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A Purposeful Reflec�on

The year gone by has been like never before, with a pandemic of epic 

propor�ons tes�ng us, as anxiety, fear and anguish coursed through the 

world. One that has united humanity together, compelling us to pause and 

look inward, urging us to bring about a posi�ve systemic shi� that leaves 

no one behind. Tapping into the reservoir of inner resilience – mentally, 

physically and emo�onally, it meant stepping back without stepping away, 

to reflect mindfully, reset our inner compass and move ahead with 

renewed vigor.

At Edelweiss as well, the last year was a journey of resilience, 

determina�on and persistence. As an organisa�on, we have always 

believed in reinven�ng ourselves during downturns and coming back 

stronger. While we derived strength from our values to help us stay 

grounded and mindful, we resolutely went about further strengthening 

our organisation, transforming it to be future­ready.

In a year when the world became more conscious of the interconnected 

nature of life, through this Annual Report, we find inspiration in the 

principles of Zen. We set course for the future by being more mindful of 

our purpose, finding greater balance in our businesses and becoming 

more empathetic to the needs of all our stakeholders.

As we culminate the first 25 years of our journey, we take the inherent 

strength of our businesses and the wisdom and learnings from the years 

gone by and take a fresh guard as we look forward to the next 25 years!
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FY21  
OVERVIEW

Declined from 4.4x in FY19

Strong Net Worth

declined by 41% over FY19

STRONG BALANCE SHEET & LIQUIDITY

FINANCIAL HIGHLIGHTS

`85.42 
billion*

Strong Liquidity

`68 
billion  

to 
`256.95      
billion**  

Debt Equity Ratio

*Net worth inclusive of MI and CDPQ investment in CCD; excludes EWM equity  l  **Borrowings are excluding CBLO & CCDs, accrued interest and EWM borrowings

2.5x

Reduced Borrowings
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Revenue 
(consolidated)  
`108.49 billion

Consolidated PAT  
`2.65 billion

Ex-Insurance PAT 
`4.61 billion



VALUE UNLOCKING IN EDELWEISS WEALTH MANAGEMENT (EWM) 

WELL CAPITALISED BUSINESSES

ROBUST CUSTOMER FRANCHISEE

Distribution of value, through the 
demerger and subsequent listing

Successfully closed PAG 
Partnership

Edelweiss will hold 38.5% stake  
in EWM with an option to increase  

it to ~44% 

35% YoY growth demonstrating the 
continued trust reposed by customers

42% YoY growth

High Capital Adequacy

CAPAD of 25%+ in Credit 
and ARC businesses

Solvency ratio of more than 
200% in insurance businesses

Growing Customer Assets Increasing Customer Base

38.5%

`2,808 
billion 
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`

Increased to 
~2.1 million
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ASSET MANAGEMENT

Among the fastest growing Asset Management companies

`8 billion

Robust Recoveries 

AuM 
~`300 
billion

9x growth  
since FY16

India’s Leading Alternative Assets Platform

Investor Base ~420,000  
up from  ~275,000 in 

FY20

Mutual Fund AuM 
nearly doubled to  

~`550 billion  
since last year

Equity Assets Net Inflow 
`36 billion  

(vs outflows of `550 billion 
for the industry)

Retail folios #5.5 lacs  
19x growth over last 5 years

Largest fund  
raise in a year  
~ `80 billion

up 53%

Total recoveries over last  
five years ~`274 billion

Steady Fee Income

`54 billion 

ASSET RECONSTRUCTION: Leading ARC in the country



CREDIT: Moving to Asset Light business

Rapid sell down and reduction in 
wholesale book, scaled down ECLF 

book by 35% from FY19 levels

Strong Customer Franchise  
UHNI: ~2,600 

 Affluent clients: ~700,000

Focus on Asset Light Retail
Credit model, through
partnership with Banks

Total Retail Credit collection 
efficiency at 96% in March’21

WEALTH MANAGEMENT: 2nd Largest non-bank Wealth Manager in India

Assets under Advice(AuA) – 5.3x 
growth in 5 years to ~`1.55 trillion  

(`295 billion in FY16)

INSURANCE

Life Insurance – among the fastest 
growing companies

25% YoY growth  
in Individual APE

Crossed `4 billion  
in APE

General Insurance – digitally enabled  
fast growing company

2.2 x growth in no. of 
policies issued to ~188,200 

49% YoY growth in Gross 
Direct Premium Income 

(GDPI)
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any Bank/Financial Institution in respect of loan 
taken by the Company. 

•	� No significant or material orders were 
passed by the Regulators or Courts or 
Tribunals which impact the going concern 
status and Company’s operations in future.

•	� No fraud has been reported by the Auditors 
to the Audit Committee and the Board.

•	� Disclosure pertaining to maintenance of 
cost records as specified under the Act is 
not applicable to the Company.

•	� The Company has not issued equity shares 
with differential voting rights as to dividend, 
voting or otherwise.

•	� The Company has not accepted any deposits 
covered under Chapter V of the Act.

•	� The Company has complied with the 
applicable Secretarial Standards issued by 
the Institute of Company Secretaries of India.

ANNUAL RETURN
Pursuant to Sections 92 and 134 of the Act, the 
Annual Return as at March 31, 2021 in Form MGT-
7, is available on the website of the Company at 
the link: www.edelweissfin.com. 

DISCLOSURE UNDER SECTION 197 OF 
THE ACT
In accordance with the provisions of Rule 5 of the 
Companies (Appointment and Remuneration of 
Managerial Personnel) Rules, 2014, the particulars 
of the employees are set out in the annexure to 
this Report. In terms of the provisions of Section 
136 of the Act, the Report is being sent to the 
Members of the Company excluding the annexure. 
Any Member interested in obtaining a copy of the 
annexure may write to the Company Secretary at 
the Registered Office of the Company.

Further, disclosures on managerial remuneration 
as required under Section 197 read with Rule 5 of 
the Companies (Appointment and Remuneration 
of Managerial Personnel) Rules, 2014 are 
provided as Annexure V to this Report.

CORPORATE GOVERNANCE
Pursuant to the Listing Regulations, the Report 
on Corporate Governance together with the 
certificate issued by M/s. BNP & Associates, 
Company Secretaries, on compliance with 
the conditions of Corporate Governance as 
stipulated  in the Listing Regulations forms part 
of this Report.

A Business Responsibility Report pursuant to the 
Listing Regulations is provided as Annexure VI to 
this Report.

DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Section 134 of the Act, the Directors 
confirm that:
i)	� in the preparation of the annual accounts, 

the applicable accounting standards have 
been followed;

ii)	� such accounting policies have been 
selected and applied them consistently 
and made judgments and estimates that 
are reasonable and prudent so as to give 
a true and fair view of the state of affairs 
of the Company as at March 31, 2021 and 
the profits of the Company for the financial 
year ended on that date;

iii)	� proper and sufficient care had been 
taken for the maintenance of adequate 
accounting records in accordance with the 
provisions of the Act for safeguarding the 
assets of the Company and for preventing 
and detecting fraud and other irregularities;

iv)	� the annual accounts have been prepared on 
a going concern basis;

v)	� internal financial controls have been laid 
down and the same are adequate and were 
operating effectively; and

vi)	� proper systems had been devised to ensure 
compliance with the provisions of all 
applicable laws and that such systems were 
adequate and operating effectively.

ACKNOWLEDGEMENTS
The Board acknowledges the valuable guidance 
and continued support extended by the Securities 
and Exchange Board of India, the Reserve Bank 
of India, Stock Exchanges, Insurance Regulatory 
and Development Authority of India, Ministry of 
Corporate Affairs, other government authorities, 
Banks and other stakeholders. Your Directors 
would also like to take this opportunity to express 
their appreciation for the dedicated efforts of the 
employees of the Company.

For and on behalf of the Board
Edelweiss Financial Services Limited

Rashesh Shah
Chairman & Managing Director 

DIN: 00008322

Mumbai, June 11, 2021
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At Edelweiss, we realise that the true value of any organisation is based on tangible 
and intangible aspects. Some, like financial performance are tangible, but others, like 

intellectual capital, brand equity and culture are harder to quantify.  
Our philosophy on quality and humanity is intertwined with who we are, what we do 
and how we create value, adopt strategy, seize opportunities, control risks and how 
we protect and take care of our employees and customers. Here is a holistic view of 

us as an organisation through our performance, business model and strategy.

Integrated Reporting
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Principle 4: �Businesses should respect the interests of, and be responsive towards all stakeholders, 
especially those who are disadvantaged, vulnerable and marginalized.

As an Edelweiss Guiding Principle the Company focuses on Growth for its stakeholders - clients, employees 
and shareholders.

Sr. 
No.

Particulars Reply

1 Has the Company mapped its internal and external 
stakeholders?

Please refer CSR Report annexed to 
the Board's Report.

2 Out of the above, has the Company identified the 
disadvantaged, vulnerable & marginalized stakeholders.

3 Are there any special initiatives taken by the Company 
to engage with the disadvantaged, vulnerable and 
marginalized stakeholders. If so, provide details thereof, 
in about 50 words or so.

Principle 5: Businesses should respect and promote human rights

Sr. 
No.

Particulars Reply

1 Does the policy of the Company on human rights cover 
only the Company or extend to the Group/Joint Ventures/
Suppliers/Contractors/NGOs/Others?

Extends to the Company and the 
Group.

2 How many stakeholder complaints have been received in 
the past financial year and what percent was satisfactorily 
resolved by the management?

During the year under review, no 
complaint has been filed with respect 
to human rights violation from any 
stakeholder.
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Principle 6: Businesses should respect, protect, and make efforts to restore the environment

Sr. 
No.

Particulars Reply

1 Does the policy related to Principle 6 cover only the 
Company or extends to the Group/Joint Ventures/
Suppliers/Contractors/NGOs/others.

Not Applicable

(Considering the nature of business 
of the Company, principle - 6 may 
not be strictly applicable, however 
the Company has adopted an ESG 
Policy covering environmental 
aspects relating to reduction of our 
dependence on grid electricity and 
increase share of the renewable 
sources of energy, reduction of our 
water consumption, reduction in 
GHG emissions).

There have been no cases of non-
compliance from CPCB/MPCB during 
the financial year.

2 Does the Company have strategies/initiatives to address 
global environmental issues such as climate change, 
global warming, etc? Y/N. If yes, please give hyperlink for 
webpage etc.

3 Does the Company identify and assess potential 
environmental risks? Y/N

4 Does the Company have any project related to Clean 
Development Mechanism? If so, provide details thereof, 
in about 50 words or so. Also, if Yes, whether any 
environmental compliance report is filed?

5 Has the Company undertaken any other initiatives on – 
clean technology, energy efficiency, renewable energy, etc. 
Y/N. If yes, please give hyperlink for web page etc.

6 Are the Emissions/Waste generated by the Company 
within the permissible limits given by CPCB/SPCB for the 
financial year being reported?

7 Number of show cause/legal notices received from Central 
Pollution Control Board (CPCB)/State Pollution Control 
Board (SPCB) which are pending (i.e. not resolved to 
satisfaction) as on end of Financial Year.

Principle 7: �Businesses, when engaged in influencing public and regulatory policy, should do so in a 
responsible manner

Sr. 
No.

Particulars Reply

1 Is your Company a member of any trade and chamber or 
association? If Yes, Name only those major ones that your 
business deals with.

The Company is a member of the 
following chambers and associations:

i)	� Federation of Indian Chambers of 
Commerce and Industry

ii)	��� Confederation of Indian Industry
2 Have you advocated/lobbied through above associations 

for the advancement or improvement of public good? Yes/
No;

if yes specify the broad areas (drop box: Governance and 
Administration, Economic Reforms, Inclusive Development 
Policies, Energy security, Water, Food Security, Sustainable 
Business Principles, Others)

Edelweiss group presents its views 
regularly on various regulatory 
changes in the light of the changing 
business environment.

Annexure to Board’s Report (continued)
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Principle 8: Businesses should support inclusive growth and equitable development

Sr. 
No. Particulars Reply

1 Does the Company have specified programmes/
initiatives/projects in pursuit of the policy related 
to Principle 8?

If yes details thereof.

T h e  C S R  a c t i v i t i e s / p ro g ra m m e s 
support inclusive growth and equitable 
development.

The Company being in the business of 
providing financial services, conducts 
various investor awareness programmes 
from time to time.

Through our businesses, we also cater to 
financing needs of low and middle-income 
groups for affordable housing and small 
enterprise finance.

Through EdelGive Foundation and our CSR 
activities, we primarily work on: 

a)	� Women Empowerment and gender 
Equality 

b)	� Education at elementary and early 
childhood stage 

c)	� Livelihood initiatives
2 Are the programmes/projects undertaken through 

in-house team/own foundation/external NGO/
government structures/any other organization?

The programmes/projects are undertaken 
through EdelGive Foundation - The CSR 
arm of the Group which works with various 
NGOs across the country

3 Have you done any impact assessment of your 
initiative?

Yes, the Company continuously monitors 
and assesses the impact of its CSR initiatives.

4 What is your Company’s direct contribution to 
community development projects- Amount in INR 
and the details of the projects undertaken.

Please refer CSR Report annexed to the 
Board’s Report.

5 Have you taken steps to ensure that this community 
development initiative is successfully adopted by 
the community? Please explain in 50 words, or so.

Yes.

(Please refer CSR Report and the details 
that has been published in our ESG/
Sustainability report/the Annual Report of 
EdelGive Foundation)
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Principle 9: �Businesses should engage with and provide value to their customers and consumers in a 
responsible manner

Sr. 
No.

Particulars Reply

1
What percentage of customer complaints/consumer 
cases are pending as on the end of financial year.

Nil

2

Does the Company display product information on 
the product label, over and above what is mandated 
as per local laws? Yes/No/N.A ./Remarks (additional 
information)

Not Applicable

3

Is there any case filed by any stakeholder against 
the Company regarding unfair trade practices, 
irresponsible advertising and/or anti-competitive 
behaviour during the last five years and pending 
as on end of financial year. If so, provide details 
thereof, in about 50 words or so.

No

4
Did your Company carry out any consumer survey/
consumer satisfaction trends?

Consumer surveys are taken at regular 
intervals.

For and on behalf of the Board
Edelweiss Financial Services Limited

Rashesh Shah
Chairman & Managing Director 

DIN: 00008322

Mumbai, June 11, 2021

Annexure to Board’s Report (continued)
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Company’s Philosophy on Corporate Governance

At Edelweiss, we strongly uphold good governance practices to promote fairness, transparency, 
accountability and integrity. In line with this philosophy, Guiding Principles have been articulated and 
these forms integral part of Company’s corporate governance practices. Processes have been designed 
to run the businesses responsibly and harmonize diversified interests of various stakeholders thereby 
enhancing stakeholder value.

Board of Directors

Composition, Meeting and Attendance

The Board of Directors (the Board) of the Company comprises of Executive and Non-Executive Directors 
and the same is in conformity with the SEBI (Listing Obligations & Disclosure Requirements) Regulations, 
2015 (the Listing Regulations) and the Companies Act, 2013 (the Act).

The annual calendar of the Board Meetings is agreed upon at the beginning of the year. The agenda for 
the Board Meetings is circulated in advance and is backed by comprehensive background information to 
enable the Board to take informed decisions. During the financial year 2020-21, the Board met 6 times i.e. 
on: May 21, 2020, July 4, 2020, August 27, 2020, October 30, 2020, February 13, 2021 and March 25, 2021.

The names and categories of the Directors on the Board, their attendance at the Board Meetings held during 
the financial year 2020-21 and at the last Annual General Meeting (AGM), the number of directorships 
and committee positions held by them in other public limited companies and  the name of the other listed 
entities where he/she is a Director and category of directorships as on March 31, 2021, are as under:

Name and DIN of the 
Directors

Category No. of 
Board 

Meetings 
Attended

Attendance 
at the 

last AGM 
held on 

September 
28, 2020

No. of 
directorships 

in other 
Public 

Limited 
Companies$

Name of other 
Listed entities 
where person 

is Director - 
Category of 
Directorship

Committee Position*
Member Chairman

Mr. Rashesh Shah
[Chairman]
(DIN 00008322)

Executive
(Promoter)

6 Yes 4 - Nil Nil

Mr. Venkatchalam 
Ramaswamy
[Vice Chairman]
(DIN 00008509)

Executive
(Promoter)

6 Yes 5 - 2 Nil

Mr. Himanshu Kaji
(DIN 00009438)

Executive 6 Yes 1 - 1 Nil

Mr. Rujan Panjwani
(DIN 00237366)

Executive 6 Yes 4 - 1 Nil

Ms. Vidya Shah
(DIN 00274831)

Non-Executive,
Non-
Independent 
(Promoter)

6 Yes 3 - 1 Nil

Mr. P. N. 
Venkatachalam
(DIN 00499442)

Independent 6 Yes 6 Sundaram 
Finance 
Limited- 

Independent 
Director

8 2

Corporate Governance Report
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Notes to the consolidated financial statements (Continued)

4.	 Basis of consolidation: (Continued)

	 A change in the ownership interest of a subsidiary, without loss of control, is accounted for as an equity transaction. With 
respect to put options granted by the Group to the holders of non-controlling interests in a subsidiary, where the Group 
does not have a present ownership interest in the shares subject to put, till the put remains unexercised, non-controlling 
continues to be recognised including allocation of profit or loss, other comprehensive income and other changes in equity of 
the subsidiary. However, at each reporting date, the non-controlling interest is derecognised as if it were acquired at that date 
and a financial liability is recognised and measured at its fair value. The difference between these two amounts is recognised 
as an equity transaction and attributed to owners of the parent.

	 Given the level of judgement required regarding consolidation of structured entities, these considerations are described further 
in the significant accounting judgements in Note 6.1(c). Disclosures for investment in subsidiaries, and structured entities are 
provided in Note 58.

	 The financial statements of all subsidiaries incorporated outside India are converted on the following basis: (a) Income and 
expenses are converted at the average rate of exchange applicable for the period/year and (b) All assets and liabilities are 
translated at the closing rate as on the Balance Sheet date. The exchange difference arising out of period/year end translation is 
debited or credited as “Foreign Exchange Translation Reserve” forming part of Other Comprehensive Income and accumulated 
as a separate component of other equity.

	 Investment in associates:

	 An associate is an entity over which the Group has the power to participate in the financial and operating policy decision of 
the investee, but it’s not control or joint control over those policies.

	 The Group’s investments in its associate is accounted for using the equity method. Under the equity method, the investment 
in an associate is initially recognised at cost. The carrying amount of the investment is adjusted to recognise changes in the 
Group’s share of net assets of the associate since the acquisition date. The Statement of Profit and Loss reflects the Group’s 
share of the results of operations of the associate. Any change in OCI of those investees is presented as part of the Group’s 
OCI. In addition, when there has been a change recognised directly in the equity of the associate, the Group recognises its 
share of any changes, when applicable, in the Statement of Changes in Equity. Unrealised gains and losses resulting from 
transactions between the Group and the associate are eliminated to the extent of the interest in the associate.

5.	 Significant accounting policies

5.1.	 Recognition of Interest, Dividend income and Donation income

	 Interest income is recorded using the effective interest rate (EIR) method for all financial instruments measured at amortised 
cost and debt instrument measured at FVOCI. The EIR is the rate that exactly discounts estimated future cash receipts through 
the expected life of the financial asset to the gross carrying amount of the financial asset.

	 The EIR (and therefore, the amortised cost of the financial asset) is calculated by taking into account any discount or premium 
on acquisition, fees and costs that are an integral part of the EIR. The Group recognises interest income using a rate of return 
that represents the best estimate of a constant rate of return over the expected life of the loan. Hence, it recognises the effect 
of potentially different interest rates charged at various stages, and other characteristics of the product life cycle (including 
prepayments, penalty interest and charges).

	 If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk, the adjustment 
is booked as a positive or negative adjustment to the carrying amount of the asset in the balance sheet with an increase or 
reduction in interest income.
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Notes to the consolidated financial statements (Continued)
(Currency : Indian rupees in millions)

60 Key disclosures related to life insurance business (Continued)
Change in Reinsurance assets
Particulars 31 March 2021 31 March 2020
Opening Reinsurance Assets  2,944.41 2,851.60
Premium  358.33  446.04
Unwinding of the Discount/Interest Credited  176.08  169.70
Change in Valuation for expected future benefits (177.95) (145.23)
Insurance Liabilities released  92.49 (377.69)
Closing Reinsurance Assets  3,393.36 2,944.42

As at 31 March 2021, the Company conducted an impairment review of the reinsurance assets and there is no impairement 
loss for the year.

During the year, the Company entered into reinsurance arrangements that resulted in profit of ̀  124.64 million for the financial 
year 2020-21 (Previous Year ` 54.18 million). This profit has been reflected in the statement of profit or loss.

As at 31 March 2021 and 31 March 2020, there are no impaired reinsurance assets.

d.	 Key Assumptions

	 Liabilities for life insurance policies are determined by the Appointed Actuary in accordance with the IRDAI regulations and 
relevant actuarial practice standards & guidance notes issued by the Institute of Actuaries of India.

	 The reserves/ liabilities under non-linked business is calculated using a prospective gross premium method of valuation. The 
reserves are established having regard to the assumptions as to future experience, including the interest rate that will be earned 
on premiums not yet received and future bonus rates for participating business. Assumptions as to the future bonus rates are 
set to be consistent with the interest rate assumptions. For participating policies, the valuation interest rate used is 6.00% (no 
change from last year). For non-par policies, the valuation interest rate ranges between 5.58% - 6.75% (no change from last year) 
for the first 5 years and 4.00% - 6.00% (no change from last year) thereafter (for annuity, 2% assumed for year greater than 50 
years). For one-year individual non-par plan, the valuation interest rate used is 4.00% (not applicable for last year).

	 The lapse assumptions are based on various factors namely the actual experience, credibility of the experience, pricing 
assumptions, trend from actual experience and consistency from past year’s assumptions. For lapsed policies, revival reserves 
are maintained (till the policies are within the revival year) assuming 10.00% (previous year 10.00%) of them will get revived.

	 Mortality assumptions are set with reference to the published IALM (2012-2014) Ultimate Mortality Table. The mortality 
assumptions are based on various factors namely the actual experience, credibility of the experience, pricing assumptions, 
trend from actual experience and consistency from past year’s assumptions. For annuity product, mortality rates are set with 
reference to the Modified Mortality for Annuitants - LIC (a) (1996-98) Ultimate Rates. Assumptions for morbidity and incidence 
of accidental death are based on terms available from reinsurers and the standard morbidity rate table CIBT 93 (Critical Illness 
Base Table for year 93).

	 Assumptions for future expenses are considered as per the file & use assumptions (which are derived from long term business 
plan of the Company) and these expenses escalated each year by 5.00% p.a. (previous year 5.00%) to allow for inflation. An 
additional reserve has been included to allow for the contingency of closure to new business and to cover maintenance expense 
overrun.

	 Commission has been allowed for at the rates specified in the products file and use.

	 Further it has been ensured that for each policy the reserve is sufficient to pay the surrender value.
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Notes to the consolidated financial statements (Continued)
(Currency : Indian rupees in millions)

60.	 Key disclosures related to life insurance business (Continued)

d.	 Key Assumptions (Continued)

	 For participating products, terminal bonuses are provisioned such that the reserves are at least equal to asset share at product 
level.

	 The provisions have been made for incurred but not reported death claims (IBNR), free look reserve, unearned premium reserve 
of the extra premium collected etc.

	 Free look assumption has been set based on the actual cancellation experience observed by the company for all lines of business, 
trend of the experience in the last few years and consistency of the rate in comparison to the past year. The assumption of free 
look rate is set at 4% this year (no change from last year).

	 For riders, both unearned premium and gross premium reserves are calculated and the higher of these two is held as reserve. For 
OYRGTL plan (One Year Renewable Group Term Life), the Unearned Premium Reserve is calculated as premium for the unexpired 
duration. In addition, the premium deficiency reserve and IBNR is also kept for OYRGTL.

	 The Company has continued to provision for additional margin for adverse deviation (MAD) to mitigate the risk due to Covid-19 
pandemic risk under Actuarial Liability. Further, the Company has kept additional Covid-19 related provision in anticipation of 
elevated COVID related claims.

Portfolio assumptions impacting net liabilities Range FY 2021 FY 2020
Mortality rates (as a % of Indian Assured Lives 
Mortality (2006-08))**

Max 215% (Without MAD)* 215% (Without MAD)*

Min 21% (Without MAD) 20% (Without MAD)
Discount/ interest rates*** Max 7.75% (Without MAD) 7.75% (Without MAD)

Min 5% (Without MAD) 7.00% (Without MAD)
Expense**** Max 9308 (INFL @5%) (without MAD)

18 (INFL @ 5%) (without MAD) 
for micro Insurance plan

8865 (INFL @5%) (without MAD)
17 (INFL @ 5%) (without MAD) 
for micro Insurance plan

Min 276 (INFL @ 5%) (without MAD)
11 (INFL @ 5%) (without MAD) 
for micro Insurance plan

263 (INFL @ 5%) (without MAD)
11 (INFL @ 5%) (without MAD) 
for micro Insurance plan

MAD* Mortality: 10%; additional 
5% MAD to cater COVID19 
pandemic risk

Mortality: 10%; additional 5% 
MAD to cater COVID19 pandemic 
risk

Interest: 75 - 550 bps Interest: 75 - 550 bps
Expenses: 10% Expenses: 10%

* Margin for Adverse Deviation (MAD) is over and above the base rate mentioned above.

** Mortality rates (excluding annuity products) are expressed as % of Indian Assured LivesMortality (2012-14) and for annuity 
it is expressed as % of Modified Mortality for Annuitants - LIC (a) (1996-98) Ultimate Rates.

*** Under Unit linked, for unit growth rate (i.e. Investment return) weighted average growth rate of various unit funds is used.

**** The value of future expenses has been derived to allow for all the future maintenance expenses as applicable namely 
fixed per policy, renewal premium (0%-2%)/ commission (0%-25%) related, fund (0%-0.25%) related etc. The limits for fixed per 
policy expenses are as mentioned above in the table.
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60. Key disclosures related to life insurance business  (Continued)

e. Sensitivity Analysis
The following analysis is performed for reasonably possible movements in key assumptions with all other assumptions held 
constant, showing the impact on gross liabilities.

The correlation of assumptions will have a significant effect in determining the ultimate claims liabilities, but to demonstrate the 
impact due to changes in assumptions, assumptions had to be changed on an individual basis. It should be noted that movements 
in these assumptions are non–linear. The method used for deriving sensitivity information and significant assumptions made 
did not change from the previous period. The sensitivities are same as shared with Regulators during annual reporting.
For Year Ended 31 March 2021

Sensitivity Parameters
Gross Liability

Insurance Contracts Investment Contracts
With DPF Linked Others Linked Others

Mortality increased by 10%  8,308.80  12,946.17  22,455.41  786.35  440.57
Mortality decreased by 10%  8,301.09  12,942.63  20,257.58  786.35  440.57
Lapses increased by 10%  8,303.77  12,943.74  21,058.91  786.35  440.57
Lapses decreased by 10%  8,306.17  12,944.31  21,671.76  786.35  440.57
Expenses increased by 10%  8,309.07  12,944.45  21,485.17  786.35  440.57
Expenses decreased by 10%  8,300.84  12,943.67  21,224.21  786.35  440.57
Interest Rate increased by 100 bps  7,640.58  12,854.89  17,475.55  757.41  440.57
Interest Rate decreased by 100 bps  9,110.47  13,038.49  26,404.71  817.78  440.57
Inflation Rate increased by 100 bps  8,307.61  12,944.36  21,476.28  786.35  440.57
Inflation Rate decreased by 100 bps  8,302.53  12,943.85  21,250.38  786.35  440.57

For Year Ended 31 March 2020

Sensitivity Parameters
Gross Liability

Insurance Contracts Investment Contracts
With DPF Linked Others Linked Others

Mortality increased by 10%  5,750.39  6,968.23  17,764.85  652.86  322.11
Mortality decreased by 10%  5,742.00  6,962.06  15,863.84  652.86  322.11
Lapses increased by 10%  5,744.83  6,963.97  16,552.07  652.86  322.11
Lapses decreased by 10%  5,747.60  6,964.88  17,075.63  652.86  322.11
Expenses increased by 10%  5,750.63  6,965.38  16,919.17  652.86  322.11
Expenses decreased by 10%  5,741.78  6,963.62  16,689.49  652.86  322.11
Interest Rate increased by 100 bps  5,221.24  6,898.09  13,592.26  635.12  322.11
Interest Rate decreased by 100 bps  6,382.52  7,036.88  21,035.01  672.28  322.11
Inflation Rate increased by 100 bps  5,749.25  6,965.06  16,913.79  652.86  322.11
Inflation Rate decreased by 100 bps  5,743.44  6,964.11  16,710.94  652.86  322.11



Edelweiss Annual Report 2020-21 | 289  

Notes to the consolidated financial statements (Continued)
(Currency : Indian rupees in millions)

60. Key disclosures related to life insurance business (Continued)

e. Sensitivity Analysis (Continued)
Gross premiums on insurance contracts and investment contracts with DPF
Particulars 2020-21 2019-20
Life Insurance  12,240.81  10,298.21
Total Gross Premiums  12,240.81  10,298.21

Premiums ceded to reinsurers on insurance contracts and investment contracts with DPF
Particulars 2020-21 2019-20
Life Insurance (358.33) (446.04)
Total premiums ceded to reinsurers (358.33) (446.04)

Net benefits and claims
Particulars 2020-21 2019-20
a.	 Gross benefits and claims paid
	 Life insurance contracts  2,011.29  1,187.26
	 Investment contracts with DPF  -  -
Total gross benefits and claims paid  2,011.29  1,187.26
b.	 Claims ceded to reinsurers
	 Life insurance contracts (520.94) (373.29)
	 Investment contracts with DPF  -  -
	 Total claims ceded to reinsurers (520.94) (373.29)
Net benefits and claims  1,490.35  813.97

61. Key disclosures related to General Insurance business

Contract Liability for General Insurance business

Premium earned

Gross Premium on insurance contracts
Particular 2020-21 2019-20
Gross written Premium  2,264.46  1,586.05
Change in reserve for unexpired risks  (267.73)  (476.69)
Gross Earned Premium (a)  1,996.73  1,109.36

Premium ceded to reinsurers on insurance contracts
Particular 2020-21 2019-20
Premium on reinsurance ceded  424.73 268.30
Change in reserve for unexpired risks  (50.39)  (84.40)
Premium ceded to reinsurers (b)  374.34 183.90

Total Premium Earned (net) (a - b)  1,622.39 925.46
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61. Key disclosures related to General Insurance business (Continued)
Change in actuarial liability
Particular 2020-21 2019-20
Gross Claim Paid  1,285.48 686.12
Claims Ceded to reinsurer on Gross Claims Paid  (89.32)  (52.78)
Net Claims Paid  1,196.16 633.34
Change in Gross Claims Outstanding  149.39 151.51
Change in Cededing to reinsurer on Gross Claims Outstanding  (72.89)  (9.61)
Net Claims Outstanding  1,272.66  775.24

Change in Gross IBNR  500.52 341.61
Change in Cededing to reinsurer on Gross IBNR  (115.56)  (55.30)
Net IBNR  384.96  286.31
Change in Gross Premium deficiency Reserve  (1.41)  (33.00)
Change in Cededing to reinsurer on Premium deficiency Reserve  -  -
Net Premium deficiency Reserve  (1.41)  (33.00)

Change in actuarial liability  383.55  253.31

Reinsurance asset
Particular 31-Mar-21 31-Mar-20
Reinsurance on Insurance Contract  370.32  133.37
Gross Insurance contract liabilities  2,946.56  2,030.33
Reinsurance asset relating to Insurance contracts  666.99 428.14
Net Insurance contract liabilities  2,279.57 1,602.19

Gross Insurance contract liabilities 31-Mar-21 31-Mar-20
Gross Claims Outstanding  359.78 210.39
Gross IBNR  1,112.77 612.25
Gross Premium deficiency Reserve  38.36 39.77
Gross Reserve for unexpired risks  1,435.65 1,167.92
Gross Insurance contract liabilities  2,946.56 2,030.33

Reinsurance asset relating to Insurance contracts 31-Mar-21 31-Mar-20
Reinsurance of Claims Outstanding  84.88  11.98
Reinsurance of IBNR  205.38 89.83
Reinsurance of Premium deficiency Reserve  - -
Reinsurance of Reserve for unexpired risks  376.73 326.33
Reinsurance of Insurance contract liabilities  666.99 428.14
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61. Key disclosures related to General Insurance business (Continued)
Net Insurance contract liabilities 2020-21 2019-20
Net Claims Outstanding  274.90  198.41
Net IBNR  907.38  522.42
Net Premium deficiency Reserve  38.36  39.78
Net Reserve for unexpired risks  1,058.92  841.58
Net Insurance contract liabilities  2,279.56  1,602.19

Reconciliation of Claims Outstanding 2020-21 2019-20
Gross Claims Outstanding at the beginning of year  210.39 58.88
Gross Change in claims reserve  149.39 151.51
Gross Claims Outstanding at the end of year  359.78 210.39

Reinsurance of Claims Outstanding at the beginning of year  11.99 2.38
Reinsurance of Change in claims reserve 72.88 9.61
Reinsurance of Claims Outstanding at the end of year  84.87 11.99

Net Claims Outstanding at the beginning of year  198.41 56.50
Net Change in claims reserve  76.49 141.91
Net Claims Outstanding at the end of year 274.90 198.41

Reconciliation of Incurred but not reported (IBNR) 2020-21 2019-20
Gross IBNR Outstanding at the beginning of year  612.25 270.65
Gross Change in IBNR reserve  500.52 341.60
Gross IBNR Outstanding at the end of year  1,112.77 612.25

Reinsurance of IBNR Outstanding at the beginning of year  89.83 34.53
Reinsurance of Change in IBNR reserve  115.56 55.30
Reinsurance of IBNR Outstanding at the end of year  205.39 89.83

Net IBNR Outstanding at the beginning of year  522.42 236.11
Net Change in IBNR reserve  384.96 286.31
Net IBNR Outstanding at the end of year  907.38 522.42

Reconciliation of Premium deficiency Reserve 2020-21 2019-20
Gross Premium deficiency Reserve Outstanding at the beginning of year  39.78 72.78
Gross Change in Premium deficiency reserve (1.42) (33.00)
Gross Premium deficiency Reserve Outstanding at the end of year  38.36 39.78

Reinsurance of Premium deficiency Reserve Outstanding at the beginning of year - -

Reinsurance of Change in Premium deficiency reserve - -
Reinsurance of Premium deficiency Reserve Outstanding at the end of year - -

Net Premium deficiency Reserve Outstanding at the beginning of year  39.78  72.78
Net Change in Premium deficiency reserve (1.41) (33.00)
Net Premium deficiency Reserve Outstanding at the end of year  38.37  39.78
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61. Key disclosures related to General Insurance business (Continued)
Reserve for unexpired risks 2020-21 2019-20
Gross Reserve for unexpired risks Outstanding at the beginning of year  1,167.91  691.22
Gross Change in Reserve for unexpired risks reserve  267.73  476.69
Gross Reserve for unexpired risks Outstanding at the end of year  1,435.64  1,167.91

Reinsurance of Reserve for unexpired risks Outstanding at the beginning of year  326.33 241.93
Reinsurance of Change in Reserve for unexpired risks reserve  50.39 84.40
Reinsurance of Reserve for unexpired risks Outstanding at the end of year 376.72 326.33

Net Reserve for unexpired risks Outstanding at the beginning of year  841.59 449.29
Net Change in Reserve for unexpired risks reserve  217.33 392.30
Net Reserve for unexpired risks Outstanding at the end of year  1,058.92 841.59

Geographical concentration:

The Company has its operation only in India.

Sensitivity Analysis to key assumptions

The following analysis is performed for reasonably possible movements in ‘Ultimate Loss ratio’ with all other assumptions held 
constant, showing the impact on gross and net liabilities, profit before tax and equity.

The correlation of assumptions will have a significant effect in determining the ultimate claims liabilities, but to demonstrate 
the impact due to changes in assumptions, assumptions had to be changed on an individual basis. It should be noted that 
movements in these assumptions are linear. The method used for deriving sensitivity information and significant assumptions 
made did not change from the previous period.

2020-21 Change in 
Assumption

Increase / 
(Decrease) on 
Gross Liability

Increase / 
(Decrease) on 

Net Liability

Increase / 
(Decrease) on 

Profit Before Tax

Increase / 
(Decrease) on 

Equity
Ultimate Loss Ratio 10.00%  294.66  227.96  227.96  -
Ultimate Loss Ratio (10.00)% (294.66) (227.96) (227.96)  -

2019-20 Change in 
Assumption

Increase / 
(Decrease) on 
Gross Liability

Increase / 
(Decrease) on 

Net Liability

Increase / 
(Decrease) on 

Profit Before Tax

Increase / 
(Decrease) on 

Equity
Ultimate Loss Ratio 10.00% 203.03 160.22 160.22  -
Ultimate Loss Ratio (10.00)% (203.03) (160.22) (160.22)  -

62.	 The Board of Directors at their meeting held on 11 June 2021, have recommended a final dividend of ` 0.55 per equity share (on 
face value of ` 1 per equity share), subject to the approval of the members at the ensuing Annual General Meeting.

63.	 The Indian Parliament has approved the Code on Social Security, 2020 which subsumes the Provident Fund and the Gratuity Act 
and rules there under. The Ministry of Labour and Employment has also released draft rules thereunder on 13 November 2020 
and has invited suggestions from stakeholders which are under active consideration by the Ministry. The Company will evaluate 
the rules, assess the impact if any, and account for the same once the rules are notified and become effective.
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64.	 During earlier years and for the year ended 31 March 2021, four subsidiaries of the Group had sold certain financial assets 
amounting to ` 61,568.90 million (net of provisions) and ` 10,711.50 million (net of provisions) respectively to various asset 
reconstructions company trusts (‘ARC Trusts’) and acquired security receipts (SR) amounting to ` 49,858.40 million and  
` 8,801.10 million respectively from these ARC Trusts. Ind AS 109 – ‘Financial Instruments’, prescribed under section 133 of the 
Companies Act, 2013, requires substantially all risks and rewards to be transferred for the purpose of de-recognition of such 
financial assets from these subsidiaries’ financial statements. Edelweiss Financial Services Limited (EFSL), the holding company, 
and Edelweiss Rural and Corporate Services Limited (ERCSL) a subsidiary, had undertaken substantially all risks and rewards in 
respect of such financial assets. As a result, these financial assets were de-recognized in subsidiaries’ financial statements.

	 Based on a review performed by management of these subsidiaries and EFSL, with effect from 01 January 2021, has directly 
undertaken substantially all risks and rewards and consequently ERCSL is relieved of its obligations. Further, pursuant to such 
review, with effect from 01 January 2021, certain terms and conditions of risk and reward agreements have been amended. The 
Board of Directors of subsidiaries, ERCSL and EFSL in their respective meetings held on 04 June 2021, 10 June 2021 and 11 June 
2021 have approved such changes to risk and reward agreements. As the risks and rewards continues in the Group, these are 
accounted as financial assets in the consolidated financial statements and the consequent expected credit loss are recorded in 
the consolidated financial statements.

	 During the year ended 31 March 2021, the Group re-assessed probability of default, loss given default in respect of these financial 
assets and due to various factors viz. operational challenges for exposures to certain sectors, increase in credit and market risks 
for certain counter parties relative to such risks at initial recognition, continued impact of COVID-19 factors. Such re-assessments 
resulted in recognition of higher amount of loan loss provisioning for the year ended 31 March 2021. Accordingly, the Group has 
recorded for the year ended 31 March 2021 an amount of ` 5,051.50 million towards expected credit loss on these financial assets.

65.	 Pursuant to amendments in risk and reward agreement between the subsidiaries, ERCSL and EFSL (as mentioned in note 64 above), 
with effect from 01 January 2021, fees payable on security receipts (ARC Fee) has been agreed to be borne by EFSL, as the risks and 
rewards are undertaken by EFSL. Accordingly, an amount of ` 489.30 million towards such expenses has been recorded by the EFSL.

66.	 Edelweiss Custodial Services Limited (“”ECdSL””), a group company of Edelweiss Financial Services Company (“”EFSL””) challenged 
an order, by an investigating agency, marking lien on its clearing account, before the 47th Additional Chief Metropolitan Magistrate 
Court, Mumbai. Since the investigation against Anugrah Stock and Broking Pvt. Ltd. (“trading member”), for which ECdSL was a 
clearing member, is still under process, the said investigative agency contended that it had no objection to setting aside the lien 
order upon ECdSL providing an undertaking to keep sufficient assets unencumbered. ECdSL has since provided undertaking to 
keep sufficient assets amounting to ` 4,603.20 million belonging to the Group and associate unencumbered and the said lien 
order has been set aside. The matter has been listed for further hearing.

	 The MCSGF Committee of NSE Clearing Limited (“NCL”) vide its order dated 20 October 2020 has directed ECdSL to adhere to 
instructions of National Stock Exchange (“NSE”) / NCL, to appropriately reinstate the securities wherever trading member’s clients 
had credit balance, but the securities got liquidated. ECdSL filed an appeal against the impugned order with Securities Appellate 
Tribunal (“SAT”). SAT vide its order dated 05 November 2020 has directed ECdSL to give an undertaking to NCL that it will deposit 
` 2,120.00 million or other amount as directed by the SAT after disposal of Appeal. ECdSL has since provided the declaration to 
NCL. The matter has been listed for further hearing.

	 Various Arbitration/Writ Petitions have been filed before the Hon’ble Bombay High Court (“Hon’ble Court”) by various end clients 
of the trading member and/or his associate. ECdSL has been made party to the same. All the Writ Petitions have been tagged 
together and common orders have been passed in all the Writ Petitions. The next date of hearing is yet to be assigned by the 
Hon’ble Court.

	 ECdSL believes that it has acted in accordance with the agreement entered with the trading member and in accordance with 
applicable laws and regulations. Accordingly, there is no adjustment required in the financial statements for year ended 31 March 
2021.
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67.	 During the year ended 31 March 2021, EFSL sold its controlling stake in the wealth management business (Edelweiss Securities 
Limited) to Edelweiss Global Wealth Management Limited, its wholly owned subsidiary, in accordance with the transaction 
consummated with PAGAC ECSTACY PTE. LTD (PAG), a private investment firms. Since the Company has sold controlling interest 
over the wealth management business, it has accounted for the sale as loss of control with effect from 26 March 2021 under 
the requirements of Ind AS 110 – ‘Consolidated Financial Statements’. Accordingly, included in other income is an amount of 
` 14,063.50 million for the year ended 31 March 2021 towards realized gain representing difference between consideration 
received and net assets derecognized pertaining to the wealth management business (including related net goodwill) and non 
controlling interests in other investments that were sold. Further, EFSL’s retained interest in the wealth management business 
meets the definition of an associate and has been recorded at fair value at 26 March 2021 under net fair value changes pursuant 
to paragraph 25 under Ind AS 110 – ‘Consolidation Financial Statements’.

68.	 Under the Shareholders’ Agreement dated 05 March 2019, entered between Edelweiss Financial Services Limited (EFSL), CDPQ 
Private Equity Asia PTE. Limited (CDPQ) and ECL Finance Limited (together referred as Parties), EFSL had agreed, pursuant to 
clause 8.1 & 8.2 to make equity investment of an amount equivalent to the amount of losses on Select real estate/structured 
finance Loans (Select Loans) into ECL Finance Limited within six months of the default leading to loss incurred by the ECL Finance 
Limited on or before the date of the conversion of the Investor CCDs into Equity Shares. The rationale for this undertaking was to 
keep the total equity/net worth of ECL Finance Limited unimpacted on account of impairment in these loan accounts. During the 
year ended 31 March 2021, Parties have agreed and concluded that loss event for two of the borrowers in the Select Loans have 
crystalized and hence, EFSL has agreed to make good the loss amounting to ` 1,400.10 million incurred by ECL Finance Limited 
in earlier years. Accordingly, EFSL has recorded such loss in its profit and loss for the year ended 31 March 2021. The Parties have 
agreed that no loss event has been crystalized in respect of other Select Loans amounts mentioned in above said clauses of the 
agreement and hence as at 31 March 2021 there is no obligation EFSL has as at 31 March 2021.

69.	 EC Commodity Limited (ECCL), a wholly owned subsidiary of the Company, has entered into an agreement dated 28 November 
2019, pursuant to which upon happening of a contingency whereupon if the investors who have subscribed for a majority in the 
Alternative Investment Fund (AIF) to which ECL Finance Limited (ECLF) and Edelweiss Housing Finance Limited (EHFL), subsidiaries 
of the Group have sold financial assets does not receive the agreed IRR (IRR) as per the agreement in which case ECCL shall be 
required to either arrange for a buyer thereof and/or purchase the assets at IRR.

70.	 CDPQ Private Equity Asia Pte. Ltd. (CDPQ), holder of cumulative convertible preference shares (CCPS) of Edelweiss Asset 
Reconstruction Company Limited (EARC), a subsidiary, had on 15 July 2019 given a put intimation notice to Group entities 
viz., Edelweiss Custodial Services Limited (ECSL) and ECL Finance Limited (ECL) in accordance with Option Agreement dated 14 
November 2017. The Option Agreement required ECSL and ECLF to buy these CCPS at an agreed fair value. EARC had applied to 
Reserve Bank of India (RBI) which gave its no objection on 17 February 2020 in the name of fellow subsidiaries Edelweiss Rural 
and Corporate Services and Ecap Equities Limited. As the companies and CDPQ have not completed fair value of the put security 
in accordance with the put agreement, CDPQ has not exercised its put option.
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71.	 The Group and its associate has process whereby periodically all long term contract (including derivative contracts) are assessed 
for material foreseeable losses. At the year end, the Group  and its associate has reviewed and ensured that adequate provisions 
as required under any law / accounting standard for material foreseeable losses on such long terms contracts (including derivative 
contract) has been made in the books of accounts.

72.	 Previous year’s figures have been regrouped / reclassified to conform to current year presentation.

	 The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For S. R. Batliboi & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firms Registration Number: 301003E/E300005

per Shrawan Jalan Rashesh Shah Himanshu Kaji
Partner Chairman, Managing Director & CEO Executive Director
Membership No: 102102 DIN: 00008322 DIN : 00009438

Sarju Simaria Tarun Khurana
Chief Financial Officer SVP & Company Secretary

Mumbai 11 June 2021 Mumbai 11 June 2021
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To the Members of Edelweiss Financial Services Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Edelweiss Financial Services Limited (“the Company”), which 
comprise the Balance Sheet as at March 31 2021, the Statement of Profit and Loss, including the statement of Other Comprehensive 
Income, the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and notes to the standalone financial 
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone financial 
statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the manner so required and give a 
true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at 
March 31, 2021, its profit including other comprehensive income, its cash flows and the changes in equity for the year ended on that 
date. 

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing (SAs), as specified under 
section 143(10) of the Act. Our responsibilities under those Standards are further described in the ‘Auditor’s Responsibilities for the 
Audit of the Standalone Financial Statements’ section of our report. We are independent of the Company in accordance with the 
‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to 
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion on the standalone financial statements.

Emphasis of Matter 

We draw attention to note 52 of the standalone financial statements, which describes the economic and social disruption as a result of 
COVID-19 pandemic of the Company’s business and financial metrics including the Company’s estimates of impairment of investments 
and other financial assets, which are highly dependent on uncertain future developments. Our opinion is not modified in respect of 
this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the standalone financial 
statements for the financial year ended March 31, 2021. These matters were addressed in the context of our audit of the standalone 
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For 
each matter below, our description of how our audit addressed the matter is provided in that context. 

We have determined the matters described below to be the key audit matters to be communicated in our report. We have fulfilled the 
responsibilities described in the Auditor’s responsibilities for the audit of the standalone financial statements section of our report, 
including in relation to these matters. Accordingly, our audit included the performance of procedures designed to respond to our 
assessment of the risks of material misstatement of the standalone financial statements. The results of our audit procedures, including 
the procedures performed to address the matters below, provide the basis for our audit opinion on the accompanying standalone 
financial statements.

INDEPENDENT AUDITOR’S REPORT
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INDEPENDENT AUDITOR’S REPORT (Continued)

Key audit matters How our audit addressed the key audit matter
Impairment of investments in subsidiary companies (as described in Note 1.4.1.3 and note 7 of the standalone financial statements)
The Company has investments in various subsidiaries aggregating 
Rs. 43,789.92 million which are not listed or quoted. These 
investments are valued at cost and are required to be assessed 
for impairment in accordance with Ind AS 36, when any indicators 
of impairment are observed.

In carrying out such impairment assessment, a significant 
judgement of the management is involved in estimating the 
investee company’s “value in use”, in accordance with Ind AS 36. 
Estimation of the value in use requires the management to apply 
appropriate assumptions with respect to the growth rates for 
future cash flow projections of the investee company and discount 
rates for determining present value of such cash flows.

In view of the high degree of management’s judgement involved 
in estimation of the recoverable amount of investments in 
unlisted subsidiaries and the inherent uncertainty relating to the 
assumptions supporting such estimates, we considered this area 
as a key audit matter. 

Our audit procedures included considering the appropriateness 
of the processes laid down by the management for assessment of 
impairment in the value of investments in subsidiaries combined 
with procedures performed as follows:

•	 We considered management’s assessment of impairment 
from the management experts wherever considered 
necessary and assessed whether any impairment indicators 
existed for investment in individual subsidiaries.

•	 We traced the net-worth of the individual subsidiaries to 
their audited financial statements to assess whether any 
impairment indicators were present.

•	 We assessed information used to determine the key 
assumptions, including growth rates and discount rates.

•	 We assessed the disclosures relating to investments in 
subsidiaries included in the standalone financial statements 
in accordance with the requirements of Ind AS.

IT systems and controls
Financial accounting and reporting processes, especially in the 
financial services sector, are fundamentally reliant on IT systems 
and IT controls to process significant transaction, hence we 
identified IT systems and controls as a key audit matter for the 
Company. 

Automated accounting procedures and IT environment controls, 
which include IT governance, general IT controls over program 
development and changes, access to programs and data and IT 
operations, are required to be designed and to operate effectively 
to ensure reliable financial reporting.

Our audit procedures focused on the IT infrastructure and 
applications relevant to financial reporting of the Company:

•	 We tested the design and operating effectiveness of the 
Company’s IT access controls over the information systems 
that are important to financial reporting and various 
interfaces, configuration and other identified application 
controls.

•	 We tested IT general controls (logical access, changes 
management and aspects of IT operational controls). 
This included testing requests for access to systems were 
reviewed and authorized.

•	 We tested the Company’s periodic review of access rights. 
We also tested requests of changes to systems for approval 
and authorization.

•	 In addition to the above, we tested the design and operating 
effectiveness of certain automated controls that were 
considered as key internal controls.

•	 We tested the design and operating effectiveness of 
compensating controls in case deficiencies were identified 
and, where necessary, extended the scope of our substantive 
audit procedures.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the information included in 
the Board report, but does not include the standalone financial statements and our auditor’s report thereon, which we obtained prior 
to the date of this auditors report, and the Annual report, which is expected to be made available to us after that date. 

Our opinion on the standalone financial statements does not cover the other information and we do not express any form of assurance 
conclusion thereon. 

In connection with our audit of the standalone financial statements, our responsibility is to read the other information and, in doing 
so, consider whether such other information is materially inconsistent with the financial statements or our knowledge obtained in the 
audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

When we read the Annual report, if we conclude that there is a material misstatement therein, we are required to communicate the 
matter to those charged with governance. 

Responsibilities of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the preparation of 
these standalone financial statements that give a true and fair view of the financial position, financial performance including other 
comprehensive income, cash flows and changes in equity of the Company in accordance with the accounting principles generally 
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting records 
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and 
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are reasonable 
and prudent; and the design, implementation and maintenance of adequate internal financial controls, that were operating effectively 
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the standalone 
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management 
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the 
audit. We also:

•	 Identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud or error, design 
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

INDEPENDENT AUDITOR’S REPORT (Continued)
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INDEPENDENT AUDITOR’S REPORT (Continued)

•	 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the Company 
has adequate internal financial controls with reference to financial statements in place and the operating effectiveness of such 
controls.

•	 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures 
made by management. 

•	 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence 
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events 
or conditions may cause the Company to cease to continue as a going concern. 

•	 Evaluate the overall presentation, structure and content of the standalone financial statements, including the disclosures, and 
whether the standalone financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in 
the audit of the financial statements for the financial year ended March 31, 2021 and are therefore the key audit matters. We describe 
these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so 
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1.	 As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government of India in terms 
of sub-section (11) of section 143 of the Act, we give in the “Annexure 1” a statement on the matters specified in paragraphs 3 
and 4 of the Order.

2.	 As required by Section 143(3) of the Act, we report that:

	 (a)	 We have sought and obtained all the information and explanations which to the best of our knowledge and belief were 
necessary for the purposes of our audit;

	 (b)	 In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our 
examination of those books;

	 (c)	 The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive Income, the Cash 
Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement with the books of account;

	 (d)	 In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified under Section 
133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended;
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	 (e)	 On the basis of the email confirmation received from the directors as on March 31, 2021 taken on record by the Board of 
Directors, none of the directors is disqualified as on March 31, 2021 from being appointed as a director in terms of Section 
164 (2) of the Act;

	 (f)	 With respect to the adequacy of the internal financial controls with reference to these standalone financial statements 
and the operating effectiveness of such controls, refer to our separate Report in “Annexure 2” to this report;

	 (g)	 In our opinion, the managerial remuneration for the year ended March 31, 2021 has been paid / provided by the Company 
to its directors in accordance with the provisions of section 197 read with Schedule V to the Act;

	 (h)	 With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies (Audit 
and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and according to the explanations 
given to us:

		  i.	 The Company has disclosed the impact of pending litigations on its financial position in its standalone financial 
statements – (Refer Note 40 (a) and (b) to the standalone financial statements); 

		  ii.	 The Company has made provision, as required under the applicable law or accounting standards, for material 
foreseeable losses, if any, on long-term contracts including derivative contracts – (Refer Note 54 to the standalone 
financial statements); 

		  iii.	 There has been no delay in transferring amounts, required to be transferred, to the Investor Education and Protection 
Fund by the Company

For S.R. Batliboi & Co. LLP 
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005 

per Shrawan Jalan
Partner
Membership Number:102102
UDIN: 21102102AAAAKZ4950

Place of Signature: Mumbai
Date: June 11, 2021

INDEPENDENT AUDITOR’S REPORT (Continued)
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and 
regulatory requirements” of our report of even date

Re: Edelweiss Financial Services Limited (‘the Company’)

(i) 	 (a)	 The Company has maintained proper records showing full particulars, including quantitative details and situation of fixed 
assets.

	 (b)	 All fixed assets have not been physically verified by the management during the year but there is a regular programme of 
verification which, in our opinion, is reasonable having regard to the size of the Company and the nature of its assets. No 
material discrepancies were noticed on such verification.

	 (c)	 According to the information and explanations given by the management and based upon the audit procedures performed, 
the title deeds of immovable properties included in property, plant and equipment are held in the name of the company.

(ii) 	 The Company’s business does not involve inventories and, accordingly, the requirements under paragraph 3(ii) of the Order are 
not applicable to the Company.

(iii)	 According to the information and explanations given to us and based upon the audit procedures performed, the Company has 
not granted any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the 
register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of clause 3(iii)(a), (b) and (c) of 
the Order are not applicable to the Company and hence not commented upon. 

(iv)	 In our opinion and according to the information and explanations given by the management, provisions of section 185 and 186 
of the Companies Act 2013 in respect of loans to directors including entities in which they are interested and in respect of loans 
and advances given, investments made and, guarantees, and securities given have been complied with by the company.

(v)	 The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the Companies (Acceptance 
of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi)	 To the best of our knowledge and as explained, the Company is not in the business of sale of any goods. Therefore, in our opinion, 
the provisions of clause 3(vi) of the Order are not applicable to the Company.

(vii)	 (a)	 Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, goods and service tax, cess 
and other statutory dues have generally been regularly deposited with the appropriate authorities though there has been 
a slight delay in a few cases. The provisions relating to duty of custom, duty of excise, value added tax and sales tax are not 
applicable to the Company.

	 (b)	 According to the information and explanations given to us and based upon the audit procedures performed, no undisputed 
amounts payable in respect of provident fund, employees’ state insurance, income-tax, goods and service tax, cess and 
other statutory dues were outstanding, at the year end, for a period of more than six months from the date they became 
payable. The provisions relating to duty of custom, duty of excise, value added tax and sales tax are not applicable to the 
Company.
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	  (c)	 According to the information and explanations given to us and based upon the audit procedures performed, the dues of 
income-tax, goods and service tax, and cess on account of any dispute, are given below. The provisions relating to duty of 
custom, duty of excise, value added tax and sales tax are not applicable to the Company.	

Name of the statute Nature of 
the dues

Amount  
(Rs. In 
million)

Period to which the 
amount relates

Forum where the dispute is pending

Income Tax Act, 1961  Income Tax 3.23 AY 2001-02  High Court 
Income Tax Act, 1961  Income Tax  17.95 AY 2008-09  High Court 
Income Tax Act, 1961  Income Tax  122.73 AY 2009-10  High Court 
Income Tax Act, 1961  Income Tax  219.45 AY 2010-11  High Court 
Income Tax Act, 1961  Income Tax  83.53 AY 2011-12  High Court 
Income Tax Act, 1961  Income Tax  45.30 AY 2018-19  Commissioner of Income Tax (Appeals)
Service Tax  Service Tax  414.60 2008-09 to 2011-12  CESTAT, Mumbai 
Service Tax  Service Tax  119.75 2009-10 up to Jun 2012  CESTAT, Mumbai 
Service Tax  Service Tax  979.56 October 2010 to March 2015 CESTAT, Mumbai 

(viii)	 In our opinion and according to the information and explanations given by the management and based upon the audit procedures 
performed, the Company has not defaulted in repayment of loans or borrowing to a financial institution and banks, government 
or dues to debenture holders.

(ix)	 In our opinion and according to the information and explanations given by the management, the Company has utilized the monies 
raised by way of debt instruments for the purposes for which they were raised.

(x)	 During the course of our examination of the books and records of the Company, carried out in accordance with the generally 
accepted auditing practices in India, and according to the information and explanations given to us by the Management, we have 
neither come across any instances of material fraud by the Company or on the Company by the officers and employees, noticed 
or reported during the year, nor have we been informed of any such case by the management.

(xi) 	 According to the information and explanations given by the management and based upon the audit procedures performed, the 
Company has paid or provided managerial remuneration in accordance with the requisite approvals mandated by the provisions 
of Section 197 read with Schedule V of the Act.

(xii)	 In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the order are not applicable to 
the Company and hence not commented upon.

(xiii)	 According to the information and explanations given by the management and based upon the audit procedures performed, 
transactions with the related parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and 
the details have been disclosed in the notes to the financial statements, as required by the applicable accounting standards.

(xiv)	 According to the information and explanations given by the management. the Company has complied with provisions of section 
42 of the Companies Act, 2013 in respect of the private placement of Non convertible debentures during the year. According to 
the information and explanations given by the management, we report that the amounts raised, have been used for the purposes 
for which the funds were raised, though idle/surplus funds which were not required for immediate utilization were gainfully 
invested in liquid assets payable on demand.

Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and 
regulatory requirements” of our report of even date (Continued)
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and 
regulatory requirements” of our report of even date (Continued)

(xv)	 According to the information and explanations given by the management and based upon the audit procedures performed, the 
Company has not entered into any non-cash transactions with directors or persons connected with him as referred to in section 
192 of Companies Act, 2013.

(xvi)	 According to the information and explanations given to us and based upon the audit procedures performed, the provisions of 
section 45-IA of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP 
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005 

per Shrawan Jalan
Partner
Membership Number:102102
UDIN: 21102102AAAAKZ4950

Place of Signature: Mumbai
Date: June 11, 2021
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to standalone financial statements of Edelweiss Financial Services Limited 
(“the Company”) as of March 31, 2021 in conjunction with our audit of the standalone financial statements of the Company for the 
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the internal control 
over financial reporting criteria established by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India 
(“ICAI”). These responsibilities include the design, implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, 
and the timely preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to these standalone financial 
statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified under section 143(10) of the Act, to the 
extent applicable to an audit of internal financial controls, both issued by ICAI. Those Standards and the Guidance Note require that 
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal 
financial controls with reference to these standalone financial statements was established and maintained and if such controls operated 
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls with reference 
to these standalone financial statements and their operating effectiveness. Our audit of internal financial controls with reference to 
standalone financial statement included obtaining an understanding of internal financial controls with reference to these standalone 
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness 
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the 
Company’s internal financial controls with reference to these standalone financial statements.

Meaning of Internal Financial Controls With Reference to these Standalone Financial Statements

A Company’s internal financial controls with reference to standalone financial statements is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance 
with generally accepted accounting principles. A Company’s internal financial controls with reference to standalone financial statements 
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded 
as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts 
and expenditures of the Company are being made only in accordance with authorizations of management and directors of the Company; 
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the 
Company’s assets that could have a material effect on the financial statements.

Annexure 2 to the Independent Auditor’s Report of even date on the Standalone 
Financial Statements of Edelweiss Financial Services Limited
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Annexure 2 to the Independent Auditor’s Report of even date on the Standalone 
Financial Statements of Edelweiss Financial Services Limited date (Continued)

Inherent Limitations of Internal Financial Controls With Reference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to these standalone financial statements, including the 
possibility of collusion or improper management override of controls, material misstatements due to error or fraud may occur and not 
be detected. Also, projections of any evaluation of the internal financial controls with reference to standalone financial statements to 
future periods are subject to the risk that the internal financial control with reference to standalone financial statements may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to standalone financial 
statements and such internal financial controls with reference to standalone financial statements were operating effectively as at 
March 31, 2021, based on the internal control over financial reporting criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note issued by ICAI.

For S.R. Batliboi & Co. LLP 
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005 

per Shrawan Jalan
Partner
Membership Number:102102
UDIN: 21102102AAAAKZ4950

Place of Signature: Mumbai
Date: June 11, 2021
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(Currency:Indian rupees in million) Note  As at 
March 31, 2021

 As at 
March 31, 2020

 I. ASSETS
 (1) Financial assets

(a)	 Cash and cash equivalents 2  1,481.81  13.66
(b)	 Bank balances other than cash and cash equivalents 2A  8.19  9.55
(c)	 Trade receivables 5  191.00  316.80
(d)	 Loans 6  12,472.43  6.73
(e)	 Investments 7  43,817.32  34,672.87
(f)	 Other financial assets 8  629.35  695.42

 58,600.10  35,715.03
 (2) Non-financial assets

(a)	 Current tax assets (net) 9  688.06  618.59
(b)	 Deferred tax assets (net) 10 & 32  378.08  291.13
(c)	 Property, Plant and Equipment 11  5.99  8.36
(d)	 Intangible assets under development  -  9.16
(e)	 Other Intangible assets 11  1.19  16.83
(f)	 Other non- financial assets 12  135.88  133.78

 1,209.20  1,077.85

TOTAL ASSETS  59,809.30  36,792.88

 II. LIABILITIES AND EQUITY
LIABILITIES

 (1) Financial liabilities
(a)	 Derivative financial instruments 3&4  -  -
(b)	 Trade payables
	 (i)	� total outstanding dues of micro enterprises and  

small enterprises 13&41  -  0.90
	 (ii)	� total outstanding dues of creditors other than micro  

enterprises and small enterprises 13  2,354.43  52.45
(c)	 Debt securities 14  7,288.95  734.12
(d)	 Borrowings other than debt securities 15  1,091.16  732.51
(e)	 Other financial liabilities 16  6,841.48  577.09

 17,576.02  2,097.07
 (2) Non-financial liabilities

(a)	 Current tax liabilities (net) 17  7.26  69.84
(b)	 Provisions 18  845.81  9.08
(c)	 Other non-financial liabilities 19  120.33  71.19

 973.40  150.11
EQUITY
(a)	 Equity share capital 20  890.90  889.51
(b)	 Other equity 21  40,368.98  33,656.19

 41,259.88  34,545.70

TOTAL LIABILITIES AND EQUITY  59,809.30  36,792.88

The accompanying notes are an integral part of financial statements 1 to 62
As per our report of even date attached.

For S. R. Batliboi & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firms Registration Number: 301003E/E300005

per Shrawan Jalan Rashesh Shah Himanshu Kaji
Partner Chairman, Managing Director & CEO Executive Director
Membership No: 102102 DIN: 00008322 DIN : 00009438

Sarju Simaria Tarun Khurana
Chief Financial Officer SVP & Company Secretary

Mumbai June 11, 2021 Mumbai June 11, 2021

Balance Sheet as at March 31, 2021
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Statement of Profit and Loss for year ended March 31, 2021

(Currency:Indian rupees in million) Note For the year ended 
March 31, 2021

For the year ended 
March 31, 2020

Revenue from operations
Interest income 22  834.96  121.16
Dividend income 23  1,365.31  694.72
Fee and commission income 24  991.19  959.81
Other operating income 25  244.60  437.57
Total Revenue from operations 3,436.06  2,213.26

Other income 26  13,782.67  242.14

Total Revenue  17,218.73  2,455.40

Expenses
Finance costs 27  973.34  323.11
Net loss / (gain) on fair value changes 28  4,422.85 (134.66)
Impairment on financial instruments 29  1,486.98  18.73
Employee benefits expense 30  1,912.18  797.67
Depreciation, amortisation and impairment 11  14.04  32.16
Other expenses 31  1,470.15  622.92

Total expenses  10,279.54  1,659.93

Profit before tax  6,939.19  795.47

Tax expenses 32
Current tax  (135.98)  1.90
Deferred tax (net)  (86.95)  (32.22)

Profit for the year  7,162.12  825.79

Other Comprehensive Income
Items that will not be reclassified to profit or loss
Remeasurement gain / (loss) on defined benefit plans  9.54  (0.47)

Total  9.54  (0.47)

Total Comprehensive Income  7,171.66  825.32

Earnings Per Share (₹) (Face Value of ₹ 1/- each) 35
(1)	 Basic  8.05  0.93
(2)	 Diluted  8.01  0.92

The accompanying notes are an integral part of financial statements 1 to 62
As per our report of even date attached.

For S. R. Batliboi & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firms Registration Number: 301003E/E300005

per Shrawan Jalan Rashesh Shah Himanshu Kaji
Partner Chairman, Managing Director & CEO Executive Director
Membership No: 102102 DIN: 00008322 DIN : 00009438

Sarju Simaria Tarun Khurana
Chief Financial Officer SVP & Company Secretary

Mumbai June 11, 2021 Mumbai June 11, 2021
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 (Currency:Indian rupees in million) For the year ended  
March 31, 2021

For the year ended  
March 31, 2020

A Cash flow from operating activities
Profit before tax  6,939.19  795.47
Adjustments for :
Depreciation and amortisation expenses  14.04  32.16
Fair value change in investments  (3.45)  3.03
Fair value change in provisions  4,426.30  -
Profit on sale of investments (net)  (13,714.85)  (156.58)
Impairment / (reversal) on financial instruments  1,486.98  18.73
Dividend on investments  (1,365.31)  (694.72)
(Profit)/loss on sale of property, plant and equipment  9.16  (1.44)
Interest income  (834.96)  (116.93)
ESOP and SAR cost  84.68  99.65
Finance costs  973.34  323.11
Operating cash flow before working capital changes  (1,984.88)  302.48
Add/(Less): Adjustments for working capital changes
Decrease /(Increase) in trade receivables  47.28  192.14
Decrease/(Increase) in derivative financial instruments  -  (2.48)
(Decrease)/increase in in trade payables  900.99  (37.31)
Decrease /(Increase) in other financial assets  316.52  71.68
Decrease /(Increase) in other non-financial assets  7.34  (28.97)
Decrease /(Increase) in other bank balances  1.36  50.42
(Decrease)/increase in provisions and other financial liabilities  1,832.60  (27.08)
(Decrease)/increase in other non-financial liabilities  49.14  49.55
Cash generated from /(used in) operations  1,170.35  570.43
Income taxes paid/(refund) during the year  3.93  (170.71)
Net cash generated from / (used in ) operating activities - A  1,174.28  399.72

B Cash flow from investing activities
Purchase of property, plant and equipment  (3.93)  (11.70)
Sale of property, plant and equipment  7.90  2.56
Purchase of investments  (16,618.52)  (1,558.22)
Sale of investments  21,186.33  431.42
Dividend on investments  1,365.31  694.72
Loan (given) / Repayment of loans ( Refer note 1 below)  (12,467.93)  2,390.67
Interest received  834.96  258.21
Net cash generated from / (used in) investing activities - B  (5,695.88)  2,207.66

C Cash flow from financing activities
Proceeds from issuance of Share capital (including securities premium)  49.61  79.92
Repayment of non convertible debentures  (12,734.12)  -
Proceeds from debt securities  19,230.83  734.12
Proceeds from/(repayment of) borrowing (Refer note 1 below)  358.65  (2,928.12)
Dividend paid  -  (266.51)
Finance costs  (915.22)  (323.11)
Net cash generated from / (used in) financing activities - C  5,989.75  (2,703.70)

Net (decrease) / increase in cash and cash equivalents (A+B+C)  1,468.15  (96.32)

Cash and cash equivalents as at the beginning of the year  13.66  109.98
Cash and cash equivalents as at the end of the year  1,481.81  13.66

Cash Flow Statement for the year ended March 31, 2021
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Cash Flow Statement for the year ended March 31, 2021 (Continued)

Notes:
1 Cash receipts and payments for transaction with group companies in which the turnover is quick, the amounts are large, and 

the maturities are short are presented on net basis in accordance with Ind AS-7 Statement of Cash Flows.
2 Cash Flow Statement has been prepared under the indirect method as set out in Ind AS 7 prescribed under the Companies Act 

(Indian Accounting Standard) Rules, 2015 under the Companies Act, 2013.

As per our report of even date attached.

For S. R. Batliboi & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firms Registration Number: 301003E/E300005

per Shrawan Jalan Rashesh Shah Himanshu Kaji
Partner Chairman, Managing Director & CEO Executive Director
Membership No: 102102 DIN: 00008322 DIN : 00009438

Sarju Simaria Tarun Khurana
Chief Financial Officer SVP & Company Secretary

Mumbai June 11, 2021 Mumbai June 11, 2021

Cash Flow Disclosure

(Currency:Indian rupees in million)

Change in Liabilities arising from financing activities

Particulars As at  
April 01, 2020

Cash Flows Changes in  
Fair value

Others* As at  
March 31, 2021

Debt Securities  734.12 6,496.71  -  58.12  7,288.95 
Borrowings other than Debt Securities  732.51  358.65  -  -  1,091.16 

 1,466.63  6,855.36  -  58.12  8,380.11 

Particulars As at  
April 01, 2019

Cash Flows Changes in  
Fair value

Others* As at  
March 31, 2020

Debt Securities  - 733.92  -  0.20  734.12 
Borrowings other than Debt Securities  3,660.63  (3,251.03)  -  322.91  732.51 

 3,660.63  (2,517.11)  -  323.11  1,466.63 
*Other column includes the effect of interest accrued during the period.
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1.	 Background

	 Edelweiss Financial Services Limited (‘the Company’) is registered with Securities and Exchange Board of India (SEBI) as Category 
I – Merchant Banker. The Company was incorporated on November 21, 1995 and is the ultimate holding company of Edelweiss 
group of companies. The Company has its registered office at Edelweiss House, Off C.S.T. Road, Kalina, Mumbai, India.

	 The Company is principally engaged in providing investment banking services and holding company activities comprising of 
development, managerial and financial support to the business of Edelweiss group entities.

	 Significant Accounting Policies

1.1	 Basis of preparation of financial statements

	 The standalone financial statements of the Company has been prepared in accordance with Indian Accounting Standards (Ind 
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

	 These standalone financial statements have been prepared on a historical cost basis, except for derivative financial instruments 
and other financial assets held for trading, which have been measured at fair value. The standalone financial statements are 
presented in Indian Rupees (INR) and all values are rounded to the nearest million, except when otherwise indicated.

1.2	 Presentation of financial statements

	 The Company presents its balance sheet in order of liquidity in compliance with the Division III of the Schedule III to the 
Companies Act, 2013. An analysis regarding recovery or settlement within 12 months after the reporting date (current) and 
more than 12 months after the reporting date (noncurrent) is presented in Note no 46.

	 Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset and reported 
net when, in addition to having an unconditional legally enforceable right to offset the recognised amounts without being 
contingent on a future event, the parties also intend to settle on a net basis in all of the following circumstances:

	 •	 The normal course of business

	 •	 The event of default

	 •	 The event of insolvency or bankruptcy of the company and or its counterparties

1.3	 Financial Instruments

1.3.1	 Date of recognition

	 Financial assets and financial liabilities, with the exception of borrowings are initially recognised on the trade date, i.e., the 
date that the Company becomes a party to the contractual provisions of the instrument. This includes regular way trades 
purchases or sales of financial assets that require delivery of assets within the time frame generally established by regulation 
or convention in the market place. The Company recognises borrowings when funds reach the Company.

1.3.2	 Initial measurement of financial instruments

	 Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the 
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value 
through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, 
on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair 
value through profit or loss are recognised immediately in profit or loss.

Notes to the financial statements 
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Notes to the financial statements (Continued)

	 Significant Accounting Policies (Continued)

1.4	 Classification of financial instruments

1.4.1	 Financial assets:

	 The Company classifies all its financial assets based on the business model for managing the assets and the asset’s contractual 
terms, measured at either:

	 Financial assets carried at amortized cost (AC)

	 A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold the asset in 
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash 
flows that are solely payments of principal and interest on the principal amount outstanding. The changes in carrying value 
of financial assets is recognised in profit and loss account.

	 Financial assets at fair value through other comprehensive income (FVTOCI)

	 A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates 
to cash flows that are solely payments of principal and interest on the principal amount outstanding. The changes in fair value 
of financial assets is recognised in Other Comprehensive Income.

	 Financial assets at fair value through profit or loss (FVTPL)

	 A financial asset which is not classified in any of the above categories are measured at FVTPL. The Company measures all 
financial assets classified as FVTPL at fair value at each reporting date. The changes in fair value of financial assets is recognised 
in Profit and loss account.

1.4.1.1	 Amortized cost and Effective interest method

	 The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest 
income over the relevant period.

	 For financial instruments the effective interest rate is the rate that exactly discounts estimated future cash receipts (including all 
fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums 
or discounts) excluding expected credit losses, through the expected life of the debt instrument, or, where appropriate, a 
shorter period, to the gross carrying amount of the debt instrument on initial recognition.

	 The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition minus the 
principal repayments, plus the cumulative amortisation using the effective interest method of any difference between that 
initial amount and the maturity amount, adjusted for any loss allowance. On the other hand, the gross carrying amount of a 
financial asset is the amortised cost of a financial asset before adjusting for any loss allowance.

1.4.1.2	 Financial assets held for trading

	 The Company classifies financial assets as held for trading when they have been purchased or issued primarily for short-term 
profit making through trading activities or form part of a portfolio of financial instruments that are managed together, for 
which there is evidence of a recent pattern of short-term profit is taking. Held-for-trading assets and liabilities are recorded 
and measured in the balance sheet at fair value.
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	 Significant Accounting Policies (Continued)

1.4	 Classification of financial instruments (Continued)

1.4.1.3	 Investment in equity instruments

	 The Company measures all equity investments at fair value through profit or loss except, for Investment in subsidiaries 
and associates are recognised at cost, subject to impairment if any at the end of each reporting period. Cost of investment 
represents amount paid for acquisition of the investment.

1.4.2	 Financial liabilities

	 All financial liabilities are measured at amortised cost except for financial guarantees, and derivative financial liabilities.

1.4.2.1	 Debt securities and other borrowed funds

	 After initial measurement, debt issued, and other borrowed funds are subsequently measured at amortised cost. Amortised 
cost is calculated by taking into account any discount or premium on issue funds, and costs that are an integral part of the 
EIR.

1.4.2.2	 Financial assets and Financial liabilities at fair value through profit or loss

	 Financial assets and financial liabilities in this category are those that are not held for trading and have been either designated by 
management upon initial recognition or are mandatorily required to be measured at fair value under Ind AS 109. Management 
only designates an instrument at FVTPL upon initial recognition when one of the following criteria are met. Such designation 
is determined on an instrument-by-instrument basis:

	 •	 The designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise arise from 
measuring the assets or liabilities or recognising gains or losses on them on a different basis; or

	 •	 The liabilities are part of a group of financial liabilities, which are managed, and their performance evaluated on a fair 
value basis, in accordance with a documented risk management or investment strategy; or

	 •	 The liabilities containing one or more embedded derivatives, unless they do not significantly modify the cash flows that 
would otherwise be required by the contract, or it is clear with little or no analysis when a similar instrument is first 
considered that separation of the embedded derivative(s) is prohibited.

	 Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value. Changes in fair value are 
recorded in profit and loss with the exception of movements in fair value of liabilities designated at FVTPL due to changes in 
the Company’s own credit risk. Such changes in fair value are recorded in the Own credit reserve through OCI and do not get 
recycled to the profit or loss. Interest earned or incurred on instruments designated at FVTPL is accrued in interest income 
or finance cost, respectively, using the EIR, taking into account any discount/ premium and qualifying transaction costs being 
an integral part of instrument. Interest earned on assets mandatorily required to be measured at FVTPL is recorded using 
effective interest rate.

Notes to the financial statements (Continued)
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Notes to the financial statements (Continued)

	 Significant Accounting Policies (Continued)

1.4	 Classification of financial instruments (Continued)

1.4.2.3	 Financial guarantee:

	 Financial guarantees are contract that requires the Company to make specified payments to reimburse to holder for loss that 
it incurs because a specified debtor fails to make payment when it is due in accordance with the terms of a debt instrument.

	 Financial guarantee issued or commitments to provide a loan at below market interest rate are initially measured at fair value 
and the initial fair value is amortised over the life of the guarantee or the commitment. Subsequently they are measured at 
higher of this amortised amount and the amount of loss allowance.

1.4.3	 Financial liabilities and equity instruments

	 Financial instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the 
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

	 An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its 
liabilities. Equity instruments issued by the Company entity are recognised at the proceeds received, net of direct issue costs.

	 Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No gain or loss is 
recognised in profit or loss on the purchase, sale, issue or cancellation of the Company’s own equity instruments.

1.4.4	 Derivative contracts (Derivative assets / Derivative liability)

	 The Company enters into a variety of derivative financial instruments to manage its exposure to interest rate and foreign 
exchange rate risks, including foreign exchange forward contracts and interest rate swaps.

	 Derivatives are initially recognised at fair value and are subsequently re-measured at fair value through profit or loss. The 
resulting gain or loss is recognised in profit or loss immediately.

1.5	 Reclassification of financial assets and financial liabilities

	 The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the exceptional 
circumstances in which the Company acquires, disposes of, or terminates a business line. Financial liabilities are never 
reclassified.

1.6	 Employee welfare trust

	 The Company is a sponsor to two trusts namely: (i) Edelweiss Employees’ Welfare Trust; and (ii) Edelweiss Employees’ 
Incentives and Welfare Trust. These trusts have been formed exclusively to provide benefits to employees of the Company 
and its subsidiaries and associates. These trusts have been treated as an extension of the Company for the purpose of these 
financial statements. Accordingly, the equity shares of the Company held by these trusts have been treated as treasury shares. 
The excess of the cost of such shares over the face value of shares has been reduced from the securities premium account of 
the Company.
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	 Significant Accounting Policies (Continued)

1.7	 Derecognition of financial assets and financial liabilities

1.7.1	 Derecognition of financial assets due to substantial modification of terms and conditions

	 The Company derecognises a financial asset when the terms and conditions have been renegotiated to the extent that, 
substantially, it becomes a new loan, with the difference recognised as a derecognition gain or loss, to the extent that an 
impairment loss has not already been recorded.

	 If the modification does not result in cash flows that are substantially different, the modification does not result in derecognition. 
Based on the change in cash flows discounted at the original EIR, the Company records a modification gain or loss, to the 
extent that an impairment loss has not already been recorded.

1.7.2	 Derecognition of financial assets (other than due to substantial modification)

	 A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is derecognised 
when the rights to receive cash flows from the financial asset have expired. The Company also derecognises the financial asset 
if it has both transferred the financial asset and the transfer qualifies for derecognition.

	 The Company has transferred the financial asset if, and only if, either:

	 •	 The Company has transferred its contractual rights to receive cash flows from the financial asset; or

	 •	 It retains the rights to the cash flows but has assumed an obligation to pay the received cash flows in full without material 
delay to a third party under a ‘pass–through’ arrangement.

	 A transfer only qualifies for derecognition if either:

	 •	 The Company has transferred substantially all the risks and rewards of the asset; or

	 •	 The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred 
control of the asset

	 The Company considers control to be transferred if and only if, the transferee has the practical ability to sell the asset in its 
entirety to an unrelated third party and is able to exercise that ability unilaterally and without imposing additional restrictions 
on the transfer.

1.7.3	 Derecognition of financial liabilities

	 A financial liability is derecognised when the obligation under the liability is discharged, cancelled, or expires.

	 Where an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms 
of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original 
liability and the recognition of a new liability. The difference between the carrying value of the original financial liability and 
the consideration paid, including modified contractual cash flow recognised as new financial liability, would be recognised in 
profit or loss.

Notes to the financial statements (Continued)
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1.8	 Impairment of financial assets

	 The Company records allowance for expected credit losses for all amortised cost financial assets and financial guarantee 
contracts, in this section all referred to as ‘financial instruments. Equity instruments are not subject to impairment under Ind 
AS 109.

	 The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables and lease 
receivables. The application of simplified approach does not require the Company to track changes in credit risk. Rather, it 
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. The 
Company uses a provision matrix to determine impairment loss allowance on portfolio of its receivables. The provision matrix 
is based on its historically observed default rates over the expected life of the receivables.

	 For all other financial instruments, the Company recognises lifetime ECL when there has been a significant increase in credit risk 
since initial recognition. If, on the other hand, the credit risk on the financial instrument has not increased significantly since 
initial recognition, the Company measures the loss allowance for that financial instrument at an amount equal to 12-month 
expected credit losses (12m ECL). The assessment of whether lifetime ECL should be recognised is based on significant increases 
in the likelihood or risk of a default occurring since initial recognition instead of on evidence of a financial asset being credit-
impaired at the reporting date or an actual default occurring.

	 For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows that are due to 
the Company in accordance with the contract and all the cash flows that the Company expects to receive, discounted at the 
original effective interest rate. The Company recognises an impairment gain or loss in profit or loss for all financial instruments 
with a corresponding adjustment to their carrying amount through a loss allowance account.

1.9	 Write off

	 Financial assets are written off either partially or in their entirety only when the Company has stopped pursuing the recovery. 
If the amount to be written off is greater than the accumulated loss allowance, the difference is first treated as an addition to 
the allowance that is then applied against the gross carrying amount. Any subsequent recoveries are credited to impairment 
on financial instruments in statement of profit and loss.

1.10	 Determination of fair value

	 The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair value is the 
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants 
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or 
transfer the liability takes place either:

	 •	 In the principal market for the asset or liability, or

	 •	 In the absence of a principal market, in the most advantageous market for the asset or liability

	 The principal or the most advantageous market must be accessible by the Company.

Notes to the financial statements (Continued)



320 | Standalone Financial Statements

Notes to the financial statements (Continued)

	 Significant Accounting Policies (Continued)

1.10	 Determination of fair value (Continued)

	 The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing 
the asset or liability, assuming that market participants act in their economic best interest. A fair value measurement of a 
non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its 
highest and best use or by selling it to another market participant that would use the asset in its highest and best use. The 
Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to 
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. In order 
to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques, 
as summarised below:

	 •	 Level 1 financial instruments −Those where the inputs used in the valuation are unadjusted quoted prices from active 
markets for identical assets or liabilities that the Company has access to at the measurement date. The Company 
considers markets as active only if there are sufficient trading activities with regards to the volume and liquidity of the 
identical assets or liabilities and when there are binding and exercisable price quotes available on the balance sheet 
date.

	 •	 Level 2 financial instruments−Those where the inputs that are used for valuation and are significant, are derived from 
directly or indirectly observable market data available over the entire period of the instrument’s life.

	 •	 Level 3 financial instruments −Those that include one or more unobservable input that is significant to the measurement 
as whole. For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company 
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on 
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period. 
The Company periodically reviews its valuation techniques including the adopted methodologies and model calibrations.

1.11	 Revenue from contract with customer

	 Revenue is measured at fair value of the consideration received or receivable. Revenue is recognized when (or as) the 
Company satisfies a performance obligation by transferring a promised good or service (i.e. an asset) to a customer. An asset 
is transferred when (or as) the customer obtains control of that asset. When (or as) a performance obligation is satisfied, the 
Company recognizes as revenue the amount of the transaction price (excluding estimates of variable consideration) that is 
allocated to that performance obligation. The Company applies the five-step approach for recognition of revenue:

	 i. 	 Identification of contract(s) with customers;

	 ii.	 Identification of the separate performance obligations in the contract;

	 iii.	 Determination of transaction price;

	 iv.	 Allocation of transaction price to the separate performance obligations; and

	 v.	 Recognition of revenue when (or as) each performance obligation is satisfied
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1.11	 Revenue from contract with customer (Continued)

	 Revenue Recognition for different heads of Income are as under:

	 (i)	 Investment banking advisory fees, Syndication fees (net of tax)

		  Advisory/Syndication fees are recognised on an accrual basis in accordance with agreement entered into with respective 
investment managers / advisors.

	 (ii)	 Interest income

		  Interest income is recognized using the effective interest rate.

	 (iii)	 Dividend income

		  Dividend income is recognized in the statement of profit or loss on the date that the Company’s right to receive payment 
is established, it is probable that the economic benefits associated with the dividend will flow to the entity and the 
amount of dividend can be reliably measured. This is generally when the Shareholders approve the dividend.

	 (iv)	 Profit or loss on sale of investments

		  Profit or loss on sale of investments is recognised on trade date basis. Difference between the sale price and average 
cost of acquisition is recognized as profit or loss on sale of investments.

1.12	 Earnings per share

	 Basic earnings per share is computed by dividing the net profit after tax attributable to the equity shareholders for the year 
by the weighted average number of equity shares outstanding for the year.

	 Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue equity shares 
were exercised or converted during the year. Diluted earnings per share is computed by dividing the net profit after tax 
attributable to the equity shareholders for the year by weighted average number of equity shares considered for deriving 
basic earnings per share and weighted average number of equity shares that could have been issued upon conversion of all 
potential equity shares.

1.13	 Foreign currency transactions

	 These financial statements are presented in Indian Rupees which is also the functional currency of the Company. Transactions 
in currencies other than Indian Rupees (i.e. foreign currencies) are recognised at the rates of exchange prevailing at the dates 
of the transactions. At the end of each reporting period, monetary items denominated in foreign currencies are retranslated 
at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign currencies are 
retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary items that are measured 
in terms of historical cost in a foreign currency are not retranslated.

	 Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.
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1.14	 Retirement and other employee benefit

	 Provident fund and national pension scheme

	 The Company contributes to a recognised provident fund and national pension scheme which is a defined contribution scheme. 
The contributions are accounted for on an accrual basis and recognised in the statement of profit and loss.

	 Gratuity

	 The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect of the gratuity benefit 
scheme is calculated by estimating the amount of future benefit that the employees have earned in return for their service in 
the current and prior periods, that benefit is discounted to determine its present value, and the fair value of any plan assets, 
if any, is deducted. The present value of the obligation under such benefit plan is determined based on independent actuarial 
valuation using the Projected Unit Credit Method. Benefits in respect of gratuity are funded with an Insurance company 
approved by Insurance Regulatory and Development Authority (IRDA).

	 Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net 
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the 
net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained 
earnings through OCI in the period in which they occur.

	 Remeasurements are not reclassified to profit or loss in subsequent periods.

	 Compensated Absences

	 The eligible employees of the Company are permitted to carry forward certain number of their annual leave entitlement to 
subsequent years, subject to a ceiling. The Company recognises the charge in the statement of profit and loss and corresponding 
liability on such non-vesting accumulated leave entitlement based on a valuation by an independent actuary. The cost of 
providing annual leave benefits is determined using the projected unit credit method.

	 The liability is provided based on the number of days of unutilised leave at each balance sheet date based on a valuation by 
an independent actuary.

1.15	 Share-based payment arrangements

	 Equity-settled share-based payments to employees of the Group and others providing similar services that are granted by 
the Company are measured by reference to the fair value of the equity instruments at the grant date. These includes Stock 
Appreciation Rights (SARs) which are equity settled share-based payments.

	 a.	 with respect to Company’s employees:

		  The fair value determined at the grant date of the equity-settled share-based payments is expensed over the vesting 
period, based on the Company’s estimate of equity instruments that will eventually vest, with a corresponding increase 
in equity. At the end of each reporting period, the Company revises its estimate of the number of equity instruments 
expected to vest. The impact of the revision of the original estimates, if any, is recognised in profit or loss such that 
the cumulative expense reflects the revised estimate, with a corresponding adjustment to the Employee Stock Option 
Plan Reserve and Stock Appreciation Rights Reserve. In cases where the share options granted vest in installments over 
the vesting period, the Company treats each installment as a separate grant, because each installment has a different 
vesting period, and hence the fair value of each installment differs.

Notes to the financial statements (Continued)
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1.15	 Share-based payment arrangements (Continued)

	 b.	 with respect to employees of the Group:

		  The fair value determined at the grant date of the equity-settled share-based payments is accounted as a capital 
contribution (deemed investment) to the respective subsidiaries over the vesting period, based on the Company’s 
estimate of equity instruments that will eventually vest, with a corresponding increase in equity. At the end of each 
reporting period, the Company revises its estimate of the number of equity instruments expected to vest. The impact 
of the revision of the original estimates, if any, is recognised such that the cumulative capital contribution (deemed 
investment) is increased so that it reflects the revised estimate, with a corresponding adjustment to the Employee Stock 
Option Plan Reserve. In cases where the share options granted vest in installments over the vesting period, the Company 
treats each installment as a separate grant, because each installment has a different vesting period, and hence the fair 
value of each installment differs. Whenever, these estimates are expected to get settle between the subsidiaries and 
the Company, they are accounted as receivable/payable.

1.16	 Property, plant and equipment

	 Property plant and equipment is stated at cost excluding the costs of day–to–day servicing, less accumulated depreciation, 
and accumulated impairment in value. Changes in the expected useful life are accounted for by changing the amortisation 
period or methodology, as appropriate, and treated as changes in accounting estimates.

	 Subsequent costs incurred on an item of property, plant and equipment is recognised in the carrying amount thereof when 
those costs meet the recognition criteria as mentioned above. Repairs and maintenance are recognised in profit or loss as 
incurred.

	 Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties under construction) 
less their residual values over their useful lives. Depreciation is provided on a written down value basis from the date the 
asset is ready for its intended use or put to use whichever is earlier. In respect of assets sold, depreciation is provided up to 
the date of disposal.

	 As per the requirement of Schedule II of the Companies Act, 2013, the Company has evaluated the useful lives of the respective 
fixed assets which are as per the provisions of Part C of the Schedule II for calculating the depreciation. 

	 Estimated useful lives of the assets are as follows:

Nature of assets Estimated useful life
Building (other than Factory Building) 60 years
Furniture and fixtures 10 years
Vehicles 8 years
Office equipment 5 years
Computers - servers and networks 6 years
Computers - end user devices, such as desktops, laptops, etc. 3 years

	 Leasehold improvements are amortised on a straight-line basis over the estimated useful lives of the assets or the period of 
lease, whichever is shorter.
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1.16	 Property, plant and equipment (Continued)

	 Amount of those components which have been separately recognised as assets is derecognised at the time of replacement 
thereof. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as 
the difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

	 The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial 
year end and adjusted prospectively, if appropriate.

1.17	 Intangible assets

	 Intangible assets are recorded at the consideration paid for the acquisition of such assets and are carried at cost less 
accumulated amortization and impairment, if any. Intangibles such as software are amortised over a period of 3 years based 
on its estimated useful life.

1.18	 Impairment of non-financial assets

	 The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired based on 
internal/external factors. If any such indication exists, the Company estimates the recoverable amount of the asset. If such 
recoverable amount of the asset or the recoverable amount of cash generating unit which the asset belongs to is less than 
its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment 
loss and is recognized in the statement of profit and loss. If at the balance sheet date there is an indication that a previously 
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable 
amount subject to a maximum of the depreciable historical cost.

1.19	 Cash and cash equivalents

	 Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original 
maturity of three months or less.

1.20	 Provisions and other contingent liabilities

	 Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is 
probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of 
the obligation. The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. Where 
the probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be made, a contingent liability 
is disclosed. Given the subjectivity and uncertainty of determining the probability and amount of losses, the Company takes 
into account a number of factors including legal advice, the stage of the matter and historical evidence from similar incidents.
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1.21	 Income tax expenses

	 Income tax expense represents the sum of the tax currently payable and deferred tax.

1.21.1	 Current tax

	 The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported 
in the statement of profit and loss because of items of income or expense that are taxable or deductible in other years and 
items that are never taxable or deductible. The Company’s current tax is calculated using tax rates that have been enacted or 
substantively enacted by the end of the reporting period.

1.21.2	 Deferred tax

	 Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial 
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally 
recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary 
differences to the extent that it is probable that taxable profits will be available against which those deductible temporary 
differences can be utilised.

	 Deferred tax assets are also recognised with respect to carry forward of unused tax losses and unused tax credits (including 
Minimum Alternative Tax credit) to the extent that it is probable that future taxable profit will be available against which the 
unused tax losses and unused tax credits can be utilised.

	 It is probable that taxable profit will be available against which a deductible temporary difference, unused tax loss or unused 
tax credit can be utilised when there are sufficient taxable temporary differences which are expected to reverse in the period 
of reversal of deductible temporary difference or in periods in which a tax loss can be carried forward or back. When this is 
not the case, deferred tax asset is recognised to the extent it is probable that:

	 •	 the entity will have sufficient taxable profit in the same period as reversal of deductible temporary difference or periods 
in which a tax loss can be carried forward or back; or

	 •	 tax planning opportunities are available that will create taxable profit in appropriate periods.

	 The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it 
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

	 Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability 
is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end 
of the reporting period.

	 The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in 
which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and 
liabilities.

1.21.3	 Current and deferred tax for the year

	 Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other 
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other 
comprehensive income or directly in equity respectively.
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1.22	 Critical accounting judgements and key sources of estimation uncertainty

	 In the application of the Company’s accounting policies, which are described above, the management is required to make 
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent 
from other sources. The estimates and associated assumptions are based on historical experience and other factors that are 
considered to be relevant. Actual results may differ from these estimates.

	 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised 
in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future 
periods if the revision affects both current and future periods.

1.23	 Critical judgements in applying accounting policies

	 The following are the critical judgements, apart from those involving estimations, that the management has made in the 
process of applying the Company’s accounting policies and that have the most significant effect on the amounts recognised 
in the standalone financial statements.

1.23.1	 Business model assessment

	 Classification and measurement of financial assets depends on the results of the solely payments for principal and interest 
(SPPI) and the business model test. The Company determines the business model at a level that reflects how Group of financial 
assets are managed together to achieve a particular business objective. This assessment includes judgement reflecting all 
relevant evidence including how the performance of the assets is evaluated and their performance is measured, the risks that 
affect the performance of the assets and how these are managed and how the managers of the assets are compensated. The 
Company monitors financial assets measured at amortised cost that are derecognised prior to their maturity to understand 
the quantum, the reason for their disposal and whether the reasons are consistent with the objective of the business for which 
the asset was held. Monitoring is part of the Company’s continuous assessment of whether the business model for which the 
remaining financial assets are held continues to be appropriate and if it is not appropriate whether there has been a change 
in business model and so a prospective change to the classification of those assets.

1.24	 Key sources of estimation uncertainty

	 The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end of 
the reporting period that may have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial year, as described below. The Company based its assumptions and estimates on parameters 
available when these financial statements were prepared. Existing circumstances and assumptions about future developments, 
however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such 
changes are reflected in the assumptions when they occur.

1.24.1	 Fair value of financial instruments

	 The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction in the principal (or most advantageous) market at the measurement date under current market conditions 
(i.e., an exit price) regardless of whether that price is directly observable or estimated using another valuation technique. 
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be derived from active 
markets, they are determined using a variety of valuation techniques that include the use of valuation models. The inputs 
to these models are taken from observable markets where possible, but where this is not feasible, estimation is required in 
establishing fair values. Judgements and estimates include considerations of liquidity and model inputs related to items such 
as credit risk (both own and counterparty), funding value adjustments, correlation, and volatility.
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1.24	 Key sources of estimation uncertainty (Continued)

1.24.2	  Impairment of financial assets

	 The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the estimation 
of the amount and timing of future cash flows and collateral values when determining impairment losses and the assessment of 
a significant increase in credit risk. These estimates are driven by a number of factors, changes in which can result in different 
levels of allowances.

	 The Company’s ECL calculations are outputs of models with a number of underlying assumptions regarding the choice of 
variable inputs and their interdependencies.

	 It is Company’s policy to regularly review its models in the context of actual loss experience and adjust when necessary.

1.25	 Standards issued but not yet effective

	 There are no new standard or amendment issued but not effective.
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Particulars As at 
March 31, 2021

As at 
March 31, 2020

2. Cash and cash equivalents
Cash in hand  0.01  0.10
Balances with banks
- in current accounts  1,481.80  13.56
Total  1,481.81  13.66

2.A Bank balances other than cash and cash equivalents
Unpaid dividend accounts  8.19  9.55
Total  8.19  9.55

3. Derivative financial instruments

The Company enters into derivative transactions to hedge its interest rate risks and currency risks.

These derivatives are held for risk management purposes i.e. economic hedges but the Company has elected not to apply 
hedge accounting requirements.

Particulars
March 31, 2021

Unit Currency Notional 
amount*

Fair value 
Asset

Unit Currency Notional 
amount*

Fair value 
liability

(i)	 Currency derivatives
	 Currency Futures Number of 

currency 
units

USDINR 1,22,71,000  6.15 Number of 
currency 

units

USDINR - -

GBPINR 3,00,000 (0.03)
	� Less: Amounts 

Offset (refer 
note. 4 offsetting 
disclosure)

(6.15) 0.03

	 Forwards Number of 
currency 

units

USDINR - -

	� Total Derivative 
Financial 
Instruments

 Total -  Total -
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3. Derivative financial instruments (Continued)

Particulars
March 31, 2020

Unit Currency Notional 
amount*

Fair value 
Asset

Unit Currency Notional 
amount*

Fair value 
liability

(i)	 Currency derivatives
	 Currency Futures Number of 

currency 
units

USDINR  -  - Number of 
currency 

units

USDINR 58,95,000  0.77

GBPINR 3,00,000 1.12
	� Less: Amounts 

Offset (refer note.4 
offsetting disclosure)

-  (1.89)

(ii)	 Currency forwards
	 Forwards Number of 

currency 
units

USDINR  - -

	� Total Derivative 
Financial 
Instruments

 Total -  Total -

* Notional amount represents quantity in case of currency linked derivatives

4. Offsetting

Certain derivative financial assets and financial liabilities are subject to master netting arrangements, whereby in the case of 
insolvency, derivative financial assets and financial liabilities will be settled on a net basis. The tables below summarise the 
financial assets and liabilities subject to offsetting, enforceable master netting and similar agreements, as well as financial 
collateral received to mitigate credit exposures for these financial assets, and whether offset is achieved in the balance sheet:

Financial assets subject to offsetting March 31, 2021

Particulars

Offsetting recognised  
in the balance sheet

Netting potential not 
recognised in balance 

sheet

Assets not 
subject 

to netting 
arrangements

Total 
assets

Gross asset 
before 
offset

Amount 
offset*

Net asset 
recognised 
in balance 

sheet

Financial 
liabilities

Assets after 
consideration 

of netting 
potential

Assets 
recognised 

on the 
balance 

sheet

Recognised 
in the 

balance 
sheet

Derivative financial assets  6.15  6.15  -  -  -  -  -

Financial liabilities subject to offsetting March 31, 2021

Particulars

Offsetting recognised  
in the balance sheet

Netting potential not 
recognised in balance 

sheet

Liabilities 
not subject 
to netting 

arrangements

Total 
liabilities

Gross 
liability 
before 
offset

Amount 
offset*

Net 
liability 

recognised 
in balance 

sheet

Financial 
assets

Liabilities 
after 

consideration 
of netting 
potential

Liabilities 
recognised 

on the 
balance 

sheet

Recognised 
in the 

balance 
sheet

Derivative financial liabilities  0.03  0.03  -  -  -  -  -
* As at the reporting date, the amount of cash margin received that has been offset against the gross derivative assets is ₹ 6.15 million. Also, at 
the reporting date, the amount of cash margin paid that has been offset against the gross derivative liabilities is ₹ 0.03 million.
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4. Offsetting (Continued)
Financial assets subject to offsetting March 31, 2020

Particulars

Offsetting recognised  
in the balance sheet

Netting potential not 
recognised in balance 

sheet

Assets not 
subject 

to netting 
arrangements

Total assets

Gross asset 
before 
offset

Amount 
offset*

Net asset 
recognised 
in balance 

sheet

Financial 
liabilities

Assets after 
consideration 

of netting 
potential

Assets 
recognised on 

the balance 
sheet

Recognised 
in the 

balance 
sheet

Derivative financial assets  -  -  -  -  -  -  -

Financial liabilities subject to offsetting March 31, 2020

Particulars

Offsetting recognised  
in the balance sheet

Netting potential not 
recognised in balance 

sheet

Liabilities 
not subject 
to netting 

arrangements

Total 
liabilities

Gross 
liability 
before 
offset

Amount 
offset*

Net liability 
recognised 
in balance 

sheet

Financial 
assets

Liabilities 
after 

consideration 
of netting 
potential

Liabilities 
recognised on 

the balance 
sheet

Recognised 
in the 

balance 
sheet

Derivative financial liabilities  1.89  1.89  -  -  -  -  -
* As at the reporting date, the amount of cash margin received that has been offset against the gross derivative assets is ₹ Nil. Also, at the 
reporting date, the amount of cash margin paid that has been offset against the gross derivative liabilities is ₹1.89 million.

5. Trade receivables

Particulars As at 
March 31, 2021

As at 
March 31, 2020

a)	 Trade receivables
	 Receivables considered good - Unsecured  305.98  355.18
	 Less : Allowance for expected credit losses  (114.98)  (38.38)
	 Total  191.00  316.80

b)	 Reconciliation of impairment allowance on trade receivables:

Particulars For the year ended 
March 31, 2021

For the year ended 
March 31, 2020

	 Impairment allowance measured as per simplified approach
	 Impairment allowance - Opening Balance  (38.38)  (97.05)
	 (Add)/ less: asset originated or acquired (net)  (76.60)  58.67
	 Impairment allowance - Closing Balance  (114.98)  (38.38)
Notes:
1)	 No trade or other receivables are due from directors or other officers of the company either severally or jointly with any other person.
2)	 No trade or other receivables are due from firms or private companies in which directors is partner, a director or a member.
3)	 Trade receivables are non-interest earing and are generally on terms of 1 to 30 days.
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5. Trade receivables (Continued)

c) Trade receivables days past due

As at March 31, 2021  0-90 
days

 91-180 
days

 181-270 
days

 270- 360 
days

 > 360 
days

 Total

ECL Rates 0.54% 98.92% 99.91% 100% 100%
Estimated total gross carrying amount at default  191.59  36.53  53.15  0.65  24.06  305.98
ECL - Simplified approach  1.03  36.14  53.10  0.65  24.06  114.98
Net carrying amount  190.56  0.39  0.05  -  -  191.00

As at March 31, 2020  0-90 
days

 91-180 
days

 181-270 
days

 270- 360 
days

 > 360 
days

 Total

ECL Rates 0.55% 17.37% 56.10% 88.16% 100%
Estimated total gross carrying amount at default  300.23  21.70  -  16.30  16.95  355.18
ECL - Simplified approach  3.29  3.77  -  14.37  16.95  38.38
Net carrying amount  296.94  17.93  -  1.93  -  316.80

6. Loans

Particulars As at 
March 31, 2021

As at 
March 31, 2020

(at Amortised cost)
Loans to related parties  12,474.13  -
Loans to employees  0.53  6.73
Total Gross  12,474.66  6.73

Less: Impairment loss allowance  (2.23)  -
Total (Net)  12,472.43  6.73

Unsecured  12,474.66  6.73
Total Gross  12,474.66  6.73

Less: Impairment loss allowance  (2.23)  -
Total (Net)  12,472.43  6.73

Loans outside India
Others  -  -

Loans in India
Public sector  -  -
Others  12,474.66  6.73
Total Gross  12,474.66  6.73

Less: Impairment loss allowance  (2.23)  -
Total (Net)  12,472.43  6.73
Note :
These loans are considered to have low credit risk based on credit evaluation undertaken by the Company. There is no history of any defaults 
on these loans. Since the counter-parties are subsidiaries and employees of the Company, the Company regularly monitors to ensure that 
these entities have enough liquidity which safeguards the interest of investors and lenders. Accordingly, there is very minimal Expected credit 
loss allowance on the aforesaid loans.
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7. Investments

As at March 31, 2021

At Amortised 
cost 

(subsidiaries, 
associates and 

others)

At fair value 
Through P&L 

At cost 
(subsidiaries, 

associates and 
others)

Total

Equity instruments -  27.40  40,895.95  40,923.35
Compulsory Convertible Debentures  250.12 - -  250.12
Non-cumulative redeemable Preference Shares 
Investment

- -  1,000.00  1,000.00

Compulsory Convertible Preference Shares - -  1,650.00  1,650.00
TOTAL - Gross (A)  250.12  27.40  43,545.95  43,823.47
(i)	 Investments outside India  -  -  6.15  6.15
(ii)	 Investment in India  250.12  27.40  43,539.80  43,817.32
Total (B)  250.12  27.40  43,545.95  43,823.47
Less: Allowance for impairment (C)  -  -  6.15  6.15
Total Net (A-C)  250.12  27.40  43,539.80  43,817.32
Aggregate amount of quoted investments  2.04
Aggregate market value of quoted investments  2.04
Aggregate amount of unquoted investments  43,815.28

As at March 31, 2020

At Amortised cost At fair value 
Through P&L

At cost 
(subsidiaries, 

associates and 
others)

Total

Equity instruments -  23.95  34,648.92  34,672.87
TOTAL - Gross (A)  -  23.95  34,648.92  34,672.87
(i)	 Investments outside India  -  -  534.37  534.37
(ii)	 Investment in India  -  23.95  34,114.55  34,138.50
Total (B)  -  23.95  34,648.92  34,672.87
Less: Allowance for impairment (C)  -  -  -  -
Total Net (A-C)  -  23.95  34,648.92  34,672.87
Aggregate amount of quoted investments  0.80
Aggregate market value of quoted investments  0.80
Aggregate amount of unquoted investments  34,672.07
Note :
1)	� The Company has Employee Stock Option Plans (ESOP) in force. Based on such ESOP schemes, the Company has granted options to 

acquire equity shares of the Company that would vest in a graded manner to certain employees of subsidiaries. To the extent that the 
Company has not charged and recovered the fair value of such stock options from its subsidiaries, it has been included in the above 
carrying value of investment in the those subsidiaries.

2)	�� Impairment on investment has been assessed based on business projection approved by Board of directors of respective subsidiaries / 
associates. Impairment recognised, based on management assessment, if the recoverable value is less than carrying amount.
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8. Other financial assets

Particulars As at 
March 31, 2021

As at 
March 31, 2020

Deposits- others  20.64  21.41
Margin placed with broker  29.20  15.28
Corporate guarantee fees receivable  324.63  356.59
Advances recoverable in cash or in kind or for value to be received  254.88  302.14
Total  629.35  695.42

9. Current tax assets (net)
Advance income taxes (net of provision for tax)  688.06  618.59
Total  688.06  618.59

10. Deferred tax assets (net)
Deferred tax assets
Trade receivables
Provision for expected credit loss 29.50  13.41

Property, plant and equipment and intangibles
Difference between book and tax depreciation  12.00  16.40

Investments and other financial instruments
Unrealised loss on derivatives  -  0.66
Fair valuation of investments - loss in valuation  0.68  1.06

Employee benefit obligations
Disallowances under section 43B of the Income Tax Act, 1961  0.90  3.20

Unused tax losses
Accumulated Losses  336.54  256.40

 379.62  291.13
Deferred tax liabilities
Investments and other financial instruments
Unrealised gain on derivatives  1.54  -

 1.54  -

Total  378.08  291.13
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12. Other non-financial assets

Particulars As at 
March 31, 2021

As at 
March 31, 2020

Input tax credit  83.85  -
Contribution to gratuity fund (net)  13.41  -
Prepaid expenses  25.80  133.78
Vendor advances  12.82  -
Total  135.88  133.78

13. Trade Payables
Total outstanding dues of micro enterprises and small enterprises (Refer note 41)  -  0.90
Total outstanding dues of creditors other than micro enterprises and small enterprises  2,354.43  52.45
(includes sundry creditors, provision for expenses, customer payables)
Total  2,354.43  53.35

14. Debt securities
Secured
Non-convertible redeemable Debentures (at amortised cost)
Non-convertible Debentures - privately placed  3,432.22  -
Non-Convertible Debentures - Public Issue  2,024.16  -
Market Linked Debentures  1,832.57  -

 7,288.95  -
Unsecured
Commercial paper  -  734.12

 7,288.95  734.12

Debt Securities in India  7,288.95  734.12
Debt Securities outside India  -  -
Total  7,288.95  734.12

For secured debt, the Company has provided collateral in the nature of specific and Pari Passu charge of receivables and 
investments .
Debt Securities - as at 31 March 2021
Maturities <1 years 1-3 years > 3 years Total
Rate of Interest
7.00 - 7.99%  -  -  -  -
8.00 - 8.99%  -  -  -  -
9.00 - 9.99%  -  738.88  1,261.12  2,000.00
10.00 - 10.99%  -  -  -  -
11.00 - 11.99%  -  -  -  -
19.00-19.99%  210.00  420.00  2,870.00  3,500.00
Zero Coupon Debentures  -  -  -  -
Various (benchmark linked)  -  1,331.09  501.48  1,832.57
Accrued Interest and EIR (43.62)
Total  210.00  2,489.97  4,632.60  7,288.95

Debt Securities - as at 31 March 2020
Maturities <1 years 1-3 years > 3 years Total
Rate of Interest
10.00 - 10.99% 734.12  -  - 734.12
Total 734.12  -  - 734.12
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15. Borrowings other than Debt Securities

Particulars As at 
March 31, 2021

As at 
March 31, 2020

(at Amortised Cost)
Unsecured
Loan from related parties (repayable on demand)  1,091.16  732.51
(Interest rate payable @ 14.50% for March 31, 
2021 and 11.75% for March 31, 2020)

 1,091.16  732.51

Borrowings in India  1,091.16  732.51
Borrowings outside India  -  -
Total  1,091.16  732.51

16. Other financial liabilities
Other payables  7.95  0.02
Unpaid dividends  8.19  9.55
Accrued salaries and benefits  1,606.90  210.93
Financial guarantee obligation  324.63  356.59
Risk and Reward undertaking (Refer note 56 )  4,426.30  -
Other Advances  467.51  -
Total  6,841.48  577.09

17. Current tax liabilities (net)
Provision for taxation (net of advance tax)  7.26  69.84
Total  7.26  69.84

18. Provisions
Provision for employee benefits

Gratuity  -  2.13
Compensated leave absences  3.59  6.95

Interim dividend  842.22  -
Total  845.81  9.08

19. Other non-financial liabilities
Statutory liabilities*  111.87  69.28
Others  8.46  1.91
Total  120.33  71.19
* includes withholding taxes, provident fund, profession tax and other statutory dues payables
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20. Equity share capital

Particulars As at March 31, 2021 As at March 31, 2020
No of shares Amount No of shares Amount

Authorised :
Equity Shares of ₹ 1 each  1,23,00,00,000  1,230.00  1,23,00,00,000  1,230.00
Preference shares of ₹ 5 each  40,00,000  20.00  40,00,000  20.00

 1,23,40,00,000  1,250.00  1,23,40,00,000  1,250.00
Issued, Subscribed and Paid up:
Equity Shares of ₹ 1 each  93,57,98,077  935.80  93,44,09,002  934.41
Less: Shares held by Edelweiss Employees Incentives and 
Welfare Trust  (73,01,510)  (7.30)  (73,01,510) (7.30)

Less: Shares held by Edelweiss Employees Welfare Trust  (3,75,95,270)  (37.60)  (3,75,95,270) (37.60)
(Refer Note.1.6)

 89,09,01,297  890.90  88,95,12,222  889.51

A. Reconciliation of number of shares

(Before deducting treasury shares) As at March 31, 2021 As at March 31, 2020
No of shares Amount No of shares Amount

Outstanding at the beginning of the year  93,44,09,002  934.41  93,26,69,564  932.67
Shares issued during the year:
-Under Employee Stock Options Plans (ESOPs)  13,89,075  1.39  17,39,438  1.74
Outstanding at the end of the year  93,57,98,077  935.80  93,44,09,002  934.41

	 Note :
	 1.	 Edelweiss Employees’ Welfare Trust and Edelweiss Employees’ Incentive and Welfare Trust are extension of 

Company’s financial statements, these trusts are holding 4,48,96,780 number of equity shares as on March 31, 2021 
amounting to ₹ 44.90 million (as at March 31, 2020: ₹ 44.90 million). These are deducted from total outstanding 
equity shares.

	 2.	 The above two Employee Welfare Trust(s) hold an aggregate 4,48,96,780 equity shares of the Company for incentive 
and welfare benefits for group employees as per extant applicable SEBI regulations. Pursuant to the exercise of 
right available under Regulation 29 of SEBI (Share Based Employee Benefits) Regulations, 2014, the Company has 
applied before the expiry date of 27 October 2019 for extension of the time limit for disposing of aforesaid equity 
shares. The said application is under consideration and approval for extension from SEBI is awaited as at date.

B. Terms/rights attached to equity shares :

The Company has only one class of equity shares having a par value of ₹ 1 per share. Each holder of equity shares is 
entitled to one vote per share.

In the event of liquidation of the Company, the equity shareholders will be entitled to receive the remaining assets of 
the Company, after distribution of all preferential amounts, if any, in proportion to the number of equity shares held by 
the shareholders.

C. Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

Particulars As at March 31, 2021 As at March 31, 2020
 No of shares % holding No of shares % holding

Rashesh Shah  14,56,01,730 15.56%  14,53,01,730 15.55%
Venkatchalam Ramaswamy  5,81,26,560 6.21%  5,80,26,560 6.21%
BIH SA  4,82,57,748 5.16%  4,70,07,748 5.03%

 25,19,86,038 26.93%  25,03,36,038 26.79%
Note :
The Shareholding of  Mr. Rashesh Chandrakant Shah and Mr. Venkatchalam A Ramaswamy in the Promoter and Promoter 
Group category as at March 31 2020, does not include 3,00,000 equity shares and 1,00,000 equity shares purchased 
by them respectively on March 31, 2020, as the shares were credited to the respective demat accounts post March 31, 
2020, as per the settlement cycle.
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21. Other Equity

Particulars As at  
March 31, 2021

As at 
March 31, 2020

Securities premium account  30,246.81  30,175.07
General reserve  508.64  508.64
Capital redemption reserve  2.03  2.03
Retained earnings  8,481.52  2,152.08
Stock options outstanding  783.64  669.25
Shares Appreciation Rights outstanding  344.64  148.93
Share application money pending allotment  1.70  0.19
Total  40,368.98  33,656.19

Movement in Other Equity
I. Securities premium account

Opening Balance  30,175.07  30,057.56
Add : On issue of shares on exercise of Employee Stock Options Plans (ESOPs)  46.71  84.14
Add : On transfer from ESOP reserve on exercise of Employee Stock Options Plans (ESOPs)  25.03  33.37
Total  30,246.81  30,175.07

II. General Reserve
 Opening Balance  508.64  508.64
Add : Additions during the year  -  -
Total  508.64  508.64

III. Capital Redemption Reserve
 Opening Balance  2.03  2.03
Add : Additions during the year  -  -
Total  2.03  2.03

IV. Retained earnings
Opening Balance  2,152.08  1,593.27
Add: Profit for the year  7,162.12  825.79
Add: Other Comprehensive Income  9.54  (0.47)
Amount available for appropriation  9,323.74  2,418.59
Appropriations:
Interim dividend  (842.22)  -
Final dividend  -  (266.51)
Total  (842.22)  (266.51)

Total  8,481.52  2,152.08
V. Stock options outstanding (Refer note 38)

Opening Balance  669.25  460.59
Add : Additions during the year  139.42  242.03
Less : Transfer to securities premium account on exercise of ESOPs  (25.03)  (33.37)
Total  783.64  669.25

VI. SAR outstanding (Refer note 38)
Opening Balance  148.93  -
Add : Additions during the year  195.71  148.93
Total  344.64  148.93

VII. Share application money pending allotment  1.70  0.19
(Received against ESOP exercised by employees. For details of ESOP plan refer note 38)
Total  1.70  0.19

Total  40,368.98  33,656.19
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Particulars For the year ended 
March 31, 2021

For the year ended 
March 31, 2020

22. Interest Income
On Financial assets measured at Amortised Cost
Interest on loans  833.17  116.93
Interest on deposits with bank  -  2.39
Other interest income  1.79  1.84
Total  834.96  121.16

23. Dividend Income
Dividend on investment  1,365.31  694.72
Total  1,365.31  694.72

24. Fee and commission income (Refer Note 48)
Advisory and other fees  991.19  959.81
Total  991.19  959.81

25. Other operating income
Fee income from group (Refer note 36)  244.60  437.57
Total  244.60  437.57

26. Other income
Foreign exchange gain  -  131.12
Miscellaneous income  67.82  92.13
Profit on sale of subsidiaries (net) ( Refer note 53)  13,714.85  18.89
Total  13,782.67  242.14

27. Finance cost
On Financial Liabilities measured at Amortised Cost
Interest on deposits
Interest on Inter-corporate deposits  2.76  -

Interest on borrowings
Interest on bank overdraft  1.76  -
Interest on loan from subsidiaries  -  315.99

Interest on debt securities
Cost of benchmark linked debentures  35.08  -
Discount on commercial paper  33.05  0.20
Interest on debentures  900.07  -

Other interest expense
Financial and bank charges  0.61  6.89
Interest - others  0.01  0.03
Total  973.34  323.11
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Particulars For the year ended 
March 31, 2021

For the year ended 
March 31, 2020

28. Net loss/(gain) on fair value changes
Net (gain)/ loss on financial instruments at FVTPL
Investments
Fair value (gain) / loss (unrealised)  (3.45) 3.03

Others
Profit on sale of investments (realised)  - (137.69)
Fair Value loss on risk and reward undertaking (Refer note 56)  4,426.30  -
Total  4,422.85 (134.66)

29. Impairment on financial instruments
Trade receivables 78.52  18.73
Impairment in value of investments  6.15  -
Provision for expected credit loss  2.21  -
Others (Refer note 55)  1,400.10  -
Total  1,486.98  18.73

30. Employee benefit expenses
Salaries and wages  1,803.52  653.66
Contribution to provident and other funds  19.88  20.86
Expense on Employee Stock Option Scheme (ESOP) & Stock Appreciation Rights 
(Refer note.38)

 84.68  99.65

Staff welfare expenses  4.10  23.50
Total  1,912.18  797.67

31. Other expenses
Advertisement and business promotion  6.11  42.54
Auditors' remuneration (Refer note 31.A)  18.09  8.97
Commission and brokerage  39.92  28.28
Communication  5.42  6.53
Directors' sitting fees  1.84  1.82
Commission to non-executive directors  16.00  3.50
Insurance  20.79  36.76
Legal and professional fees  409.60  168.03
Management Fees (Refer note 57 )  489.25  -
Printing and stationery  1.73  5.68
Rates and taxes  7.14  2.39
Rent (Refer Note 31.C)  61.36  83.32
Repairs and maintenance  0.60  0.51
Foreign exchange loss (net)  75.63  -
Computer software  24.76  46.48
Corporate social responsibility -Donation (Refer Note 31.B)  22.70  28.70
Donation  -  0.30
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31. Other expenses (Continued)
For the year ended 

March 31, 2021
For the year ended 

March 31, 2020
Clearing & custodian charges  2.72  4.85
Loss on sale of fixed assets  7.06  -
Membership and subscription  18.49  15.41
Office expenses  230.14  61.71
Postage and courier  0.13  2.62
Seminar & Conference  0.12  0.65
Goods & Service tax expenses  6.47  14.70
Travelling and conveyance  3.71  54.00
Miscellaneous expenses  0.37  5.17
Total  1,470.15  622.92

31.A Auditors' remuneration:
As an Auditor
Statutory Audit of the Company  4.40  4.40
Limited Review  3.60  3.60
Certification  0.36  0.51
Fees for debenture issuances  9.60  -
Towards reimbursement of expenses  0.13  0.46
Total  18.09  8.97

31.B Details of CSR Expenditure:
As per the provisions of Section 135 of Companies Act 2013,
Gross Amount required to be spent by the Company  22.70  28.01
Amount Spent (Paid in Cash)
Construction/ Acquisition of any assets  -  -
on purpose other than (i) above  22.70  28.70
Amount Spent (Yet to be paid in Cash)
Construction/ Acquisition of any assets  -  -
on purpose other than (i) above  -  -
Total  22.70  28.70

31.C Operating leases
Rental expenses for the year ended March 31, 2021 aggregated to ₹ 61.36 million (Previous year: ₹ 83.32 million) which has 
been included under the head other expenses – Rent in the Statement of profit and loss. The Company does not have any 
non-cancellable operating lease.
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32. Income Tax

32.A Component of Income Tax Expenses

Particulars For the year ended 
March 31, 2021

 for the year ended 
March 31, 2020

Current Tax  - 45.59
Adjustment in respect of income tax of prior years  (135.98) (43.69)
Deferred tax relating to temporary differences  (86.95) (32.22)
Total Tax Charge for the year  (222.93) (30.32)

Current Tax  (135.98)  1.90
Deferred Tax (Refer Note 32.C)  (86.95)  (32.22)

32.B The income tax expenses for the year can be reconciled to the accounting profit as follows:
Profit before Taxes  6,939.19 795.47
Statutory Income Tax rate 25.17% 34.94%

Tax Charge at Statutory Rate  1,746.59 277.94

Tax effect of :
Adjustment in respect of current income tax of prior year  (135.98) (43.69)

Income not charged to tax or chargeable to lower tax rate (3,795.68) (271.98)

DTA not created on
Current year taxable loss  1,555.12  -
Expenditure of current year  450.05  -

DTA created on expenses of earlier year (151.83)  -
 -

Tax impact due to revaluation of deferred tax due to change in Income tax rate*  81.40

Non Deductible Expenses  27.40 7.41

Income Tax Expenses Reported in Statement of Profit and Loss  (222.93) (30.32)

Effective Income Tax Rate (3.21%) (3.81%)

* The government of India, on September 20, 2019 vide the Taxation Laws ( Amendment Ordinance) 2019 the Ordinance), inserted a new Section 
115BAA in the Income Tax Act, 1961, which provides an option to the Company for paying Income tax at reduced rates. Accordingly, the Company 
has remeasured its deferred tax assets (net) basis the rate prescribed in the aforesaid section resulting in additional charge of ₹ 81.40 millions.
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32. Income Tax (Continued)

32.C Table below shows deferred tax recorded in the balance sheet and changes recorded in Income tax expenses:

For the Year Ended March 2021  As at 
March 31, 

2020

 Recognised 
in profit  

or loss

 Recognised 
in OCI

 Recognised 
directly in 

equity

 As at 
March 31, 

2021
Deferred Tax Assets
Difference between book and tax depreciation 
(including intangibles)

 16.40  (4.40)  -  -  12.00

Trade receivables - Expected credit loss  13.41  16.09  -  -  29.50
Fair valuation of investments - loss in valuation  1.06  (0.38)  -  -  0.68
Disallowances under section 43B of the Income 
Tax Act, 1961

 3.20  (2.30)  -  -  0.90

Accumulated Losses  256.40  80.14  -  -  336.54
Unrealised loss on derivatives  0.66  (0.66)  -  -  0.00

Deferred Tax Liabilities
Fair valuation of investments- gain in valuation  -  -  -  -  -
Unrealised gain on derivatives  -  (1.54)  -  -  (1.54)

Deferred Tax Asset (net)  291.13  86.95  -  -  378.08

For the Year Ended March 2020  As at 
March 31, 

2019

 Recognised 
in profit  

or loss

 Recognised 
in OCI

 Recognised 
directly in 

equity

 As at 
March 31, 

2020
Deferred Tax Assets
Difference between book and tax depreciation 
(including intangibles)

 13.66  2.74  -  -  16.40

Trade receivables - Expected credit loss  40.10  (26.69)  -  -  13.41
Fair value of investments  -  1.06  -  -  1.06
Disallowances under section 43B of the Income 
Tax Act, 1961

 3.60  (0.66)  0.26  -  3.20

Accumulated Losses  219.54  36.86  -  -  256.40

Deferred Tax Liabilities
Fair valuation of investments- gain in valuation  (35.52)  35.52  -  -  -
Unrealised gain on derivatives  17.27 (16.61)  -  - 0.66

Deferred Tax Asset (net)  258.65 32.22  0.26  -  291.13
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33.	 Segment reporting

	 Primary Segment (Business Segment)

	 The Company’s business is organised and management reviews the performance based on the business segments as mentioned 
below:

Segment Activities Covered
Agency business Advisory and transactional services
Holding company activities Development, managerial and financial support to the businesses of Edelweiss group entities

	 Income for each segment has been specifically identified. Expenditure, assets and liabilities are either specifically identified with 
individual segments or have been allocated to segments on a systematic basis.

	 Based on such allocations, segment disclosures relating to revenue, results, assets and liabilities have been prepared.

	 Secondary Segment

	 Since the business operations of the Company are primarily concentrated in India, the Company is considered to operate only in 
the domestic segment and therefore there is no reportable geographic segment.

	 The following table gives information as required under the Indian Accounting Standard -108 on “Segment Reporting”:

Particulars For the year ended 
 March 31, 2021

For the year ended 
 March 31, 2020

I	 Segment Revenue
	 a)	 Agency business  664.08  808.18
	 b)	 Holding company activities  16,486.83  1,638.85
	 c)	 Unallocated  67.82 8.37
	 Total Income  17,218.73 2,455.40

II	 Segment Results
	 a)	 Agency business (142.71)  (33.78)
	 b)	 Holding company activities 7,014.08  820.88
	 c)	 Unallocated  67.82  8.37
	 Profit before taxation  6,939.19  795.47
	 Less: Provision for taxation (222.93) (30.32)
	 Profit after taxation  7,162.12  825.79

Particulars  March 31, 2021  March 31, 2020
III	 Segment Assets
	 a)	 Agency business  41.86 133.07
	 b)	 Holding company activities 58,701.30 35,740.57
	 c)	 Unallocated 1,066.14  919.24 
	 Total  59,809.30 36,792.88

IV	 Segment Liabilities
	 a)	 Agency business  397.09 283.21
	 b)	 Holding company activities  18,136.88  1,815.30
	 c)	 Unallocated  15.45 148.67
	 Total 18,549.42  2,247.18
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33. Segment reporting (Continued)
Particulars  March 31, 2021  March 31, 2020
V	 Capital Expenditure
	 (Including intangible assets under development)
	 a)	 Agency business  0.62 	 2.78
	 b)	 Holding company activities  3.31 9.71
	 c)	 Unallocated  - -
	 Total  3.93 12.49

VI	 Depreciation and Amortization
	 a)	 Agency business 2.23 	 8.54
	 b)	 Holding company activities  11.81 23.62
	 c)	 Unallocated  - -
	 Total  14.04 32.16

VII	 Significant Non-Cash Expenses Other than Depreciation and Amortization
	 a)	 Agency business  78.03 39.69
	 b)	 Holding company activities 5,793.35  81.72
	 c)	 Unallocated  - -
	 Total 5,871.38 121.41

34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”:
(A) Subsidiaries which are controlled by the Company:
1 Edelweiss Securities Limited (upto March 26, 2021)
2 Edelweiss Finance & Investments Limited (upto March 26, 2021)
3 ECL Finance Limited
4 Edelweiss Global Wealth Management Limited
5 Edelweiss Gallagher Insurance Brokers Limited
6 Edelweiss Trustee Services Limited (Merged with ECap Equities Limited) (w.e.f  November 30, 2019)
7 Edelcap Securities Limited (through ECap Equities Limited) 
8 Edelweiss Asset Management Limited
9 ECap Equities Limited
10 Edelweiss Broking Limited (upto March 26, 2021)
11 Edelweiss Trusteeship Company Limited 
12 Edelweiss Alternative Asset Advisors Limited
13 Edelweiss Housing Finance Limited
14 Edelweiss Investment Adviser Limited (through Edelweiss Rural & Corporate Services Limited)
15 EC Commodity Limited (through Edelweiss Rural & Corporate Services Limited)
16 Edel Land Limited
17 Edelweiss Custodial Services Limited (through Edelweiss Securities Limited) (upto March 26, 2021)
18 Edelweiss Investment Advisors Private Limited  (up to March 26, 2021)
19 EC International Limited, Mauritius
20 Edelweiss Capital (Singapore) Pte. Limited
21 Edelweiss Alternative Asset Advisors Pte. Limited (through Edelweiss Capital (Singapore) Pte. Limited)
22 Edelweiss International (Singapore) Pte. Limited (through Edelweiss Capital (Singapore) Pte. Limited)
23 Aster Commodities DMCC, United Arab Emirates (through EC International Limited, Mauritius)
24 EAAA LLC, Mauritius (through EC International Limited)
25 EW Special Opportunities Advisors LLC, Mauritius (through EAAA LLC)
26 Edel Investments Limited
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(A) Subsidiaries which are controlled by the Company: (Continued)
27 Edelweiss Tokio Life Insurance Company Limited
28 Edelweiss Rural & Corporate Services Limited (through Edel Finance Company Limited)
29 Edelweiss Comtrade Limited (through Edelweiss Rural & Corporate Services Limited) 
30 Edel Finance Company Limited 
31 Edelweiss Retail Finance Limited (through Edelcap Securities Limited)
32 Edelweiss Securities (Hong Kong) Private Limited (through Edelweiss Securities Limited- up to March 26, 2021) 
33 Edelweiss Financial Services Inc  (up to March 26, 2021)
34 Edelweiss Finvest Limited  (Merged with Edel Finance Company Limited w.e.f. February 22, 2021)
35 Lichen Metals Private Limited (up to  March 30, 2021)
36 Edelweiss Capital Services Limited (Incorporated as on February 12, 2021)
37 EdelGive Foundation
38 Edelweiss Resolution Advisors LLP (through Edelweiss Rural and Corporate Services Limited)
39 Edelweiss Multi Strategy Fund Adivsors LLP (through Edelweiss Rural and Corporate Services Limited)
40 EFSL International Limited, Mauritius (through EC International Limited)
41 Edelweiss Financial Services (UK) Limited, (through Edelweiss Securities Limited) (upto March 26, 2021)
42 Edelweiss General Insurance Company Limited
43 Edelweiss Asset Reconstruction Company Limited (through Edelweiss Custodial Services Limited)
44 Edelweiss Private Equity Tech Fund (through Ecap Equities Limited) 
45 Edelweiss Securities (IFSC) Limited  (upto March 26, 2021)
46 Edelweiss Value and Growth Fund (through Ecap Equities Limited)
47 Allium Finance Private Limited (through Edelweiss Rural and Corporate Services Limited)
48 Edelweiss Securities and Investments Private Limited (through Edelweiss Securities Limited) 
49 ESL Securities Limited (through Edelweiss Securities Limited) (upto March 26, 2021)
50 Edelweiss Employees Welfare Trust
51 EC Global Limited  (merged with EC international Limited w.e.f  Septemeber 01, 2020)
52 Everest Securities & Finance Limited (w.e.f September 01, 2020 upto March 26, 2021)
53 India Credit Investment Fund – II (w.e.f. March 31, 2021)
54 EW India Special Assets Advisors LLC, Mauritius (through EAAA LLC) (upto June 30, 2019)
55 Edelweiss Holdings Limited (Merged with ECap Equities Limited w.e.f November 30, 2019)
56 Edelweiss AIF Fund I - EW Clover Scheme -1 (through Edelcap Securities Limited) ( closed w.e.f. February 29,2020)
57 Retra Ventures Private Limited (through Ecap Equities Limited) (ceased to become subsidiary w.e.f. March 19, 2020)
58 Edelweiss Securities Trading and Management Private Limited (Merged with Edelweiss Securities and Investments Private 

Limited w.e.f. November 19, 2019)
59 Alternative Investment Market Advisors Private Limited (Merged with Ecap Equities Limited w.e.f November 22, 2019)
60 Edelweiss Employees Incentive and Welfare Trust

(B) Enterprises over which control is exercised by the Company:
Trust name :

1 ESAF - I Trust
2 EARC SAF - 2 Trust
3 EARC SAF - 3 Trust
4 EARC Trust SC 6
5 EARC Trust SC 7
6 EARC Trust SC 9
7 EARC Trust SC 102
8 EARC Trust SC 109
9 EARC Trust SC 112
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(B) Enterprises over which control is exercised by the Company: (Continued)

Trust name : (Continued)
10 EARC Trust SC 130
11 EARC Trust SC 223
12 EARC Trust SC 229
13 EARC Trust SC 238
14 EARC Trust SC 245
15 EARC Trust SC 251
16 EARC Trust SC 262
17 EARC Trust SC 263
18 EARC Trust SC 266
19 EARC Trust SC 293
20 EARC Trust SC 297
21 EARC Trust SC 298
22 EARC Trust SC 306
23 EARC Trust SC 308
24 EARC Trust SC 314
25 EARC Trust SC 318
26 EARC Trust SC 321
27 EARC Trust SC 325
28 EARC Trust SC 329
29 EARC Trust SC 331
30 EARC Trust SC 332
31 EARC Trust SC 334
32 EARC Trust SC 342
33 EARC Trust SC 344
34 EARC Trust SC 347
35 EARC Trust SC 348
36 EARC Trust SC 349
37 EARC Trust SC 351
38 EARC Trust SC 352
39 EARC Trust SC 357
40 EARC Trust SC 360
41 EARC Trust SC 361
42 EARC Trust SC 363
43 EARC Trust SC 370
44 EARC Trust SC 372
45 EARC Trust SC 373
46 EARC Trust SC 374
47 EARC Trust SC 375
48 EARC Trust SC 376
49 EARC Trust SC 377
50 EARC Trust SC 378
51 EARC Trust SC 380
52 EARC Trust SC 381
53 EARC Trust SC 383
54 EARC Trust SC 384
55 EARC Trust SC 385
56 EARC Trust SC 386
57 EARC Trust SC 387
58 EARC Trust SC 388
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(B) Enterprises over which control is exercised by the Company: (Continued)

Trust name : (Continued)
59 EARC Trust SC 391
60 EARC Trust SC 392
61 EARC Trust SC 393
62 EARC Trust SC 394
63 EARC Trust SC 395
64 EARC Trust SC 396
65 EARC Trust SC 399
66 EARC Trust SC 401
67 EARC Trust SC 402
68 EARC Trust SC 405
69 EARC Trust SC 406
70 EARC Trust SC 410
71 EARC Trust SC 412
72 EARC Trust SC 415
73 EARC Trust SC 427
74 EARC Trust SC 428
75 EARC Trust SC 429
76 EARC Trust SC 430

(C) Individuals owning, directly or indirectly, an interest in the voting power of the Company that gives them control or 
significant influence over the Company:

1 Mr. Rashesh Shah
2 Mr. Venkatchalam Ramaswamy
3 Ms. Vidya Shah
4 Ms. Aparna T. C.

(D) Key managerial personnel :
1 Mr. Rashesh Shah - Chairman, Managing Director & CEO 
2 Mr. Venkatchalam Ramaswamy - Vice Chairman and Executive Director
3 Mr. Himanshu Kaji - Executive Director
4 Mr. Rujan Panjwani - Executive Director
5 Mr. S Ranganathan - Chief Financial Officer (up to  October 31, 2020)
6 Mr. Sarju Simaria - Chief Financial Officer (w.e.f. November 01, 2020)

(E) Relatives of Individuals exercising significant influence
1 Ms. Kaavya Venkat
2 Ms. Shilpa Mody
3 Ms. Sejal Premal Parekh
4 Mr. A V Ramaswamy
5 Ms. Sneha Sripad Desai
6 Ms. Shabnam Panjwani

(F) Independent Directors
1 Mr. Berjis Desai
2 Mr. Biswamohan Mahapatra
3 Mr. Kunnasagaran Chinniah
4 Mr. Navtej S. Nandra
5 Mr. P. N. Venkatachalam
6 Mr. Ashok Kini
7 Dr. Ashima Goyal



350 | Standalone Financial Statements

Notes to the financial statements (Continued)
(Currency:Indian rupees in million)

34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(G) Other Director
1 Ms. Anita M George 

(H) Associates with whom transactions have taken place
1 Edelweiss Securities Limited (w. e. f. March 27, 2021)

(I) Subsidiaries of Edelweiss Securities Limited
1 Edelweiss Finance & Investments Limited
2 Edelweiss Broking Limited
3 Edelweiss Custodial Services Limited
4 Edelweiss Investment Advisors Private Limited
5 Edelweiss Financial Services Inc
6 Edelweiss Financial Services (UK) Limited
7 Edelweiss Securities (IFSC) Limited
8 ESL Securities Limited
9 Edelweiss Securities (Hong Kong) Private Limited

(J) Transactions and balances with related parties
Sr. 
No.

Nature of Transaction Related Party Name March 31, 2021 March 31, 2020

Capital Account Transactions during the year
1 Sale of Equity shares to Edelweiss Securities Limited  3,837.51  189.63

Edel Finance Company Limited  1,654.97  -
Edelweiss Rural & Corporate Services Limited  0.10  -
Edelweiss Global Wealth Management Limited  15,495.91  -

2 Amount received on winding 
up of Subsidiary

Edelweiss Capital (Singapore) Pte. Limited  72.83  -

3 Purchase of Equity shares from Ecap Equities Limited  4,100.76  -
Edelweiss Securities Limited  714.13  -
Edel Finance Company Limited  6,706.17  -
Edel Land Limited  922.46  -

4 Investment in Compulsory 
Convertible Debentures of

Edelweiss Alternative Asset Advisors Limited  250.00  -

5 Investments in Compulsory 
Convertible Pref Shares

Edel Finance Company Limited  1,650.00  -

6 Investment in Compulsory 
Convertible Debenture of

Edelweiss Global Wealth Management Limited  125.00  -

7 Investment in Equity shares of Edel Finance Company Limited  300.00  473.21
Edelweiss General Insurance Company Limited  850.00  1,000.00
Edelweiss Securities (IFSC) Limited  -  15.00
Edelweiss Global Wealth Management Limited  -  70.00
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(J) Transactions and balances with related parties (Continued)
Sr. 
No.

Nature of Transaction Related Party Name March 31, 2021 March 31, 2020

Capital Account Transactions during the year (Continued)
8 Investment in Non-cumulative 

redeemable preference share
Ecap Equities Limited  1,000.00  -

9 Reimbursement of Loss ( Refer 
note 55)

ECL Finance Limited  1,400.10 -

10 Basis Absolute value - Short 
term loans taken from (Refer 
note 1)

Edelweiss Rural & Corporate Services Limited  4,032.94  1,08,309.00
ECap Equities Limited  5,750.00  -

11 Basis Absolute value - Short 
term loans repaid to (Refer 
note 1)

Edelweiss Rural & Corporate Services Limited  4,032.94  1,05,386.00
ECap Equities Limited  4,658.84  -

12 Basis Max value - Short term 
loans taken from (Refer note 1)

Edelweiss Rural & Corporate Services Limited  750.00  8,080.00
ECap Equities Limited  5,159.20  -

13 Basis Max value - Short term 
loans repaid to (Refer note 1)

Edelweiss Rural & Corporate Services Limited  750.00  8,007.49
ECap Equities Limited  5,159.20  -

14 Basis Absolute value - Short 
term loans given to (Refer 
note 1)

ECap Equities Limited  20,112.85  -
Edelweiss Rural & Corporate Services Limited  21,430.85  0.19
Edelweiss Finance and Investments Limited  4,434.50  -
ECL Finance Limited  7,006.70  -
Edelweiss Global Wealth Management Limited  383.10  -
Edel Land Limited  791.00  -
Edel Finance Company Limited  2,110.00  -

15 Basis Absolute value - Short 
term loans repaid by (Refer 
note 1)

ECap Equities Limited  20,112.85  -
Edelweiss Rural & Corporate Services Limited  19,233.77  6.20
Edelweiss Finance and Investments Limited  1,079.50  -
ECL Finance Limited  3,206.70  -
Edelweiss Global Wealth Management Limited  231.60  -
Edel Land Limited  1.00  -
EC International Limited  -  380.96
Edelweiss Capital (Singapore) Pte. Limited  -  1,972.34

16 Basis Max value - Short term 
loans given to (Refer note 1)

ECap Equities Limited  10,346.55  -
Edelweiss Rural & Corporate Services Limited  7,876.58  0.19
Edelweiss Finance and Investments Limited  2,000.00  -
ECL Finance Limited  3,206.70  -
Edelweiss Global Wealth Management Limited  125.00  -
Edel Land Limited  790.00  -
Edel Finance Company Limited  2,110.00  -
Mr. S. Ranganathan  -  5.00
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(J) Transactions and balances with related parties (Continued)
Sr. 
No.

Nature of Transaction Related Party Name March 31, 2021 March 31, 2020

Capital Account Transactions during the year (Continued)
17 Basis Max value - Short term 

loans repaid by (Refer note 1)
ECap Equities Limited  10,300.00  -
Edelweiss Rural & Corporate Services Limited  4,605.00  6.20
Edelweiss Finance and Investments Limited  1,079.50  -
ECL Finance Limited  3,206.70  -
Edelweiss Global Wealth Management Limited  226.00  -
Edel Land Limited  1.00  -
Edel Finance Company Limited  2,000.00  -
EC International Limited  -  380.96
Edelweiss Capital (Singapore) Pte. Limited  -  1,972.34

18 Sale of Fixed Assets to Edelweiss Finance and Investments Limited  0.01  0.01
Edelweiss Rural & Corporate Services Limited  0.15  0.15
Edelweiss Broking Limited  0.14  0.13
Edelweiss Securities Limited  0.27  0.07
ECL Finance Limited  0.00  0.07
Edelweiss Custodial Services Limited  0.02  0.04
Edelweiss Investment Advisors Limited  0.00  0.01
Edelweiss General Insurance Company Limited  0.02  -
ECap Equities Limited  0.00  -
Edelcap Securities Limited  0.00  0.04
Edelweiss Alternative Asset Advisors Limited  0.00  0.02
Edelweiss Housing Finance Limited  -  0.02
Edelweiss Gallagher Insurance Brokers Limited  -  0.01
Edelweiss Asset Reconstruction Company Limited  -  0.06

19 Purchase of Fixed Assets from Edelweiss Housing Finance Limited  0.01  0.00
Edelweiss Rural & Corporate Services Limited  0.01  0.03
ECL Finance Limited  0.30  0.05
Edelweiss Global Wealth Management Limited  0.00  -
Edelweiss Alternative Asset Advisors Limited  0.01  0.01
Edelweiss Securities Limited  0.00  0.01
Edelweiss Broking Limited  0.00  0.05
Edelweiss Custodial Services Limited  0.00  -
Edelweiss Investment Advisors Limited  -  0.02
Edelweiss Asset Reconstruction Company Limited  -  0.01

20 Dividend paid to Mr. Rashesh Shah  -  43.59
Mr. Venkat Ramaswamy  -  17.41
Ms. Vidya Shah  -  9.91
Shah Family Discretionary Trust  -  11.63
Spire Investment Advisors LLP  -  0.96
Ms. Aparna T. C.  -  3.66
Mr. Rujan Panjwani  -  3.89
Mr. Himanshu Kaji  -  1.20
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Notes to the financial statements (Continued)
(Currency:Indian rupees in million)

34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(J) Transactions and balances with related parties (Continued)
Sr. 
No.

Nature of Transaction Related Party Name March 31, 2021 March 31, 2020

20 Dividend paid to (Continued) Ms. Kaavya Venkat  -  3.54
Ms. Sneha Sripad Desai  -  0.31
Ms. Shilpa Mody  -  0.29
Ms. Sejal Premal Parekh  -  0.29
Ms. Shabnam Panjwani  -  0.17
Mr. A V Ramaswamy  -  0.02
Mr. Navtej S. Nandra  -  2.39
Mr. P. N. Venkatachalam  -  0.08
Mr. S. Ranganathan  -  0.33

21 Remuneration paid to Mr. Rashesh Shah  11.48  12.69
Mr. Venkat Ramaswamy  9.36  11.20
Mr. Himanshu Kaji  10.77  11.91
Mr. Rujan Panjwani  2.25  27.97
Mr. S. Ranganathan  5.79  25.18
Mr. Sarju Simaria  4.55  -

22 Dividend Income received 
from

EC International Limited  526.47  196.67

Edelweiss Securities Limited  838.84  498.06

23 Rating support fee earned from ECL Finance Limited  0.44  1.66
Edelweiss Rural & Corporate Services Limited  0.25  0.91
Edelweiss Securities Limited  0.01  0.05
Edelweiss Retail Finance Limited  0.04  0.14
Edelweiss Housing Finance Limited  0.07  0.25
Edelweiss Custodial Services Limited  0.02  0.08
ECap Equities Limited  0.03  0.13
Edelweiss Finance and Investments Limited  0.06  0.22
Edel Finance Company Limited  0.07  0.25
Edelweiss Asset Reconstruction Company Limited  0.06  0.23
Edelweiss Broking Limited  0.00  0.02

24 Fee / commission paid to Edelweiss Securities Limited  192.64  42.75
Edelweiss Broking Limited  21.01  1.82
ECL Finance Limited (Refer note 57 )  669.15  -
Edelweiss Housing Finance Limited (Refer note 57 )  12.06  -
Edelweiss Retail Finance Limited (Refer note 57 )  8.05  -

25 Royalty Fees received from Edelweiss Gallagher Insurance Brokers Limited  5.00  10.00
Edelweiss Tokio Life Insurance Company Limited  30.00  -
Edelweiss General Insurance Company Limited  4.26  -
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(J) Transactions and balances with related parties (Continued)
Sr. 
No.

Nature of Transaction Related Party Name March 31, 2021 March 31, 2020

26 Fee / Guarantee commission 
earned from

Edel Finance Company Limited  2.33  5.75
Edelweiss Finance and Investments Limited  4.50  9.72
ECap Equities Limited  20.46  29.08
Edelweiss Tokio Life Insurance Company Limited  -  25.10
Edelweiss General Insurance Company Limited  -  2.85
ECL Finance Limited  50.75  5.29
Edelweiss Asset Reconstruction Company Limited  63.89  79.71
Edelweiss Rural & Corporate Services Limited  125.39  -
Edelweiss International (Singapore) Pte. Limited  -  0.24
Edelweiss Housing Finance Limited  1.17  -
Edelweiss Retail Finance Limited  0.81  -
Edelweiss Securities Limited  25.00 -
Edelweiss Asset Management Limited  0.23  -

27 Business Service Charges 
income earned from

Edelweiss General Insurance Company Limited  0.59  1.44
Edelweiss Asset Reconstruction Company Limited  3.09  2.87
Edel Investments Limited  0.02  0.68
Edelweiss Tokio Life Insurance Company Limited  1.24  1.32
Edelweiss Custodial Services Limited  1.45  1.34
Edelweiss Alternative Asset Advisors Limited  0.56  1.52
Edelweiss Broking Limited  1.01  2.07
Edelweiss Global Wealth Management Limited  0.11  1.59
ECL Finance Limited  8.64  20.77
Edelweiss Gallagher Insurance Brokers Limited  0.07  0.71
Edelweiss Asset Management Limited  0.51  1.41
ECap Equities Limited  1.59  1.63
Edelweiss Housing Finance Limited  1.61  2.80
Edelweiss Finance and Investments Limited  0.50  0.92
Edelweiss Securities Limited  1.06  3.48
Edelweiss Rural & Corporate Services Limited  2.99  2.04
Allium Finance Private Limited  0.00  0.00
EC Commodity Limited  0.00  0.00
Edelcap Securities Limited  0.19  0.29
Edelweiss Retail Finance Limited  0.88  0.00
Edelweiss Investment Advisors Limited  0.00  0.00
Edelweiss Comtrade Limited  0.02  0.00
Lichen Metals Private Limited  0.00  0.00
Edel Land Limited  0.01  0.00
Edel Finance Company Limited  0.01  0.00
Edelgive Foundation  0.02  0.00
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(J) Transactions and balances with related parties (Continued)
Sr. 
No.

Nature of Transaction Related Party Name March 31, 2021 March 31, 2020

28 Enterprise / Corporate 
allocation income earned from

Edelweiss Securities Limited  8.85  22.30
Edelweiss Finance and Investments Limited  4.15  5.55
Edelweiss Housing Finance Limited  13.40  11.62
ECap Equities Limited  13.27  11.34
Edelcap Securities Limited  1.58  2.40
Edelweiss Asset Management Limited  4.29  8.72
Edelweiss Gallagher Insurance Brokers Limited  0.58  5.43
Edelweiss Global Wealth Management Limited  0.94  9.88
Edelweiss Broking Limited  8.45  11.86
Edelweiss Alternative Asset Advisors Limited  4.65  9.11
Edelweiss Custodial Services Limited  12.12  8.99
Edelweiss Investment Advisors Limited  0.00  0.01
EC Commodity Limited  0.04  0.01
Edel Land Limited  0.11  0.00
Allium Finance Private Limited  0.00  0.01
Edelweiss Tokio Life Insurance Company Limited  10.35  10.96
Edel Investments Limited  0.13  3.41
Edelweiss Asset Reconstruction Company Limited  25.79  16.90
Edelgive Foundation  0.16  0.01
Lichen Metals Private Limited  0.00  0.00
Edelweiss Comtrade Limited  0.21  0.02
Edelweiss Retail Finance Limited  7.30  0.02
Edelweiss General Insurance Company Limited  4.91  8.87
Edel Finance Company Limited  0.12  0.03
ECL Finance Limited  72.02  99.06
Edelweiss Rural & Corporate Services Limited  24.95  11.89

29 Enterprise Cost - In Edelweiss Rural & Corporate Services Limited  -  49.80

30 Enterprise Cost - Out ECL Finance Limited  -  22.15
Edelweiss Rural & Corporate Services Limited  -  3.19
Edelweiss Securities Limited  -  6.68
Edelweiss Gallagher Insurance Brokers Limited  -  0.50
Edelweiss General Insurance Company Limited  -  2.36
EdelGive Foundation*  -  0.00
ECap Equities Limited  -  0.82
Edelweiss Global Wealth Management Limited  -  3.39
Edelweiss Broking Limited  -  5.37
Edelweiss Asset Management Limited  -  3.03
Edel Investments Limited  -  0.82
Edelweiss Finance and Investments Limited  -  2.08
Edelweiss Asset Reconstruction Company Limited  -  1.59
Edelweiss Alternative Asset Advisors Limited  -  3.52
Edelweiss Custodial Services Limited  -  2.26
Edelweiss Housing Finance Limited  -  2.49
Edelweiss Tokio Life Insurance Company Limited  -  5.09
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(J) Transactions and balances with related parties (Continued)
Sr. 
No.

Nature of Transaction Related Party Name March 31, 2021 March 31, 2020

31 Corporate Cost - In Edelweiss Rural & Corporate Services Limited  220.69  5.33

32 Corporate Cost - Out ECap Equities Limited  -  1.40
Edelweiss Housing Finance Limited  -  9.22
ECL Finance Limited  -  51.79
Edelweiss Rural & Corporate Services Limited  -  1.80
Edel Investments Limited  -  1.40
Edelweiss General Insurance Company Limited  -  1.34

33 Interest income on margin 
from

Edelweiss Custodial Services Limited  1.45  0.81

34 Margins placed with Edelweiss Custodial Services Limited  13.25  263.64
Edelweiss Securities Limited  -  0.20
Edel Investments Limited  -  0.35

35 Margins withdrawn by Edelweiss Custodial Services Limited  0.79  314.52
Edelweiss Securities Limited  -  0.20
Edel Investments Limited  -  0.29

36 Interest expense on short term 
loan taken

Edelweiss Rural & Corporate Services Limited  30.81  316.27

37 Interest Income on short term 
loan given

ECap Equities Limited  430.32  -

Edelweiss Rural & Corporate Services Limited  352.58  0.29
Edelweiss Finance and Investments Limited  47.69  -
ECL Finance Limited  1.82  -
Edelweiss Global Wealth Management Limited  2.62  -
Edel Land Limited  21.09  -
Edel Finance Company Limited  7.87  -

38 Other expenses paid to Edelweiss Custodial Services Limited  0.03  2.85

39 Cost reimbursements paid to Edelweiss Rural & Corporate Services Limited  53.02  62.60
Edelweiss Securities Limited  19.08  4.31
ECL Finance Limited  0.28  1.55
Edelweiss Custodial Services Limited  0.00  -
Edelweiss Global Wealth Management Limited  0.08  0.13
ECap Equities Limited  0.69  2.24
Edelweiss Broking Limited  59.42  3.27
Edelweiss Retail Finance Limited  0.14  0.12
Edelweiss Financial Services Inc.  1.81  8.97
Edel Land Limited  0.07  1.05
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(J) Transactions and balances with related parties (Continued)
Sr. 
No.

Nature of Transaction Related Party Name March 31, 2021 March 31, 2020

39 Cost reimbursements paid to 
(Continued)

Edelweiss Securities (Hong Kong) Private Limited  0.03  -
Edel Finance Company Limited  -  0.00
Edel Investments Limited  -  0.00
Edelweiss Tokio Life Insurance Company Limited  -  0.06
Edelweiss Asset Management Limited  -  0.06

40 Cost reimbursements 
recovered from

Edelweiss Securities Limited  7.53  9.41
Edelweiss Rural & Corporate Services Limited  26.78  22.12
ECL Finance Limited  20.13  32.82
Edelweiss Tokio Life Insurance Company Limited  28.43  62.96
Edelweiss Broking Limited  30.50  35.08
Edelweiss Investment Advisors Limited  0.20  0.64
Edelweiss Custodial Services Limited  3.31  3.14
Edelweiss Comtrade Limited  0.04  0.26
ECap Equities Limited  0.90  1.28
Edelweiss Asset Management Limited  4.81  7.03
Edelweiss Asset Reconstruction Company Limited  5.36  6.43
Edelweiss Global Wealth Management Limited  1.46  2.29
Edelweiss Housing Finance Limited  9.22  15.67
Edelweiss Finance and Investments Limited  3.07  0.70
Edelweiss Retail Finance Limited  1.04  1.23
Edel Land Limited  0.25  0.49
Edelweiss Alternative Asset Advisors Limited  3.25  3.85
Edelweiss Gallagher Insurance Brokers Limited  2.05  2.54
Edelweiss General Insurance Company Limited  13.66  8.23
Edel Investments Limited  0.28  0.50
Edel Finance Company Limited  0.56  1.43
EC Commodity Limited  0.13  0.54
Edelcap Securities Limited  3.58  3.06
Lichen Metals Private Limited  0.01  0.02
EdelGive Foundation  0.47  0.12
Allium Finance Private Limited  0.01  0.61
Edelweiss Alternative Asset Advisors Pte. Limited  0.00  -
Edelweiss Investment Advisors Pte. Limited  0.05  0.01
Aster Commodities DMCC  0.01  -
EAAA LLC  0.01  -
Edelweiss International (Singapore) Pte. Limited  0.07  0.01
Edelweiss Financial Services Inc.  1.18  0.00
Edelweiss Securities (Hong Kong) Private Limited  0.03  0.00
Edelweiss Financial Services (UK) Limited  0.02  0.00
Edelweiss Trusteeship Company Limited  0.00  -
Edelweiss Securities And Investments Private 
Limited

 0.02  -

ESL Securities Limited  0.03  -
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(J) Transactions and balances with related parties (Continued)
Sr. 
No.

Nature of Transaction Related Party Name March 31, 2021 March 31, 2020

40 Cost reimbursements 
recovered from (Continued)

Edelweiss Capital Services Limited  0.03  -
Edelweiss Securities (IFSC) Limited*  -  0.00
EC Global Limited*  -  0.00

41 Directors' sitting fees paid to Mr Berjis Desai  0.50  0.26
Mr Biswamohan Mahapatra  0.34  0.34
Mr Kunnasagaran Chinniah  0.12  0.40
Mr Navtej S. Nandra  0.28  0.28
Mr P N Venkatachalam  0.36  0.34
Mr Dr. Ashima Goyal  0.12  0.10
Mr Ashok Kini  0.12  0.10

42 Commission paid to Non 
executive directors

Mr Berjis Desai  0.50  1.00
Mr Biswamohan Mahapatra  0.50  1.00
Mr Kunnasagaran Chinniah  0.50  1.00
Mr Navtej S. Nandra  0.50  1.00
Mr P N Venkatachalam  0.50  1.00
Mr Dr. Ashima Goyal  0.50  -
Mr Ashok Kini  0.50  -

43 Contribution towards 
corporate social responsibility

Edelgive Foundation  22.70  28.00

Balances with related parties
44 Investments in Equity Shares in ECL Finance Limited  15,492.85  8,786.68

Edelweiss Tokio Life Insurance Company Limited  6,025.58  6,025.58
Edelweiss Finance and Investments Limited  -  1,536.67
Edelweiss Alternative Asset Advisors Limited  -  141.70
Edelweiss Asset Management Limited  1,892.16  1,558.60
Edelweiss Broking Limited  -  3,197.95
Edelweiss Rural & Corporate Services Limited  -  1,656.05
EC International Limited  6.15  6.15
ECap Equities Limited  1,289.95  1,289.95
Edelweiss Retail Finance Limited  914.11  914.11
Edelweiss Capital Services Limited  265.20  -
Edel Investments Limited  46.67  46.67
Edel Land Limited  147.61  147.61
EdelGive Foundation  0.10  0.10
Edelweiss Housing Finance Limited  1,188.96  1,188.96
Edelweiss Gallagher Insurance Brokers Limited  32.27  32.27
Edelweiss Trusteeship Company Limited  1.00  1.00
Edelweiss Global Wealth Management Limited  290.01  290.01
Edelweiss Investment Advisors Limited  -  7.19
Edelweiss General Insurance Company Limited  3,936.16  3,086.16
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(J) Transactions and balances with related parties (Continued)
Sr. 
No.

Nature of Transaction Related Party Name March 31, 2021 March 31, 2020

Balances with related parties (Continued)
44 Investments in Equity Shares in Edel Finance Company Limited  7,871.55  3,355.42

(Continued) Edelweiss Securities (IFSC) Limited  -  162.54
Edelweiss Securities Limited  124.52  241.78
Edelweiss Asset Reconstruction Company Limited  448.64  448.64
Edelweiss Securities And Investments Private 
Limited

 922.46  -

Edelweiss Capital (Singapore) Pte. Limited  -  528.21

45 Gratuity Payable to Edelweiss Securities Limited  2.20  -
Edelweiss Finance and Investments Limited  0.44  -
Edelweiss Gallagher Insurance Brokers Limited  0.01  -
Edelweiss Broking Limited  2.55  -
Edelweiss Alternative Asset Advisors Limited  1.40  -
Edelweiss Asset Reconstruction Company Limited  0.42  -

46 Gratuity Receivable from ECL Finance Limited  0.21  -
Edel Finance Company Limited  0.34  -
Edelweiss Securities Limited  0.88  -

47 ESOP Charges Payable to Edelweiss Housing Finance Limited  0.90  -
Edelweiss Tokio Life Insurance Company Limited  -  0.52
Edelweiss General Insurance Company Limited  -  0.38
Edel Finance Company Limited  3.11  -

48 ESOP Charges Receivable from Edelweiss Securities Limited  60.20  41.35
Edelweiss Finance and Investments Limited  5.33  -
Edelcap Securities Limited  2.58  3.52
Edelweiss Rural & Corporate Services Limited  19.29  19.17
Edelweiss Asset Management Limited  10.56  13.33
Edelweiss Gallagher Insurance Brokers Limited  0.10  0.07
ECL Finance Limited  35.07  49.19
Edelweiss Global Wealth Management Limited  12.53  31.59
Edelweiss Broking Limited  23.34  40.77
Edelweiss Alternative Asset Advisors Limited  21.44  23.67
Edelweiss Custodial Services Limited  4.68  3.97
Edelweiss Tokio Life Insurance Company Limited  13.47  22.18
Edelweiss Asset Reconstruction Company Limited  8.61  5.92
Edelweiss General Insurance Company Limited  9.75  6.46
ECap Equities Limited  13.35  18.51
ESL Securities Limited  5.46  -
Edelweiss Capital Services Limited  0.08  -
Edelweiss Investment Advisors Limited  0.00  -
Edelweiss Alternative Asset Advisors Pte. Limited  1.87  2.13
Edelweiss Retail Finance Limited  3.12  2.39
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(J) Transactions and balances with related parties (Continued)
Sr. 
No.

Nature of Transaction Related Party Name March 31, 2021 March 31, 2020

Balances with related parties (Continued)
48 ESOP Charges Receivable from 

(Continued)
Edelweiss International (Singapore) Pte. Limited  0.03  -
Edelweiss Investment Advisors Pte. Limited  2.60  2.41
Edelweiss Financial Services Inc.  0.01  -
Edel Land Limited  0.03  0.80
Edelweiss Housing Finance Limited  -  14.59
Edel Finance Company Limited  -  0.38
EC Commodity Limited  -  0.34

49 Accrued interest on loans 
given to

Edelweiss Rural & Corporate Services Limited  51.13  -
Edelweiss Finance and Investments Limited  7.32  -
Edel Finance Company Limited  7.28  -
ECL Finance Limited  1.68  -
Edelweiss Global Wealth Management Limited  1.26  -
Edel Land Limited  1.89  -

50 Accrued interest on loans 
taken from

Edelweiss Rural & Corporate Services Limited  0.00  13.42

51 Short term loans given to Edelweiss Finance and Investments Limited  3,355.00  -
ECL Finance Limited  3,800.00  -
Edelweiss Global Wealth Management Limited  151.50  -
Edel Land Limited  790.00  -
Edel Finance Company Limited  2,110.00  -
Edelweiss Rural & Corporate Services Limited  2,197.08  -

52 Short term loans taken from ECap Equities Limited  1,091.16  -

53 Debt Securities Edelweiss Finance and Investments Limited  18.70  -
Edelweiss Broking Limited  1.26  -

54 Trade payables to Edelweiss Comtrade Limited  0.07  0.04
Edelweiss Investment Advisors Limited  -  0.02
Edelweiss Financial Services Inc.  0.41  8.97
EC Commodity Limited  0.01  0.26
EC International Limited  -  0.00
Edelweiss Capital (Singapore) Pte. Limited  -  0.01
Edelweiss Finance and Investments Limited  -  3.93
Edelweiss Housing Finance Limited  11.54  23.19
ECL Finance Limited  2,079.21  69.69
Edelweiss Retail Finance Limited  7.85  2.65
Edelweiss Securities (IFSC) Limited  0.06  2.65
Edelweiss Securities Limited  75.77  -
Edelweiss Broking Limited  14.39  -
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(J) Transactions and balances with related parties (Continued)
Sr. 
No.

Nature of Transaction Related Party Name March 31, 2021 March 31, 2020

Balances with related parties (Continued)
55 Trade receivables from Edelweiss Tokio Life Insurance Company Limited  37.95  75.62

ECap Equities Limited  1.18  34.44
Edelcap Securities Limited  0.38  0.93
Edel Finance Company Limited  0.16  6.60
Edelweiss Asset Management Limited  0.44  1.31
Edelweiss Asset Reconstruction Company Limited  5.08  96.67
Edelweiss Securities (IFSC) Limited  -  0.00
Edelweiss Finance and Investments Limited  0.18  -
Edelweiss Alternative Asset Advisors Limited  0.30  1.63
Edelweiss Alternative Asset Advisors Pte. Limited  0.00  -
Edel Land Limited  0.00  0.06
Edelweiss General Insurance Company Limited  5.66  28.17
Edelweiss Global Wealth Management Limited  0.08  1.57
EC Commodity Limited  -  0.00
Edelweiss Broking Limited  -  7.49
EdelGive Foundation  0.03  0.02
Edelweiss Gallagher Insurance Brokers Limited  0.21  0.11
Allium Finance Private Limited  0.00  0.03
Edel Investments Limited  0.03  0.55
Edelweiss Securities (Hong Kong) Private Limited  0.03  0.00
Edelweiss Financial Services (UK) Limited  0.02  0.00
Edelweiss Investment Advisors Pte. Limited  0.06  0.01
ESL Securities Limited  0.02  -
Edelweiss Rural & Corporate Services Limited  131.70  5.95
Edelweiss Custodial Services Limited  0.14  3.21
Edelweiss Investment Advisors Limited  0.05  -
Lichen Metals Private Limited  -  0.00
EC Global Limited  -  0.00
Aster Commodities DMCC  0.01  0.00
Edelweiss International (Singapore) Pte. Limited  0.07  0.25
Edelweiss Trusteeship Company Limited  0.00  -
EAAA LLC  0.01  -
Edelweiss Securities And Investments Private 
Limited

 0.02  -

EC International Limited  -  -
Edelweiss Capital Services Limited  0.03  -
Edelweiss Securities Limited  -  6.66

56 Margin placed with broker Edelweiss Custodial Services Limited  29.15  15.29
Edelweiss Securities Limited  0.06  -
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34. Disclosure as required by Indian Accounting Standard 24 - “Related Party Disclosure”: (Continued)
(J) Transactions and balances with related parties (Continued)
Sr. 
No.

Nature of Transaction Related Party Name March 31, 2021 March 31, 2020

Balances with related parties (Continued)
57 Risk and Reward undertaking Edelweiss Retail Finance Limited 648.89 -

Edelweiss Housing Finance Limited  1,446.16  -
ECL Finance Limited  40,455.20  -

58 Corporate guarantee given on 
behalf of

Edelweiss Rural & Corporate Services Limited  -  35,570.00
Edelweiss Custodial Services Limited  6,950.00  14,405.00
ECap Equities Limited  1,879.70  4,751.10
Edelweiss Asset Reconstruction Company Limited  21,901.50  26,509.30
Edel Finance Company Limited  780.40  2,749.30
Edelweiss Finance and Investments Limited  145.90  310.40
Edelweiss Housing Finance Limited  1,890.18  2,384.83
Edelweiss Investment Advisors Limited  2,250.00  -
ECL Finance Limited  2,375.00  3,174.17
Edelweiss Securities Limited  -  1,170.00

Note:

1	 As part of fund based activities, intergroup company loans and advances activities undertaken are generally in the nature 
of revolving demand loans. Such loans and advances, voluminous in nature, are carried on at arm’s length and in the 
ordinary course of business. Pursuant to Ind AS 24 – Related Party Disclosures, maximum amount of loans given and 
repaid alongwith the transaction volume are disclosed above as in the view of the management it provides meaningful 
reflection of such related party transactions on the financial statements. Interest income and expenses on such loans and 
advances are disclosed on the basis of full amounts of such loans and advances given and repaid

2	 Information relating to remuneration paid to key managerial person mentioned above excludes provision made for gratuity 
and provision made for bonus which are provided for group of employees on an overall basis.

3	 With effect from 01 April 2019, Edelweiss Finvest Limited have been merged with Edel Finance Company Limited , a wholly 
owned subsidiary of the Company, pursuant to the scheme of arrangement approved by National Company Law Tribunal 
vide its Order dated 22 February 2021

4	 With effect from 01 September 2020, EC Global Limited have been merged with EC International Limited , a wholly owned 
subsidiary of the Company, pursuant to the scheme of arrangement approved by National Company Law Tribunal.

5	 With effect from 30 March 2021, Lichen Metals Private Limited is sold and ceased to become the subsidiary of the Company

6	 On 12 February 2021, a new subsidiary namely Edelweiss Capital Advisory Services Limited is incorporated under Group. 
Edeweiss Financial Services Limited holds 51% stake of Edelweiss Capital Advisory Services Limited

7	 With effect from 31 March 2021, Ecap Equities Limited and Edelweiss Rural & Corporate Services Limited, wholly subsidiaries 
of the Company has invested in the Fund namely, India Credit Investments Fund - II
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35.	 Earnings per share

	 In accordance with Indian Accounting Standard 33 – “Earnings Per Share” prescribed by Companies (Accounts) Rules, 2014, the 
computation of earnings per share is set out below:

 Particulars 2021 2020
a.	 Shareholders earnings (as per statement of profit and loss) 7,162.12 825.79
b.	 Calculation of weighted average number of equity shares of ` 1 each:
	 - Number of shares outstanding at the beginning of the year 889,512,222  887,772,784
	 - Number of shares issued during the year 1,389,075 1,739,438
	 Total number of equity shares outstanding at the end of the year 890,901,297 889,512,222
	 Weighted average number of equity shares outstanding during the year 

(based on the date of issue of shares) 889,951,721 888,713,129

c.	 Number of dilutive potential equity shares 3,799,386 5,575,693
d.	 Basic earnings per share (in ₹) {a/b} 8.05  0.93
e.	 Diluted earnings per share (in ₹) {a/(b+c)} 		  8.01  0.92

36.	 Cost sharing

	 Edelweiss Financial Services and it’s group companies provide necessary business and management oversights to its various 
subsidiaries inter-alia in the form of business and strategy planning, stake holder relation, marketing & publication, technology 
support, HR Policies including leadership & development of employees, governance and regulatory policies, policy advocacy, legal 
& litigation handling framework etc. (here in after collectively referred to as “Business and Management oversight”). Subsidiaries 
of Edelweiss group thus get benefitted from the oversight of expenses incurred by group companies. It is therefore imperative 
that expenses if incurred on providing such oversight, to be shared by its subsidiaries.

	 The group companies provide business and support services to each other basis of the signed agreed terms. The services provided 
are with the intent to create synergies at group level for e.g. sharing of empty spaces with the group companies, having common 
HR and admin teams, using one’s available resource for the benefit of the group.

	 In consideration of the business and management oversight by Edelweiss group, the beneficiaries shall share and pay towards the 
costs, as agreed. It is expressly agreed between the parties that sharing of these cost shall be on the total cost over the financial 
year (April to March) adequate to compensate the function performed , assets employed and risks assumed by group companies 
and will be determined by the beneficiaries and edelweiss group companies. The amount payable by the beneficiaries will be 
reviewed intermittently and any amendment to the same will be mutually agreed upon in writing by the parties. For the purpose 
of total cost means all operating expense including but not limited to, normal recurring cost such as office rent, communication 
charges, salaries, employee benefits, cost of approved third-party vendor, deprecation on assets used and amortization.

37.	 Employee Benefits

	 a)	 Defined contribution plan - Provident funds

		  In accordance with Employees’ Provident Fund and Miscellaneous Provisions Act, 1952, employees of the Company are 
entitled to receive benefits under the provident fund, a defined contribution plan, in which, both the employee and 
the Company contribute monthly at a determined rate. These contributions are made to a recognized provident fund 
administered by Regional Provident Fund Commissioner. The employees contribute 12% of their basic salary and the 
Company contributes an equal amount.

		  The Company recognised ` 16.30 million (Previous year: ` 20.92 million) for provident fund and other contributions in the 
statement of profit and loss.
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37.	 Employee Benefits (Continued)

	 b)	 Defined benefit plan - Gratuity

		  In accordance with the Payment of Gratuity Act, 1972, the Company provides for gratuity, a defined benefit plan covering 
all employees. The plan provides a lump sum payment to vested employees at retirement or termination of employment in 
accordance with the rules laid down in the Payment of Gratuity Act, 1972. The gratuity benefit is partially provided through 
funded plan and annual expense is charged to the statement of profit and loss on the basis of actuarial valuation.

		  The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were 
carried out as at 31 March 2021.The present value of the defined benefit obligations and the related current service cost 
and past service cost, were measured using the Projected Unit Credit Method.

		  Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and 
the amounts recognised in the Company’s financial statements as at balance sheet date:

Reconciliation of Defined Benefit Obligation (DBO)
 March 31 ,2021  March 31 ,2020

Present Value of DBO at Start of the year  42.93  48.30
Service Cost
a.	 Current Service Cost  3.78  4.71
b.	 Past Service Cost  -  -
c	 Loss/(Gain) from Settlement  -  -
Effect of Curtailment  -  (5.03)
Interest Cost  2.20  3.33
Benefits Paid  (4.00)  (6.84)
Re-measurements
a.	 Actuarial Loss/(Gain) from changes in demographic assumptions  (1.55)  -
b.	 Actuarial Loss/(Gain) from changed in financials assumptions  1.58  2.24
c.	 Actuarial Loss/(Gain) from experience over last past year  (2.95)  (3.08)
Effect of acquisition / (divestiture)  -
Changes in foreign exchange rate  -
Transfer In / (Out)  (5.57)  (0.70)
Present Value of DBO at end of the year  36.42  42.93

Reconciliation of Fair Value of Plan Assets
 March 31 ,2021  March 31 ,2020

Fair Value of Plan Assets at start of the year  40.80  47.37
Contributions by Employer  4.00  0.03
Benefits Paid  (4.00)  (6.84)
Interest Income Plan Assets  2.40  3.07
Re-measurements
Return on plan assets excluding amount including in net interest on the net defined 
benefit liability / (asset)

 6.62  (2.83)

Effect of acquisition / (divestiture)  -
Changes in foreign exchange rate  -
Fair Value of Plan Assets at end of the year  49.82  40.80
Actual Return on Plan Assets  90.22  0.23
Expected Employer Contributions for the coming year  -  2.00
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37. Employee Benefits (Continued)
b) Defined benefit plan - Gratuity (Continued)

Expenses recongnised in the Profit or Loss
 March 31 ,2021  March 31 ,2020

Service Cost
Current Service Cost  3.78  4.71
Effect of Curtailment  -  (5.03)
Net Interest on net defined benefit liability / (asset)  (0.20)  0.25
Employer Expenses  3.58  (0.07)

Net Liability / (Asset) recognised in the Balance sheet
 March 31 ,2021  March 31 ,2020

Present Value of DOB  36.42  42.93
Fair Value of Plan Assets  49.82  40.80
Liability / (Asset) recongised in the Balance Sheet  (13.40)  2.13
Funded Status [Surplus/ (Deficit)]  13.40  (2.13)
Experience Adjustment on Plan Liabilities:(Gain)/Loss  (2.95)  (3.08)

Percentage Break-down of Total Plan Assets
 March 31 ,2021  March 31 ,2020

Equity instruments 0.0% 0.0%
Debt instruments 0.0% 0.0%
Real estate 0.0% 0.0%
Derivatives 0.0% 0.0%
Investment Funds with Insurance Company 99.9% 100%
Of which, Unit Linked 99.9% 100%
Of which, Traditional/ Non-Unit Linked 0.0% 0.0%
Asset-backed securities 0.0% 0.0%
Structured debt 0.0% 0.0%
Cash and cash equivalents 0.1% 0.0%
Total 100% 100%

Actuarial assumptions:
 March 31 ,2021  March 31 ,2020

Salary Growth Rate (% p.a) 7% p.a 7% p.a
Discount Rate (% p.a) 5% p.a 5.90% p.a
Withdrawal Rate (% p.a) 25%p.a 13%-25% p.a

Mortality Rate
 IALM 2012-14 

(Ultimate)
 IALM 2012-14 

(Ultimate)
Interest Rate on Net DBO / (Asset ) (%) 5.9% p.a 7.3% p.a
Expected weighted average remaining working life (years)  2 Years  3 Years

Movement in Other Comprehensive Income
 March 31 ,2021  March 31 ,2020

Balance at start of year (Loss)/ Gain  (0.73)  1.26
Re-measurements on DBO
a.	 Actuarial Loss/(Gain) from changes in demographic assumptions  1.55  -
b.	 Actuarial Loss/(Gain) from changed in financials assumptions  (1.58)  (2.24)
c.	 Actuarial Loss/(Gain) from experience over last past year  2.95  3.08
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37. Employee Benefits (Continued)
b) Defined benefit plan - Gratuity (Continued)

Movement in Other Comprehensive Income (Continued)
 March 31 ,2021  March 31 ,2020

Re-measurements on Plan Assets  -  -
Return on plan assets excluding amount including in net interest on the net defined 
benefit liability / (asset)

 6.62  (2.83)

Balance at end of year (Loss)/ Gain  8.81  (0.73)

Sensitivity Analysis
DOB increases / (decreases ) by  March 31 ,2021  March 31 ,2020
1 % Increase in Salary Growth Rate  0.76  1.56
1 % Decrease in Salary Growth Rate  (0.72)  (1.42)
1 % Increase in Discount Rate  (0.73)  (1.43)
1 % Decrease in Discount Rate  0.78  1.59
1 % Increase in Withdrawal Rate  (0.05)  (0.09)
1 % Decrease in Withdrawal Rate  0.06  0.09
Mortality (Increase in expected lifetime by 1 year)  1  2
Mortality (Increase in expected lifetime by 3 year)  3  5
Note: The sensitivity is performed on the DBO at the respective valuation date by modifying one parameter whilst retaining other 
parameters constant there are no changes from the previous period to the methods and assumptions underlying the sensitivity analyses.

Movement in Surplus / (Deficit)
 March 31 ,2021  March 31 ,2020

Surplus / (Deficit) at start of year  (2.12)  (0.93)
Net (Acquisition) / Divestiture  -  -
Net Transfer (In)/ Out  5.57  0.70
Movement during the year  -  -
Current Service Cost  (3.78)  (4.71)
Past Service Cost  -  -
Effect of Curtailment  -  5.03
Net Interest on net DBO  0.20  (0.25)
Changes in foreign exchange rate  -  -
Re-measurements  9.54  (1.99)
Contributions / Benefits  4.00  0.03
Surplus / (Deficit) at end of year  13.41  (2.12)

	 c)	 Compensated absences :
		�  The Company provides for accumulated compensated absences as at the balance sheet date using projected unit credit 

method based on actuarial valuation.

	 Other Disclosures
	 Description of Asset Liability Matching (ALM) Policy
	 The Company has an insurance plans invested in market linked bonds. The investment returns of the market-linked plan are 

sensitive to the changes in interest rates. The liabilities’ duration is not matched with the assets’ duration.

	 Description of funding arrangements and funding policy that affect future contributions
	 The liabilities of the fund are funded by assets. The Company aims to maintain a close to full-funding position at each Balance 

Sheet date. Future expected contributions are disclosed based on this principle.

	 Maturity profile
	 The average expected remaining lifetime of the plan members is 2 years (March 31, 2020: 5 years) as at the date of valuation. 

This represents the weighted average of the expected remaining lifetime of all plan participants.
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38.	 Share based payments: Employee Stock Option Plans and Stock Appreciation Rights Plans

	 Edelweiss Financial Services Limited (“EFSL” hereafter), has recognised share based payment expenses for the years ended 31 
March 2021 and 31 March 2020 based on fair value as on the grant date calculated as per option pricing model. The grants 
represent equity-settled options under the Employee Stock Option Plans and Stock Appreciation Rights Plans (hereafter referred 
to as, “ESOP 2011” and “SAR 2019” or “ESOPs” “SARs”).

	 The Edelweiss Group has granted ESOPs under the two plans viz., ESOP 2011 SAR 2019 to its employees on an equity-settled 
basis as tabulated below. The ESOPs/SARs provide a right to its holders (i.e., Edelweiss group employees) to purchase one EFSL 
share for each option at a pre-determined strike price on the expiry of the vesting period. The ESOP/SAR hence represents an 
European call option that provides a right but not an obligation to the employees of the Edelweiss group to exercise the option 
by paying the strike price at any time on completion of the vesting period, subject to an outer boundary on the exercise period.

	 EFSL has granted stock options to employees of the Edelweiss group on an equity-settled basis as tabulated below.

Particulars SAR 2019 ESOP 2011
Dates of grant Varying Varying
Option Type Equity settled Equity settled
No. of outstanding options at 31 March 2021 16,780,500 18,260,651
No. of outstanding options at 31 March 2020 11,230,000 21,126,689
No. of Equity shares represented by an option 1 share for 1 option 1 share for 1 option
Fair Value per option Varies as per the grant date Varies as per the grant date
Exercise Price Varies as per the grant date Varies as per the grant date
Vesting Period 2-6 years 1-4 years
Vesting Conditions Service Service

	 The vesting of options is subject to the employee’s continued employment with the Edelweiss group. The ESOPs shall vest as 
follows:

Particulars SAR 2019 ESOP 2011
Duration from grant date % options vesting % options vesting
12 months from the grant date 0% 25%
24 months from the grant date 33.33% 25%
36 months from the grant date 0% 25%
48 months from the grant date 33.33% 25%
60 months from the grant date 0% 0%
72 months from the grant date 33.34% 0%
Total 100% 100%

Plan description
Plan Name Grant Date Vesting Conditions Term of Options Payout
ESOP Plan 2011 Various As specified in tables above  1-4 years Equity settled
SAR Plan 2019 Various As specified in tables above  2-6 years Equity settled
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38.	 Share based payments: Employee Stock Option Plans and Stock Appreciation Rights Plans (Continued)

	 Movement of number of Options for FY 2020-21 and 2019-20

Number of options 2020-21 2019-20
SAR 2019 ESOP 2011 Total SAR 2019 ESOP 2011 Total

Outstanding at the start of the year 11,230,000 21,126,689 32,356,689 - 20,588,627 20,588,627
Granted during the year* 6,425,500 1,956,500 8,382,000 11,625,000 4,085,000 157,100,00
Exercised during the year - (1,970,150) (1,970,150) - (1,746,763) (1,746,763)
Lapsed/ cancelled during the year (875,000) (2,852,388) (3,727,388) (395,000) (1,800,175) (2,195,175)
Outstanding at the end of the year* 16,780,500 18,260,651 35,041,151 11,230,000 21,126,689 32,356,689
Exercisable at the end of the year - 11,542,051 11,542,051 - 11,241,676 11,241,676

	 *Includes, SAR 2019: 515,000, (Previous year SAR 2019: 515,000, ESOP 2011: 1,670,825) approved but not granted.

	 Weighted Average Exercise Price for FY 2020-21 and 2019-20

Weighted Average Exercise Price (₹) March 31, 2021 March 31, 2020
SAR 2019 ESOP 2011 SAR 2019 ESOP 2011

Outstanding at the start of the year 178.75 131.80 NA 117.34
Granted during the year 61.00 61.00 180.26 168.04
Exercised during the year - 35.10 - 47.27
Lapsed/ cancelled during the year 166.29 161.03 180.65 127.91
Outstanding at the end of the year 132.90 132.00 178.75 131.80
Exercisable at the end of the year NA 110.14 NA 78.84
Weighted Average Share price at the exercise date NA 35.17 NA 47.61

	 Outstanding Options as at March 31, 2021 and March 31, 2020

March 31, 2021 March 31, 2020
SAR 2019 ESOP 2011 SAR 2019 ESOP 2011

Number of options outstanding 16,780,500 18,260,651 11,230,000 21,126,689
Weighted average strike price (₹) 132.90 132.00 178.75 131.80
Weighted average remaining lifetime of options (in years) 2.70 0.45 3.18 0.54
Number of employees covered under the scheme 182.00 326.00 132 372

	 Options granted during FY 2020-21 and 2019-20

March 31, 2021 March 31, 2020
SAR 2019 ESOP 2011 SAR 2019 ESOP 2011

Number of options granted 6,425,500 1,956,500 11,625,000 4,085,000
Weighted average strike price (in ₹) 61.00 61.00 180.26  168.04
Weighted average remaining lifetime of options (in years) 4.00 3.50 4.00 3.50
Number of employees covered under the scheme 155.00 115.00 132.00 216.00
Weighted Average Fair value per option (in ₹) 28.23 27.24 85.08 81.21
Weighted Average Intrinsic value per option (in ₹) - - 1.44 9.03
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38.	 Share based payments: Employee Stock Option Plans and Stock Appreciation Rights Plans (Continued)

	 Assumptions for Fair Value for FY 2020-21 and 2019-20

March 31, 2021 March 31, 2020
SAR 2019 ESOP 2011 SAR 2019 ESOP 2011

Weighted average share price (in ₹) 132.93 133.01  180.24  176.39
Weighted average strike price (in ₹) 132.90 132.00  178.75  131.80
Weighted average remaining lifetime of options  
(in years)

2.70 0.45  3.18  0.54

Expected volatility (% p.a.) 56% - 72% p.a. 35% - 72% p.a. 56% - 62% p.a. 56% - 62% p.a.
Risk-free discount rate (% p.a.) 4.3% - 6.9% p.a. 4.3% - 8.5% p.a. 5.4% - 6.9% p.a. 5.4% - 6.8% p.a.
Expected dividend yield (% p.a.) 0.7% - 2.4% p.a. 0.4% - 3.1% p.a. 0.66% - 0.67% p.a. 0.66% - 0.67% p.a.

	 Other Disclosures

March 31, 2021 March 31, 2020
SAR 2019 ESOP 2011 Total SAR 2019 ESOP 2011 Total

Charges during the year due to share based 
payments

195.72 139.42 335.14 148.93 242.03 390.96

Changes in fair value of share based payments 
due to any modifications made during the year

- - - - - -

Liability due for share based payments 344.64 783.64 1,128.28 148.93 669.25 818.18
Intrinsic value of the liability above 6.51 33.76 40.27 - - -

39.	 Capital commitment

	 Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) ₹ Nil (Previous 
year: ₹ 0.92 million).

40.	 Contingent liabilities

	 a)	 Claims against the Company not acknowledged as debt:

		  i)	� Income tax matters in respect of which appeal is pending is ₹ 11.30 million for the year (Previous year: ₹ 11.30 
million).

		  ii)	 Service tax matters in respect of which appeal is pending is ₹ 534.36 million for the year (Previous year: ₹ 534.36 
million).

	 b)	 Other claim not acknowledged as debt:

		  The Company’s pending litigations mainly comprise of claims against the Company pertaining to proceedings pending 
with Income tax, service tax and other authorities. The Company has reviewed all its pending litigations and proceedings 
and has adequately provided for where provisions are required and disclosed as contingent liabilities where applicable, in 
the financial statements. The Company believes that the outcome of these proceedings will not have a materially adverse 
effect on the Company’s financial position and results of operations.

		  The Company has received demand notices from tax authorities on account of disallowance of expenditure for earning 
exempt income under Section 14A of Income Tax Act 1961 read with Rule 8D of the Income Tax Rules, 1962. The company 
has filed appeal/s and is defending its position. Based on the favorable outcome in Appellate proceedings in the past and 
as advised by the tax advisors, company is reasonably certain about sustaining its position in the pending cases, hence the 
possibility of outflow of resources embodying economic benefits on this ground is remote.
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40.	 Contingent liabilities (Continued)

	 c)	 Corporate/other guarantee not acknowledged as debt:

		  Corporate/other guarantee given by the Company on behalf of its subsidiaries and associate companies and to third party 
which is outstanding as at March 31, 2021 and March 31, 2020 is given below:

Sr. 
No

Nature of Guarantee 2021 2020

1 Guarantee to trustees of non convertible debentures holders 26,707.50 34,124.10
2 Guarantee to Banks for loan taken by subsidiaries and associates 11,465.18 21,330.00
3 Guarantee given to investors for loan sold by subsidiary Company to  

Asset Re-construction Company - 35,570.00

Total 38,172.68 91,024.10

 41.	 Details of dues to micro, small and medium enterprises

	 Trade Payables includes ₹Nil (Previous year: ₹ 0.90) payable to “Suppliers” registered under the Micro, Small and Medium 
Enterprises Development Act, 2006. Interest paid by the Company during the year to “Suppliers” registered under this Act is  
₹ 0.003 million (Previous year: ₹ Nil). The aforementioned is based on the responses received by the Company to its inquiries 
with suppliers with regard to applicability under the said Act.

42.	� Disclosure of loans and advances given pursuant to requirements of Regulation 34(3) of Securities and Exchange Board of India 
(Listing Obligation and Disclosure Requirements) Regulations, 2015.

Sr. 
no.

Entity 2021 2020
Loan 

outstanding
Maximum 

amount 
outstanding 

during the year

Loan 
outstanding

Maximum 
amount 

outstanding 
during the year

1 Edelweiss Rural and Corporate Services Limited 2,248.21 7,735.33 - 6.20
2 Edelweiss Finance & Investments Limited 3,362.32 3,362.32 - -
3 ECL Finance Limited 3,801.68 3,801.68 - -
4 Edelweiss Global Wealth Management Limited 152.76 250.00 - -
5 Edel Land Limited 791.89 790.00 - -
6 Edel Finance Company Limited 2,117.27 2,117.28 - -
7 Ecap Equities Limited - 15,487.85 - -
8 Edelweiss Capital (Singapore) Pte. Limited - - - 2,019.05
9 EC International Limited - - - 384.62

Total 12,474.13 33,544.46 - 2,409.87

	 All the above loans are repayable on demand as per contracted terms.

43.	 Capital Management

	 The Company manages the capital structure by a balanced mix of debt and equity. The Company’s capital management strategy 
is to effectively determine, raise and deploy capital so as to create value for its shareholders. The Company maintains sound 
capitalisation both from an economic and regulatory perspective. The Company continuously monitors and adjusts overall capital 
demand and supply in an effort to achieve an appropriate balance of the economic and regulatory considerations at all times and 
from all perspectives. These perspectives include specific capital requirements from rating agencies.
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43.	 Capital Management (Continued)

	 Capital structure includes infusion in the form of equity and structured debt from strategic business partners in certain of 
Company’s subsidiaries to fund expansion and assist in achieving expected growth in the competitive market.

	 No changes were made in the objectives, policies or processes during the financial years ended March 31, 2021 and March 31, 
2020.

	 This framework is adjusted based on underlying macro-economic factors affecting business environment, financial market 
conditions and interest rates environment. Company monitors capital using debt-equity ratio, which is total debt divided by total 
equity.

Particulars As at  
March 31, 2021

As at  
March 31, 2020

Total Debt 8,380.11 1,466.63
Equity 41,259.88 34,545.70
Net Debt to Equity 0.20 0.04

44.	 Risk management

	 The Company has operations in India. Whilst risk is inherent in the Company’s activities, it is managed through an integrated 
risk management framework, including ongoing identification, measurement and monitoring, subject to risk limits and other 
controls. This process of risk management is critical to the Company’s continuing profitability. The Company is exposed to credit 
risk, liquidity risk and market risk. It is also subject to various operating and business risks.

	 Risk management structure

	 The Board of Directors are responsible for the overall risk management approach and for approving the risk management 
strategies and principles.

	 The Board has appointed the Risk Committee which is responsible for monitoring the overall risk process within the Company 
and reports to the Audit Committee.

	 The Risk Committee has the overall responsibility for the development of the risk strategy and implementing principles, 
frameworks, policies and limits.

	 The Company is responsible for implementing and maintaining risk related procedures to ensure an independent control process 
is maintained. The Company works closely with and reports to the Risk Committee, to ensure that procedures are compliant with 
the overall framework.

	 Credit risk

	 Credit risk is the risk of financial loss the Company may face due to current/potential inability or unwillingness of a customer or 
counterparty to meet financial /contractual obligations. Credit risk also covers the possibility of losses associated with diminution 
in the credit quality of borrowers or counterparties. The Company has adopted a policy of dealing with creditworthy counterparties 
and obtains sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults.

	 Credit risk is measured as the amount that could be lost if a customer or counterparty fails to make repayments. Credit risk 
is monitored using various internal risk management measures and within limits approved by the board within a framework 
of delegated authorities. It is managed through a robust risk control framework, which outlines clear and consistent policies, 
principles and guidance for risk managers. Presently Company has credit exposure only to it’s subsidiaries where adequate control 
and monitoring is ensured.
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44.	 Risk management (Continued)

	 Liquidity risk

	 Liquidity risk emanates from the possible mismatches due to differences in maturity and repayment profile of assets and liabilities. 
To avoid such a scenario, the Company has maintained cash reserves in the form of Fixed Deposits, Cash, Loans which are callable 
any time at the Company’s discretion, etc. These assets carry minimal credit risk and can be liquidated in a very short period of 
time. These would be to take care of immediate obligations while continuing to honour commitments as a going concern.

	 Analysis of financial assets and liabilities by remaining contractual maturities

	 The table below at note number 47 summarises the maturity profile of the undiscounted cash flows of the Company’s financial 
assets and liabilities as at March 31. All OTC derivatives used for hedging are shown by maturity, based on their contractual 
undiscounted payment obligations. All exchange traded derivatives held for trading are analyzed based on expected maturity.

	 Market Risk:

	 Market risk is the risk which can affect the Company’s profit/(loss) due to adverse movements in market prices of instrument due 
to interest rates, equity prices, foreign exchange rates. The objective of the Company’s market risk management is to manage 
and control market risk exposures within acceptable parameters.

	 Foreign exchange risk – Foreign exchange risk is the risk that the value of a financial instrument will fluctuate due to changes 
in foreign exchange rates. The Company’s foreign exposure is limited to investments and loans to Group entities outside India. 
The Company aggregates the foreign exchange exposure emerging out of these loans and the same is hedged using OTC and 
exchange traded derivatives. Positions are regularly monitored by the Company and rebalanced/ rolled over based on the inflow 
and outflow of funds.

Currency 2020-21
Increase in  

currency rate (%)
Effect on  

profit before tax
Decrease in  

currency rate (%)
Effect on  

profit before tax
USD 5 (43.53) 5 43.53

Currency 2019-20
Increase in  

currency rate (%)
Effect on  

profit before tax
Decrease in  

currency rate (%)
Effect on  

profit before tax
USD 5 (20.95) 5 20.95

45.	 Fair Value measurement:

	 A.	 Valuation governance framework

		  Where fair values are determined by reference to externally quoted prices or observable pricing inputs to models, 
independent price determination or validation is used. For inactive markets, Company sources alternative market 
information, with greater weight given to information that is considered to be more relevant and reliable.

	 B.	 Fair value hierarchy

		  Fair values of financial assets and liabilities are determined according to the following hierarchy

		  Level 1 – valuation technique using quoted market price: financial instruments with quoted prices for identical instruments 
in active markets that company can access at the measurement date.
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45.	 Fair Value measurement: (Continued)

	 B.	 Fair value hierarchy (Continued)

		  Level 2 – valuation technique using observable inputs: Those where the inputs that are used for valuation and are significant, 
are derived from directly or indirectly observable market data available over the entire period of the instrument’s life.

		  Level 3 – valuation technique with significant unobservable inputs: Those that include one or more unobservable input 
that is significant to the measurement as whole.

	 C.	 Financial instruments not measured at fair value:

		  Carrying amounts of cash and cash equivalents, trade receivables, loans and trade and other payables as on March 31, 
2021 approximate the fair value because of their short-term nature. Difference between carrying amounts and fair values 
of bank deposits, other financials assets, other financial liabilities and borrowings subsequently measured at amortised 
cost is not significant in each of the years presented.

	 D.	 The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

As at March 31, 2021 Level 1 Level 2 Level 3 Total
Assets measured at fair value on a recurring basis
Derivative financial instruments

Exchange-traded derivatives  6.15  -  -  6.15

Total derivative financial instruments - A  6.15  -  -  6.15

Investments
Equity instruments  2.04  25.36  -  27.40

Total investments measured at fair value - B  2.04  25.36  -  27.40

Total (A+B)  8.19  25.36  -  33.55

Liabilities measured at fair value on a recurring basis
Derivative financial instruments

Exchange-traded derivatives  0.03  -  -  0.03
OTC derivatives  -  -  -  -

Total derivative financial instruments  0.03  -  -  0.03

 0.03  -  -  0.03
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45. Fair Value measurement: (Continued)
D. The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy 

(Continued)
As at March 31, 2020 Level 1 Level 2 Level 3 Total
Assets measured at fair value on a recurring basis

Derivative financial instruments
Exchange-traded derivatives  -  -  -  -
OTC derivatives  -  -  -  -

Total derivative financial instruments - A  -  -  -  -

Investments
Equity instruments  0.80  23.15  -  23.95

Total investments measured at fair value - B  0.80  23.15  -  23.95

Total (A+B)  0.80  23.15  -  23.95

Liabilities measured at fair value on a recurring basis
Derivative financial instruments

Exchange-traded derivatives  1.89  -  -  1.89
OTC derivatives  -  -  -  -

Total derivative financial instruments  1.89  -  -  1.89

 1.89  -  -  1.89
	 E.	 There have been no transfers between levels during the year ended March 31, 2021 and March 31, 2020.

	 Note :

	 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal 
(or most advantageous) market at the measurement date under current market conditions (i.e., an exit price), regardless of 
whether that price is directly observable or estimated using a valuation technique. The Company uses valuation techniques that 
are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of 
relevant observable inputs and minimising the use of unobservable inputs.

	 The Company’s fair value methodology and the governance over its models includes a number of controls and other procedures 
to ensure appropriate safeguards are in place to ensure its quality and adequacy. Where fair values are determined by reference 
to externally quoted prices or observable pricing inputs to models, independent price determination or validation is used. For 
inactive markets, Company sources alternative market information, with greater weight given to information that is considered 
to be more relevant and reliable.

	 Unquoted equity instruments:

	 Equity instruments in non-listed entities are re-measured at each reporting date at valuation provided by external valuer at 
instrument level.

	 Derivatives:

	 The Company enters into certain derivative financial instruments primarily with banks with investment grade credit ratings. 
Derivatives valued using valuation techniques with market observable inputs are mainly forward exchange contracts.
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45.	 Fair Value measurement: (Continued)

	 Exchange traded derivatives:

	 Company has entered into certain exchange-traded currency futures. The Company uses latest traded prices at the reporting 
date to value these derivatives and classifies these instruments as Level 1 in the hierarchy.

46. Maturity Analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or 
settled.
Particulars As at March 31, 2021 As at March 31, 2020

Within 12 
months

After 12 
months Total Within 12 

months
After 12 
months Total

Financial Assets
Cash and cash equivalents  1,481.81  -  1,481.81  13.66  -  13.66
Bank balances other than cash and cash 
equivalents

 8.19  -  8.19  9.55  -  9.55

Trade receivables  191.00  -  191.00  316.80  -  316.80
Loans  12,472.43  -  12,472.43  6.73  -  6.73
Investments  2,137.19  41,680.13  43,817.32  8,338.58  26,334.29  34,672.87
Other financial assets  304.72  324.63  629.35  317.42  378.00  695.42

Non-financial assets
Current tax assets (net)  -  688.06  688.06  -  618.59  618.59
Deferred tax assets (net)  -  378.08  378.08  -  291.13  291.13
Property, Plant and Equipment  -  5.99  5.99  -  8.36  8.36
Intangible assets under development  -  -  -  -  9.16  9.16
Other Intangible assets  -  1.19  1.19  -  16.83  16.83
Other non- financial assets  -  135.88  135.88  -  133.78  133.78

Total Assets  16,595.34  43,213.96  59,809.30  9,002.74  27,790.15  36,792.88

Financial Liabilities
Trade payables  2,354.43  -  2,354.43  53.35  -  53.35
Debt securities  234.81  7,054.14  7,288.95  734.12  -  734.12
Borrowings (other than debt securities)  1,091.16  -  1,091.16  732.51  -  732.51
Other financial liabilities  855.04  5,986.44  6,841.48  220.50  356.59  577.09

Non-financial liabilities
Current tax liabilities (net)  -  7.26  7.26  -  69.84  69.84
Provisions  845.81  -  845.81  1.36  7.72  9.08
Other non-financial liabilities  120.33  -  120.33  71.19  -  71.19

Total Liabilities  5,501.58  13,047.84  18,549.42  1,813.03  434.15  2,247.18

Net  11,093.76  30,166.12  41,259.88  7,189.71  27,356.00  34,545.70
Note :
The Company in addition to generating operating income from merchant banking activities, is also a holding Company of 
profitable subsidiaries involved in diviersified businesses and receives dividend distribution at regular interval and will be 
comfortably able to meet it's obligations at all points of time.
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47. Remaining contractual maturities
The table below summarises the maturity profile of the undiscounted cash flows of the Company’s financial assets and liabilities 
as at 31 March. All OTC derivatives used for hedging are shown by maturity, based on their contractual undiscounted payment 
obligations. All exchange traded derivatives held for trading are analyzed based on expected maturity.

A. Analysis of non-derivative financial liabilities and assets by remaining contractual maturities
As at March 31, 2021 Up to 3 

months
3 months 

to 6 
months

Equal to or 
more than 
6 months 

but less 
than 12 
months

Equal to or 
more than 
12 months 

but less 
than 3 
years

Over 3 
years

Total

Trade payables  2,354.43  -  -  -  -  2,354.43
Debt securities  57.09  52.02  125.71  2,423.92  4,630.22  7,288.95
Borrowings other than debt securities  1,091.16  -  -  -  -  1,091.16
Other financial liabilities  855.04  -  -  5,986.44  -  6,841.48
Total undiscounted non-derivative 
financial liabilities

 4,357.72  52.02  125.71  8,410.36  4,630.22  17,576.02

As at March 31, 2021 Up to 3 
months

3 months 
to 6 

months

Equal to or 
more than 
6 months 

but less 
than 12 
months

Equal to or 
more than 
12 months 

but less 
than 3 
years

Over 3 
years

Total

Cash and cash equivalent and other bank 
balances

 1,490.00 -  -  -  -  1,490.00

Trade receivables  191.00 -  -  -  -  191.00
Loans  12,472.43 -  -  -  -  12,472.43
Investments at fair value through profit 
or loss

 2,137.19 -  -  -  41,680.13  43,817.32

Other financial assets  304.72 -  -  324.63  -  629.35
Total undiscounted non-derivative 
financial assets

 16,595.34  -  -  324.63  41,680.13  58,600.10

As at March 31, 2020 Up to 3 
months

3 months 
to 6 

months

Equal to or 
more than 
6 months 

but less 
than 12 
months

Equal to 
or more 
than 12 

months but 
less than 3 

years

Over 3 
years

Total

Trade payables  53.35 -  -  -  -  53.35
Debt securities  734.12 -  -  - -  734.12
Borrowings other than debt securities  732.51 -  -  - -  732.51
Other financial liabilities  577.09 -  -  -  -  577.09
Total undiscounted non-derivative 
financial liabilities

 2,097.07  -  -  -  -  2,097.07
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47. Remaining contractual maturities (Continued)
A. Analysis of non-derivative financial liabilities and assets by remaining contractual maturities (Continued)

As at March 31, 2020 Up to 3 
months

3 months 
to 6 

months

Equal to or 
more than 
6 months 

but less 
than 12 
months

Equal to 
or more 
than 12 

months but 
less than 3 

years

Over 3 
years

Total

Cash and cash equivalent and other bank 
balances

 23.21 -  -  -  -  23.21

Trade receivables  316.80 -  -  -  -  316.80
Loans  6.73 -  -  -  -  6.73
Investments at fair value through profit 
or loss

 8,338.58 -  -  -  26,334.29  34,672.87

Other financial assets  317.42 -  -  378.00  -  695.42
Total undiscounted non-derivative 
financial assets

 9,002.74  -  -  378.00  26,334.29  35,715.03

Note :
The Company in addition to generating operating income from merchant banking activities, is also a holding Company of profitable 
subsidiaries involved in diversified businesses and receives dividend distribution at regular interval and will be comfortably able to meet 
it's obligations at all points of time.

B. Maturity analysis for derivatives:
All derivatives which are entered into for trading purposes are shown in the earliest time band. With respect to other 
derivatives, the remaining contractual maturity information has been given based on undiscounted cash flows.

As at March 31, 2021 Up to 3 
months

3 months 
to 6 

months

Equal to or 
more than 
6 months 

but less 
than 12 
months

Equal to or 
more than 
12 months 

but less 
than 3 
years

Over 3 
years

Total

Net settled derivatives entered into for 
trading purposes

 6.12 -  -  -  -  6.12

Other net settled derivatives (other than 
those entered into for trading purposes)

 - -  -  -  -  -

Total  6.12  -  -  -  -  6.12

As at March 31, 2020 Up to 3 
months

3 months 
to 6 

months

Equal to or 
more than 
6 months 

but less 
than 12 
months

Equal to 
or more 
than 12 

months but 
less than 3 

years

Over 3 
years

Total

Net settled derivatives entered into for 
trading purposes

 (1.89) -  -  -  -  (1.89)

Other net settled derivatives (other than 
those entered into for trading purposes)

 - -  -  -  -  -

Total  (1.89)  -  -  -  -  (1.89)
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47. Remaining contractual maturities (Continued)
C. The table below shows the contractual expiry by maturity of the Company’s contingent liabilities and commitments.

As at March 31, 2021 Up to 3 
months

3 months 
to 6 

months

Equal to or 
more than 
6 months 

but less 
than 12 
months

Equal to or 
more than 
12 months 

but less 
than 3 
years

Over 3 
years

Total

Financial guarantee contracts issued  - -  -  38,172.68  -  38,172.68
Total  -  -  -  38,172.68  -  38,172.68

As at March 31, 2020 Up to 3 
months

3 months 
to 6 

months

Equal to or 
more than 
6 months 

but less 
than 12 
months

Equal to 
or more 
than 12 

months but 
less than 3 

years

Over 3 
years

Total

Financial guarantee contracts issued  - -  -  91,024.10  -  91,024.10
Total  -  -  -  91,024.10  -  91,024.10

Note :

1)	 The Company has undrawn line of credit amounting to ₹.Nil as at March 31, 2021 (previous year ₹.Nil).

2)	 Outstanding Guarantees issued by the Company are reflected in the respective time bucket as these could be invoked 
any time on the Company.

48. Other Ind AS 115 disclosures -Revenue from contract with customers
Set out below is the disaggregation of the revenue from contracts with customers.
Type of Services or service March 31, 2021 March 31, 2020
Advisory fees  991.19  959.81

Total revenue from contracts with customers
Geographical markets

India  967.40  954.76
Outside India  23.79  5.05

Total revenue from contracts with customers  991.19  959.81

Timing of revenue recognition
Services transferred at point in time  991.19  959.81
Services transferred over time  -  -

Total revenue from contract with customers  991.19  959.81
Note :
The Company satisfies its performance obligations on completion of service with regards to investment banking, advisory and other fees. 
The payments on these contracts is due on completion of service, the contracts do not contain a significant financing component and the 
consideration is not variable.
Further, at the end of the reporting period, there are no unsatisfied performance obligations with respect to existing contracts.
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49. Total market risk exposure
Fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest rates, 
foreign exchange rates and equity prices. The Company classifies exposures to market risk into either trading or non–trading 
portfolios and manages each of those portfolios separately. Such risks the market risk for the trading portfolio is managed and 
monitored based on a VaR methodology that reflects the interdependency between risk variables. Non–trading positions are 
managed and monitored using other sensitivity analyses.

Particulars
As at March 31, 2021 As at March 31, 2020

Carrying 
amount Traded risk Non-traded 

risk
Carrying 
amount Traded risk Non-traded 

risk
Assets
Cash and cash equivalent and other bank 
balances

 1,490.00  -  1,490.00  23.21  -  23.21

Trade receivables  191.00  -  191.00  316.80 -  316.80
Loans at amortised cost  12,472.43  -  12,472.43  6.73  -  6.73
Financial investments– FVTPL  27.40  27.40  -  23.95  23.95  -
Financial investments– at cost  43,789.92  -  43,789.92  34,648.92  -  34,648.92
Other Financial assets  629.35  -  629.35  695.42  15.28  680.14
Total  58,600.10  27.40  58,572.70  35,715.03  39.23  35,675.80

Liability
Borrowings (other than debt securities)  1,091.16  -  1,091.16  732.51  -  732.51
Derivative financial instruments  -  -  -  -  -  -
Debt securities  7,288.95  -  7,288.95  734.12 -  734.12
Trade payables  2,354.43  -  2,354.43  53.35  -  53.35
Other financial liabilities  6,841.48  -  6,841.48  577.09  -  577.09
Total  17,576.02  -  17,576.02  2,097.07  -  2,097.07

50. Disclosure related to collateral
Following table sets out availability of Company's assets to support funding

As at March 31, 2021 Pledge as 
collateral

Available as 
collateral

Total carrying 
amount

Cash and cash equivalent including bank balance  -  647.78  647.78
Trade receivables  191.00  -  191.00
Loans  3,811.57  8,660.86  12,472.43
Investments  448.64  43,368.68  43,817.32
Other financial assets  -  304.72  304.72
Property, plant and equipment  -  5.99  5.99
Other non financial assets  -  135.88  135.88
Total assets  4,451.21  53,123.91  57,575.12

As at March 31, 2020 Pledge as 
collateral

Available as 
collateral

Total carrying 
amount

Cash and cash equivalent including bank balance  -  23.21  23.21
Trade receivables  -  316.80  316.80
Loans  -  6.73  6.73
Investments  -  34,672.87  34,672.87
Other financial assets  -  338.83  338.83
Property, plant and equipment  -  8.36  8.36
Capital work in progress  -  9.16  9.16
Other non financial assets  -  133.78  133.78
Total assets  -  35,509.74  35,509.74
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51. Analysis of risk concentration
Industry analysis - risk concentration for March 31, 2021
Particulars Financial services Others Total
Financial assets
Cash and cash equivalent and other bank balances  1,490.00  -  1,490.00
Trade receivables  191.00  -  191.00
Loans  12,472.43  -  12,472.43
Investments  43,817.32  -  43,817.32
Other financial assets  629.35  -  629.35
 Total  58,600.10  -  58,600.10

Industry analysis - risk concentration for March 31, 2020
Particulars Financial services Others Total
Financial assets
Cash and cash equivalent and other bank balances  23.21  -  23.21
Trade receivables  316.80  -  316.80
Loans  6.73  -  6.73
Investments  34,672.87  -  34,672.87
Other financial assets  695.42  -  695.42
 Total  35,715.03  -  35,715.03

 52.	� The COVID-19 pandemic outbreak across the world including India has resulted in most countries announcing lockdowns and 
quarantine measures that have sharply stalled economic activities across the world. The Indian Government too has imposed 
lockdowns starting from 24 March 2020. Subsequently, the national lockdown was lifted by the government for certain activities 
in a phased manner outside specified containment zones, but regional lockdowns/restrictions continued to be implemented in 
areas with a significant number of COVID-19 cases. The Indian economy is impacted and would continue to be impacted by this 
pandemic and the resultant lockdown, due to the contraction in industrial and services output across small and large businesses. 
The impact of the COVID-19 pandemic, including the current “second wave” on Company’s results, including gain/loss on fair 
value changes, investment, remains uncertain and dependent on the current and further spread of COVID-19, steps taken by the 
government and other regulators to mitigate the economic impact and also the time it takes for economic activities to resume 
and reach the normal levels. Further, the Company has assessed the impact of the COVID-19 pandemic on its liquidity and ability 
to repay its obligations as and when they are due. Management has considered various financial support from banks and other 
fundraising opportunities in determining the Company’s liquidity position over the next 12 months. Based on the foregoing and 
necessary stress tests considering various scenarios, management believes that the Company will be able to pay its obligations 
as and when these become due in the foreseeable future. In assessing the recoverability of loans, receivables, deferred tax assets 
and investments, the Company has considered internal and external sources of information, including credit reports, economic 
forecasts and industry reports up to the date of approval of these financial results. Since the situation continue to evolve, its effect 
on the operations of the Company may be different from that estimated as at the date of approval of these financial results. The 
Company will continue to closely monitor material changes in markets and future economic conditions.

53.	 During the year ended 31 March 2021, EFSL sold its controlling stake in Edelweiss Securities Limited to Edelweiss Global Wealth 
Management Limited (wholly owned subsidiary), in accordance with the transaction consummated with PAGAC ECSTACY PTE. 
LTD (PAG), a private investment firm. The difference between the carrying value of equity sold and proceeds received on sale 
have been accounted for as a gain amounting to ₹ 15,378.70 million in the statement of profit and loss as ‘other income’.
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54.	 The Company has a process whereby periodically all long term contracts (including derivative contracts) are assessed for material 
foreseeable losses. At the year end, the Company has reviewed and ensured that adequate provision as required under any law/ 
accounting standards for material foreseeable losses on such long term contracts (including derivative contracts) has been made 
in the books of accounts.

55.	 Under the Shareholders’ Agreement dated 05 March 2019, entered between Edelweiss Financial Services Limited (EFSL), CDPQ 
Private Equity Asia PTE. Limited (CDPQ) and ECL Finance Limited (together referred as Parties), EFSL had agreed, pursuant to 
clause 8.1 & 8.2 to make equity investment of an amount equivalent to the amount of losses on Select real estate/structured 
finance Loans (Select Loans) into ECL Finance Limited within six months of the default leading to loss incurred by the ECL Finance 
Limited on or before the date of the conversion of the Investor CCDs into Equity Shares. The rationale for this undertaking was to 
keep the total equity/net worth of ECL Finance Limited unimpacted on account of impairment in these loan accounts. During the 
year ended 31 March 2021, Parties have agreed and concluded that loss event for two of the borrowers in the Select Loans have 
crystalized and hence, EFSL has agreed to make good the loss amounting to ₹ 1,400.10 million incurred by ECL Finance Limited 
in earlier years. Accordingly, EFSL has recorded such loss in its profit and loss for the year ended 31 March 2021. The Parties have 
agreed that no loss event has been crystalized in respect of other Select Loans amounts mentioned in above said clauses of the 
agreement and hence there is no obligation EFSL has as at 31 March 2021.

56.	 During earlier years and for the year ended 31 March 2021, four subsidiaries of the Company had sold certain financial assets 
amounting to ₹ 61,568.90 million (net of provisions) and ₹ 10,711.50 million (net of provisions) respectively to various asset 
reconstructions company trusts (‘ARC Trusts’) and acquired security receipts (SR) amounting to ₹ 49,858.40 million and ₹ 8,801.10 
million respectively from these ARC Trusts. Ind AS 109 – ‘Financial Instruments’, prescribed under section 133 of the Companies 
Act, 2013, requires substantially all risks and rewards to be transferred for the purpose of de-recognition of such financial assets 
from these subsidiaries’ financial statements. The Company and Edelweiss Rural and Corporate Services Limited (ERCSL), another 
subsidiary, had undertaken substantially all risks and rewards in respect of such financial assets. As a result, these financial assets 
were de-recognized in subsidiaries’ financial statements.

	 Based on a review performed by management of these subsidiaries and the Company, with effect from 01 January 2021, has 
directly undertaken substantially all risks and rewards and consequently ERCSL is relieved of its obligations. Further and pursuant 
to such review, with effect from 01 January 2021, certain terms and conditions of risk and reward agreements have been amended. 
The Board of Directors of subsidiaries, ERCSL and the Company in their respective meetings held on 04 June 2021, 10 June 2021 
and 11 June 2021 have approved such changes to risk and reward agreements.

	 During the year ended 31 March 2021, the Company re-assessed probability of default, loss given default in respect of these 
financial assets and in light of various factors viz. operational challenges for exposures to certain sectors, increase in credit and 
market risks for certain counter parties relative to such risks at initial recognition, continued impact of COVID-19 factors. Such re-
assessments resulted in recognition of higher amount of loss on fair value changes for the year ended 31 March 2021. Accordingly, 
the Company has recorded for the year ended 31 March 2021 an amount of ₹ 4,426.30 million towards net loss as substantially 
all risks and rewards are undertaken by the Company. Accordingly, profit before tax of the Company for the year ended 31 March 
2021 is lower by ₹ 4,426.30 million.

57.	 Pursuant to amendments in risk and rewards agreement between the subsidiaries, ERCSL and the Company (as mentioned in 
note above), with effect from 01 January 2021, fees payable on security receipts (ARC Fee) has been agreed to be borne by the 
Company, as the risk and rewards are undertaken by the Company. Accordingly, an amount of ₹ 489.25 million towards such 
expenses have been recorded by the Company. Accordingly, profit before tax of the Company for the year ended 31 March 2021 
is lower by ₹ 489.25 million.



58.	 The Board of Directors at their meeting held on 11 June 2021, have recommended a final dividend of ₹ 0.55 per equity share (on 
face value of ₹ 1 per equity share), subject to the approval of the members at the ensuing Annual General Meeting.

59.	 The Indian Parliament has approved the Code on Social Security, 2020 which subsumes the Provident Fund and the Gratuity Act 
and rules there under. The Ministry of Labour and Employment has also released draft rules thereunder on 13 November 2020 
and has invited suggestions from stakeholders which are under active consideration by the Ministry. The Company will evaluate 
the rules, assess the impact if any, and account for the same once the rules are notified and become effective.

60.	 Previous year figures have been reclassified to conform to this year’s classification..

61.	 All amounts disclosed in the financial statements and notes have been rounded off to the nearest million as per the requirements 
of Schedule III, unless otherwise stated.

62.	  These financial statements have been approved for issue by the Board of Directors of the Company on June 11, 2021.

The accompanying notes are an integral part of financial statements.

As per our report of even date attached.

For S. R. Batliboi & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firms Registration Number: 301003E/E300005

per Shrawan Jalan Rashesh Shah Himanshu Kaji
Partner Chairman, Managing Director & CEO Executive Director
Membership No: 102102 DIN: 00008322 DIN : 00009438

Sarju Simaria Tarun Khurana
Chief Financial Officer SVP & Company Secretary

Mumbai June 11, 2021 Mumbai June 11, 2021
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NOTICE OF THE 26TH ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT THE 26th ANNUAL GENERAL MEETING OF THE MEMBERS OF 
EDELWEISS FINANCIAL SERVICES LIMITED WILL BE HELD ON FRIDAY, SEPTEMBER 3, 2021 AT 
4.00 P.M. (IST) THROUGH VIDEO CONFERENCING OR OTHER AUDIO VISUAL MEANS (OAVM) TO TRANSACT 
THE FOLLOWING BUSINESS:

ORDINARY BUSINESS:

1.	 To consider and adopt:-

	 a.	 the audited Financial Statements of the Company for the financial year ended 
March 31, 2021, together with the Report of the Board and the Auditors thereon; and

	 b.	 the audited Consolidated Financial Statements of the Company for the financial year ended 
March 31, 2021, together with the Report of the Auditors thereon.

2.	 To declare dividend on Equity Shares.

3.	 To appoint a Director in place of Mr. Venkatchalam Ramaswamy (DIN 00008509), who retires by 
rotation and, being eligible, offered himself for re-appointment.

4.	 To appoint a Director in place of Mr. Himanshu Kaji (DIN 00009438), who retires by rotation and, 
being eligible, offered himself for re-appointment.

SPECIAL BUSINESS:

5.	 Re-appointment of Mr. Rashesh Shah as the Managing Director

	 To consider and, if thought fit, to pass, with or without modification(s), the following resolution 
as an Ordinary Resolution:

	 “RESOLVED that pursuant to the provisions of Sections 196, 197, 203, Schedule V and other 
applicable provisions, if any, of the Companies Act, 2013 (“the Act”) as amended from time 
to time, the Rules, Regulations, Guidelines and Circulars issued in this regard and subject 
to necessary approvals, if any, approval of the Members be and is hereby accorded for the 
re-appointment of Mr. Rashesh Shah (DIN 00008322) as the Managing Director of the Company for 
a period of 5 years with effect from April 1, 2022, on the following remuneration:-

				    i)	 Basic Salary: Not exceeding ` 3 crores per annum.

				    ii)	 Bonus: Not exceeding ` 6 crores per annum.

				    iii)	 Perquisites: Not exceeding ` 3 crores per annum.

	 FURTHER RESOLVED that subject to the applicable provisions of the Act read with Schedule V and other 
prevalent laws, where in any financial year during the tenure of appointment of Mr. Rashesh Shah, the 
Company has no profits or its profits are inadequate, the Company may pay the aforesaid remuneration 
to Mr. Rashesh Shah within the overall limits prescribed under the provisions of the Act.

Notice



390 | Notice

	 FURTHER RESOLVED that the Board of Directors of the Company (hereinafter referred to as ‘the 
Board’ which term shall be deemed to include any Committee which the Board may have constituted 
or hereinafter constitute to exercise its powers including the powers conferred by this Resolution) be 
authorised on behalf of the Members of the Company to do all such acts, deeds, matters and things 
as may be necessary to give effect to this Resolution, and as it may, in its absolute discretion, deem 
necessary or expedient in the interest of the Company and with power on behalf of the Company to 
settle any questions, difficulties or doubts that may arise in this regard including to vary the terms 
of re-appointment, without requiring the Board to secure any further consent or approval of the 
Members of the Company.”

6.	 Re-appointment of Mr. Venkatchalam Ramaswamy as an Executive Director

	 To consider and, if thought fit, to pass, with or without modification(s) the following resolution as 
an Ordinary Resolution:

	 “RESOLVED that pursuant to the provisions of Sections 196, 197, 203, Schedule V and other 
applicable provisions, if any, of the Companies Act, 2013 (“the Act”) as amended from time 
to time, the Rules, Regulations, Guidelines and Circulars issued in this regard and subject 
to necessary approvals, if any, approval of the Members be and is hereby accorded for the 
re-appointment of Mr. Venkatchalam Ramaswamy (DIN 00008509) as an Executive Director of the 
Company for a period of 5 years with effect from April 1, 2022, on the following remuneration:-

				    i)	 Basic Salary Limit: Not exceeding ` 3 crores per annum.

				    ii)	 Bonus: Not exceeding ` 6 crores per annum.

				    iii)	 Perquisites: Not exceeding ` 3 crores per annum.

	 FURTHER RESOLVED that subject to the applicable provisions of the Act read with Schedule V 
and other prevalent laws, where in any financial year during the tenure of appointment of  
Mr. Venkatchalam Ramaswamy, the Company has no profits or its profits are inadequate, the 
Company may pay the aforesaid remuneration to Mr. Venkatchalam Ramaswamy within the overall 
limits prescribed under the provisions of the Act.

	 FURTHER RESOLVED that the Board of Directors of the Company (hereinafter referred to as ‘the 
Board’ which term shall be deemed to include any Committee which the Board may have constituted 
or hereinafter constitute to exercise its powers including the powers conferred by this Resolution) be 
authorised on behalf of the Members of the Company to do all such acts, deeds, matters and things 
as may be necessary to give effect to this Resolution, and as it may, in its absolute discretion, deem 
necessary or expedient in the interest of the Company and with power on behalf of the Company to 
settle any questions, difficulties or doubts that may arise in this regard including to vary the terms 
of re-appointment, without requiring the Board to secure any further consent or approval of the 
Members of the Company.”

Notice (continued)
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7.	 Issue of Securities

	 To consider and, if thought fit, to pass, with or without modification(s) the following resolution as 
a Special Resolution:

	 “RESOLVED that pursuant to the provisions of Sections 42 and 62 of the Companies Act, 2013, 
read with the Companies (Prospectus and Allotment of Securities ) Rules, 2014 and the Companies 
(Share Capital and Debentures) Rules, 2014 and other applicable provisions, if any including 
any statutory modifications(s) or re-enactment thereof, for the time being in force (“the Act”), 
the relevant provisions of the Memorandum and Articles of Association of the Company and in 
accordance with the provisions of the Securities and Exchange Board of India (Issue of Capital and 
Disclosure Requirements) Regulations, 2018 (“ICDR Regulations”), Securities and Exchange Board of 
India (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended (“the Listing 
Regulations”), the applicable provisions of the Foreign Exchange Management Act, 1999, (including 
any amendments, statutory modification(s) and / or re-enactment thereof for the time being in force) 
(‘the FEMA’), to the extent applicable, the Consolidated Foreign Direct Investment Policy issued by 
the Department of Industrial Policy and Promotion, Ministry of Commerce and Industry, Government 
of India (“GOI”) and the Foreign Exchange Management (Transfer or Issue of Securities by a Person 
Resident outside India) Regulations, 2000, (including any amendments, statutory modification(s) 
and / or re-enactment thereof for the time being in force) and all other statutes, rules, regulations, 
guidelines, notifications, circulars and clarifications as may be applicable, as amended from time to 
time, issued by the GOI, the Ministry of Corporate Affairs (‘MCA’), the Reserve Bank of India (‘RBI’), 
SEBI, BSE Limited and National Stock Exchange of India Limited (‘the Stock Exchanges’) where the 
equity shares of the Company are listed and subject to requisite approvals, consents, permissions 
and/ or sanctions of regulatory and other appropriate authorities, as may be required and subject to 
such conditions as may be prescribed by any of them while granting any such approvals, consents, 
permissions, and/ or sanctions and which may be agreed to, by the Board of Directors of the Company 
(“Board”, which term shall be deemed to include any Committee constituted by the Board to exercise 
its powers including the powers conferred hereunder or any person authorised by the Board or its 
Committee for such purpose), the approval of the Members of the Company be and is hereby accorded 
to the Board to create, offer, issue and allot (including with provisions for reservations on firm and/
or competitive basis, or such part of issue and for such categories of persons as may be permitted, 
including the employees of the Company), such number of Equity Shares and/or other Eligible 
Securities as defined in Chapter VI of SEBI ICDR Regulations and/or American Depository Receipts 
(“ADRs”) and / or Global Depository Receipts (“GDRs”) and/or Non-Convertible Debentures with 
warrants and / or Foreign Currency Convertible Bonds and /or securities convertible or exchangeable 
into equity including but not limited to Convertible Debentures or Convertible Preference Shares 
(compulsorily and/or optionally, fully and/or partly) and/or a combination thereof (hereinafter 
referred to as “Equity Shares” or other “Securities”, respectively) at a discount or premium to market 
price or prices permitted under applicable law, in such manner and on such terms and conditions 
including, security, rate of interest etc., as may be deemed appropriate by the Board, in one or more 
tranches, for cash, for an aggregate amount upto ` 2,000 crores or equivalent thereof, by way of 
Qualified Institutional Placement (“QIP”)/ Further Public Offer (“FPO”) of securities in accordance 
with the SEBI ICDR Regulations, or any combination thereof or by way of any other mode, through 
issue of placement document and/or prospectus and/or letter of offer and/or any other permissible/
requisite offer document (“Offering Document/Disclosure Document / Information Memorandum”), 
on such terms and conditions, including the terms, type of Securities to be issued, etc., as decided 
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by the Board, in consultation with the book running lead managers appointed for the proposed 
Issue, to Qualified Institutional Buyers (“QIBs”) as defined under SEBI ICDR Regulations and/or by 
way of FPO or through any other permissible mode, whether they are holders of Equity shares or 
not, and on such terms and conditions as may be deemed appropriate by the Board at its absolute 
discretion including the discretion to determine the categories of investors to whom the offer, issue 
and allotment of the Securities shall be made, considering the prevailing market conditions and other 
relevant factors and wherever necessary in consultation with book running lead managers and/or 
underwriters and/ or other advisors appointed or to be appointed by the Company and as may be 
permitted under applicable law from time to time, and without requiring any further approval or 
consent from the Members of the Company (the “Issue”).

	 FURTHER RESOLVED that if the Issue or any part thereof is made by way of a QIP pursuant to Chapter 
VI of the ICDR Regulations:

	 a)	 the allotment of the Equity Shares or other Eligible Securities, shall be completed within 365 
days or such other period as may specified under the applicable guidelines from the date of 
the Special Resolution of the Members of the Company;

	 b)	 the Equity Shares that may be issued by the Company in the proposed Issue shall rank pari 
passu with the then existing Equity Shares of the Company in all respects;

	 c)	 no partly paid-up Equity Shares or other Eligible Securities shall be issued/allotted;

	 d)	 the Relevant Date shall mean the ‘Relevant Date’ as defined under Regulation 171 of ICDR 
Regulations, on the basis of which the price of the Securities shall be determined;

	 e)	 it shall be at such price which is not less than the price determined in accordance with 
Regulation 176(1) provided under Chapter VI of the SEBI ICDR Regulations (the “QIP Floor 
Price”) and that the Board may, however, at its absolute discretion in consultation with the 
book running lead managers, issue Equity Shares at a discount of not more than 5 per cent or 
such other discount as may be permitted under applicable regulations to the QIP Floor Price;.

FURTHER RESOLVED that the Board be and is hereby authorised to appoint lead manager(s), depositories, 
custodians, registrars, bankers, lawyers, advisors, consultants and all such other agencies / intermediaries 
as are or may be required to be appointed, involved or concerned and to remunerate them by way of 
commission, brokerage, fees or the like and also to reimburse them out of pocket expenses incurred by 
them and also to enter into and execute all such arrangements, agreements, memorandums, documents, 
etc. with such agencies and also to seek the listing of such Equity Shares other securities on the Stock 
Exchanges.

FURTHER RESOLVED that subject to the applicable provisions of the Act, the Board be and is hereby 
authorised, on behalf of the Company, to take all actions and do all such acts, deeds, matters and things 
and sign such documents as may be required in furtherance of, or in relation to, or ancillary to, the issue, 
offer and allotment of Securities including the finalisation and approval of the draft as well as final offer 
document(s), determining the form and manner of the Issue, identification of the eligible investors to 
whom the Securities are to be offered, utilization of the issue proceeds, authorising any Director or Officer 
of the Company to sign offer documents, execute any necessary documents, agreements, forms, deeds, 
appointment of intermediaries, open and close the period of subscription of the Issue, determine the issue 
price, premium amount on issue as permitted under applicable law and all other terms and conditions of 

Notice (continued)
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the Securities, signing of declarations, filing of necessary forms with regulatory authorities and to amend, 
vary or modify any of the above as the Board may consider necessary, desirable or expedient and to take 
such steps and to do all such acts, deeds, matters and things as they may deem fit and proper for the 
purposes of the Issue and resolve and settle all questions or difficulties that may arise in regard to such 
issue, offer or allotment of Equity Shares or other Eligible Securities or any other securities and take all steps 
which are incidental and ancillary in this connection, including in relation to utilization of the issue proceeds, 
as it may in its absolute discretion deem fit without being required to seek any further consent or approval 
of the Members and the Members shall be deemed to have given their approval thereto expressly by the 
authority of this Resolution and all actions taken by the Board or any duly authorised Committee constituted 
by the Board to exercise its powers, in connection with any matter(s) referred to or contemplated in any of 
the Resolution be and are hereby approved, ratified and confirmed in all respects”.

For and on behalf of the Board
EDELWEISS FINANCIAL SERVICES LIMITED

Tarun Khurana
Company Secretary

Mumbai, June 11, 2021 (Membership No. A12344)
Registered Office:
Edelweiss House,  
Off C.S.T. Road, Kalina, 
Mumbai – 400 098.
CIN : L99999MH1995PLC094641
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NOTES:

1.	 An Explanatory Statement pursuant to Section 102 of the Companies Act, 2013 (the Act), in respect 
of the Special Business to be transacted at the Annual General Meeting (AGM/Meeting) is annexed 
hereto. The Board of Directors have considered and decided to include the Item Nos. 5 to 7 given in 
the Notice as Special Business in the AGM considering the significance of the same.

2.	 Considering the current COVID-19 pandemic situation, restricting movement of people at several 
places in the country, the Ministry of Corporate Affairs (MCA), vide its General Circular No. 20/2020 
dated May 5, 2020 and No. 2/2021 dated January 13, 2021 read with General Circular No. 14/2020 
dated April 8, 2020 and No. 17/2020 dated April 13, 2020 (collectively referred to as the MCA 
Circulars) and the Circulars issued by the Securities and Exchange Board of India (SEBI) from time to 
time (SEBI Circulars), has allowed the Companies to conduct the AGM through VC/OAVM without 
the physical presence of the Members at a common venue. Accordingly, as per MCA Circulars and 
the applicable provisions of the Act, the 26th AGM of the Company shall be conducted through  
VC/OAVM on Friday, September 3, 2021, at 4 P.M. (IST).

3.	 Pursuant to Regulation 36 of the Securities and Exchange Board of India (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 as amended from time to time (the Listing Regulations) 
and Secretarial Standard on General Meetings (SS-2) issued by the Institute of Company Secretaries 
of India information in respect of the Directors seeking appointment/re-appointment at the AGM is 
given as an Annexure to the Notice.

4.	 As per the provisions of the Act and the Articles of Association of the Company, a Member entitled 
to attend and vote at the AGM is entitled to appoint a proxy to attend and vote on his / her 
behalf and the proxy need not be a Member of the Company. Since this AGM is being conducted 
in accordance with the MCA and SEBI Circulars through VC/OAVM, the requirement of physical 
attendance of Members has been dispensed with. Accordingly, the facility of appointment of 
proxies by Members will not be available for such meetings. Hence, the Proxy Form, Attendance 
Slip and Route Map of the venue of the AGM are not annexed to the Notice of the AGM. However, 
the Body Corporates, are entitled to appoint authorised representatives to attend the AGM through 
VC/OAVM and participate there at and cast their votes through e-voting.

	 Pursuant to the MCA Circulars, the Members are provided with the facility to join the AGM through 
the VC/OAVM mode 15 minutes before the scheduled time of commencement of the AGM and 
the same shall be kept open until 15 minutes after the scheduled time of commencement. The 
Members are requested to follow the procedure mentioned in the Notice. The facility of participation 
at the AGM through VC/OAVM will be made available to at least 1,000 Members on a first come 
first serve basis as per the MCA Circulars. The Large Shareholders i.e. Shareholders holding 2% or 
more shareholding, Promoters, Institutional Investors, Directors, Key Managerial Personnel, the 
Chairpersons of the Audit Committee, Nomination and Remuneration Committee and Stakeholders 
Relationship Committee, Auditors etc. can attend the Meeting without restriction on account of first 
come first served principle.

	 The Institutional Investors, who are Members of the Company, are encouraged to attend the meeting 
through VC/OAVM mode and vote electronically. Pursuant to the provisions of the Act, such Members 
are required to send a scanned certified true copy (PDF/JPG Format) of the resolution/authorisation 
of its Board or governing body., authorising its representative to attend the AGM through VC/OAVM 
on its behalf and to vote through remote e-voting. The said certified Resolution/Authorisation shall 
be sent to the Scrutinizer at narasimhan.b8@gmail.com with a copy marked to evoting@nsdl.co.in.
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5.	� In case of joint holders, the Member whose name appears as the first holder in the order of the 
names as per the Register of Members of the Company will be entitled to vote at the AGM.

6.	 QUORUM

	 �The attendance of the Shareholders attending the AGM through VC / OAVM will be counted for the 
purpose of reckoning the quorum under Section 103 of the Act.

7.	 BOOK CLOSURE

	� The Register of Members and the Share Transfer Books of the Company will remain closed from 
August 28, 2021 to September 2, 2021 (both days inclusive).

8.	 DIVIDEND: 

	� The dividend, as recommended by the Board, if approved at the AGM, will be paid subject to 
deduction of tax at source, as may be applicable, between September 7, 2021 to September 16, 
2021, to those Members:

	 (a)	 �whose names appear as Beneficial Owners as on August 28, 2021 in the list of Beneficial 
Owners to be furnished by National Securities Depository Limited and Central Depository 
Services (India) Limited in respect of the equity shares held in electronic form; and 

	 (b)	� whose names appear as Members in the Register of Members of the Company as on August 28, 
2021 in respect of the equity shares held in physical form, after giving effect to valid request(s) 
received for transmission/ transposition of equity shares.

	� Pursuant to the Finance Act, 2020, dividend income will be taxable in the hands of Members w.e.f. 
April 1, 2020 and the Company is required to deduct tax at source from dividend paid to Members 
at the prescribed rates. For detailed information on the same, please refer the Company’s website 
at www.edelweissfin.com.

9.	 UNCLAIMED DIVIDEND

	� Members are requested to note that dividend which has remained unpaid or unclaimed for  
7 consecutive years or more from the date of transfer to the Company’s Unpaid Dividend Account, 
will be transferred to the Investor Education and Protection Fund (IEPF) as per Section 124 of the Act.

	 �Accordingly, pursuant to the provisions of the Act and the Investor Education and Protection Fund 
(Accounting, Audit, Transfer and Refund) Rules, 2016 (IEPF Rules), the Company has transferred a 
sum of ` 5,56,906 to the IEPF during the year 2020-21.

	� Further, 21,035 equity shares of ̀  1 each of the Company, in respect of which dividend has not been 
claimed for 7 consecutive years or more, have also been transferred to the beneficiary owner account 
of the IEPF Authority.

	 �Members are further requested to note that the unpaid or unclaimed dividends and/or the equity 
shares transferred to the IEPF can be claimed by them by making an on-line/electronic application 
in Form IEPF-5. Upon submitting duly completed form, applicants are requested to take a print of 
the same and send the physical copy, duly signed, along with the requisite documents specified in 
Form IEPF-5, to the Company/ the RTA of the Company, M/s. Link Intime India Private Limited (Unit: 
Edelweiss Financial Services Limited), C 101, 247 Park, LBS Marg, Vikhroli (West), Mumbai-400083,e-
mail: rnt.helpdesk@linkintime.co.in/iepf.shares@linkintime.co.in. The Rules and the application 
form (Form IEPF-5), as prescribed by the Ministry of Corporate Affairs(MCA) for claiming the shares/
dividends are available on the website of MCA/IEPF authority – www.iepf.gov.in.

https://www.edelweissfin.com/investor-services/
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	 �In view of the above, Members who have not claimed / encashed the Dividend Warrants for Final 
Dividend 2013-14 and/ or any subsequent years are requested to claim their unpaid dividends within 
stipulated timeline by writing to the Company / RTA giving the necessary details.

10.	 GENERAL GUIDANCE TO SHAREHOLDERS

	 •	 NOMINATION FACILITY

	 	 As per the provisions of Section 72 of the Act, the facility for making nomination is available 
for the Members in respect of the shares held by them. Members who have not yet registered 
their nomination are requested to register the same by submitting Form No. SH-13. The 
Members are requested to submit the said form to their Depository Participant (DP) in case 
the shares are held in electronic form and to Link Intime India Private Limited the Registrar & 
Transfer Agent (RTA) of the Company in case the shares are held in physical form.

	 •	 BANK MANDATES

	 	 �Members holding shares in physical form are requested to intimate the Registrar & Transfer 
Agent under the signature of the Sole/First holder, the following information:

	 	 I.	 Name of the Sole/First holder and the folio number

	 	 II.	 Particulars of Bank Account viz.,

			   a)	 Name of the Bank

			   b)	 Name of the Branch

			   c)	 Complete address of the Branch with Pin code

	 	 	 d)	 Bank Account Number allotted by the Bank.

	 	 In respect of the matters pertaining to Bank details, NECS mandates, nomination, power of 
attorney, change in name/address, etc., the Members are requested to approach:

	 	 •	 the Company’s Registrar & Transfer Agent, in case of shares held in physical form; and

	 	 •	 the respective Depository Participants, in case of shares held in electronic form.

	 	 In any correspondence with the Company/Registrar & Transfer Agent, the Members are 
requested to quote their account/ Folio numbers or DP ID and Client ID in respect of physical 
or electronic holdings, respectively.

	 •	 MODE OF HOLDING SHARES

	 	 As per Regulation 40 of the Listing Regulations, as amended, securities of listed companies can 
be transferred only in dematerialized form except in case of request received for transmission 
or transposition of securities. In view of this and to eliminate all risks associated with holding 
physical shares, the Members holding shares in physical form are requested to consider 
converting their holdings to dematerialized form. Members can contact the Company or 
Company’s Registrars and Transfer Agents of the Company for any support in this regard.
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	 •	 UPDATION OF PERSONAL DETAILS

		  	 Pursuant to SEBI circular dated April 20, 2018, shareholders whose ledger folios having 
incomplete details with regard to PAN and Bank particulars are required to compulsorily 
furnish the same to the Registrar and Transfer Agent (RTA)/ to the Company for 
registration in the folio.

		  	 Members are requested to intimate changes, if any, pertaining to their name, postal 
address, email address, telephone/ mobile numbers, Permanent Account Number 
(PAN), mandates, nominations, power of attorney, bank details such as, name of the 
bank and branch details, bank account number, MICR code, IFSC code, etc., to their DPs 
in case the shares are held in electronic form and to Link Intime India Private Limited in 
case the shares are held in physical form.

		  	 Members holding shares in physical form, in identical order of names, in more than one 
folio are requested to send to the Company or RTA of the Company the details of such 
folios together with the share certificates for consolidating their holdings in one folio. A 
consolidated share certificate will be issued to such Members after making requisite changes.

11.	� DISPATCH OF ANNUAL REPORT IN ELECTRONIC FORM AND PROCESS FOR REGISTRATION OF EMAIL 
ID FOR OBTAINING COPY OF ANNUAL REPORT BY E-MAIL:

	 a.	 In accordance with the MCA and the SEBI Circulars and owing to the difficulties involved in 
dispatching of physical copies of the Annual Report for the financial year 2020-21 ( including 
the Financial Statements, Board’s Report, Auditor’s report or other documents required to be 
attached thereto) (the Annual Report 2020-21), and the Notice of the AGM, are being sent in 
electronic mode to Members and other persons entitled to receive the Notice, whose e-mail 
address is registered with the Company or the Depository Participant(s).

	 b.	 The Members holding Equity Shares of the Company in Demat Form or Physical Form and who 
have not yet registered their e-mail address are requested to follow the procedure stated in 
point no. 12 given below for the purpose of registration.

	 c.	 A copy of the Annual Report 2020-21 along with the Notice of the AGM and Explanatory 
Statement is available on the website of the Company at www.edelweissfin.com, BSE 
Limited (BSE) and National Stock Exchange of India Limited (NSE) at www.bseindia.com &  
www.nseindia.com respectively and National Securities Depository Limited (NSDL) at  
www.evoting.nsdl.com

12.	� PROCEDURE FOR REGISTRATION OF EMAIL IDS WITH THE DEPOSITORIES FOR PROCURING USER 
ID AND PASSWORD AND FOR E-VOTING ON THE RESOLUTIONS SET OUT IN THIS NOTICE :

	 a.	 In case the shares are held in physical mode, shareholders are requested to provide 
Folio No., Name of shareholder, scanned copy of the share certificate (front and back),  
self-attested scanned copy of PAN and Aadhar Card by e-mail to the Company at  
Efsl.Shareholders@edelweissfin.com.

	 b.	 In case the shares are held in demat mode, please provide DPID & CLID (16 digit DPID + 
CLID or 16 digit beneficiary ID), Name, self-attested scanned copy of client master or copy of 
Consolidated Account statement, PAN Aadhar to the respective Depository Participants.

	 c.	 If you are an Individual shareholders holding securities in demat mode, you are requested to 
refer to the login method explained at step 15(g) i.e. Login method for e-Voting and joining 
virtual meeting for Individual shareholders holding securities in demat mode.

https://www.edelweissfin.com/investor-relations/
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	 d.	 Alternatively shareholder/members may send a request to evoting@nsdl.co.in for procuring 
user id and password for e-voting by providing above mentioned documents.

13.	 PROCEDURE TO RAISE QUESTIONS / SEEK CLARIFICATIONS WITH RESPECT TO ANNUAL REPORT:

	 a.	 As the AGM is being conducted through VC / OAVM the Members are encouraged to express 
their views / send their queries in advance mentioning their name, demat account number (DP 
Id & Client Id) / folio number, email id, mobile number at Efsl.Shareholders@edelweissfin.com

	 b.	 Members desirous of getting any information in respect of the contents of the Annual Report 
are requested to forward the same to the Company Secretary at least 10 days prior to the 
AGM so that the required information can be made available. The same will be replied by/on 
behalf of the Company suitably.

	 c.	 In order to enable smooth conduct of AGM, the Members who would like to express 
their views during the AGM may register themselves as a Speaker by sending an email to  
Efsl.Shareholders@edelweissfin.com, alongwith your name and DP ID/CLIENT ID on Monday, 
August 30, 2021 between 9 A.M. to 6 P.M.

	 The Company reserves the right to restrict the number of questions and number of speakers, as 
appropriate for smooth conduct of the AGM.

14.	 PROCEDURE FOR JOINING THE AGM THROUGH VC/ OAVM:

	 •	 The Member will be provided with a facility to attend the AGM through VC/OAVM through 
the e-Voting system by following the instructions given in point 15(g).

	 •	 The link for VC/OAVM will be available in shareholder/members login where the Electronic 
Voting Event Number (‘EVEN’) of Edelweiss Financial Services Limited (the Company) will be 
displayed.

	 •	 On clicking this link, the Members will be able to attend and participate in the proceedings of 
the AGM of the Company.

	 •	 Please note that the Members who do not have the User ID and Password for e-Voting or have 
forgotten the User ID and Password may retrieve the same by following the remote e-Voting 
instructions mentioned below in point no. 15(g) of the Notice. Further, the members can also 
use the OTP based login for logging into the e-Voting system.

	 •	 The Members are encouraged to join the AGM through Laptops for better experience. The 
Members will need the latest version of any of the following browsers viz. Chrome, Safari, 
Internet Explorer 11, MS Edge or Firefox. Further, the Speaker Members are recommended to 
use an Internet with a good speed and choose ‘allow camera’ option in the browser for better 
communication.

	 •	 Please note that the Members/participants connecting through Mobile devices, Tablets 
or Laptop via mobile hotspot may experience Audio/Video loss due to fluctuation in their 
respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to 
mitigate any kind of aforesaid glitches.
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15.	 PROCEDURE FOR REMOTE E-VOTING AND E-VOTING DURING THE AGM:

	 a.	 In compliance with the provisions of Section 108 of the Act read with Rule 20 of the Companies 
(Management and Administration) Rules, 2014 (as amended from time to time) [the Rules], 
Regulation 44 of the Listing Regulations and the MCA Circulars, the Company has provided the 
facility to its Members to exercise their right to vote on resolutions proposed to be considered 
at the AGM by electronic means. The facility of casting votes by a Member using remote 
e-voting system as well as remote e-voting during the AGM will be provided by NSDL having 
its office at Trade World, ‘A’Wing, 4th Floor, Kamala Mills Compound, Senapati Bapat Marg, 
Lower Parel, Mumbai – 400 013.

	 b.	 The members are requested to carefully read the instructions on e-voting given in point no. 
15(g) before casting their vote electronically.

	 c.	 The e-voting period begins on Tuesday, August 31, 2021 at 9 A.M. and ends on Thursday, 
September 2, 2021 at 5 P.M. (remote e-voting period). During the remote e-voting period, 
the Members of the Company, holding shares either in physical form or in dematerialized 
form, as on Friday, August 27, 2021, the cut-off date, may cast their vote electronically. This 
remote e-voting module shall be disabled by NSDL for voting thereafter. The voting rights of 
the members shall be in proportion to their equity shares held in the total paid up equity share 
capital of the Company as on the cut-off date.

	 d.	 The Members who have not cast their votes during the aforementioned period, can cast their 
votes during the AGM by following the same process as applicable for remote e-voting. The 
remote e-voting module on the day of the AGM shall be disabled by NSDL for voting 15 minutes 
after the conclusion of the Meeting.

	 e.	 Once the vote on a resolution is cast, the member shall not be allowed to change it subsequently 
or cast the vote again.

	 f.	 The Members who had cast their votes by remote e-voting prior to the AGM may attend the 
AGM. However, they shall not be entitled to cast their vote again. Members holding shares in 
physical form are requested to access the remote e-voting facility provided by the Company 
through NSDL e-voting system at www.evoting.nsdl.com.

	 g.	 Procedure for e-voting as prescribed by NSDL

		  The way to vote electronically on NSDL e-Voting system consists of “Two Steps” which are 
mentioned below:

Step 1: Access to NSDL e-Voting system

A)	 Login method for e-Voting and joining virtual meeting for Individual shareholders holding securities 
in demat mode

	 In terms of SEBI circular dated December 9, 2020 on e-voting facility provided by Listed Companies, 
Individual shareholders holding securities in demat mode are allowed to vote through their demat 
account maintained with Depositories and Depository Participants. Shareholders are advised to 
update their mobile number and email Id in their demat accounts in order to access e-voting facility.
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	 Login method for Individual shareholders holding securities in demat mode is given below:

Type of shareholders  Login Method
Individual 
Shareholders holding 
securities in demat 
mode with NSDL.

1.	 Existing IDeAS user can visit the e-Services website of NSDL Viz. 
https://eservices.nsdl.com either on a Personal Computer or on 
a mobile. On the e-Services home page click on the “Beneficial 
Owner” icon under “Login” which is available under ‘IDeAS’ section 
, this will prompt you to enter your existing User ID and Password. 
After successful authentication, you will be able to see e-Voting 
services under Value added services. Click on “Access to e-Voting” 
under e-Voting services and you will be able to see e-Voting page. 
Click on company name or e-Voting service provider i.e. NSDL and 
you will be re-directed to e-Voting website of NSDL for casting your 
vote during the remote e-Voting period or joining virtual meeting & 
voting during the meeting.

2.	 If you are not registered for IDeAS e-Services, option to register is 
available at https://eservices.nsdl.com. Select “Register Online for 
IDeAS Portal” or click at https://eservices.nsdl.com/SecureWeb/
IdeasDirectReg.jsp

3.	 Visit the e-Voting website of NSDL. Open web browser by typing the 
following URL: https://www.evoting.nsdl.com/ either on a Personal 
Computer or on a mobile. Once the home page of e-Voting system 
is launched, click on the icon “Login” which is available under 
‘Shareholder/Member’ section. A new screen will open. You will 
have to enter your User ID (i.e. your sixteen digit demat account 
number hold with NSDL), Password/OTP and a Verification Code as 
shown on the screen. After successful authentication, you will be 
redirected to NSDL Depository site wherein you can see e-Voting 
page. Click on company name or e-Voting service provider i.e. NSDL 
and you will be redirected to e-Voting website of NSDL for casting 
your vote during the remote e-Voting period or joining virtual 
meeting & voting during the meeting.

4.	 Shareholders/Members can also download NSDL Mobile App “NSDL 
Speede” facility by scanning the QR code mentioned below for 
seamless voting experience.
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Type of shareholders  Login Method

Individual 
Shareholders holding 
securities in demat 
mode with CDSL

1.	 Existing users who have opted for Easi / Easiest, they can login through 
their user id and password. Option will be made available to reach 
e-Voting page without any further authentication. The URL for users to  
login to Easi / Easiest are https://web.cdslindia.com/myeasi/home/
login or www.cdslindia.com and click on New System Myeasi.

2.	 After successful login of Easi/Easiest the user will be also able to 
see the E Voting Menu. The Menu will have links of e-Voting service 
provider i.e. NSDL. Click on NSDL to cast your vote.

3.	 If the user is not registered for Easi/Easiest, option to register is 
available at https://web.cdslindia.com/myeasi/Registration/
EasiRegistration

4.	 Alternatively, the user can directly access e-Voting page by providing 
demat Account Number and PAN No. from a link in www.cdslindia.
com home page. The system will authenticate the user by sending 
OTP on registered Mobile & Email as recorded in the demat Account. 
After successful authentication, user will be provided links for the 
respective ESP i.e. NSDL where the e-Voting is in progress.

Individual 
Shareholders 
(holding securities 
in demat mode) 
login through 
their depository 
participants

You can also login using the login credentials of your demat account 
through your Depository Participant registered with NSDL/CDSL for 
e-voting facility. Upon logging in, you will be able to see e-voting option. 
Click on e-voting option, you will be redirected to NSDL/CDSL Depository 
site after successful authentication, wherein you can see e-voting feature. 
Click on company name or e-voting service provider i.e. NSDL and you will 
be redirected to e-voting website of NSDL for casting your vote during 
the remote e-voting period or joining virtual meeting & voting during the 
meeting.

	 Important note: Members who are unable to retrieve User ID/ Password are advised to use Forget 
User ID and Forget Password option available at abovementioned website.

	 Helpdesk for Individual Shareholders holding securities in demat mode for any technical issues 
related to login through Depository i.e. NSDL and CDSL.

Login type Helpdesk details
Individual Shareholders 
holding securities in 
demat mode with NSDL

Members facing any technical issue in login can contact NSDL  
helpdesk by sending a request at evoting@nsdl.co.in or call at toll free 
no.: 1800 1020 990 and 1800 22 44 30

Individual Shareholders 
holding securities in 
demat mode with CDSL

Members facing any technical issue in login can contact CDSL  
helpdesk by sending a request at helpdesk.evoting@cdslindia.com or 
contact at 022- 23058738 or 022-23058542/43

B)	 Login Method for e-Voting and joining virtual meeting for shareholders other than Individual 
shareholders holding securities in demat mode and shareholders holding securities in physical 
mode.

	 How to Log-in to NSDL e-Voting website?

	 (i)	 Visit the e-Voting website of NSDL. Open web browser by typing the following  
URL: https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile.
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	 (ii)	 Once the home page of e-Voting system is launched, click on the icon “Login” which is available 
under ‘Shareholder/Member’ section.

	 (iii)	 A new screen will open. You will have to enter your User ID, your Password/OTP and a 
Verification Code as shown on the screen.

		  Alternatively, if you are registered for NSDL eservices i.e. IDEAS, you can log-in at  
https://eservices.nsdl.com/ with your existing IDEAS login. Once you log-in to NSDL eservices 
after using your log-in credentials, click on e-Voting and you can proceed to Step 2 i.e. Cast 
your vote electronically.

	 (iv)	 Your User ID details are given below :

Manner of holding shares i.e. 
Demat (NSDL or CDSL) or Physical

Your User ID

a)	 For Members who hold shares 
in demat account with NSDL.

8 Character DP ID followed by 8 Digit Client ID

For example if your DP ID is IN300*** and Client ID 
is 12****** then your user ID is IN300***12******.

b)	 For Members who hold shares 
in demat account with CDSL.

16 Digit Beneficiary ID

For example if your Beneficiary ID is 12************** 
then your user ID is 12**************

c)	 For Members holding shares 
in Physical Form.

EVEN Number followed by Folio Number registered 
with the company

For example if folio number is 001*** and EVEN is 
101456 then user ID is 101456001***

	 (v)	 Password details for shareholders other than Individual shareholders are given below:

	 	 a)	 If you are already registered for e-voting, then you can user your existing password to 
login and cast your vote.

	 	 b)	 If you are using NSDL e-voting system for the first time, you will need to retrieve the 
‘initial password’ which was communicated to you. Once you retrieve your ‘initial 
password’, you need to enter the ‘initial password’ and the system will force you to 
change your password.

	 	 c)	 Procedure to retrieve your ‘initial password’?

			   a)	 If your email ID is registered in your demat account or with the company, your 
‘initial password’ is communicated to you on your email ID. Trace the email sent 
to you from NSDL from your mailbox. Open the email and open the attachment 
i.e. a .pdf file. Open the .pdf file. The password to open the .pdf file is your 8 
digit client ID for NSDL account, last 8 digits of client ID for CDSL account or folio 
number for shares held in physical form. The .pdf file contains your ‘User ID’ and 
your ‘initial password’.

	 	 	 b)	 If your email ID is not registered, please follow steps mentioned below in process 
for those shareholders whose email ids are not registered.

	 (vi)	 If you are unable to retrieve or have not received the “Initial password” or have forgotten your 
password:
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		  a)	 Click on “Forgot User Details/Password?”(If you are holding shares in your demat 
account with NSDL or CDSL) option available on www.evoting.nsdl.com.

		  b)	 Physical User Reset Password?” (If you are holding shares in physical mode) option 
available on www.evoting.nsdl.com.

	 	 c)	 If you are still unable to get the password by aforesaid two options, you can send a 
request at evoting@nsdl.co.in mentioning your demat account number/folio number, 
your PAN, your name and your registered address etc.

	 	 d)	 Members can also use the OTP (One Time Password) based login for casting the votes 
on the e-Voting system of NSDL.

	 	 (vii)	 After entering your password, tick on Agree to “Terms and Conditions” by selecting on 
the check box.

	 	 (viii)	 Now, you will have to click on “Login” button.

	 	 (ix)	 After you click on the “Login” button, Home page of e-Voting will open.

	 Step 2: Procedure to cast your vote electronically and join AGM on e-Voting system NSDL.

	 1.	 After successful login at Step 1, you will be able to see all the companies’ “EVEN” in which you 
are holding shares and whose voting cycle and AGM is in active status.

	 2.	 Select “EVEN” of the company – “116560” to cast your vote during the remote e-Voting period 
and casting your vote during the AGM. For joining virtual meeting, you need to click on “VC/
OAVM” link placed under “Join General Meeting”.

	 3.	 Now you are ready for e-Voting as the Voting page opens.

	 4.	 Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify the number 
of shares for which you wish to cast your vote and click on “Submit” and also “Confirm” when 
prompted.

	 5.	 Upon confirmation, the message “Vote cast successfully” will be displayed.

	 6.	 You can also take the printout of the votes cast by you by clicking on the print option on the 
confirmation page.

	 7.	 Once you confirm your vote on the resolution, you will not be allowed to modify your vote.

16.	 THE INSTRUCTIONS FOR MEMBERS FOR E-VOTING ON THE DAY OF THE AGM ARE AS UNDER:-

	 a.	 The procedure for e-voting on the day of the AGM is same as the instructions mentioned above 
for remote e-voting.

	 b.	 Only those Members, who will be present in the AGM through VC/OAVM facility and have 
not cast their votes on the Resolutions through remote e-voting and are otherwise not barred 
from doing so, shall be eligible to vote through e-voting system in the AGM.

	 c.	 Members who have voted through remote e-voting will be eligible to attend the AGM. However, 
they will not be eligible to vote at the AGM.
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	 d.	 Members may also send their queries relating to e-voting to Mr. Amit Vishal, Assistant Vice 
President/Ms. Pallavi Mhatre, Manager, NSDL, at email id: evoting@nsdl.co.in or call Toll Free 
No. 1800 1020 990 /1800 224 430

17.	 GENERAL INFORMATION FOR SHAREHOLDERS

	 i.	 It is strongly recommended not to share your password with any other person and take utmost 
care to keep your password confidential. Login to the e-voting website will be disabled upon 
five unsuccessful attempts to key in the correct password. In such a event, you will need to 
go through the “Forget User Details/Password?” or “Physical User Rest Password?” option 
available on www.evoting.nsdl.com to reset the password.

	 ii.	 The Statutory Registers under the Act and documents, if any, referred to in the Notice and 
Explanatory Statement pursuant to Section 102 of the Act will be available electronically for 
inspection by the Members during the AGM. Documents, if any, referred to in the Notice will 
also be available for electronic inspection by the Members from the date of circulation of this 
Notice up to the date of AGM. Members seeking to inspect such documents can send an email 
to Efsl.Shareholders@edelweissfin.com.

	 iii.	 The Board of Directors of the Company has appointed Mr. B. Narasimhan, Proprietor -  
M/s. B. N. & Associates, Company Secretaries, failing him, Mr. Avinash Bagul, Partner -  
M/s. BNP & Associates, Company Secretaries, failing him, Mr. K. Venkataraman, Practicing 
Company Secretary as the Scrutinizer(s) to scrutinize the voting and remote e-voting process 
in a fair and transparent manner. The Scrutinizer’s decision on the e-voting shall be final.

	 iv.	 The Scrutinizer shall, after the conclusion of voting at the AGM, count the votes cast at the 
meeting, and the votes cast through remote e-voting and make, within two working days from 
the of the conclusion of the AGM, a consolidated Scrutinizer’s Report of the total votes cast in 
favour or against, if any, to the Chairman or a person authorized by him in writing, who shall 
countersign the same and declare the result of the voting forthwith.

	 v.	 The results declared along with the report of the Scrutinizer shall be placed on the 
website of the Company www.edelweissfin.com and on the website of NSDL e-voting viz.  
www.evoting.nsdl.com after the declaration of result by the Chairman or a person authorized 
by him in writing. The results shall also be forwarded to BSE and NSE.

Notice (continued)
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ANNEXURE TO THE NOTICE DATED JUNE 11, 2021

STATEMENT PURSUANT TO THE PROVISIONS OF SECTION 102 OF THE COMPANIES ACT, 2013 (‘the Act’)

ITEM NO. 5 & 6:

The Members at the 22nd Annual General Meeting of the Company held on August 2, 2017 had appointed 
Mr. Rashesh Shah as Managing Director and Mr. Venkatchalam Ramaswamy as an Executive Director of 
the Company for a term of 5 years with effect from April 1, 2017. The tenure of appointment of Mr. Shah 
and Mr. Venkatchalam Ramaswamy expires on March 31, 2022. The Board of Directors at their meeting 
held on June 11, 2021 had, subject to the approval of the Members re-appointed Mr. Rashesh Shah as the 
Managing Director and Mr. Venkatchalam Ramaswamy as an Executive Director for a period of five years 
w.e.f. April 1, 2022. The brief profile of the proposed appointees are as under:

a)	 Mr. Rashesh Shah

	 Mr. Rashesh Shah, co-founder of the Edelweiss group, is the Chairman & Managing Director of the 
Company. He has diverse experience in the financial markets and has been instrumental in building 
Edelweiss into one of India’s leading diversified financial services organisations. He holds a post-
graduate diploma in management from the Indian Institute of Management, Ahmedabad, and a 
post-graduate diploma in international trade from the Indian Institute of Foreign Trade. He has 
served as President of Federation of Indian Chambers of Commerce and Industry (FICCI), which is 
India’s apex industry association in 2017-18. He has been a member of the High Level Task Force on 
Public Credit Registry for India, the Advisory Committee on Corporate Insolvency and Liquidation, 
Executive Committee of the National Stock Exchange and the High Level Committee to review the 
Insider Trading Regulations set up by SEBI.

b)	 Mr. Venkatchalam Ramaswamy

	 Mr. Venkatchalam Ramaswamy, co-founder of the Edelweiss group, is the Vice Chairman & Executive 
Director on the Board. He has diverse experience in the financial markets. He co-heads Edelweiss 
Group’s advisory businesses and has been instrumental in building a client-need based solutions 
approach in the Distressed Asset Resolution and Asset Reconstruction business. He holds a master’s 
degree in business administration from the University of Pittsburgh, and a bachelor’s degree in 
engineering (electronics and communication branch) from Karnatak University, Dharwad.

Except for the proposed remuneration payable to Mr. Rashesh Shah and Mr. Venkatchalam Ramaswamy and 
to the extent of shares held in the Company by them and their relatives, they do not have any pecuniary 
relationship directly or indirectly with the Company or with any Director/Key Managerial Personnel except 
that Mr. Rashesh Shah is related to Ms. Vidya Shah, a Non-executive Director of the Company.

The Board recommends passing the Resolutions set out in Item No. 5 and Item No. 6 of the Notice as 
Ordinary Resolutions.

Except Mr. Rashesh Shah and Ms. Vidya Shah, none of the Directors and the Key Managerial Personnel and 
their relatives are interested or concerned, in any manner in Item No. 5 of the Notice.

Except Mr. Venkatchalam Ramaswamy, none of the Directors and the Key Managerial Personnel and their 
relatives are interested or concerned, in any manner in Item No. 6 of the Notice.
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ITEM NO. 7:-

The Company together with its subsidiaries has been continuously diversifying in the financial services 
space. The Company in this pursuit has been consistently exploring various avenues for raising funds 
for various purposes including but not limited to augmenting its long-term resources, general corporate 
purposes, etc. The requirement of funds is proposed to be met through issue of securities, subject to 
approval of the Members of the Company, if required and other appropriate approvals, for an aggregate 
amount of upto ` 2,000 crores, to the eligible investors.

The consent of the Members is therefore being sought by way of a Special Resolution as set out in Item No. 7 
of the Notice, pursuant to applicable provisions of the Companies Act, 2013, the SEBI ICDR Regulations 
and any other law for the time being in force and applicable for the issue/allotment of Equity Shares or 
Eligible Securities or any other securities which may be consummated in one or more tranches at such time 
and at such price, whether at a discount or premium to market price and on such terms and conditions 
as the Board (hereinafter referred to as the Board which term shall deemed to include any Committee(s) 
constituted/to be constituted by the Board) may in its absolute discretion decide, taking into consideration 
prevailing market conditions and other relevant factors and wherever necessary in consultation with 
advisors, book running lead managers and such other authority or authorities as may be necessary and 
subject to, the SEBI ICDR Regulations, and other applicable guidelines, notifications, rules and regulations, 
as amended. The proposed issue of Equity shares/other securities by way of QIP/FPO or through any 
other mode may be offered to investors who may not be Members of the Company and hence approval 
of shareholders is sought in terms of the Companies Act, 2013.

The pricing of the Equity Shares and/or any other securities shall be determined in accordance with the 
relevant provisions of the SEBI ICDR Regulations, the Companies Act, and any other applicable law. In case 
of QIP, the Board in accordance with applicable law and in consultation with book running lead managers, 
may offer a discount of not more than 5 per cent or such percentage as permitted under applicable law 
on the floor price determined pursuant to the SEBI ICDR Regulations (i.e. not less than the average of the 
weekly high and low of the closing prices of the equity shares quoted on a stock exchange during the two 
weeks preceding the ‘Relevant Date’). The ‘Relevant Date’ for the purpose of pricing the Securities shall, 
subject to applicable laws, be the date of the meeting in which the Board / Committee decides to open 
the proposed issue or such other date as may be permitted under the ICDR Regulations. The pricing of the 
Securities where the Securities are issued as ADRs/GDRs or FCCBs shall be determined in accordance with 
the provisions of the applicable laws, rules and regulations issued by relevant authorities.

The allotment of Equity Shares or other Securities shall be completed within timeline prescribed, if any, 
under applicable laws. The Equity Shares shall rank pari passu in all respects, including in respect of 
entitlement to dividend with the then existing equity shares and in accordance with the provisions of the 
placement document(s). The Eligible Securities or Equity Shares offered through QIP, shall not be eligible 
to be sold for a period of one year from the date of allotment, except on a recognised stock exchange, or 
except as may be permitted under the SEBI ICDR Regulations from time to time.

The Equity Shares allotted would be listed on BSE Limited and National Stock Exchange of India Limited and 
in case of ADR/GDR, on overseas Stock Exchange(s). The offer/ issue / allotment would be subject to the 
availability of the regulatory approvals, if any. The conversion of Securities held by foreign investors into 
Equity Shares would be subject to the applicable foreign investment cap and relevant foreign exchange 
regulations.

Accordingly, the Board of Directors recommends passing of the Special Resolution set out in Item No. 7 of 
the Notice. None of the Promoters or Directors and Key Managerial Personnel will be eligible to participate 
in the QIP and there will not be change in control.

Notice (continued)
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None of the Directors or Key Managerial Personnel and/or their relatives, are in any way, financially or 
otherwise, interested or concerned in this Resolution, except to the extent of their shareholding in the 
Company.

Details of Directors seeking appointment/re-appointment at the Annual General Meeting pursuant 
to Regulation 36 of the Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 and Secretarial Standard on General Meetings (SS-2).

Particulars Mr. Rashesh Shah Mr. Venkatchalam 
Ramaswamy

Mr. Himanshu Kaji

Age 57 years 54 years  55 years

Date of first 
Appointment

November 21, 1995 February 20, 1996  November 1, 2011

Experience in 
functional Area

Has diverse experience 
of over three decades in 
financial services sector.

Has diverse experience 
of over three decades in 
financial services sector.

Has diverse experience 
of over three decades in 
financial services sector.

Qualification •	� B. Sc., MBA from IIM, 
Ahmedabad

•	� Diploma in 
International Trade 
from the Indian 
Institute of Foreign 
Trade, New Delhi

•	 �B.E. (Electronics & 
Communication)

•	 �MBA from the University 
of Pittsburgh

•	� Chartered Accountant

•	� Post Graduate Diploma in 
Securities Law

Terms and 
Conditions of 
Appointment/ 
Reappointment

Appointed as a Managing 
Director w.e.f. April 1, 
2017 for a period of 5 
years

Appointed as an Executive 
Director  
w.e.f. April 1, 2017 for a 
term of 5 years

Appointed as an  
Executive Director w.e.f. 
November 1, 2019 for  
a term of 5 years

Remuneration 
to be paid

Entitled for payment of 
Salary, Perquisites and 
Bonus as approved by 
the Members of the 
Company at the Annual 
General Meeting held on 
August 2, 2017.

Entitled for payment of 
Salary, Perquisites and 
Bonus as approved by the 
Members of the Company 
at the Annual General 
Meeting held on August 2, 
2017.

Entitled for payment of 
Salary, Perquisites and 
Bonus as approved by the 
Members of the Company 
at the Annual General 
Meeting held on July 25, 
2019.

Remuneration 
last drawn

Refer Corporate 
Governance Report 
forming a part of the 
Annual Report

Refer Corporate 
Governance Report 
forming a part of the 
Annual Report

Refer Corporate 
Governance Report forming 
a part of the Annual Report

No. of Board 
Meetings 
attended during 
the year

6 6 6
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Particulars Mr. Rashesh Shah Mr. Venkatchalam 
Ramaswamy

Mr. Himanshu Kaji

Directorship 
in other 
Companies

1.	� ECL Finance Limited
2.	� Edelweiss Asset 

Reconstruction 
Company Limited

3.	� Edelweiss Tokio Life 
Insurance 
Company Limited

4.	� Mabella Trustee 
Services Private 
Limited

5.	 �Rashesh & Vidya Shah 
Family Foundation

6.	 �Edelweiss Securities 
Limited

1.	 ECL Finance Limited
2.	� Edelweiss Asset 

Reconstruction 
Company Limited

3.	� Edelweiss Capital 
(Singapore) Pte. Ltd.

4.	 �Edelweiss Alternative 
Asset Advisors Pte. Ltd.

5.	� Edelweiss Investment 
Advisors Pte. Ltd.

6.	 �Edelwesiss Global 
Wealth Management 
Limited

7.	 �Edelweiss Securities 
Limited

8.	 �Edelweiss Finance & 
Investments Limited

Edelweiss Trusteeship 
Company Limited

Membership/ 
Chairmanship 
of Committees 
of other 
public limited 
companies*

- Audit Committee- 
1. Edelweiss Asset 
Reconstruction Company 
Limited

2. Edelweiss Securities 
Limited

Stakeholders Relationship 
Committee-
Edelweiss Finance & 
Investments Limited

Audit & Risk Committee-
Edelweiss Trusteeship 
Company Limited

Relationship 
with other 
Directors inter-
se and with 
Key Managerial 
Personnel of the 
Company

Ms. Vidya Shah,  
a Non-Executive Non-
Independent Director of 
the Company is spouse of 
Mr. Rashesh Shah

None  None

No. of shares 
held in the 
Company

14,56,01,730 Equity 
Shares of ` 1 each

5,81,26,560 Equity Shares 
of ` 1 each

38,51,500 Equity Shares of  
` 1 each

*Only Audit Committee and Stakeholders’ Relationship Committee, in other public limited companies, have been considered for the 
Committee position.

For and on behalf of the Board
EDELWEISS FINANCIAL SERVICES LIMITED

Tarun Khurana
Company Secretary

Mumbai, June 11, 2021 (Membership No. A12344)
Registered Office:
Edelweiss House, 
Off C.S.T. Road, Kalina, 
Mumbai – 400 098.
CIN : L99999MH1995PLC094641
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Best Private Bank, India 2021
Global Finance World’s Best Private Banks Awards for 2021

Best Private Bank for Family Offices, India 2020 
Asiamoney Best Private Banking Awards 2020 

Best Broker, India
FinanceAsia Country Awards 2020

Best Private Bank, India Domestic 2020 
Asian Private Banker Annual Private Banking Awards for 
Distinction 2020

Iconic Brands of India 2020 - Edelweiss Mutual Fund
The Economic Times

Utility M&A Deal of the Year  
(Edelweiss Investment Banking)
The Asset Triple A Infrastructure Awards 2020
for the sale of 57% of Sterlite Power to KKR and GIC

Raising the Bar

Most Innovative Technology Initiative of the Year & Best 
Use of Technology to Enhance Customer Experience 
(Edelweiss General Insurance – SWITCH)   
Customer Fest Awards 2021

Great Place to Work 
(Edelweiss Tokio Life Insurance) Great Place to Work® 
Institute, India

Asia's Best insurance Company Award  
(ETLI - Digital Sales Channel)
Insurance Alerts 2020

Best Product Innovation & Best Innovation and Emerging 
Technologies
 (Edelweiss General Insurance – SWITCH)  
Asia Feather Awards 2021

Best Launch (Edelweiss MF Bharat Bond ETF)
India PR and Corporate Communication Awards –  
IPRCCA 2020

Best Innovation - Mobility Services  
(Edelweiss General Insurance – SWITCH)
8th World Auto Forum Awards 2021

Best Innovation in Customer Service (ETLI)
25th BFSI Tech Innovation Forum 
(organised by Alden Global & NASSCOM)

Best Podcast Content of the Year  
(Edelweiss MF Money Konnect Podcast & Webinar)
BuzzInContent Awards 2020
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EDELWEISS GROUP

Registered Office:
Edelweiss Financial Services Limited 
Edelweiss House, Off CST Road
Kalina, Mumbai 400 098
Maharashtra, India
CIN ­  L99999MH1995PLC094641
Tel: 022­4009 4400  Fax: 022­4086 3759
Email: efsl.shareholders@edelweissfin.com
www.edelweissfin.com

All numbers and data are as of 31�� March 2021 and includes EWM edelweissgroup

https://www.instagram.com/edelweissgroup/
https://www.linkedin.com/company/edelweissfin/mycompany/?viewAsMember=true
https://www.facebook.com/edelweissfinancialservicesltd
https://twitter.com/EdelweissFin



