on
the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

{b} In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity deait with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015,
as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2021 taken on
record by the Board of Directors, nene of the directors is disqualified as on March 31, 2021 from being
appointed as a director in terms of Section 164 (2) of the Act;

{f) With respect to the adequacy of the internal financial controls with reference to standalone financial
statements and the operating effectiveness of such controls, refer to our separate Report in “Annexure
2" to this report;

(g} In our opinion, the managerial remuneration for the year ended March 31, 2021 has been paid / provided
by the Company to its directors in accordance with the provisions of section 197 read with Schedule V to
the Act;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies {Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information
and according o the explanations given to us:

i.  TheCompany has disclosed the impact of pending litigations on Its financial position in its standalone
financial statements - Refer Note 42 to the standalone financial statements:

ii. ~ The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;
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lil.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAl Firm Registration Number: 301003E/E300005

L,GW"‘ b

per Shrawan Jalan

Partner

Membership Number: 102102
UDIN: 211027102AAAAKV2879
Place of Signature: Mumbai
Date: June 10, 2021
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Annexure 1 referred to in paragraph 1 under the heading * Report on Other Legal and Regulatory Requirements”
of our Report of even date

(i) (a)

(b)

{©

(i)

(i)

(iv)

W)

{vi)

{vii)(@)

(b)

(c)

The Company has maintained proper records showing full particulars, including gquantitative details and
situation of fixed assets.

All fixed assets have not been physically verified by the management during the year but there is a regular
program of verification which, in our opinion, is reasonable having regard to the size of the Company and
the nature of its assets. No material discrepancies were noticed on such verification.

According to the information and explanations given by the management, the title deeds of immovable
properties included in property, plant and equipment are held in the name of the Company.

The inveniory has been physically verified by the management during the year. In our opinion, the
frequency of verification is reasonable. No material discrepancies were noticed on such physical
verification.

According to the information and explanations given to us and audit procedures performed, the Company
has not granted any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Companies Act, 2013.
Accordingly, the provisions of clause 3({iii} (a), (b} and (¢} of the Order are not applicable to the Company
and hence not commentied upon.

in our opinion and according fo the information and explanations given to us and audit procedures
performed, provisions of section 185 and 186 of the Companies Act 2013 in respect of loans to directors
including entities in which they are interested and in respect of loans and advances given, investments
made and, guarantees, and securities given have been complied with by the Company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies {Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v)
of the Order are not applicable.

To the best of cur knowledge and as explained, the Central Government has not specified the maintenance
of cost recards under clause 148(1) of the Companies Act, 2013, for the services of the Company.

Undisputed statufory dues including provident fund, income-tax, goods and service tax, duty of custom,
cess and other statutory dues have generally been regularly deposited with the appropriate authorities
though there has been a slight delay in a few cases. As informed, the pravisions of sales tax, wealth tax,
value added tax and excise duty are currently not applicable to the Company.

According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, employees’ state insurance, income-tax, goods and service tax, duty of custom, cess and
other statutory dues were outstanding, at the year end, for a period of more than six months from the date
they became payable. As informed, the provisions of sales tax, wealth tax, value added tax and duty of
excise are currently not applicable to the Company.

Accerding to the records of the Company, the dues of income-tax, duty of custom, value added tax and
cess on account of any dispute, are as follows

| Period to which the | Forum where the dispute is
statute - jdues o million) . - jamountrelates. . |pending oo s
Income Tax Act, 9.97 (demand paid AY. 2015-16 The  Commissioner  of
1961 income Tax | under protest Rs.1.99) t Income Tax (Appeals)

0.79 {(demand paid
Income Tax Act. under protest Rs. | A.Y. 2017-18 The  Commissioner  of
1961 Income Tax [ 0.16) Income Tax {Appeals)
Income Tax Act, The Commissioner of
19671 Income Tax | 6.09 AY.2018-19 Income Tax (Appeals)
Income Tax Act, The Commissioner
1961 Income Tax | 25.69 AY.2018-19 Income Tax (Appeals)
Rajasthan Value | Value Added | 26.63 (demand paid FY 2010-11 ;
Added Tax Tax under protest 13.50) ) Tax Board
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statte.  |dues amountrelates |

Madhya Pradesh | Value Added FY2012-13

Value Added Tax | Tax under protest 0.69) ’ j Assistant Commissioner
Uttar Pradesh | Value Added | 55.16 (demand paid FY 2015-16

Value Added Tax | Tax under protest 11.03) ’ Commercial Tax Tribunal
Gujarat Value | Value Added | 29.39 (demand paid FY 2014-15 Joint Commissioner
Added Tax Tax under protest Rs. nil) ) (Appeais)

Gujarat Value | Value Added | 53.68 (demand paid FY 2016-17 Joint Commissioner
Added Tax Tax under protest Rs. nil) ’ (Appeals)

(viii}  According to the records of the Company examined by us and the information and explanation given fo us,
the Company has not defaulted in repayment of foans or borrowings to any financial institution or bank or
Government or dues to debenture holders as at the balance sheet date,

(ix) Accarding to the information and explanations given by the management and audit procedures performed
by us, the Company has not raised any money way of initial public offer / further public offer / debt
instruments) and term loans hence, reporting under clause (ix) is not applicable to the Company and hence
not commented upon.

00 Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the Company or on the Company by the officers and employees of the Company
has been noticed or reported during the year.

(xi) According to the information and explanations given by the management, the managerial remuneration
has been palid / provided in accordance with the requisite approvals mandated by the provisions of section
197 read with Schedule V to the Companies Act, 2013.

(xil) In our opinion, the Company is not a nidhi Company. Therefore, the provisions of clause 3(xii) of the order
are not applicabie to the Company and hence not commented upon.

(xiin) According to the information and explanations given by the management and audit procedures performed,
transactions with the related parties are in compliance with section 177 and 188 of Companies Act, 2013
where applicable and the details have been disclosed in the notes to the financial statements, as required
by the applicable accounting standards.

{(xivy  According to the information and explanatlons given by the management and audit procedures performed
by us, the Company has complied with provisions of section 42 of the Companies Act, 2013 in respect of
the preferential allotment or private placement of shares/ fully or partly convertible debentures during
the year. According to the information and explanations given by the management, we report that the
amounts raised, have been used for the purposes for which the funds were raised.

(v} According to the information and explanations given by the management and audit procedures performed,

the Company has not entered into any non-cash transactions with directars or persons connected with him
as referred to in section 192 of Companies Act, 2013.
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(xvi) According to the information and explanations given to us and audit procedures performed, the Company
is not required 1o be registered under section 45-1A of the Reserve bank of India Act, 1934.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAl Firm Registration Number: 3071003E/E300005

l\fcw‘ 2’—,

per Shrawan Jalan

Partner

Membership Number: 102102
UDIN: 21102102AAAAKV2879
Place of Signature: Mumbai
Date: June 10, 2021
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ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE STANDALONE FINANCIAL
STATEMENTS OF EDELWEISS RURAL & CORPORATE SERVICES LIMTED

Report on the internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (*the Act*}

We have audited the internal financial controls with reference to standalone financial statements of Edelweiss Rural
& Corporate Services Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
Issued by the Institute of Chartered Accountants of India {"ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these
standalone financial statements based on our audit. We conducted our audit in accordance with the Guldance Note
on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note”) and the Standards on
Auditing, as specified under section 143(10} of the Act, to the extent applicable to an audit of internal financial
controls, both issued by ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adeguate Internal
financial controls with reference to these standalone financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audlt Involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to these standaione financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to standalone financial statements included obtaining an understanding
of internal financial controls with reference to these standalone financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of iniernal contral
based an the assessed risk. The procedures selecied depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financtal statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion an the Company’s internal financial controls with reference to these standalone financial statements.

Meaning of Internal Financial Controls With Reference to these Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to standalone financial statements includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and disposlitions of the assets of the company; {2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unautherised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.




SR Bantgoi & Co LLP

Chartered Accountants

Inherent Limitations of Internal Financial Contrals With Reference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to standalone financial statements to future pericds are subject to the risk that the internal financial
control with reference to standalone financlal statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
standalone financial statements and such internal financial controls with reference to standalone financial
statements were operating effectively as at March 31, 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in the Guidance
Note issued by the ICAL

For S.R. Batliboi & CO. LLP
Chartered Accountants
Al Firm Registration Number: 3071 003E/E300005

[\O‘CW( 1-‘—*2/?

per Shrawan Jalan

Partner

Membership Number: 102102
UDIN: 21102102AAAAKV2879
Place of Signature: Mumbat
Date: June 10, 2021




Edetwieiss Rursl & Corporate Services Limited
Zalance Sheet

{Curreney: Tndian rupees in imithons)

Asat Agal
Note 31 March 2021 31 Mareh 2020
ASSETS
Nun-chrrent assats
{a) Propenty, Plant and Equipment Zz 238826 280176
{b) Capital wodk in progress - 10537
() Investinest property s 2,012.40 aios
) Other Talangible 2sscls 2 13.48 9503
tch Iutanyible azsets under development 2.06 -
(1) Financial Assets
(43 Tnvesteents 3 13,672.85 13,124.21
(i} Loas 4 10,279.89 12,738.32
(iil} Onlicr financtd pssers 5 L74 217
f1) Deforred tax assels (ueh) [ L1697 1,333.40
) Tocarmes tax assets {ovt) ? 83277 983.73
(1) Otlicr non-current assets B 1945 20.95
15.630.53 3331m
Current assels
() Tnventorics 9 - 436.0¢
th) Fipuncial Assets
1) Stotkdn-trade 14 1,6%3.03 #13.57
L) Investments 11 676 4.40
(i} Teade & Other repervables 2 AL&.4F 786.91
£iv) Casie amdd e equiviutonzs 13 323,60 4,167.22
) Bank balanves other than cash and cash cquivalems i FE4mL 117.08
(vi) Loass 13 11,394.065 9,567.85
{¥il) Ollicr fimancial asscts 1 335,21 401.81
e} Curront tax asscls (net) 57 74447 069,23
td} Otbrer curnet assets 13 369,949 413,46
15,099,792 11377.62
TOTAL ASSETS 44,739.25 50,689,034
EQUITY AND LIABILITIES
Sharcholders’ funds
{n) Equity sharg capital 19 39775 30775
b} Ingtrumcnts catircly cquity in nxture 9,580.00 -
{£) Other cquity an [5.360.03) 380380
Total Equity 4,537.72 4,201.61
Non-current lizbiltes
{2} Financial fiabiktics
(i} Borrowings 2 14,781.37 32,903.76
(i) Ot finandial Labilites 22 82593 1,036.20
(&} Provigions ek Es 10,80
Current Nubilitics ’
{a) Emonsial Labilities
(i) Borrowings 24 23,769,032 11,67.51
(i} Trade payables 25
Tota! sntstanding dues of micro enterprises and savall eotermsises 623 7.07
Tut'ai outstanding iz 1o crediters pther than micre entearprisss and sussl 446.52 442,08
eaterprises
tini} Other financial habiliics 26 384.18 M
by Other current Iabilities 27 4126 269.52
{c) Provisions 28 412 4682
TOTAL EQUITY AND LIABILITIES 44,739.25 S0,689.34
Sszpilican avowming policss 1 -

Thessompanying nolcs zre aa infezra? pan of the ianek siatements

As per oar repott of aven datz sttichad,

For 8K, Bailibei & Co LLP
Chartered Accountans
TCAY Fimi Registration Number: 30 1003EE300005

LA

IGW-

par Shrawan Salan
Partrer
Membership No: 102142

Aambal
June 10, 2021

For and en belialf of the Board of Dirccfors al’
Fdelweigs Rural & Corporute Services Limited
~

A arlr}/x Suneja
Bireitor
DIN No.:07297081

tWlangf Sharms
Chiaf Fivancinl officer
Mumbii

Junz L0, ezt

H’VL
Sants; adheecl

Execudive Dicector
DIN: 00196204

Rups Aparwal
Company Secretury
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Edclweiss Rural & Corporate Services Limited

Statement of Profit and Loss

(Cwriency : Indisn rupees ir millions)

Note For the year ended
31 March 2021

For the year eaded
31 March 2020

Revenne from eperations
Fec income

Gain /{loss) from treasury
Taterest income

Sale of commodities
Other operating revenue

Other income
Totzl Revenue

Expenses

Purchases of commoditics

Changes in inventories of commuditics
Impairment on financial instaumerts
Eriployee benefits expense

Finance costs

Bepreciation and amortisation

Othey expenses

Toial expenses

Loss before tax

Tax cxpenses

{8} Current tax =
(2) Deferred tax {net)

Lass after tax for the year

Other Comprehensive Income
{tems that will ot be reclassified to profit or luss
Remeasurement gain / Joss on defined benefit plans
Deferred Tax Benefit on above

Fair value gain on revaluation of Property, Plant and Equipraent (vefor aots jin

sehedute 2)
Ingome Tax effect on abowe
Totul Other Comprehensive Income

Total Comprelicasive Ingome

Earnings per equity shave (Face value of Rs. 18 vach):
(1} Basic
(2} Dilieted

Significant accounting poticies

The accompanying notes are an fntegrad pan of the financial statements
As per gur report of cven date attached.

For 5.R. Batlibei & Co LLP
Chartered Accountanis
ICAL Firm Registration Number: 30[003E/E308005

r&M—e/“ Ao

per Shrawan Julan
Pwrtier
Membership No; 102102

Mumbai
Junc 10, 2021

29 1,205.83 1,759.51

30 H72.7Y) (1,961.00)
3i 1,866.58 5,004.68
£,717.12 §,993.49

32 780.42 1,423.67
13 91.42 9,59
7,188.58 16,135.34

1,292.75 7.643.32

43609 1,255.23

14 7,019.28 2,868.34
35 1,136.75 1,181.55
6 4,734.86 5,256.03
2 42041 379.04
37 1,048.04 1,558.47
16,088.18 20,148,983

{8,395.60) {4,006.64)

24.15) {44.13)

299.586 (1,389.89)

(4:175.31) (2,572.62)

17.55 (3.80
{6.13) 1.33

- 1,546.74

- (540.49)
11.42 1.003.78

(5,163.89) (1,568.84)

45 (230.67) (64.68)
{228.33) (64.68)

For and on behaif of the Beard of Directors

Edelwei:

Rural & Corporate Services Limited

Ly
SWI

¥i Sunela
Director Exegutive Director
TN Necb?297081 DN : 00196204
Y
-
Manoj Sharma RupajAgarvwat

Chicf Financial Officer

Mumbai
Junc £0, 2021

Company Secrctary
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Edelweiss Rural & Corporate Services Limited

Cash Flow Statement

(Currency: Indian rupeces in miltions)

Note:

()

Cash flow from operating activitics

Loss before tax

Adjustments for

[mpairment on financial instruments {net)
Depreciation and amortisation expense

Profit on sale of fixed asscts {nct)

Provision for employee benefits

Profit on sale of current and non-current investments
Dividend on Steck in trade

Interest income on Invesiment in Preference Sharcs
Fair valuation loss / (gains} of non-current investments
Share of {profit) / loss from partnership firm
Finance costs

Operating cash flow before working capital changes

Changes in working capilal
Decrease in trade receivables

{Increase) /decrease in stock in trade and inventarics
Increase in loans and advances

Decrease in other assets

Decrease in trade payables

{Dcreasc) / increase in liabilitics and provisions
Cash (used in) /generated from operations

Taxes refund / (paid) (net)

Net cash (used in ) /generated from operating activities - A

Cash flow from investing activitics

Purchase of property, piant and equipment

Proceeds from sale of property, plant and equipment
Net addition to capital work in progress

Purchase of current and non-current investments
Sale of current and non-cuerrent investments
Dividerd received

Net cash used in investing activities - B

Cash flow from financing activities

Repayment of loans {nct) {Refer note 1}
Praceeds from issuance of subordinated liabilities
Repayment of subordinated kiabilitics

Pracecds from issue of CCD & CCPS

Procceds from issuance of commercial paper
Redemption of commercial paper

Dividend and dividend distribution tax paid
Principal repayment of leases (Ind AS 116)
Interest paid

Net cash used in financing activities - C

Net Decrease in cash and cash equivalents (A+B+C)

Cash and cash cquivalents as at the beginning of the year
Cash and cash equivalents as at the end of the year

For the year ended
31 March 2021

For the year ended
31 March 2020

{8,599.60) {4,006.64)
7,019.28 2,%68.34
420,41 379.04
138.01 (5.33)
691 (6.75)
- (1137
(4.83) -
(118.66) (0.33)
114 450,58
(4.96) (2.39)
4,508.46 5,§74.27
3,066.16 4,879.43
552,59 2,324.83
(444.26) 8,519.67
(4,779.00) (85.40)
118.33 182.78
@37 (1,406,70)
(1.21) 14631
(1,489.76) 14,560.62
94,66 (447.45)
(1,391.10) 14,11346
(339.02) (339.02)
286,51 12.53
10537 (64.07)
$82.83 (4,164.56)
(2,199.69) 1,452.81
4.83 -
(1,25917) (3.072.313
(10,205.60) {6.260.70)
- 500,00
(465.5T) (113.94)
9,500.00 -
14,410.00 117,250.00
(5,290.00) (£18,250.00)
(34.43) @47
(58.95) 6037
(5,048.97) (5.327.80)
(1,193.52) (12,267.28)
(3,843.79) (1,226.13)
4,167.22 5,393.35
323.60 4,167.22

Bank reccipts and payments for transaction with group companics in which the tumover is quick, the amounts arc large, and the
mataritics are short arc presented on net basis in accordance with Ind A$.7 Statement of Cash Flows.
The above Cash Flow Statement has been prepared under "Indireet Method” a5 set out in Indian Accounting Standard (Ind AS) 7
"Statement of Cash Flows " specificd under Section 133 of Companies Act ,2013 read with Paragraph 7 of the Companics

(Accounts) Rules,2014,




Edelweiss Rural & Corperate Services Limited
Cash Flow Statement {continued)

[Currency: Indian rupees in millians)

Asat Asat
31 March 2021 31 March 200
Nete:
3 Component of cash and cash equivalents
Balarees with banks
in current accounts 32083 4,036.42
in fixed deposits with original matricy less than 3 months 2.77 13043
Casls on hand - 017
323.60 4,167.22
This is the Cash Flow Satement referred to in our report of even date
For 8.R. Batliboi & Co. LLP Fur and un behalf of the Board of Directors of
Chartered, Accountants Edelweiss Ruvzl & Corporate Services Limited

TCAT Firm Registration Number: 301003E/E300005

ch,v(@v cﬁ/F 2 S
<
per Shrawan Jalzn Ananya Suneja San%ﬂﬂﬁ{ﬂ"

Purtner Directar Execuirive Director
Mumbesship No: 102102 DN Mo.:'07297081 DIN.:00196204
/ M()ﬂ\

Manaj Sharma Rupa Agarwal
Chicf Financial Officcr  Company Secretany

Mumbai
Juneg 10, 2021

Mumbai
June 10, 2021




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements

11

L2

13

Significant accounting policies

Background

Edelweiss Rural & Corporate Services Limited (‘the Company”®) (formerly known as Edelweiss
Commodities Services Limited) was incorporated on October 17, 2006 in the State of
Maharashira as a private Company. The Company is a subsidiary of Edelweiss Financial
Services Limited. With effect from January 13, 2011, the status of the Company was changed
from Private Limited Company to a Public Limited Company and the Registered Office of the
Company was shifted from the state of Maharashira to the state of Telangana.

Company deals in trading of commodities, debt securities, equities and derivatives as part of its
treasury activities. The Company has obtained registration under the Real Estate Regulatory
Act, 2016 (RERA) to act as a real estate agent in the State of Maharashtra as on June 9, 2017
and in Uttar Pradesh.

In February 2019, pursuant to order of honourable ROC Hyderabad, 5 subsidiaries of the
Company were merged into the Company. As a result of which business of value added agri
services (including warehousing services), collateral management and business support services
to company companies were added to the current business stream of the Company.

Basis of preparation and presentation of financial statements

The Company’s financial statements has been prepared and presented in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) and in compliance with the Divigion II of the
Schedule 111 to the Companies Act, 2013,

The Company’s financial statements have been prepared on a historical cost basis, except for
certain financial instruments such as financial asset measured at fair value through other
comprehensive income (FVTOCI) instruments, derivative financial instruments, and other
financial assets held for trading, which have been measured at fair value. The Company’s
financial statements are presented in Indian Rupees (INR) in millions.

All assets and liabilities have been classified as current and non-current as per the Company’s
normal operating cycle. Based on the nature of services rendered to customers and time elapsed
between deployment of resources and the realisation in cash and cash equivalents of the
consideration for such services rendered, the Company has considered an operating cycle of 12
months,

Use of estimates

The preparation of the financial statements requires management to make certain estimates and
assumptions that affect the reported amount of assets, liabilities and disclosure of contingent
liabilities on the date of the financial statements and the reported revenue and expense during
the reporting period. Actual results could differ from the estimates.




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

1.4 Revenue recognition

Revenue is measured at fair value of the consideration received or receivable. Revenue is
recognized when the Company satisfies a performance obligation by transferring a
promised good or service (i.e. an asset) to a customer. An asset is transferred when the
customer obtains control of that asset. When a performance obligation is satisfied, the
Company recognizes as revenue the amount of the transaction price (excluding estimates
of variable consideration) that is allocated to that performance obligation. The Company
applies the five-step approach for recognition of revenue:

(i) identification of contract(s) with customers;

(1i) (ii) Identification of the separate performance obligations in the contract;
(1i1) Determination of transaction price;

(iv} Allocation of transaction price to the separate performance obligations; and
(v) Recognition of revenue when each performance obligation is satisfied

Brokerage income on commodities broking business is recognised as per contracted rates
at the execution of transactions on behalf of the customers on the trade date and is reflected
net of related sub-brokerage expenses, goods and service tax (“GST”), transaction charges
and stock exchange expenses.

Fee income including advisory fees is accounted over the period as the customer
simultancously receives and consumes the benefits, as the services are rendered.

Business support services including web based services are accounted on accrual basis in
accordance with the terms and contracts entered into between the Company and the
counterparty.

Profit / loss on sale of investments is recognised on trade date basis.
Commodities sales are accounted as per terms of agreement with the parties.

Interest income is recorded using the effective interest rate (EIR) method for all financial
instruments measured at amortised cost. The EIR is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross
carrying amount of the financial asset. The EIR is calculated by taking into account any
discount or premium on acquisition, fees and costs that are an integral part of the EIR.

Warchouse income is recognised on accrual basis by reference to the agreements entered
with customers.

Sales during the course of import by transfer of documents of title i.e. high seas sale of
commuoditics are booked upon transfer of documents of title to the goods in favour of buyer
before the goods cross the customs frontiers of India.

Agency commission/procurement income is recorded in pursuant to the terms and
conditions mentioned in scope of work /agreement.

Insurance and other claims are recognized as revenue on certainty of realisation.

Interests on delayed payments, warehousing charges and rental income are recognised on
accrual basis by reference to the agreements entered.

Profit / loss from share in partnership firm is accounted once the amount of the share of
profit/ loss is ascertained and credited / debited to the Company’s account in the books of
the partnership firm.

Dividend income is recognised in profit or loss when the Company’s right to receive
payment of the dividend is established, it is probable that the economic benefits associated
with the dividend will flow to the entity, and the amount of the dividend can be measured
reliably.




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

¢ Real estate advisory income is recognised basis the terms and conditions mentioned in the
agreement.

e Revenue from Investment management servicesis recognised over the tenure in
accordance with the terms and conditions of the investment management agreement with
group companies,

1.5 Financial Instruments

Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially
recognised on the trade date i.e. the date that the Company becomes a party to the contractual
provisions of the instrument. This includes regular way trades; purchases or sales of financial
assets that require delivery of assets within the time frame generally established by regulation
or convention in the market place. The Company recognises borrowings when funds reach the
Company.

Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value through profit or loss) are added
to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are recognised immediately in
profit or loss.

Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at origination
and the fair value is based on a valuation technique using only inputs observable in market
transactions, the Company recognises the difference between the transaction price and fair
value in net gain on fair value changes. In those cases where fair value is based on models for
which some of the inputs are not observable, the difference between the transaction price and
the fair value is deferred and is only recognised in statement of profit and loss when the inputs
become observable, or when the instrument is derecognised.




Edelweiss Rural & Corporate Services Limited
Notes to the financial statements (confinued)

Classification of financial instruments

The Company classifies all of its financial assets based on the business model for managing the
assets and the asset’s contractual terms, measured at either:

s Amortised cost
¢ Fair value through other comprehensive income (FVTOCT)
e Fair value through profit or loss (FVTPL)

The Company measures debt financial assets that meet the following conditions at amortised
cost:

* the financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and

< the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Sale that occur for below reason are considered as consistent with business model whose
objective is to hold financial assets in order to collect contractual cash flows.

e if those sales are infrequent {even if significant in value) or insignificant in value both
individually and in aggregate (even if frequent).

» if such sales are made close to maturity of financial asset and proceeds from sale
approximate the collection of the remaining contractual cashflow

¢ selling a financial asset because of significant increase in credit risk.

Debt instruments that meet the following conditions are subsequently measured at fair value
through other comprehensive income (except for debt instruments that are designated as at fair
value through profit or loss on initial recognition):

e the financial asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling the financial assets; and

=  the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL.
Amortized cost and Effective interest rate (EIR)

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including
all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) excluding expected credit losses, through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the gross
carrying amount of the debt instrument on initial recognition. For purchased or originated credit
impaired financial assets, a credit-adjusted effective interest rate is calculated by discounting
the estimated future cash flows, including expected credit losses, to the amortised cost of the
debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. On the other hand, the gross carrying amount of a financial
asset is the amortised cost of a financial asset before adjusting for any loss allowance.

Financial assets held for trading




Edelweiss Rural & Corporate Services Limited
Notes to the financial statements (continued)

The Company classifies financial assets as held for trading when they have been purchased or
issued primarily for short-term profit making through trading activities or form part of a
portfolio of financial instruments that are managed together, for which there is evidence of a
recent pattern of short-term profit taking. Held for frading assets and liabilities are recorded and
measured in the balance sheet at fair value.

Financial assets at fair value through profit or loss

Financial assets in this category are those that are not held for trading and have been either
designated by management upon initial recognition or are mandatorily required to be measured
at fair value under Ind AS 109. These include debt securities, equity instruments, mutual fund
units, nifty linked debentures etc.

Disclosure regquirement of Ind AS 107-Financial Instruments: Diselosure

Investment in equity instruments

The Company subsequently measures all equity investments (other than subsidiaries, associates,
and other group companies) at fair value through profit or loss, unless the management has
elected to classify irrevocably some of its strategic equity investments to be measured at
FVTOCI, when such instruments meet the definition of Equity under Ind AS 32 Financial
Instruments: Presentation and are not held for trading. Such classification is determined on an
instrument-by-instrument basis. Investments in subsidiaries and associates are carried at cost as
permitted under Ind AS 27 (Consolidated and Separate Financial Statements). The investment
in other group companies are carried at cost.

Investinent in mutual funds and preference Shares

The Company subsequently measures all investments in mutual fund and preference shares at
fair value through profit or loss as these financial assets do not pass the contractual cash flow
test as required by Ind AS- 109- Financial Instruments, for being designated at amortised cost
or FVTOCI, hence classified at FVTPL.

Financial liabilifies

All financial liabilities are measured at amortised cost except loan commitments, financial
guaraniees, and derivative financial liabilities.

Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount or premium on
issue funds, and costs that are an integral part of the EIR.

The Company has issued certain non-convertible debentures, the return of which is linked to
performance of specified indices over the period of the debenture. Such debentures have a
component of an embedded derivative which is fair valued at a reporting date. The resultant
‘net unrealised loss or gain’ on the fair valuation of these embedded derivatives is recognised in
the statement of profit and loss. The debt component of such debentures is measured at
amortised cost using yield to maturity basis.

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company entity are
recognised at the proceeds reccived, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation
of the Company's own equity instruments,

Redeemable preference shares
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Redeemable preference shares issued are classified as financial liabilities and are measured at
fair value at inception and at amortised cost subsequently.

Where the transaction price for the preference shares issued differs from the fair value, the
difference is recognized in profit or loss unless the difference is a deemed capital contribution
from the Company, in which case, the said difference is recognized in equity.

In accounting for these preference shares at amortised cost subsequent to initial recognition,
interest expense based on the effective interest rate is recognized in profit or loss. This effective
interest rate is based on the initial measurement of the preference shares (fair value) and the
maturity amount. Any gain or loss on derecognition is recognized in profit or loss unless the
difference is due to a transaction with a related party, in which case, the same is recognized as a
deemed distribution or return of deemed capital contribution, as the case may be.

Compulsory Convertible Instruments

Compulsory Convertible Debentures/ Preference shares are separated into liability and equity
components based on the terms of the contract. At the inception of the Compulsory Convertible
Instruments, the following two elements will be separated:

(2) a liability component arising from the interest payments; and
(b) an equity component representing the delivery of fixed number of equity shares in future.

On issuance of the Compulsory Convertible Instrument, the fair value of the liability portion is
determined using a market interest rate for an equivalent non convertible bonds. This amount is
recorded as a liability on an amortised cost basis until extinguished on conversion of the bonds.
The remainder of the proceeds is attributable to the equity portion of the compound instrument
since it meets Ind AS 32, Financial Instruments: Presentation, criteria for fixed to fixed
classification. The carrying amount of the equity component is not subsequently re-measured.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition,
apart from the exceptional circumstances in which the Company acquires, disposes of, or
tertninates a business line.

Derecognition of financial assets and financial labilities
A transfer only qualifies for derecognition if either:
o The Company has transferred substantially all the risks and rewards of the asset; or

e The Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that
ability unilaterally and without imposing additional restrictions on the transfer.

Derecognition of financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires. Where an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing financial liability are
substantially modified, such an exchange or modification is treated as a derecognition of the
3t original financial liability and the recognition of a new financial liability, The difference
£ | between the camrying value of the original financial liability and the consideration paid is

recognised in profit or loss.
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The Company records allowance for expected credit losses for all loans, other debt financial
assets not held at FVTPL, together with loan commitment and financial guarantee contracts, in
this section all referred to as ‘financial instruments’. Equity instruments are not subject to
impairment,

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
trade receivables and lease receivables. The application of simplified approach does not require
the Company to track changes in credit risk. Rather, it recognises impairment loss allowance
based on lifetime ECLs at each reporting date, right from its initial recognition. The Company
uses a provision matrix to determine impairment loss allowance on portfolio of its receivables.
The provision matrix is based on its historically observed default rates over the expected life of
the receivables.

For all other financial instruments, the Company recognises lifetime ECL when there has been
a significant increase in credit risk (SICR) since initial recognition. If, on the other hand, the
credit risk on the financial instrument has not increased significantly since initial recognition,
the Company measures the loss allowance for that financial instrument at an amount equal to
12-month expected credit losses {12m ECL). The assessment of whether lifetime ECL should
be recognised is based on significant increases in the likelihood or risk of a default occurring
since initial recognition instead of an evidence of a financial asset being credit-impaired at the
reporting date or an actual default occurring,

Lifetime ECL represents the expected credit losses that will result from all possible default
events over the expected life of a financial instrument. In contrast, 12m ECL represents the
portion of lifetime ECL that is expected to result from default events on a financial instrument
that are possible within 12 months after the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss given
default (i.e. the magnitude of the loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given default is based on historical data
adjusted by forward-looking information. As for the exposure at default (EAD), for financial
assets, this is represented by the assets’ gross carrying amount at the reporting date; for foan
commitments and financial guarantee contracts, the exposure includes the amount drawn down
as at the reporting date, together with any additional amounts expected to be drawn down in the
future by default date determined based on historical trend, the Company’s understanding of the
specific future financing needs of the debtors, and other relevant forward-looking information.

For financial assets, the ECL is estimated as the difference between all contractual cash flows
that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at the original effective interest rate. The Company
recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss aliowance account.

Collateral valuation

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where
possible. The collateral comes in various forms, such as cash, sccurities, letters of
credit/guarantees, real estate, receivables, inventories, other non-financial assets and credit
enhancements such as netting agreements. Collateral, unless repossessed, is not recorded on the
balance sheet. However, the fair value of collateral affects the calculation of ECLs. It is
generally assessed, at a minimum, at inception and re-assessed on a periodical basis. However,
some collateral, for example, cash or securities relating to margining requirements, is valued
daily.

To the extent possible, the Company uses active market data for valuing financial assets held as
collateral. Other financial assets which do not have readily determinable market values are
valued using models.

Collateral repossessed

The Company’s policy is to determine whether a repossessed asset can be best used for its
internal operations or should be sold. Assets determined to be useful for the internal operation
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are transferred fo their relevant asset category at the lower of their repossessed value or the
carrying value of the original secured asset. Assets for which selling is determined to be a better
option are transferred to assets held for sale at their fair value (if financial assets) and fair value
less cost to sell for non-financial assets at the repossession date in line with the Company’s
policy.

Write off

Financial assets are written off either partially or in their entirety only when the Company has
no reasonable expectation of recovery.

Derivative financial instruments
Initial recognition and subsequent measurement

The Company uses derivative financial instruments, such as forward currency contracts, interest
rate swaps and forward commodity contracts, to hedge its foreign currency risks, interest rate
risks and commodity price risks, respectively. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair
value is positive and as financial liabilities when the fair value is negative,

The purchase contracts that meet the definition of a derivative under Ind AS 109 are recognised
in the statement of profit and loss. Commodity contracts that are entered into and continue to be
held for the purpose of the receipt or delivery of a non-financial item in accordance with the
Company’s expected purchase, sale or usage requirements are held at cost.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to
profit or loss, except for the effective portion of cash flow hedges, which is recognised in OCI
and later reclassified to profit or loss when the hedge item affects profit or loss or treated as
basis adjustment if a hedged forecast transaction subsequently results in the recognition of a
non-financial asset or non-financial liability.

Business model assessment

Classification and measurement of financial assets depends on the results of the solely
payments of principal and interest (SPPI) and the business model test. The Company
determines the business model at a level that reflects how groups of financial assets are
managed together to achieve a particular business objective. This assessment includes
judgement reflecting all relevant evidence including how the performance of the assets is
evaluated and their performance measured, the risks that affect the performance of the assets
and how these are managed.

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction in the principal (or most advantageous)
market at the measurement date under current market conditions (i.e., an exit price) regardless
of whether that price is directly observable or estimated using another valuation technique.
When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be derived from active markets, they are determined using a variety of valuation
techniques that include the use of valuation models. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, estimation is required in
establishing fair values. Judgements and estimates include considerations of liquidity and
model inputs related to items such as credit risk (both own and counterparty), funding value
adjustments, correlation and volatility.

Determination of fuir value

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date. Fair value is the price that would be received to sell an asset or paid to transfer
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liability in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

*  Inthe principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible by the
Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest. A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its
highest and best use. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs. In order to
show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as summarised below:

* Level 1 financial instruments —Those where the inputs used in the valuation are
unadjusted quoted prices from active markets for identical assets or liabilities that the
Company has access to at the measurement date. The Company considers markets as
active only if there are sufficient trading activities with regards to the volume and liquidity
of the identical assets or liabilities and when there are binding and exercisable price quotes
available on the balance sheet date.

* Level 2 financial instruments—Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly observable market data available over
the entire period of the instrument’s life.

* Level 3 financial instruments ~Those that include one or more unobservable input that is
significant to the measurement as whole. For assets and liabilities that are recognised in
the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorization (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end
of each reporting period. The Company periodically reviews its valuation techniques
including the adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with
its financial instruments measured at fair value, which include a portfolio-based approach that
estimates the expected net exposure per counterparty over the full lifetime of the individual
assets, in order to reflect the credit risk of the individual counterparties for non-collateralised
financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument
basis and reclassifies instruments when necessary based on the facts at the end of the reporting
period.

1.6 Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the

equity shareholders for the year by the weighted average number of equity shares outstanding
for the year,

Diluted earnings per share reflect the potential dilution that could occur if securities or other
contracts to issue equity shares were exercised or converted during the year. Diluted earnings
per share is computed by dividing the net profit after tax attributable to the equity shareholders
for the year by weighted average number of equity shares considered for deriving basic
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earnings per share and weighted average number of equity shares that could have been issued
upon conversion of all potential equity shares,

Foreign currency transactions

The financial statements are presented in Indian Rupees which is also functional currency of the
Company. Transactions in currencies other than Indian Rupees (i.e. foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing at the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which
they arise.

Retivement and other employee benefit
Provident fund and national pension scheme

The Company contributes to a recognised provident fund and national pension scheme which is
a defined contribution scheme. The contributions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit
that the employees have earned in return for their service in the current and prior periods, that
benefit is discounted to determine its present value, and the fair value of any plan assets, if any,
is deducted. The present value of the obligation under such benefit plan is determined based on
independent actuarial valuation using the Projected Unit Credit Method,

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur.

Remeasurements are not reclassified to profit or loss in subsequent periods.

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subsequent years, subject to a ceiling. The Company recognises the
charge in the statement of profit and loss and corresponding liability on such non-vesting
accumulated leave entitlement based on a valuation by an independent actuary. The cost of
providing annual leave benefits is determined using the projected unit credit method.

Share-based payment arrangements

Equity-settled share-based payments to employees are granted by the ultimate parent Company.
These are measured by reference to the fair value of the equity instruments at the grant date.
These includes Stock Appreciation Rights (SARs) where the right to receive the difference
between the SAR price and the market price of equity shares of the ultimate parent Company on
the date of exercise, either by way of cash or issuance of equity shares of the ultimate parent
Company, is at the discretion of the ultimate parent Company. These are classified as equity
settled share based transaction.
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The fair value determined at the grant date of the equity-settled share-based payments is
expensed over the vesting period, based on the Company’s estimate of equity instruments that
will eventually vest, with a corresponding increase in equity. At the end of cach reporting
period, the Company revises its estimate of the number of equity instruments expected to vest.
The impact of the revision of the original estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised estimate, with a corresponding adjustment to
the "ESOP reserve’. In cases where the share options granted vest in instalmenis over the
vesting period, the Company treats each instalment as a separate grant, because each instalment
has a different vesting period, and hence the fair value of each instalment differs.

1.10 Property, plant and equipment

Property, plant and equipment is stated at cost excluding the costs of day—to—day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful
life are accounted for by changing the amortisation period or methodology, as appropriate, and
treated as changes in accounting estimates.

Subsequent costs incurred on an item of property, plant and equipment are recognised in the
carrying amount thereof when those costs meet the recognition criteria as mentioned above.
Repairs and maintenance are recognised in profit or loss as incurred.

Capital work in progress is stated at cost, net of accumulated impairment loss, if any.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over their useful lives. Depreciation is
provided on a written down value basis from the date the asset is ready for its intended use or
put to use whichever is earlier. In respect of assets sold, depreciation is provided up to the date
of disposal.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has evaluated
the useful lives of the respective fixed assets which are as per the provisions of Part C of the
Schedule II for calculating the depreciation. The estimated useful lives of the fixed assets are as
follows:

Estimated useful lives of the assets are as follows:

Nature of assets {]IE; Setii:l?f?f?a
Building (Other than Factory Building) 60 years
Plant and equipments 15 years
Furniture and fittings 10 years
Vehicles 8 years
Office equipments 5 years
Computers - Servers and networks 6 years
Computers - End user devices, such as desktops, laptops, etc. 3 years
Solar Power Plant 15 years

Leasehold improvements are amortised on a straight-line basis over the estimated useful lives
of the assets or the period of lease, whichever is shorter.

An item of property, plant and equipment is derecognised upon dispusal or when no future
economic benefits are expected to arise from the continued use of the asset. The carrying
amount of those components which have been separately recognised as assets is derecognised at
the time of replacement thereof. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sale
proceeds and the carrying amount of the asset and is recognised in profit or loss.
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The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

Change in accounting policy for land and buildings from 31 March 2020

Land and buildings are subsequently shown at fair value based on periodic valuations by
external independent valuers, less subsequent depreciation for buildings. Valuations will be
carried out on a regular basis, unless the management consider it appropriate to have an earlier
revaluation, such that the carrying amount of property does not differ materially from that
which would be determined using fair values at the end of the reporting period. Any
accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset, and the net amount is restated to the revalued amount of the asset.

Subsequent measurement of land and building under revaluation model

Increases in the carrying amount arising on revaluation of land and buildings are credited to
other comprehensive income and shown as a revaluation reserve in shareholders’ equity. An
exception is a gain on revaluation that reverses a revaluation decrease (impairment) on the
same asset previously recognised as an expense. Decreases that offset previous increases of the
same asset are charged in other comprehensive income and debited against the revaluation
reserve directly in equity; all other decreases are charged to profit or loss. Each year the
difference between depreciation based on the revalued carrying amount of the asset charged to
profit or loss and depreciation based on the asset’s original cost is transferred from the
revaluation reserve to retained earnings. )

Right-of-use assets are presented together with property and equipment in the statement of
financial position — refer to the accounting policy 1.16. Right-of-use assets are depreciated on a
straight-line basis over the lease term.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. The carrying
amount of those components which have been separately recognised as assets is derecognised at
the time of replacement thereof. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit or loss.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

Intangible fixed assets

Intangible assets are recorded at the consideration paid for the acquisition of such assets and are
carried at cost less accumulated amortization and impairment, if any.

Intangibles such as software are amortised over a period of 3 years based on its estimated useful
life.

Z | Intangible assets under development are recorded at the consideration paid for the acquisition of
£/ such assets.

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset
may be impaired based on internal/external factors. If any such indication exists, the Company
estimates the recoverable amount of the asset. If such recoverable amount of the asset or t
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recoverable amount of cash generating unit which the asset belongs to is less than its carrying
amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as
an impairment loss and is recognized in the statement of profit and loss. If at the balance sheet
date there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to
a maximum of the depreciable historical cost.

1.11 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less.

1.12 Inventories

Inventories in the form of commodities are valued at weighted average cost or net realisable
value, whichever is lower.

1.13 Stock in Transit

Stock in transit in the form of commodities are stated at cost.

1.14 Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that the Company will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are determined by discounting
the expected future cash flows to net present value using an appropriate pre-tax discount rate
that reflects current market assessments of the time value of money and, where appropriate, the
risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an outflow
of resources will be required to settle or a reliable estimate of the amount cannot be made, is
disclosed as a contingent liability. Contingent liabilities are also disclosed when there is a
possible obligation arising from past events, the existence of which will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company. Claims against the Company, where the possibility of any outflow of
resources in settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the
recognition of income that may never be realised. However, when the realisation of income is
virtually certain, then the related asset is not a contingent asset and is recognised.

1.15 Income tux expenses
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax’ as reported in the statement of profit and loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferved tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation o
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taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utilised.

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and
unused tax credits to the extent that it is probable that future taxable profit will be available
against which the unused tax losses and unused tax credits can be utilised,

It is probable that taxable profit will be available against which a deductible temporary
difference, unused tax loss or unused tax credit can be utilised when there are sufficient taxable
temporary differences which are expected to reverse in the period of reversal of deductible
temporary ditference or in periods in which a tax loss can be carried forward or back. When this
is not the case, deferred tax asset is recognised to the extent it is probable that:

* the entity will have sufficient taxable profit in the same period as reversal of deductible
temporary difference or periods in which a tax loss can be camried forward or back; or

* tax planning opportunities are available that will create taxable profit in appropriate
periods.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

Minimum Alternative Tax (MAT) credit

MAT credit asset is recognized where there is convincing evidence that the asset can be
realized in future. MAT credit assets are reviewed as at the balance sheet date and written down
or written up to reflect the amount that is reasonably certain to be realised.
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1.16 Operafing leases
Accounting policy applicable from 1 April 2019

As described in Note 47, the Company has applied Ind AS 116 using the modified retrospective
approach and therefore comparative information has not been restated. This means comparative
information is still reported under Ind AS 17.

Company as a lessee

The Company assesses at contract inception whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.The Company applies a single recognition and measurement
approach for all leases, except for short-term leases and leases of low-value assets, The
Company recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Right of use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.c., the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised,
initial direct costs incurred, and lease payments made at or before the commencement date less
any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over
the shorter of the lease term and the estimated useful lives of the assets.

Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at
the present value of lease payments to be made over the lease term. The lease payments include
fixed payments (including in substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees. In calculating the present value of lease payments, the
Company uses its incremental borrowing rate at the lease commencement date because the
interest rate implicit in the lease is not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there
is a modification, a change in the lease term, a change in the lease payments (e.g., changes to
future payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying asset.

Company as a lessor

The Company’s accounting policy under Ind AS 116 has not changed from the comparative
period. As a lessor the Company classifies its lease as either operating or financing leases. A
Lease is classified as finance lease if it transfers substantially all the risks and rewards
incidental to ownership of the underlying asset and classified as an operating lease if does not.

1.17 Investment property

Properties, including those under construction, held to earn rentals and/or capital appreciation
are classified as investment property and are measured and reported at cost, including
transaction costs.

Depreciation is recognised using straight line method so as to write off the cost of the
investment property less their residual values over their useful lives specified in Schedule II to
the Companies Act, 2013 or in the case of assets where the useful life was determined by
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technical evaluation, over the useful life so determined. Depreciation method is reviewed at
each financial year end to reflect the expected pattern of consumption of the future benefits
embodied in the investment property. The estimated useful life and residual values are also
reviewed at each financial year end and the effect of any change in the estimates of useful
life/residual value is accounted on prospective basis.

An investment property is derecognised upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the
disposal. Any gain or loss arising on derecognition of property is recognised in the Statement of
Profit and Loss in the same period.

118 Receivables from Agency Business

The Company’s business includes ‘Agency Business’ wherein acts as a procurement agent for
its various principals, and renders other related end to end value additive services like
procurement formalities including importing, receiving and storing of goods, insuring,
maintenance of goods in proper condition, dispatch to designated parties, facilitating funding,
etc. The Company procures goods and makes payment to the supplier on behalf of the principal.
The payment made to supplier is shown as Trade receivables (current) and is secured by
inventory held on behalf of principal marked as lien.

1.19 Business Combination

The acquisition method of accounting is used for business combinations by the Company. The
cost of an acquisition is measured as the aggregate of the consideration transferred measured at
acquisition date fair value and the amount of any non-controlling interests in the acquiree. At
the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at
their acquisition date fair values with certain limited exceptions. Goodwill is initially measured
at cost, being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interests, and any previous interest held, over the net identifiable
assets acquired and liabilities assumed. After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. For the purpose of impairment testing, goodwill
acquired in a business combination is from the acquisition date, allocated to each of the
Company’s cash-generating units that are expected to benefit from the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

Common controlled business combination means a business combination involving entities or
businesses in which all the combining entities or businesses are ultimately controlled by the
same party or parties both before and afer the business combination, and that confrol is not
transitory. Business combinations involving entities or businesses under common control are
accounted for using the pooling of interests method.
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L.20 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 1, the
management is required to make judgements, estimates and assumptions about the carrying
amounis of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current
and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the
management has made in the process of applying the Company's accounting policies and that
have the most significant effect on the amounts recognised in the consolidated financial
statements.

Business model assessment

Classification and measurement of financial assets depends on the results of the solely
payments of principal and interest (SPPI) and the business model test. The Company
determines the business model at a level that reflects how Company’s of financial assets are
managed together fo achieve a particular business objective. This assessment includes
judgement reflecting all relevant evidence including how the performance of the assets is
evaluated and their performance is measured, the risks that affect the performance of the assets
and how these are managed and how the managers of the assets are compensated. The
Company monitors financial assets measured at amortised cost that are derecognised prior to
their maturity to understand the quantum, the reason for their disposal and whether the reasons
are consistent with the objective of the business for which the asset was held. Menitoring is part
of the Company’s continuous assessment of whether the business model for which the
remaining financial assets are held continues to be appropriate and if it is not appropriate
whether there has been a change in business model and so a prospective change to the
classification of those assets.

Significant increase in credit risk

ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for
stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased
significantly since initial recognition. In assessing whether the credit risk of an asset has
significantly increased the Company takes into account qualitative and quantitative reasonable
and supportable forward-looking information.

Determining lease term for lease contracts with renewal and termination option

The Company determines the lease term as the non-cancellable term of the lease, together with
any periods covered by an option to extend the lease if it is reasonably certain to be exercised,
or anty periods covered by an option fo ferminate the lease, if it is reasonably certain not to be
exercised.

The Company has several lease contracts that include extension and termination options. The
Company applies judgement in evaluating whether it is reasonably certain, whether or not, to
exercise the aption to renew or terminate the lease. That is, it considers all relevant factors tha
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create an economic incentive for it to exercise either the renewal or termination. After the
commencement date, the Company reassesses the lease term if there is a significant event or
change in circumstances that is within its control that affects its ability to exercise or not to
exercise the option to renew or to terminate (e.g., comstruction of significant leasehold
improvements or significant customisation of the leased asset).

1.21 Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, as described below. The Company based its assumptions and estimates on
parameters available when the consolidated financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction in the principal (or most advantageous) market at
the measurement date under current market conditions (i.e., an exit price) regardless of whether
that price is directly observable or estimated using another valuation technique. When the fair
values of financial assets and financial liabilities recorded in the balance sheet cannot be derived
from active markets, they are determined using a variety of valuation techniques that include the
use of valuation models. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, estimation is required in establishing fair values.

Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires
Jjudgement, in particular, the estimation of the amount and timing of future cash flows and
collateral values when determining impairment losses and the assessment of a significant increase
in credit risk. These estimates are driven by a number of factors, changes in which can result in
different levels of allowances.

The company’s expected credit loss (ECL) calculations are outputs of models with a number of
underlying assumptions regarding the choice of variable inputs and their interdependencies.
Elements of the ECL models that are considered accounting judgements and estimates include:

*  Probability of default (PD) calculation includes historical data, assumptions and
expectations of future conditions.

*  The Company’s criteria for assessing if there has been a significant increase in credit risk
and so allowances for financial assets should be measured on a life-time expected credit
loss and the qualitative assessment.

*  The segmentation of financial assets when their ECL is assessed on a collective basis

*  Development of ECL models, including the various formulas and the choice of inputs

*  Determination of associations between macroeconomic scenarios and, economic
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*  Inputs, such as unemployment levels and collateral values, and the effect on PDs,
Exposure at default (EAD) and loss given default (LGD)

*  Selection of forward-looking macroeconomic scenarios and their probability weightings,
to derive the economic inputs into the ECL models

It is Company’s policy to regularly review its models in the context of actual loss experience
and adjust when necessary.

Effective interest rate method

The Company’s EIR methodology, as explained in Note 1.6, recognises interest income /
expense using a rate of return that represents the best estimate of a constant rate of return over
the expected behavioural life of loans given / taken and recognises the effect of characteristics
of the product life cycle.

This estimation, by nature, requires an element of judgement regarding the expected behaviour
and life-cycle of the instruments, as well expected changes fee income/expense that are integral
parts of the instrument.

Accounting for deferred taxes

Deferred tax assets are recognised on unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant management
Jjudgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax
planning strategies.

The Company has recognised deferred tax assets on carried forward tax losses with respect to
certain subsidiaries where the Company believes that the said deferred tax assets shall be
recoverable based on the estimated future taxable income which in turn is based on approved
business plans and budgets. The losses are allowed to be carried forward to the years in which
the Company expects that there will be sufficient taxable profits to offset these losses.

Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lcase, therefore, it uses
its incremental borrowing rate (‘IBR’) to measure lease liabilities. Incremental borrowing rate is
the rate of interest that the Company would have to pay to borrow over a similar term, and with
a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use
asset in a similar economic environment.

¥

1.22 Standards issued but not yet effective

There are no new standard or amendment issued but not effective
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Notes te the financial statements {continued)

(Currency : Indian rupees in miilions)

As at 31 March 2021

As at 31 March 2020

Quantity Amount Quantity Amount
3 WNon-current investments
Unquoted Investments
Investments in cqulty Instruments of subsiélaries (fully paid up)
Edelweiss Housing Finznce Limited 38,300,600 2,829.00 38,300,000 2,820.00
EC Commodily Ltd 29,999,994 50143 29,990,694 50143
Edelweiss Comtrade Limited 28,999,994 38.86 28,999,994 3886
Edelweiss Jovestiment Adviser Limited 100,549,994 1,060.10 106,000,000 1,060,090
Allium Finatice Privalc Limited 800,000 2518 500,000 2118
Investments in equity instruments of other group companics {fully paid up)
ECL Firanee Limited - - 294,472,650 3.862.84
Edelweiss Asset Reconstruction Compzny Limited *** 20,954,082 446,43 20,964,082 446.43
Lichen Metals Private Limited - - 39,920 2.69
Investmenls in equity instruments of other companies {fully paid up)
Inditrade Business Consultants Limiled 10,060 0.10 190,000 0.10
Mantri Metallics Private Limited - - 487,156 34,44
Agri Warchousing Service Providers {India) Association 40,000 0.90 96,000.00 0.90
Invesiments in preference shares of ether group companies (fully paid up)
Noea-cumulative Non-convertible Redeemable
12% Ecap Equilics Limited - - 1,000,600 881.34
Investments in preference shares of subsidiary company (fully paid up)
Non cumulative Compulsorily convertible redeemable
Allium Finanee Private Limited 2,086,994 627.27 2,986,994 627.27
Investment in share warrants
Team Geo Resources Private Limited 15,000,008 154.47 15,000,000 152.65
Compulsorily convertible Debentures
0.01 % -ECAP Equities Limited ** 4,000,000 4,000.01 - -
0.0F %5 -Edel Land ** 600,000 600.00 - "
Investments in debentures {fully paid up)
10.25% ECL Finance Limited Perperusl Bonds 1.950L06 2,126.26 1,950.00 2,129.67
Investment in others
Edclweiss Private Equity Teeh Fund 85343 199,35 853 205.09
Edelweiss Value and Growth Fund 3,592.37 598.04 3,575 595.98
India Credit Investment Fund [ 158,896.56 1,588.97 - -
Less : Tmpairment Allowance® {1.659.53) (205.66)
13,072.81 13,124.21

* Impairment allowances Is taken busis the estimote of the fair value of the underlying assets.

**0.01%, 4,000,000 of CCD have been alloted & iransferred b the Company's Depository statentent subsequent to the balance sheet date

*** Piedged with Catolyst trusteeskip Limited as « security against issie of the Non convertible Debentures by Edvhwerss Financial Scrvices Limited of

Rs3, 300 miflion

Note: Disclosures as required by IND AS 107 have been seperately pravided in Note 55 and 38
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(Cureency. Indian rupces in millicns)

4 Loans- Non Current

Secured®

Reccivables from financing business
Provision for expected credit loss on loans

Loans and advances to related parties
Provision [or expected credit loss on [oans**

* Secured against securitics

**mpairment on loans given to its subsidiary basis the estimate of the fair
vafue of the underlying assels of the said subsidiary.Refer note no 60

5 Other financial assets

Sccurity Deposits
Depoesits placed with/ for exchange/ depositories

As at
31 March 2021

Asat
31 March 2020

111,30 683,98
(111.30) (428.11)
- 255,87
16,009.89 14.082.45
(5.730.00) (1.600.00)
14,279.89 12,482.45
10,279.89 12,738.32
0.33 -
141 217
1.74 217
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(Cutrency : Indian rupees in millions)

6 Deferred tax assets (net)

Deferred tax assets
Leans
Impairment on Loans
Leases - Ind AS 116
Investments and ather financial instruments
Pravision for Dimioution in value of current investments
Unused tax credit
MAT credit entitlement
Unused fax losses
Accumulated Losses
Gratuity & ather Emplayce Berefits
Others
Deferred tax assets (A)

Delerred tax liabilities

Property. plant and cquipment and intageibles

Difference between book and tax depreciation {including intangibles)
Investments and other financial instryments
Unrealised Gain On Berivatives
Fair valuation gain of investments and stack in trade
Accumalated losses
Fair value of Praperty plant & Equipment
Borrowings
Effective interest rate on borrowings
Others
Deferred tax lisbilities (B)

Deferred tax assets (net) {(A~B)

Note: Refer note 58 for disclosures an Deferred Tay,

Asat
31 March 2021

Asal
31 March 2020

976,17 £,136.07
8,04 12.90
1.98 71.87

581.92 485.09

20341 411.2t

20.79 24,50
87.03 88,52
1.879.34 2.230.16
574.55 77.46
- 10.18
102.04 119.69
- 540.49
154.45 124.52
31.33 3472
862.37 907.06
1,016.97 1.323.10
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(Currency : Indian rupees in miliions)

As at As at
March 31, 2021 March 31, 2020
7 Income tax assets {net)
Advance income taxes 832.77 983.73
{net of provision for income tax of #5.2,073.33 millions (Previous year: Rs.
1,828.96 piillions))
832.77 9483.73
8 Other not-carrent assets
Other deposits 19.45 26.95
19.45 26.95
9 Inventories
Stock in trade commoditics* - 436,09
- 436.09

* refer note 21 and 24 for charges on inventory
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(Currency: Indian rupees in miltions)
10 Stock in trade
At fair valne through profit or loss
(i) Mutual Fund
(ii) Debt securities
(iii) Equity instruments

(iv} Nifty-linked debenturcs
TOTAL

(i) Stock in trade held outside India
(it} Stock in trade held in India
Total

As at As at

March 31, 2021 March 31, 2020
67.53 65.00

1,388.49 584.73

0.03 033

237.88 163.49
1,693.93 813.57
1,693.93 813.57
1,693.93 813.57
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Nates to the Mnancial ststements (contlnued)

{Currency: indian rupees in millions)

As at 31 March 2021

11 Current investmenis
Investments in partnership firm, Capital acepunt
Edelweiss Multi Strategy Fund Advisors LLP 606

Investment in others
Edclweiss Wealth Advisors LLP {Formerly known as Fercfzont Wealth
Advisors LLP) 0.70

4.76

Note: Disclosurcs as reguived by IND AS 107 kave been seperately provided in Note 55 and 58

As at 31 March 2020

+40

4.40
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(Currency: Indian rupees in millions)

As at As at
31 March 2021 31 March 2620
12 Trade receivables
Reecivabies considered good - Sccured* 102,84 114.88
Receivables considered good - Unsecured 56.56 618.56
Receivables - Credit impaired 430.68 409.22
590.08 1,142.66
Less : Allowance for expected credit losses 373.27 35575
216.81 786.91
*secured by inventory held on behalf of principal
13 Cash and eash equivalents
Cash on hand - 0.17
Balances with banks*
- in current accounts 328.83 4,036.42
- in fixed deposits with original maturity less than 3 months 2.1 130.63
323.60 4,167.22
* Fived deposit amounting to Rs.2.77 millions (Previous year:
Rs. {28.37 millions} held under encumbrance - refer note 44
14 Bank balances other than cash and cash equivalents
Fixed deposits (refer note 44 on Encumbrances on fixed deposits } 71.64 61.86
Leng term bank deposits with banks 41.96 53.96
Shert term bank deposits with banks 1.31 £.26

114.91 117.08
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Notes to the financial statements (continued)

{Currency: Indian rupees in millions)

As at As at
31 March 2021 31 March 2020
15 Loans- Current
Secured
Reccivables from financing business™ 1,250.13 590,88
Provision for expected credit loss on loans (1,120.13) {226,91)
60.00 363.97
Unsecured
Loans and advances 10 related parties 11,209.30 8,49i.32
Accrucd interest on loans given 228.21 233.63
Provision for expected credi loss on loans (204.76) (19.52)
11,232.75 8,705.03
Intercorporate deposits placed 1,100.00 1,100.80
Accrued interest on Intercorporate deposits 14.07 £4.07
Impairment on intercorporate deposits placed (1,114,07) (620.45)
- 493.62
Loans and advances to employces 130 5.23
11,294.05 9.567.85
* Seewred against securities
16  Other financial assets
Deposits placed with/exchange/depositories - 4.16
Rental deposits 9.97 -
Deposits- others 35.67 101,18
Receivable from exchange / clearing house {net) 0.52 0.52
Margin placcd with broker 1.20 -
Advances receverable in cash or in kind or for value (o be received 287.84 29595
335.20 401.81
17 Current tax assets (net)
Advance income taxes 744.47 669.23
(net af provision for income tax of Rs.Nil millions (Previons vear: Rv.373.77
wiillions))
744.47 669.23
18 Other current assets
(Unsecured Considered good, unless stated otherwise)
Input tax credit 283.82 330,10
Advances to others 0.02 0.09
Prepaid expenses 33.91 57.27
Vendor Advance 82.57 2558
Advances recoverable in cash or in kind or for value to be received 15.91 0.42
Other assets 0.39 -
Contribution to gratuity furd 32.89 -

369.99 413.46




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

(Curreney: Indian rupees in millions}

Asat
31 March 2021

Asat
31 Mareh 2620

19 Share capital

Authorised:
4,25,00,800 (Previons year: 4,25,00,000) equily shares of Rs. 10 each 42500 42500
7.20,00,000 {Previous year: 7,20,00,000) preference shares of Rs, 10 zach 720,00 720.00

1,£45.00 1,145.00
Isstted, Subscribed and Paid up:
{a) Equity Shares
3.97.75,367 (Frevious year: 3,97,75,367) cquity shares of Rs. 10 cach, fally paid up 39775 P75

. 197,75 397.75

{b} Instrumicnts entirely equity in nature
(i) Compulsory Convertlble Preference Shares ('CCESY)
(13,592,955 CCPS (Previous year Nil) - 0.01% Compulsory Canvertible
Preference Sharcs (“CCPS”) of face value of Rs. 10/« along with premium of Rs.
35766 SHLOY) -
(il) Compulsorily Convertible Debentures ('CCDs"
90,00,000 CCDs {Previous year Nil) of the face value of
Rs, 1,000/- cach 9,000.00 .

9.500.00 -
Recongiliation of shares outstanding af the beginning and at the end of the year:

31 March 2021 31 March 2020
Numbzr of shares Amaunt Number of shares Amount
Equity sharcs of Rs. 10 ¢ach fully paid
Cuustanding a1 the beginning of the year 39,775,367 39775 29,775,368 29775
Issued during the year - - 9,999,099 100.00
Ouistanding at the end of the year 39,175,367 397.75 39,275,367 307.75
Shares held by holding / ultimate holding company and / or their subsidlsies £ assochates:
31 March 2021 31 March 20620
Percentage Percentage
Number of shares Sharcholding Number of shares Shareholdi

Equity shares
Edelweiss Financial Services Limited, the holding company and its nominces - 0.00% 32,716,544 82.25%
Edel Finance company Limited 39,775,367 109.00% 7.058,823 17.75%

Details of skares in the Company held by cach sharcholder holding more than 5 percent shares:

31 March 2021

31 March 2020

Percentage

Percentage

Number of shares Sharchalding Number of shares Sharchelding
Equity shares of Rs 10 each fully paid up
Edelweiss Financial Scrvices Limited, the holding company and its seminecs - 0.00% 32,716,544 82.25%
Edel Finance company Limited 39,775,367 100.00% 7,058,523 17.75%

Rights, preferences and restrctions stitacked to cquity shares:

The Company has only one class of equity sharcs having a par vatlue of Rs 10 vach. Each holder of cquity shares s entilled to one vote per share held. Tn the event ef liguidation ol the
Compary, the holders of equity shares will be cntitled to receive remaining assets o the Company, after distribuzion of all preferential amounts.  The distribution will be in proportion

to the mumber of cquity shaces held by the sharchalders,

“Terms of Campalsory Convertible Preference Shares {"CCPS")

Won-cumulaiive Dividend 0f 0.01%% per annum on the face value of the CCPS shall be paid 1o the CCPS holders. Tie CCPS will automatically be convertible into equity shares at the
erd of 10 years from the date of allotment. 1 CCPS will be Coaverted into 1 Equity Share. 13,59,955 cquity shures will be issucd an conversion .

Terms of Compulsorily Convertible Debentures {the “Debenture™"CCDs™)

CCD camying coupon of 0.81% an the face value of the CCDs shall be paid to the CCD holders. The CCDs will be convertible into equity shares within peried not

exeeeding [0 years from the date of sflotment. ! CCD will be converted into 2.71 Equily Shares, i.e 33,21,033 equily shares will get ssued on the date of conversion of CCD.

Note It

Ne share allosied a3 fully paid up by way of bonus shares by the Cotnpany during the period of five years immediately preceding 1he balance sheet date,

Nete 2t
No.shares bought back by the Company during the pesiod of five years bnunediately proceding thi akiiiee sheel date.




Edelweiss Rural & Coerporate Services Limited
{formerly known as Edelweiss Commodities Services Limited)

Notes to the financial statements {continued)

(Currency : Indian rupees in millions)

20

Vi

vii.

viit.

Other Equity

Capital Reserve

Capital Redemption Reserve
Securities Premium Account
Debenture Redemption Reserve

Revaluation Rescrve through other comprehensive income
ESOP Reserve

Retained carnings

Movement in Reserves and surplus
Capital Reserve - Opening balance
Add : Additions during the year
Capital Reserve

Capital Redemption Reserve - Opening balance
Add : Additions during the year
Capital Redemption Reserve

Securities Premium Account - Opening balance
Add : Additions during the year
Securities Premium Account

Debenture Redemption Reserve - Opening balance
Add: Additions during the year
Debenture Redemption Reserve

Revaluation Reserve through other comprehensive income - Opening balance
Add : Movemeny/ additions during the year (refer note in schedule 2y
Revaluation Reserve through other comprehensive income

ESQOP Reserve - Opening balance
Add : Additions during the year
ESOP Reserve

Deemed capital contribution - Preference Capital (Issuct) - Opeaing balance
Additions / reductions during the year
Deemed capital contribution

Deemed Distribution - Preference Capital (Holder) - Opening balance
Additions / reductions during the yeor
Deemed Distribution

Retained Eamiings - Opening Balance

Add:Transactions with shareholders in their capacity as such - on issuance of
preference shares

Add: Deferred tax on ESOP

Add:Transition impact of Ind AS 116 {nct of tax)

Add: Profit/ (loss) for the year

Add: Gther comprehensive income for the year

Retained earnings

Asat
31 March 2021

Asat
31 March 2020

402.85 402,55
30.00 30.00
2,644.51 2,644.51
2,356.22 2,356.22
960,84 1,006.25
§2.41 62.41
{11,816.86) (2,698.38)
(5.360,03) 3,803.86
402.85 402.85
402.85 402,83
30.00 30,00
30.00 30.00
2.644.51 2,644,51
2,644.51 2,644 51
2,356.22 2,356.22
2,356.22 2.356.22
1,006.25 .
4541 1,006.25
96034 1,006.25
62.41 62.41
62.41 62.41
1,228.26 1,175.29
0.00 52.97
1,228.26 1,228.26
(903.57) (784.61)
- (118.96)
(903.57) (903,57}
(2,698.38) @41.73)
- (65.99)
- (15.57)
(9,175.31) (2.572.62)
56.83 (2.47)
(11,316.86) (2,698.38)




Edelweiss Rural & Corporate Services Limited
Notes to the financial statements (continued)

{Currency : Indian rupees in millions)

As at As at
31 March 2021 31 March 2020
2 Long-term borrowlngs
Secared
Non-convertibie redeemable debentures * 5,943.52 24,385.79
Interest accrued on borrowings 1,200.12 1,076.91
Unsecured
Nen-convertible redeemable debentures 5,500.00 5,500.0¢
Interest acenied on borrowings 89.87 91.33
Preference Shares Capital - Fellow Subsidiaries 2,036.39 1,549.05
Preference Shares Capital - Cutsiders .47 300,68
14,781.37 32,901.76
*Scctired by charge on immovable prapery and a pari passu charge on the
receivables and stock in trade fo the extent equal to the principal and
fwterest amount ie. redemption value of debentures.
22 Other financial labilities
Reatal Deposits 82598 1,056.26
§25.98 1,056.26
23 Long-term provisions
Provision for cmployee benefits
Gramity - 1.39
Compensated Ieave abscnees 3.85 9.40
3.85 10,79




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

{Currency : Indian rupees in millicns)

24 Short-term borrowings

Secured

Privately Placed Non-convertible debentures

(Secured by charge on immovable property and d pari passu charge on the
receivables and siock in trade to the extent equal to the principal and intevest
unount i.e. redemption valie of debentures)

Sub-total (A)

Unsecured

Loan from related partics

Commercial paper

Less : Unamortised discount

Prefirence Shares Capital - Fellow Subsidiaries
Sub-totzl {B)

Interest accrued on borrowings (C)

Total (A+B+C)

As at
31 March 2021

Asat
31 March 2020

16,506.92 6,884.37
16,506.92 6,884.37
2,368.50 3.754.39
5,120.00 -
(350.95) .
4,769.05 -
- 447.61
7,137.5 4,202.00
64.55 593.14
23,709.02 11,679.51




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

{Currency : Indian rupees in miilions)

25

26

27

28

Trade Payables

Total outstanding ducs of micro enterprises and small enterpriscs
Total cutstanding ducs 1o creditors other than micre cntcrprises and small
cnterprises

Other financial liabilitjes

Book overdratt

Accrued salaries and benefits

Payable to exchange / clearing house (ne)
Retention maoncy payable

Other payables

Leasc Liabilitics

Other current liahilities

Withholding taxes, Goods & service tax and other taxes payable
Advances from customers
Others

Short-term provisions

Provision for employee benefits ;
Gratuity
Compensated abscnces
Praposed dividend

As at
31 March 2021

Asat
March 31, 202¢

0.23 7.07
446.52 442.08
446.75 449.15

- 0.05
320,67 5.08
- 0.70
1.29 6.56
43.81 34.44

18.41 5.08

384.18 7191

3034 3330
- 222.24
11.12 13.98
41.26 269.52
- 2.77

1.32 2.24

7.38 41.31

212 46.82




Edelweiss Rural & Corporate Services Limited
Netes to the financial statements (continued)

{Currcney : Indian rupecs in millions)

For the year ¢nded
31 March 2021

For the year ended
31 March 2020

29 Fee and commission income

Income from commodities services
Busingss support services income
Advisoty income (including referral and arranger fees)

30 Gain/{loss) from Treasury

{A) Net gain/ (loss) on financiaf instruments at fair
value through profit or loss

Invesiments

(Loss)/ profit on teading of securities (net)

Dividend on Jong term investment

Fair value gain / (loss) - Equity

Fair valie gain - Debt Instruments

Derivatives

{Loss)/ profit on trading in equity derivative instruments (net}
Profit /(loss) on trading in cumrency derivative instruments {net)

{B) Others

Profit/ (loss) on sale of long term investment
Share of profit / (loss) in partnership firm

(C} Loss on sale of financial instument at amortised cost
Tetal Gain/{loss) from treasury (A+B+C)
31 Interest income

Interest lnceme from group company loan

Interest Income on credit substitutes

Interest income on intercorporate deposits

Interest income on fixed deposits

Interest income on deb? instrument

Interest income on margin with brokers

Interest income on delayed payments

Interest income preference shares group companies
Interest Income - others

32 Other operating revenue

Warehouse charges

Rental income

Gain dug to foreign cxehangie movement on trade
Profit on sale of investment

33 Other income

Profit on sale of fixed assets (net)
Farcign exchange (loss) / gain
Miscellancous income

Interest on Income Tax Refund

127.42 233.53
889.57 1,457.18
188.84 68.80
1,205.83 1,759.51
(477.75) (1,838.69)
(385.77) (1,920.97)
(389.46) (1,430.39)
483 .
170 {802.04)
(2.84) 31146
(1.98) 82.28
- (42.69)
(91.98) 124.97
4.96 13.76
. 1137
4.96 2.39
- (136.07)
(472.79) {1,961.00)
2,776.81 2,180.29
138.68 304.24
- 300.47
6.44 44.49
$36.63 2,942.42
(.45 3.15
{11.20) 129.19
118.66 033
0.11 0.1
3,866.58 5,904.68
411.42 712.35
369,04 426,48
{0.04) -
. 284 84
780.42 142367
- 533
(0.22) (39.81)
38.70 2278
5294 21.69
91.42 9.09




Edelweiss Rural & Corporate Services Limited
Notes to the financial statements (continued)

(Currency: Indian rupees in millions)

For the year ended

31 March 2021

For the year ended
31 March 2020

34 Impairment on financial instruments

Bad- debts and advances written off
Diminution in value of investments
Provision for non performing assets
Provision for doubtful debts

35 Employee benefit expenses

Salaries, wages and Bonus

Contribution to provident and other funds

Expense on Employee Stock Option Scheme (ESQOP) and
Empleyee Stock Purchase Plan (ESPP)

Staff welfare expenses

36 Finance costs

Interest on debentures

Interest on inter-corporate deposits

Interest on term loan

Interest on bank overdraft

Interest on loan from holding company
Interest on foan from group companics
Interest on loan from others

Interest - others

Interest on lease liabilities - Ind AS 116
Discount on commercial paper

Financial and bank charges

Interest on shortfall in payment of advance income tax
Finance charge on preference shares issued

32.76 457.86
1,453.87 205.66
5,455.13 2,217.45

77.52 (12.63)
7,019.28 2,868.34
1,061.23 1,033.97

29.61 72.91

19.55 20.19

26.36 54.48
1.136.75 1,181.55
3,110.48 3,449.00

- 0.79
- 17.96
(0.11) 65.64
352.58 0.29
331.24 778.88
7.57 90.21
94.45 747
9.83 27.04
480.77 580.07
131.06 74.28
0.90 .
216.09 164.40
4,734.86 5.256.03




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

{Currency: Indian rupees in milfions)

For the year ended
31 March 2021

For the year ended
31 March 2020

37

Other expenses

Advertisement and business promotion
Auditor's remunctation {refer note belaw)
Commission and brokerage
Communication expeases

Computer expenses

Clearing and custodian charges
Contribution towards corporate social responsibilities (refer note no 53)
Dematerialisation charges

Dircctors' sitting fees

Donation

Electricity charges (nct)

Foreign exchange loss (net)

Insurance

Loss on sale of Investments

Legal and professional fees

Loss on salc of fixed assets (nct)
Membership and subscription

Officc expenses

Postage and courier

Printing and stationery

Rates and taxes

Rating support fees

Rent

Repairs and maintenance - Building
Repairs and mainterance - others
Goods and service tax (GST) / Service tax expenses
Stamp duty

Stock exchange expenses
Transportation charges

Travelling and conveyance
Warehousing charges

Miscellancous expenses

Anditor's remuneration:
Statutory audit

Limited Review
Centification and consultation
Reimbursement of expenses

0.98 21.36
6.27 6.63
2.26 2177
16.56 30.49
114.94 63.86
7.98 20.83
3.50 17.57
0.19 0.35
0.34 0.54
- 20.12
36.80 78.30
(1.90) 0.20
2735 30.40
2.63 -
78.12 107.03
138.01 -
3.93 0.37
106.79 289.29
0.20 5.45
3.99 0.19
3.29 10.41
12.28 0.91
86.43 30.44
0.11 0.10
274 23.58
151.44 147.41
495 3.74
0.62 0.96
23.85 32.50
13.42 61.24
192.96 466.60
1.96 15.83
1,048.04 1,558.47
3.44 3.44
2,10 2.10
0.65 0.65
0.08 0.4
6.27 6.63




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

(Currency: Rupees in millions)

38. Edelweiss Custodial Services Limited (“ECDSL”), an erstwhile subsidiary of the Edelweiss Financial Services
Company (“EFSL”), challenged an order, by an investigating agency, marking lien on its clearing account,
before the 47th Additional Chief Meiropolitan Magistrate Court (“ACMM”}, Mumbai. Since the investigation
against the trading member, for which ECDSL was a clearing member, is still under process, the said
investigative agency contended that it had no objection to setting aside the lien order upon ECDSL providing an
undertaking to keep sufficient assets unencumbered. The matter is subjudice and has been listed for further
hearing. On behalf of ECDSL, the Company has since provided the undertaking to keep sufficient assets
amounting to Rs.2,519.50 millions belonging to the Company unencumbered and consequently the said lien
order on ECDSL’s clearing bank account has been set aside on October 01,2020. The Company has been
represented by ECDSL that it has acted in accordance with the agreement entered with the trading member and
in accordance with applicable laws and regulations. Accordingly, there is no adjustment required in the financial
statements as at March 31 2021.

39  Segment reporting:
Primary Segment (Business segment)

The Company’s business is organised and management reviews the performance based on the business segments
as mentioned below:

Segment Activities covered
Capital based business Capital intensive business includes lending, investing and investment property
Treasury management Interest income and trading in securities

Centralized support services administration, compliance, payroll, finance and accounts,
etc. provided to group companies

Warehouse services includes warehousing and collateral management services for Agri
commodities

Trading in commodities Purchase and sale of Agriculture commodities

Business Support Services

Warehouse services

Income for each segment has been specifically identified. Expenditure, assets and liabilities are either
specifically identified with individual segments or have been allocated to segments using basis such as
employees headcount or segment revenue. Based on such allocations, segment disclosures relating to revenue,
results, assets, and liabilities have been prepared.




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

(Currency: Rupees in millions)

Secondary Segment

Since the business operations of the Company are primarily concentrated in India, the Company is considered
to operate only in the domestic segment and therefore there is no reportable geographic segment.

The following table gives information in terms of provisions of Accounting Standard on Segment Reporting
(Ind AS 108)

As at/ For the year As al/ For the year
Particulars ended ended
31 March 2021 31 March 2020
L Segment Revenue
a) Capital based business 3,778.64 3,961.29
b) Treasury management 280.37 647.79
¢} Business Support Services 779.49 1,457.18
d) Warehouse Services 580.00 1,048.90
e) Trading in commedities 1,717.12 8,998.49
f} Unallocated 52.96 21.69
Total Income 7,188.58 16,135.34
I Segment Results
a) Capital based business (8,630.62) (3,999.54)
b} Treasury management (38.56) 76.03
¢) Business Support Services (155.38) 148.05
d} Warehouse Services (116.27) (352.81)
¢) Trading in commodities (11.72) 99.94
f) Unallocated 52.95 21.69
Loss before taxation (8,899.60) (4,006.64)
Less: Provision for taxation 275.71 (1,434.02)
Profit after taxation {9,175.31) (2,572.62)
m Segment Assets
a) Capital based business 38,113.42 43,552 .84
b) Treasury management 3,814.59 2,937.58
¢) Business Support Services 108.86 410.95
d) Warehouse Services 107.94 375.96
¢) Trading in commodities - 436.09
f) Unallocated 2,594.12 2,975.92
Total 44,739.25 50,689.34
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Notes to the financial statements (continued)

(Currency: Rupees in millions)

39  Segment reporting (continued):

As at/ For the As at/ For the
Particulars year ended year ended
31 March 2021 31 March 2020
v Segment Liabilities
a) Capital based business 36,847.28 43,549.40
b) Treasury management 3,107.20 2,52568
c) Business Support Services 213.72 12.86
d} Warehouse Services 32.87 55.14
e) Trading in commodities - 344.65
f) Unallocated - _
Total 40,201.21 46,487.73
v Capital expenditure (including intangibles under development)
a) Capital based business 120.88 339.02
b) Treasury management -
¢} Business Support Services - -
d) Warehouse Services - -
e) Trading in commodities - -
f) Unallocated - -
Total 120.88 339.02
VI Depreciation and amortisation
a) Capital based business 289.76 273.41
b) Treasury management 1.86 1.20
¢) Business Support Services 160.10 59.53
d} Warehouse Services 28.69 44.90
¢) Trading in commodities - -
f) Unallocated - -
Total 420.41 379.04
VII Significant non-cash expenses other than depreciation and
amortisation
a) Capital based business 7,004.29 2,814.19
b) Treasury management - 5.67
¢) Business Support Services - -
d) Warehouse Services 14.99 48.48
¢) Trading in commodities - -
f) Unallocated - -
Total 7,019.28 2,868.34

No single customer represents 10% or more of the Company’s total revenue for the year ended 31 March 2021

and 2020.
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Notes to the financial statements (continued)
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40  Disclosure as required by Indian Accounting Standard (Ind AS) 24 — “Related Party Disclosures”

Sr. Ne. Particulars

A. Names of related parties by whom control is exercised

Edelweiss Financial Services Limited, ultimate Holding Company

Edel Finance Company Limited , Holding Company (W.e.f 10th March 2021)

B. Entities which are controlled by the Company

Edelweiss Housing Finance Limited

EC Commodity Limited (w.e.f 29 March 2019)

Edelweiss Comtrade Limited (w.e.f 29" March 2019)

Edelweiss Investment Advisers Limited (w.e.f 31 March 2020)

C. Fellow Subsidiaries with whom the Company has transactions

Edelweiss Finvest Limited *(formerly known as Edelweiss Finvest Private Limited merged with Edel
Finance Company Limited w.e.f 1" April 2019)

Lichen Metals Private Limited (till 30% March 2021)

Allium Finance Private Limited

Edelweiss Asset Reconstruction Company Limited

ECL Finance Limited

Edelweiss Finance & Investments Limited (till 26 March 2021)

Edelweiss Securities Limited (till 26™ March 2021)

Edelweiss Custodial Services Limited (till 26" March 2021)

Edelweiss Trustee Services Limited




Edelweiss Rural & Corporate Services Limited
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40  Disclosure as required by Indian Accounting Standard (Ind AS) 24 — “Related Party Disclosures”
(continued):

C. Fellow Subsidiaries with whom the Company has transactions (continued):

Edelweiss Asset Management Limited

Edelcap Securities Limited

Ecap Equities Limited

Edelweiss Broking Limited (till 26™ March 2021)

Edelweiss Investment Adviser Limited (till 30™ March 2020)

Edel Land Limited

Edelweiss Global Wealth Management Limited (till 26" March 2021)

Edelweiss Gallagher Insurance Brokers Limited

Edelweiss Tokio Life Insurance Company Limited

Edelweiss Alternative Asset Advisors Limited

Edel Investments Limited

Aster Commodities DMCC

Edelweiss Multi Strategy Funds Management Private Limited (Merged with Edelweiss Asset
Management Limited w.e.f 17 February 2019)

Edelgive Foundation

Edelweiss Financial Services Ine. (till 26" March 2021)

Edelweiss Retail Finance Limited

Edelweiss General Insurance Company Limited

EW Clover Scheme

Edelweiss Trusteeship Company Limited

EC Global Limited

Edelweiss Capital Singapore Pte Limited

EC Intemational Limited, Mauritius

Edelweiss Alternative Asset Advisors Pte Limited

Edelweiss International Singapore Pte Limited
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40  Disclosure as required by Indian Accounting Standard (Ind AS) 24 — “Related Party Disclosures”
{continued):

C. Fellow Subsidiaries with whom the Company has transactions (continued):

EAAA,LLC

EW Special Opportunities Advisors LLC

EW India Special Assets Advisors LLC

Edelweiss Securities (Hong kong) Private Limited (il 26" March 202 1)

Edelweiss India Capital Management Private Limited

EFSL International Limited

Edelweiss Financial Services ( UK) Limited (till 26" March 2021)

Edelweiss Holdings Limited (Merged with Ecap Equities Limited w.e.f 29" November 2019.)

Edelweiss Securities ( IFSC) Limited (till 26' March 2021)

Allium Finance Private Limited

Edelweiss Securities Trading and Management Private Limited (Formerly known as Dahlia Commodities
Services Private Limited) (Merged with Edelweiss Securities and Tnvestments Private Limited w.c.f 20
November 2019)

Edelweiss Securities and Investments Private Limited (Formerly known as Magnolia Commuodities
Services Private Limited)

Edelweiss Investment Advisors Private Limited (till 26% March 2021)

ESL Securities Limited {till 26™ March 2021)

Enterprises in which fellow subsidiary companies exercise significant influence with whom
transactions have taken place;

Edelweiss Multi Strategy Fund Advisors LLP

Edelweiss Wealth Advisors LLP (formerly known as Forefront Wealth Advisors LLP)

Edelweiss Private Equity Tech Fund

Edelweiss Value and Growth Fund

India Credit Investment Fund II
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40  Disclosure as required by Indian Accounting Standard (Ind AS) 24 — “Related Party Disclosures”
(continued):

Enterprises in which Ultimate holding company exercises significant influence with whom
transactions have taken place:

Edelweiss Securities (Hong kong) Private Limited {from 27" March 2021

Edelweiss Financial Services ( UK) Limited (from 27" March 2021)

Edelweiss Securities { IFSC) Limited (from 27% March 2021)

Edelweiss Investment Advisors Private Limited (from 27" March 2021)

ESL Securities Limited (from 27 March 2021)

Edelweiss Financial Services Inc. (from 27" March 2021)

Key Management Personnel with whom transactions have taken place

Mr. Rujan Panjwani (Executive Director ) {resigned w.e.f. August 31, 2020}
Mr. Santosh Dadheech (Executive Director)

Ms. Ananya Suneja {w.e.f. December 01.,2020)

Mr. Manoj Sharma (Chief Financial Officer)

Non-Executive Directors

Ms. Kalpana Mantar (Resigned w.e.f. December 28, 2020)

Mr. Nikhil Johari

Independent Directors

Dr. Vinod Juneja

Mr. Kunnasagaran Chinniah
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Nates to fi ials st ts (Continued)

{Cwrency : Rupees in millions)
Refated Partics (Cantinued)

(H} Transactions and balances with related partics;

Paniculars Nume of related parlcs 2020-2021 2019-2020
Capital account during the year
Interim dividend Paid/proposed Edelweiss Sccuritics Limited - 0,70
ECap Equitics Limited 0.70 -
ECL Finance Limiled .70 (.70
Compulsory Convestible Pref; Share issued 1o Edel Finanee Company Litmited {Refer note no 5) 500.00 -
Non-cumulative Non-convertible Redeentble Profrence
Shares issued to Edel Fittance Company Limited (Refer note no 5) - 500.00
Redemption of Preferance Share issied Edel Finsnce Company Limited (Refer nate no 5 S50 -
Redemiption of Proference Share Purchased ECap Equitics Limited 1.000.00 -
Inter-corperale deposils placed with EW Clover Schemal - 6.281.29
Edelweiss Asset Reconstruction Company Limmited - 5.050.00
Inter corporate depasits repaid by EW Clover Schemel - 6,281.29
Edelweiss Asset Reconstroction Company Limiled - 8.650.00
Cotnpulsory Convertibls Debenture issucd fo Edel Finanee Company Limited (Refer nate no ) 9.000.00 -
Short 1erm Joans taken frors (Refer note 2 Total busis) Edelweiss Financial Services Limited 21,430.85 0.12
ECap Equitics Limited 11,803.68 198,009.59
ECL Finance Limited 8,360.00 9.994.00
Edel Finance Company Limited {Refer note no 5) 5.304.52 28230.89
Lichen Mctals Private Limited 178.69 2t4.12
Edel Finance Company Limited (Refer nate no 5} - -
ECC dity Limited - 260.10
Edel tny Limiled 975.58 395.05
Allium Finance Private Limited 44.80 2910
Edclweiss Sceurities And Investments Private Linited 576.70 826,26
Edelweiss Retail Finance Limited 2.400.00 2,150.00
Edelweiss Housing Finance Limited 80008 -
Edelweiss Trustes Scrvices Limited - 1.80
Short term laans taken from (Refer nole 2 Max basis) Edelweiss Financial Services Limited 1,876.58 6.20
LCap Equities Limited 5,468.83 10.788.44
ECL Finance Limited 2,450.00 4.000.00
Edel Finance Company Limited (Refer note no 5y 3,131.00 953514
Lichen Metals Private Limited 120,36 209.20
EC Commaodity Limited - 259.60
Edel Invesiinents Limiled 107.40 137.20
Allium Finance Private Limited 15.00 14.20
Edelweiss Securities And 1 Private Limited 54340 -
Edelweiss Retad] Finance Limsited 2.150.00 2.150.00
Edelweiss Housing Finance Limited $00.00 -
Short 1erm loans repaid to (Refer note 2 Toral basis) Edelweiss Financial Services Limited 19.233.77 6.20
Ecap Equities Limited [1,803.68 198,010.19
ECL Finance Limited ©,964.00 2,390.00
Edc} Finance Cornpany Limited (Refer note no 5) 5,200.52 28.452.85
Lichen Metals Private Limited 174.19 21424
Ede| Finance Company Limited (Rofer nale no 5) ~ .
EC Commodity Limited - 260.50
Edel Investments Limited #4945 395.72
Alliem Finance Private Limited 23.53 754,50
Edclyeiss Sceuritics And Investments Private Limited 576.30 826.26
Edelweiss Relail Finance Limited 2,400.00 -
Edelweiss Housing Finanee Limited 800.00 -
Edelweiss Trustee Services Limited - 2.84
Shant term loans repaid to (Refer note 2, (Max basis} Edelweiss Financial Services Limited 4,605.00 .19
Teap Equilies Limited 5.468.83 14, 701.66
ECL Finance Limited 2,450.00 4.000.00
Edv] Finance Comspany Limited (Refer note no 5) 3.132.00 71.909.06
Lichien Metals Private Limiled 165.00 200.00
EC Commodity Limited . 25950
Edel Investinenis Limited 106.50 142,36
Alliim Finance Private Limited 10.00 T50.00
Edelweiss Securities And Iny Trivate Limited 421.30 -
Ldehweiss Retail Finance Lirstel 2,200.00 -
Edglweiss ilouging Faance Limited BO0.00 -

Edelweiss Trustee Services Limited




Edelweiss Rural Corporate Services Limited
Nales to flnancials statements (Continued)
{Currency ; Rupees in millions)

Related Partics {Continucd)

(H) Transaclions and balances with refated parties:

Parliculars

Name of related partics 2020-2021 2019-2020
Short term loans given to (Refer note 2) {Tolal basisy ECap Equities Limited 96,699.91 114.487.57
ECL Finanee Limited 3.821.54 82,586.21
Edel Finance Company Liited ¢Refer note na 5} 34.312.89 63,031.91
Edeleap Securitics Limited 4.882.60 165,98
Edel Investmenss Limited 53266 2.987.04
Edchveiss Invesiment Adviser Limiteil - 5,000.00
Edetweiss Global Wealth M, m Limited 512,66 471.46
{Edelweiss Retail Finance Limiled - 3,194.72
Edelweiss Seeuritics Limited 1.578.85 97.008.46
Edelweiss Heusing Firance Limited - 15.497.54
Edelweiss Breking Limitcd 1.216.10 86.650.33
Edclweiss 5 itigs And In Private Limited 1,015.21 811,00
Ldehweiss Financial Services Limited 3,313.85 105,386.00
Ldehweiss Finance and Investments Linited 3894 49.269.70
Edelweiss Custodial Services Limited 9i6.00 69.506. 50
Edelweiss Assel M Limited - 216.25
Edelweiss Alternative Asset Adviser Limited 1,740.27 1379.20
EC Commodity Limited 6,236.47 4.302.36
Edelweiss Comtrade Limited 50.93 L,666.15
Edel Land Limited 7.491.96 2.896.28
Edelweiss Multi Stratepy Fund Advisors LLP 4508 24.05
Lichen Metaks Privale Limited 0.46 266.42
Bdelweiss Trustee Services Limited - 4.80
Edel Finance Company Limiled (Refer note no 5) - -
Shert tenm Joans piven to {Refer note 2) (Max basis) ECap Equities Limited 8,195,135 20,017.50
ECL Finance Limited 160000 £0.080.00
Edel Finance Company Limited {Refer note no 5} 5,267.05 12,770.19
Cdeleap Securities Limited - 165.00
Edel I Limited 17.50 250.00
Edelweiss In Adviser Limited 2,9800.50 6,190.00
Edelweiss Global Wealth M Limitcd 233,61 49,45
Edelweiss Retail Finance Limited 200.00 720,00
Edelweiss Securities Limited 1,476.80 5.204.08
Edelweiss Housing Finance Limited £00.00 1.806.24
Edelweiss Broking Limited 700,00 2,839.33
Edelweiss Securilies And Investments Private Limited 197.13 218.00
Edchweiss Financial Services Limited 75000 8.007.49
Edelweiss Finance and [nvestments Limited 2894 5,309.00
Edelweiss Custodial Services Limited 916.00 373N
Edclweiss Asset Management [imited - 8733
Edelweiss Allemalive Assel Adviser Limited 1.016.96 520,82
EC Commaodity Limited 921,73 1,501,232
Edelweiss Cemirade Limited 26,00 350.62
Edel Land Limited 4,638.50 1,249.99
Edclweiss Multi Strategy Fund Advisors LLP 3141 16.69
Lichen Metals Private Linited 0.61 264.60
Edelweiss Trustee Services Limited - 3.60
Shart ters Joans repaid by (Refer natc 2) (Tota basis) ECap Equities Limited 97.640.34 107.644.60
ECL Finance Limited 3.827.45 R3.591.21
Edel Finance Company Limited (Refer note no 53 2967632 67,663,748
Edeleap Sccunities Limited 3.23G.20 £66.50
Ldel Invesunents Limited 67.67 3.173.04
Edchweiss Investment Adviser Eimiled 3,230.20 1,600.08
Edclweiss Global Wealth M: Limited 357.06 1,947.87
Bdetweiss ftetail Finance Limited - 3,195.24
Edelweiss Securities Limited 1,587.32 99.027.7%
Cdel Housing Finance Limited - 15.498.08
Edelweiss Broking Lismited 1,289.62 §7,112.08
Edelweiss Securitics Amd Investienss Private Limited 4,032.84 .14
Edelweiss Financia! Services Limited 3,313 86 108,309,30
Edelwyiss Finance and Investments Limited 6189 49.720.97
Edelweiss Custodial Services Limited 2,(72.00 68.443.02
Edchveiss Asset Manag Limiled - 971.65
Edelweiss Alternative Asser Adviser Limited 2,860.19 2.597.93
EC Commodily Limited 5,328.30 3,942.05
Edelweiss Comirade Limited 66.49 1.746.51
Edel Land Limited i . 513801 1,273.49
Eiiel Finance Company &imited {Refer note no 53 - -
Edelweiss Multi Stratepy Fund Advisors LLP 1641 71.56
Lichen Metais Private Limiled 265.67 22,57

Edehveiss Trustee Serviges Limited

4.30




Edebweiss Rural Corporate Services Limited
Notes fo financials statements {Cantinucd)
(Currency : Rupees in miliions)

Related Parties (Continucd)

(H) Transactiens and balances wilh relatcd partics:

Particulars

Name of related parties 2020-2021 2019-2020
Shor term toans repaid by {Refer note 2} {Max basis) ECap Equities Limited 10,608.50 22.613.40
: ECL Finance Limited 1.600.00 10,259.60
Edel Finance Conypany Limited (Refer note no 5] 5.267.05 15,770.00
Edelcap Sccurities Limited - 122.90
Edel I Limited 22.60 55340
Edchweiss Investment Adviser Limiled 1,500.00 1,600.00
Edhweiss Global Wealth Management Limited 118.86 1,356.00
Ldehweiss Retail Firance Limited 200.00 695.60
Edchveiss Securities Limited 1.470.00 5.380.00
Edelweiss Housing Finance Limited 8/00.00 1,550.00
Edeiweiss Broking Limited 00.00 1.150.00
Edglweiss Securities And Investmens Private Limited 19713 117.84
Edelweiss Financial Services Limiled 750.00 £.080.00
Edel Finance and | Limited 28.94 5.0H0.00
Edelweiss Custodlial Serviecs Limited 916.00 3.713.70
Edehweiss Assel Management Limited - 70.40
Edclweiss Alternative Asset Adviser Limited 1,0i6.96 519.20
EC Commedity Limited 899,57 1.196.90
Edzlweiss Comirade Limiled 34.00 447,50
Edel Land Eimited 1.625.58 £.238.4%
Bdelweiss Multi Strategy Fund Advisars LLP 3141 45.24
Lichen Metals Private Eimited 264.60 20.80

Edelweiss Trusle¢ Scrvices Limited

347




Edelweiss Rural Corporate Services Limited

Notes to finznelzls statements (Continuesd)
{Currency : Rupees in millions)
Related Partics (Cominuedy

(H) Transactions and balances with refated parties:

IParticulars Name of related parties 20202021 2019-2020
Non Canvenible Debentures subscribed by £Cap Equities Limited - 5.500.00
Security deposil received from Edelweiss Housing Finance Limited - 100.00
ECap Equitics Limited - 100.00
ECL Finance Limited - 500.00
Edglweiss Globat Wealih Management Limited " 75,00
Purchase of equity shares from Edelweiss Secarities limited 1.043.33 -
Edel Finance Company Limiled (Refer note na 5) ¢.10 1.000.00
Investments in equity shares sold to
ECL Finance Limited - 152,38
Edelweiss Financial Services Limiled - 473.21
ECap Equities Limiled 0.06 -
Edel Finance Company Limited (Refor note no 5) 4,906.33 51.74
Investments in prefergnce shares ECap Equitics Limited - 1.060.00
Investments in Compulsory Conventible debentures of ECL Finance Limiled Perpewual Bonds - 2.129.61
Edel Land Limited 600.00 -
LCap Equities Limited 4,000.00 -
Redemiption in debentures of Edclweiss Asset Reconsiruction Company Limited - 1,500.00
Withdrawai of capital from partnesship firm Edelwerss Reselution Advisors LEP 7.80 0.3
Edelweiss Multi Steategry Fund Advisars LLP 5.25 -
Tnvesiments in Other India Credit Investment Fund 11 1,588.97 -
Lidehveiss Value and Growth Fund 1.70 -
Secendary market transactions {acting 25 braken)
Margin placed with Edglweiss Securities Limited - 3.58
Edelweiss Custodial Services Limited 1,633.93 2,273.64
Margin withdrawn from Edelwceiss Seewritics Limited 0.46 402
Ldelweiss Cuslodial Services Limited 1,631.83 2,356.90
Payment Received for Transfer of Employee bencfit Lichen Metal Private Limited
Related Provision 042 -
Intrim dividend Received Lichen Metal Private Eimited 4.83 -
Purchase of fixed asscts from Edehweiss Sceunities Limited 0.09 0.61
Lidelweiss Global Wealih M. 1t Limited 0.0] 0.01
Edehweiss Broking Limited 0.05 .27
Ecap Equities Limited 0.01 0.70
Edelweiss Investmeni Adviser Limited - 0.05
Edeclweiss Financial Services Limitcd 0.04 nll
ECL Finance Limited 0.19 .62
Edelweiss Gallagher Insurance Brokers Limited .01 0.05
Edetweiss Retail Finanee Eimited 0.02 0.04
Edchweiss Housing Finance Limiled 0.07 1,24
Edehweiss Custodial Services Limited - 005
Edel Land Limited 041 .
Edelweiss Assel Managemen! Limited 0.0% -
|Edehweiss Finanee & Investments Limited 0.01 -
Edelweiss Altemmtive Assel Adviser Limited 0.01 -
Edel In Limited 0.4 -
Edeleap Sccurities Limited 0.05 -
Sale of fixed assets to Edelweiss Securitics Limited 0.92 2.35
Ldelweiss Custodial Services Limited 0.5 .11
Edebweiss Broking Limised 322 7
Eeap Equitics Limited 0,01 0.78
IEdelcap Securities Limited 0.04 0.05
Edelweiss Financial Serviees Limited 0.01 007
ECL Finance Limited 0.38 331
Edelweiss General [ Company Limited 612 8.260
Edclweiss Asset Regensiruction Company Limited e e .09 0.04
| Edelweiss Finance and [nvestmenls Limited 0.07 -
Edy] Finance Company Limited (Refer note no 5) . 0.03
Edelwziss Housing Finance Limited 0.93 0.07
Edef Land Limired .07 0.03




Edelweiss Rural Corporate Services Limited
Netes ta financials statements (Continued)
{Currency : Rupees in millions)

Related Partics {Continucd}

(#) Transactions and balances with relaled partics;

Particulars Name of related parties 2020-202¢ 2019-2020
Edelweiss Reiail Finance Limited .61 .02
EdelGive Foundati G.H -
Edclweiss Global Wealth Mansgement Limited G.02 -
Edelweiss Allemnative Asset Adviser Limiled .02 -
Edelweiss Asset Manag Limited .01 -
Edel [nvestinents Limited 9. -
Edelweiss Tekio lif Insurance Company Limiled 017 -
Pucchase/subscription of det from: ECL Finance Limited 212.24 932.62
Ecap Equitics Limited 130278 -
Edeleap Securitics Limited 325.70 -
Edel Finance Company Limited (Refer note no S} . 128,49
Edelwyiss Tokie iife Insuranee Cormpany Limited, - 25.03
Salefredemption of debentures to ECL Finance Limited 634.55 2.787.05
ECap Equitics Lirzited - 6,022.46
Edet Finance Company Limited (Refer note no 5) - 3,552.54
Edelweiss Assct B tion Company Limited - 31.07
Edelweiss Retail Finance Limiled C.08 215.94
Edelweiss Tokio ke I Company Limited, - 30.81
EC Commodity Limited - 796.19
Edel Land Limited - 796.19
Edehveiss Securitics And In Privale Limiled 15.23 796.19
Purchase / Subscription of certilicate of deposit (rom ECL Finance Limited - 094,67




Edelweiss Rurat Corporate Services Limited

Notes to flannclals statcmends (Continued)
(Currency : Rupees in millions)
Related Parties (Contimed}

{H)} Transactions and balances with related parsies:

Particulars

Name of related parties 20203621 2019-3020
Remuncratien paid to Rujan Panjwani 368 10.22
Santosh Dadheech 9.35 12.87
Manoj Sharmia 2.06 2,40
Animya Suneja 2.28 -
Directer Sitting Fees K an Chinniah 0,32 0.24
Vinod Jungia 0.30 0.28
Income
Business support service charges from ECL Finance Limited 12636 511,02
Edelweiss Broking Limited £7.27 103.27
Edelweiss Sceurities Limited 49.34 141.57
Edelweiss Housing Finance Limited 44.42 70.25
Edelweiss Retail Finance Limited 18.04 037
Edelweiss Custodiat Services Limitcd 3327 58.46
ECap Equities Limited 46,96 2595
Edetweiss Asset Reconstruction Company Limited 58.74 108.17
Edel Finsnee Company Limited (Refer note no 5) - 0.74
Edelweiss Finaneial Services Limited 220.69 §5.13
Edclweiss (labat Wealth M Limijed 373 34.30
Edchweiss Akernative Asset Adviscr Limited 2024 43.6]
Edelwsiss Genera 2nsurance Company Limised 3134 6422
Edelweiss Asset Management Limited 23.62 33.15
deleap Securitics Limiled 22.67 §.05
Edglweiss Finance and Investments Limnited 16.74 43.02
Edelweiss Comtrade Limited 0.28 13,36
Edel Invesiments Limited 258 16.13
Edelweiss Gallagher Insurance Brokers Limited 7.49 22.88
Cdelweiss Investment Adviser Limited - 0.25
Edchweiss Internations] (Singaporc) e, Limited 7.10 -
EC Commodity Limited 1.0 .55
Lidef Land Limited 144 -
Allium Finanice Private Limited 0.02 0.52
Edelweiss Seeuritics (IFSC) Limited - 0.0
Lichen Motals Privatc Limited 0.03 0.03
Edelweiss Tokio £ife Insurnce Company Limited 35.42 47.24
EdelGive Foundation 1.57 0.75
Edelweiss Trusiceship Company Limited - 0.75
Wieb-based serviee charges kom Ldelweiss Broking Limited - 19.29
Edchweiss Comteads Limited - 5.52
Collaterai pement (Bes received from ECL Finanve Limited 1.59 18.76
Fees and Commission Income ECL Finance Limited - 0.0
Edclweiss Gallagher 1 Brokers Limited - 0.50
Corpomte Guarantee support fee Edelweiss Habsing Finance Limited 3.50 -
ECL Finance Limited 142.49 -
Edel Finanee Company Limited {Refer note na §) 8.58 -
Edchveiss Retait Finance Eimited 2.32 -
Rating Suppori Fees Income Edelweiss Financial Serviges Limited Q.10 -
Edelweiss Securitics Limited 0.03 -
Edelweiss Finance and Investments Limited 0.14 -
Edelweiss Housing Finance Limited 0.55 -
ECap Equitics Limited 0.04 -
ECL Finanee Eimited .51 -
Edelweiss Broking Limitcd 0,01 -
Bdelhweiss Custodial Services Limited 0.04 -
Edelwoiss Asset Reconstruction Company Limited 0.09 -
Edc] Firtmice Company Limited (Refer nole no 5) 0.i0 -
Edefweiss Relai] Finance Limited .08 -
Interest income on det cs {Including CCDY Edelweiss Asset Reconstruction Company Limited - 254.26
ECL Finance Limited 217.50 202,60
Edelweiss Housing Finance Limited - 0.08
Cdelweiss Relai] Finance Limited L.64 .71
Edel Finance Company Limited {Refer note no 5) 2.64 0.71
ECap Equitics Limited 0.01. -
Interest iccome on Nifly Linked Debentures l-féap Equitics Limited 610,88 3,449.24
Intercst income an loan fiom LECL Finance Limited 0.4 22,78




+

Edelweiss Rurat Corporate Services Limited

Notes to I fal ts (Continucd)
(Currency : Rupees in millions)
Related Parties {Comined)

(H)} Transactions aml balances with related partics;

Particulars Name of related partles 2020-2021 2019-2020
LiCap Cquitics Limited 1.376.58 9174
Edel Finance Company Limited (Refer note no 5) - -
Edchweiss Investment Adviser Lisnted 1,023 77 763.90
Edelweiss Broking Limited 15.11 352.52
Edelweiss Securities Limited 0.08 65.88
Edelcap Seeuritics Limited - 12.42
Edelweiss Financial Serviees Limitesl 30.81 316,27
Edelweiss {ousing Finance Limited - 33.82
Bdelweiss Altemative Asses Adviscr Limited 46.20 11433
Edel Investments Limited 0.07 2417
Edelwiiss Global Wealth Management Limited 1145 143.98
Edehweiss Relail Finanee Limial - 1.26
Edelweiss Finance and Investments Limilcd 0.28 20,11
Edel Land Limited 86.65 3.66
Edelweiss Assel Managemeni Limited - 2.62
Edclweiss Custodial Services Limited 10.59 18.89
Edelweiss Comirade Limited 4.17 18.12
EC & fity Eimited 72.64 3232
Edghwveiss Multi Stratepy Fund Advisors LLF 3.12 .48
Lichen Mewals Private Limited 0.57 0.18
Edclweiss Securities And Investments Private Lisited - 2,31
Edel Finance Company Limited (Refer note no 5) 60.51 T0.84




Edelweiss Rural Corporate Services Limited
Nates to financials statements {Continued)
{Currency ; Rupees in millions)

Related Partics {Continued)

(H) Transactions and bafances with related partics:

Particulars

Name of relzted partics 2020-2021 20192020
Interest Income - Preference Capital (SIT) ECap Equitics Limited t18.66 0,33
Interest income on intereorporate deposits Ldelweiss Asset Reconstruction Campany Limiled - 268.56
EW Clover Scheme - 1442
interesl inceme on margin plced with Edelweiss Custodial Services Limited 045 315
Share of Profit in LLP Ldelweiss Resolution Advisers LLP 4.96 2.3%
Share of loss from fund EW Clover - 4.13
Edelweiss Muki Stratcgy Fund Advisors LLP - -
Rental income from ECL Finance Limited 42.16 92.51
Bdelweiss Financial Services Limited 48.71 59.40
Edelweiss Securitics Litited 48,78 54.28
Edelweiss Broking Limited 39.53 34.32
Edelweiss Akernative Asset Adviser Limited 42.00 38.65
Edelweiss Asset Reconsimetion Company Limited 34.02 3227
Edel Custodial Services Lirniled 16.97 15.19
Edelweiss Housing Finanee Limited 14.22 12,22
Edcbweiss Global Wealth Mansyement Limited B.05 7.45
Edclweiss Finanee and Investments Limiled 12.39 6,71
Edeleap Securitics Limited 36.60 3238
ECap LEquities Limited 7.21 15.81
EC Commodity Limited 0.13 0.67
Ldel Investments Limited 4.69 5.53
Edelweiss Assel Management Limited 15.07 8.38
Edelweiss General Insurance Company Limited 0.09 0.32
Edelweiss Retail Finance Limited i.56 L.77
Edelweiss Comirade Limited 0.0% 6.88
Edelweiss Tokio Life 1 Company Limited 0.02 0.17
Edcl Land Limiled 1.06 1.74
EdelGive Foundation 1.20 0.68
Edel Finance Company Limited {Refer note no §) 2.07 4.74
Lichen Melals Privale Limited 0.40 0.28
Allium Finance Private Limited Q.12 0.19
Edelweiss Gallagher Insurance Brokers Limited .17 0.15
ESL Segurities Limited 048 -
Edelweiss [nvestment Adviser Limited 0.09 -
Investment management suppon service from EC Global Limited - 24.35
Bdelweiss Imemational {Singapore} Pie. Limiled 23.82 4.71
Cost reimbe | from ECL Finance Limited 12.2 27.08
Edelweiss Financial Sert ises Limiled 3.87 3.06
Edelweiss Sccuritics Limited 18.69 2.56
Edelweiss Broking Limited 45.63 13.54
Edehweiss Altemative Asset Adviser Limited 308 189
Edetweiss Custodial Serviees Limited 8.53 L7t
Gdelcap Securities Limited 12.41 13.74
Edelweiss Housing Finanee Limited E0.1% 13.37
Edelweiss Finance and Investments Limited 4.59 3.18
Edelweiss Glabal Wealth Management Limited 0.50 0.62
Edelweiss Comerade Limited G.04 0.36
EC Commadity Limited 1.26 142
Edel Tnvestments Limited 0.33 219
Edclweiss General usurance Company Limited 9.14 7.15
Edelweiss Tokin Life Insurance Company Limited 9.80 8.76
Edg} Land Limited 1,59 0.93
Ede{Give Foundation 059 0.20
|Lichen Metals Private Limited 0.02 0.02
Edglweiss Gallagher Insurance Brokers Limited 3 1.67
Edel Finance Company Limited (Refer sote no 5} 0.28 1.62
Allium Finance Private Limited 0.02 1.33
ECap Equitics Limited 349 4.42
Edelneiss Assel M Limited 4.70 4.21
Edehweiss Assct Recenstruction Company Limited 4,55 5.28
Ldelweiss Retail Finance Limited 1.26 1]
Edchweiss Invesiment Adviser Limited 0.09 0.43
Edclweiss Trusteeship Company Limited 0.01 -

Edelweiss Capital Services Limited

.01




Edelweiss Rural Corporate Services Limited
Nofes to firzncials statements {Continued)
(Currency : Rupees in millions)

Related Partics (Continued)

{H) Transactions and batances with telated partics:

Particulars Name of related parties 2020-2621 2019-2020
Clearing expenses o Edchveiss Custodil Services Limited 847 2.94
Cost reimbursement to Edclweiss Financial Scrvices Limited 74.00 35.14
ECap Lquities Limited 2.18 16.58
Edelweiss Broking Limited 0.74 3.75
Edelweiss Securitics Limited 2.74 1.92
Edelweiss Asset Management Limited - 0.54
Edelweiss Retail Pinance Limited - 9.23
Edclweiss Allemative Asset Adviser Limited 16.43 2950
Edelweiss Custodial Services Limited - 140
Edcl Investments Limited - .43
Edet! Land Limited 0.03 0.54
Edeleap Sceurities Limited 3.04 1.76
ICdelweiss Finanee and Invesiments Limited 0.41 0.70
Edelweiss Global Wealth M Limitex - 0.02
ECC tity Limited 0.07 0.01
ECL Finance Limited 108.48 i1.52
Edehweiss Asset Reconstruction Company Limited - 215
Edel Finance Company Limited (Refer nate no 5) . 009
LdelGive Fourlati - 0.0
Edehwveiss Gallagher Insurance Brokers Limited - 0.02
Edclweiss General I Company Limited - 0.07
Edelweiss Investment Adviser Limiled - 0.01
1Edelweiss Tokio Life & Company Limited - 0.04
Edelweiss Housing Firance Limited - 0.47
Edclvalue Partners - 0.04




Edelweiss Rural Corporate Services Limited

Notes 1o B Ials stat ts (Continucd)
{Currency : Rupess in millions}
Related Partics {Continucd}

{H) Transaclions and balances with relfated partics.

Particulars Name of related parties 201)-202) Hi¢-2020
Brokerage and commission expenses Edclweiss Sceuritics Limited 0.03 38
ECL Finanor Limited 0.04 -
LECap Equilies Limited 0.05 -
Edel Land Limited 0.04 -
Bdel Investmenis Limited 0.41 -
Donation expenses EdelGive Foundati 3.50 17.57
Interest expenses on loans from ECap Equitics Limited - 409,15
Edehweiss Financial Services Limited 352,58 2.29
Edel Finance Company Limited (Refer nalc o 5) 22.04 7313
ECL Finance Limited 124.69 262,13
Lichen Melals Private Limiled 5.02 18.61
Edelweiss Insurance Brokers Limited - 0.17
Edel Investmenis Limited 18.16 2.01
Adlium Finance Private Limited 1.10 70.50
EC Commaodity Limitcd - 1.53
Edelweiss Securitics And Iy Privaie Limited 1.51 -
Bdelweiss Relail Finance Limited 134.99 6,13
Edclweiss Sceuritics Limited - -
Edelweiss Housing Finance Limited 17.21 -
Interest expenses an Security deposit ECL Finance Limited 60.50 1.99
Edelweiss Global Wealih Management Limited 9.07 0.30
Edelwciss Housing Finance Limited 1210 040
L:Cap Equities Limited 12.10 0.40
Inrerest gxpenses on debentures ECap Equitics Limited 3154.81 9L.33
Edelcap Securitics Limited 235.58 -
Edel Land Limited $98.06 -
EC Commodity Limiled 43.46 -
Edel Tavestments Limited 6.92 -
Edelweiss Housing Finance Limited 9.56 -
Edelweiss Securities And Investments Private Limiled 17.31 -
Edcl Fimance Company Limited (Refer nole no ) 2.63 -
Edelweiss Tokio Life I Company Limited 1846 -
Tuterest / dividend on preference shares ECL Finance Limited 68.86 63.39
Edelweiss Securities Limited - 63.39
Edel Finanee Company Limited (Refer note no 5) 52.39 0.58
ECap Equitics Lintited 88.12 -
Edchveiss Seeurities Limited 4.53 -
Rating fees 10 and Bank puarantes commission Edelweiss Financial Services Limited 0.25 0.91
|Corporate Guarantee support feg Edelweiss Financial Services Limited 17018 -
Balances with related partics as on 31 March 2021 -
{Assets)
Accrued interest incame on loans given Edelweiss Investmenl Adviscr Limited §5.36 7%.40
{Edelwaiss Securitics Limiled - 238
Edelweiss Broking Limited + 1§.99
Edelweiss Financial Services Limited - 13.42
Edetweiss Aliemative Asset Adviser Limiled - 4.47
FEdclweiss Global Wealth M Limited 2.42 L75
Edel Investments Limited - 6.08
Hdehweiss Custodial Scrvices Limited - 4.93
Edelweiss Finance and lnvestments Limited . 0.34
Edelweiss Comtrade Limiled .40 0.20
Edelweiss Multi Strategy Fund Advisars LLP - 0.27
ECap Equitics Limited li2.69 32.76
EC Commodity Limited 7.58 5.47
Edelweiss Securitics And Investments Private Limited .08 -
Liches Mectals Private Lissited - .09
Edel Lant Limited 6.57 L9§
Edet Finance Company Liited (Refer note no 5} 11,48 40.76
Interest receivable on debentures from Bdelweiss Retail Finsec Limited 0.04 0.04
ECL Finance Limited I ¢ oA ) w273
Edel Finance Company Limited {Refer note na 5 L8 1.78
Investment in Parinership Fim Edelweiss Resolulion Advisors LLP 6.07 0.07
- Edelweiss Multi Stralegy Fund Advisors LLP 0.05 0.10




Edelweiss Rural Corporate Services Limited

Notes to Hnapelaks séatements (Continacd)
(Currency : Rupees in millions)

Related Panties {Continued)

(H) Transactions ané balanges with related parties:

Particulars Name of related parties 2020-2021 20192020
Ldchweiss Wealth Advisor LLP - 156

Investments in equity shares in Edelweiss Housing Finanes Limited 2,825.06 2.820.60
EC Commodity Limited 5n1.43 501.43
ECL Provision on EC Commedity {501.43) {20000}
Edelweiss Comirade Limited 38,86 38.80
ECL Provision an Edclweiss Comtrade Limitesl (23.00 -
Allium Finance Private Limitcd 21,18 2118
Bdehweiss Asset Reconstruclion Company Limited 436.43 46.43
ECL Finance Limited - 3.862.84
Lichen Metals Private Limited - 2469
Edchwveiss [nvestment Adviser Limited - | 000,00

investroents in preference shares in Adlivin Finance Private Limited 62727 627.27
ECap Lquities Limited{Aller Beemed Contribution) - 38134

Invesimenl in others Edeiweiss Value znd Growth Fund 598.02 595.99
Edelweiss Private Eguity Tech Fand 199.36 205.10
Indis Credit Investment Fund IE 150216 -

Partiner’s current sccount - receivabls fom Edelweiss Resolution Advisars LLP 0.63 3.54
Edelweiss Multi Stratery Fund Advisars LLP 6.01 -

i in debentures(Incheding CCDY ECL Finance Limited Pezpetual Bonds 2,120.60 799.8%
ECL Finance Limited Perpetual Bonds - 709.89
ECAP Equities Limited 4, 000.01 709.89
Ede] L.and Limited £00.00 709.89




Edelweiss Rurat Corporate Services Limited
Notes to financlals statemerts (Continued)
{Currency : Rupees in millions})

Related Martics {Continucd})

(H) Transactions and balances with related parties:

Particukirs Name of related parties 2020-2021 2019-2020
Margin Fayable to Edelwoiss Custodial Serviges Limited (1.57)] .60
Edelweiss Securitics Limiled 0.37 010
Trade receivables from LECL Finance Limited - 51.84
Edchweiss Broking Limited - 14.01
|Edelweiss Sceuritics Lintted N 24.37
ECap Equitics Limiled Equities Limited - 9.44
Edelweiss Housing Finance Limited - 11.48
EC Glebal Limited - 24.32
Edelweiss Asset R ion Company Limited - 19.92
Edehweiss Cuslodial $ervices Limited - £.93
Edel Finance Company Limited (Refer note no 5) 399 0.91
Edelweiss General Insurance Compiy Limited - H367
Cdelweiss Glabal Weallh Manag Limited - 1.59
Ldehwelss Retail Finance Limited - 0.02
|Edeleap Sceuritics Limited - 20.38
Edehweiss Finance and Invesiments Limited - £1.23
Edefweiss Assel M. Limitesl - 4.61
Edclweiss Comtrade Limited G.17 &40
Edelweiss International (Singapare) Pie, Limited 30.92 4,71
Edelweiss Gallagher 1 Brokers Limited - 18.41
Edel Investmems Limited - 441
Edelweiss investment Adviser Limiled - 0.10
EC Cammedity Limited - 1.58
Edebveiss Multi Stralegy Fund Advisors LLP - .14
Edchweiss Sccurities And Invastments Private Limited - Magnalia - 0.96
Edel iand Limited - 0.1
Allium Finance Private Limited - 104
Edelweiss Securities (IFSC) Limited - 0.0l
Edlelweiss Capilal {Sinpapore) Pte. Limited 0.2 4,02
EdcGive Foundatii (G.56) 0.6l
Lichen Metals Private Limited - 0.03
Edclweiss Integrated Commodity M: Limited - 0.14
Edelweigs Tokio Life | Coempany Limited - 66.26
Gdelweiss Allemative Asset Adviser Limited - 7.34
Other Reccivable ECL Finance Limited - -
Edelweiss Securilics Limited 0.09 -
ECap Equitics Limited Equitics Limited 0.0 -
Edelweiss Custodizl Services Limited 0.07 -
Edslweiss General Insurance Company Limited 0.04 -
Edelweiss Glabal Wealih Management Limited 0.0 -
Edeleap Sceurities Limited .03 -
Edelweiss Finance and Invesiments Limited 6.50 -
Edelweiss Envestiment Adviser Limited 0.01 -
Edel Land Limited 0.42 -
Edelweiss Allerative Asset Adviser Limited. 0.02 -
ESL Securities Limiled 0.01 -
Edchweiss Financial Services Limited 0.01 -
Shart term loans and advances given to Edehweiss Investment Adviser Eimited 1136692 0,714,52
Edelweiss Financial Scrvices Limited - 719.09
Edelweiss Securities Limiled - 8.47
Edclweiss Global Wealth M; Limuted 274.45 118.86
Edelweiss Alernative Assel Adviser Limited 119 L1211
Edelweiss Finance and Investments Limited - 28,94
Edelweiss Broking Limited - 352
ECap Equities Limited 6,113.36 7.054.19
Edel Investments Limited - 8.75
Edelweiss Comtrade Limited 10.97 26.53
Edehveiss Multi Strategy Fund Advisors LLP - 3141
Lichen Metals Private Limited - 264.71
Ldelweiss Custodial Services Limited - 1,156.00
Edel Land Limited 3,159.61 796.56
Edclweiss Securities And Investments Private Limtited - Magnolia 23.88 797.11
EC Commedity Limiicd 1.269.02 360.85
Edel Finance Company Limited {Refer note no 5) 500000 363.12
Stoek in trade/ Nifty Linked Debenturcs ECap Equities Limited 237.76 2,7i4.,50
Non convertible debentures ECL, Finsnce Limited 1.325.36 532,40
Edslhwaiss Retail Finance Limited 16.04 [4.43
Edel Finanee Company Limited {Refer nate oo 5) 28,13 20.56




Edelweiss Rural Corporate Services Limited

Naotes to financials statements {Cantinued)
(Currency : Rupees in millions}
Related Partics (Continued)

(H) Transactions and balances with related partics;

Panjculars

Name of related parties 2020-2021 2019-2020
Balances with related panties as on 31 March 2021 -
(Liabilities)
Dividend payable 1o LCL Finance Limited 0.70 070
ECap Eyuitics Limited 0.7 -
Bdelweiss Seewrilics Limited - &.70
Suborlinated Preference Shares ECL Finance Limited 84338 774.53
ECap Equilies Limited 1,193.01 774,53
Edel Finance Company Limited (Refer note no 5) - 447.61
Accrued nterest expense on loans taken rom Edel Finance Company Limited {Refer nole no 5) - -
ECL Finaney: Limited 087 30,04
Lichen Metals Private Limited - 0.06
Alfium Finance Private Limited 0.18 0.03
Edel Investments Limited 2.41 -
Edel Finance Company Limited (Refer niote no 5) 0.05 kXl
Edelweiss Retail Finance Limited - 5,52
Edelweiss Financial Services Limited S1.43 -
Ldehweiss Housing Finanee Limited 342 -
Edelweiss Alternative Asset Adviser Limited 047 -
Edelweiss Securitics And | Private Limited 149 -
Innterest Payable-CCD Edel Finance Cornpany Limited {Refer note no 5) 0.01 -
Non convertible debentures held by ECap Equitics Limited 3.877.74 5.500.00
Edel Investments Limited 10.46 “
Edelweiss Housing Finance Limited 79.73 -
EC Commodity Limited 574.23 -
Ldel Land Limited 1,065.42 -
Fdcleap Seeurilies Limited 1,469.33 -
Edchweiss Tokio Life Insurance Company Limited 200.00 -




Edelweiss Rural Corporate Services Limited
Notes to financisls statements (Continued)
{Currency - Rupees in milkons)

Related Pertics {Contisued)

(H) Transactions and balances with refated parties:

Particulars [Name of related parties 2020-2021 2019-2020
Imerest Payable on Bebenture ECap Equitics Limited 6(.52 -
Edef Invesiments Limitgd 0.18 -
EC Commedity Limited 9.79 -
Edel Land Limited 56.4% -
Edeleap Sceunties Limited 4408 -
Edelweiss Tokie Life Company Limited 507 -
Mominatien deposit payable to Edelweiss Fisangial Services Limited - 0.f0
Rentai deposits payable to Edchweiss Asset Reconstruction Campany Limited 50.00 50.66
Zdelweiss Housing Finance Limited 100.00 L3).00)
ECap Equities Limited 100.00 100.00
ECL Finatsee Limited S500.00 300.00
Ldelwaiss Global Weal Managemen Limited 75.00 75.00
Trade payables 1o Edelweiss Financial Services Limited 128.62 12.86
Edelweiss Global Wealth Managemest Limiied 0.20 -
EC Global Limited 0.02 -
Edel] Finance Company Limited (Refer note no 5) 2.22 -
Edet Investments Limited 0.19 -
EC Commodity Limited 0.05 -
. ESL Securilies Limited 0.38 -
ECL Finance Limiled B2.41 -
Other Payshle Edelweiss Financial Services Limited 17.31 -
Edehweiss Securities Limiled 0.01 -
Ldehweiss Custodial Services Limited 0,03 -
Edel Firance Company Limited (Refer notc na 5) 0.02 -
Edelweiss Retait Finance Limited 0.63 -
Allium Finance Privale Limited G.01 -
Edelweiss Sceuritics (IFSC) Limited 0.10 -
Short 1crm Joans takes from Allium Finance Private Limited 27.58 6.30
{Refer note 1) Ede| Finance Company Limited (Refer note no 53 5.51 -
Edel [nvestments Limited 138.33 -
Edehweiss Retail Finance Limited - 2.150.00
ECL Finance Limited - 1,598.09
Edelweiss Financial Services Limited 249708 -
Off batanee sheet item
Corpomte guarantee given for Edclweiss Housing Finance Limited 1,890.30 3,309.33
ECL Finance Limited - 32,539.30
Edel Finance Company Limited (Refor note o 3} 766.20 L.6BB.30
Edclweiss Retail Finance Limited - 417.00
Corporale given by Edehveiss Finaneial Services Limited N 35,569.20

* artount is less than Rs. 0.0 million

Nete:

(1} Previous year's figares have been restated where neeessary.

(2) As part of fund based activities, intergroup compuny loans and advances activilies undertaken are generally in the natore of cevolving demund Joans, Such loans and
advanees, voluminous in nature, are carried on at arm's Jength and in the ordinary course of busingss.Interest income ang cxpenses on such lgans and advances are
disclosed or the basis of full amownts of such loans and advances given and repaid.

{3

[

Information relaling to retunsration paid to key anagerial person mentioned ubove excludes provision mule for graiuily, leave encashmens and deferred bonus which
are previded for greup of employees on zn ovezall basis. These are included on sash basis, The variable compensation included herein is on eash basis.

{4) Loan given to subsidiaries and fllow subsidiaries are for the general corpotale business.

{5) Edclweiss Finvest Limited (formerly Edelweiss Finvest Private Limited) was meeged into Edel Finance Company Limited with ¢ffect fom April 09, 2021, Henee all
relaled pany transactions Lransacted during the year and the outstanding halances thereof, as at the end of the year relating Lo the Merged entity are considered Lo be
transacled with Edel Finance Company Limited and disclosed aceordingly.




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

{Currency: Rupees in millions)

41  Investments in partnership firms:

Name of Partnership Firm

Edelweiss Multi Strategy Fund Advisors LLP (Formerly
known as Forefront Alternative Investment Advisors LLP)

As at 31 March 2021 As at 31 March 2020

Total capital of partnership firm

Rs. 0.10 millions Rs. 3,005.10 millions

Name of pariners

Share in capital and share in profit/loss

Edel Land Limited 50.00% 25.041%
Ecap Equities Limited - 49.915%
EC Commodity Limited “ 25.041%
Edelweiss Rural & Corporate Services Limited 50.00% 0.003%

Name of Partnership Firm

Edelweiss Wealth Advisors LLP (Formerly known as
Forefront Wealth Advisors LLP)

As at 31 March 2021 As at 31 March 2020

Total Capital of Partnership firm

Rs. 0.10 millions Rs. 0.10 millions

Name of partners

Share in capital and share in profit/loss

Edelweiss Rural & Corporate Services Limited 99.97% 99.97%
ECap Equities Limited 0.01% 0.01%
Ram Setia 0.01% 0.01%
Mahindra Banjger 0.01% 0.01%




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

(Currency: Rupees in millions)

42

Contingent liabilities (to the extent not provided for):

(a) | Taxation matters in respect of which appeal is pending Rs.497.53 millions (Previous year: Rs.451.11 millions).

{b) | Corporate guarantee given by the Company to bank for Rs. 1,890.58 millions (Previous year: Rs. 2,384.80 millions)
for availing Fund based Banking facilities by its subsidiary Company Edelweiss Housing Finance Limited.

(c) | The Company has given guarantee of Rs. 766.20 millions (Previous year Nil) on behalf of Edelweiss Finvest Limited
('EFL'},a group company, which has sold certain financial assets to Edelweiss Asset Reconstruction Company
Limited (EARC"), another group company. The terms of sale required any Edelweiss group company to provide
EARC with unconditional and irrevocable guarantee for securing the guaranteed obligation of EFL.

(d) | During earlier years and for the year ended March 31, 2021, four fellow subsidiaries of the Company sold certain

financial assets amounting to Rs.61,568.90millions (net of losses) and Rs.10,711.50 millions (net of losses)
respectively to various asset reconstructions company trusts (*ARC Trusts’) and acquired security receipts (SR)
amounting to Rs.49,858.40 millions and Rs.8,801.10 millions respectively from these ARC Trusts. Ind AS 109 -
Financial Instruments, prescribed under section 133 of the Companies Act, 2013, requires substantially risks and
rewards to be transferred for the purpose of de-recognition of such financial assets from the Company’s financial
statements. Edelweiss Financial Services Limited (EFSL), the holding company, and the Company, had undertaken
substantially risks and rewards amounting to Rs.35,569.30 millions and Rs.7,788.70 respectively for earlier years and
for the year ended March 31, 2021 in respect of such financial assets. As a result, these financial assets were de-
recognized in subsidiaries’ financial statements.

Based on a review performed by the subsidiaries’ management, EFSL, with effect from January 1, 2021, has directly
undertaken substantially risks and assumed rewards and has allowed ERCSL to exit its obligations. The Board of
Directors of the Company in the meeting held on June 10, 2021 have approved such amendments to the said
agreements, Further, the amendments to the said agreement shall be placed by the management of subsidiaries and
EFSL in their respective ensuing Board of Directors’ meeting for review and approval.

The Company’s pending litigations comprise of proceedings pending with Income Tax, customs, sales tax/VAT
and other authorities. The Company has reviewed all its pending litigations and proceedings and has adequately
provided for where provisions are required and disclosed the contingent liabilities where applicable, in ifs
financial statements. The amount of provisions / contingent liabilities is based on management’s estimate, and
no significant liability is expected to arise out of the same.

The Company has received demand notices from tax authorities on account of disallowance of expenditure for
earning exempt income under Section 14A of Income Tax Act 1961 read with Rule 8D of the Income Tax Rules,
1962. The Company has filed appeal/s and is defending its position. Based on the favourable outcome in
Appellate proceedings in the past and as advised by the tax advisors, Company is reasonably certain about
sustaining its position in the pending cases, hence the possibility of outflow of resources embodying economic
benefits on this ground is remote.
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Notes to the financial statements (continued)
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42

a. Owned stock :

Under Supply Chain Management agreements, the Company procures agriculture commodities from market for
its clients. The Company has obtained an opinion that pursuant to provisions of the Sale of Goods Act, 1930,
the title to the commodities remains with the Company until fulfilment of conditions by these clients. On the
basis of the opinion, the Company has been accounting for these transactions as purchase and sale of agricultural
commaodities and showing unsold stock as inventory. All statutory returns under applicable laws are being filed
based on the above premise. As on March 31, 2021, there is no stock lying with the Company under the Supply
Chain Management agreements.

b. Third party stock.

The Company, as a part of its agriculture commodity business, deals with third party stock. The stock is stored
at the Company’s warehouses for which the Company is entitled to a fee income.

Third Party Stock comprises of the following;
» Pure warchousing -These stocks are held purely for warehousing purposes in the warehouse of the
Company {Off books)
¢  Pledged stock - These stock merely are held with the Company in the warehouses (Off books), i.e. this
stock is funded by third parties like banks/NBFC’s and is in the custody of Company

Particulars 31-Mar-21 31-Mar-20
Rs millions Rs millions
Pure warehousing stock (PWH) 5,380.00 9,260.00
Pledged stock 2,390.00 20,350.00
Total 7,777.00 29,610.00

The Company has a programme to cover all warehouses in a phased manner over the year. Accordingly, the
Company has performed physical verification in line with the aforesaid programme. Discrepancies noticed
with respect to stock as per physical verification with the stock as per stock register were accordingly adjusted
in the books of accounts or were concluded as immaterial in nature requiring no further adjustments.
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Encumbrances on fixed deposits held by the Company:

Fixed deposits aggregating to Rs Nil millions (Previous year: Rs. 145.00 millions) have been pledged
with banks for securing bank overdrafts.

Fixed deposits aggregating to Rs. 0.10 millions (Previous year: Rs. 0.10 millions) have been pledged
with sales tax authorities for meeting deposit requirements.

Fixed deposits aggregating to Rs. 56.06 millions (Previous year: Rs. 23.39 millions) have been
pledged with banks for obtaining the bank guarantec provided to VAT authorities for meeting
statutory requirements.

Fixed deposits aggregating to Rs. 16.50 millions (Previous year: Rs.18.40 millions) have been
pledged with bank for obtaining the bank guarantee provided to Customs authorities for meeting
statutory requirements,

v}

Fixed deposits aggregating to Rs. 41.88 millions (Previous year: Rs.56.39 millions) have been
pledged with bank for obtaining the bank guarantee provided to various mandis for margin and
license requirements.
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Earnings per share:

Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders
by the weighted average number of equity shares outstanding during the year.

Diluted EPS is calculated by dividing the net profit atiributable to equity holders (after adjusting for interest on
the convertible preference shares and interest on the convertible bond, in each case, net of tax) by the weighted
average number of equity shares outstanding during the year plus the weighted average number of equity shares

that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.

(as per statement of profit and loss)

Particulars For the year ended 31 For the year ended 31
March 2021 March 2020
(a) | Loss after tax (9,175.31) (2,572.62)

(b} | Caleculation of weighted average number of equity Shares of Rs. 10 each

Number of shares outstanding at the beginning of the year 35,775,367 39,775,367
Number of Shares issued during the year - -
Total number of equity shares outstanding at the end of the year 39,775,367 39,775,367
(c) | Weighted average number of equity shares outstanding during the year 40,183,750 39,775,367
{(based on the date of issue of shares) *
(d} | Basic earnings per share (in rupees) (a)/(c) (230.67) (64.68)
(e) | Diluted earnings per share (in rupees) (a)/(c) C(228.33) (64.68)

*The weighted average number of shares takes into account 25,749,955 equity shares to be converted on
issuance of compulsorily convertible debentures ("CCD”) & compulsorily convertible preference shares

(“CCPS™)
45  Capital commitments (to the extent not provided for):

Estimated amount of contracts remaining to be executed on capital account (net of advances) and not pro
for is Rs.0.47 millions (Previous year: Rs. 72.93 millions).

46  Leases:

As a Lessee:

vided

The Company had taken office premises on operating lease agreements. Gross rental expenses for the year ended
31 March 2021 aggregated to Rs. 86.48 millions (Previous year: Rs. 80.44 millions) (Refer note 38) which has
been included under the head other expenses as ‘Rent’ in the Statement of Profit and Loss. There are future
minimum lease payments for the non-cancellable operating lease as per table below.

Particulars As at Asat

31 March 2021 31 March 2020
Not later than one year = 35.90
Later than one year and not later than five vears : - 4.50

The Company has given certain portion of the building on cancellable and non-cancellable operating lease for
periods ranging :
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47  Leases (continued):

Reconciliation of Lease commitment with opening lease liability

Measurement of lease liabilicy Amount
Opening lease commitment disclosed as at 31 March 2619 13.28
Discounted using the lessee’s incremental borrowing rate of at the date of initial application (0.95)

Less: Short Term Lease -

Less: low value Lease -
Lease payments relating to renewal periods not included in operating lease commitments as on 31st

March 2019 -
Change in lease term under Ind AS 116 151,13
Lease liability recognised as at T April 2019 163.46

The change in accounting policy affected following items in the balance sheet as on 1 April 2019

Particulars Amount
Lease liability - Increase by 163.46
PPE - ROU - Increase by 139.53
Deferred tax asset - Increase by 8.36
Net impact on retained earnings on 1 April 2019 - Decreased by 15.57

Other disclosures

Particulars cﬁ:}:::;:
Incremental borrowing rate of Company (in %) 12.00%
The leases have a lifc of between {in years) 27510 5.5
The total lease payment for the year (in amount) §7.41
Lease rent expenses recognised in P&L for short term lease (in amount) 34.05
Particulars Amount
Depreciation expense of right-of-use assets 73.34
Interest expense on lease Habilities 27.04
Expense relating to short-term leases (included in other expenses) 80.44
Total amount recognised in profit or loss 180.82

As a Lessor:

Lease payments received and recognized in the Statement of Profit and Loss during the year ended 31 March
2021 is Rs. 369.03 millions (Previous year: Rs. 426.48 millions). The future minimum lease payments receivable
under non-cancellable operating leases are as follows:

Particulars As at As at

31 March 2021 31 March 2020

Not later than one year - -
P
Lafel inan orio-year and not later than five years - -
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48  Disclosure pursuant to Indian Accounfing Standard (Ind AS) 19 - Employee Benefits:

a)

b)

Defined contribution plan (Provident fund and national pension scheme):

An amount of Rs.37.46 millions (Previous year: Rs.59.08 millions) is recognized as expense and
included in “Employee benefit expenses” — Note 35 in the statement of profit and loss,

Defined benefit plan (Gratuity):

The following tables summarize the components of the net benefit expenses recognised in the
Statement of Profit and Loss, the funded status and amount recognised in the balance sheet for the

gratuity benefit plan.
Statement of profit and loss

Expenses recognized in the statement of profit and loss account:

2021 2020
Current service cost 8.35 14.10
Interest cost (0.44) 0.10
Expected return on plan asset - -
Past service cost - -
Actuarial (gain) or loss recognized in the year - -
Employer expense 7.91 14.20
Balance sheet
Reconciliation of Defined Benefit Obligation (DBO):
2021 2020
Present value of DBO at the beginning of the year 74.96 68.59
Acquisition/ {Divesture) -
Transfer in / (out) {(11.84) (4.71)
Interest cost 372 4.47
Current service cost 8.35 14.10
Benefits paid (15.52) {6.92)
Past service cost - -
Actuarial {gain)/loss on obligation {6.44) {0.57}
Present value of DBO at the end of the year 53.23 74.96
Reconciliation of fair value of plan assets:
2021 2020
Fair value of plan assets at the beginning of the year 70.80 63.96
Interest income on pian assets 4,17 4.37
Contributions 15.52 13.77
Benefits paid (15.52) (6.92)
Actuarial gain/(loss) on plan assets 1110 (4.38)
Fair value of plan assets at the end of the year 86.07 70.80
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48  Disclosure pursuant to Indian Accounting Standard (Ind ASj} 19 - Employee Benefits (continued):
Net (liability) / asset recognised in the balance sheet:
Particulars 2021 2020 2019 2018 2017
Present value of defined benefit obligation 53.23 74.96 68.59 4,55 11.74
Fair value of plan assets af the end of the vear 86.07 70.80 63.96 14.80 14.26
Amount recognised in balance sheet —
(asset)/liability (32.84) 4.16 4.63  (10.25) {2.52)
Experience adjustments:
Particulars 2021 2020 2019 2018 2017
On plan liabilities: (zain)/ loss (6.10) (4.76) 533 (0.53) (1.22)
On plan assets: gain/ (loss) - - - - -
Estimated contribution for next year - 4.00 4.50 - -
Principal actuarial assumptions at the balance sheet date:
2021 2019
Discount rate 5.00% 5.90%
Salary escalation % 7%
Employee attrition rate 25% 13% - 25%
Expected return on plan assets 5.90% 7.00%
Mortality rate TALM 2012-14 (Ule.) TALM 2012-14 (Ult)
Sensitivity analysis:
DBO increases / (decreases) by March-21 March-20
Increase of 1% in Salary Growth Rate 1.91 4.11
Decrease of 1% in Salary Growth Rate (1.86) (3.80)
Increase of 1% in Discount Rate (1.87) (3.80)
Decrease of 1% in Discount Rate 1.96 4,19
Increase of 1% in Attrition Rate {0.14) 0.21)
Decrease of 1% in Attrition Rate 0.15 0.22
Mortality (Increase in expected lifetime by 1 year) Negligible change Negligible change
Mortality (Increase in expected lifetime by 3 years) 0.01 0.01
Percentage Break-down of Total Plan Assets:
2021 2020
Insurer Managed Funds (Unit-linked) 95.70% 98.40%
Cash and Bank 4.30% 1.60%
49 Employee Stock Option Plans

The Holding Company (Edelweiss Financial Services Limited (“EFSL”)) has Employee Stock Option Plans and
Stock Appreciation Rights Plans (SAR) in force. Based on such ESOP/SAR schemes, parent entity has granted
an ESOP/SAR option to acquire equity shares of EFSL that would vest in a graded manner to Company’s
employees. Based on group policy / arrangement, EFSL has charged the fair value of such stock options,
Company has accepted such cross charge and recognised the same under the employee cost. Current year charge
of Rs. 19.55 millions (previous year release of Rs. 20.19 millions).
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51

Cost sharing and other recoveries:

Cost sharing:

Edelweiss Financial Services Limited, being the Holding Company along with fellow subsidiaries incurs
expenditure like common senior management compensation cost, Group Mediclaim,etc. which is for the
common benefit of itself and its certain subsidiaries including the Company. This cost so expensed is reimbursed
by the Company on the basis of number of employees, time spent by employees of other companies, actual
identifications etc. On the same lines, costs like rent, electricity charges incurred by the Company for the benefit
of fellow subsidiaries and associate companies are recovered as reimbursement by the Company from the
subsidiaries and associate companies on similar basis. Accordingly, and as identified by the management, the
expenditure heads in note 35 and 37 include reimbursements paid and are net of the reimbursements received
based on the management’s best estimate,

As per the master service agreement, The Company provides necessary support for activities relating to
information technology, human resource, administrative, finance and operations related services to holding
company, subsidiaries, fellow subsidiaries and associate companies. The income in note 29 as Business support
services income relates to amount recovered from these entities for the said services.

Other recoveries:

The income in note 32 relates to amount recovered from the holding Company, subsidiaries, fellow subsidiaries,
for occupying office premises in the Company’s building.

Disclosure of loans and advances pursuant to regulation 53(f) of the Securities and Exchange Board of
India (SEBI) (Listing obligations and disclosure requirements) Regulations, 2015:;

. 31 March 2021 31 March 2020
Particulars Maximum Maximum
Amount Amount ofs Amount | Amount ofs
outstanding during the | outstanding during the
year year
Short term loans-Subsidiary

- EC Commodity Limited 1,269.02 1,536.68 360.85 1,232.70
- Edelweiss Housing Finance Limited - 2.348.56
- Edelweiss Comtrade Limited 19.97 44.97 26.53 52399
- Edelweiss Investment Adviser Limited* 11,366.92 11,366.92 9,714.52 10,714.52

Short term loan-Holding Company
- Edelweiss Financial Services Limited - 767.37 719.08 3,727.97
- Edel Finance Company Limited 5,000.00 5,366.65 - -

*Refer note no 60 Credit Quality of loans.
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Details of dues to micro enterprise and small enterprise:

Trade Payables includes Rs.0.23 million (Previous year: Rs. 7.07 million) payable to “Suppliers” registered
under the Micro, Small and Medium Enterprises Development Act, 2006. No interest has been paid / is payable
by the Company during the year to “Suppliers” registered under this act. The afore mentioned is based on the
responses received by the Company 1o its inquiries with suppliers with regard to applicability under the said act.

Details of dues to micro and small enterprises as defined under the MSMED Act ,2006

Particulars 31 March 2021 31 March 202¢

The principal amount and interest due thereon remaining unpaid to any
supplier as at end of accounting year

Principal amount due to micro and small enterprises 0.23 7.07

Interest due on above - -

Total 0.23 7.07

The amount of interest paid by the buyer in terms of section 16 of the MSMED - -
Act 2006 along with amounts of the payment tnade to the supplier beyond the
appointed day during each accounting year

The amount of interest due and payable for the period of delay in making payment - -
(which have been paid but beyond the appointed day during the year) but without
adding the interest specified under the MSMED Act 2006

The amount of interest accrued and remaining unpaid at the end of each - -
accownting year

The amount of further interest remaining due and payable even in the succeeding - -
years, untilt such date when the interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as a deductible expenditure under
section 23 of the MSMED Act 2006
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Corporate social responsibility (CSRY):
As per the provisions of Section 135 of the Companies Act, 2013:

i) Gross amount required to be spent b

19-20 Rs. 17.57 millions)

i)  Amount spent during the year on:

y the Company during the year was Rs. 5.10 millions (Financial Year

Sr. No. | Particulars In cash Yet to be paid in Total
cash
(i) Constructions / acquisition of any assets - -
.. . 3.50 3.50
(i1} On purpose other than (i) above
(17.57) (17.57)

Notes:

1. Figures in the bracket are in respect of previous year,

Risk Management framework:

a)  Governance framework

The primary objective of the Company’s risk and financial management framework is to protect the Company’s

shareholders from events that hinder the sustainable
failing to exploit opportunities. Key mana
effective risk management systems in place

b)  Approach to capital management

Company objectives when managing capital, are to
stakeholders and (b) maintain an optimal capital st

For the purposes of the Company’s capital mana

other equity reserves attributable to the equity holders,

Company monitors capital using debt-equity ratio, which is total debt divided by total equity.

Particulars As at 31 March 2021 | As at 31 March 2020
Total Debt 38,490.39 44,583.27
Equity 4,537.72 4,201.61
Net Debt to Equity 8.48 10.61

achievement of financial performance objectives, including
gement recognises the critical importance of having efficient and

(a) maximise shareholder value and provide benefits to other
ructure to reduce the cost of capital.

gement, capital includes issued capital, share premium and all
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Risk Management framework (continued):
c) Credit risk

Credit risk arises when a customer or counterparty does not meet its obligations under a customer contract or
financial instrument, leading to a financial loss. The Company is exposed to credit risk from its operating
activities primarily trade receivables and financial instruments.

The Company’s management policy is to closely monitor creditworthiness of counterparties by reviewing their
credit ratings, financial statements on regular basis.

The Company’s financial assets subject to the expected credit loss model within Ind AS 109 are short-term trade
and other receivables and financial instruments. Company applies the expected credit loss model for recognising
impairment loss. Expected credit loss allowance in respect of receivables is computed based on a provision
matrix which takes into account historical credit loss experience,

Company is exposed to credit risk on mutual fund investments, however these investments are not subjected to
Ind AS 109 impairment requirements as they are measured at FVTPL. The carrying value of these investments,
under Ind AS 109 represents the Company’s maximum exposure to credit risk on financial instruments not
subject to the Ind AS 109 impairment requirements on the respective reporting dates,

The expected credit loss is a product of exposure at default, probability of default and loss given default. The
Company has devised an internal model to evaluate the probability of default and loss given default based on

the parameters set out in Ind AS. Accordingly, the financial instruments are classified into various stages as
follows:

Internal rating prade Internal grading description Stages
Performing

High grade 0 dpdand 1 to 30 dpd Stage |
Standard grade 31t090dpd Stage Tl

Non-performing
Individually impaired 90+ dpd Stage 111

Credit loss is the difference between all contractual cash flows that are due to an entity in accordance with the

contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original
EIR.

Significant increase in credit risk (SICR)

Company considers a financial instrument defaulted, classified as Stage 3 (credit-impaired) for ECL
calculations, in all cases when the borrower becomes 90 days past due. Classification of assets form stage 1 to
stage 2 has been carried out based on SICR criterion. Accounts which are more than 30 days past due have been
identified as accounts where significant increase in credit risk has been observed. These accounts have been
classified as Stage 2 assets.

Probability of Default (PD)

Historical DPD data is used to calculate historic default rates for each portfolio. This is done by using transition

matrix which arc calculated by assessing the transition from the one DPD state to the default DPD state 12
months from the cohort date,
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Risk Management framework (continued):

Loss Given Default (LGD)

The LGD represents expected losses on the EAD given the event of default, taking into account, among other
attributes, the mitigating effect of collateral value at the time it is expected to be realised and the time value of
money. The Loss Given Default (LGD) has been computed with workout methodology. Workout LGD is widely
considered to be the most flexible, transparent and logical approach to build an LGD model. Along with actual
recoveries, value of the underlying collateral has been factored in to estimate future recoveries in LGD
computation. Workout LGD computation involves the actual recoveries as well as future recoveries (as a part
of the workout process) on a particular facility, as a percentage of balance outstanding at the time of
Default/Restructuring. The assessment of workout LGD was then performed. Principal outstanding at NPA was
assessed, which went into the denominator of the LGD calculation. LGD compuiation has been done for each
scgment and sub-segment separately.

Exposure at Default (EAD)

The amount which the borrower will owe to the portfolio at the time of default is defined as Exposure at Default
(EAD). While the drawn credit line reflects the explicit exposure for the Company, there might be variable
exposure that may increase the EAD. These exposures are of the nature where the Company provides future
commitments, in addition to the current credit, Therefore, the exposure will contain both on and off balance
sheet values. The value of exposure is given by the following formula:

EAD = Drawn Credit Line + Credit Conversion Factor * Undrawn Credit Line

Where,

Drawn Credit Line = Current outstanding amount

Credit Conversion Factor (CCF) = Expected future drawdown as a proportion of undrawn amount

Undrawn Credit Line = Difference between the total amount which the Company has committed and the drawn
credit line While the drawn exposure and limits for the customer are available, the modelling of CCF is required
for computing the EAD.
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Reconctliation of impairment allowance on trade receivables:

Impairment allowance measured as per simplified approach | Total
Impairment allowance as on 1 April 2020 355.75
Additions / (reductions) during the year 17.52
Impairment allowance as on 31 March 2021 373.27
Trade Receivables Ageing and Expected Credit loss (ECL):
Days past 91-180 181-270 270- 360 more than
Year ended due 0-90days days days days 360 days Total
ECL rate 10.76% | 29749 27.14% | 17.68% 98.04% 17.41 %
Gross 152.96 35.62 2345 20,06 357.99 590.08
M-Mar2l - (7.32) (1.67) (6.11) (1.22) (350.95) (373.27)
Net 145.64 27.95 17.34 18.84 7.04 216.81
Gross 521.99 132.93 49.49 29.03 409.22 1,142.66
31-Mar-20 | ECL (5.19) (8.57) (11.05) (7.15) (323.79) (355.75)
Net 516.80 124.36 38.44 21.88 85.43 786.91

Note: While calibrating matrix, the Company has never experienced any historical credit loss on receivables
within the Group entities,
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Collateral held and other credit enhancements

The tables on the following pages show the maximum exposure to credit risk by class of financial asset.

Maximum exposure to credit risk I

{carrying amount before ECL) as at 31 March 2021 31 March 2020 Principal type of collateral
Financial assets

Retail Loans 1.30 5.23 | No Collateral

Wholesale loans- Credit Substitutes 1,361.43 1,274.86 ggmty shares for March 21 &
ICD External 1,114.07 L1497 | No Collateral

Wholesale loans- Group Loan 27,447.40 22.807.40 | No Collateral

Trade receivables-Secured 102.84 114.88 Agri Stock

Trade receivables-Others ' 487.24 LO27.78 | Unsecured

Debt instruments at amortised cost 2,126.26 2,129.67 | No Collateral

Other Financial Assets 336.94 403.98 | No Collateral

E:Sttal financial assets at amortised 32,977.48 28,877.87

Financial assets at FVTPL Stock in 1,626.40 748.57

trade- except MF ) No Collateral

Total financial instruments at fair 1,626.40 748.57

value through profit or loss

Total Financial assets 34,603.88 29,626.44

Financial guarantee contracts* 2,656.50 37.954.10 | No Coligteral

Other commitments 2,656.50 37,954.10

Total 37,260.38 67,580.54
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Risk Management framework (continued):

Financial assets that are stage 3 and related collateral held in order to miti
below: -

gate potential losses are given

Maximum exposure to

. . Associated Carrying Fair value of
31 March 2021 credit risk {carrying .
amount before ECL) ECL amount coliateral
Financial assets
Loans:
Wholesale loans 1,361.43 1,301.43 60.00 765.43
Inter corporate deposit 1,114.07 1,114.07 - ~
Total financial assets at amortised cost 2,475.50 2,475.50 60.00 765.43
Financial guarantee contracts* 2,656.50 - 2,656.50 -
Total 5,132.00 2,415.50 2,716.50 765.43
Maximum exposure to . . .
31 March 2020 credit risk (carrying Asz’gimd Cargl':tg Fi‘ru‘:’:l‘;;l“f
amount before ECL) am °
Financial assets
Loans:
Wholesale foans 1,274.86 655.02 619.84 619.84
Inter corporate deposit 1,114.07 62045 49362 -
Total financial assets at amortised cost 2,388.93 1,275.47 1,113.46 619.84
Financial guarantee contracts* 37,954.10 - 37.954.10 -
Total 40,343.03 1,275.47 39,067.56 619.84

* Refer note no 54 on Collateral held and other credit enhancements
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Risk Management framework (continued):

d) Liquidity Risk:

Liquidity risk is defined as the risk that the Company will encounter difficulty in meeting obligations associated
with financial liabilities that are settled by delivering cash or another financial asset. Exposure to liquidity risk
arises because of:

° Possibility that the Company could be required to pay its trade payables earlier than expected.
° Mismatch in maturity profile of assets and liabilities
e Delay in receipt of receivables including agency receivables

The Company’s policy is to satisfy redemption requests by the following means (in decreasing order of priority):
e Withdrawal of cash deposits

® Disposal of highly liquid assets (i.e. short-term, low-risk debt investments, inventory)

° Either disposal of other assets or increase of Ieverage

The Company also has undrawn borrowing facilities amounting to Rs. Nil millions as on 31 March 2021 (as on
31 March 2020: Rs. 500.00 millions)

i. Analysis of financial assets and Habilities by remaining contractual maturities

Analysis of non-derivative financial liabilities by remaining contractual maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Company’s non-
derivative financial liabilities. Repayments which are subject to notice are treated as if notice were to be given

immediately. However, the Company expects that the counterparties will not request repayment on the earliest
date it could be required to pay.

Less than 3 3tod 6to 12 1to 3 years >3 years Total
As at 31 March 2021 months months months 03y ¥
Trade payzbles - 446.75 - ) h 446.75
Debt securitics 286742 | 508737 |  13,180.50 5,182.10 8,328.48 | 34,645.87
Borro_vr'ings (other than debt - 2,433.04 - - - 2,433.04
securities)
Deposits - - - ) ) )
S.ubor(ﬁnated financial . - - 2,047.86 - 2,047.86
liabilities
Other financial liabilities 320.67 62.26 1.28 825.71 - 1,209.92
Total undiscounted non- 3,188.09 8,029.42 13,181.78 8,055.67 8,32848 |  40,783.44
derivative financial liabilities
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Risk Management framework (continued):

Jto 6 6to12

Less than 3 1 to 3 years > 3 years Total
As at 31 March 2020 months months months 03 ye ¥
Trade payables - 44%.15 - - - 449.15
Debt securities 545844 939.76 4,014.70 27,660.99 8,903.98 46,977.87
Borro_vffings (other than debt - 3,79334 _ R _ 3,793.34
securities)
Deposits - - - - - -
Subordinated financial - - 447.61 1,849.73 -1 229734
liabilities
Other financial liabilities 5.83 61.00 - 825.73 235.61 1,128.17
Total undiscounted non- 5,464.27 5,243.25 4,462.31 30,336.45 9,139.59 |  54,645.87
derivative financial liabilities

Anzlysis of non-derivative financial assets by remaining contractual maturities
le of the undiscounted cash flows of the Company’s non-

The table below summarises the maturity profi

derivative financial assets.

3to6 6to 12

Less than 3 1to3 > 3 years Total
As at 31 March 2021 months months months o 3 years ye 'ota
Cash and cash equivalent and other 323.59 39.37 31.00 17.17 2738 438.51
bank balances .
Stock in trade 0.02 1,553.24 67.53 30.53 42.61 1,693.93
Trade receivables - 108.85 107.96 - - 216.81
Loans - 1.08 11,292.97 10,279.89 - 21,573.94
Investments at fair value through profit 111.93 R 1.00 2,299.54 - 2,412.47
or loss
Investments at amortised cost - - - - 2,120.60 2,120.60
Other financial assets 0.03 289,52 1.73 45,66 - 336.94
Total 435,57 1,992.06 11,502.19 12,672.79 2,1980.59 28,793.20

As at March 31, 2021, cumulative assets maturing in the next one year are Rs. 25,350.00 millions cumulative
liabilities maturing in the next one year are Rs.22,210.00 millions. Based on the stress tests considering various
scenarios, management believes that the Company will be able to pay its obligations as and when these become
due in the next one year. Management assessments of such stress testing included recoveries from sale of its
investments and properties, scheduled recovery from group company receivables, expected borrowing and
future cash flows that will be generated from operations. Further, during the quarter, Edel Finance Company
Limited, the holding company has infused equity capital amounting to Rs.9,500.00 millions into the Cornpany.
The holding company represents that it will continue to provide operating and financial support to the
Company. The Board of Directors have approved the business plan, the liquidity, asset liability management
of the Company and that the Company will be able to repay its debts ds scheduled.
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Analysis of non-derivative financial assets by remaining contractual maturities (continued)

Jte b 6to12

Less than 3 1t03 >3 yea Total
As at 31 March 2020 months months months years years
Cash and cash equivalent and other 4171.64 48.39 13.42 17.19 13 66 478430
bank balances T
Stock in trade 147.64 - 73.83 202.52 389.58 813.57
Trade receivables - 431.16 355.75 - - 786.91
Loans - - 9,567.85 12,738.32 - 22.306.17
Investments at fair value through profit . - 35.44 953,72 . 980,16
or loss
Investments at amortised cost - - - - 2,124.01 2,124.01
Other financial assets 7.25 289.21 6.33 101.19 - 403.98
Total 4,326.53 768.76 10,052.62 14,012.94 2,547.25 31,708.10
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55 Fair value measurement:

a)  Valuation Principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current market
conditions (i.e., an exit price), regardless of whether that price is directly observable or estimated using a
valuation technique. In order to show how fair values have been derived, financial instruments are
classified based on a hierarchy of valuation techniques.

b)  Assets and liabilities by fair value hierarchy

The following table analyses financial instruments measured at fair value at the reporting date, by the
level in the fair value hierarchy into which the fair value measurement is categorised,

31 March 2021

Particulars Level 1 Level 2 Level 3 Total

Assets measured at fair value on a
recurring basis

Derivative financial instruments

Total derivative financial instruments

Stock in trade

Other debt securities and preference shares 1,383.45 5.04 - 1,388.49
Mutual fund units 67.53 - - 6753
Equity instruments 0.03 - - 0.03
Nifty linked debentures - - 237.88 237.88
Total Stock in trade 1,451.01 5.04 237.88 1,693.93
Investments

Debt securities - - - -

Equity instruments - - 1.00 1.00
Investments in Funds - - 598.01 598.01
Investment in Tech fund - - 199.35 199.35
India Credit Investment Fund 11 - - 1,502.18 1,502.18
Others - - 111.93 111,93
Total investments measured at fair . _ 2,412.47 2,412.47
value

Total financial assets measured at fair 1,451.01 5.04 2,650.35 4,106.40

value on a recurring basis

Property, Plant and Equipment at
FVTOCI

Land and Building . - 2,249.18 2,249.18

Grand Total 1,451.01 5.04 4,899.53 6,355.58
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35 Fair value measurement (continued):

31 March 2020

Particulars Level 1 Level 2 Level 3 Total
Assets measured at fair value on a

recurring hasis

Derivative financial instruments

Total derivative financial instruments

Stock in trade

Other debt securities and preference shares 467.19 117.56 - 584.75
Mutual fund units 65.00 - - 65.00
Equity instruments 0.33 - - 0.33
Nifty linked debentures - - 163.49 163.49
Total Stock in trade 532.52 117.56 [63.49 813.57
Investments

Debt securities

Equity instruments 3544 3544
Investments in Funds 595.98 59598
Investment in Tech fund 205.09 205.09
Others - - 152.65 152.65
Total investments measured at fair - . 98916 989.16
value

Total financial as‘sets me_asured at fair 53252 117.56 1,152.65 1,802.73
value on a recurring basis )

Property, Plant and Equipment at

FVTOCI

Land and Building - - 2,372.32 2,372.32
Grand Total 532.52 117.56 3,524.07 4,175.05
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Fair value measurement (continued):

Fair valuation techniques:

Debt securities

Whilst most of these instruments are standard fixed or floating rate securities, however nifty linked debentures
have embedded derivative characteristics. Fair value of these instruments is derived based on the indicative
quotes of price and yields prevailing in the market as at the reporting date. Company has used quoted price of
national stock exchange wherever bonds are traded actively. In cases where debt securities are not activity traded
Company has used CRISIL Corporate Bond Valuer model for measuring fair value.

Equity instruments and units of Alternative Investment Funds

The majority of equity instruments are actively traded on recognized stock exchanges with readily available
active prices on a regular basis. Such instruments are classified as Level 1. Units held in funds are measured
based on fund net asset value (NAV), taking into account redemption and/or other restrictions. Such NAV Such
instruments are generally Level 3. Equity instruments in non-listed entities are initially recognised at transaction
price and re-measured at each reporting date at valuation provided by external valuer at instrument level.
Unlisted equity securities are classified at Level 3.

- Derivatives

The Company enters into derivative financial instruments with various counterparties, primarily banks with
investment grade credit ratings. Derivatives valued using valuation techniques with market observable inputs
are mainly interest rate swaps, exchange traded futures and options contracts. The most frequently applied

valuation techniques include quoted price for exchange traded derivatives and Black Scholes models (for option
valuation).

Embedded derivatives
An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract

with the effect that some of the cash flows of the combined instrument vary in a way similar to a stand-alone
derivative.

Company uses valuation models. Inputs to valuation models are determined from observable market (Indices)
data wherever possible, including prices available from exchanges, dealers, brokers. Company classify these
embedded derivatives as level 3 instruments
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Fair value measurement (continued):

c) Financial instruments not measured at fair value-

The following table sets out the fair values of financial instruments not measured at fair value and
analysing them by the level in the fair value hierarchy into which each fair value measurement is
categorised. The information given below is with respect to financial assets and financial liabilitics
measured at amortised cost for which the fair value is different than the carrying amount. For the
remaining financial assets and financial Habilities measured at amortised cost, the carrying amount
approximates the fair value.

31 March 2021
Particulars Total Carrying Total fair value Level T Level 2 Level 3
Amount
Financial assefs:
Loans 10,279.89 10,279.89 - - 10,279.89
Inv::stmems at amortised 2,120.60 2,120.60 - - 2,007.46
cos
Total 12,400.49 12,400.49 - - 12,287.35
Financial liabilities
Debt securities 34,009.48 34,109.37 - - 34,109.37
Total 34,009.48 34,109.37 - - 34,109.37
31 March 2020
Particulars TOT Carrying Totzal fair value Level 1 Level 2 Level 3
mount
Financial assets;
Loans 12,738.32 12,727.76 - - 12,727.76
Inv:.'stments at amortised 2,124.01 1,318.39 _ 1,318.39 _
cOos
Total 14,862.33 14,046.15 - 1,318.39 12,727.76
Financial liabilities
Debt securities 38,492.59 38,697.42 - - 38,697.42
Total 38,492.59 38,697.42 - - 38,697.42

Carrying amounts of cash and cash equivalents, trade receivables, loans and trade and other payables as on
March 31, 2021 approximate the fair value because of their short-term nature. Difference between carrying
amounts and fair values of bank deposits, other financials assets, other financial liabilities and borrowings
subsequently measured at amortised cost is not significant in each of the years presented.
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55  Fair value measurement (continued):

d) Movement in financial instrument measured at fair value

The following table shows a reconciliation of the opening balances and the closing balances for fair value
measurements in Level 3 of the fair value hierarchy.

Financial assets

. Investments in Other Debt Nifi
Particulars Investments in unquoted equity investments Instruments Linktg d Total
units of AIF shares (inclnding classified as classified as Debentures
share warrants) FVTPL FVTPL
At 1 April 2020 801.07 188.09 - - 163.49 1,152.65
Purchase 1,590.67 - - - 331212 4,902,79
Sales - - - - 3,832.69 3,832,69
Gains / (losses) for
the period
(2020-21) (92.20) (75.15) - - 594.97 514.42
recognised in profit
or loss
At 31 March 2021 2,299.54 112.94 - - 237.89 2,737.17
Unrealised gains /
(losses) related to 266.06 (75.15) - - 3.10 355.98
balances held at the
end of the period
Financial assets
. - Other Debt .
Particulars Investments in uI;lvlfztt'::fEts n investments Instruments Li\.h{‘ty d Total
units of AIF q sharesqmty classified as classified as Debl:n t?:res
FVTPL FVTPL
At 1 April 2019 116,18 105.19 406.50 4,598.22 596.46 6,422,55
Purchase - 150.90 - - 14,376.42 14,527.32
Sales 218.79 51.78 412.28 4,585.31 12,485.20 17,753.36
Gains / (losses) for
the period (2019- 103.68 {16.22) 5.78 (1291) | (2,324.19) (2,043.36)
20) recognised in ’
profit or loss
At 31 March 2020 801.07 188.09 - - 163.49 1,152.65
Unrealised gains /
(losses) related to 295.39 (23.37) - . 3.22 275.24

balances held at the
end of the period
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Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

(Currency: Rupees in millions)

36 Derivative financial instruments:
The table below shows the fair values of derivative financial instruments recorded as assets or liabilities together
with their notional amounts.
31 March 2021
Notional Fair Notional Fair value
. . Notional | value of . Notional of
Particulars Unit amount* asset Unit amount® ﬁﬂbility
(i) Currency derivatives
~Currency Futures Number of Nil - | Numberof Nil
. currency units
currency units
L_css: Amount offset (refer note 57 - offsetting Number of . - | Number of .
disclosure) . .
currency units currency units
Total Perivative Financial Instruments - - -
331 March 2020
Notional Fair Notional Fair value
. . Notional | valaeof . Notional of
Particulars Unit amount® asset Unit amount* liability
(i) Currency derivatives
-Currency Futures Number of 30.00 29,14 | Numberof .
. currency units
currency units
Less: Amount offset (refer note 57 - offsetting Number of _ (29.14) | Number of _

disclosure}

currency units

CurTency units

Total Derivative Financial Instruments

* Notional amount represents quantity of the Derivatives contracts and are reported in millions
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Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

(Currency: Rupees in miilions)

58 Investments:

As at 31 March 2021

At fair value
Designated At cost *
at fair Subtotal | (subsidiaries, Total
At §= associates, (7=
Particulars Amortised Through | Through value coint
OCI(2) | P&L(3) | through | (21344) | and joint (1+5+6)
cost {1) Profit or ventures) (6)
loss {4)

(i) Debt securities 2,126.26 - - - - - | 2,126.26
(ii) Equity instruments - - 1.00 - 1.00 - 1.00
(iii) Subsidiaries

a) Equity - - - - - 4,369.39 | 4,369.39

b} Debt securities - - - - - - -

c) Preference shares - - - - - - -
(iv) Other group companies

a) Equity - - - - - 467.61 467.61

b) Debt securities - - - - - - -

c) Preference shares - - - - - 627.27 627.27
(v} Preference shares - - - - - - -
{vi) Others - Investment in Partnership Firm Group - - - - - 6.76 6.76
(vii) Share warrants - - 15447 - 154.47 - 154.47
(viti) Others - Investment in Funds - - 598.01 -1 598.01 - 598.01
(ix) Others - Units of Tech Fund - - 199.35 - 199.35 - 199.35
(x) Others - Units of India Credit Investment Fund I - - | 1,588.97 - | 1,588.97 - | 1,588.97
(xi) investment in compulsory convertible instruments _ - . . - 4,600.01 | 4,600.01
{CCPS CCDS)
TOTAL - Gross (A) 2,126.26 - | 2,541.80 - | 2,541.80 10,071.04 | 14,739.10
(i) Investments outside India - - - - - - -
(ii) Investment in India 2,126.26 - 2,541.80 -1 2,541.80 10,071.04 | 14,739.10
Total (B) 2,126.26 - | 2,541.80 -1 2,541.80 10,071.04 | 14,739.10
Less: Allowance for impairment (C) 5.66 - 129.34 - 1293 1,524.53 | 1,659.53
Total Net (A-C) 2.120.60 - | 2,412.46 - | 2,412.46 8,546.51 13,079.57

*Impairment allowances is taken basis the estimate of the fair vatue of the underlying assets of the said subsidiary.

As at year ¢nd, the Company had an equity investment of Rs. 1,000.10 millions in Edclweiss Investments Adviser
Limited (“EIAL”), a wholly holding owned subsidiary. Over the few years, EIAL’s business faced operational
challenges and risk op_certain counterparties increased leading to increased expected credit losses. These challenges
were further accgf - e ongoing COVID pandemic. Following a detailed assessment, the Company ha

% 0f Rs.1,000.10 millions (PY : Nil) on investment in EIAL during the year ep




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

(Currency: Rupees in millions)

58 Investments (continued):

March 31, 2021. The Board of Directors of the Company have approved the impairment loss and amount recoverable

as at March 31,2021.

As at 31 March 2020 At fair value
Designated At cost >
at fair Subtotal | (subsidiaries, Total
At = iates, (M=
Particulars Amortised Through | Through value 5 associates,
OCI(2) | P&L (3) through (2+3+4) and joint (1+5+6)
cost (1) Profif or ventures) (6)
loss (4)

(i) Debt securities 2,129.67 - - - - - | 2,129.67
(ii) Equity instruments - - 35.44 - 35.44 - 3544
{iii) Subsidiaries

a) Equity - - - - - 4,369.29 | 4,369.29

b) Debt securities - - - - - - -

c) Preference shares - - - - - - -
(iv) Other group companies

a) Equity - - - - - 4,333.14 | 4,333.14

b) Debt securities - - - - - - -

c) Preference shares - - - - - 1,508.61 | 1,508.61
(v} Preference shares - - - - - - -
(vi) Others - Investment in Partnership . _ . _ _ 4.40 4.40
Firm Group
(vii) Share warrants - - 152.65 - 152.65 - 152.65
(viii) Others - Investment in Funds - - 595.98 - 595.98 - 595.98
(ix) Othess - Units of Tech Fund - - 205.09 - 205.09 - 205.09
TOTAL - Gross (A) 2,129.67 - 989.16 - 989.16 10,215.44 | 13,334.27
(i} Investments outside India - - - - - - -
(ii) Investment in India 2,129.67 - 989.16 - 989.16 10,215.44 | 13,334.27
Total (B) 2,129.67 - 989.16 - 989.16 10,215.44 | 13,334.27
Less: Allowance for impairment (C) 5.66 - - - - 200.00 205.66
Total Net (A-C) 2,124.01 - 989.16 - 989.16 10,015.44 | 13 128,61




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

(Currency: Rupees in millions)

58 Income Tax:

The components of income tax expense.

Particulars 2020-21 2019-28
Current tax - -
Adjustment in respect of current income tax of prior years (24.15) (44.13)
Deferred tax relating to origination and reversal of temporary 299 .86 (1,389.89)
differences

Total tax charge 2751 (1,434.02)

Reconciliation of the total tax charge

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits
had been charged at India corporate tax rate. A reconciliation between the tax expense and the accounting profit

multiplied by India’s domestic tax rate for the years ended 31 March 2021 and 2020 is, as follows:

Particulars 2020-21 2019-20
Accounting (Loss)/ profit before tax as per financial statements (8,899.60) {4,006.64)
Tax rate (in percentage) 34.944% 34.944%
Income tax expense calculated based on this tax rate {3,109.87) (1,400.08)
Adjustment in respect of current income tax of prior years (24.15) (44.13)
Others -share of partnership firm / dividend Income (1.73) (0.83)
Penalties - 1.22
Preference shares cost 32.74 57.45
Standard Deduction and Property Tax on House Property Income (3.39) 4.90
Effect 9{ utilisation o.f tax losses or deferred tax assets on losses earlier 3,380.88 (58.03)
recognised now considered not recoverable

Others (including Tax Rate changes) 1.23 5.48
Tax charge for the year recorded in P&L 27571 (1,434.02)

The Government of India, on 20 September 2019, vide the Taxation Laws (Amendment) Ordinance 2019 (the
Ordinance) , inserted a new Section 115BAA in the Income tax Act, 1961, which provides an option to the
Company for paying Income tax at reduced rates. The Company is continuing status quo and in due course will
evaluate whether to transit to available option under the Ordinance.
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Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

(Currency: Rupees in millions)

61 Other Disclosures:

i)  Change in liabilities arising from financing activities

Below table shows changes in liabilities arising from financing activities during the reporting period

Particulars 1 April 20 Cash flows dﬁ;‘::gct;z‘;f:;r 31 March 21

Debt securities 38,492.59 (8,074.35) 3.591.25 34,009.48
Borrowings other than debt securities 3,793.34 (2,051.58) 691.28 2,433.04
Deposits - - “ -
Subordinated liabilities 2,297.34 (500.00) 250.52 2,047.86
Total liabilities from financing activities 44,583.27 (19,625.93) 4,533.05 38,490.38
Particulars 1 April 19 Cash flows dﬁi’:ﬁ;ﬁg;s::r 31 March 20

Debt securities 48,503.37 (14,039.85) 4,029.07 38,492.59
Borrowings other than debt securities 1,327.20 1513.17 952.97 3,793.34
Deposits 33.98 (34.78) 0.80 (.00
Subordinated labilities 1,799.85 381.59 115.50 2,297.34
Total liabilities from financing activities 51,664.40 (12,179.87) 5,098.74 44,583.27

ii)  Revenue from contract with customers

Below is the disaggregation of the revenue from contracts with customers and its reconciliation to amounts
reported in statement of profit and Joss:

For the year ended 31 March 2021

Particulars Nature F:eels an'd
commission income
Service transferred at a point in time Agri Shared Services (ASC), Real Estate Advisory Practice (REAP) 188.84
and Others
Service transferred over time Enterprise cost sharing 1,016.99
Total revenue from contract with 1,205.83
customers
For the year ended 31 March 2026
Particulars Nature F:ee.s an‘d
commission income
Service transferred at a point in time Agri Shared Services (ASC), Real Estate Advisory Practice (REAP) 102.33
and Others
Service transferred over time Enterprise cost sharing 1,457.18
Total revenue from contract with 1,759.51
customers




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

(Currency: Rupees in millions)

62 Estimation of uncertainties relating to the global health pandemic from COVID-19

The COVID-19 pandemic outbreak across the world including India has resulted in most countries announcing
lockdowns and quarantine measures that have sharply stalled economic activities across the world. The Indian
Government too has imposed lockdowns starting from March 24, 2020, Subsequently, the national lockdown
was lifted by the government for certain activities in a phased manner outside specified containment zones,
but regional lockdowns/restrictions continued to be implemented in areas with a significant number of
COVID-19 cases. The Indian economy is impacted and would continue to be impacted by this pandemic and
the resultant lockdown, due to the contraction in industrial and services output across small and large
businesses. The impact of the COVID -19 pandemic, including the current “second wave” on Company’s
financial statements,including credit quality and provisions, gain/loss on fair value changes, investment,
remains uncertain and dependent on the current and further spread of COVID -19, steps taken by the
government, RBI, and other regulators to mitigate the economic impact and also the time it takes for economic
activities to resume and reach the normal levels, In assessing the recoverability of loans, receivables, deferred
tax assets and investments, the Company has considered internal and external sources of information, including
credit reports, economic forecasts and industry reports up to the date of approval of these financial statements,
Since the situation continue to evolve, its effect on the operations of the Company may be different from that
estimated as at the date of approval of these financial statements. The Company will continue to closely
monitor material changes in markets and future economic conditions.




Edelweiss Rural & Corporate Services Limited

Notes to the financial statements (continued)

(Currency: Rupees in millions)

63  The Indian Parliament hias approved the Code on Social Security, 2020 which subsumes the Provident Fund and
the Gratuity Act and rules there under. The Ministry of Labour and Employment has also released draft rules
thereunder on 13 November 2020, and has invited suggestions from stakeholders which are under active
consideration by the Ministry. The Company will evaluate the rules, assess the impact, if any, and account for
the same once the rules are notified and become effective.

64  Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest million
as per the requirements of Schedule IT,unless otherwise stated.

65  Previous year comparatives
Previous year’s figures have been regrouped and rearranged wherever necessary to confirm to current

eai”s presentation / classification.
p

As per our report of even date attached.
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