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Indepcndent Auditors’ Report

To the Members of Edelweiss Capital Services Limited
Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Edelweiss Capital Services Limited (“the
Company™), which comprise the Balance sheet as at March 31, 2022, the Statement of Profit and Loss, including
the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2022, its profit including other comprehensive income, its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India (the ‘ICAI’) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS
financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Director’s Report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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Management’s Responsibilities for the Ind AS Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management and Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting uniess management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statemenis,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks,.and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
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* Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may
be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results of our work; and (i) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

(e) On the basis of the written representations received from the directors as on March 31, 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being
appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these Ind AS financial statements and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2022 has been paid / provided
by the Company to its directors in accordance with the provisions of section 197 read with Schedule V to
the Act.
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. a) The management has represented to us that, to the best of its knowledge and belief, as disclosed
in the note 2.41(v) to the financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behaif of the Company (“Ultimate Beneficiary”)
or provide any gunarantee, security or the like on behalf of the Ultimate Beneficiary;

b) The management has represented to us that, to the best of its knowledge and belief, as disclosed
in the note 2.41(vi) to the financial statements, no funds have been received by the Company
from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

¢} Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

v. No dividend has been declared or paid during the period by the Company.

For NGS & Co, LLP
Chartered Accountants
Firm Registration No. 119850W

R. P. Soni

Partner
Membership No.:104796

UDIN: 22104796AJDPDV7795

Place: Mumbai
Date: May 17, 2022 A
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Annexure A to the Auditors’ Report MUMBAI

The Annexure referred io in our Independent Auditors’ Report to the members of Edelweiss Capital

Services Limited (‘the Company®) on the financial statements for the vear ended March 31, 2022, we report

that:

(i) (2)(A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) As explained to us, the Company has a regular programme of physical verification of its property, plant
and equipment by which all the property, plant and equipment are verified in a phased manner over a
period of three years. In our opinion this periodicity of physical verification is reasonable having
regard to the size of the Company and nature of its assets. No material discrepancies were naticed on
such verification.

(c) According to the information and explanations given by the management and on the basis of our
examination of the records of the Company, there is no immovable property (other than properties
where the Company is the lessee and the Iease agreements are duly executed in favour of the lessee),
held by the Company and accordingly, the requirement to report on clause 3(i)(c) of the Order is not
applicable to the Company.

(d) According to the information and explanations given by the management, the Company has not
revalued its Property, Plant and Equipment (including Right of use assets) and intangible assets during
the year ended March 31, 2022,

(e) According to the information and explanations given by the management, there are no proceedings
initiated or are pending against the Company for holding any benami property under the Prohibition of
Benami Property Transactions Act, 1988 and rules made thereunder.

(i) (a) The Company’s business does not involve inventories and, accordingly, the requirement to report on
clause 3(if)(a) of the Order are not applicable to the Company.

(b) The Company has not been sanctioned working capital limits in excess of Rs. five crores in aggregate
from bariks or financial institutions during any point of time of the year on the basis of security of
current assets. Accordingly, the requirement to report on clause 3(ii)(b) of the Order is not applicable to
the Company,

(iii) In our opinion and according to the information and explanations given to us by the management, during
the year the Company has not made any investments in, or provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties. Accordingly, the requirement to report on clauses 3(iii)(a) to 3(iii)(f) of
the Order is not applicable to the Company.

(iv) There are no loans, investments, guarantees, and security in respect of which provisions of sections 185
and 186 of the Companies Act, 2013 are applicable and accordingly, the requirement to report on clause
3(iv) of the Order is not applicable to the Company.

) According to the information and explanations given by the management, the Company has neither
accepted any deposits from the public nor accepted any amounts which are deemed to be deposits within
the meaning of sections 73 to 76 of the Companies Act and the rules made thereunder, to the extent
applicable. Accordingly, the requirement to re
Company.
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(vi) To the best of our knowledge and as explained by the management of the Company, the Company is not in
the business of sale of any goods or provision of such services as prescribed /s 148 (1) of Companies Act,
2013. Accordingly, the requirement to report on clause 3(vi) of the Order is not applicable to the Company.

(vii)  (a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, income-tax, goods and service tax, cess and other statutory
dues, applicable to it, have been regularly deposited during the year by the Company with the
appropriate authorities. The provisions relating to employees’ state insurance, sales tax, service tax,
duty of excise, duty of custom, value added tax and cess are not applicable to the Company.

According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, income-tax, sales tax, goods and service tax, cess and other statutory dues were
outstanding, at the year end, for a period of more than six months from the date they became payable.

(b) According to the information and explanation given to us, there are no dues of income tax, provident
fund, goods and service tax and cess which have not been deposited with the appropriate authorities on
account of any dispute, The provisions relating to employees’ state insurance, sales tax, service tax,
duty of excise, duty of custom, value added tax and cess are not applicable to the Company.

(vili) The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act, 1961 as income during the year. Accordingly,
the requirement to report on clause 3(viii) of the Order is not applicable to the Company.

(ix) (a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not availed any loans or borrowings from any lender during
the year. Accordingly, the requirement to report on clause 3(ix)(a) of the Order is not applicable to the
Company.

(b) The Company has not been declared wiiful defaulter by any bank or financial institution or any other
lender.

(c) The Company did not avail any term loan during the year. Hence, the requirement to report on clause
3(ix)(c) of the Order is not applicable to the Company.

(d) The Company did not raise any funds during the year. Hence, the requirement to report on clause
3(ix)(d) of the Order is not applicable to the Company.

(e) The Company does not have any subsidiary, associate or joint venture, Accordingly, the requirement to
report on clause 3(ix)(e) of the Order is not applicable to the Company.

(f) The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement to
report on Clause 3(ix)(f) of the Order is not applicable to the Company

(x) (a) The Company has not raised any money during the year by way of initial public offer / further public
offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is not
applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares /fully or partially
or optionally convertible debentures during the year under audit and hence, the requirement to report on
clause 3(x)(b) of the Order is not applicable to the Company
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(xi) (a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company we report that no fraud by the Company or on the Company has been noticed
or reported during the year.

(b) According to the information and explanations given to us, during the year, no report under sub-section
(12) of section 143 of the Companies Act, 2013 has been filed by secretarial auditor or by us in Form
ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government,

(c) As represented to us by the management, there are no whistle blower complaints received by the
Company during the year.

(xii)  The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013. Therefore, the
requirement to report on clauses 3(xii)(a) to 3(xii)(c) of the Order is not applicable to the Company.

(xiii)  According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards.

(xiv)  (a) In our opinion and based on our examination, the Company has an internal audit system commensurate
with the size of the Company and nature of its business.

{b) We have considered the internal audit reports of the Company issued till date for the period under audit.

(xv)  According to the information and explanations given by the management, the Company has not entered
into non-cash transactions with its directors or persons connected with its directors and hence requirement
to report on clause 3(xv) of the Order is not applicable to the Company.

(xvi)  (a) According to the information and explanations given to us, the provisions of section 45-IA of the
Reserve Bank of India Act, 1934 are not applicable to the Company. Accordingly, the requirement to
report on clause 3(xvi)(a) of the Order is not applicable to the Company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without
obtained a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve
Bank of India Act, 1934.

(c) Based on our examination, the Company is not a Core Investment Company as defined in the
regulations made by Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of
the Order is not applicable to the Company.

{d) According to the information and explanations given by the management, the Group has one Core
Investment Company as part of the Group.

(xvii) The Company has not incurred cash losses in the current year. However, in the immediately preceding
financial period, the Company had incurred cash losses amounting to Rs. 1,60,19,438.

(xvili) There has been no resignation of the statutory auditors during the year and accordingly requirement to
report on Clause 3(xviii) of the Order is not applicable to the Company.
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(xix)  On the basis of the financial ratios disclosed in note 2.32 to the financial statements, ageing and expected
dates of realization of financial assets and payment of financial liabilities, other information accompanying
the financial statements, our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when they fall
due.

(xx} (&) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there are no unspent amounts in respect of other than ongoing projects, that
are required to be transferred to a fund specified in Schedule VII of the Companies Act (the Act), in
compliance with second proviso to sub section 5 of section 135 of the Act. This matter has been
disclosed in note 2.42 to the financial statements.

(b) According to the information and explanations given to us, there are no unspent amounts in respect of
ongoing projects, that are required to be transferred to a special account in compliance of provision of
sub section (6) of section 135 of Companies Act. This matter has been disclosed in note 2.42 to the
financial statements.

(xxi) ~ The Report is part of standalone financials of the Company hence the requirement to report on clause
3(xxi) of the Order is not applicable to the Company.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No, 119850W

R. P. Soni

Partner
Membership No.:104796

UDIN: 22104796 AJDPDV 7795

Place: Mumbai
Date: May 17, 2022
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Annexure B to the Auditors® Report

Annexure B the Independent Auditor’s report of even date on the financial statements of Edelweiss Capital
Services Limited (“the Company”)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (**the Act”)

We have audited the internal financial controls over financial reporting of Edelweiss ‘Capital Services Limited
(“the Company™) as of March 31, 2022 in conjunction with our audit of financial statements of the Company for
the period ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Aunditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated effectively

in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting,
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal contro]
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850W

R. P. Soni
Partner

Membership No.:104796

UDIN: 22104796AIDPDV7795

Place: Mumbai
Date: May 17, 2022




Edelweiss Capital Services Limited

Balance Sheet

{Currency : Indian rupees in thousands})

As at As at
Note March 31, 2022 March 31, 2021
Assats
Non current assets
(a} Property, plant and equipment 21 2,052 154
{b} Other intangible assets 2.2 10,872 -
(c) Current tax assets {net) 23 3,268 110
(d) Deferred tax assets {net) 2.4 6,318 -
22,510 264
Current assets
(a) Financial assets
{l} Trade recelvables 2.5 16,569 -
{i) Cash and cash equivalents 2.6 1,208,437 506,601
(iii) Bank balances other than cash and cash equivalents 2.7 307,263 -
(i} Other financial assets 2.8 1,009,532 2,132
(b} Other current assets 2.9 7,008 40
2,548,899 508,773
Total assets 2,571,409 509,037
Equity and liabilities
Equity
{a) Equity share capital 2.10 550,000 520,000
{b) Other equity 21 4,684 {16,220)
554,684 503,780
Liabilities
Non current liabilities
Provision 212 5,385 2,237
5,385 2,237
Current liabilities
(a) Financial liabilities
(i) Trade payables 213 1,426,834 570
[ii) Other financial liabilities 214 579,988 87
{b} Other current liabllities 2,13 3,039 1,619
(c) Provisions 2,16 1,479 745
2,011,240 3,021
Total equity and liabilities 2,571,409 509,037
The accompanying accounting policies and notes are an integral part of the financial
statements 122
As per gur report of even date attached
For NGS & Co, LLP For and on behalf of the Board of Directars
Chartered Accountants
Firm Registration Number: 119850W 3
R.P. Sani Atul Badkar Shiv Sehgal
Partner Muanaging Director & CEQ Director
Membership No: 104796 DIN : 08063582 DIN : 07112524
Mahadev Gole Digankar Basu
Chief Financial Officer Company Secretary
Mumbai Mumbai

May 17, 2022 May 17, 2022



Edelweiss Capital Services Limited

Statement of Profit and Loss

{Currency : Indian rupees in thousands)

Note For the year For the period from
March 31, 2022 February 12, 2021 to
March 31, 2021
Revenue from operations
Fee and commission income 2.17 166,649 -
Interest income 2.18 13,493 1,473
Total Revenue from operations 180,142 1,473
Other income 2.19 10 -
Total Revenue 180,152 1,473
Expenses
Employee benefits expense 2.20 87,430 5,071
Finance costs 221 704 -
Impairment en financial instruments 2.22 878 -
Depreciation, amartisation and impairment 21&22 28,155 5
Other expenses 2.23 40,009 12,421
Total expenses 157,176 17,497
Profit before tax 22,976 {16,024}
Tax expenses:
Current tax
{1) Current tax 8,708 -
(2} Deferred tax {net) {6,202} -
Profit for the year / period 20,470 [16,024)
Other Comprehensive Income
items that will not be reclassified to profit or loss
Remeasurement gain / (loss) on defined benefit plans - gratuity (OC1} (414} {196}
Less: Income tax refating to items that will not be {115) -
reclassifled to profit or loss
Total {299) {136}
Other Comprehensive [ncome {299) {196)
Total Comprehensive Income 20,171, {16,220)
Earnings per equity share (Face value of % 10 each):
Basic and diluted {in rupees) 2.25 0.38 [0.31)
The accompanying accounting policies and notes are an integral part of the 1&2

financial statements
As per our report of even date attached
For NGS & Co. LLP

Chartered Accountants
Firm Registration Number: 119850W

R.P. Soni

Partner
Membership No: 104796

For and on behalf of the Board of Directors

\
AN e

tul Badkar Shiv Sehgal
Managing Direclor & CEQ Director
DIN : 08063582 DIN : 07112524

M,

—

Mahadev Gole Dipankar Basu
Chief Finoncial Officer Compeny Secretary
Mumbai Mumbai
May 17, 2022 May 17, 2022




Edelweiss Capital Services Limited
Cash Flow Statement

{Currency : Indian rupees in thousands)

A Cashflow from operating activities
Profit/{loss) before taxation
Adjustments for
Depreciation
Provision for compensated absences
Provision for gratuity
Provision for expected credit loss
Profit on sale of fixed assets
ESOP cost
Operating cash flow before working capital changes
Add / {Less): Adjustments for working capital changes
Increase in trade receivables
Increase in other bank balances
Increase in other financial assets
Increase in other non financial assets
Increase in liabilities and provisions

Cash generated from / (used In} operations
Income taxes paid

Net cash generated from / {used in) operating activities - A
B Cash flow from investing activities

Purchase of fixed assets
Sale of fixed assets

Net cash used in invaesting activities - B
C  Cashflow from financing activities

Proceeds from issue of share capital

Net cash generated from financing activities - C

Net increase in cash and cash equivalents (A+B+C)

Cash and cash equivalent as at the beginning of the year/ period
Cash and cash equivalent as at the end of the year / period

For the year ended For the pericd ended
March 31, 2022 February 12, 2021 to
March 31, 2021
22,976 (16,024)
28,155 5

404 -

1,128 -

562 -

1 -

733 -
53,959 (16,019)

(17,231) -

{307,263) -
(1,007,400) (2,132)
{7,058) (40}

2,009,521 5,061

724,628 {13,130)
11,866 110
712,762 {13,241}
{40,940) {159)

14 -
{40,925) {159)
30,000 520,000
30,000 520,000
701,836 506,601

506,601 -
1,208,437 506,601




Edelweiss Capital Services Limited
Cash Flow Statement

{Currency : Indian rupees in thousands}

For the year ended For the period ended
March 31, 2022 February 12, 2021 to
March 31, 2021
Notes:
1 Component of cash and cash eguivalents
Cash and Cash equivalents
Balances with banks
in current accounts 979,506 6,569
in fixed deposits with original maturity less than 3 months 228,900 500,000
Accrued interest an fixed deposits 31 32
1,208,437 506,601

2  The above Cash Flow Statement has been prepared under "Indirect Method" as set out in Indian Accounting Standard - 7 "Cash Flow
Statements" specified under Section 133 of Companies Act ,2013 read with Paragraph 7 of the Companies (Accounts) Rules,2014,

3 Purchase of tangible and intangible assets includes movement of capital expenditure during the year.

As per our report of even date attached

For NGS & Co. LLP
Chartered Accountants
Firm Registration Number: 119850W

Atul Badkar
Managing Director & CEQ

DIN : 08063582

R.P. Soni
Partner
Membership No: 104796

Mahadev Gole
Chief Financial Officer
Mumbai Mumbai
May 17, 2022 May 17, 2022

For and on behalf of the Board of Directors

S\M/

Shiv Sehgal
Director
DIN : 07112524

ipankar Basu
Compaony Secretary




' Edelweiss Capital Services Limited
Statement of changes in Equity

'(Currency : Indian rupees in thousands)

Equity share capital
Balance at the beginning of the reporting period Changes in equity share | Balance at the end of
{February 12, 2021) capital the reporting period
(March 31, 2021)
- 520,000 520,000

Balance at the beginning of the reporting year (April
1,2021)

Changes in equity share
capital

Balance at the end of
the reporting year
{March 31, 2022)

520,000 30,000

550,000

Other Equity

Retained earnings

Balance as at February 12, 2021

Loss for the period (16,024)
Other comprehensive income (196)
Total Comprehensive Income {16,220}
A) Balance at March 31, 2021 (A) (16,220)
Profit for the year 20,470
Other comprehensive income (299)
B) Total Comprehensive Income 20,171
C) Reversal of ESOP cost on cancellation 733
D) Balance at March 31,2022 (A+B +C) 4,684
As per our report of even date attached
For NGS & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration Number: 119850W
R.P. Soni Atul Badkar Shiv Sehgal
Partner Managing Director & CEO Director
Membership No: 104796 DIN : 08063582 DIN : 07112524
Mahadev Gole Dipankar Basu
Chief Financial Officer Company Secretary
Mumbai Mumbai
May 17, 2022 May 17, 2022




Edelweiss Capital Services Limited

Notes to the financial statements (Continued)
for the year ended March 31, 2022

(Currency: Indian rupees in thousand)

1.

1.1

1.2

13

Significant accounting policies

Company background

Edelweiss Capital Services Limited (‘the Company’) was incorporated on February 12, 2021, The
Company is subsidiary of Edelweiss Financial Services Limited. The Company was incorporated for
carrying out the business as custodian of securities and designated depository participant.

The Company has obtained Custodian of Securitics License and Designated Depository Participant
License from SEBI, Depositary Participant Registration from NSDL, Custodian cnablement from
NSE Clearing Limited/ Indian Clearing Corporation Limited, SLBM cnablement from NSE Clearing
Limited.

Basis of preparation and presentation of financial statements

The Company’s financial statements have been prepared and presented in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rulges,
2015 (as amended from time to time) and in compliance with the Division 11 of the Schedule 111 to
the Companies Act, 2013,

The Company’s financial statements have been prepared on a historical cost basis. The Company's
financial statements are presented in Indian Rupees (INR).

Revenue recognition

Interest income is recognised on accrual hasis of accounting.

Financial Instruments

Date of recognition

Financial assets and financial liabilitics are initially recognised on the trade date, i.c., the date that the
Company becomes a party to the contractual provisions of the instrument. This includes regular way
trades; purchases or sales of financial asscts that require delivery of assets within the time frame
generally established by regulation or convention in the market place.

Initial measurcment of financial instruments

Financial assets and financial liabilitics are initially measurcd at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilitics (other than
financial asscts and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilitics at
fair value through profit or loss are recognised immediately in profit or loss.




Edelweiss Capital Services Limited

Notes to the financial statements (Continued)
for the year ended March 31, 2022

(Currency: Indian rupees in thousand)

14

Financial Instruments (Continued)

Classifieation of financial instruments

The Company classifies all of its financial asscts based on the business model for managing the asscts
and the assct’s contractual terms, measured at either:

Financial assets carried at amortised cost (AC) or
Financial asscts at fair value through other comprehensive income (FYTOCI) or
Financial assets at fair value through profit or loss (FVTPL) or

Amortized cost and effective interest rate (EIR)

Disclosure requirement of Ind AS 107-Financial Instruments: Disclosure

Financial liabilitics

All financial liabilities are measured at amortised cost.

Financial liabilitics and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as cquity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

An equity instrument {s any contract that evidences a residual interest in the assets of an cntity after
deducting all of its liabilities. Equity instruments issued by the Company cntity arc recognised al the
proceeds received, net of direct issue costs.

Reclassification of financial assets and linhilities

‘The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a businessline.

Derecognition of financial assets and financial liabilities

Dcrecognition of financial asset

A financial asset (or, where applicable a part of a financial asset or a part of a group of similar financial
assets) is derecognised when the rights to receive cash flows from the financial asset have expired.
The Company also derecognises the financial asset if it has both transferred the financial asset and
the transfer qualifies for derecognition,

The Company shall transfer the financial assct if, and only if, either

¢ The Company transfers the rights to receive cash flows from the financial assct or
= |t retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows in full without material delay to third party und
pass through arrangement.




Edelweiss Capital Services Limited

Notes to the financial statements (Continued)
Jor the year ended March 31, 2022

(Currency: Indian rupees in thousand)

1.4 Financial Instruments (Continued)

Derecognition of financial assets and financial liabilities
Derecognition of financial asset (Continued)

The Company alse derccognises a financial asset, when the terms and conditions have been
rencgotiated to the extent that, substantially, it becomes a new financial asset, with the difference

recognised as a derecognition gain or loss, to the extent that an impairment loss has not already been
recorded.

If the modification does not result in cash flows that are substantially different, the modification does
not result in derccognition.

Derccognition of financial linbilitics

A financial liability is derccognised when the obligation under the liability is discharged, cancelled
or expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the tertns of an existing liability arc substantially modificd, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of
a new liability. The difference between the carrying value of the ariginal financial liability and the
consideration paid is recognised in profit or loss.

Impairment of financial assets

The Company records provisions based on expected credit loss model (“ECL™) on all, in this section
all referred to as “Financial instrument™, Equity instruments are not subject to impairment.

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an assct or paid to
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under eurrent market conditions (i.e., an exit price) regardless of whether that
price is directly observable or estimated using another valuation technique. When the fair values of
financial assets and financial liabilities recorded in the balance sheet cannot be derived from active
markets, they are determined using a variety of valuation techniques that include the use of valuation
models. The inputs to these models are taken from observable markets where possible, but where
this is not feasible, estimation is required in establishing fair values. Judgements and cstimates
include considerations of liquidity and model inputs related to items such as credit risk (both own
and counterparty), funding value adjustments, correlation and volatility.

Write-offs

Financial assets are written off cither partially or in their entirety only when the Company has no
reasonable expectation of recovery.

L5 Property, plant and equipment

Property, plant and equipment is stated at cost excluding the costs of day-to-day servicing, less accumulated
depreciation and geeumulated impairment in value. Changes in the expected uscful life are accounted for by
changing the amortization period or methodology, as appropriate, and treated as changes in accounting
estimates.

Subsequent cost incurred on an item of property, plant and cquipment is recognized in the carrying amount
thereof when those cost meet the recognition criteria as mentioned above, Repairs and mainicnance arc
recognized in profit or loss as incurred.

Depreciation is recognized so as to write off the cost of assets (other than frechold land and propertics undt.r
construction) less their residual values over their useful lives.




Edelweiss Capital Services Limited

Notes to the financial statements (Continued)
for the year ended March 31, 2022

{(Currency: Indian rupees in thousand)

1.5

1.6

Property, plant and equipment (Continued)

Depreciation is provided on a written down value basis from the date the asset is ready for its intended use or
put to use whichever is earlicr. In respect of assets sold, depreciation is provided upto the date of disposal.

Property, plant and equipment is derecognized on disposal or when no future cconomic benefits are expected
from its use. Any gain or loss arising on derccognition of the asset {calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is recognized in other income / expense in the
statement of profit and loss for the year the asset is derecognised.

The date of disposal of an item of property, plant and cquipment is the date the recipient obtains control of that
item in accordance with the requirements for determining when a performance obligation is satisfied in Ind AS
115,

As per the requirement of Schedule II of the Companies Act, 2013, the Company has evaluated the estimated
useful lives of the respective fixed assets which arc as per the provisions of Part C of Schedule 11 of the Act for
calculating the depreciation.

The estimated useful lives of the fixed assets are as follows:

Class of asset Useful life
Furniture and fixtures 10 years
Vehicles 8§ years
Office equipment 3 years
Computers and data processing units - Servers and networks 6 years
Computers and data processing units — End user devices, such as desktops, laptops ete. 3 years

Intangible fixed asscts

An intangible asset is recognised only when its cost can be measured reliably and it is probable that the
expected future economic benefits that are autributable to it will flow to the Company.

Intangible fixed asseis are recorded at the consideration paid for the acquisition of such assets and are carried at
cost less accumulated amortization and impairment, if any.

Intangible such as sofiware is amortised over a period of 3 years based on its estimated useful life.

Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at banks, whicl are subject to an
insignificant risk of changes in value.




Edelweiss Capital Services Limited

Notes to the financial statements (Continued)
Jor the year ended March 31, 2022

(Currency: Indian rupees in thousand)

Income tax expenscs

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the period, Taxable profit differs from *profit
before tax” as reported in the statement of profit and loss because of items of income or cxpense that
are taxable or deductible in other years and items that are never taxable or deductible. The Company's
current tax js calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period,

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of asscts and
liabilitics in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilitics are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the exient that
it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised.

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and unused
tax credits to the extent that it is probable that future taxable profit will be available against which the
unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary difference,
unused tax loss or unused tax credit can be utilised when there are sufficient taxable temporary
differences which are expected to reverse in the period of reversal of deductible temporary difference
or in periods in which a tax loss can be carried forward or back. When this is not the case, deferred
tax asset is recognised to the extent it is probable that:

- the catity will have sufficient taxable profit in the same period as reversal of deductible
temporary difference or perfods in which a tax loss can be carried forward or back: or

- tax planning opportunities are available that will create taxable profit in appropriate periods.

The carrying amount of deferred tax assets is reviewed at ihe cnd of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the assct realised, based on tax rates {and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and asscts reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilitics.

MAT credit asset is recognized where there is convincing evidence that the asset can be realized in
future. MAT credit assets are reviewed as at the balance sheet date and written down ar written up to
reflect the amount that is reasonably certain to be realise.




Edelweiss Capital Services Limited

Notes to the financial statements (Continued)
for the year ended March 31, 2022

(Currency: Indian rupees in thousand)

1.7 Earnings per share

The Company reports basic and diluted carnings per share in accordanee with Indian Aceounting
Standard 33 - Earnings Per Share. Basic earnings per share is computed by dividing the net profit
after tax attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year,

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts
to issue equity shares were excrcised or converted during the year. Diluted earnings per share is
computed by dividing the net profit after tax attributable to the equity sharcholders for the year by the
weighted average number of equity shares considered for deriving basic earnings per share and
weighted average number of equity shares (hat could have been issued upon conversion of all potential
cquity shares,

1.8 Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation {legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. The amount recogniscd as a provision
is the best estimate of the consideration required to scitle the present obligation at the end of (he
reporting period, taking into account the risks and uncertaintics surrounding the obligation. Where
the probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be
made, a contingent lability is disclosed. Given the subjectivity and uncertainty of determining the
probability and amount of losses, the Company takes into account a number of factors including legal
advice, the stage of the matter and historical evidence from similar incidents.

Pravisions are reviewed at cach balance sheet date and adjusted to reflect the current best cstimate. [f
it is no longer probable that the outflow of resources would be required to settle the obligation, the
provision is reversed.

Contingent asscts are not recognised in the finaneial statements. However, contingent assets are
assessed continually and if it is virtually certain that an cconomic benefit will arise, the asset and
related income are recognised in the period in which the change occurs.

1.9 Retirement and other employee benefits:

The accounting policy followed by the Company in respect of its employce benefit schemes in accordance with
Ind- AS 19 ~ Employee benefits, is sct out below:

Provident fund and national pension scheme

The Company contributes to a recognized provident fund and national pension scheme which is a defined
contribution scheme. The contributions are accounted for on an acerual basis and recognized in the statement
of profit and loss.

Gratuity

Every employee is entitled to a benefit equivalent to 15 days salary last drawn for each completed year of
service in line with The Payment of Gratuity Act, 1972. The same is payable at the time of separation From the
Company or retirement, whichever is earlier. The benefits vest after five years of continuous service.
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Notes to the financial statements (Continued)
for the year ended March 31, 2022

{Currency: Indian rupees in thousand)

1.10

1.12

Retirement and other employee benefits:

Gratuity (Continued)

The Company’s gratuity scheme is a definex] benefit plan. The Company’s net obligation in respect of the
gratuity benefit scheme is caleulated by estimating the amount of future benefit that the employees have eamed
in return for their service in the current and prior periods. Such benefit is discounted to determine its present
value, and the fair value of any plan assets, if any, is deducted.

The present value of the obligation under such benefit plan is determined based on actuarial valuation using the

Projected Unit Credit Methad which recognises each period of services as giving rise to additional unit of
cmployee benefit entitlement and measures cach unit separately (o build up the final obligation.

The cbligation is measured at present values of estimated future cash flows. The discounted rates used for
determining the present value are based on the market yields on Government Securities as at the balance sheet
date.

Compensated leave absences

The eligible employces of the Company are pennitted to carry forward certain number of their annual leave
entitlement to subsequent years, subject to a ceiling. The Company recognises the charge to the statement of
prafit and loss and comesponding liability on account of such non-vesting accumulated leave entitlement based
on a valuation by an independent actuary. The cost of providing annual leave benefits are determined using the
projected unit credit method.

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estitnates and assumptions that affect the reporied amount of revenues, expenses, assets and labilities, and
the accompanying disclosures, as well as the disclosure of contingent liabilitics. Uncertainty about
these assumptions and estimates could result in outcomes that require 2 material adjustment tothe
carrying amount of assets or liabilities affected in future periods.

Standards issued but not yet effective

There are no standard issued but not effective




Edchveiss Capital Serviees Limited
Notes to the financial statements (Continued)
{Currency : Indlan rupees in thousands)

2.1 Propearty, Plant and Equipment

Gross Block Accumulated Depreclation and Impalrment Net Block
Description of Assets Asat Additlons durlng  Disposals during the Asat Asat Charge forthe  Disposals during Asat Asat
P April 01, 2021 the year year March 31, 2022 April 01, 2021 year the year March 31, 2022 larch 31, 2022
Computers 159 3,223 19 3,363 E) 1,310 4 1,311 2,052
Total 159 3,223 19 3,363 5 1,310 4 1,311 2,052
2.1a Praperty, Plant and Equipment
Gross Black Accumudated Depreciation and Impairment Net Block
Descrintion of Assels As at Additions during  Disposals during the As at As at Chargeforthe  Disposals during As at Asat
" April 01, 2020 the periad period March 31, 2021 April 01, 2020 period the period March 31, 2021 March 31, 2021
Camputers - 159 . 159 - 5 - 5 154
Total - 159 - 159 - 5 - 5 154
Note - There is no revaluation of Property, Plant and Equipment during the cucrent year and previous year.
2.2 Other Intangible Asscts
Grogs Black Accumulated Amortisation and Impairment Net Block
Descrintion of Assets Asat Additions during  Disposals during the Asat Asat Charge forthe  Disposals during Asat Asat
w April 01, 2021 the year year March 31, 2022 April 01, 2021 year the year March 31, 2022 March 31, 2022
Software - 37,716 52 37,665 - 26,845 52 26,793 10,872
Total - 37,716 52 37,665 - 26,845 52 26,793 10,872




Edelweiss Capital Services Limited
Notes to the financial statements {Continved)

{Currency : Indian rupees in thousands)

2.3 Currenttax assets {net}

Advance income taxes

2.4 Deferred tax assots

Defecred tax assels
Trade and other receivables
Provision for expected credit loss
Property, plant and equipment and Intangibles
Ditference between book and tax depreciation {including intangibles)

Emgplovee benefit abligations
Disallowances under sectlon 43B of the Income Tax Act, 1961

25 Trade Recelvables
Unsecured, constdered good
Total

Less: Altowance for expected credit [osses
Total

Trade Recelvables aging schedule

As at Asat
March 31,2022 March 31, 2021
3,268 110

3.268 110

156
4,252
1,910

6,318

17,131
17,131
562
562

_—
—_—

16,569

Particulars

Quistanding for followlng peslads from date of transaction

|More than 3 years I

Total

March 31, 2022

Less than 6 monihs |E months -1 year |1-2 years IZ-S yRars

Gross rocelvables

i) Ungi d Trade receivables - considered good

16,823 72 216 19

17,131

{ii) Undisputed Trade Receivables - which have significant increase in credit risk

(iii) Undispuled Trada Recaivables = credit impaired

(iv} Disp Trada Receivabli nsidered good

(v} Disputed Trade Receivables — which have significant increase in credit risk

(vi) D d Trada Recaivables — credit impaired

Gross receivable (A)

16,824 72 216 19

ECL provision on trade receivables

i} Undispuled Trade recaivables - i d good

303 18 216 19

{i) Undisputed Trade Receivables - vhich hava significant increase in credit risk

{iti} Undispuled Trade Receivabiles — credil impaired

{iv) Dispuied Trade Receivables-considered good

{v) Disputed Trade Receivables — which hava significant increase in cradit risk

{vi) Disputed Trade Receivablas — credit Impaired

Total ECL provision on regeivables {B)

309 i8 216 13

Total receivables net of pravision (A - B}

16,515 a4 - -

16,569

Trade receivabile as at March 31, 2021 Is dil

Reconcillation of impairment allowance on trade receivables:

Particulars

Amount

Impalrment allowance m d as per simplified approach

Impairment allowance as en March 31, 2020

Add/ {less): asset originated or acqulired {nez}

Impalrment allowance as on March 31, 2021

Add] less): asset oripinated or acquired [net)

Impalrment allowance as on March 31, 2022
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Notes to the financial staternents (Continued)
{Currency : Indian rupees in thausands})

2.6  Cash and cash equivalents
Balances with banks
- in current accounts
- in fixed deposits with original maturity less than 3 manths
- Accrued interest on fixed deposits

2,7  Bank balances other than cash and cash equivalents
Lang term bank deposits with banks

* Of these deposit of Rs. 200,900 thousands are pledged with exchange for
meeting margin requirement

2.8  Other financial assets

Unsecured, considered good

Deposits placed with/ for exchange/ depositories

Receivable from exchange fclearing hause {net)

Advances recoverable in cash or in kind or for value to be received

2.9  Other current] assets

Input tax credit
Prepaid expenses
Vendor Advances
Advances to employees

As at As at
March 31, 2022 March 31, 2021
979,506 6,569
228,300 500,000
31 32
1,208,437 506,601
307,263 -
307,263 -
5,000 -
1,001,448 -
3,084 2,132
1,009,532 2,132
720 35
821 -
8,555 5
2 -
7,088 40




Edelweiss Capital Services Limited
Notes to the financial statements (Continued}

{Currency : Indian rupees in thousands)

As at As at
March 31, 2022 March 31, 2021
2.10  Equity share capital
Authorised :
60,000,000 Equity Shares of £ 10 each 600,000 600,000
600,000 600,000
Issued, Subscribed and Paid up:
§5,000,000 {Previous period: 52,000,000 } Equity shares of ¥ 10 each, fully paid-up 550,000 520,000
550,000 520,000
o. Movement in share capital :
As at March 31, 2022 As at March 31, 2021
No of shares Amount No of shares Amount
Qutstanding at the beginning of the year / period 52,000,000 520,000 - -
Shares issued during the year / period 3,000,000 30,000 52,000,000 520,000
Qutstanding at the end of the year / period 55,000,000 550,000 52,000,000 520,000
b, Shares held by holding/ultimate holding company and/or their subsidiaries/ associates
As at March 31, 2022 As at March 31, 2021
No of shares Amount % No of shares Amaunt %
Edelweiss Financial Services Limited, Holding Company 28,050,000 280,500 51% 26,520,000 265,200 51%
Edelwelss Securities Limited, associate of Holding Company 26,950,000 269,500 49% 25,480,000 254,800 49%
55,000,000 550,000 100% 52,000,000 520,000 100%
Details of shares held by shareholders holding more than 5% of the aggregate shares in the
[ Company
As at March 31, 2022 As at March 31, 2021
No of shares Amount % No of shares Amount %
Edelweiss Financial Services Limited, Holding Company 28,050,000 280,500 51% 26,520,000 265,200 51%
Edelweiss Securities Limited, associate of Holding Company 26,950,000 269,500 49% 25,480,000 254,800 49%
55,000,000 550,000 100% 52,000,000 520,000 100%
d. Shares held by promoters at the end of the year As at March 31, 2022 As at March 31, 2021
% Change during % Change during
S.No  Promoter name No. of Shares  %of total shares the year No. of Shares  %of total shares the year
Edelweiss Financial Services Limited, Holding Company 28,050,000 51% - 26,520,000 51% -
28,050,000 51% - 26,520,000 51% -

e. Terms/rights ottached to equity shares :
The Company has only one class of equity shares referred to as equity shares having a p,
the holders of equity shares will be entitled to receive remaining assets of the compan /
shareholders.
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Asat As at
March 31, 2022 March 31, 2021
2.11 Other Equity
Retained Earnings 4,684 {16,220)
4,684 {16,220}
A) Nature and purpose of Reserves
Retained earnings comprises of the Company’s undistributed earnings after taxes.
B)] Movementin Other Equity
Retalned Earnings
Opening Balance {16,220} -
Reversal of ESOP cost on laps or cancelled 733 -
Add; Profit / {Loss) for the year [ period 20,470 [16,023)
Add: Other comprehensive income for the year / period {293} {196)
Amount avallable for appropriation 4,684 {16,220)
Appraopriations: -
Total 4,684 {16,220)
2.12 Provisions - non-current
Gratuity 4,799 1,855
Compensated [eave absences 586 282
5,385 2,237
temy
2.13 Trade Payables
Total outstanding dues of micro enterprises and small enterprises (reler note 2.27) - -
Tetal autstanding dues to crediters other than micre enterprises
and small enterprises 1,425,834 570

s w0

Trade payables due for payment

Partleulars Outstanding for following perlods from date of transaction
Unbilled less than 1 year 1-2 ypars 2-3 years More than 3 years Total
Mareh 31, 2022
{i) MGME - - - - - -
{ii) Olhers 4 1,426,830 - - - 1,426,834
(ili)Cispuled dues-MSME - - - - . -
{iv)Disputed dues-Others - - - - - -
Tolal 4 1,426,830 - - - 1,426,834
Partizulars Outstanding for following periods from date of transaction
Unbilled Less than 1 year 1-2 years 2-3 years More than 3 years Total
March 31, 2021
(i) MSME - - - - - B
{ii) Others 334 236 - - - 570
tiiiDisputed dues-MSME - - - - - -
{iv)Dispuled dues-Qthers - - . . - .
Tolal 334 236 - - . 570
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{Currency : Indian rupees in thousands)

2,14 Other financial liabilities
Other payables

Payable to client {net)
Accrued salaries and benefits

2,15 Other current liabiiities
Statutory liabilities*
Others
* Includes withholding taxes, other taxes payable
2,16 Provisions

Gratuity
Compensated absences

Asat As at
March 31, 2022 March 31, 2021
211 83
559,657 .
20,120 4
579,988 87
2,954 1,619
85 -
3,033 1,619
1,290 656
189 89
1,479 745
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Motes to the financial statements {ContInued)

(Currency : Indian rupees in thousands)

For the year For the period from
March 31, 2022 February 12, 2021 to
March 31, 2021
2,17 Fee and commission income
{Service transfarred at a point in time)
Advisory and other fees 126,084 -
Custody fees 40,615 -
166,649 .
2,18 Interest Income
Interest income on fixed deposits 13,493 1,473
13,493 1,473
2.19 Otherincome
Interest on income tax refund 7 -
Miscellaneous income 3 -

10 -
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Notes to the finanrial statements (Continued)

{Currency : Indian rupees in thousands)

For the year For the period from
March 31,2022  February 12, 2021 to March
31,2021
2,20 Employee benefit expenses
Szlaries and wages 79,312 4,949
Contribution to provident and other funds {refer note 2.30) 3,705 39
Expense on share based payments and Employee Stock Appreciation Rights - {refer note 927 23
below)
Staff welfare expenses 3,486 -
87,430 5,071
Note:

Edelweiss Financial Services Limited {“EFSL") the holding Company has Employee Stack Option Plans (ESOP) and Stock Appreciation Rights Plans (SAR} in
force. Based on such ESOP/SAR schemes, parent entity has granted an ESQOP/SAR option to acquire equity shares of EFSL that would vest in a graded
manner to Company’s employees. Based on group policy / arrangement, EFSL has charged the fair value of such stock options, Company has accepted
such cross charge and recognised the same under the employee cost.

2,21 Finance costs

Other interest expense

Financial and bank charges 658 -
Interest on Margin 46 -
704 R

2.22 Impairment on financial instruments

Bad- debts and advances written off 316 -
Provision for doubtful debts 562 -

878 -
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{Currency : Indian rupees in thousands)

For the year For the period from
March 31, 2022 February 12, 2021 to
March 31, 2021
2.23  Other expenses
Advertisement and business promoticn 706 -
Auditors' remuneration 375 120
Communication 772 89
Directors' sitting fees 280 -
Insurance 50 -
Legal and profassional fees 7,024 3
Printing and stationery 63 -
Rates and taxes 25 -
Rent 6,555 -
Forelgn exchange loss {net) 182 -
Computer expenses 4,567 265
Computer software 12,780 2
Dematerialisation charges 780 25
Loss an sale of of fixed assets 1 -
Membership and subscription® 1,194 1]
Office expenses 49 10
Postage and courier 71 -
ROC Expenses 35 4,565
Goods & Service tax expenses™ 401 o]
Stamp duty 277 1,196
Stock exchange expenses 519 5,515
Travelling and conveyance 2,206 629
Miscellaneous expenses 3 2
Outside Services Cost* 1,088 0
40,009 12,421
Auditors’ remuneration:
As Auditors
Audit fees 341 100
Certification fees 34 20
375 120

* Amount is less than % 1 thousand




Edelweiss Capital Services Limited

Notes to the financial statements {Continued)
For the year ended March 31, 2022
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2.24

2,24a

2.24c

Income tax

The components of income tax expense :

Particulars As at Asat
March 31, 2022 March 31, 2021
current tax 8,708 -
AdJustment in respect of currant income tax of prior years - -
Deferred tax relating to origination and reversal of temporary (6.:317) -
differences
Total tax charge for the year 2,391 -
Current tax 8,708 -
Deferred tax (6,317} -
The income tax expenses for the year can be reconciled to the accounting profit as follows:
Particulars Asat As at
March 31, 2022 March 31, 2021
Profit before taxes 22,976 (16,024)
Statutory income tax rate 25.97% 2517%
Tax charge at statutory rate 5,783 -
Tax effect of :
Adjustment in respect of current Income tax of prior years - -
Effect of income not subject to tax:
Deduction u/s 35D {1/5th of capital expenditure) - -
Effect of non-deductible expenses:
Employee stock option charges 233 -
bepreciation (399) -
Others (261) -
Effect of utilisation of tax losses or deferred tax assets on losses {2,715} -
earlier recognised now considered not recoverable
Tax charge for the year recorded in P&L 2,621 -

The following table shows deferred tax recorded in the balance sheet and changes reco

rded in the Income tax expense:

Movement for the period (2021-22)

Opening deferred Recognised in Closing deferred
taxasset / Recognised in other tax asset
" y . Total movement s
{liability) as per profit or loss comprehensive [liability) as per
Ind AS income Ind AS
Deferred taxes in relation to:
Property, plant and equipment - 4,252 - 4,252 4,252
Employee benefits obligations - 1,794 15 1,909 1,909
Provision on expected eredit loss - 156 - 156 156
Total - 6,202 115 6,317 6,317

Deferred tax as at March 31, 2021 is Nil




Edelweiss Capital Services Limited
Notes to the financial statements (Continued)

For the year ended March 31, 2022
(Currency : Indian rupees in thousands)

2.25 Earnings per share

In accordance with Indian Accounting Standard 33 on Earnings per share as prescribed under section 133 of the Companies Act, 2013 read with rule 7 of
the Companies {Accounts} Rules, 2014, the computation of earnings per share is set out below:
For the year ended For the period from
March 31, 2022|  February 12, 2021 to
Particulars March 31, 2021
a) |Profit / {Loss) after tax {as per Statement of Profit and Loss) 20,470 (16,024)
Less: dividend on preference share including dividend distribution tax - -
Net profit / (loss) for the period attributable to equity shareholders 20,470 (16,024)
b) |Calculation of weighted average number of equity Shares of Rs. 10 each
Number of shares outstanding at the beginning of the year / period 52,000,000 -
Number of Shares issued during the year / period 3,000,000 52,000,000
Total number of equity shares outstanding at the end of the year / period 55,000,000 52,000,000
Weighted average number of equity shares outstanding during the period (based on the date of 54,186,301 52,000,000
issue of shares)
¢} [Basic and diluted earnings per share {in rupees) {a)/(b) 0.38 {0.31)

The basic and diluted earnings per share are the same as there are no diluted potential equity shares.
Basic earning per share {EPS) is calculated by dividing the net profit for the period attributable to equity holders of the company by the weighted
average number of equity shares outstanding during the period.

Diluted EPS Is calculated by dividing the net profit attributable to equity holders of company (after adjusting for interest on the convertible preference
shares {net of tax) by the weighted average number of equity shares cutstanding during the period plus the weighted average number of equity shares
that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.

2,26 Segment reporting

The Company is in the business of providing custodial services far securities and financial instruments.

Since business operations of the Company are primarily concentrated in India, the Company is considered to operate only In the domestic segment

No revenue from transactions with a single external customer amginted to 10% or more of the Company's total revenue for the year ended 31st iarch
2022 or 31st March 2021,

2.27 Contingent liabilities and capltal commitments
A. Contingent liabilities
The Cempany has no contingent [iabilities [Previous year: Nil) as at the balance sheet date.

B. Capital commitments
Estimated amount of contracts remaining to be executed on cagital account and not provided for Rs. 5,000 thousands {net of advances] {Previaus year: Nil}

2,28 Details of dues to micro and small enterprises
Trade Payables includes % Nil {Previous year : Nil) payable to “Suppliers” registered under the Micro, Small and Medium Enterprises Development Act,
2006. No interest has been paid / is payable by the Company during the periad to “Suppliers” registered under this Act. The aforementioned is based
on the responses received by the Company to its inquiries with suppliers with regard to applicability under the said Act
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2.29 Disclosure as required by Indian Accounting Standard 24 — “Related Party Disclosure”, as prescribed under Section 133 of the Companies Act, 2013 read
with Rule 7 of the Companles {Accounts) Rules, 2014 :

]

(i)

(it}

(iv)

Namoes of ralated parties by whom control is exercised
Edelweiss Financial Services Limited (Upto March 15, 2021}
Edelweiss Financtal Services Limited {w.e.f. March 16, 2021)
Edelweiss Securities Limited [upto March 15, 2021)

Invester who exercises significant influence over the Company
Edelweiss Securities Limited (w.e.f 16 March 2021)

Fellow Subsidiary with wham transactions have taken place
Edelweiss Custodial Services Limited {upto 26 March 2021)
ECap Equities Limited

Edelweiss Rural & Corparate Services Limited

Edelwelss Broking Limitad

Edelweiss General Insurance Company Limited

Edelweiss Asset Management Limlted

ECL Finance Limited

Key Managerial Personnel

Anand Lalia (w.e.f. March 10, 2021)
Atul Badkar {w.e.f. March 10, 2021}
Dipankar Basu (w.e.f. July 21, 2021}
Mahadev Gole (w.e.f, July 21, 2021)

Ultimate Holding company
Holding company
Holding company

Executive Director
Executive Director
Company Secretary
Chief Financial Officer




Edelweiss Capitnl Services Limited
{Currency :indian rupees o thausands)

229 Disclosure as raquired by Indlan Accountlng Standard 24 - “Related Party Disclosure™, as prescribed under Section 133 af the Companles Act, 2013 read with Rule 7 of the
Campanics [Attounts) Rules, 2014 : {Continued)

Teansactions and balances with related partles for the year ended March 31, 2022 & period ended March 32, 2021

5r. Ha |Nature of Transacticn Related Party Name March 31, 2022 March 31, 2021
Capital cccount transactions
1 |Equity share capital Edelweiss Securities Umited 14,700 520,000
Edelweiss Finangial $ervices Limited 15,300 .
Current sccount transaciions
2 |Custody Fees recetved from Edehweiss Asset Management Limited [1:2] -
3 |Cost reimbursement paid to Edetweiss Financia) Services Limited - i
Edelweiss Securities Umited® 2,013 1
ECap Equities Limited* 1 1
Edelwelss Rural & Corporate Services Umited 155 3
E€1, Finance Limited® - 1
Edelweiss General Insurance Company Umited 959 -
Edelweiss Breking Limited 143
Edelweiss Custadial §envices Umited 4,212
4 |Fixed assest purchased from Edelweiss Sagurities Limited 1 .
Edelweiss Broking Lmited 3 -
Edelwelss Custodial Senvices Limited 105 59
5 [Fixed assets sold to Edefweiss Securities Limited H -
Edetwelss Broking Limlited 3 -
Edetweiss Financlal Services Limited 9 -
5 Edielweiss Financial Services Limited 652 57
Expense on Employee Stock Appzeciation Rights pald 10
7 |Expense an ESOP paid 1o Edelwelss Financial Services Limited 275 25
8 |Remuneration paid to KMP {refar note 1) Anand Lalla 2,559 200
Atul Badkar 7818 1517
Dipankar Basy 920 .
Mahadev Gole 1337
STumg Sale of Custedy, SLB and DDP business (refer 10156
9 |note 2 and 2.33) Edelweiss Custadial Sendces Umited
10 Habfity transfersed from Edelwelss Broking Umited 413 -
Edelwelss Custadial Sendces Umited 2,671 .
Bal with relzled parties
11 |Other Reimbursements {ESCP) receivable from Edelwelss Financial Services Limited 2 a3
12 |Other Reimbursements recovered from. Edelweiss Custedial $ervices Limited 2,132
13 |Trade payable to Edelwelss $egurilles Uimited* 187 1
Edelweiss Financlab Services Limited 35
ECap Equities Limited* . 1
Edelweiss Custodial Services Limited 478 137
Edelweiss Broking Limited 16 -
Edelweiss Rural & Corporate Services Limited 4 9
ECL Finance Limited* - 1
Edelweiss General Insurance Company Limited 34 .
14 |Trade receivables from Edelweiss Atset Management Limited 25
Edelweiss Custodial Services Limiled 58 .
Edelweiss Securities Umited 11 -
15 |Dthess payable Edelweliss Securities Limited 25 -
16 |Others receivables Edelweiss Broking limited 413 -
Edelweits Custodial Services Limited 2,671 -
Bote:
Y f relating 1o ion paid to key ial person joned above excludes provision made for gratuity, leave encashment and deferred bonus which aze

2

provided for group of employees on an ovezall basis. These are included on cash basis. The vaziable tompensation ineluded heeein is an cash basis.

The consideration primarily comprises of fixed deposits, trade téceivables and fixed asiats.

¢ Amgunt 1 less than € X thovsaad
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2.30 Disclosure pursuant to Indian Accounting Standard 19 - Employee Benefits
A} Defined contribution plan {Provident fund})

Amount of X 2,576 thousands {Previous period : 38 thousands) Is recognised as expenses in “Employee henefit expenses” ~ note 2.19 in the
statement of profit and loss.

B) Defined benefit plan {(Gratuity)

The following tables summarise the components of the net employee benefit expenses recognised in the statement of profit and loss, the

funded status, unfunded status and amount recegnised in the balance sheet for the gratuity benefit plan.

Expenses recognised in the statement of profit and loss

For the year ended For the period ended
March 31, 2022 March 31, 2021
Service cost
a. Current service cost 843 157
b. Past service cost - -
¢. Loss/ [Galn) from Settlement - -
Neat interest on net defined benefit liability/ (asset) 285 126
Changes in foreign exchange rates - -
Employer Expense/ {Income) 1,128 283
Net llability/(assets) recognized in the balance shest
As at As at
March 31, 2022 March 31, 2021
Present value of defined benefit obligation (D8O} 6,089 2,611
Fair value of plan assets - -
Net {assets)/iiability recognised in the balance sheet - -
Funded status [Surplus/ (Deficit}] - -
Of which, Short term provision 1,290 656
Experience adjustment on plan liabilities: (Gain) /Loss 512 65
Reconciliation of Defined benefit obligation
As at As at
March 31, 2022 March 31, 2021
Present value of DBO at start of the year 2,611 -
Transfer In/{Qut) 3,084 2,132
Interest cost 285 126
Current service cost 843 157
Benefits pald [1,148) -
Past service cost - -
Actuarial {gain)/toss on changes in demographic assumptions - 142
Actuarial {gain)/loss on obligations - 119
Actuarial {gain)/loss from changes in financial assumptions {98) -
Actuarial {gain)/loss on experience of past years 512 (65)
Present value of DBO at the end of the year 6,089 2,611
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2,30 Disclosure pursuant to Indian Accounting Standard 19 - Employee Benefits (Continued)

B} Defined benefit plan {Gratuity) (Continued)

Movement in Other Comprehensive Income

March 31, 2022 March 31, 2021
Balance at start of year (Loss)/ Gain {196) -
Re-measurement on DBO - -
a. Actuarial {Loss)/Gain from changes in demographic assumptions - {142}
b. Actuarial {Loss)/Gain from changes in financial assumptions 98 (119)
c. Actuarial {Loss)/Gain from experience over the past years (512) 65
Re-measurement on Plan Assets - -
Return on plan assets excluding amount included in net interest on the net
defined benefit liability/ {asset) - -
Re-measurement on Asset Ceiling - -
Changes In the effect of limiting a net defined benefit asset to the asset cetling - -
Balance at the end of pericd {Loss} (610) {196)
Sensitivity Analysis

March 31, 2022 March 31, 2021
DOB increases / (decreases } by
1% Increase in Salary Growth Rate 191 42
1% Decrease In Salary Growth Rate {180) (39)
1% Increase in Discount Rate {181) {40)
1% Decrease in Discount Rate 186 43
1 % Increase in Withdrawal Rate {11) {3)
1 % Decrease in Withdrawal Rate 12 3
Mortality {Increase in expected lifetime by 1 year)* Negligible change Negligible change
Mortality {Increase in expected lifetime by 3 year)* 1 Negligible change
Movement in Surplus / {Deficit)

March 31, 2022 March 31, 2021
Surplus/ (Deficit} at start of year {2,611) -
Net {Acquisition)/ Divestiture - -
Net Transfer {In)/ Out {3,084) {2,132)
Movement during the year - -
Currant Service Cost (843) {157}
Past Service Cost - -
Net interest on net DBO {283} (126}
Changes in Foreign Exchange Rates - -
Re-measurement {414) {196}
Contributions/ Benefits 1,148 -
Surplus / (Deficit} at end of year (6,089} (2,611)
Principal actuarial assumptions at the balance sheet date

For the year ended For the period ended

March 31, 2022 March 31, 2021
Discount rate 5.4% p.a. 5%p.a.
Salary escalation 7% p.a. 7% p.a.
Interest Rate on Net DBOY [Asset) 5% p.a. 5.9% p.a.
Withdrawal Rate 25% p.a. 25% p.a.
Muortality rate IALM 2012-14 (Ultimate) IALM 2012-14 {Ultimate)
Expected average remaining working lives of employees 3 years Ayears
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2.31 Analysis of non-deorivative financtal liabilitles by remaining contractual maturities
undiscounted cash flows of the Company's non-derivative fin:

The table below summarises the maturity profile of the

angial liabilities as at 31 March.

15daystol 1monthto2 Z2monthsto 3 3monthsto6 |6 monthsto 1 lyearto3 3yearstoS
As at March 31, 2022 On demand 1to 14 days month months manths months year years years Over5years  |Total
Trade payables - 1,426,834 - - - - - - - 1,426,834
Qther financlal liabilities - 579,988 - - - - - - - 579,988
Total undiscounted non-derivative financial
liabilitles - 2,006,822 - - - - - - - 2,006,822
15 daysto 1 tmonthto 2 2maonthsto 3 3monthsto6 |6monthstol 1yearto3 3yearsto5s
As at March 3%, 2021 Qn demand 1to 14 days month months months months year years years Over 5 years | Total
Trade payables - 570 - - - - - - - 570
Other financial liabilities - 87 - - - - - - - 87
Total undiscounted non-derivative financial liabilities - 657 - - - - - - - 657
Analysis of non-derivative financial assets by remaining contractual maturitles
The table below summarises the maturity profile of the undiscounted cash flows of the Company's non-derivative financial assets as at 31 March.
15 daystol imonthto2 2monthsto 3 3monthsto & | &monthsto 1 lyearto3 3yearstos
As at March 31, 2022 Ond d 1to 14 days month months months months year years years Qver5years | Total
Cash and cash eguivalent and other bank balances 1,515,700 - - - - - 1,515,700
Trade receivables - - - 16,569 - - - - - 16,569
Other financial assets - 1,006,448 - 3,084 - - - - - 1,009,532
Total 1,515,700 1,006,948 - 19,653 - - - - - 2,541,801
15daystol imenthto2 2 months to 3 dmonthsto6 | 6Emonthstol lyearto3 3yearsto s
As at March 31, 2021 On domand 1 to 14 days month manths maonths manths year years years Over Syears | Total
Cash and cash equivalent and gther bank balances 506,601 - - - - - M - - 506,601
Other financial assets - - - - 2,132 - - - - 2,132
Total 506,601 - - - 2,132 - - - - 508,733
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2,32 Detalls of Ratio

As at / Forthe year  Asat/ For the period

Particular ended March 31, February 12, 2021 to

2022 March 31, 2021
Current ratio (refer note 1) 127% 168405
Return on Equity ratio {refer note 2) 4% (3%)
Retun on Capitat Employed (refer note 3) 4% (3%6)
Note

1. Current ratio = Current assets / Current liabilities

2. Return on Equity ratio = Net profit after tax - preference dividend / Average shareholder's equity

3, Return on Capital Employed = Earnings before interest and taxes / Capital Employed = Tangible netwerth {Net-worth -
intangible assets) + Total Debt + Deferred Tax Liability

4, Debt equity ratio, Debt Service Coverage ratig, Interest Service Coverage ratios and Total Debts/ Total Assets and

Return on Investment are nil since there is no debt and investment during the current year and previous year.

5. Inventory turnover ratio, Trade receivable ratio, Trade payable turnover, Net capital turnover and Net profit ratio are
not applicable owing to the business mode! of the company.

6. The Company presents its preivous financial statements which cover a period from the date of incorporation i.e.
February 12, 2021 till the balance sheet date March 31, 2021 and hence ratios are not comparable.

2,33 Foreign currency
The Company has undertaken the following transactions in foreign currency during the year / period.
Forthe yearended  For the period from

Particulars March 31, 2022 February 12, 2021 to
March 31, 2021

Expenditure incurred in foreign currency {on accrual basis)

Professional fees 252 -

Software Maintenance Expenses 1,090 -

Sponsorship expenses 409 .

Total 1,751 -

Income earned in foreign currency (on acerual basis}
Custody fee income 18,428 -

18,428 -

2.34 Fair values of financial instruments
There are no instruments under fair value hierarchy at each reporting date and hence, no disclosure is required.

2.35 Market risk
There is no equity or other price risk at each reporting date and hence, no disclosure is required.

2.36 Financial instruments Not measured at Fair value
Carrylng amount of cash and cash equivalent, trade receivables and other trade payables as on March 31, 2022
approximate the fair value because of thelr short term nature. Difference hetween carrying amounts and fair values of
bank deposits, other financial assets, other financial liabilities and borrowings subsequently measured at amortised cost
is not significant in each of the years presented.
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2,37

2,38

2,38

241

The Company had entered into an agreement dated March 17, 2021 with Edelweiss Custodial Services Limited (‘ECDSL'}, an associate entity, to
purchase the business of being a custodian of securities and designated depository participant, and securitles lending and borrowing {Transfer
business’) from ECDSL, for a consideration as defined in the agreement. The net worth of the said Transfer business as at March 31, 2021, was %
101,308 thousands. As per the slump sale agreement the business has been transferred as at June 18, 2021.

COvVID 18

The outbreak of COVID - 19 pandemic has affected several countries across the world, including India. The Government is undertaking several
measures to restrict the spread of virus and provide financial support to some stressed sectors. Further, while the COVID-19 vaccination efforts
have gained momentum, uncertainty due to the resurgence of COVID cases across many parts of India is rising. The extent to which COVID-19
pandemic will impact the Company, if any, depends on future spread of the virus and related developments, which are uncertain at this point of
time. There has been no material change in the controls or processes followed in the closing of the financial statements of the Company. The
Company’s management has view that there is no material impact of the pandemic on its operations and its assets as at March 31, 2022.

The Indian Parliament has approved the Code on Social Security, 2020 which subsumes the Provident Fund and the Gratuity Act and rules there
under. The Ministry of Labour and Employment has also released draft rules thereunder on 13 November 2020, and has invited suggestions from
stakeholders which are under active consideration by the Ministry. The Company will evaluate the rules, assess the impact, if any, and account
for the same once the rules are notified and become effective.

Edelweiss Financial Services Limited, being the Holding Company along with fellow subsidiaries and associates incurs expenditure like employee
costs, business promotion, communication expenses, Group Mediclaim, insurance, rent etc. which is for the common benefit of itself and its
subsidiaries Including the Company. These costs expended are reimbursed by the Company on the basis of number of emplovees, actual
identifications etc. On the same lines, branch running costs expended (if any) by the Company for the benefit of fellow subsidiaries and associate
are recovered by the Company. Accordingly, and as identified by the management, the expenditure heads in note 2.26 and 2.29 include
reimbursements paid and are net of reimbursements received based on the management’s best estimate.

Others disclsoure

{i)  The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any
Benami property.

{itt  The Company do not have any transactions with companies struck off.

{ii} The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period

(iv) The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

(v} The Company have not advanced or losned or invested funds to any other person(s) or entity(ies), including foreign entities
{Intermediaries) with the understanding that the Intermediary shall:

{a} directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
{Ultimate Beneftciaries) or

{b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries,

{vl) The Company have not received any fund from any person{s) or entity(ies), including foreign entities {Funding Party} with the
understanding {whether recorded in writing or otherwise) that the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified In any manner whatsoever by or on behalf of the Funding Party
{Ultimate Beneficiarles) or

b. provide any guarantee, security or the like on behalf of the Uitimate Beneficiaries,
{viy The Company have not any suth transaction which is not recorded in the books of accounts that has been surrendered or disclosed as

income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions
of the Income Tax Act, 1961
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2.42 Corporate Social Responsibility {CSR)
CSR provisions are not applicable for current year and previous year as the turnaver, Net Worth are below the prescribed limits of 1000 Crs & 500
Crs each, Also, the Company has profits less than 5 crore.

2.43 Rounded off
All amounts disclosed in the financial statements and notes have been rounded off to the nearest thousand as per the requirements of Schedute
llLunless otherwise stated.

2.44  Prior period comparative

‘The Company presents its preivous financial statements which cover a period from the date of incorporation i.e. February 12, 2021 till the
halance sheet date March 31, 2021 and hence not comparable.
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