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INDEPENDENT AUDITOR’S REPORT

To the Members of Edelweiss Tokio Life Insurance Company Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Edelweiss Tokio Life Insurance Company Limited (“the
Company”), which comprise the Balance Sheet as at 31° March, 2021, the related Revenue Account
(also called the “Policyholders’ Account” or the “Technical Account”), the Profit and Loss Account (also
called the “Shareholders’ Account” or “Non-Technical Account”) and the Receipts and Payments

Account for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us the
aforesaid financial statements give the information required by the Insurance Act, 1938 as amended
by the Insurance Laws (Amendment) Act, 2015 read with Insurance Regulatory and Development
Authority of India circular IRDAI/F&A/CIR/FA/059/03/2015 dated 31 March 2015 (the “Insurance
Act”), the Insurance Regulatory and Development Authority Act (the “IRDAI Act”), the Insurance
Regulatory and Development Authority (Preparation of Financial Statements and Auditor’s Report of
Insurance Companies) Regulations, 2002 (the “IRDAIl Financial Statements Regulations”),
orders/directions issued by the Insurance Regulatory and Development Authority of India (the
“IRDAI”/“Authority”) in this regard and the Accounting Standards specified under Section 133 of the
Companies Act, further amended by Companies (Accounting Standard) Amendment Rules, 2016 to
the extent applicable and in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, as applicable to Insurance Companies:

(i) in case of Balance Sheet, of the state of affairs of the Company as at 31 March 2021;

(ii) in case of Revenue Account, of the Surplus for the year ended on that date;

(iii) in case of Profit and Loss Account, of the loss for the year ended on that date; and

(iv) in case of Receipts and Payments Account, of the receipts and payments for the year ended

on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“ICAI”) together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, the Insurance Act, the IRDAI Act, the IRDAI Financial Statements Regulations and other
regulations orders/directions issued by IRDAI, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ICAlI's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements.
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Emphasis of Matter

We draw attention to Note C-41 of Schedule 16 of the Financial Statements regarding the
uncertainties arising out of the outbreak of COVID19 pandemic and management’s assessment of the
impact on its business, operational controls, processes and financials, including on its solvency
position and provisioning of additional reserve as a part of Policy liability for anticipated COVID19
related claims as on March 31, 2021. The assessment and the outcome of the pandemic is as made by
the management and is highly dependent on the circumstances as they evolve in the subsequent
period(s). This estimate may not necessarily reflect the future uncertainties and events arising from
the full impact of the COVID 19 pandemic.

Our audit opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of financial statements for the financial year ended on 31 March, 2021. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Based on our audit, we have determined that there are no key audit matters to be communicated.

Other Matter

The actuarial valuation of liabilities for life policies in force and for policies in respect of which premium
has been discontinued but liability exists as at 31 March 2021 is the responsibility of the Company’s
Appointed Actuary (the “Appointed Actuary”). The actuarial valuation of these liabilities for life
policies in force and for policies in respect of which premium has been discontinued but liability exists
as at 31st March, 2021 has been duly certified by the Appointed Actuary and in his opinion, the
assumptions for such valuation are in accordance with the guidelines and norms issued by the
Authority and the Institute of Actuaries of India in concurrence with the Authority. We have relied
upon Appointed Actuary’s certificate in this regard for forming our opinion on the valuation of
liabilities for life policies in force and for policies in respect of which premium has been discontinued
but liability exists in financial statements of the Company.

Our opinion is not modified in respect of the above matters.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Annual Report but does not include the
financial statements and our auditor’s report thereon. We have been provided with the Management
Report, Board’s Report and Secretarial Audit Report as on the date of signing this report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with

the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. Based on our verification of the above referred reports, we did not come across any material
inconsistency therein as compared to the financial statements and accordingly, we have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 with respect to the preparation of these financial statements, that give a true
and fair view of the financial position, financial performance and receipts and payment of the
Company in accordance with the accounting principles generally accepted in India, including the
provisions of the Insurance Act, IRDAI Act, IRDAI Financial Statements Regulations, orders/directions
issued by IRDAI /Authority in this regard and the Accounting Standards specified under Section 133 of
the Act, further amended by Companies (Accounting Standard) Amendment Rules, 2016 to the extent
applicable. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

That Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
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e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,

e we are also responsible for expressing our opinion on whether the Company has internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Company to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
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Report on Other Legal and Regulatory Requirements

1. As required by the IRDAI Financial Statements Regulations, we have issued a separate
certificate dated 19 May 2021 certifying the matters specified in paragraphs 3 and 4 of
Schedule C to the IRDAI Financial Statements Regulations.

2. Asrequired by IRDAI Financial Statements Regulations read with Section 143(3) of the Act, we
report that:

i) we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit and have
found them to be satisfactory;

i) in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

iii) as the Company's financial accounting system is centralized, no returns for the
purposes of our audit are prepared at the branches of the Company;

iv) the Balance Sheet, the Revenue Account, the Profit and Loss Account and the Receipts
and Payments Account dealt with by this report are in agreement with the books of
account;

v) in our opinion, the aforesaid financial statements comply with the Accounting

Standards specified under section 133 of the Act, further amended by Companies
(Accounting Standard) Amendment Rules, 2016 to the extent they are not
inconsistent with the accounting principles prescribed in the IRDAI Financial
Statements Regulations and orders/directions issued by the IRDAI in this regard;

vi) in our opinion and to the best of our information and according to the explanations
given to us, investments have been valued in accordance with the provisions of the
Insurance Act, the IRDAI Financial Statements Regulations and/or orders/directions
issued by the IRDAI in this regard;

vii) in our opinion the accounting policies selected by the Company are appropriate and
are in compliance with the applicable Accounting Standards specified under section
133 of the Act and with the accounting principles prescribed in IRDAI Financial
Statements Regulations and orders/directions issued by the IRDAI in this regard.

viii) on the basis of the written representations received from the directors, as on 31
March, 2021 and taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2021 from being appointed as a director in terms of
section 164(2) of the Act;

ix) with respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate

report in “Annexure A”.

X) We are informed that the Company being an insurance company, the remuneration
payable to the Managing Director is governed by the provisions of Section 34A of the
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Insurance Act, 1938 and is subject to the approval of the IRDAI authority and therefore
the requirements of section 197(16) of the Companies Act, 2013 are not applicable.

xi) with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

a) The Company has disclosed the impact of pending litigations on its financial
position as per Note C.1 in the Notes to Accounts to the Financial Statements.

b) Based on the information & explanations provided to us, the Company was not
required to make any provisions for material foreseeable losses, in respect of
any other long term contracts including the interest rate future contracts
entered into.

c¢) The Company was not required to deposit or pay any dues in respect of the
Investor Education and Protection Fund during the year.

For K.S. Aiyar & Co
Chartered Accountants
Firm Registration No.: 100186W

H Digitally signed b
Rajesh Rayesh shashikant.
Shashikant  Joshi

. Date: 2021.05.20
Joshi 01:58:17 +05'30"
Rajesh S. Joshi
Partner

Membership No. 038526
UDIN: 21038526AAAABV5627

Place: Mumbai
Date: 19 May 2021

For V Sankar Aiyar& Co
Chartered Accountants
Firm Registration No.:109208W

G SANKAR

G. Sankar

Partner

Membership No. 046050
UDIN: 21046050AAAAEM6117

Place: Mumbai
Date: 19 May 2021
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Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Edelweiss Tokio Life
Insurance Company Limited (“the Company”) as of 31 March 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether internal financial controls with
reference to financial statements of the Company were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Internal
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures

that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were
operating effectively as at 31 March 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For K.S. Aiyar & Co For V Sankar Aiyar & Co.
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Chartered Accountants

Firm Registration No.: 100186W

i Digitally signed by
RaJeSh Rajesh Shashikant

Shashikant Joshi
. Date: 2021.05.20
Joshi 02:16:50 40530

Rajesh S. Joshi

Partner

Membership No. 038526
UDIN: 21038526AAAABV5627

Place: Mumbai
Date: 19 May 2021
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G. Sankar

Partner

Membership No. 046050
UDIN: 21046050AAAAEM6117

Place: Mumbai
Date: 19 May 2021
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INDEPENDENT AUDITOR’S CERTIFICATE

(Independent auditor’s certificate referred to paragraph 1 under ‘Report on other legal and Regulatory
Requirements’ forming part of the independent auditor’s Report dated 19 May 2021)

This certificate is issued to comply with the provisions of paragraph 3 and 4 of Schedule C of the
Insurance Regulatory and Development Authority (Preparation of Financial Statements and Auditor’s
Report of Insurance Companies) Regulations 2002, (“the IRDAI Financial Statements Regulations”)
read with Regulation 3 of the IRDAI Financial Statements Regulations read with Regulation 3 of the
IRDAI Financial Statements Regulations.

The Company’s Board of Directors is responsible for complying with the provisions of the Insurance
Act, 1938 as amended by the Insurance Laws (Amendment) Act, 2015 read with Insurance Regulatory
and Development Authority of India circular IRDAI/F&A/CIR/FA/059/03/2015 dated March 31, 2015
(the “Insurance Act”), the Insurance Regulatory and Development Authority Act, 1999 (the “IRDAI
Act”), the IRDAI Financial Statements Regulations, orders/directions issued by the Insurance
Regulatory and Development Authority of India (the “IRDAI”) which includes the preparation of the
Management Report. This includes collecting, collating and validating data and designing,

implementing and monitoring of internal controls suitable for ensuring compliance as aforesaid

Our responsibility for the purpose of this certificate is limited to certifying matters contained in
paragraphs 3 and 4 of Schedule C of the Regulations. We conducted our examination in accordance
with the Guidance Note on Audit Reports and Certificates for Special Purposes issues by the Institute
of Chartered Accountants of India (the ‘ICAI’), which include the concepts of test checks and
materiality.

In accordance with the information and explanations given to us and to the best of our knowledge and
belief and based on our examination of the books of account and other records maintained
EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED (“the Company”) for the year ended 31
March 2021, we certify that:

1. We have reviewed the Management Report attached to the financial statements for the year
ended 31 March 2021, and on the basis of our review, there is no apparent mistake or material
inconsistencies with the financial statements;

2. Based on the management representations and compliance certificates submitted to the
Board of Directors by the officers of the Company charged with compliance and the same
being noted by the Board, we certify that the Company has complied with the terms and
conditions of registration stipulated by IRDAI;

3. We have verified the cash balances, and securities, to the extent considered necessary relating
to the Company’s loans and investments as at 31 March 2021, by actual inspection or on the
basis of certificates/confirmations received from the Custodian and/ or Depository
Participants appointed by the Company, as the case may be. As at 31 March 2021, the
Company does not have reversions and life interests;
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5. No part of the assets of the Policyholders’ Funds has been directly or indirectly applied in

contravention to the provisions of the Insurance Act, relating to the application and

investments of the Policyholders’ Funds.

This certificate is issued to comply with Schedule C of the Insurance Regulatory and Development

Authority (Preparation of Financial Statements and Auditor’s Report of Insurance Companies)
Regulations 2002, (“the IRDAI Financial Statements Regulations”) read with Regulation 3 of the IRDAI
Financial Statements Regulation and is not intended to be used or distributed for any other purpose.

For K.S. Aiyar & Co
Chartered Accountants
Firm Registration No.: 100186W

i Digitally signed by
RaJeSh Rajesh Shashikant

Shashikant Joshi

. Date: 2021.05.20
Joshi 02:17:29 +05'30"

Rajesh S. Joshi

Partner

Membership No. 038526
UDIN: 21038526AAAABV5627

Place: Mumbai
Date: 19 May 2021
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Partner
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Place: Mumbai
Date: 19 May 2021
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FORM A-RA

EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED

Registration Number 147 dated 10 May 2011

AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31 MARCH 2021
POLICYHOLDERS’ ACCOUNT (TECHNICAL ACCOUNT)

Particulars Schedule Current Year Previous Year
(2’000) (2’000)

Premium earned-net

(&) Premium 1 1,24,82,384 1,04,84,847

(b) Reinsurance ceded (3,58,328) (4,46,038)

(c) Reinsurance accepted - -
Sub Total 1,21,24,056 1,00,38,809
Income from Investments

(a) Interest, Dividend & Rent (Net) 22,21,564 15,57,797

(b) Profit on sale / redemption of investments 21,43,786 12,57,552

(c) (Loss on sale / redemption of investments) (10,04,658) (6,66,636)

(d) Transfer /Gain/(Loss) on revaluation / change in fair value* 27,45,337 (16,05,701)
Sub Total 61,06,029 5,43,012
Other Income
Contribution from Shareholders’ Account towards Excess EOM 17,17,683 24,27,305
Contribution from Shareholders’ Account 9,33,561 8,26,566
Income on Unclaimed amount of Policyholders 1,091 1,364
Other Income 32,806 14,879
Sub Total 26,85,142 32,70,114
Total (A) 2,09,15,227 1,38,51,935
Commission Expenses 2 10,60,256 7,89,610
Operating Expenses related to Insurance Business 3 54,29,540 56,94,561
GST/Service Tax on Charges 69,352 61,158
Provision for Doubtful debts 5,373 5,661
Bad debt written off - -
Provision for Tax - -
Provisions (other than taxation)

(a) For diminution in the value of investments (Net) - -

(b) Provision for Standard and non standard assets 98,295
Total (B) 65,64,521 66,49,285
Benefits Paid (Net) 4 16,45,883 8,80,132
Interim Bonuses Paid 239 288
Change in valuation of liability in respect of life policies

(@) Gross ** 1,31,18,314 61,61,590

(b) Amount ceded in Reinsurance (4,48,597) (80,366)

(c) Amount accepted in Reinsurance - -
Total (C) 1,43,15,839 69,61,644
SURPLUS/ (DEFICIT) (D) = (A) - (B) - (C) 34,867 2,41,006
Appropriations
Transfer to Shareholders’ Account 21,380 2,29,656
Transfer to Other Reserves - -
Balance being Funds for Future Appropriations (PAR) 13,487 11,350
Revenue Surplus transferred to Balance Sheet (NON PAR) - -
Total (D) 34,867 2,41,006
NOTES:

* Represents the deemed realised gain as per norms specified by the Authority.
FRISLINSASYEE al-dkSY I-i01f wSaSiosSa 15iSH 16201012y 27 62yaa (¢KS 62yia 1a

oindloyc (K2dal-yRas
The total surplus is disclosed below:

onTiycT (K2dalyRa 120 (KS 0diSyl &SI oLNSai2dza &SI

(a) Interim Bonuses Paid : 239 288
(b) Allocation of Bonus to Policyholders : 3,47,867 3,09,386
(c) Surplus shown in the Revenue Account : 34,867 2,41,006
(d) Total Surplus [ (a) + (b)+ (c) ] 3,82,973 5,50,680

Significant Accounting Policies and Notes to Accounts

16

Schedules referred to above and the notes to accounts form an integral part of the Accounts.

As required by erstwhile Section 40-B(4) of the Insurance Act, 1938 as amended by Insurance Laws (Amendment) Act, 2015 read with Expenses
of Management of Insurers transacting life insurance business Regulations, 2016, we certify that allowable expenses of management in
respect of life insurance business in India by the Company have been debited to the Policyholders’ Revenue Account.

As per our report of even date

For K.S. Aiyar & Co.
Chartered Accountants
Firm Regd. No.: 100186W

Rajesh bt

Shashikant JOShi Date: 2021.05.20 01:38:53
+05'30"

Rajesh S. Joshi

Partner

Membership No. 038526

Mumbai
Dated: 19 May 2021

For V. Sankar Aiyar & Co.
Chartered Accountants
Firm Regd. No.: 109208W

G SANKAR =

G. Sankar
Partner
Membership No. 046050

For and on behalf of the Board of Directors

RASHESH
CHANDRAK
NT SHAH

Rashesh Shah
Chairman
DIN:00008322

SUMIT
RAI
Sumit Rai
Managing Director & CEO
DIN: 08131728

SHARAD
MAHESHWA
RI

Sharad Maheshwari

Interim Chief Financial Officer

SWADESH S5
AGRAWAL %7

Swadesh Agrawal
Company Secretary

Rujan
Harchand
Panjwani
Rujan Panjwani
Vice Chairman
DIN: 00237366

subhrajit
mukhopadhy:

Subhrajit Mukhopadhyay
Executive Director
DIN: 08718219

NOGAJA
NIRMAL AN

Nirmal Nogaja
Appointed Actuary



FORM A-PL

EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED

Registration Number 147 dated 10 May 2011
AUDITED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2021

SHAREHOLDERS’ ACCOUNT (NON-TECHNICAL ACCOUNT)

Particulars

Schedule

Amounts transferred from the Policyholders’ Account (Technical Account)

Income from Investments

(@) Interest, Dividend & Rent (Net)
(b) Profit on sale / redemption of investments
(c) (Loss on sale / redemption of investments)

(d) Transfer /Gain/(Loss) on revaluation / change in fair value

Sub Total
Other Income

Total (A)

Expense other than those directly related to the insurance business
Contribution towards the remuneration of MD/CEOs/WTDs

Bad debts written off

Provisions (Other than taxation)

(@) For diminution in the value of investments (Net)

(b) Provision for doubtful debts

(c) Others

Contribution to the Policyholders’ Account towards Excess EOM

Contribution to the Policyholders’ Account

Total (B)
Profit / (Loss) before Tax

Provision for Taxation
For current year
For earlier years

Profit / (Loss) after Tax

Appropriations

(a) Balance at the beginning of the year
(b) Interim dividends paid during the year
(c) Proposed final dividend

(d) Dividend distribution tax

(e) Transfer to reserves / other accounts

Profit/(Loss) carried to the Balance Sheet

9lHiyry3a LISH &K IMIS 27 T1-0S @IS mn n . 18I0k 5dz0SR
(Refer note no. 14 of Schedule 16)

Significant Accounting Policies and Notes to Accounts

3A

16

Schedules referred to above and the notes to account form an integral part of the Accounts.

Current Year

Previous Year

(X’000) (X’000)
21,380 2,29,656
2,43,626 4,87,184
1,03,398 2,29,266
(65,921) (81,880)
2,81,103 6,34,570
5,679 235
3,08,162 8,64,461
6,804 10,386

31,481 31,514
(24,449) 4,20,236
17,17,683 24.,27,305
9,33,561 8,26,567
26,65,081 37,16,008
(23,56,918) (28,51,547)
(23,56,918) (28,51,547)
(1,39,32,978) (1,10,81,431)
(1,62,89,896) (1,39,32,978)
0TopN0 OhOMHO

As per our report of even date

For K.S. Aiyar & Co.
Chartered Accountants
Firm Regd. No.: 100186W

. Digtally signed by Rajesh
Rajesh Shashikant Joshi

Shashikant Joshi D2i520710520014442
Rajesh S. Joshi
Partner
Membership No. 038526

Mumbai
Dated: 19 May 2021

For V. Sankar Aiyar & Co.
Chartered Accountants
Firm Regd. No.: 109208W

G SANKAR

G. Sankar
Partner
Membership No. 046050

For and on behalf of the Board of Directors

RASHESH
CHANDRAK
ANT SHAH
Rashesh Shah
Chairman

DIN:00008322

SUMITR

Sumit Rai

Managing Director & CEO
DIN: 08131728

SHARAD
MAHESHW
ARI
Sharad Maheshwari

Interim Chief Financial Officer

SWADESH Satsssoii
AGRAWAL %20

Swadesh Agrawal

Company Secretary

Rujan
Harchand
Panjwani

Rujan Panjwani

Vice Chairman

DIN: 00237366

subhrajit
mukhopadhyay

Subhrajit Mukhopadhyay
Executive Director
DIN: 08718219

Nirmal Nogaja

Appointed Act

uary



FORM A-BS

EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED
Registration Number 147 dated 10 May 2011

AUDITED BALANCE SHEET AS AT 31 MARCH 2021
Particulars

SOURCES OF FUND

Shareholders’ Funds:

Share Capital

Reserves and Surplus

Credit/(Debit) Fair Value Change Account

Sub Total

Borrowings

Policyholders’ Funds:

Credit/(Debit) Fair Value Change Account
Policy Liabilities

Insurance Reserves

Provision for Linked Liabilities

Add: Credit/(Debit) Fair Value Change Account
Total Provision for Linked Liabilities

Sub Total

Funds for Discontinued Policies

Discontinued on account of non-payment of premium - Linked
Others

Funds for Future Appropriations (PAR)

Total

APPLICATION OF FUNDS
Investments

Shareholders’

Policyholders’

Assets Held to Cover Linked Liabilities
Loans

Fixed Assets

Current Assets

Cash and Bank Balances

Advances and Other Assets

Sub Total (A)

Current Liabilities
Provisions

Sub Total (B)
Net Current Assets (C) = (A-B)

Miscellaneous Expenditure (To the extent not written off or adjusted)

Debit Balance in Profit & Loss Account (Shareholders’ Account)
Debit Balance in Revenue Account (Policyholders’ Account)

Total

Contingent Liabilities - Refer note 1 of Schedule 16 (C)
Significant Accounting Policies and Notes to Accounts

Schedule Current Year Previous Year
(%000) (%’000)
5 31,26,209 31,26,209
6 1,68,48,478 1,68,82,622
1,39,519 (30,102)
2,01,14,206 1,99,78,729
7 - -
4,67,542 67,260
2,65,50,713 1,99,52,227
1,03,49,716 76,22,632
15,06,964 (12,55,292)
1,18,56,680 63,67,340
3,88,74,935 2,63,86,827
16,31,340 10,49,448
62,314 48,824
6,06,82,795 4,74,63,828
8 23,80,255 37,51,952
8A 2,63,17,369 1,96,55,903
8B 1,34,88,020 74,16,789
9 1,47,985 98,338
10 9,24,611 10,78,554
11 9,50,955 9,04,592
12 29,47,936 29,50,436
38,98,891 38,55,028
13 27,30,794 23,07,249
14 33,437 18,466
27,64,231 23,25,715
11,34,659 15,29,313
15 - -
1,62,89,896 1,39,32,978
6,06,82,795 4,74,63,828

16

Schedules referred to above and the notes to accounts form an integral part of the Accounts.

As per our report of even date

For K.S. Aiyar & Co.
Chartered Accountants
Firm Regd. No.: 100186W

For V. Sankar Aiyar & Co.
Chartered Accountants
Firm Regd. No.: 109208W

Digitally signed by

Rajesh Rajesh Shashikant Joshi
Shashikant JOShi Date: 2021.05.20 G SA N KAR
01:46:39 +05'30"
Rajesh S. Joshi G. Sankar
Partner Partner

Membership No. 038526 Membership No. 046050

Mumbai
Dated: 19 May 2021

For and on behalf of the Board of Directors

RASHESH Rujan
CHANDRAK, Harchand

NT SHAH Panjwani
Rashesh Shah Rujan Panjwani
Chairman Vice Chairman

DIN:00008322

SUMIT RA

Sumit Rai

Managing Director & CEO
DIN: 08131728
SHARAD
MAHESHW
AR
Sharad Maheshwari

Interim Chief Financial Officer

SWADESH Sgteeer,

AGRAWAL 315y
Swadesh Agrawal
Company Secretary

DIN: 00237366

subhrajit
mukhopadhya

y ]
Subhrajit Mukhopadhyay
Executive Director

DIN: 08718219

Nirmal Nogaja
Appointed Actuary



EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED
Registration Number 147 dated 10 May 2011

RECEIPTS AND PAYMENTS ACCOUNT FOR THE PERIOD ENDED 31 MARCH 2021 (DIRECT BASIS)

Particulars Current Year Previous Year
(%’000) (%’000)
A  Cash Flows from operating activities:
1 Premium received from policyholders, including advance receipts 1,27,74,995 1,00,64,463
2 Other receipts (Other Income) 9,538 7,267
3 Payments to the re-insurance premium, net of commission and claims 27,870 (1,45,175)
4 Payments of claims / benefits (20,47,172) (12,24,800)
5  Payments of commission and brokerage (9,78,246) (8,35,174)
6  Payments of other operating expenses (45,50,970) (48,32,819)
7  Preliminary and pre-operative expenses - -
8  Deposits, advances 81,810 (1,94,183)
9  Income taxes (Paid) / Refund 8,507 (3,455)
10 Service tax / GST paid/TDS Paid (4,89,670) (6,31,709)
11 Other payments - (40)
12 Cash flows before extraordinary items 48,36,662 22,04,376
13 Cash flow from extraordinary operations - -
Net cash flow from operating activities 48,36,662 22,04,376
B  Cash flows from investing activities:
1  Purchase of fixed assets (1,72,546) (3,18,990)
2 Proceeds from sale of fixed assets 10,698 2,452
3 Purchases of investments (4,03,75,205) (5,06,88,506)
4 Loans disbursed - -
5 Loans against policies and Employee loan (38,565) (39,583)
6  Sales of investments 3,49,65,524 4,65,37,501
7  Repayments received - -
8  Rents/Interests/ Dividends received 23,48,079 19,42,552
9 Investments in money market instruments and in liquid mutual funds (Net) (17,67,593) 5,22,959
Net cash flow from investing activities (50,29,609) (20,41,615)
C  Cash flows from financing activities:
1  Proceeds from issuance of share capital (including share premium) - -
2 Proceeds from borrowing - -
3 Repayments of borrowing - -
4 Interest/dividends paid - -
Net cash flow from financing activities - -
Effect of foreign exchange rates on cash and cash equivalents, net - -
Net increase in cash and cash equivalents (1,92,947) 1,62,761
Cash and cash equivalents at the beginning of the year 11,50,679 9,87,918
Cash and cash equivalents at the end of the period 9,57,731 11,50,679
Cash and Bank Balance as per Sch 11 9,50,955 9,04,592
Less: Deposit Account - Others (734) (698)
Add: Cash and Bank Balances as per Sch 8b 7,510 2,46,785
Cash and cash equivalents at the end of the period 9,57,731 11,50,679
Note: Previous Period numbers have been regrouped wherever necessary.
As per our report of even date For and on behalf of the Board of Directors
RASHESH Rujan
CHANDRAK Harchand
ANT SHAH Panjwani

For K.S. Aiyar & Co. For V. Sankar Aiyar & Co. Rashesh Shah

Chartered Accountants Chartered Accountants Chairman
Firm Regd. No.: 100186W Firm Regd. No.: 109208W DIN:00008322

Rajesh e St Josi

oo etz G SANKA SUMIT RA
Rajesh S. Joshi G. Sankar Sumit Rai
Partner Partner Managing Director & CEO
Membership No. 038526 Membership No. 046050 DIN: 08131728

SHARAD

Interim Chief Financial Officer
SWADESH 25zt
AGRAWAL 5o 2
Mumbai Swadesh Agrawal
Dated: 19 May 2021 Company Secretary

Rujan Panjwani
Vice Chairman
DIN: 00237366

subhrajit
mukhopadhyay

Subhrajit Mukhopadhyay
Executive Director
DIN: 08718219

NOGAJA
NIRMAL ANI

Nirmal Nogaj
Appointed Actuary




EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED
Registration Number 147 dated 10 May 2011

Schedules forming part of Financial Statements
For the year ended 31 March 2021

SCHEDULE 1
PREMIUM
Particulars Current Year Previous Year
(%’000) (X’000)
1  First year Premiums 43,23,550 35,18,801
2  Renewal Premiums 79,28,127 66,53,572
3 Single Premiums 2,30,707 3,12,474
Total Premiums 1,24,82,384 1,04,84,847
Note:- Refer note 16 B(iii) for accounting policy on premium Income.
SCHEDULE 2
COMMISSION EXPENSES
Particulars Current Year Previous Year
(%X’000) (X’000)
Commission and Remuneration paid
- First year premiums 7,64,617 5,41,696
- Renewal premiums 2,04,300 1,76,847
- Single premiums 4,567 4,623
Other Commission - -
Total 9,73,484 7,23,166
Add: Commission on Re-insurance Accepted - -
Less: Commission on Re-insurance Ceded - -
Net Commission 9,73,484 7,23,166
Rewards and Remuneration to Agent, brokers and other intermediateries 86,772 66,444
Total 10,60,256 7,89,610
Break-up of the expenses (Gross) incurred to procure business
Agents 6,88,862 5,78,326
Brokers 1,07,788 67,101
Corporate Agency 2,62,980 1,44,139
Referral - -
Others - Web Aggregators 626 44
Total 10,60,256 7,89,610
Note:- Refer note 16 B(iv) for accounting policy on commission
As per our report of even date For and on behalf of the Board of Directors

For K.S. Aiyar & Co. For V. Sankar Aiyar & Co. Rashesh Shah

Chartered Accountants Chartered Accountants Chairman

Firm Regd. No.: 100186W Firm Regd. No.: 109208W DIN:00008322

Rajesh S. Joshi G. Sankar Sumit Rai

Partner Partner Managing Director & CEO
Membership No. 038526 Membership No. 046050 DIN: 08131728

Sharad Maheshwari
Interim Chief Financial Officer

Mumbai Swadesh Agrawal
Dated: 19 May 2021 Company Secretary

Rujan Panjwani
Vice Chairman
DIN: 00237366

Subhrajit Mukhopadhyay
Executive Director
DIN: 08718219

Nirmal Nogaja
Appointed Actuary



EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED
Registration Number 147 dated 10 May 2011

Schedules forming part of Financial Statements
For the year ended 31 March 2021 (Continued)

SCHEDULE 3
OPERATING EXPENSES RELATED TO INSURANCE BUSINESS

Particulars Current Year Previous Year
(X’000) (%’000)
1 Employees’ remuneration & welfare benefits 30,33,524 31,47,149
[Refer note 16 (C )(8)]
2 Travel,conveyance and vehicle running expenses 61,718 1,72,688
3 Training expenses 19,944 1,27,345
4 Rents,rates & taxes 2,34,385 2,54,507
5  Repairs & Maintenance 97,943 1,19,249
6  Printing and stationery 19,670 30,786
7 Communication expenses 37,396 65,908
8 Legal & Professional charges 1,33,332 1,33,416
9  Medical fees 24,507 38,809
10 Auditors’ fees, expenses etc.
(a) asauditor 2,800 2,800
(b) asadviser or in any other capacity, in respect of
(i) Taxation matters -
(i) Insurance matters -
(iii) Management services; and - -
(c) inany other capacity 713 763
(d) Out of pocket expenses 200 280
11 Advertisement and publicity 5,06,448 4,18,424
12 Bank Charges 27,883 22,721
13 Others
(@) Business Development, Marketing & Sales Promotion 461,514 3,80,093
(b) Stamp duty on policies 35,952 62,623
(c) Information Technology Cost 2,48,520 2,25,364
(d) Business Support Expenses 1,32,516 1,86,373
(e) (Profit)/Loss on sale of Fixed Assets 77
(f) Brokerage -
(e) Subscriptions & Membership -
i) Write offs -
i) Others - -
() General & Other Insurance Expenses 21,730 30,064
14 Depreciation 3,02,137 2,562,610
15 GST/Service Tax expenses 26,708 22,512
Total 54,29,540 56,94,561
SCHEDULE 3A
EXPENSE OTHER THAN THOSE DIRECTLY RELATED TO THE INSURANCE BUSINESS
Particulars Current Year Previous Year
(%’000) (X’000)
1  Employees’ remuneration & welfare benefits -
(Refer note 16 (C )(8))
2 Rents,rates & taxes 2,820 1,898
3 Legal and Professional fee -
4 Bank Charges 185 553
5  Directors Sitting fees 760 660
6  Others 3,039 7,275
Total 6,804 10,386




EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED
Registration Number 147 dated 10 May 2011

Schedules forming part of Financial Statements
For the year ended 31 March 2021 (Continued)

SCHEDULE 4
BENEFITS PAID [NET]
Particulars Current Year Previous Year
(%’000) (%’000)
1 Insurance Claims
(@) Claims by Death * 10,82,750 6,91,394
(b) Claims by Maturity - -
(c) Annuities/Pension payment 22,367 17,498
(d) Other benefits
(i) Surrenders 8,67,390 3,80,341
(i) Survival benefit 1,07,090 54,314
(iii) Guaranteed addition -
(iv) Loyalty addition -
(v) Others -
Health 3,630 8,500
Withdrawals 82,487 1,00,546
Income on Unclaimed amount of Policyholders 1,113 827
2 (Amount ceded in reinsurance:)
(@) Claims by Death (5,16,082) (3,59,557)
(b) Claims by Maturity - -
(c) Annuities/Pension payment - -
(d) Other benefits (4,862) (13,731)
3 Amount accepted in reinsurance:
(@) Claims by Death -
(b) Claims by Maturity -
(c) Annuities/Pension payment -
(d) Other benefits -
Total 16,45,883 8,80,132
Benefits paid to claimants:
1 Inlindia 16,45,883 8,80,132
2 Outside India -
Total 16,45,883 8,80,132

* Claim includes specific claim settlement costs, wherever applicable and litigated claim provisions.

Note:- Refer note 16 B(v) for accounting policy on Benefit




EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED
Registration Number 147 dated 10 May 2011

Schedules forming part of Financial Statements
For the year ended 31 March 2021 (Continued)

SCHEDULE 5
SHARE CAPITAL
Particulars Current Year Previous Year
(%’000) (%’000)
1  Authorised Capital 32,50,000 32,50,000
325,000,000 Equity Shares of 10 each (previous year 325,000,000)
2 Issued Capital 31,26,209 31,26,209
312,620,882 Equity Shares of 10 each (previous year 312,620,882)
3 Subscribed Capital 31,26,209 31,26,209
312,620,882 Equity Shares of 10 each (previous year 312,620,882)
4 Called-up Capital 31,26,209 31,26,209
312,620,882 Equity Shares of 10 each (previous year 312,620,882)
Less : Calls unpaid -
Add : Shares forfeited (Amount originally paid up) -
Less : Par value of Equity Shares bought back -
Less : Preliminary Expenses
Expenses including commission or brokerage on underwriting or subscription of shares -
Total 31,26,209 31,26,209
SCHEDULE 5A
PATTERN OF SHAREHOLDING
(As certified by the Management)
Shareholder Current Year Previous Year
Number of % of Number of % of
Shares Holding Shares Holding
Promoters
e [ndian-Edelweiss Financial Services Limited 15,94,36,650 51 15,94,36,650 51
e Foreign-Tokio Marine & Nichido Fire
Insurance Co. Ltd. 15,31,84,232 49 15,31,84,232 49
31,26,20,882 100

Total 31,26,20,882 100




EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED
Registration Number 147 dated 10 May 2011

Schedules forming part of Financial Statements
For the year ended 31 March 2021 (Continued)

SCHEDULE 6
RESERVES AND SURPLUS
Particulars Current Year Previous Year
(%’000) (%’000)
1 Capital Reserve - -
2 Capital Redemption Reserve - -
3 Share Premium
Opening Balance 1,68,48,478 1,68,48,478
Add: Addition during the year - -
Closing Balance 1,68,48,478 1,68,48,478
4 Revaluation Reserve - 34,144
5  General Reserve
Less: Debit balance in Profit & Loss Account, if any - -
Less: Amount utililized for Buy-back - -
6  Catastrophe Reserve - -
7  Other Reserves - -
8  Balance of profit in Profit and Loss Account - -
Total 1,68,48,478 1,68,82,622
SCHEDULE 7
BORROWINGS
Particulars Current Year Previous Year
(%’000) (%’000)
1  Debentures/Bonds - -
2 Banks - -
3 Financial Instiitutions - -
4 Others - -

Total - -




EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED
Registration Number 147 dated 10 May 2011

Schedules forming part of Financial Statements
For the year ended 31 March 2021 (Continued)

SCHEDULE 8
INVESTMENTS - SHAREHOLDERS
Particulars

LONG TERM INVESTMENTS
1  Government securities and Government guaranteed bonds including Treasury Bills
2 Other Approved Securities
3 Other Investments
(@) Shares
(aa) Equity
(bb) Preference
Mutual Funds
Derivative Instruments
d) Debentures/Bonds
e) Other Securities - Bank Deposits
f) Subsidiaries
(g) Investment Properties - Real Estate
4 Investments in Infrastructure and Social Sector
5  Other than Approved Investments $@

Sub Total (A)

b
c

(
(
(
(
(

SHORT TERM INVESTMENTS
1  Government securities and Government guaranteed bonds including Treasury Bills
2 Other Approved Securities
3 Other Investments
(@) Shares
(aa) Equity " #
(bb) Preference
Mutual Funds
Derivative Instruments
Debentures/Bonds
Other Securities - Bank Deposits / CBLO
(f) Subsidiaries
(g) Investment Properties - Real Estate
4 Investments in Infrastructure and Social Sector
5  Other than Approved Investments #

Sub Total (B)
Total (A+B)

~

(b
(c
d
(e

— =

1 InlIndia
2 Outside India

Total
NOTES:

Current Year Previous Year
(X’000) (X’000)
92,053 -
15,829 24 577
30,000 51,581
5,87,900 8,86,800

- 452,146
3,26,724 5,95,494
9,95,909 12,66,808
20,48,415 32,77,406
51,240 1,51,171

- 8,006

86,485 2,04,400

- 8,984

1,94,115 1,01,985
3,31,840 4,74,546
23,80,255 37,51,952
23,80,255 37,51,952
23,80,255 37,51,952

1  Aggregate book value (Historical cost) and market value of Investments, other than Equity , AIF InvIT, SR, REIT and Mutual fund:

Book Value (Historical cost)
Market Value
2 Book Value (Historical cost) and market value of Equity , AIF InvIT, SR and Mutual fund:
Book Value (Historical cost)
Market Value
3 Includes Investment in

17,99,805
15,74,295

8,07,183
9,46,702

31,81,589
28,25,602

9,55,231
9,25,129

$ of 3,70,959 thousands in Non Convertible Debentures (NCD) of Fellow subsidiaries (previous year 3,72,275 thousands)
* of Nil thousands in Non Convertible Debentures (NCD) of Fellow subsidiaries (previous year 91,027 thousands)

~of 3,21,369 thousands in unlisted Equity shares (previous year 3,21,369 thousands)

# in equity shares amounting to Nil thousands through corporate action awaiting listing as on balance sheet date (previous

year 111 thousands)

@ Includes Investments in NCD of Dewan Housing Finance Ltd. and Reliance Infrastructure Ltd. which are net of provision for

diminution in value of investments.
4 Note:- Refer note 16 B(vi) for accounting policy on Investments.



EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED
Registration Number 147 dated 10 May 2011

Schedules forming part of Financial Statements
For the year ended 31 March 2021 (Continued)

SCHEDULE 8A
INVESTMENTS - POLICYHOLDERS
Particulars

LONG TERM INVESTMENTS

1  Government securities and Government guaranteed bonds including Treasury Bills

2 Other Approved Securities
3 Other Investments
(@) Shares
() Equity
(i) Preference
(b) Mutual Funds
(c) Derivative Instruments
(d) Debentures/Bonds #
(e) Other Securities - Bank Deposits
(f) Subsidiaries
(@) Investment Properties - Real Estate
4 Investments in Infrastructure and Social Sector
5  Other than Approved Investments *

Sub Total (A)

SHORT TERM INVESTMENTS

1 Government securities and Government guaranteed bonds including Treasury Bills

2 Other Approved Securities
3 Other Investments
(@) Shares
(aa) Equity*
(bb) Preference
(b) Mutual Funds
(c) Derivative Instruments
(d) Debentures/Bonds
(e) Other Securities - Bank Deposits / CBLO
(f) Subsidiaries
(9) Investment Properties - Real Estate
4 Investments in Infrastructure and Social Sector

5  Other than Approved Investments# @
Sub Total (B)
Total (A+B)

1 Inindia
2 Outside India

Total
NOTES:

Current Year Previous Year
(%’000) (X’000)
1,69,93,247 1,31,83,772
5,38,563 6,91,646
9,41,222 4,24,697
22,17,700 15,67,500
33,60,634 21,04,754
4,01,592 4,75,020
2,44,52,958 1,84,47,389
717 -
9,73,650 2,84,763
7,14,788 5,00,488
75,336 3,64,345
99,920 58,918
18,64,411 12,08,514
2,63,17,369 1,96,55,903
2,63,17,369 1,96,55,903
2,63,17,369 1,96,55,903

1  Aggregate book value (Historical cost) and market value of Investments,other than Equity, AIF InvIT, SR, REIT and Mutual fund:

Book Value (Historical cost)
Market Value

2 Book Value (Historical cost) and market value of Equity, AIF InvIT, SR and Mutual fund:

Book Value (Historical cost)
Market Value
3 Includes Investments in

#of Nil Thousands in Non Convertible Debentures (NCD) of Fellow subsidiaries (previous year

2,37,53,957
2,52,94,440

17,09,839
21,99,590

1,85,71,142
1,99,90,701

10,83,836
10,75,648

42,058 thousands)

* in equity shares amounting to Nil thousands through corporate action awaiting listing as on balance sheet date (previous

year 164 thousands)

$of 1,29,654 Thousands in unlisted Equity shares (previous year

1,14,790 thousands)

@Includes Investments in NCD of Reliance Infrastructure Ltd. which are net of provision for diminution in value of

investments.

4 Note: Refer note 16 B(vi) for accounting policy on Investments.



EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED
Registration Number 147 dated 10 May 2011

Schedules forming part of Financial Statements
For the year ended 31 March 2021 (Continued)

SCHEDULE 8B
ASSETS HELD TO COVER LINKED LIABILITIES
Particulars

LONG TERM INVESTMENTS
1  Government securities and Government guaranteed bonds including Treasury Bills

2 Other Approved Securities

3 Other Investments
(@) Shares

() Equity
(ii) Preference
(b) Mutual Funds
(c) Derivative Instruments
(d) Debentures/Bonds*
(e) Other Securities - Bank Deposits
(f) Subsidiaries
(9) Investment Properties - Real Estate
4 Investments in Infrastructure and Social Sector
5  Other than Approved Investments

Sub Total (A)

SHORT TERM INVESTMENTS
1 Government securities and Government guaranteed bonds including Treasury Bills

2 Other Approved Securities
3 Other Investments
(@) Shares
(i) Equity #
(i) Preference
(b) Mutual Funds
(c) Derivative Instruments
(d) Debentures/Bonds
(e) Other Securities - Bank Deposits / CBLO
(f) Subsidiaries
(@) Investment Properties - Real Estate
4 Investments in Infrastructure and Social Sector
5  Other than Approved Investments

Sub Total (B)
6  Current Assets
Cash and Bank Balances
Advances and Other Assets
Sub Total (C)
Current Liabilities
Provisions
Sub Total (D)
Net Current Asset (E) = (C-D)
Total (A+B+E)
1 Inindia
2  Outside India

Total

Current Year Previous Year
(X’000) (X’000)
16,14,092 10,06,124
10,13,642 3,21,666
8,493 13,186
2,57,250 3,77,863
6,000 6,000
2,64,157 3,08,663
13,492 13,494
31,77,126 20,46,996
1,00,753 1,10,368
52,808 1,021
73,11,687 36,16,770
1,38,955 -

- 13,321

457,275 1,08,598
5,32,354 3,39,796
15,71,120 6,83,481
1,01,64,951 48,73,355
7,510 2,46,785
3,51,202 3,17,985
3,58,712 5,64,770
2,12,769 68,332
2,12,769 68,332
1,45,943 4,96,438
1,34,88,020 74,16,789
1,34,88,020 74,16,789
1,34,88,020 74,16,789




EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED
Registration Number 147 dated 10 May 2011

Schedules forming part of Financial Statements
For the year ended 31 March 2021 (Continued)

NOTE:
1  Aggregate book value (Historical cost) and market value of Investments,other than Equity and Mutual fund:
Book Value (Historical cost) 38,57,737 23,09,854
Market Value 38,03,550 23,07,282
2 Book Value (Historical cost) and market value of Equity and Mutual fund:
Book Value (Historical cost) 80,03,516 58,64,311
Market Value 95,38,527 46,13,068

3 Includes Investments
*in Non Convertible Debentures (NCD) of fellow subsidiary amounting to  Nil thousands (previous year 152 thousands).

4 # inequity shares amounting to  Nil thousands through corporate action awaiting listing as on balance sheet date
(previous year 2,300 thousands).

5  Note:- Refer note 16 B(vi) for accounting policy on Investments.

SCHEDULE 9
LOANS
Particulars Current Year Previous Year
(X’000) (X’000)
1  SECURITY-WISE CLASSIFICATION
Secured
(@) On mortgage of property
() InIndia - -
(i) Outside India - -
(b) On Shares, Bonds, Goverment Securities etc. - -
(c) Loans against policies 1,46,516 95,119
(d) Others 2,631 4,381
Less: Provision For Outstanding Loans (1,162) (1,162)
Unsecured - -
Total 1,47,985 98,338
2  BORROWER-WISE CLASSIFICATION
(@) Central and State Governments
(b) Banks and Financial Institutions - -
(c) Subsidaries - -
(d) Companies - -
(e) Loans against policies 1,46,516 95,119
(f) Others 2,631 4,381
Less: Provision For Outstanding Loans (1,162) (1,162)
Total 1,47,985 98,338

3 PERFORMANCE-WISE CLASSIFICATION
(@) Loans classified as standard :
(i) InlIndia 1,47,985 98,338
(i) Outside India - -
(b) Non-standard loans less provisions:

(i) InIndia - -

(i) Outside India - -

Total 1,47,985 98,338
4 MATURITY-WISE CLASSIFICATION

(@) Short-Term 1,468 3,219

(b) Long-Term 1,46,916 95,119

Total 1,47,985 98,338

Note:- Refer note 16 B (ix) for accounting policy on Loan against Policies.
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Schedules forming part of Financial Statements
For the year ended 31 March 2021 (Continued)

SCHEDULE 11
CASH AND BANK BALANCES
Particulars

Cash [including cheques, drafts and stamps]
Bank Balances
(@) Deposit Accounts
(i) Short-term (due within 12 months of the date of Balance Sheet)
(ii) Others
(b) Current Accounts
(c) Others
3 Money at Call and Short Notice
(@) With banks
(b) With other Institutions
4 Others

Total
Balances with non-scheduled banks included in 2 above
CASH & BANK BALANCES

1 InlIndia
2  Outside India

Total

Current Year Previous Year
(X’000) (X’000)
2,76,898 61,344
676 640

58 58

6,73,323 8,42,550
9,50,955 9,04,592
9,50,955 9,04,592
9,50,955 9,04,592
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Registration Number 147 dated 10 May 2011

Schedules forming part of Financial Statements
For the year ended 31 March 2021 (Continued)

SCHEDULE 12

ADVANCES AND OTHER ASSETS

Particulars Current Year Previous Year
(%’000) (X’000)
ADVANCES
1 Reserve deposits with ceding companies -
2 Application money for investments - -
3 Prepayments 76,302 41,788
4 Advances to Directors/Officers - -
5  Advance tax paid and taxes deducted at source(Net of provision for taxation) 4,807 13,314
6  Others
a) Advance to Suppliers 15,645 43,899
b) Staff Loans and Advances 3,253 4,929
Total (A) 1,00,007 1,03,930
OTHER ASSETS
1  Income accrued on Investments 16,28,141 15,28,100
2 Outstanding Premiums 4,91,060 6,94,568
3 Agents’ Balances
Gross 19,785 13,605
Less : Provision for doubtful agents’ balance (12,080) (8,479)
Net 7,704 5,126
4 Foreign Agencies Balances - -
5  Due from other entities carrying on insurance business (including reinsurers) 1,49,735 23,234
6  Due from subsidiaries/holding company - -
7  Deposit with Reserve Bank of India
[Pursuant to section 7 of Insurance Act,1938] -
8  Others
GST/Service tax Unutilised Credit 2,12,830 1,42,056
Rent & Other Security Deposit 94,202 96,452
Assets held for unclaimed amount of policyholders 20,021 29,029
Interest Accrued on unclaimed policyholders 6,674 5,829
Management Fees Receivable 16,111 9,172
Gross Receivable for Sale of Investment @ 1,01,454 98,100
Less: Diminuition on receivables (69,347) (69,347)
32,108 28,753
Other Receivables 1,89,343 2,84,188
Total (B) 28,47,929 28,46,506
Total (A +B) 29,47,936 29,50,436

Note:- @ Includes receivables for the year ended 31 March 2021 from NCD’s of Dewan Housing Finance Ltd.which have matured and are

net of provision for diminution in value of investments.
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Schedules forming part of Financial Statements
For the year ended 31 March 2021 (Continued)

SCHEDULE 13

CURRENT LIABILITIES

Particulars Current Year Previous Year
(%’000) (%’000)
1  Agents’ Balances 1,73,418 1,07,025
2 Balances due to other insurance companies (including reinsurers) 8,245
3 Deposits held on reinsurance ceded -
4 Premiums received in advance 12,534 11,981
5  Unallocated premium 2,92,096 1,75,665
6  Sundry creditors 32,961 1,17,103
7  Due to subsidiaries/holding company 45,273 72,387
8  Claims Outstanding 1,94,413 74,520
9  Annuities Due -
10 Due to Officers/Directors -
11 Others
a) Tax Deducted to be remitted 49 457 25,628
b) GST/Service tax Liability 32,562 25,367
¢) Unclaimed amount - policyholders 20,021 29,029
d) Interest Accrued on unclaimed policyholders 6,674 5,829
e) Expense Payable 11,48,143 9,93,276
f) Security Deposit Received 2,620 25,913
g) Others - Payable 6,43,369 5,70,116
h) Capital Advance 3,000
i) Due to Policyholders 77,255 62,166
Total 27,30,794 23,07,249
SCHEDULE 14
PROVISIONS
Particulars Current Year Previous Year
(%’000) (%’000)
1 Fortaxation -
2 For proposed dividends -
3 For dividend distribution tax -
4 Others
Provision for Employee Benefits* 33,437 18,466
Total 33,437 18,466
Note:- * Refer note 16 C(vii) for Employee Benefits.
SCHEDULE 15
MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)
Particulars Current Year Previous Year
(%’000) (%’000)
1  Discount Allowed on issue of shares/debentures -
2 Others -

Total




EDELWEISS TOKIO LIFE INSURANCE COMPANY LIMITED
Registration Number 147 dated 10 May 2011

Schedules forming part of Financial Statements
For the year ended 31 March 2021 (Continued)

Schedule 16 - Significant Accounting Policies and Notes to Accounts

A

Corporate Information

Edelweiss Tokio Life Insurance Company Limited. (“the Company”) is an enterprise partnered by Edelweiss Financial Services Limited
and Tokio Marine Holding Inc. The Company was incorporated on 25 November, 2009 under the Companies Act, 1956. The Company
obtained license (Registration no. 147 dated 10 May 2011) from the Insurance Regulatory and Development Authority of India
(“IRDAI”) for carrying Life Insurance business on 10 May, 2011. The Company is an Indian Owned and Controlled Company under the
provisions of the IRDAI Guidelines on Indian Owned and Controlled dated 19 October 2015. The license is in force as at March 31,
2021.

The Company carries on business of providing life insurance, pensions and health insurance to individuals and groups. Riders providing
additional benefits are offered under some of these products. The business is conducted in participating, non-participating, non-
participating variable and unit linked lines of businesses. These products are distributed through individual agents, corporate agents,
banks, brokers, the Company’s direct sales force and the Company website.

Summary of significant accounting policies
i Basis of preparation

The financial statements are prepared and presented under the historical cost convention, unless otherwise stated, and on the
accrual basis of accounting in accordance with:

e Accounting principles generally accepted in India (Indian GAAP), in compliance with the Accounting Standards specified
under Section 133 of the Companies Act, 2013, further amended by Companies (Accounting Standards) Amendment Rules,
2016 to the extent applicable.

e The accounting principles prescribed by the Insurance Regulatory and Development Authority of India (Preparation of
Financial Statements and Auditor’s Report of Insurance Companies) Regulations, 2002, as amended from time to time.

e The provisions of Insurance Act, 1938 as amended by the Insurance Laws (Amendment) Act, 2015 read with Insurance
Regulatory and Development Authority of India circular no. IRDAI/F&A/CIR/FA/059/03/2015 dated 31 March 2015 and the
Insurance Regulatory and Development Authority Act, 1999, as amended from time to time.

Accounting policies are consistently applied by the Company, except where differential treatment is required as per new

pronouncement made by the regulatory authorities.

ii  Use of Estimates
The Company’s management makes estimates and assumptions that affect the reported amounts of income and expenses for
the year, reported balances of assets and liabilities and disclosures relating to contingent liabilities as on the date of financial
statements. The estimates and assumptions used in the financial statements are based upon management’s evaluation of the
relevant facts and circumstances as on the date of the financial statements. Actual results could differ from the estimates. Any
revision to accounting estimates is recognised prospectively.

iiil  Revenue Recognition

e  Premium income
- Premium Income for non-linked policies is recognised as income when due from policyholders. For unit linked policies,
premium is recognised as income when the associated units are created.

- Premium on lapsed policies is recognised as income as and when such policies are reinstated.

- Top up premiums paid by unit linked policyholders’ are considered as single premium and recognised as income when
the associated units are created.

e  Reinsurance Premium Ceded

Reinsurance premium ceded is accounted in accordance with the terms and conditions of the relevant treaties with the
reinsurer.

e Income from Investment
- Interest Income on investments is recognised on accrual basis.

- Dividend Income is recognised on ‘ex-dividend date’.

- Profit or loss on sale/redemption of debt securities is calculated as the difference between net sale proceeds/
redemption proceeds and the weighted average amortised cost.

- Profit or loss on sale/redemption of equity shares/ equity exchange traded funds (ETFs) , Infrastructure Investment
Trust(Invit) , Real estate Investment Trust (REIT) and mutual fund units is the difference between the sale consideration
net of expenses and the weighted average book cost as on the date of sale.

- Gain/Yield on Security Receipts and Alternative Investment Funds (AIF) is accounted for, based on the redemption
advice received from the trust.
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vi

- Lease rental on investment property is recognised on accrual basis and include only the realised rent and does not
include any notional rent, as prescribed by IRDA (Preparation of Financial Statements and Auditors’ Report of Insurance
Companies) Regulations 2013. Costs related to operating and maintenance of investment property are recognised as
expense in the Revenue Account or P&L Account, as applicable.

- Fees received on lending of equity shares under Securities Lending and Borrowing scheme (SLB) are recognised as
income over the year of the lending on straight- line basis.

e Income from unit linked policies

- Income from unit linked policies, which include fund management charges, policy administration charges, mortality
charges and other charges, wherever applicable, are recovered from the unit linked funds in accordance with the
terms and conditions of the policies issued and are recognised as and when due.

- Fees and other charges are recognised when recovered.

e Interest Income on policy loan
- Interest Income on policy loans is recognised on accrual basis.
- Feesand other charges are recognised when recovered.

Acquisition Costs

Acquisition costs such as commission, medical fees, policy printing, stamp, etc. are costs that vary with and are primarily related
to the acquisition of insurance contracts and are expensed in the year in which they are incurred.

Benefits paid
Benefit paid consists of the policy benefit and claim settlement costs, if any.
e Non Linked Business
Death, Rider, Withdrawals and Surrender claims are accounted for on receipt of written intimation.
Maturity, survival benefit and annuities are accounted when due.
e Linked Business
Death and Rider are accounted for on receipt of intimation.
Maturity claims and survival benefit are accounted for on due basis when the associated units are de-allocated.
Surrenders and withdrawals are accounted for on receipt of intimation when associated units are de-allocated.
Amount payable on lapsed/discontinued policies are accounted for on expiry of lock in year of these policies.
Surrenders,withdrawals and lapsation are disclosed at net of charges recoverable.
Reinsurance claim receivable is accounted for when the corresponding claim expenditure is recognized.
Investments

Investments are made in accordance with the Insurance Act, 1938, the IRDAI (Investment) Regulations, 2016, Investments
— Master Circular 2016, insurance regulatory and development authority (preparation of Financial statements and auditor’s
report of insurance Companies) regulations, 2013, investment policy of the group and various other circulars/notifications/
amendments issued by the IRDA in this context as amended from time to time.

Investments are recorded on trade date at cost, which includes brokerage and related taxes, if any but excludes pre-acquisition
interest.

Broken year interest paid/received is debited/credited to interest receivable account.

An impairment loss is accounted for as an expense and disclosed under the head ‘Provision for diminution in the value of
investment (net)’ in the Revenue Account or the Profit and Loss Account to the extent of the difference between the remeasured
fair value of the investments and its weighted acquisition cost as reduced by any earlier impairment loss accounted for as
an expense in the Revenue Account or the Profit and Loss Account. Any reversal of impairment loss, earlier recognised for
in the Revenue Account or the Profit and Loss Account, is accounted in the Revenue Account or the Profit and Loss Account
respectively.

Bonus and Rights entitlements are recognised as investments on the ‘ex-bonus date’/ ‘ex-rights date’ respectively.
Investments Classification

Investments maturing within 12 months from the balance sheet date and investments made with the specific intention to
dispose off within 12 months from the balance sheet date are classified as “short term’ investments. Investments other than
short term investments are classified as “long term” investments.
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Investments Valuation
Debt securities
a) Non linked policyholders’ and shareholders’ investments

‘Debt securities, including government securities, are considered as “held to maturity”. Debt securities are stated at amortised
cost. Discount or premium on purchase of debt securities is amortised over the remaining year to maturity on straight line basis
and is recognised in the Revenue account or the Profit and Loss account, as applicable.

In case of security with call/put option, the first date of call/put is considered as maturity date.
b) Linked business

All debt securities, including government securities under linked businesses are valued at market value, using CRISIL Bond Valuer
/ CRISIL Gilt Prices, as applicable. The discount or premium on money market instruments which is the difference between the
purchase price and the redemption amount is amortized and recognized in the Revenue account on a straight line basis over the
remaining year to maturity of these securities. Unrealised gains or losses arising on such valuation are recognised in the Revenue
account.

Equity / Equity Exchange Traded Funds /Preference Shares/INVIT /REIT
a) Non linked policyholders’ and shareholders’ investments

Listed equity shares, equity exchange traded funds (ETF), preference shares, INVIT and REIT are stated at fair value, being
the last quoted closing prices on National Stock Exchange (NSE) (in case not traded on NSE, last quoted closing price on the
Bombay Stock Exchange (BSE) is used) as at the Balance Sheet date. Unrealised gains / losses arising due to change in fair
value are recognised under the head ‘Fair Value Change account’ in the Balance Sheet.

Unlisted equity / preference shares and other than actively traded equity / preference shares are stated at historical cost
subject to provision for diminution, if any, in the value of such investment determined separately for each individual
investment.

In case the ETF are not traded either on National Stock Exchange (NSE)(Primary Exchange) or Bombay Stock Exchange (BSE)
(Secondary Exchange) on the Balance Sheet date, these are valued at the latest available Net Asset Value (NAV).

b) Linked business

Listed equity, ETF and preference shares are valued and stated at fair value, being the last quoted closing prices on NSE (in
case not traded on NSE, last quoted closing price on the BSE is used) as at the Balance Sheet date. Unrealised gains or losses
arising on such valuation are recognised in the Revenue account.

Securities awaiting listing are stated at historical cost subject to provision for diminution, if any, in the value of such
investment determined separately for each individual investment.

In case the ETF are not traded either on National Stock Exchange (NSE)(Primary Exchange) or Bombay Stock Exchange (BSE)
(Secondary Exchange) on the Balance Sheet date, these are valued at the latest available Net Asset Value (NAV).

Mutual Funds
a) Non linked policyholders’ and shareholders’ investments

Mutual fund investments at balance sheet data are valued as per last available NAV. Unrealised gains/losses arising due to
changes in the fair value of mutual fund units are recognized under the head ‘Fair Value Change account’ in the Balance
Sheet.

b) Linked business

Mutual fund investments at balance sheet data are valued as per last available NAV. Unrealised gains/losses arising due to
changes in the fair value of mutual fund units are recognized under the head ‘Change in fair value’ in the Revenue account.

Alternate Investment Funds and Security Receipts

Investments in Alternate Investment Funds (AlFs) & Security Receipts(SR) are valued at latest available NAV. Unrealised gains or
losses arising due to change in the fair value of are recognised in the Balance Sheet under “Fair value change account”.

Interest Rate Derivatives
Non linked policyholders’ investments

As part of the product offerings, the Company offers guaranteed products wherein the Policyholders are assured of a fixed
rate of return for premiums to be received in future. These premiums are likely to be received over a longer tenure and the
guaranteed rate of return is fixed at the beginning of the policy term. Any fall in interest rates would mean that each incremental
investment of the Company would earn a lower rate of return. Accordingly, a fall in interest rates would mean lower interest
earnings for the Company from future investments, thereby exposing the Company to interest rate risk.
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Interest rate derivative (IRD) contracts for hedging of highly probable forecasted transactions on insurance contracts and
investment cash flows in life, pension and annuity business, are accounted for in the manner specified in accordance with
‘Guidance Note on Accounting for Derivative Contracts’ issued by the Institute of Chartered Accountants of India (ICAI) in June
2015 effective from FY 2016-17, IRDAI circular no. IRDA/F&I/INV/CIR/138/06/2014 dated June 11, 2014 (‘the IRDAI circular on
Interest Rate Derivatives’) and IRDAI Investment Master Circular issued in May 2017.

The Company enters into interest rate derivative transactions i.e. Forward Rate Agreement (FRA) and Interest Rate Futures (IRF)
to hedge the interest rate risk arising out of highly probable forecasted future cash inflows which arise from already written
policies or from interest income and redemption of investments.

A Forward Rate Agreement (“FRA”) is a forward contract to hedge the risk of movements in interest rates. In a FRA contract, the
Company fixes the yield on the government bond for the period till the maturity of the contract. The Company has entered into
FRA to hedge interest rate risk on forecasted premium receivable from already written policies at future dates.

Forward Rate Agreement derivative contracts are over-the-counter (OTC) transactions, agreeing to buy notional value of a debt
security at a specified future date, at a price determined at the time of the contract with an objective to lock in the price of an
interest bearing security at a future date.

The Forward Rate Agreement (FRA) contract is valued at the difference between the market value of underlying bond at the spot
reference yield taken from the SEBI approved rating agency and present value of contracted forward price of underlying bond
including present value of intermediate coupon inflows from valuation date till FRA contract settlement date, at applicable INR-
OIS rate curve.

Interest rate futures are standardised interest rate derivative contracts which are permitted by IRDAI to hedge risks on forecasted
transactions. These are traded on a recognised stock exchange to buy or sell a notional security or any other interest-bearing
instrument or an index of such instruments or interest rates at a specified future date, at a price determined at the time of the
contract.

The realised profit / loss is recognised as ‘Profit / loss on sale of Investments’ in the Revenue account for policyholders’ funds
or in the Profit and Loss Account for the shareholders’ funds. The unrealised gains / losses arising due to change in fair value of
outstanding IRF contracts are recognised under the head ‘Fair Value Change account’ in the Balance Sheet. The company has
chosen to follow hedge accounting prospectively for the contracts which are entered into w.e.f. March 25,2021.

Derivatives Instruments are initially recognized at fair value at the date of entering into the derivative contracts and are
subsequently re-measured to their fair value at the end of each reporting period. The Company follows Cash Flow Hedge
accounting. Hedge effectiveness is ascertained at the inception of the hedge and periodically thereafter.

At the inception of the hedge, the Company documents the relationship between the hedging instrument and the hedged item,
the risk management objective, strategy for undertaking the hedge and the methods used to assess the hedge effectiveness.
Hedge effectiveness is the degree to which changes in the fair value or cash flows of the hedged item that are attributable to a
hedged risk are offset by changes in the fair value or cash flows of the hedging instrument. Hedge effectiveness is ascertained at
the time of inception of the hedge and periodically thereafter at Balance Sheet date.

The portion of fair value gain/loss on the IRD that is determined to be an effective hedge is recognised directly in appropriate
equity account i.e. ‘Hedge Reserve’ under the head ‘Credit/(Debit) Fair Value Change Account in the Balance Sheet and the
portion of IRD fair value gain/loss that gets determined as ineffective hedge or ineffective portion of effective hedge, basis the
hedge effectiveness assessment is recognized in the Revenue Account.

The accumulated gains or losses that were recognised directly in the Hedge Reserve are reclassified into Revenue Account, in
the same period during which the income from hedged forecasted cash flows affect the Revenue Account (such as in the periods
that income on the investments acquired from underlying forecasted cashflow is recognized in the Revenue Account). In the
event that all or any portion of loss or gain, recognised directly in the Hedge Reserve is not expected to be recovered in future
periods, the amount that is not expected to be recovered is reclassified to the Revenue Account. Gains or losses arising from
hedge ineffectiveness, if any, are recognised in the Revenue Account. Costs associated with derivative contracts are considered
as at a point in time cost.

Investment Property

Investment property is held to earn rental income or for capital appreciation. Investment property is initially valued at cost
including any directly attributable transaction costs. Investment property shall be revalued at least once in every three years.Any
change in the carrying amount of the investment property is recognised in Revaluation Reserve in the Balance Sheet. Impairment
loss, if any, exceeding the amount in Revaluation Reserve is recognised as an expense in the Revenue Account or the Profit and
Loss Account.

Money Market instruments
a) Non linked policyholders’ and shareholders’ investments

Investments in Tri-Party Repo (TREPS) are valued at historical cost, subject to amortisation of premium or accretion of
discount over the period of maturity/ holding on a straight line basis.
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b)

Linked business

Investments in Tri-Party Repo (TREPS) are valued at historical cost, subject to amortisation of premium or accretion of
discount over the period of maturity/ holding on a straight line basis.

Fixed Deposit/Recurring Deposits

a)

b)

Non linked policyholders’ and shareholders’ investments
Fixed/Recurring deposits with banks are valued at cost.
Linked business

Fixed/Recurring deposits with banks are valued at cost.

Transfer of Investments

a)

c)

Transfer from the shareholders’ account to the policyholders’ account

Transfers of investments made from shareholders’ account to the policyholders’ account, as and when made, are made at
the book value or market price, whichever is lower.

Transfer between policyholders’ funds

No transfers of investments are made between non-linked Policyholders’ funds.

Purchase / Sale transactions between unit linked funds

The sale/purchase of investments between Unit Linked Funds is done at prevailing market price during market hours. If the
prevailing market price is not available, then it is carried out at previous day’s closing market price.

vii  Policyholder Liability

The policyholder liabilities are calculated in accordance with the following Acts, Regulations & Actuarial Practice Standards -

Insurance Laws (Amendment) Act 2015, IRDA Act 1999, Insurance Regulatory and Development Authority of India (Assets,
Liabilities, and Solvency Margin of Life Insurance Business) Regulations 2016, IRDA (Distribution of Surplus) Regulations 2002,
Insurance Regulatory and Development Authority of India (Actuarial Report and Abstract for Life Insurance Business) Regulations
2016 and Actuarial Practice Standard including APS-1, APS-2, APS-5, APS-7 (issued by Institute of Actuaries of India).

viii Property, Plant and Equipment and Depreciation

Property, Plant and Equipment are reported at cost less accumulated depreciation and impairment loss, if any. Cost includes
the purchase price and any cost directly attributable to bring the asset to its working condition for its intended use.

Tangible Assets

The Company has adopted the Straight Line method of depreciation so as to depreciate the cost of the following type
of assets at rates equal to those prescribed under Schedule Il of the Companies Act, 2013, based on the Management’s
estimate of useful life of such assets, as stated below:

Categories of assets Estimated Useful Life (in years)
Building 60
Furniture and Fixtures ( Except Chairs and LED) 10

Information Technology Equipments

Information Technology Servers

Office Equipments

Office Equipments ( Mobile Phones & Tab up to  25,000)
Furniture and Fixtures ( Chairs and LED)

Vehicle

0 W Lk U1 O W

Subsequent expenditure incurred on existing property, plant and equipment is expensed out except where such expenditure
increases the future economic benefits from the existing assets.

Leasehold improvements are amortised over the year of lease or useful life of the asset,whichever is shorter.
Intangible Assets

Intangible Assets comprising of computer software are stated at cost of acquisition, including any cost attributable for
bringing the same to its working condition, less accumulated amortization.Significant expenditure on improvements to
software are capitalised when it is probable that such expenditure will enable the asset to generate future economic
benefits in excess of its originally assessed standards of performance and such expenditure can be measured and attributed
to the asset reliably and are amortised over the remaining useful life of the original asset.
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The cost of original intangible asset is amortised on straight line basis over a year of 5 years or over the useful life, whichever
is shorter.

e  Capital work in Progress
Capital work-in-progress is carried at cost, comprising direct cost and related incidental expenses.
* Impairment of Assets

The carrying amounts of assets are reviewed at the Balance Sheet date, if there is any indicator of impairment based
on the internal/ external factors. An impairment loss is recognized wherever carrying amount of an asset exceeds its
recoverable amounts and charged off to the Profit & Loss Account. If at the balance sheet date there is an indication that a
previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount with corresponding credit to the Profit & Loss Account, subject to maximum of depreciable historical
cost, if applicable.

Loans

Loans are valued at historical cost less repayments, subject to provision for impairment, if any.

Preliminary Expenses

Preliminary expenses are charged off to the profit and loss account in the year in which they are incurred.

Foreign Currency Transactions

e Transactions in foreign currency are recorded at the prevailing exchange rate on the date of the transaction.

= Monetary assets and Monetary liabilities in foreign currency, if any, are translated at the year-end closing rates.

e  Foreign Exchange gains and losses arising on such translations are recognized either in the Revenue or Profit and Loss
Account, as the case may be.

= Non-monetary items like property, plant and equipments, which are recorded at historical cost, denominated in foreign
currency, are reported using the closing exchange rate at the date of transaction.

= Non-monetary items other than property, plant and equipments, which are recognised at fair value or other similar
valuation, are reported using exchange rates that existed when the values were determined.

Segmental Reporting

As per Accounting Standard 17 on “Segment Reporting” read with IRDA (Preparation of Financial Statements and Auditors’
Report of Insurance Companies) Regulations 2002, the Company has prepared the Revenue Account and Balance Sheet for
the primary business segments namely Participating [Individual (Life and Pension)], Non-Participating [Individual (Life, Pension
and Health), Group and Group Variable] and Unit Linked [Individual (Life and Pension) and Group]. There are no reportable
geographical segments, since all business is written in India.

The allocation of revenue, expenses, assets and liabilities to specific business segments is done on the following basis, which is
applied on consistent basis.

a) Revenues and expenses, assets and liabilities, that are directly attributable and identifiable to the respective business
segments, are directly accounted for in that segment.

b) Other revenue, expenses, assets and liabilities which are not directly identifiable to a business segment are allocated
based on the nature of the transactions and its logical relationship to the various business segments. The criteria used for
allocation to a particular segment are based on the various drivers which includes;

i)  Number of policies
i) Premium
iii)  Sum Assured
iv) Assets Under Management
c) The accounting policies used in segmental reporting are same as those used in the preparation of financial statements.

d) Asper the requirements of Insurance Regulatory and development Authority of India (Expenses of Management of Insurers
transacting life Insurance business) Regulations, 2016, the expenses of management in excess of allowable limit on the
segmental basis is charged to the shareholders’ Profit & Loss account.

Employee Benefits

The accounting policy followed by the Company in respect of its employee benefit schemes in accordance with Accounting
Standard 15 (revised 2005), is set out below:

All short term employee benefits are accounted on undiscounted basis during the accounting year based in which the services
have been rendered by employees.
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Provident fund

The Company contributes to a recognised provident fund which is a defined contribution scheme. The contributions are
accounted for on an accrual basis and recognised in the Revenue/Profit & Loss account.

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect of the gratuity benefit is
calculated by estimating the amount of future benefit that the employees have earned in return for their service in the current
and prior years. Such benefit is discounted to determine its present value, and the fair value of any plan assets, if any, is deducted.

The present value of the obligation under such benefit plan is determined based on actuarial valuation using the Projected Unit
Credit Method.

The obligation is measured at present values of estimated future cash flows. The discounted rates used for determining the
present value are based on the market yields on Government Securities as at the balance sheet date.

Benefits in respect of gratuity are funded through employee gratuity trust which has invested in a group insurance plan approved
by Insurance Regulatory and Development Authority of India (IRDAI).

Actuarial gains and losses arising from experience adjustments and change in actuarial assumptions are recognised in the
revenue account in the year in which they arise.

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of their annual leave entitlement
to subsequent years, subject to a ceiling. The Company recognises the charge to the Revenue/Profit & Loss account and
corresponding liability on account of such non-vesting accumulated leave entitlement based on a valuation by an independent
actuary. The cost of providing annual leave benefits is determined using the projected unit credit method.

Long Term Incentive Plans (LTIPs)
EV based incentives

The Company has formulated Long Term Incentive scheme under which options eligible for settlement in cash have been granted
to eligible Senior Management Employees. The vesting values of these options is linked to the appreciation in adjusted Embedded
Value of the company as at the end financial year before the vesting date over the Embedded Value as at the grant date. The
expense and corresponding liability is accounted for considering the change in the value of the option basis appreciation in the
adjusted Embedded value as at each Balance Sheet date vis-a-vis the Embedded Value as at the grant date and are amortized
over the period till vesting of the options.

Cash Based incentives
The Company has formulated Long Term Incentive scheme which is a Cash based scheme for the eligible employees subject to

fulfilment of defined criteria as per policy. The proportionate liability and corresponding expenses are accounted for in line with
the vesting period.

Provisions, Contingent Liabilities and Contingent Assets

*  Provision is recognised when the Company has a present obligation as a result of past event and it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation.

e Provisions are determined based on the management estimate of amount required to settle the obligation at the reporting
date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

« Adisclosure of a contingent liability is made when there is a possible obligation or present obligations that may, but probably
will not, require an outflow of resources or it cannot be reliably estimated. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

* Contingent Assets are neither recognised nor disclosed.
Unclaimed amount of policyholders

Assets held for unclaimed amount of policyholders is created and maintained in accordance with the requirement of IRDAI circular
No. IRDA/F&A/CIR/GLD/195/08/124 dated August 14, 2014, IRDA/F&A/CIR/CPM/134/07/2015 dated July 24, 2015,IRDA/F&A/
CIR/CLD/114/05/2015 dated May 28, 2015 and Investment Regulations, 2016 as amended from time to time.

e Unclaimed amount of policyholders is invested in money market instruments and / or fixed deposits of scheduled banks
which is valued at historical cost, subject to amortisation of premium or accretion of discount over the year of maturity/
holding on a straight line basis.

* Income on unclaimed amount of policyholders is credited to respective unclaimed account and is accounted for on an
accrual basis.

=  Amount payable on account of income earned on assets held for unclaimed amount of policyholders is accounted for on an
accrual basis and is disclosed net of fund management charges.
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e Unclaimed amount of policyholders’ liability is determined on the basis of NAV of the units outstanding as at the valuation
date.

<  Amounts remaining unclaimed for a year of 10 years together with all respective accretions to the fund as per the above
mentioned regulations are deposited into the Senior Citizen Welfare Fund (SCWF)

Accounting for Leases
Operating Lease

Leases where the lessor effectively retains substantially all the risk and the benefits of ownership are classified as operating
leases. Operating lease rentals are recognised as an expense, on a straight line basis, over the lease year.

Finance Lease

Leases under which the lessee assumes substantially all the risk and rewards of ownership of the asset are classified as finance
leases. Such leased asset acquired are capitalised at fair value of the asset or present value of the minimum lease rental payments
at the inception of the lease, whichever is lower.

Taxation
Direct Taxes

e Income-tax expenses comprise of current tax (i.e., amount of tax for the year determined in accordance with the income-
tax law) and deferred tax charge or credit (reflecting the tax effect of timing differences between accounting income and
taxable income for the year).

e Provision of current tax is recognised based on estimated tax liability computed after adjusting for allowances, disallowances
and exemptions in accordance with the tax laws applicable.

« Deferred income tax is recognised for future tax consequences attributable to timing differences between income as
determined by the financial statements and the recognition for tax purposes. The effect of deferred tax asset or liability of
a change in the tax rates are recognised using the tax rates and tax laws that have been enacted or substantively enacted
by the Balance Sheet date. Deferred tax assets are recognised only to the extent that there is a virtual certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realised. Deferred tax assets
or liabilities are reviewed as at each Balance Sheet date and written down or written up to reflect the amount that is
reasonably or virtually certain to be realised.

Indirect Taxes

The Company claims credit of GST on goods & services received, which is set off against tax on output services. The unutilised
credits towards GST on inputs/input services are carried forward for future set-off, under Advances & Other Assets, wherever
there is reasonable certainty of utilisation.

Earnings Per Share

In accordance with the requirement of Accounting Standard (AS) 20, “Earnings Per Share”, basic earnings per share is calculated
by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average number of equity
shares outstanding during the year. For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares.

Cash and Cash Equivalent

Cash and cash equivalents for the purposes of Receipts and Payments Account comprise of cash, cheques and Stamps in
hand, Bank balances, Money-market instruments, Fixed deposits with original maturity of three months or less . Receipts and
Payments Account is prepared and reported using the Direct Method in accordance with Accounting Standard (AS) 3, “Cash Flow
Statements™.

Funds for Future Appropriations

The Funds for Future Appropriations (FFA), in the participating segment, represents the surplus, which is not allocated to
policyholders or shareholders as at the Balance Sheet date. Any allocation to the par policyholders would also give rise to a
transfer to Shareholders’ Profit and Loss Account in the required proportion. Transfers to and from the fund reflect the excess or
deficit of income over expenses respectively and appropriations in each accounting year arising in the Company’s Policyholders’
Fund.

Employee Stock Option Plan and Stock appreciation Plan

The Edelweiss Group has granted ESOPs under three plans viz. ESOP 2010, ESOP 2011 to its employees on an equity-settled
basis. The ESOPs provide a right to its holder (i.e. Edelweiss Group employees) to purchase one EFSL share for each option
at a pre-determined strike price on the expiry of the vesting period. The ESOP hence represents an European call option that
provides a right but not an obligation to the employees of the Edelweiss Group to exercise the option by paying the strike price
at any time on completion of the vesting period, subject to an outer boundary on the exercise period.
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Consequent to the above, the Holding Company has granted stock options to eligible employees of the Company. In accordance
with the SEBI Guidelines and the guidance note on “Accounting for Employee Share based payments”, fair value of the option
is amortised on a graded basis over the vesting period. Based on the group arrangement, Edelweiss Financial Services Limited
(EFSL) charges the fair value of such stock options, the Company accepts such cross charge and recognise the same under head
“Employees’ remuneration and welfare benefits” in Schedule-3.

Stock Appreciation Plan

The Board of Directors of the Holding Company, Edelweiss Financial Services Limited, has given its approval on 26 March 2019
for implementing Edelweiss Employee Stock Appreciation Rights Plan 2019 (SAR Plan 2019) wherein Stock Appreciation Rights
(SARs) would be granted to the eligible employees of the Group. Such SARs shall give the concerned employee a right to receive
the difference between SAR price and the market price of equity shares of the Company on the date of exercise, either by way
of cash or issurance of equity shares of the Company, at the discretion of the Company.

Further, the maximum number of SARs granted under the SAR plan 2019 shall not exceed such number of SARs as would be
exerciseable into more than 40 miliion equity shares of the Company.

Consequent to the above, the Holding Company has granted SARs to eligible employees of the Company. In accordance with the
SEBI Guidelines and the guidance note on “Accounting for Employee Share based payments”, fair value of the SARs is amortised
on a graded basis over the vesting period. Based on the group arrangement, Edelweiss Financial Services Limited (EFSL) charges
the fair value of such stock options, the Company accepts such cross charge and recognise the same under head “Employees’
remuneration and welfare benefits” in Schedule-3.

NOTES TO ACCOUNTS
Contingent Liabilities

(- ’000)
Particulars Current Year Previous Year
Partly-paid up investments - -
Claims, other than against policies, not acknowledged as debts by the Company - -
Underwriting commitments outstanding (in respect of shares and securities) - -
Guarantees given by or on behalf of the Company - -
Statutory demands / liabilities in dispute, not provided for (in respect of Service Tax) - 35,407*
Reinsurance obligations to the extent not provided for in accounts - -
Others (Claims against policies under litigation) 4,595 3,832

*  Show cause notices issued by various Tax Authorities are not considered as obligation. When any demand notice is raised by the
tax authorities, these are disclosed as contingent liability except in cases where the probability of any financial outflow is remote.

Actuarial assumptions

Liabilities for life insurance policies are determined by the Appointed Actuary in accordance with the IRDAI regulations and relevant
actuarial practice standards & guidance notes issued by the Institute of Actuaries of India.

For Linked business (UL), separate unit and non-unit reserve is maintained. The unit reserve is the current value of the assets
underlying the unit funds and the non-unit reserve is kept to meet the liabilities due to the cost of insurance, expenses, commissions
etc in excess of future charges. For lapsed policies under UL products the fund is transferred to a separate discontinuance fund as per
IRDAI regulations and reserves have been kept for benefits payable post lock-in year. The discontinuance charges collected are kept
as non-unit reserves till the lock-in year and the non-unit reserves for the discontinuance polices are also kept assuming the policy
will continue to be in the discontinuance fund till the lock-in year of five years.

Non-linked business is reserved using a prospective gross premium method of valuation. The reserves are established having regard
to the assumptions as to future experience, including the interest rate that will be earned on premiums not yet received and future
bonus rates for participating business. Assumptions as to the future bonus rates are set to be consistent with the interest rate
assumptions. For participating policies the valuation interest rate used is 6.00% (no change from last year). For non-par policies, the
valuation interest rate ranges between 5.58% - 6.75% (no change from last year) for the first 5 years and 4.00% - 6.00% (no change
from last year) thereafter (for annuity, 2% assumed for year greater than 50 years)

The reserves/ liabilities under non-linked business is calculated using a prospective gross premium method of valuation. The reserves
are established having regard to the assumptions as to future experience, including the interest rate that will be earned on premiums
not yet received and future bonus rates for participating business. Assumptions as to the future bonus rates are set to be consistent
with the interest rate assumptions. For participating policies, the valuation interest rate used is 6.00% (no change from last year). For
non-par policies, the valuation interest rate ranges between 5.58% - 6.75% (no change from last year) for the first 5 years and 4.00% -
6.00% (no change from last year) thereafter (for annuity, 2% assumed for year greater than 50 years). For one-year individual non-par
plan, the valuation interest rate used is 4.00% (not applicable for last year).
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The lapse assumptions are based on various factors namely the actual experience, credibility of the experience, pricing assumptions,
trend from actual experience and consistency from past year’s assumptions. For lapsed policies, revival reserves are maintained (till
the policies are within the revival year) assuming 10.00% (previous year 10.00%) of them will get revived.

Mortality assumptions are set with reference to the published IALM (2012-2014) Ultimate Mortality Table. The mortality assumptions
are based on various factors namely the actual experience, credibility of the experience, pricing assumptions, trend from actual
experience and consistency from past year’s assumptions. For annuity product, mortality rates are set with reference to the Modified
Mortality for Annuitants - LIC (a) (1996-98) Ultimate Rates. Assumptions for morbidity and incidence of accidental death are based on
terms available from reinsurers and the standard morbidity rate table CIBT 93 (Critical lliness Base Table for year 93).

Assumptions for future expenses are considered as per the file & use assumptions (which are derived from long term business plan
of the Company) and these expenses escalated each year by 5.00% p.a. (previous year 5.00%) to allow for inflation. An additional
reserve has been included to allow for the contingency of closure to new business and to cover maintenance expense overrun.

Commission has been allowed for at the rates specified in the products file and use.
Further it has been ensured that for each policy the reserve is sufficient to pay the surrender value.
For participating products, terminal bonuses are provisioned such that the reserves are at least equal to asset share at product level.

The provisions have been made for incurred but not reported death claims (IBNR), free look reserve, unearned premium reserve of
the extra premium collected etc.

Free look assumption has been set based on the actual cancellation experience observed by the company for all lines of business,
trend of the experience in the last few years and consistency of the rate in comparison to the past year. The assumption of free look
rate is set at 4% this year (no change from last year).

For riders, both unearned premium and gross premium reserves are calculated and the higher of these two is held as reserve. For
OYRGTL plan (One Year Renewable Group Term Life), the Unearned Premium Reserve is calculated as premium for the unexpired
duration. In addition, the premium deficiency reserve and IBNR is also kept for OYRGTL.

With respect to COVID19 pandemic, the Company has set aside, along with the existing provisions, an additional reserve in anticipation
for elevated Covid related claims expected to arise from second wave of the pandemic.

3 Taxation

The Company carries on life insurance business and therefore the provisions of section 44 read with the rules contained in the First
Schedule of the Income tax Act, 1961 are applicable for computation of profits and gains from business. The Company has not made
any provision for taxation for the year under consideration, since it does not have any net taxable income.

According to Accounting standard 22 on “Accounting for Taxes on Income” carry forward of losses under tax laws should be recognised
as a deferred tax asset only to the extent that there is virtual certainty supported by convincing evidence that sufficient taxable
income will be available against which a deferred tax asset can be realized.

As life insurance business has a longer gestation year and in view of the resultant uncertainty, the Company believes that in the initial
years it would not be prudent to recognize deferred tax asset.

4 Encumbrance

There are no encumbrances on the assets of the company as at the Balance Sheet date except to the extent monies required to be
deposited as margin contributions for investment trade obligations of the Company as below:

(' "000)
Particulars Current Year Previous Year
Book Value Market Value Book Value Market Value
1 Clearing Corporation of India Ltd -
CBLO Segment
Government Securities 18,059 18,974 18,097 19,099
Cash 16,500 16,500 13,100 13,100
2 NSCCL - Capital Market Segment
Government Securities 1,66,688 1,76,804 1,65,622 1,79,028
Cash - - - -
3 NSCCL - Interest Rate Derivative
Government Securities 2,02,044 2,16,993 92,012 99,460

Cash 1,58,110 1,58,110 1,60,020 1,60,020
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(' ’000)
Particulars Current Year Previous Year
Book Value Market Value Book Value Market Value
4 Sales Tax departments - Jammu as
security deposit for registration
Fixed Deposit 58 58 58 58
5 Kolkata High Court - West Bengal as
security for stay order in legal case
Fixed Deposit 676 676 640 640
Grand Total 5,62,135 5,88,079 4,49,549 4,71,406

5  Restructuring of Assets
There are no assets, including loans, which are subject to restructuring during the year (previous year Nil).

6 Commitment made and outstanding for Loans, Property, Plant and Equipment and Investment

The commitments made and outstanding (net of advances) for property, plant and equipment Investment amount to 110,892
thousand (Previous Year 207,486 thousand). The commitments made and outstanding for recurring deposits amount to 1,505,300

thousands (Previous Year 1,893,500 thousand)

7  Employee Benefits

The Company has recognized below employee benefits as an expense and included in “Employee remuneration & welfare benefits”
Schedule 3 in Revenue Account and in “Expenses other than those directly related to insurance business” in Profit & Loss account.

Particulars Current Year

(' '000)
Previous Year

i Defined Contribution Plans

Contribution to Employees Provident Fund 1,15,439 1,29,049
Contribution to Labour Welfare Fund and Employee Deposit Linked Insurance (EDLI) 61 318
Contribution to Employee State Insurance Corporation (ESIC) 8,665 11,048
i Defined Benefit Plan (Gratuity)

The following tables summarise the disclosure of employee benefits.
Reconciliation of benefit obligations and planned assets for the year:

(' ’000)
Particulars Current Year Previous Year
Present value of the defined benefit obligations at year end 1,00,718 79,990
Fair value of plan assets at year end 89,139 74,272
Net asset/(liability) recognised in Balance Sheet at end of the year (11,579) (5,718)
Change in Plan Asset:

(' "000)
Particulars Current Year Previous Year
Opening Plan assets 74,272 55,538
Contributions during the year 12,500 25,000
Benefits Paid (13,336) (6,274)
Expected Return on Plan Assets 3,708 3,510
Actuarial (Loss)/Gain 11,995 (3,502)
Fair Value of Plan assets at the end of the year 89,139 74,272
Actual Return on Plan Assets 15,703 8
Expected Employer Contributions for the coming year 15,000 5,000
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Net employee benefit expenses (recognized in employee cost)

(' ’000)
Particulars Current Year Previous Year
Current service cost 20,711 18,291
Interest on defined benefit obligation 4,443 3,606
Expected return on plan assets (3,708) (3,510)
Past service cost - -
Actuarial (gain) or losses (3,876) 14,054
Total net cost recognised as employee remuneration in Revenue/ Profit and
loss account 17,570 32,441
Changes in the defined benefit obligation :

(' "000)
Particulars Current Year Previous Year
Defined benefit obligation at the beginning of the year 79,990 55,446
Interest cost 4,443 3,606
Current service cost 20,711 18,291
Past service cost -
Liability assumed on Transfer of employees in / (Out) 791 (1,631)
Benefits paid (13,336) (6,274)
Actuarial (gain)/loss 8,119 10,552
Present value of the defined benefit obligations at the end of the year 1,00,718 79,990
Principal actuarial assumptions :

(' "000)
Particulars Current Year Previous Year
Discount rate 4.50% 5.50%
Salary escalation 7.00% 7.00%
Employee attrition rate 15%-60% 13%-50%
Expected Return on Plan Assets 5.50% 6.70%
Mortality Rate IALM 2012-14 (Ult.) IALM 2012-14 (Ult.)
Expected average remaining working lives of employees 2 Years 2 Years
Experience Adjustments

(' "000)
Particulars 2021 2020 2019 2018 2017
Defined Benefit Obligation 1,00,718 79,990 55,446 45,855 34,410
Fair Value of Plan Assets 89,139 74,272 55,538 44,574 33698
Surplus/(Deficit) (11,579) (5,718) 92 (1,281) (712)
Experience Adjustment on Plan
Liabilities: (Gain)/Loss 5,003 4362 3,759 2,909 888
Experience Adjustment on Plan
Assets: Gain/(Loss) - - - 561 1715
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The broad categories of plan assets held by the Trust as a percentage of total plan assets are as given below:

Particulars Current Year Previous Year
Insurer Managed Funds (Unit-linked) 100% 100%
Cash and Bank 0% 0%
Total 100% 100%
iii  Compensated Absence

(' ‘000)
Particulars Current Year Previous Year
Compensated Absence 6,012 1,585

8 Employee Stock Option Plan and Stock appreciation Plan
For the ESOP and SAR as mentioned in accounting policy no. 16(b)(xxi), the Company has reimbursed the Holding Company 751
thousands and 12,715 thousands (Previous Year 11,877 thousands and 10,428) during the year on account of ESOP and SAR
respectively and the same is forming part of Employee costs and included under the head “Employees’ remuneration and welfare
benefits” in Schedule-3.

EV based incentives
Long Term Incentive Plan 2020

Total number of options approved 26,720
Vesting Requirements The options will vest as per the following schedule:

Vesting Period from Grant Date Vesting Schedule
25-May-23 Yrd
25-May-24 Yrd
25-May-25 Yrd

The first option granted to eligible employees on September
4, 2020 at notional value of Rs. 10,000/~ per unit.
Maximum term of options granted 5 years from grant date

There is no appreciation in the EV as compared to the EV of Previous Year Ended March 31, 2020 which has been considered as base
and hence no expense and corresponding liability has been recognised for Year Ended March 31, 2021.

Option movement during the year

Particulars Details

Number of options outstanding at the beginning of the period

Number of options granted during the year 26,720

Number of options forfeited / lapsed during the year

Number of options vested during the year

Number of options exercised during the year

Number of options outstanding at the end of the year 26,720

Cash Based incentives

The Company has charged an amount of 20,362 thousands for the year ended March 31, 2021 (Year ended March 31, 2020 NIL)
under ‘Employees remuneration and welfare benefits’. The amount outstanding as at March 31, 2021 is 20,362 thousands (As at
March 31, 2020 Nil.

The Indian Parliament has approved the Code on Social Security, 2020 which subsumes the Provident Fund and the Gratuity Act and
rules there under. The Ministry of Labour and Employment has also released draft rules thereunder on 13 November 2020 and has
invited suggestions from stakeholders which are under active consideration by the Ministry. The Company will evaluate the rules,
assess the impact if any, and account for the same once the rules are notified and become effective.
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a)

c)

Value of contracts outstanding in relation to investments
Value of unsettled contracts relating to investments as at 31 March 2021

‘000
Particulars Linked Business Shareholders and Non Linked Egusinegs
Current Year Previous Year Current Year Previous Year

Purchases where deliveries are pending 1,30,475 - - 6,051
Sales where receipts are due 74,847 - 9,043 5,638

Details of participation in Repo/Reverse Repo transactions

As required under IRDA Circular No. IRDA/F&I/CIR/INV/250/2012 dated 4 December 2012, the details of participation in Repo/
Reverse Repo transactions are as follows:

Particulars Minimum Maximum Daily average Outstanding
Outstanding Outstanding Outstanding ason
during the year  during the year during the year 31 March 2021
Securities Sold under repo
i.  Government Securities Nil (Nil) Nil (Nil) Nil (Nil) Nil (Nil)
ii. Corporate Debt Securities Nil (Nil) Nil (Nil) Nil (Nil) Nil (Nil)
Securities purchased under reverse repo
i.  Government Securities Nil (Nil) Nil (Nil) Nil (Nil) Nil (Nil)
ii.  Corporate Debt Securities Nil (Nil) Nil (Nil) Nil (Nil) Nil (Nil)

* Previous Year figures are shown in brackets.

Disclosure under clause 11 (C) of Schedule | of IRDA Investments Regulations, 2016

In accordance with the IRDAI (Investment) Regulations 2016 and IRDAI circular IRDA/F&I/INV/CIR/062/03/2013 dated March 26,
2013, the Company had declared March 31, 2021 as a business day. NAV for all unit linked funds were declared on March 31,
2021. All applications received till 3 PM on March 31, 2021, were processed with NAV of March 31, 2021. Applications received
after this cut-off for unit linked funds are taken into the next financial year.

Derivatives : Interest Rate Futures (IRF)

The Company has entered into exchange traded Interest Rate Future (IRF) transactions to hedge the Interest rate risk for
forecasted transactions pursuant to IRDA Circular No.IRDA/F&I/INV/ CIR/138/06/2014 dated 11 June 2014. The Company carries
out Asset Liability Management (ALM) to avoid interest rate risk through duration matching by using sensitivity parameters like
PVO1.

In line with the Company’s risk management policy, the interest rate risk is hedged using IRF contracts apart from other ALM
related hedges. The details of outstanding of IRF contracts are as under:

Sr.  Name of the Derivative Contract Cur