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DHIRAJ & DHEERAJ
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
To the Members of Edel Finance Company Limited

Report on the Audit of the Standalone Ind AS Financial Statements
' Opinion

We have audited the accompanying Standalone Ind AS financial statements of Edel Finance
Company Limited (“the Company”), which comprise the Balance sheet as at March 31 2022, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the
Standalone Ind AS financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Companies
Act, 2013, as amended (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2022, its profit including other comprehensive income, its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Ind AS financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the
Standalone Ind AS Financial Statements’ section of our report. We are independent of the Company
in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Standalone Ind AS financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilied our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Standalone Ind AS financial statements.

Emphasis of matter

We draw attention to Note 59 to the Standalone Ind AS financial statements, which describe the
economic and social disruption as a result of COVID-19 pandemic of the Company's business and
financial metrics including impairment of carrying value of investments in group companies which is

dependent on uncertain future developments.

Qur opinion is not modified in respect of this matter.
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Key Aundit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Standalone Ind AS financial statements for the financial year ended March 31, 2022,
These matters were addressed in the context of our audit of the Standalone Ind AS financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter befow, our description of how our audit addressed the matter is
provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in
our report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the
audit of the Standatone Ind AS financial statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the Standalone Ind AS financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying Standalone Ind AS financial statements.

Key audit matters | How our audit addressed the key audit matter

(a) Impairment of investments in subsidiary and other group companies (as described in Note 11(a),
1 1{b) & 11(c) of the Standalone financial statements)

The Company is a Core Investment | Our audit procedures included considering the
Company (CIC) registered with the | appropriateness of the processes laid down by the
Reserve Bank of India (RBI) and has | management for assessment of impairment in the value
investments in subsidiary amounting to | of investments in subsidiary and other group companies
Rs. 17,790.70 million in form of equity | combined with procedures performed as follows:

shares of Rs. 8,290.70 million, | »  We considered management’s assessment of

compulsority  convertible preference impairment from the management experts
shares of Rs. 500.00 million and wherever considered necessary and assessed
compulsorily convertible debentures of whether any impairment indicators existed for
Rs. 9,000.00 million. The Company has investment in individual subsidiary and other
also invested in form of equity shares of group comparnies.

Rs.3,431.30 million in other group | »  We traced the net-worth of the individual
companies and Rs 2,000 million in subsidiary and other group companies from their
compulsorily convertible debentures of financial statements.

other Group companies. . We assessed the disclosures relating to

These investments are valued at cost and investments in subsidiary and other group

are required to be assessed for companies included in the Standalone financial
impairment in accordance with Ind AS Statements in accordance with the

36, when any indicators of impairment Requirements of Ind AS.

are observed.

In carrying out such impairment
assessment, a significant judgement of
the management is involved in
estimating the investee company’s
“yalue in use", with in accordance with
Ind AS 36. Estimation of the value in
use requires the management to apply
appropriate assumptions with respect to
the growth rates for future cash flow
projections of the investee company and
discount rates for determining present
value of such cash flows.

We have identified impairment testing
of Investments in subsidiary and other




Key audit matters How our audit addressed the key aundit matter

group companies as a key audit matter
due to the high degree of management’s
judgement involved in estimation of the
recoverable amount of such investments,
the inherent uncertainty relating to the
assumptions supporting such estimates
and the significance of the investments
to the overall Standalone financial
statements.

We have determined that there are no other key audit matters to communicate in our report.
Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the Standalone Ind AS
financial statements and our auditor’s report thereon,

Qur opinion on the Standalone Ind AS financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS financial statements, our responsibility is to
read the other information and, in doing so, consider whether such other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Standalone Ind AS financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and the
circulars, guidelines and directions issued by the Reserve Bank of India (RBI) from time to
time (“RBI Guidelines™). This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Standalone Ind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to




Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to eveats
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Standalone Ind AS financial
statements, including the disclosures, and whether the Standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statemnent that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Standalone Ind AS financial statements for the financial
year ended March 31, 2022 and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about Jhami

extremely rare circumstances, we determine that a matter should not be
because the adverse consequences of doing so would reasonably be exp§
interest benefits of such communication.




Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act we give in the
“Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account

(d) In our opinion, the aforesaid Standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended,;

(e) On the basis of the written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Standalone Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2” to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2022 has been paid
/ provided by the Company to its directors in accordance with the provisions of section 197
read with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its Standalone Ind AS financial statements — Refer Note38 to the Standalone Ind AS
financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv.  a)The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 44 to the standalone financial statements, no funds have
been advanced or leoaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries”), with the uetemtumding, whether
recorded in writing or otherwise, that the Intermediary
indirectly lend or invest in other persons or entities identifieff 4§




V.

by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 44 to the standalone financial statements, no funds have
been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

¢} Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

No dividend has been declared or paid during the year by the Company.

Other Matters

The comparative financial information of the Company for year ended March 31, 2021 were audited
by another auditor who expressed an unmodified opinion on those audited Financial Statements on
June 11, 2021. Accordingly, we do not express any opinion, as the case may be, on the figures
reported in the financial statements for year ended March 31, 2021.

For Dhiraj & Dheeraj
Firm Registration Number: 102454W
Chartered Accountants

qilendra Dadhich

Partner

Membership Number: 425098
Place: Mumbai
Date: 27" May, 2022

UDIN: 22425098AJRWJG9389



Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date

i. (a)(A)The Company has maintained proper records showing full particulars, including quantitative

(b)

()

(d)

(e)

ii. (a)

(b)

iii.{(a)

(b)

details and situation of Property, Plant and Equipment .
(B) The Company has maintained proper records showing full particulars intangible assets

The Property, Plant and Equipment are physically verified by the Management according to
phased programme designed to cover all the items over a period of 3 years which, in our
opinion, is reasonable having regard to the size of the company and the nature of its assets.
Pursuant to the programme, a portion of the fixed assets has been physically verified by the
Management during the year and no material discrepancies have been noticed on such
verification,

According to the information and explanations given to us and the records of the company
examined by us, the title deeds of the immovable properties included in property, plant and
equipment are held in the name of the company.

The company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or intangible assets during the year.

Based on the information and explanations furnished to us, no proceedings have been initiated
or are pending against the company for holding benami property under the Benami
Transactions (Prohibition} Act, 1988 (45 of 1988) and Ruiles made thereunder

The Company does not have any inventory and hence reporting under clause 3(ii)(a) of the
Order is not applicable.

The Company has not been sanctioned working capital limits in excess of ¥ 5 crore, in
aggregate, at any points of time during the year, from banks or financial institutions on the
basis of security of current assets and hence reporting under clause 3(ii)(b) of the Order is not
applicable

The Company is a Core Investment Company and hence reporting under clause 3(iii)(a) of the
order is not applicable.

According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the terms and conditions of the loans given are,
prima facie, not prejudicial to the interest of the Company.

(c) According to the information and explanations given to us and on the basis of our examination

of the records of the Company, in the case of loans given, the repayment of principal and
payment of interest has been stipulated and the repayments or receipts have been regular.

{d) According to the information and explanations given to us and on the basis of our examination

(e)

of the records of the Company, there is no overdue amount for more than ninety days in
respect of loans given.

order is not applicable.




(f) According to the information and explanations given to us and on the basis of our examination
of the records, the Company has not given any loans either repayable on demand or without
specifying any terms or period of repayment.

iv. The Company has complied with the provisions of Sections 185 and 186 of the Companies
Act, 2013 in respect of loans granted, investments made and guarantees and securities
provided, as applicable.

V. The company has not accepted any deposits from the public within the meaning of Sections
73,74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

Vi. The maintenance of cost records has not been specified by the Central Government under
subsection (1) of section 148 of the Companies Act, 2013 for the business activities carried
out by the Company. Hence, reporting under clause (vi) of the Order is not applicable to the
Company

vii. (a) In our opinion, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund, , Income Tax, , Cess and other
material statutory dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Income Tax, Cess and other material statutory dues in arrears as at March 31, 2022 for
a period of more than six months from the date they became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been deposited as
on March 31, 2022 on account of disputes are given below:

Income T i AY The Cbmmlssmner of

Income Tax Act, 1961 Tax 127.57 2017-18 | Income Tax (Appeals)

Income i AY The Commissioner of

Income Tax Act, 1961 Tax 596.83 2018-19 | Income Tax (Appeals)
viii.  There were no transactions relating to previously unrecorded income that have been

surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

ix. (a) According to the records of the company examined by us and the information and explanation
given to us, the company has not defaulted in repayment of loans or other borrowings or in
the payment of interest to any lender as at the balance sheet date.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority

'y ro—

PR lanation

(c) According to the records of the company examined by us and the informg
given to us, term loans were applied for the purpose for which the loang



(d) On an overall examination of the financial statements of the Company, funds raised on short

(e)

term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

(f) The Company has not raised any loans during the year on the pledge of securities held in its

x. (a)

(b)

xi. (a)

(b)

(©)

Xii.

xiil.

Xiv.

XV,

subsidiary, joint venfure and associate companies and hence reporting under clause 3(ix)(f) of
the Order is not applicable.

The company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under Clause (x)(a)
of the Order is not appticable .

During the year, the Company has not made any preferential allotment or private  placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause 3(x)(b) of the Order is not applicable.

No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and up to the date of this report.

During the course of our examination of the books and records of the company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, and as represented to us-by the management, no
whistle- blower complaints have been received during the year by the company. Accordingly,
the reporting under Clause (xi}c) of the Order is not applicable to the company.

The Company is not a Nidhi Company and hence reporting under clause (xii} of the Order is
not applicable

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, 2013 with respect to applicable transactions with the related parties and the details of
related party transactions have been disclosed in the standalone financial statements as
required by the applicable accounting standards.

a} In our opinion and according to the information and explanation given to us, There is
internal audit system commensurate with the size and nature of its business,

b) We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of our
audit procedures.

In our opinion during the year the Company has not entered into any non-gash transactions

. . N . . . "4‘—"\ . .
with its Directors or persons connected with its directors. and hence ppgrSpngdinection 192
of the Companies Act, 2013 are not applicable to the Company.

&



xvi. (a) According to the information and explanations given to us, we report that the Company being

a CIC company has registered under section 45-iA of the Reserve Bank of India Act, 1934.

{(b)The company has conducted non-banking financial Core Invesment company (CIC) activities

with a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act 1934 during the year.

(c¢)According to the information and explanations given to us and based on books and records

verified by us the Company is a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India and the Company continues to fulfill the
criteria of a CIC.

(d)Based on the information and explanations provided by the management of the Company, the

xNvil.

xviil.

XiX.

XX,

Group does not have any other CICs other than the Company.

The company has not incurred cash losses in the financial year however in the immediately
preceding financial year the company had incurred cash losses of Rs. 320.76 millions .

During the year there was a change in auditors of the company as the tenure of the previous
auditors M/s S.R.Batliboi & Co. LLP had come to an end under the provisions of the Act.
No concern raised by previous auditor.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit
report indicating that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company
as and when they fall due.

The provisions of section 135 of the Act are not applicable to the company during the year .
Accordingly, the reporting under Clause (xx)(a) and (xx)(b) of the Order is not applicable to
the company.

For Dhiraj & Dheeraj
Firm Registration Number: 102454W
Chartered Accountants

Part

Membership Number: 425098
Place: Mumbai
Date: 27" May, 2022

endra Dadhich
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Annexure 2 to Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements of Edel Finance
Company Limited (“the Company”) as of March 31,2022 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (“ICAI”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the ““Guidance
Note™) and the Standards on Auditing as specified under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both issued by ICAL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to these
financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statement included obtaining an
understanding of internal financial controls with reference to these financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to these financial
statements.

Meaning of Internal Financial Controls With Reference to these Financial Statements

A Company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of




provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial Statexnents

Because of the inherent limitations of internal financial controls with reference to these financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods are
subject to the risk that the internal financial control with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by ICAL

For Dhiraj & Dheeraj
Firm Registration Number: 102454W
Chartered Accountants

Partr
Membership Number: 425098
Place: Mumbai

Date: 27% May, 2022
UDIN: 22425098 AJRWJ(G9389




Edel Finance Company Limited

Balance Sheet as at March 31, 2022

{Currency: Indian rupees in millions)

Asat As at
Naote NMarch 31, 2022 March 31, 2021
ASSETS
Financial assets
{a)} Cash and cash equivalents 7 16,93 1.200.58
(b} Derivative financial instrumems ] . -
(¢} Trade receivables 9 - 32.95
(d) Loans 10 1.88G.91 B.445.73
(e} Investments 11 27.594.14 20.040 21
{f) Other financial assets 12 233 48.05
Total financial assets 29,488.31 29,787.52
Non-financial assets
{a) Current tax assets (net) 13 31192 330,50
{b) Deferred tax assets (net) 14 453.45 290,78
{c) Property, Plant and Equipment 15 242 318
() Other Intangible assets 15 - 1.74
(&) Other non- financial assets 16 0.74 4.75
Total non-financial assets 770.53 630,95
TOTAL ASSETS . 30,258.84 30, 418.47
LIABILITIES AND EQUITY
Liabilities
Financial liahilities
(a) Trade payables
(i) total outstanding dues of micre enterprises and small enterprises - -
(it} total outstanding dues of crediters other than micro enterprises and 17 17.24 40.89
small enterprises
{b) Debt sceurities 138 6,691.33 10,665.81
{c) Borrowings (other than debt sceuritics) 19 10.771.37 7.136.05
(d) Subordinated labilities 20 16112 161.12
(¢) Other financial liabifities 21 8.85 16,22
Total financial liabilities 17.649.91 18.020.69
Non-financial liabilities
{a) Current tax liabilities {net) 22 18.16 18.16
(b} Provisions 23 0.01 1.03
(¢} Other non-financial labilitics 24 9.81 19,34
Teotal non-financial liabilities 27.98 38.53
Equity
(a} Equity share capital 25 3.566.75 5.566.75
(b} Instrunicnts entirely equity in nature 26 1.65G.00 1.650.00
() Other equity 27 5,364 20 514310
Total equiry 12,580.95 12,359.85
TOTAL LIABILITIES AND EQUITY 30,258.84 30,418.47
The accompanying notes are an integral part of the financial statements 1te6]
As per our report of even date attached
For Dhiraj & Dheeraj For and on behalf of the Board of Directors
Chartered Accountants
Fgm Registration Number: 102454W
e Y=
hailendra Dadbich 5. Ranganathan Vidya Shah
Director Director
mbership No: 425098 DN 00125493 DN 00274831
7

Mumbai May 27, 2022 Mumbai May 27, 2022




Edel Finance Company Limited
Statement of Profit and Loss for the year ended March 31, 2022

(Currency: Indian rupees in milliens)

Note For the year ended For the year ended
March 31, 2022 Mlarch 31, 2021
Revenue from operations
Interest income 28 252.37 132562
Fee income 29 - 22.31
Net gain on fair valuc changes 30 944.90 328.68
Total revenue from operations 1,197.27 1.876.61
Other income 31 689.33 1.23
Total Revenue 1.886.60 1,877.84
Expenses
Finance costs 32 1.766.47 1.986.18
Impairment on financial instruments 33 5.33 7G358
Employee benefits expense 34 11.38 34.07
Depreciation and amortisation 135 207 322
Other expenses 35 3332 545.14
Total expenses 1,829.07 3,361.89
Profit / {Loss) before tax 5153 {1,484 053
Tax expenses
(1) Curreat tax
a) Current Tax 16 - .
b) Adjustment in respect of cuirent income tax of prior years 30 0.14 {212.90)
0.14 {212.90)
{2} Deferred tax expense / (credit) {ner) 36 [164.43) {20.59)
TFotal Tax (164.29) (242.49)
Profit / {Loss) for the vear 221.82 £1,241.56)
Other comprehensive income / (loss}
{a) Items that will not be reclassified to profit or loss
Remcasurement gain / {loss} on defined benefit plans (GCTH (0.90) (0.41)
Income tax - OCI - that wili not be reclassified .24 -
Total {0.72) (0.4t
Total comprehensive income / {loss) 221.10 {1,241.97)
Earnings per equity share (Face value of Rs. 100 each):
{1) Basic (T) 37 307 (22.73)
(2) Diluted (3) 37 3407 (22.73)
The accompanying notes are an integral part of the financial statements lto 6l

As per our report of even date attached
For Dhiraj & Dheeraj For and on behalf of the Board of Directors
Chartered Accountants

Registration N ub:: L A02454W

e e

8. Ranganathan Vidva Shah
Director Director
DIN : 00274831

DIN : 00125493

3
’

Tarun Khurana
Company ary Chief Financial Officer

*lizmbai May 27, 2022

Ananya Suneja

Mumbai May 27, 2022
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Edel Finance Company Limited
Statement of Cash flows for the year ended March 31, 2022

{(Currency: Indian rupees in mitlions)
For the year ended For the vear ended
March 31, 2022 March 31, 2021

A Cash flow Irom operating activities

Profit / (Loss) before tax 57.53 (1,484.0%)
Adjustments for:

Depreciation and amortisation 2.07 322
Profit on sale of investments (961.36) -
Impairment on {inancial instruments 5.33 793.28
Fair value of financial instruments (601.98) 26.88
Provision for gratuity and compensated absences (1.9%) (7.07
Profit on sale of of fixed assets (nef) {0.04) (0.01)
Operating cash flow before working capital changes (1.500.43) (667.75)
Adjustments for:

Decrease / (increase) in trade and other receivables 53.66 (52.53)
Decrease / {increase) i stock-in-trade - 5070.58
Decrease / (increase) in other financial assets 45.72 2.051.20
Decrease / (increase) in foans 6,558.78 (1.046.62)
Sale/ (purchase) of Investments (refer note 1 below) (5,990.59) (9,792.17)
Decrease / (increase) in other non financial assets 4.01 26.50
Increase / (decrease) in trade payables (23.65) (175.22}
Increase / {decrease) in non financial Habilities {9.53) {47.65)
Increase / {decrease} in other financial liabilities (243.67) 9343
Cash used in operating activities (1,105.70) {4,540.23)
fncome taxes (paid) (net of refund) 18.44 (104.34)
Net cash used in operating activities -A (1,087.26) (4,644.57)

B Cash flow from investing activities

Purchase of property, plant and equipment and intangible assets - (0.11)
Proceeds from sale of property, plant and equipment and intangible assets G.47 0.12
Net cash generated from investing activities - B 0.47 0.01

C Cash flow from financing activities

Proceeds from issuance of Share capital (including Securities Premium) - 1,950.12
Proceeds / (repayment) from Debt securitics (refer note 1 below) (3,680.76) (2,818.64)
Proceeds / (repayment) from Borrowings (other than debt securities) {refer note 3,577.90 5,297.10
| below)

Net cash (used in) / generated from financing activities - C (102.86) 4,428.58
Net decrease in cash and cash equivalents (A+B+C) (1,189.65) (215.98)
Cash and cash equivalent as at the beginning of the year 1,200.58 1.416.56

Cash and cash equivalent as at the end of the year 19.93 1.200.58




Edel Finance Company Limited
Statement of Cash flows for the year ended March 31, 2022

(Currency: Indian rupees in mitlions)

Cash Flow Statement (continued}

Notes:
1 Cash reccipts and payments for transaction with group companies in which the turnover is quick, the amounts are large, and the
maturities are short are presented on net basis in accordance with Ind AS-7 Statement of Cash Flows.
2 Above Cash Flow Statement has been prepared under indirect method as set out in Ind AS 7 prescribed under the Companies Act
(Indian Accounting Standard} Ruies, 2015 under the companies Act 2013,

3 Refer note 41 for disclosure relating to changes in liabilities arising from financing activities.

As per our report of even date attached

For Dhiraj & Dheeraj For and on behalf of the Board of Directors

Charlered Accountants
Number: 102454W

‘%f:;’:: o
—_—

S. Ranganathan Yidya Shah

Director Director

DN ; 00125493 DIN: 00274831

Anarfya Sungja
Chief Financial Officer

Company Secretary

Mumbai May 27, 2022 Mumbat May 27, 2022




Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2022

1. Corporate information:

Edel Finance Company Limited (‘the Company’) a public limited company domiciled and incorporated under the
provisions applicable in India under the Companies Act, 1956. The Company was incorporated on October 16, 1989
and is wholly owned subsidiary of Edelweiss Financial Services Limited.

The Company was primarily engaged in the business of lending and investment and is registered with the Reserve
Bank of India ("RBI'} as a Systematically Important Non-Deposit taking Non-Banking Financial Company (NBFC-
ND-51). Company got converted to Core Investment Company (‘CIC’} as NBFC-CIC-ND-SI on 09% October, 2018,

2. Basis of preparation:

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

These financial statements have been prepared on & historical cost basis, except for certain financial instruments
such as, derivative financial instruments, and other financial instruments held for trading, which have been measured
at fair value. The financial statements are presented in Indian Rupees (INR) and all values are rounded to the nearest
miliion, except when otherwise indicated.

3. Presentation of financial statements;

The Company presents its balance sheet in order of liquidity in compliance with the Division ITI of the Schedule TII
to the Companies Act, 2013. An analysis regarding recovery or settlement within 12 months after the reporting date
(current) and more than 12 months after the reporting date (non—current) is presented in “Note 42-Maturity Analysis
of assets and Habilities”.

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset and
reported net when, in addition to having an unconditional legally enforceable right to offset the recognised amounts
without being contingent on a future event, the parties also intend to settle on a net basis in all of the following
circumstances:

s The normal course of business
» The event of default
» The event of insolvency or bankruptey of the Company and or its counterparties

Derivative assets and liabilities with master netting arrangements [e.g. ISDAs (International Swaps and Derivatives
Association}] are only presented net when they satisfy the eligibility of netting for all of the above criteria and not
just in the event of default.

4. Significant accounting policies

4.1 Recognition of interest income and dividend income
4.1.1 Effective interest rate (EIR):

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method
for all financial instruments measured at amortised cost and debt instrument measured at
FVOCL The EIR is the rate that exactly discounts estimated future cash flows through the
expected life of the financial instrument or, when appropriate a shorter period to the gross
carrying amount of financial instrument.

costs that are an integral part of the EIR. The Company recognises interest income using a rate
--of return that represents the best estimate of a constant rate of return over the expected life of
the financial asset. Hence, it recognises the effect of potentially different interest rates charged

.. The EIR is.calculated by taking info-account any discount or premium on acquisition, fees and- -~



Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2022

4.1.2

4.1.3

4.14

4.1.5

at various stages, and other characteristics of the product life cycle including prepayments
penalty interest and charges.

1f expectations regarding the cash flows on the financial asset are revised for reasons other
than credit risk, the adjustment is booked as a positive or negative adjustmenat to the carrying
amount of the asset in the balance sheet with an increase or reduction in interest income.

Interest income:
The Company calculates interest income by applying the EIR to the gross carrying amount of
financial assets other than credit-impaired assets.

When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3°, the
Company calculates interest income by applying the EIR to the amortised cost (net of expected
credit loss) of the financial asset. If the financial assets cures and is no longer credit-impaired,
the Company reverts to calculating interest income on a gross basis.

Penal interest income on delayed EMI or pre EMI is recognised on receipt basis.

Dividend income:
The Company recognised dividend income when the Company’s right to receive the payment
has been established, it is probable that the economic benefits associated with the dividend will
flow to the Company and the amount of the dividend can be measured reliably.

Fee and Commission Income:
Fee and commission income include fees other than those that are an integral part of EIR. The
Company recognises the fee and commission income in accordance with the terms of the
relevant contracts / agreement and when it is probable that the Company will collect the
consideration.

Other Income

Other Income represents income earned from the activities incidental to the business and is
recognised when the right to receive the income is established as per the terms of the contract,
Other ancillary charges are recognized upon reatisation.

4.2 Financial instruments:

4.2.1

4.2.2

4.2.3

Date of recognition:

Financial assets and liabilities with exception of loans and borrowings are initially recognised
on the trade date, i.e. the date the Company becomes a party to the contractual provisions of the
instrument. This includes regular way trades: purchases or sales of financial assets that require
delivery of assets within the tinte frame generally established by regulation or convention in the
market place. Loans are recognised when funds are transferred to the customers’ account. The
Company recognises borrowings when funds are available for utilisation to the Company.

Initial measurement of financial instruments:

Financial assets and financial labilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value through profit or loss) are added
to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,

.on initial recognition. Transaction costs directly attributable to the acquisition of financial assets

or financial liabilities at fair value through profit or loss are recognised immediately in profit or
loss.

Day 1 profit and loss:

“"When the transaction price of the Tinancial instiiment differs from the fair value af origination” """

and the fair value is based on a valuation technique using only inputs observable in market

-transactions, the Company recognises the difference between the transaction price and fair value

in net gain on fair value changes. In those cases where fair value is based on models for whi




Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2022

4.2.4

value is deferred and is only recognised in profit or loss when the inputs becorme observable, or
when the instrument is derecognised.

Classification & measurement categories of financial assets and liabilities:

The Company classifies all of its financial assets based on the business model for managing the
assets and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The changes in carrying value of
financial assets is recognised in profit and loss account,

Sale that occur for below reason are considered as consistent with business model whose
objective is to hold financial assets in order to collect contractual cash flows

e If those sales are infrequent (even if significant in value) or insignificant in value both
individually and in aggregate (even if frequent).

e If such sales are made close to maturity of financial asset and proceeds from sale
approximate the collection of the remaining contractual cash flow

e Selling a financial asset because of significant increase in credit risk.
Financial assets at fair value through other comprehensive income (FYTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. The changes in fair
value of financial assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.

The Company measures all financial assets classified as FVTPL at fair value at each reporting
date. The changes in fair value of financial assets is recognised in Profit and loss account.

4.3 Financial assets and liabilities:

431

Amortized cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including
all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) excluding expected credit losses, through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the gross
carrying amount of the debt instrument on initial recognition.

“The amornised cost of a financial asset 1§ the amount at which the Tinancial assetis measured at -

initial recognition minus the principal repayments, plus the cumulative amortisation using the

. - effective interest method of any difference between that initial amount-and the maturity amount,

adjusted for any loss allowance. On the other hand, the gross carrying amount of a
asset is the amortised cost of a financial asset before adjusting for any loss allowa




Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2022

4.3.2

4.3.3

4.3.4

4.3.5

4.3.6

4.3.7

Financial assets held for trading:

The Company classifies financial assets as held for trading when they have been purchased
primarily for short-term profit making through trading activities or form part of a portfolio of
financial instruments that are managed together, for which there is evidence of a recent pattern
of short-term profit taking. Held-for-trading assets are recorded and measured in the balance
sheet at fair value. Changes in fair value are recognised in net gain on fair value changes.

Investment in equity instruments:

The Company subsequently measures all equity investments (other than subsidiaries, associates,
and other group companies) at fair value through profit or loss, unless the management has
elected to classify irrevocably some of its strategic equity investments to be measured at
FVTOCI, when such instruments meet the definition of Equity under Ind AS 32 Financial
Instruments: Presentation and are not held for trading. Such classification is determined on an
instrument-by-instrument basis. Investments in subsidiaries and associates are carried at cost as
permitted under Ind AS 27 (Consolidated and Separate Financial Statements). The investment
in other group companies are carried at cost. (subsidiaries, associates, and other group
companies).

Financial Habilities:

All financial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.

Derivative financial instruments:

The Company enters into a variety of derivative financial instruments to manage its exposure to
interest rate, market risks.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered
into and are subsequently re-measured to their fair value at the end of each reporting period.
The resulting gain or loss is recognised in profit or loss.

Debt securities and other borrewed funds:

The Company measures debt issued and other borrowed funds at Amortised cost at each
reporting date. Amortised cost is calculated by taking into account any discount or premium on
issue funds, and costs that are an integral part of the EIR.

The Company issues certain non-convertible debentures, the return of which is linked to
performance of specified indices over the period of the debenture. Such debentures have a
component of an embedded derivative which is fair valued at a reporting date. The resultant *net
unrealised loss or gain’ on the fair valuation of these embedded derivatives is recognised in the
statement of profit and loss. The debt component of such debentures is measured at amortised
cost using yield to maturity basis.

Financial assets and financial liabilities at fair value through profit or loss:

Financial assets and financial liabilities in this category are those that are not held for trading
and have been either designated by management upon initial recognition or are mandatorily
required to be measured at fair value under Ind AS 109. Management only designates an
instrument at FVTPI. upon initial recognition when one of the following criteria are met. Such

designation is determined on an instrument-by-instrument basis.

¢ The designation eliminates, or significantly reduces, the inconsistent treatment that would

- otherwise arise-from measuring the assets or liabilities or recognising gains or losses on

them on a different basis; Or




Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2022

4.3.8

* The liabilities are part of a group of financial liabilities, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy; Or

o The liabilities containing one or more embedded derivatives, unless they do not
significantly modify the cash flows that would otherwise be required by the contract, or it
is clear with little or no analysis when a similar instrument is first considered that
separation of the embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value.
Changes in fair value are recorded in profit and loss with the exception of movements in fair
value of liabilities designated at FVTPL due to changes in the Company’s own credit risk. Such
changes in fair value are recorded in the Own credit reserve through OCI and do not get recycled
to the profit or loss. Interest earned or incurred on instruments designated at FVTPL is accrued
in interest income or finance cost, respectively, using the EIR, taking into account any discount/
premium and qualifying transaction costs being an integral part of instrument. Interest earned
on assets mandatorily required to be measured at FVTPL is recorded using contractual interest
rate.

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised
at the proceeds received, net of direct issue costs.

4.4 Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from
the exceptional circumstances in which the Company acquires, disposes of, or terminates a business line.
The Company didn’t reclassify any of its financial assets or liabilities in current period and previous

period.

4.5 Derecognition of financial Instruments:

4.5.1

Derecognition of financial asset

A financial asset (or, where applicable a part of a financial asset or a part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial asset
have expired. The Company also derecognises the financial asset il it has both transferred the
financial asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

» The Company has transferred the rights to receive cash flows from the financial asset or

* [tretains the contractual rights to receive the cash flows of the financial asset, but assumed
a contractual obligation to pay the cash flows in full without material delay to third party
under pass through arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual




Edel Finance Company Limited

Notes to the financial statements for the yvear ended March 31, 2022

advances with the right to full recovery of the amount lent plus accrued interest at
market rates.

» The Company cannot sell or pledge the original asset other than as security to the
eventual recipients.

‘The Company has to remit any cash flows it collects on behalf of the eventual recipients
without material delay. In addition, the Company is not entitled to reinvest such cash
flows, except for investments in cash or cash equivalents including interest earned, during
the period between the collection date and the date of required remittance to the eventual
recipients.

A transfer only qualifies for derecognition if either:
¢ The Company has transferred substantially all the risks and rewards of the asset; or

¢ The Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

The Company considers control to be transferred if and only if, the transferee has the
practical ability to sell the asset in its entirety to an unrelated third party and is able to
exercise that ability unilaterally and without imposing additional restrictions on the
transfer.

The Company also derecognises a financial asset, when the terms and conditions have
been renegotiated to the extent that, substantially, it becomes a new financial asset, with
the difference recognised as a derecognition gain or loss, to the extent that an impairment
loss has not already been recorded. The newly recognised financial assets are classified
as Stage 1 for ECL measurement purposes, unless the new financial asset is deemed to be
POCL

If the modification does not result in cash flows that are substantially different, the
modification does not result in derecognition. Based on the change in cash flows
discounted at the original EIR, the Company records a modification gain or loss, to the
extent that an impairment loss has not already been recorded.

4.5.2 Derecognition of financial Habilities

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires. Where an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability
and the recognition of a new liability. The difference between the carrying value of the original
financial liability and the consideration paid, including modified contractual cash flow
recognised as new financial liability, is recognised statement of profit and loss.

4.6 Impairment of financial assets:

The Company records provisions based on expected credit loss model (“ECL”) on all loans, other debt
financial assets measured at amortised cost together with undrawn loan commitment and financial
guarantee contracts, int this section all referred to as “Financial instrument”. Equity instruments are not
subject to impairment,

ECL is a probablllty—welghted estimate of credlt losses. A credxt Eoss is the dlfference between the cash
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Simplified approach

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition. The Company uses a provision matrix to determine impairment loss
allowance on portfolio of its receivables. The provision matrix is based on its historically observed default
rates over the expected life of the receivables. However, if receivables contain a significant financing
component, the Company chooses as its accounting policy to measure the loss allowance by applying
general approach to measure ECL.,

General approach

For all other financial instruments, the Company recognises lifetime ECL when there has been a
significant increase in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk on
the financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses
(12m ECL). The assessment of whether lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since initial recognition instead of an evidence of
a financial asset being credit-impaired at the reporting date or an actual default occwrring,

Lifetime ECL represents the expected credit losses that will result from all possible default events over
the expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL
that is expected to result from default events on a financial instrument that are possible within 12 months
after the reporting date.

The measurement of expected credit losses is a function of the probability of default (PD), loss given
default (LGD) (i.e. the magnitude of the loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given default is based on historical data adjusted by
forward-looking information. As for the exposure at default (EAD), for financial assets, this is represented
by the assets’ gross carrying amount at the reporting date; for loan commitments and financial guarantee
contracts, the exposure includes the amount drawn down as at the reporting date, together with any
additional amounts expected to be drawn down in the future by default date determined based on historical
trend, the Company’s understanding of the specific future financing needs of the debtors, and other
relevant forward-looking information.

The Company provides for expected credit loss on group loans based on its estimates of credit assessment
on such loans subject to minimum 0.40% on all group loans as per Company estimates and RBI [IRACP
prudential norms.

Company categories its financial assets as follows:

Stage 1 assets:

Stage | assets includes financial instruments that have not had a significant increase in credit risk since
initial recognition or that have low credit risk at the reporting date. For these assets, 12-month ECL
(resulting from default events possible within 12 months from reporting date) are recognised.

Stage 2 assets:

Stage 2 Assets includes financial instruments that have had a significant increase in credit risk since initial
recognition For these assets lifetime ECL (resulting from default events possible within 12 months from
reporting date) are recognised.

Stage 3 assets:
Stage 3 for Assets considered credit-impaired the Company recognises the lifetime ECL for these loans.
The method is similar to that for Stage 2 assets, with the PD set at 100%.

K. AN
Y

Q \ The ongoing assessment of whether a significant increase in credit risk has occurred for working capital
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capital facilities is based on the average effective interest rate that is expected to be charged o
expected period of exposure to the facilities.

acilities is similar to other lending. products. The interest rate used.to-discount the ECLs-for-werking-—— -
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4.7

4.8

4.9

Company recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account.

The expected credit losses on the loan commitment have been recognised together with the loss allowance
for the financial asset.

The Company’s product offering includes a working capital facilities with a right to Company to cancel
and/or reduce the facilities with one day’s notice. The Company does not limit its exposure to credit losses
to the contractual notice period, but, instead calculates ECL over a period that reflects the Company’s
expectations of the customer behaviour, its likelihood of default and the Company’s future risk mitigation
procedures, which could include reducing or cancelling the facilities.

Collateral valuation:

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible. The
collateral comes in various forms, such as cash, securities, letters of credit /guarantees, real estate,
receivables, inventories, other non-financial assets and credit enhancements such as netting agreements.
Collateral, unless repossessed, is not recorded on the Company’s balance sheet. However, the fair value
of collateral affects the calculation of ECLs. It is generally assessed, at a minimum, at inception and re-
assessed on a quarterly basis. However, some collateral, for example, securities relating to margin
requirements, is valued daily.

To the extent possible, the Comparny uses active market data for valuing financial assets held as collateral,
Other financial assets which do not have readily determinable market value are valued using models.
Non-financial collateral, such as real estate, is valued based on data provided by third parties such as
mortgage brokers, or based on housing price indices.

Write-offs:

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery.

Determination of fair value:

The Company measures financial instruments, such as, derivatives at fair value at each reporting date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either;

o In the principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest. A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use. The Company uses valuation
techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs. In order to show how fair values have been derived, financial instruments are classified based on
a hierarchy of valuation techniques, as summarised below:
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4.10

liquidity of the identical assets or liabilities and when there are binding and exercisable price quotes
available on the balance sheet date.

Level 2 financial instruments:
Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly observable market data available over the entire period of the instrument’s life.

Level 3 financial instruments:

Those that include one or more unobservable input that is significant to the measurement as whole,

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period. The Company periodically reviews its valuation techniques including the adopted
methodolegies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its financial
instruments measured at fair value, which include a portfolio-based approach that estimates the expected
net exposure per counterparty over the full lifetime of the individual assets, in order to reflect the credit
risk of the individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.

Operating leases:
Company as z lessee:
The Company has applied Ind AS 116 using the partial retrospective approach.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. The Company applies a single recognition and measurement approach for all leases except
for short-term leases and leases of low-value assets. The Company recognises lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets.

Right of use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease Habilities. The cost of
right-of-use assets includes the amount of lease Habilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement date Iess any lease incentives received. Right-of
use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.

Lease liability

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
{including in substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. In
calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After
the commcncement date, the amount of lease 11ab111taes is mcrea%ed o reﬂect the accretlon of interest and

if there isa modlﬁcatlon a change in the lease term, a change in the lease payments (e g, changes to

future payments resulting fromia Change inan index orrafe used to.determine such lease payments)ora....
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4.11

4.12

4.13

Short term lease:

The Company has elected not to recognise right of use asset and lease liabilities for short term leases of
property that has lease term of 12 months or less. The Company recognises lease payment associated
with these leases as an expense on a straight line basis over lease term,

Earnings per share:

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could oceur if securities or Other contracts to
issue equity shares were exercised or converted during the year. Diluted earnings per shiare is computed
by dividing the net profit afier tax attributable to the equity shareholders for the year by weighted average
number of equity shares considered for deriving basic earnings per share and weighted average number
of equity shares that could have been issued upon conversion of all potential equity shares.

Foreign currency transaction:

The Standalone Financial Statements are presented in Indian Rupees which is also functional currency of
the Company. Transactions in currencies other than Indian Rupees (i.e. foreign currencies) are recognised
at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period,
monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.
Retirement and other employee benefit:

4,13.1 Provident fund:

The Company contributes to a recognised provident fund and national pension scheme which is
a defined contribution scheme. The coniributions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

4.13.2 Gratuity:

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit
that the employees have earmed in return for their service in the current and prior periods, that
benefit is discounted to determine its present value, and the fair value of any plan assets, if any,
is deducted. The present value of the obligation under such benefit plan is determined based on
independent actuarial valuation using the Projected Unit Credit Method. Benefits in respect of
gratuity are funded with an Insurance Company approved by Insurance Regulatory and
Development Authority (IRDA).

Re-measurement, comprising of actuarial gains and losses, the effect of the asset ceiling,
exclhuding amounts included in net interest on the net defined benefit liability and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur.

&0
&w& Remeasurement are not reclassified to profit or loss in subsequent periods.
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4.13.3 Compensated absences:

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subsequent years, subject to a ceiling. The Company recognises the
charge in the statement of profit and loss and corresponding liability on such non-vesting
accumulated leave entitlement based on a valuation by an independent actuary. The cost of
providing annual [eave benefits is determined using the projected unit credit method.

4.13.4 Employee Stock Option Plans (ESOPs) / Stock Appreciation Rights (SARs):

The Holding Company (Edelweiss Financial Services Limited (“EFSL”)} has Employee Stock
Option Plans and Stock Appreciation Rights in force. Based on such schemes, parent entity has
granted an ESOP/SAR option to acquire equity shares of EFSL that would vest in a graded
manner to company’s employees. Based on group policy / arrangement, EFSL has charged the
fair value of such stock options, Company has accepted such cross charge and recognised the
same under the employee cost.

4.14 Property, plant and equipment:

Property plant and equipment is stated at cost excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful life are
accounted for by changing the amortisation period or methodology, as appropriate, and treated as changes
in accounting estimates,

Subsequent costs are included in the asset’s carrying amount or recognized as a separaie asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are
recognized in profit or loss during the reporting period, in which they are incurred.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives, Depreciation is provided on a written
down value basis from the date the asset is ready for its intended use or put to use whichever is earlier. In
respect of assets sold, depreciation is provided upto the date of disposal.

As per the requirement of Schedule IT of the Companies Act, 2013, the Company has evaluated the useful
lives of the respective fixed assets which are as per the provisions of Part C of the Schedule 1I for
calculating the depreciation. The estimated useful lives of the fixed assets are as follows:

Nature of assets Estimated useful lives
Building (other than factory building) 60 years

Vehicles 8 years

Office equipment 5 years

Computers - servers and networks 6 years

Computers - end user devices, such as desktops, laptops, etc. 3 years

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The carrying amount of those
components which have been separately recognised as assets is derecognised at the time of replacement
thereof. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.

- The residual values, useful lives and methods of depreciation of property, plant and equipment are

justed prospectively, if appropriate




Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2022

4.15

4,16

4.17

4.18

Intangible assets:

Intangible assets are recorded at the consideration paid for the acquisition of such assets and are carried
at cost less accumulated amortization and impairment, if any. Intangibles such as software are amortised
over a period of 3 years based on its estimated useful life.

Impairment of non-financial assets;

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired based on internal/external factors. If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of
cash generating unit which the asset belongs to is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in the
statement of profit and loss. If at the balance sheet date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the impairment is reversed
subject to a maximum carrying value of the asset before impairment.

Provisions and other contingent Habilities:

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. If the effect of the time value of money is material,
provisions are determined by discounting the expected future cash flows to net present value using an
appropriate pre-tax discount rate that reflects current market assessments of the time value of money and,
where appropriate, the risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a
contingent liability. Contingent liabilities are also disclosed when there is a possible obligation arising
from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the Company. Claims against the
Company, where the possibility of any outflow of resources in settlement is remote, are not disclosed as
contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the recognition
of income that may never be realised. However, when the realisation of income is virtually certain, then
the related asset is not a contingent asset and is recognised.

Income tax expenses:
Income tax expense represents the sum of the tax currently payable and deferred tax.

4.18.1 Current tax:

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax” as reported in the statement of profit and loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

4.18.2 Deferred tax:
Deferred tax is recognised on temporary differences between the carrying amounts of assets and

liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax hablht]es are generally recogmsed for all taxable temporary

_ to the extent that it is probable that taxable proﬁts will be available agamst wh:ch those
___..._do_duc_uble__temporaz.y..dszer.enc.es..can..b.e...uu]ﬂed
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The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax labilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and Habilities.

4.18.3 Current and deferred tax for the year:

Current and deferred tax are recognised in profit or loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in equity
respectively.

4.19  Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less.

Significant accounting judgements, estimates and assumptions :

In the application of the Company’s accounting policies, which are described in note 4, the management is required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the management has made
in the process of applying the Company’s accounting policies and that have the most significant effect on the
amounts recognised in the financial statements.

5.1 Business model assessment ;

Classification and measurement of financial assets depends on the results of the solely payments of
principal and interest (SPPI) and the business model test. The Company determines the business model
at a level that reflects how Company’s of financial assets are managed together to achieve a particular
business objective. This assessment includes judgement reflecting all relevant evidence including how
the performance of the assets is evaluated and their performance is measured, the risks that affect the
performance of the assets and how these are managed and how the managers of the assets are
compensated. The Company monitors financial assets measured at amortised cost that are derecognised
prior to their maturity to understand the quantum, the reason for their disposal and whether the reasons
are consistent with the objective of the business for which the asset was held. Monitoring is part of the
Company’s continuous assessment of whether the business model for which the remaining financial
assets are held continues to be appropriate and if it is not appropriate whether there has been a change in
business model and so a prospective change to the classification of those assets.

Significant increase in credit risk:

ECL is measured as an allowance equal to 12-month ECL for stage | assets, or lifetime ECL for stage 2
or stage 3 assets. An asset moves to stage 2 when its credit risk has increased significantly si
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5.3

54

55

recognition. In assessing whether the credit risk of an asset has significantly increased the Company takes
into account gualitative and quantitative reasonable and supportable forward-looking information.

Key sources of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, as described
below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company.
Such changes are reflected in the assumptions when they occur.

Fair value of financial instruments:

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction in the principal (or most advantageous) market at the measurement
date under current market conditions (i.e., an exit price) regardless of whether that price is directly
observable or estimated using another valuation technique. When the fair values of financial assets and
financial liabilities recorded in the balance sheet cannot be derived from active markets, they are
determined using a variety of valuation techniques that include the use of valuation models, The inputs
to these models are taken from observable markets where possible, but where this is not feasible,
estimation is required in establishing fair values. Judgements and estimates inchide considerations of
liquidity and model inputs related to items such as credit risk (both own and counterparty), funding value
adjustments, correlation and volatility,

Effective Interest Rate (EIR) Method:

The Company’s EIR methodology, as explained in Note 4.1.1, recognises interest income / expense using
arate of return that represents the best estimate of a constant rate of retum over the expected behavioural
life of loans given / taken and recognises the effect of potentially different interest rates at various stages
and other characteristics of the product life cycle including prepayments and penalty interest and charges.

This estimation, by nature requires an element of judgement regarding the expected behaviour and life
cycle of the instrument, as well expected changes India’s base rate and other fee income, expenses that
are integral part of the instrument

Impairment of Financial assets:

The measurement of impairment losses across all categories of financial assets except assets valued at
fair value through Profit & Loss account (FVTPL) requires judgement, in particular, the estimation of
the amount and timing of future cash flows and collateral values when determining impairment losses
and the assessment of a significant increase in credit risk. These estimates are driven by a number of
factors, changes in which can result in different levels of allowances.

The Company’s ECL calculations are outputs of models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECE. models that are
considered accounting judgements and estimates include:

»  PD calculation includes historical data, assumptions and expectations of future conditions.

* The Company’s criteria for assessing if there has been a significant increase in credit risk and
so allowances for financial assets should be measured on a life-time expected credit loss and the
qualitafive assessment

» 'The segmentation of financial assets when their ECL is assessed on a collective basis
- ciuding the various formmutas and e chofce of inputs
* - Determination of associations between macroeconomic scenarios and, economic inputs, such as

| uremployitent tevels and collateral values, aid the effecton PSS, EAD and TGD
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¢ Selection of forward-looking macroeconomic scenarios and their probability weightings, to
derive the economic inputs into the ECL models

It has been Company’s policy to regularly review its models in the context of actual loss experience and
adjust when necessary.

5.6 Impairment of Non-Financial assets:

The Company assesses at each reporting date whether there is an indication that an asset rmay be impaired.
If any indication exist, the Company estimates the asset’s recoverable amount. An asset’s recoverable
amount is higher of an asset’s fair value less cost of disposal and its value in use. Where the carrying
amount exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

5.7 Provisions and contingent liabilities:

The Company operates in a regulatory and legal environment that, by nature, has a heightened element
of litigation risk inherent to its operations. As a result, it is involved in various litigation, arbitration and
regulatory investigations and proceedings in the ordinary course of its business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case
and considers such outflows to be probable, the Company records a provision against the case. Where the
probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be made, a
contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the Company

takes into account a number of factors including legal advice, the stage of the matter and historical
evidence from similar incidents. Significant judgement is required to conclude on these estimates.

5.8 Provisions for Income Taxes:
Significant judgments are involved in determining the provision for income taxes including judgment on
- whether tax positions are probable of being sustained in tax assessments. A tax assessment can involve
complex issues, which can only be resolved over extended time periods,
Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectation of future events that may have a financial impact on the Company and that

are believed to be reasonable under the circumstances,

5.9 Asset liability management:

Management has made an assessment of its ability to continue and is satisfied that it has the resources to
continue in business for the foreseeable future.

6.  Standards issued but not yet effective :

6.1 There are no new standard or amendment issued but not effective,
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{Currency: Indian rupees in millions)

Asat As at
March 31,2022 March 31, 2021

7. Cash and cash equivalents

Balances with banks
- in current accounts 10,93 1.200.58

£.93 1,200.58

8. Drerivative financial instruments

As at March 31, 2022 and March 31, 2021 cutstanding derivative financial instruments position is Nil.
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{Currency: Indian rupees in militons)

9,

10,

Trade rectivables

2} Trade receivabies ageing schedule

There are no trade receivables outstanding as at March 31, 2022,

As ai March 3t, 2021

Qutstanding for following periods from due date of payment

Undisputed Trade recervables — considered good
Undispuzed Trade Receivables — credit impaired

Gross receivabies (4)

Undisputed Trade receivables — considered good
Undisputed Trade Recesvables — credit smpaired

Total ECL provision or receivables (B)

Total receivables net of provision = {AYHB)

b} Reconciliation of im pairment atlowance an trade receivables:

Less than 6 6 months -1 Totaf
Unbilled Not Due months vear i-2 vears 2.3 years More than 3 wyears
- - 52.95 - - - - 32,95
- - 4.0l - 017 094 .52 .64
- - 32.96 - 017 .94 0.5 34,59
- - @on - 017 (0 94) (032} {164y
(0.01} - {0.17) (0.94) {0.32) {1.6H)
52.85 - - - - 32,95
As at As at

Impairment alfovwance measured as per simplified approach

Impaiment allowance - opening balance
Add/ {less): asset originated or acquired (net)

Impaument allowance - closing balance

Notes:

1} No trade or other receivables are due from directors or other officers of the company either severally or jointly with wny other person

March 31, 2022

March 31,2021

164 73.70
{1.64) (72.06}
- 1.64

2} No trace or other recenvables ave due from firms or private companies in which directors ix parmer. o director or a member,

. Loans (at amortised cost)

Ferm Loans;
Corporate credit
Total gross

Less: hoparrment loss atlowance
fRefer uote fLA)

Total net
Coltateral :
Unsecured

Total gross

Less: [mpmment loss allowance
fRefer note HiAdj

‘Fotal net

Loans in India
Public sector
{thers

Toual gross

Less: inpaurment loss allowance
{Refer nore 10.4)

Tatal net

Asat
March 31,2022

Asat
Marck 31,2021

1,848 46 8,447.25
1,888.44 8.447.25

(7.5%) {1.52)
1,880.91 8,445.73
1,888 46 8.447.23
1,888.46 8447335

(7.55) (152
1.880.91 8,415.73
1,888 46 844725
1,888.46 8,447.25

(7.55) fsn
1,880,591 §,445.73




Edel Finunce Company Limited

Notes to the financial statements for the year ended March 31, 2022
{Currency Inchan rupees mn millions}

194 Credit quality of assets

The table beiow shows the credit guality and the maximum exposure to credit risk based on the Company's year-end stage classification. The amounts presented are gross of impairment allowances,
Detsils of the Cempany's mternal grading for stage classification are explained m Note 47.D01 and policies on ECL atlowances are set out in Note L6,

a) Credit quakity of asseds

As at March 31, 2022 As ai March 31, 2021
Stage | Stage 2 Stage 3 Totak Stage 1 Stape 2 Stage 3 Totat
Performing
High grade 1,888 4o - - 1.888.46 844725 - R 8,447 25
1.888.46 - - 1,888.-t6 8,447.25 - - 3.447.25

b} Reconcikiation of changes it gross careving amound and corresponding ECL allowances for loans and advances to corporate and retail costomers:

The following disclosure provides stage wise reconciliation of the Company's gross carrying amwunt and ECL allowances for loans and advances to corporates and retail customers. The transfers of
financial assews represents the nnpact of stage transfers upon the yross carrying amounl and associated altowance for ECL. The net remeasurement of ECL ansmg from stage transfers represents the
mcrease or decrease due to these transfers.

The “New assets onginated frepayments received (net}” represent the gross carmyiag amounl and associated altowance ECL impact from transactions within the Company's lending porifolio

Reconciliation / movement for the vear ended March 31, 2022

Non Credit [nipaired Credit Impaired Tokal
Stage 1 Stage 2 Stage 3
Gross Carrying | Ablowance Gross Allowance Gross carrying Allowance Gross ¢arvying | Allowance
Amgunt for ECL carrying for ECL Amount for ECL Amount for ECL
Particulars Amount
Opening Balance 844725 1.52 - - . - B 44725 1.52
New assetx oniginated / {repayments} received (net) (655879 603 - - - - {6,338 79) 5.00
Closing Balance 1,888.44 1.55 - - - - 1,888.46 7.55
Reconciliation / movemend far the vear ended March 33, 2021
Non Credit Impaired Credit Impaired Totat
Stage | Stage 2 Stage 3
Gross Carrying | Allowance Gross Allewance Gross carrying Allowance Gross carrying | Altowance
Amount for ECL carrying for ECL Amount for ECL Amount for ECL
Particulars Amount
Opening Balance 5,140.94 .37 2,426.15 158.90 808.94 £88.39 8.376.03 347.86
Transfer of financial assets
Stage 2 1o Stage 3 - - (1.462.08) {73.10) 1.462.08 7310 - -

New agsets originated / (repayments) received {net} 3133669 £.99 {(440.94) {0.08) (552.47) {014y 234328 .77
Laoan purchased (Credit Impaired) - - - - 396 50 - 39650 -
Loan sale to other financial imsihutions - - - - {2.108.39) (259.63) (2,108 39} {259.63)
Ameunts written off {10.38) (0.04) (52311 (83.72) {6.66) (1.7 {36017 (87.48)
Closing Balance §.447.25 1.52 - - - - 8,447.25 1.52

Note:
During the year ended March 31, 2021, the Company has sold financial assers aggregating 1o Rs.766.20 millions ta Edelweiss Asset Reconstruction Company ("EARC). Edelweiss Rural and
Corporate Services Limited (ERCSL), a subsidiary company, on March 31, 2021, have guaranteed shortfall in realisation of the Guaranteed Cash Inflows over actual Cash Inflows




Edel Finance Company Limited

Notes to the financial statements for ke year ended March 31, 2022

{Currancy: Indian rupees in mitfions)

FtA

invesimenis

Summary of investitients

As at March 3i, 2022 At fair vatue At post
. (subsidiaries/ N
At Amortised Designated at fair Subtotal Totak
i fettow
cost (1} Through OCT | Through P& vahse through Profit] 5= {(2+3+4) il {7)= (E+5+6}
(¢4] {3 N 1 subsidiaries/
or loss (4) associates) (6)
Equity instruments - - - - - 2322200 2127200
Debt Secunties - - 437214 - 437214 - 437214
TOTAL - Grass {A) - - 437214 - 437214 23,222.00 17,5944
(i) Investnrents outside Tndia - - - - - - N
(i) Investment i [ndia - - 437214 - 4.372.14 23.222.00 27594 14
Total (B} - - 4372.04 - 137214 2322200 27,594.14
Less: Allowance for impaiment (C} - - - - - - -
Towal Net (A-C) - - 437214 - 4.372.14 23,222.00 27,5914
As at March 31, 2021 At fair value At cost
. (subsidiaries/
At Amortised Designated at fair Subrotal Total
Through OC1 | Through F&L Fellow
t (1 8= {243+ =
cost (1} I e vahie lh;’ougl; Profit ¢ 1) subsidiariest (7= (1+3+6)
orloss (4) associafes) {6}
Equity instrunients - - - - - 13,945.12 13945 12
Mebt Securities - - 6.095.09 - 6,095 .09 - 6,095 09
TOTAL - Gross {A) - - 6,093.09 - §,095.09 13,945.12 20,040.21
(1) Investments outside India - - - . - - .
(i1) Investment in india - - 6.095 49 - 5.005.09 13,945 12 2064001
Tatal (B) - - 6,095.09 . 6,095.09 13,945.82 20,040.21
Less. Allowance for impairment (€} - - - - - - B
Total Net (A-C) - - 6,095.09 - 6,095,09 13,945.12 20,040.21

Notes:

1) Please refer note 11.B & 11.C- Investment details for furlher details
2) Please refer note 46 - Fair value measurgment for valuation methedology

i) Credit guality of assets:

.B lavestments in redeemable preference shares measured at amortised cost:

The table below shows the credit quality and the maximum exposure to credut risk based on the Company's year-end stage classification. The amounts presented are yross of impairment atlowances. Details of
the Company's intemal grading for stage classification are explained in Note 47.1.1 and palicies on ECL allowances are set out in Note 4.6

Particulars

March 3£, 2022

March 31, 2021

Stage |

Stage IF

Stage [H

Total

Stage 1

Stage 11 Stage I

Total

Performing
High grade

1l

Reconciliation of changes in gross carrying amount for investruents in redeemable preference shares:

Particulars

March 31, 2022

March 31, 2001

Sty

Stage 11

Stage EHT

Taotal

Stage T

Stage 1] Stage TH

Total

Gross cartying amount - opening balance

Assels acquired of recognised

Unwinding of discount (recognised in interest incame)
Changes 1o contiactual cash flows due 1o modifications nat
resulting in derecognition

Assets derecogaised or matged

447.61

5239

(360.00)

761

5239

{500.00)

Closing balance

Please refer note 11.C- [nvesiment details for further details

i
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Edel Finance Company Limired
Notes 1o the fnancial statements for the year ended March 31, 2022

{Curmency: Indtan rupees in milhiens)

1L Invesiments {conlinued)

10.C Serip wise details of Investments

As at March 31, 2022 As at March 31, 2021
Face Value (Rs.) Quantily Amount Face Value (Rs.) Quarntity Amount
Equity Instruments (Fully puid up )
At Cost
Subsidiary company
Edelweiss Rurai & Corporate Services Limited
Equity isstroments 1¢ 44,533 367 333617 1] 39 715 367 o854 97
Invesiments in Compulsory Convertible Preference Shares 1o 1,359,955 300 00 1] 1.339.955 50000
C.01% Un-Secured Compuisery Conventible Debenrture 1,000 9,000,000 9,600.00 1,000 2,000,000 3520 91
Edelweiss Housing Finance Limited 100 27,580,225 293133 100 10,000,000 1.000.00
Feltow Subsidiaries
Edelweiss Retail Finance Limited 1o 3,000,000 264 00 10 3 000,000 264 00
Edelwerss Asset Reconstruction Company Limited* 13 6,049 218 12933 10 15,254,550 32614
Edetweiss Asset Management Limited** 18 5967613 733189 - . -
0.01% Un-Secured Compulsory Convertible Debenture- Edel Land
Limited 1,600 2,000,000 200000 - - -
Assaciate companics
Edelweiss Securities Limited*** e 1834455 2,304 08 - - -
Tetal () 23,222,00 13.945.12
Debt Securities
i foir value through profit aid foss avconnt
9.75% Edelweiss Retail Finance Limited Perpetual Bonds 1,800,000 71 60.26 1,000,000 H £0.22
Edel! Land Limited- NLD 100,000 23337 4,202 08 100,000 43,852 £019.84
Edelweiss Asset Reconstruction Company Limited - NLI 100,000 107 1980 100,600 107 15.03
Totul (B) 4,372.14 6,095.09
Total {(A+B) 2750414 20.0:40.21

* Pledged with Catalyst Trustecship Linnted as a security against issue of Non Convenible Debenures of Edelweiss Financial Services Limited

++ Pledged with Catalyst Trusteeship Limited as a security against issue of Nifty Linked Debentures of Edel Land Linited

*+*+ [{ypothecaled with Beacon Trusteeship Limited as a secunity against issue of Non Conevnible Debenmures of Edelweiss Financial Services Limited
Refer note 46 - Fair vatue measurement for valuation methodslogies for investments
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Notes to the financial statements for the year ended March 31, 20622

(Curreney: Indian rispees in millions)

12,

3.

14,

Other financial assets

[xeposits ptaced with/ for exchange/ depositories

Deposits- oihers

Margin placed with broker (refer note 8 A;

Advances recoverable in cash or in kind or for value to be received

Current tax assets (net)

Advance income taxes {Net of provision for tax }

Deferred tax assets (met)
Deferred tax assets / {Liabilities)

Loans / Secarifv Receipts

Provision for expected credit loss

Reccivables
Provision for expected credit loss

Unused tax loss
Accumulated losses

Employee benefit obligations

Disallowances under section 43B of the Income Tax Act. 1961

Property, plant and eguipment and intangibles
Dhffercace batween book and tax depreciation

Investments and cther financial instruments
Unrealised {gain) / loss on investments (net)

Others

As at AS at

March 31, 2622 March 31, 20021

1.90 0.95
.18 0.03

- 0.24
0.25 46.83
2.33 48.05
3i1.92 330.50
31192 330.50
1.90 0.38

- 0.41
421.03 252.26
(0.02) 0.26
0.21 0.0

- 6.77
32.33 30.71

45545 290.78
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Ede? Finance Company Limited

Notes to the financial statements for the year ended March 31, 2022

{Currency- Indian rupees in millions)

16,

As at As at
March 31, 2022 March 31, X021

Other non-iinancial assets
{Unsecured considered good, unless stated otherwise)

[aput tax credit - 158
Prepaid expenses 901 624
Vendor Advances 020 243
Advances to employees 043 048
Others 008

0.74 475

Trade Payables
Pavabic to :
Trade payabtes to non-refated parties 10.77 1532
{includes sundry creditors, provision for
expenses,customer payables and net payable for
settlement to clearmg house )
Trade payables to related parties 647 25.57
£7.24 $0.89

Details of dues to micro and small enterprises

Trade Payables includes Rs Nil {March 31, 2021 : Rs.Mil) payable to “Suppliers” registered under the Micro, Small and Mediun: Enterprises Devel opment Act,
2006, No interest has been paid / 15 payable by the Company during the year to “Suppliers” registered under this act. The aforementioned is based on the responses
received by the Company to its inguiries with suppliers with regard (o applicability under the said Act.

Trade Payables ageing schedule

As at March 31, 2022 Qutstanding for following perieds from due date of payment Total
Unbilled Not due Less than 1 | £-2 vears | 2-3 vears | More than 3
year Years
(i} MSME 0.07 - - - - - 007
(ii) Others 10.34 - 6.83 - - - 17.47
Total 104t - 6.83 - - - ET.24
As at March 31, 2021 Outstanding for follewing periods from due date of pavment Total
Unbilled Not due Less than 1 | 1-2 years | 2-3 years | More than 3
year vears
(i} MSME 0438 - - - - - 0.08
{ii) Others 12.80 - 10.97 16.39 065 - 40.81
Total 12.88 - 10.97 16.39 .65 - 40.89

Brebt securities
At amortised cost
fRefer note 184 and 188}

Secured
Non-convertible redeemable debentures
Benchmark linked debentures 4,716 .65 833489
Lnsecnred
Benclnark linked debentures 1.974.68 233092
6,691.33 13,665.81
Debt Securities in [ndia 6.691.33 10.665.81
Debt Securities outside india - -
6,691.33 10,665.81

N & D
N\
QQ‘ )

unv. BT

\ (”N 1924rﬂ




Edel Finance Company Limited
Notes to the financial statements for the year ended March 31, 2022

{Currency: Indian rupees 1n miilions)

18  Debt securities (continued)
18.A Details of debt securities :

Benchmark linkett debentures
Henchimark linked debentures are secured by way of a pari passu morigage and charge over the morigage premises, a charge on the
recervable and investment and corporate guarantee from the ultimate holding company

Ins case of benchmark finked debentures, the interest rate is finked to the performance of the underlying indices and is fluctuating in
naturg

Certain benchmark linked debentures have a clause for an zarly redempiion event which is autematically triggered on the achieveme
of pre determined benchmark index level {s)

I8.B  Maturity profile of debt securities are set out below:

Secured Benchmark Linked Debentures Unsecured Benchmark Linked Debentures
Maturity Moath Amoant outstanding as at Amount outstanding as at
Mareh 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Jul-2021% - 404,30 - -
Sep-2021 - 887,10 - -
Oci-2021 - - - 28000
Dec-2021 - 12,50 - -
Jan-2022 - 27.50 - 2850
Feb-2022 - 768,90 - 10.GC
Mar-2022 - 1.143,00 - -
Apr-2022 - 15.00 - -
May-2022 232,50 271.50 - -
Jun-2022 2,348.60 234860 - -
Aug-2022 47.50 47.90 B -
Sep-2022 10.00 10.00 - -
Dec-2022 230 230 - -
Dec-2023 730 7.30 - -
Jan.2024 3350 3330 - -
Feb-2024 470 470 - -
Mar-2024 300 00 30000 - -
Jun-2027 170.00 17000 - -
Jan-2027 - - 40.00 40.00
Jan-2028 - - 1,874 00 1.874.00
3.157.20 6.454.50 191400 223250
Associated accruals * 1,550.45 1,880 39 60 68 98.42
Total 4,716.65 8,334.8% 1,974.68 2,330.92

* Interest accrued but not due 13 payable on maturity of debentures




Edel Finance Company Limited
Notes to the financial statements for the year ended March 31, 2622

(Cureency: Indian rupees in millions)

Asat As at
March 31, 2022 March 31, 2021
19. Borrewings (other than debt sceurities)
At emorised cost
Lnsecured
Loan and advances from related parties 10,771.37 7.136.05
10,771.37 7,136.05
Borrowings in India £0.771.37 7.136.05
Borrowings outside India - -
14,771.37 7,136.05

[9.A Details of Borrowings other than Pebt Securities

Loan and advances from related parties -

Maturity Amount outstanding as at

March 31, 2022 March 31, 2021
Rate of interest 13.90%-15.09% p.a.  11.34%-13.20% pa.
within 1 vear 4.10 7.110.06

| -3 years 10.683.80 -
10,687.90 7,110.60
Associated accruals * 83.47 26.05
Total 10,771.37 7,136.05

* Associated accruals include interest accrued . Interest accrued but not due is pavable on next islerest payment date.

20. Subordinated Liabilities
At amortised cost
{Refer note 20.4}

Unsecured
Subordinated debentuses
Privately placed redeemable non-convertible debentures 161.12 161.12
161.12 161.12
Subordiated liabilities in India 161.12 161.12

Subordiated izabilities outside India - -
161.12 161.12




Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2022

{Currency: Indian rupees in millions)

As at

March 31, 2022

Asat
March 31, 2021

20.A  Maturity profile and rate of interest of subordinated liabilities are set out below:

2L

22,

23

24,

Unsecured subordinated liabilities -
Interest Rate 11.00% p.a.
Amount outstanding as at

¥Maturity Month

March 31, 2022 March 31, 2021
Jul-2G23 150.00 150.00
130.00 150,00
Add: interest accrued* 11.12 i1.12
Total 161.12 161.12
* Interest accrued but not due is payable on next interest payment date.
Odther financial liabilities
Other pavables 1.64 13.99
Unclaimed matured debentures 6.61 -
Accrued salaries and benefits 0.60 2.23
8.85 16.22
Current tax liabilities {nef)
Provision for taxation (Net of advance 1ax) 18.16 18.16
18.16 18.16
Provisions
Provision for employee benefits
Gratuity (Refer note 40) - 0.78
Compensated leave absences 0.01 025
0.0t 1.03
Other non-financial liabilities
Statutery liabilities* 9.54 1934
Others 0.27 -
9.51 19.34

* Includes withholding taxes, profession tax and other statutory dues pavables




Edet Finance Company Limited

Notes to the financial statements for the vear erded March 31, 2022

(Currency: Indian rupees in mitlions)

25. Equity share capital
Anthovised :

Eqguitr Shares of Rs. 180 each
Preference shares of Rs. 100 each

Issued, Subscribed and Pakd up:
Equity Shares of Rs. 100 each

25.A Reconciliation of number of shares

Outstanding at the beginning of the year
Addinonal equity shares 1ssued during the year

Outstanding at the end of the year

Notes:

As at March 31,2022
No, of shares Amount

As at March 31, 2021
No. ol shares Anx ount

128,300,000 22,850.00
30,000,000 5,000 00

225000000 22,500 00
50,000,000 5,000 00

278,500,000 27,850.00

275,000,600 27.500.00

55067388 3.566.75

35,667,388 5.566.73

55,667,388 3.566.75

83,667,388 5,566.75

As at March 31, 2022

As at Mareh 31, 2021

No. of shares Amount No. of shares Amount
35,667,388 5,366.75 53323638 3.33237
- - 2,343,750 23438
55,667,388 5,566.75 55,667,388 5.564.73

During the financial year 2020-21 the Company has tssued 2,343,750 fuily paid-up equity shares of Rs.100 each sugresating 10 Rs. 234.38 million at a premivm of Rs.

28 per share to Edelweiss Financial Services Limuted.

28.B Terms/iights attuched to equity shares ;

The Company has only ene class of equnty shares having a par value of Rs. 100/-. Each holder of equity shares is entitled o one vote per share held.

In the event of liguidation of the Company. the equily shareholders will be entitled 0 receive the remaining assets of the Company, after distribution of all preferential
amoims. f any, In proportion to the number of equily shares held by the shareholders

25.C Shares held by holding/ultimate helding company and/or their subsidiaries/associates

Holding company
Edelweiss Financial Services Limited {EFSL)*

* including & shares held by Nominees of EFSI,

25D Details of shares held by promaters in the Company

Asgat March 31, 2022
Promoter name

Edelweiss Financial Services Limited*

Total

As at March 31, 2021
Promoter nante

Edelweiss Financial Services Limited*
Total

* including 6 shares held by Nonnnees of EFSL

No. of shares at

As at March 31, 2022

Nea. of shares o holding

As at March 31,2021

No. of shares % holding

55,667,388 100.60%

53667338 100.00%

35,667 388 100.00%

35,667,388  160.00%

Change during No. of shares

Yof totak shares % Change

the beginning of the year at the ead of during the

the year the year year
55,667,388 - 55,667,388 100.00% -
55,667,388 - 55,667,388 £00.00% -

No. of shares at
the beginning of
the yeur

53,323,038

Change during No. of shares
the year atthe end of
the year

2,343 750 55,667,388

Yoof total shares % Change
during the
year

100.00% -

53,323,638

2,343,750 55,667,388

16H.00% -

25.E Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

Edelweiss Financial Senvaces Limited*

As at March 31, 2022
No. of shares % holding

As at March 31, 2021
No, of shares % holding

35,607 388 100.00%

35,667,388 L0008,

* yicluding 6 shares lield by Moniinees of EFSL

25.F There are no shares reserved for issue under options and contracts / commitments for the sale of shares / disin

55,667,388

53,667,388  100.00%
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Notes to the financial statements for the year ended March 31, 2022

(Currency Indran rupees in millions}

26. Instruments entirely equity in nature

As st March 31,2022 As at March 31, 2021
No. of shares Amount No. of shares Anm ount
{ompulsory Convertible Preference Shares (CCPS)
(16,504,008 COPS - 0.01% Compulsory Convertible Preference Shares (“CUPS™) of face value of Rs
P 00/-} 16,300,000 1.650.00 16,300.000 1.6:30.00
16,504,000 1,650.00 16,504,000 1,650.00
26.A Reconciliation of number of shares
As at March 31,2022 As at March 31, 2021
No. of shares Amount Nu. of shares Ay ount
Qutstanding at the beginning of the vear 16,500,000 1,650 - -
Addinonat shares 1ssued during the year - - 16,300,000 1,G30 00
Outstunding at the end of the year 16,300,000 L,650.00 £6,504,0310 1,650.00

Termy of Compulsory Convertible Preference Shares ("CCPS")
The Cumpany has issued and alloted 65,080,000 0.41% CCPS on March 9, 2021 convertible into Equity shares on March 8, 2026 st a ratio of 1:1

The Company has issued and alloted 1,00,00,000 6.01% CCPS on March 20, 2021 converiible inte Equiity shares on March 19, 2626 at a ratio of 1:1
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Notes to the financial statements for the year ended March 31, 2022

{Currency: Indian rupees in millions)

27. Cther Equity
As at As at
March 31,2022 March 31, 2021
a. Capital redemption reserve 84.34 84.34
b. Cuapital Reserve {3.999.11) (3.999.11}
¢. Securities premium reserve 4,485.38 4.485.38
d. Swatutory reserve 1.282.95 1,238.59
e. Retained earnings 3.476.12 3.299.38
f. Deemed capital contribution - Equity 2.25 2.25
g. Impairment reserve 32.27 32.27
5,304,20 5,143.10
27.A Nature and purpose of Reserves
a. Capital redemption reserve

The reserve can be utilised only for limited purposes such as issuance of bonus shares in accordance with the
provisions of the Companies Act. 2013,

. Capital Reserve

Capital reserve is created on merger of Edelweiss Finvest Limited in Edel Finance Company Limited.

. Securities premium reserve

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only
for limited purposes such as issuance of bonus shares in accordance with the provisions of the Companies
Act, 2013.

. Statutory reserve

Reserve created under 45-1C(1) in The Reserve Bank of India Act. 1934 a sum not less than twenty per cent
of its net profit every year as disclosed in the profit and loss account and before any dividend is declared.

. Retained earnings

Retained earnings comprises of the Company’s undistributed earnings after taxes.

Deemed capital contribution - Equity
Deemed capital contribtion relates to share options granted to eligible employees of the Company by the
parent company under its employee share option plan.

. Impairment reserve

As per the RBI circular RBY2019-20/170 dated 13th March. 2020, where impairment allowance under Ind
AS 109 is lower than the provisioning required under IRACP {including standard asset provisioning), NBFCs
(CICs) shall appropriate the difference from their net profit or loss afler tax to a separate “Impairment
Reserve’. Further, no withdrawals shalt be permitted trom this reserve without prior permission from the RBI.




Edel Finance Company Limited
Notes to the financial statements for the year ended March 31, 2022

(Currency: Indian rupees in millions})

28, Interest Income

an Nnancial assets neasured at amortised cost

Tuterest on [oans

Interest on fixed deposits with banks
Interest income on preference shares

Other interest Income
On margin with brokers
On others

[nterest income on debt securities

on financial assets measured at fair value through profit or loss
Interest income on debt securities

29. Fee income

Processing and other fees

30. Net gain / (loss) on fair value changes

Net gain/ (loss) on financial instruments at fair value threugh profit or loss
On investments and securities held for trading
On derivatives financial instrument

On security receipts

Fair value changes
Realised
Unrealised

31. Other income

Profit on sale of investments
Enterest on Encome Tax Refund
Miscellancous income

For the year ended

For the vear ended

March 31, 2022 March 31, 2021
244.53 882.3¢6
- .31

- 52.39

- 5.58

- 15.68

0.90 -

6.94 36910
252.37 1,325.62
- 22.31

- 22.31
944.90 296.49
- 226.15

- 6.04
944.90 528.68
342.92 555.59
60198 {26.91}
944.90 528.68

650.08 -

37.95 0.12
1.30 1.11
689.33 1.23

FRN ;1024545 ¢




Edel Finance Company Limited
Notes to the financial statements for the vear ended March 31, 2022

(Currency: [ndian rupees m millions)

32.  Finance costs
On financial liabilities measurcd at amortised cost

Interest on borrowings other than debt securities
Interest on debt securitics

Interest on subordinated Habilities

Other finance cost and bank charges

33, Impairment on financial instruments
On finaacial instraments measured at amortised cost

Expected credit loss
Loans and financial instruments
l.oss on sale of financial instruments
Trade receivables

34.  Employee benefits expense

Salaries and wages (refer note 35.D)
Conirthution to provident and other funds

Expense on Employee Stock Option Scheme (ESOP) frefer note below) -

Staff welfare expenses

Noates:

For the year ended For the year ended
March 31, 2022 March 31, 2021
47728 17298
1,247.66 178537

16.50 16.53

25.03 11.30

1.766,47 1,986.18
6.04 1218.66)

- 100699

0710 495

5.33 793.28

1651 3407

0.54 2.38

3.5

033 0.73

11.38 34.07

Edelweiss Financial Services Limited (“EFSL") the holding Company has granted an ESOP option to acquire equity shares of EFSL that would
vest in a graded manner fo Company’s employees. Based on group policy / arrangement, EFSL has charged the fair value of such stock options,
Company kas accepted such cross charge and recognised the saime under the employvee cost.




Edel Finance Company Limited

Nofes to fhe financial statentents for the yearv ended March 31, 2022

{Currency: indian rupees in miflions)

35,

358

For the year ended For the year ended
March 31, 2022 March 31, 2021
Orther expenses
Advertisement and business promotion - 0.09
Anditers’ remuoneration frefer poie 33.4) 326 215
Commissicn and brokerage - 891
Directors' sitiing fees 068 0.0
[nsurznee - 0.12
Legal and professional fees 5.07 23898
License fees 1114 3.79
Printing and statiorery - .04
Rent fofir note 33.C and 35,1 0.64 7.83
Compuler expenses - 142
Computer software 003 .32
Corporate social responsibility -Donation frefer note 35.5) - 35.00
Carporate guarantee commission 693 838
Clearing & custodian charges 034 3812
Rating support fees frefer note 35.03) 270 166
Muinal Fund Expenses - 061
Office expenses frefer note 33.13) 0.54 872
Secunties transaciion lax - 1834
Goods & Service tax expenses 11.11 161.53
Stamyp duty 0.48 316
Stock exchange expenses 0.43 317
Travelling and conveyance 0.34 0.01
Miscellaneous expenses 0.07 0.29
43.82 S45.14
Auditors' vemuneration:
As a Auditor
Audit fees 125 039
Limited Review 140 105
Certification 1.59 0.65
Reimbursement of expenses 002 0.06
3.26 215

Details of CSR Expenditure:
Gross Amount required to be spent by the Company as per the provisions of Section 135 of
Compagies Act 2013, - 3498
Amount Spent {paid in cash)
i} Constiuction’ acquisition of any assets - -
1} On purpose other than (¢) above - 3300
Amount Spent (vet to be paid in cash)
1) Construction/ acquisition of any assets - -

11} On puorpose other than (1) above . -
- 25.00
Amount paid to EdelGive Foundaiion - 3300
(refer note 43 related party disclosure)
Paid o external partics - -
- 3508
Operating leases

The Company has not taken premises on operating lease. Rental expenses for the year ended March 31, 2022 aggregated to Rs. Nil {Previous vear: Rs.
6.77 mullien} which has been included under the head other expenses - Rent in the Statement of profit and loss are allocations from the feliow
subsidiaries.

Cost sharing

Edelweiss Financial Services Limited, being the holding company along with fellow subsidiaries incurs expenditure like Group mediclaim_ insurance,
rent, electricity charges etc. which is for the commen benefit of itself and its cerlain subsidiaries. tellow subsidiaries including the Company. This cost so
expended is reimbursed by the Company on the basis of number of employees, time spent by employees of other companies. actual identifications ete, On
the same lmes, employees™ costs expended (1f any) by the Company for the benefit of fellow subsidianes 15 recovered by the Company. Accordingly, and
as 1dentified by the management. the expenditure heads i note 34 and 35 include reimbursements paid.

FRN : 102454W
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36. Income Tax

Component of income tax expenses

Current tax

Adjustment in respect of current income tax of prior years

For the vear ended

For the year ended

Deferred tax relating to origination and reversal of temporary differences

Delerred tax relating to unused tax losses

Totai tax charge for the year (refer note 36.A)

Current tax
Deferred tax (refer note 36.B)

March 31, 2022 March 31, 2021
0.14 (212.90)
4.34 {29.5%)

(168.77} -
(164.29) (242.49)
0.14 (212,50
(164.43) (29.59)

36.A The income fax expenses for the year can be reconciled to the accounting profit as follows:

Profit/ (loss) before taxes
Statutory Income Tax rate

Tax charge at statutory rate

Adjustment in respect of current income tax of prior year

Tax effect of :
Effect of indexed cost being available as deduction

For the year ended

For the year ended

Effect of recognition of deferred tax asset on prior period [osses - earlier not

recognised

Others

Current Tax Expenses Reported in Statement of Profit and Loss

Effective Income Tax Rate

March 31, 2022 March 31, 2021
57.53 (1,484.03)
25.168% 25.168%
14.48 (373.51)
0.14 (212.90
(9.97) -
(168.77) -
{(0.17) 343.92
(164.29) (242.49)
-285.57% 16.34%
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Edel Finance Company Limited
Notes to the financial statements for the year ended March 31, 2022

{Currerxcy: Indian rupees in millions}

37. Earnings per Share
Basic carnings per share is calculated by dividing the profit atiributable to equity shareholders of the Company by the weighted
average nui:ber of equity shares outstanding during the vear

Diluted eanings per share is caleulated by dividing the profit attributable to equity shareholders of the Company with the weighted
average number of eguity shares oufstanding during the penod adjusted for assumed conversion of all dilutive potential equity
shares.

For the vear ended For the year ended

38.

March 31, 2022 March 31, 2021
Net profit / (loss) attributable to equity holders of the Company {A) 221.82 {1,241.50)
Weighted average number of shares
- Nuinber of equity shares outstanding at the beginning of the year 35,667 388 33.323638
- Number of equity shares issued during the year - 2,343,730
Total number of equity shares outstanding at the end of the year 53,667,388 55667388
Total number of CCPS ontstanding at the end of the vear 16,500,000 16,500,600
Weighted average number of equity shares outstanding during the vear {B) 72,167,388 54,633,570
(based on the date of issue of shares)
Weighted average number of diluted equity shares outstanding during 72,167,388 53,371,926
the vear {C)
Adjusted net profit / (loss) for diluted EPS (D) 221.82 (1,241.56)
Basic carnings per share {in rupees) (A7 B) 3.07 (22.73}
Drtuted earnings per share (in rupees) 307 {22.73)

Contingent Liability:
In the ordinary course of business, the Company faces claims and assertions by various parties. The Company assesses such claims
and assertions and monitors the legal environment on an ongoing basis, with the assistance of external legad counsel, wherever
necessary. The Company records a liability for any claims where a potential loss is probable and capable of being estimated and
discloses such matters 1n 1ts financial statements, if matenal. For potential losses that are considered possible, but not probable, the
Company provides disclosure in the financial statements but does not record a {zability in its accounts unless the loss becomes
probabie.

The Company believes that the outcome of these proceedings will not have a materially adverse effect on the Company’s financial
position and results of operations.
Details of contingent liability
Particulars

As at
March 31, 2022

Asat
March 31, 2021

Taxation matters of assessment year AY 2014-15 & AY 2015-16 in

respect of which appeal is pending with tax authorities 114.88

114.88

The Company has received demand notices from tax authorities or account of disallowance of expenditure for earning exempt
income under Section 14A of Income Tax Act 1961 read with Rule 8D of the Income Tax Rules, 1962. The company has filed
eppeal/s and is defending its position. Based on the favourable outcome in Appetlate proceedings in the past and as advised by the
tax advisors, company is reasonably certain about suslaining its position in the pending cases, hence the possibility of outflow of

resources embodying economic benefits on this ground is remote™

Corporate guarantee given by the Company on behalf of its holding company to third party

Particulars

Ag at
March 31, 2022

As at
March 31, 2021

Guarantee to trustees of non convertible debenture holders

2,304.08




Edel Finance Company Limited
Notes to the financial statements for the year ended March 31, 2022

(Currency: Indian rupees in millions)

39. Segment reporting

Primary Segnient (Business segment}

The Company being CIC, has anly capital business segment in the current year i.e March 31, 2022, Due to Edelweiss Finvest Limited being merged with itself,
the company has ident:fled and disciosed segment information in accordance with the requirements of Ind AS 108 — Operating Segments. Information provided
i segment is accurate and complete. The identified segments are 1.e. Capital based business. Treasury business, Financing business & others.

Segment Activities covered

Capital based business Income frem investments and dividend income
Treasury business Income from Treasury operations

Financing business Whalesale and retail financing

Income for each segient has been specifically identified. Expenditure, assets and liabilities are either specifically identified with individual segments or have
bezn allocated to segments on a systematic basis. Basad on such allocations, segment disclosures relating to revenue, results, assets and Jiabilities have been
prepared.

Secondary Scgment
Since the business operations of the Company are primarily concentrated in india, the Company is considered to operate only in the dlomestic segment and
therefore there is no seportable geographic segment.

Segment information as at and for the year ended March 31, 2022

Particulars Fina.ncing Ca])il:?l based Tre?sury Unallocated Total
business Business Business
Segment reveize - 1.885.60 - - 1,886.60
Segmeni profit’(loss) before taxation - 37.53 - - 57.53
Segment assets - 300,258.84 - - 30,258.84
Segment liabilitics - 17.677.89 - - 17,677.89
Capital expenditure - - - - .
Drepreciation and amortisation - 2.07 - - 2.07
Significant non-cash items (net) - 506,36 - - 596.36
Segment information as at and for the year ended March 31, 2021
Particulars Fina.m:ing Capil-‘.ll based Tre:‘asury Unallocated Fotal
business business Business
Segmment revenue 90104 72.59 G04.21 - 1,877.84
Segment profit/(loss) before taxation (1,304.99) (104.18) 17488 - (1,484.05)
Segment assets - 26 718 35 3414 6i5.98 30,418.47
Segment liabilitics - 18040 48 - 18.14 18.058.62
Capital expenditure 0.03 0.00 0.02 - 0.11
Depreciation and amortisation 1.70 022 1.30 - 32
Significant non-cash iters (net) 1221.35) (0.34) 2575 - [195.94)

“ MUMBA!
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Edel Finance Company Limited
Notes to the financial statements for the year ended March 31, 2022

(Currency: Indran rupees in millions)
40.  Defined benefit plan

a} Delined contribution plun - Provident funds
The Cempany recognised Rs. 0.57 niliion (Previous year : Rs. 1.86 miliion) for provident fund and other contributions in the Statcment of profit and

loss,

b} Defined benefit plan - Gratuity
in aecoidance with the Payment of Gratuity Act, 1972, the Company provides for grafuity, 2 non-contributory defined benefit amangement providing
funmip-sunt gratuity benefits expressed in terms of final monthly salary and year of service, covering all employees. The plan provides a lump sum
payment to vested employees at retirement or termination of employment in accordance with the rules laid down in the Payment of Gratuity Act, 1972
The most rccent actuanal valuation of the present value of the defined benefit obligation for gratuity were carmied out as at March 31, 2022 The present
value of the defined benefit obligations and the related current service cost and past service cost, were measured using the Projected Uit Credit
Metliod,
Based on the actuanal valuation pbtamed in this respect, 1he following fable sets out the status of the gratuity plan and the amounts recegnised in e
Company’s financial statements as at balance sheet date:

Movement in defined benefit liahility
The foflowing table shows a reconciliation from the opening balances to the closing balances for defined benefit liability and its components:

Defined benefit obligation
March 31, 2022 March 31, 2021

Particulars
Opening Balance 215 8.10
Current service cost - 038
Interest cost .03 0.13
218 8.61
Other comprehensive Income
Remeasurement loss (gain):
Actuarial {oss {gain) arising from:
Experience (0.42) 10.39)
Financial assumptions 0.09
Demographic assumptions - 10.19)
(0.42) (0.49)
Others
Transfer [n/ (Cut) (1.36} {5.87)
Benefits paid {0.21) {010}
Closing Balance (6.01) 2.15

ny Components of defined benefit plan cost: For the vear ended

Particulars March 31, 2022 March 31, 2021
Recognised in Statensent of profit or loss
Current service cost - 038
Interest cost - 0.01
Net Interest on net defined benefit liability/ {asset) {0.04) -
Total (0.0-4) .39
Recognised in other comprehensive income
Remeasurement of net defined benefit liability/(asset) {0.96) (0403
Total (0.96) {040
i) Reconciliation of Fair Value of Plan Assets
Asat As at
March 31, 2022 March 31, 2021
Fair Vaiue of Plan Assets af start of the vear 2.60 216
Coutributions by Fmplover 021 0.10
Renefits Paid 0.2h (0.1
Inicrest Income on Plan Asscts 0.13 0.12
Re-masurements -
Return on plan assets excluding amount included in net interest on
0.07 0.32

the net defined benefit liability/{asset)
Fair Valaee of Plan Assets at end of the year 2.80 2.60
Actual Return on Plan Assets

0.20 0.44




Edel Finance Company Limited
Notes to the financial statements for the year ended Mavch 31, 2022

(Currency: Indian rupees in millions)

40,

Pefined benefit plan {continued)

b} Defined benefit plan - Gratuity {continued)

v} Net Liability/ (Asset) recognised in the Balznce Sheet

vi

Asat Asat
March 31, 2022 March 31,2028
Presen: Value of DBO (0.01) 2.17
Fair Value of Plan Assets 280 261
Liability/ { Asset) recognised in the Balance Sheet (2.81) (0.4
Funded Status {Surplus/{ Deficit)] 281 0.44
Anwount not recognized as asset [Effect of limiting net 273 121
asscts w asset ceiling}
Net Liabilityf { Asset) recognused 11z the Balance Sheet {0.08) 0.77
Of which, Short term Liability - 0.16
Experience Adjustment on Plan Liabilities: (GainyLoss (042) {039
V) Percentage Break-down of Total Plan Assefs
As at Asat
March 31, 2622 March 31, 2021
Equity instruments 0% o
Debt instruments 0%, [12
Real estate 0% 0%
Derivatives 0% 0%
[nvestment Funds with Insurance Company 100% Hogkg
Of which, Unit Linked 83.7% 85.6%
Of whuch, Traditionad Non-Unit Linked i4.1% 14.3%
Asset-backed securities 0% [
Structured debt 0% 7%,
Cash and cash equivalents G.4% 0.1%
Total 100.00% 100.00%
Moventent in Other Comprehensive Income
As at As at
March 31, 2022 March 31,2021
Balance at start of year (Loss) Gain B 540
Re-measurements on DBO
a. Actuarial (Loss) Gain from changes i demographic assumptions - 019
b. Actuarial (Loss) Gatn frem changes in financial assumgptions - (0.09)
. Actuarial (Loss) Gain from expericnce over the past year 042 039
Re-measurenents on Plan Assets
Return on Planr assets, excluding amount included in net inferest on the net defined 0.07 032
benefit liability/ {asset)
Changes in the effect of limsiting a net defined benefit asset to the asset ceiling excluding (1453 (121
amount inciuded m nei intezest on the net defined benefit habiiv/ (asser)
Balance at end of year {Loss) Gain (0.96) -
vi1) Movement in Surplus/ {Deficit)
As at Asat
March 31, 2022 March 31, 2021
Surplus/ (Deficit) at start of year (0.76) (593)
Net Transfer (Iny Out 1.55 587
Movement during the year
Current Service Cost - (0.38)
Net Interest on net DBO 0.04 (0.01)
Re-measureinents — (L.osses)/ Gains (0.96) 041)
Contributions’ Benefits 0.21 0.10
008 {076}

Surpius/ (Deficit) at end of year




Ede! Finance Company Limited
Notes to the financial statements for the year ended March 31, 2022

{Cumency Indian rupees in millions)
40, Defined benefit plan (continued)
b) Defined benefit plan - Gratuity {continned)

Actuarial assumptions:

The following were the principal actuarial assumptions at the reporting date: As at As at

Particulars March 31, 2022 March 31, 2021
Discount Rate 3.90% 5.00%
Salary Growth Rate 7.00% 7.00%
Withdrawal/Attition Rate (based on categorics) 16.00% 23%
Interest Rate on Net DBO {% p.a.) 3.00% 3.90%
Montaliry Rate TALM 2012-14 TALM 2012-14
Expected weighted average remaining working lives of employees 4 3

Nates:

w) The discount rate are based on the benchmurk yiclds availuble on Government Bonds at the valuation date with terms maltching thet of the
frshilities.

by The estimuates of future sulury increases lakes inio account the inflation, senioriy, prometion and other relevamt factors.

o) Assumptions regarding future moriality experience are set in arcordunce with the statistics published by the Life Insurance Corporation of Ind.

Sensitivity analysis:
Reasonably possible changes at the reporting date te one of the relevant actuariat assumptions, helding other assumptiens constant, would have aftected
the defined benefit obligation by the amounts shown below.

As at March 31, 2622 As at March 31, 2021
Increase Decrease Increase Decrease
Salary Growth Rate {(+/- 1%%) . - 0.09 {0.08)
Discount Rate (-+/~ 1%) - - {0.09 0.10

Withdrawl] Rate (+/+ 1%) - . . _

‘Fhe above sensitivity analysis have been calculated to show the movement in defined benefit oblipation in isolation and assuming these are no other
changes i market conditions at the reporting date. In practice, generally it does not occur. When we change one varable. it affects to others. In
catculating the sensitivity. project unii credit mwethod at the end of the reponting period has been applied.

¢y Compensated zbsences ;
The Company provides for accumulated compensated absences as at the balance sheet date using projecied unil credid methed based on actuarial
valuation. The leave encashment on separation is paid on basic salary.




Edel Finance Company Limited
Notes to the financial statements for the year ended March 34, 2022

(Cusrency. Indian rupees in nllions)

41. Change in liabilities arising from financing acitivies

. Asat —— Changes in Fair B As at
Particulars April 1, 2021 Cash Flows value Others (net) Marek 31, 2022
Debt securities 10,665 81 (3,680.76} - (293.72) 6.691.33
Borrowings (other than debt secunties) 7.136 03 3,577.90 - 37.42 1077137
Subordinated liabilities 161.12 - - - 16112

17,962.98 (102.86) - {236.30) 17,623.82

- As at . ! Changes in Fair « As at
Particulars April 1, 2020 Cash Flows value Others {net) March 31. 2021
Debt securities 13,160.57 (2,818.04) - 12428 10.6035.81
Borrowings (other than debt securities) 1,849 ¢ 5.297.10 - {10.16) 713605
Subordinated habilities 161.09 - - 0.03 16112

15,170.37 2.478.46 - 31415 17,962.98

* Includes the effect of accrued but not paid interest on borrowing, securities premium on issue of debt securitics
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Edel Finance Company Limited

Notes to the financial statementis for the year ended March 31, 2022

{Currency: Indian rupees in million)

43. Disclosure of Related Party Transactions pursuant to IND AS 24 "Related Party Transactions”

List of related parties and relationship:
Holding Company

Subsidiary Company with whom the transactions have
taken place in current or previous year

Feltow subsidiaries with whom the transactions have
taken place in current or previcus year

Associate Companics

Key Management Personnel (KMP}

Edehweiss Financial Services Limited

Edelweiss Rural & Corporate Services Limited
Edelweiss Housing Finance Limited

Allium Finance Private Limited

Edelweiss Investment Adviser Limited

Ede} Land Linvited {refer note 3)

ECL Finance Limited

Edel Investments Limited

Cdelcap Securities Limited

EdelGive Foundation

Edelweiss Alternative Asset Advisors Limited

Edelweiss Asset Management Limited

Edelweiss Asset Reconstroction Company Limited
Edelweiss Broking Limited (tifl March 26, 2021)

Edelweiss Custodial Services Limited (till March 26, 2021)
Edelweiss Finance & Investments Limited {1iHl March 26, 20213
Edelweiss Gallagher Insurance Brokers Limited

Edelweiss General Insurance Company Limited

Edelweiss Global Wealth Management Limited

Edelweiss Retail Finance Limited

Edelweiss Securities And Investments Private Limited
Edelweiss Securities Limited (1idl Mareh 26. 202D
Edetweiss Tokio Life Insurance Company Limited

[ndia Credit Investment Fund if

Edelwesss Broking Limited (frem March 27, 2021)

Edelweiss Custodial Services Limited (from March 27, 2021)
Edelweiss Finunce & [nvestments Limited (from March 27, 2021)
Edelweiss Securitics Limited {(from March 27, 2021)

Amit Dhawan {till November 13, 2020) Managing Drivector & CEO
Sujit Kumar Pandey {till May 24, 2021) Manager

Deepak Kundalia (frem October 1, 2020 6l March 31, 2021 Chiel Financial Officer
Ravimlra Dhoebale (111l May 31,2021 Chief Financial Officer
Sunil Nagrani (from June 1, 2021 till February 11, 2022) Chief Financial Otficer
Ananya Suneja (from March 21, 2622) Chiet Financial Officer
Ananthkrishanan 8 {1ill August 10, 2021) Company Secretary
Tarun Khurana {from November 25, 2021) Cornpany Secretary

5. Ranganathan MNon- executive director
Vidya Shah (from May 28, 2021) Non- exectitive director
Sarju Simaria (from May 28. 2021 till February 25, 2022) Non- executive director
Sunil Pharterpekar Independent Director
Bharat Bakshi (till Aprit 9, 2021) Independent Disector
Vinod Juneja Independent Director

Ard Ambavat Independent Director




Fdel Finance Company Limited
Notes to the financial statements for the year ended March 31, 2022

{Currency: Indian rupees in million)

43, Disclosure of Related Party Transactions putsuant to IND AS 24 “Related Party Transactions” (continued)

Sr.No. Naturc of Transaction Related Party Name 2 21-22 2020-21

Transactions with related parties:

[14] Capital account transactions

1 Issue of equity shares to (including securitics preminm} Edelweiss Firancial Services Limited - 300.00
2 [ssue of Compulsory Convertible Prelerence Sharces to Edehweiss Financial Services Limited - 1.650.00
3 Purchase of ECL Finance cquity sharcs Edelweiss Rural & Corporate Services Limited - 4.906.17
4 Sale of ECL Finance equity shares Edelweisy Financial Services Limited - 6.706.17
3 Purchase of Edelweiss Asset Management Limited equity shares Edelweiss Financial Services Limited 3340 -
6 Purchase ol Edelweiss Housing Finunce Limited equity shares Edelweiss Financial Services Limited 193453 -
7 Sai¢ of Edelweiss Asset Reconstruction Company Linzited equity shares Ldelweiss Securities And Invesiments Private Limited 84G.R9 -
8 Redemplion of prelerence shares (Face Value) of Cdehweiss Rural & Corporate Services Limited - 300.00
9 Invesiments in Compulsory Convertible Preference Shares Edelweiss Rural & Corporate Services Limited - 300.00
10 Investments in Compulsory Convertible Debentures Edebweiss Rural & Corporate Serviees Limiwd - 9.000.0¢
Fde! Land Eimited 2,000.00 -
[N Invesument in equity shares Edelweiss Rural & Comporate Services Limited 2301.20 1.634.97

(I}  Currenat account transactions

| Loans taken from Edelweiss Rural & Corporate Services Limited 731211 2931289
Edel Land Limited - 4.599.00
Edelwetss Financial Services Limited 205530 21600
Loans taken from (Max of debit/ credit) Edelwess Rural & Corporate Services Enmited 1.932.60 3.000.00
Edel Land Limited - 4.5399.00
Edelweiss Financial Services Limited +751.20 2,100
2 L.oans repaid to Edelweiss Rural & Corporate Senviecs Limited 967951 24.676.33
Edel Land Linuted - 3.799.00
Edelweiss Financial Services Limited 211000 -
Loans repaid to {Max of debit! eredit) Edelweiss Rural & Comorate Serviees Limited 3.000.00 $.330.00
Edel Land Limited - 1.744.00
Edelweiss Financial Services Limited 2000.00 2.000.60
3 Loans given lo Edclweiss Rural & Corporate Scrvices Limited 45.08 3.304.52
Edelweiss Broking Limited 1.300.00 [RUTINH
Edel Land Limised 330106 2677750
Edelweiss Altemative Asset Advisors Limited - 300.04
Edelweiss Securities And [nvestments Private Limited 250.00 830.00
Loans given to (Max ol debit/ credit} Edclweiss Rural & Corporale Services Limted 45.00 2.000.00
tdeiweiss Broking Limiged 900,00 1.060.60
Ede! Land Limited 1.000,00 6.014.00
Edelweiss Alternative Asset Advisors Limijred - 380.80
Edehweiss Seearities And hvvestmenls Private Limiled 250.00 835000
4 Leans given repaid by Edelweiss Rural & Corporate Services Limited 30.51 526952
Edelweiss Broking Limited 1.300.00 1.060.80
Edel Land Limited 1238410 1951280
Edehverss Altemative Asset Advisors Limited - 500,00
Edelwess Securifies And [nvestments Private Limited - 700.00
Loans given repaid by (Max of debit! credin Edelweiss Rural & Corporate Services Limited 50.51 2.800.00
Edelweiss Brokang Lintited 1,300.00 500.00
Iidel Land Limited 7.000.00 2.279.00
Edelweiss Altemalive Asset Advisors Limited - 400.00
Edelweiss Securitics And Invesiments Private Limited - 70000
5 Redemplion - Debentures by Edelweiss Asset Reconstruction Company Limited - 403.23
Ldel Land Limited 273534 -
& Buyback / redemplion- benchmark linked debentures Cdel Land Limited 431875 151581
bdeluad R VA a i + l el 3543

7 Otler investment purchased froms | . . L Edel Land Limited




Edel Finance Company Limited

Notes to the financizl statements for the year ended March 31, 2022

{Currency: Indian rupees i million}

43, Disclosure of Related Party Transactions pursuant to IND AS 24 "Related Party Transactions" (continued)
Sr.No.  Nature of Transaction Related Party Name 202 1-21 2020-21
() Coarrent account transactions (continued)
8 Interest expense on leans taken from Edelweiss Rural & Corporate Services Linvited 340.03 7502
Edel Land Limited - 6935
Edelweiss Financial Services Limited 136.63 7.87
B (Other linancial cost paid o Edetweiss Broking Limited 2358 3128
Edelweiss Global Wealth Management Limiied - 38.23
ECL Finance Limnited - RN
Edelweiss Securities Limited - 1.04
10 [nterest expense en subordinate deb Edel Land Limited 7.0 11
ECL Finance Limited 6.8 617
Edebweiss Rural & Corporate Services Limited 264 264
tl Inlerest income on prelerence shares issued 1o Edebweiss Rural & Corporate Services Limited - 52.39
i2 Interest income on sccuritics Edctweiss Kerail Finance Limited 6.94 695
13 Fuir value/ Imgresl income on securities Edelweiss Asset Recomstruction Company Limited 1.76 31899
Edebweiss Rural & Corporate Services Limted 627 .68 2.62
14 Interest income on kan given to Edet Land Limited 194,76 170.66
Edelweiss Broking Limited 2735 4300
Edebweiss Rurat & Corporate Services Limited [ 93] 26.89
Edetweiss Altenative Asset Advisors Limited - 683
Edetweiss Sceuritics And Investments Private Limited 21.3 .10
15 Titerest income on margin from Edetweiss Custodial Services Limited - 3.58
16 Interest income on debentures (CCD) Edelweiss Rural & Corporate Services Limiled 0490 .01
Edel Land Limitgd 0.00 .
17 Legal and professional fees paid to Edelweiss Fmancial Services Limited™ - .00
Edelweiss Alternative Asset Advisors Limited 0.2 3263
Edelweiss Rural & Corporare Services Limited® 0.04 R
18 Cost reimbursement received from {net) Edelweiss Financial Services Linited - 31
19 Cost reimbursements paid to {net) Edelweiss Financial Services Limited - 0.70
Edelweiss Securities Limied - 8.03
Ldel Land Limited - 003
Edelweiss Rural & Corperate Services Limited 074 1.9%
Edelweiss Custodial Services Limited - .01
Edelweiss Broking Limited - 1.01
ECL Finance Limited* - .06
20 Equity investment sold o Edel Land Linted - 149.41
Edelweiss General Tnsurance Company Limited - 10671
21 Other investment purchased from Ldel Land Limited - 6.046.74
32 Other investment sold to Edel Land Limited - 3.272.36
23 Shared premises cost paid (net) Edelweiss Secunities Limited - 017
Edel Land Limited ’ - 333
Edclweiss Rural & Corporate Services Limiled - 271
Edelweiss Broking Limited - 0.44
Edelweiss Custodial Services Limited - 0.
ECL Finance Limited - 0.09
24 Rating support fees paid to Edelweiss Financiat Services Limited - 0.67
Edelweiss Rural & Corporate Services Limited 0.08 01z
25 Corporate secizl respensibilizy EdelGive Foundation - 35600
26 Corporale guarantee support fee paid to Edelweiss Financial Services Limited 112 233
Edelweiss Rural & Corporste Services Limited 693 838
27 Commission and sub-brokerage paid to Edelweiss Securities Limited - ERE
Edelweiss Global Wealth Management Limited - 667




Edel Finance Company Limited
Notes to the financial statemients for the year ended March 31, 2022

(Currency: Indian rupees in millien)

43, Diselosure of Related Party Transactions pursuant to IND AS 24 "Related Party Transactions" {continued)

Sr.No. Naturc of Transaction Related Party Name 2021-22 2024-21

{1} Current account (ransactions (continued)

28 Loan purchased from Ede} Land Limited - 1496.50
29 Loans sold ro L:delweiss Asset Reconstruction Company Limited - 766.20
India Credit Investmens Fund 1l - 1.342.19
30 Secudly Receipts Sold to Alhum Finance Private Lumited . $8.3%
India Credit Investment Fund [ - 1.R33.34
Ry Cleacing charges paid o Cdehweiss Cusiodial Serviees Limited - 1789
EM Reimbursement received from Edelweiss Custodial Services Limied 240 .
33 Remuncration to Key Management Personngl (Redor note 1) Amit Dhawan - R4
Ravindra Dhobale 149 -
Sujit Kumar Pandey 049 -
Sunil Nagrani 7.36 -
Ananthkrishanan 5 0.3 -
Deepak Kundalia - 251
34 Directors’ sitting fees Bharat Bakshi - 0.36
Al Ambavat 0.34 018
Yinod Juneja .34 BRE]
Suni! Phanerpekar - 30

()  Secondary market transactions

i Sale of securities {Stock in rade) to ECL Finance Limited - 460.04
Edelweiss Finance & Investments Limited - 10.94
Edel Land Limited - 1.504.76
Edelweiss Investment Adviser Limited - 163394
Edeleap Securives Limited - 563,93
2 Purchase of securities (Stock in trade) from Edel Land Limited - 53982
3 Amount paid to Broker for trading in cash segment Fdelweiss Securities Limited - 1595499
4 Amount reeeived frum Broker for trading in cash scgment Edelwetss Seeurities Lamited - 8.038.33
5 Margin placed with broker Edelweiss Custodial Services Limited - 1193172
6 Margin withdrown from broker Edelweiss Custodial Serviees Limited - 12.329.36
7 Purchase of Property, Plant & Equipment ECL Finance Limited® - 0.0
Edelweiss Broking Lunited - 0.01
Edelweiss Financial Services Limited® - 000
Edchweiss Gallagher [nswianee Brokers Limired?* - 0.00
8 Sale of Property, Plant & Equipment Edehweiss Broking Limited 041 .01
Edelw Securitivs Limited*® - .00
Edelweiss Finaace & [nvestments Limited 0.02 0.0
Cdelweiss Custodial Services Limited* 0.00 [SX1H)
Edelweiss General surance Company Limited - 101
Edelweiss Rural & Corporare Services Limided” 0.00 B
Edelweiss Tokio Life Insurance Company Limited 022 -
ECL Finance Limited* 0.0 .
(I¥}  Balances with related parties
{ Investments in cquity shatcs Cdelweiss Remil Finanee Limited 264 00 264.00
Edelweiss Assel Reconstruction Company Limited 12933 32604
Lidelwesss Rural & Corporate Services Limited 5.356.17 283497
Cdelweiss Housing Finance Limited 1.934.53 1.000.00
Edelweiss Asset Management Limited 733.89 -
Edelweiss Secunties Limited 2,304.08 -
2 Investments in compulsory convertible preferences shares Edetweiss Rural & Corporate Services Limited SO0.00 300.00
3 Invesiments in compulsory convertible debentures Edchweiss Rurab & Corporate Services Linsited 9.000.00 2.0046.00
Edel Land Limited 2, (410,00 -
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Edel Finance Company Limited

Notes to the linancial statentends for the year eaded March 31, 2022

(Currency: Indian rupees in million}

43. Disclasure of Retated Party Transaciions pursuant te IND AS 24 "Related Party Transactions" {continued)
Sr.Ne. Naturc of Fransaction Related Party Name 2021-22 20-21
{IV} Balances with related partics (continaed)
4 Debenture and bonds {lnvestments) of Edel Land Limited 42971 H019.84
Edelweiss Retail Finance Limited 3840 5840
Ldelweiss Asset Reconstruction Company Limited 19350 1503
5 Subordinate debl tssued o Edel Land Linuted 7400 70.00
LCL Finance Limited 36.00 56.00
Edelweiss Rural & Corporate Services Limited 2400 2400
6 Interest acrrued on suberdinate delt el Land Limited 39 519
FCL Finance Limited 405 413
f:dehweiss Rural & Corporate Services Limited 1.7% 178
7 Short term Joans taken {tom Cdehweiss Rural & Corporate Services Limited - 3.000.00
. Edebweiss Financial Services Linvted <5 H) 2,110.00
8 Long term leans taken from Edulweiss Rural & Corporste Serviees Limited 2.632.60 -
Edelweiss Fipancial Services Limited 8,051.20 -
9 Short term loans given to Edelweiss Rural & Corporate Services Limited - 351
Cdel Land Limired L476.63 8.269.70
Edelweiss Securities And Investments Private Limired 150.00 130.00
{0 Loeag term koans given 1o Edelwe:ss Securities And Investments Private Limited 23000 -
11 Trade Payablcs to Fdelweiss Financial Services Limited 0.59 012
Edelweiss Securities Limited* - (00
ECL Finance Limited - 1379
Edet Land Limiled - 8.7
Edelweiss Alternative Asset Advisors Limited - 179
Fdebweiss Global Wealth Managemen Limbted - 453
Hdehweiss Rurai & Corperate Services Linnited 464 286
Ldelweiss Broking Limited 1.69 2.2
Edelweiss General {nsurance Company Limited 0.03% -
12 Other Payable Edelweiss Financial Services Limited - 047
Edelweiss Securities Limited - 4.93
CLCL Finance Linnited - 07
Edelweiss Broking Limited 0.38 119
Edelweiss Finance & [nvestments Limited .08 538
Alliom Finance Private Limited - 130
Edelweiss Rural & Corporate Services Limited .08 -
Edclweiss Investment Adviser Limited 1.0% -
Edel Invesiments Linnted .01 -
13 Trade Recevables from Lidehweiss Finance & lavestments Limited* - 0.00
Edetweiss Custodial Services Limited - 0.76
Edelweiss Securities Limited - 5382
Edehveiss General Insurance Company Limited - 041
1 Other Receivable Edehweiss Rural & Corporate Services Lintited 087 .63
Edchveiss Financial Services Limited - NN
ECL Finance Limited - 133
Edelweiss Broking Limited* .00 .
ECE Finanee Limited® 0.00 -
Edehweiss Sceurities And Investments Private Limited 0.13 -
Tadra Credit Investment Fund 1 - 2.38
15 Interest receivable-Acered -Grouwp Company Edelweiss Rural & Corporate Services Limited - 434
Edel Land Limited 9.45 11,43
Edelweiss Brokmg Limited - 2.01
Edelweiss Altemative Asset Advisors Limited - 397
Edelweiss Securttics And Investments Privare Limited 2.37 0.09
16 limerest payabie -Accmued -Group company Edebweiss Rural & Corporate Services Limited 4182 12.70
Eidet Land Limited - 6.08
Cdeiweiss Financiad Services Limied 41.63 728
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Edel Finance Company Limited

Notes to the financial seatements for the year ended March 31, 2022

(Currency: Indian rupees in milfion)

43, Disclosure of Reluted Party Transactions pursuant to END AS 24 "Related Party Transactions' (continued)
Sr.No. Naturc of Transaction Reluted Puarty Name 202122 2020-21
{I¥) Balances with related parties (continued)
17 Interest receivable - accrued on debentures and bonds of Cdelweiss Retail Finance Limiled 136 182
Fdelweiss Rurat & Corporate Services Linited - b0l
Ldel Land Eamiled* .00 -
18 Margin placed with broker Edehweiss Custodhal Services Limited - 0.02
Fdehweiss Secartties Limited - 0.22
19 Corporate Guarantee taken from Edelwetss Finangial Serviees Limited 470.06 B
Edelweiss Rural & Corporate Services Liniied 72655 760620
* 0.00 indicates the number is smaller than 0.01 million
Noies
| Ialormation relating o remunsration paid to key managerial person mentioned above excludes provision made for gratuily. leave encashment and provis son made (or bonus
which are provided for group of employees on an everall basis. These are included on cash basis. Remuneration to KMP's shall be within the limit as prescribed by the
Companics agr,
2 Loan given/faken to/from related parties are disclosed based on the maxizaum of debit and credit of transaction amaunl and lota? of debil and credit of transzclion amount
givenstaken during the reporting period.
3 Pursuant to the composite scheme of amangement and amalgamation under seetion 230 1o 232 of the Companies Act, 2013 ,Edel Land Limiled (- Amatgamazed ur Resulting

Company'}), ECap Equities Limited (‘Demerged Company’ - defined in the scheme as demerged undertaking and thereby entire activities, business, operations and
undertakings of the Demerged Company forming part of the Trading and Capital Markets business) and EC Cemmodity Limited (‘Amalgamating Company™) has heen

amalgamated with effect from April 01, 2020 (*the Appointed date’).
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Edel Finance Company Limiied
Notes to the financial statements for the year ended March 31, 2022

{Currency: [ndian rupees in mitlions)

45. Capital Management

The Reserve Bank of India (RBI}) sets and monitors capital adequacy requirements for the Company from time to
time, ‘The Core Investment Companies (Reserve Bank) Directions, 2016, stipulate that the Adjusted Net Worth of a
CIC-ND-5I shall at no point in time be less than 30% its risk weighted assets on balance sheet and risk adjusted
value of off-balance sheet items as on date of the last audited balance as at the end of the financial year.

The Core Investment Companies {Reserve Bank) Directions, 2016, further stipulate that the outside liabilities of a
CIC-ND-3I shall at no point of time exceed 2.5 times its Adjusted Net Worth as on date of the last audited balance as
at the end of the financial vear.

The Company’s policy is to maintain a strong capital base to maintain investor, creditor and sharehoider confidence
and 10 sustain the future development of the business. The impact of the level of capital on sharcholders’ returns is
also recognised and the Company recognises the need to maintain a balance between the higher returns that might be
possible with greater gearing and the advantages and security afforded by a stronger capital position.

Although maximisation of the return on risk-adjusted capital is the principal basis used in determining how capital is
aflocated within the Company to particular operations or activities, it is not the sole basis used for decision making.
Account is also taken of synergies with other operations and activities, the availability of management and other
resources, and the fit of the activity with the Company’s longer-term strategic objectives. The Company’s policies in
respect of capital management and allocation are reviewed regularly by the Board of Directors.

The Company has complied with minimum stipulated capital requirement which has been disclosed in note 49 in the
financial statements,




Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2022

{Currency Indian rupees in millions)

46,
46.A

40.B

46.C

Fair Yakhic measurement:

Valuation Principles

Fair value is the price that would be received to sell an asset or paid fo transfer a liability in an orderly transaction in the principal (o1 most
advardagrous) market at the measurement date under current market conditions {i.e., an exit price), regardiess of whether thuat price is directly
observable or estimated using a valuation technique. In order to show how fair values have been derived. financial instrunents are classified
based on a hierarchy of valuation iechnigues:

Level { — valuation technique using quoted market price: financial instruments with quoted prices for identical instruments in active markets that
company can access at the measurement date.

Level 2 — valuation technique using observable inputs:Those where the inputs that are used for valuation and are significant, are derived from
directly or indirectly observable market data available over the entire period of the instrument’s life.

Level 3 — valvation technique with significant unebservable inputs: Those that include one or mere unobservable tnput that is significant fo the
measurement as whole.

Refer note 4.9 for more details on fair value hierarchy

VYaluation goverance framework

The Company's fair value methodology and the governance over its models includes a aumber of controls and other procedures to ensure
appropriate safeguards are in place to ensure its quality and adequacy. All new product initiatives (including their valuation methodologies) are
subject to approvals by various functions of the Company including the risk and finance functions.

Where fair values are determined by reference to externally quoted prices or observable pricing inputs to models, independent price determination
or validation is used. For inactive markets, Company sources alternative market information, with greater weight given to information that is
considered to be more relevant and reliable.

The responsibility of ongoing measurement resides with the business and product line divisions. However Finance department is also responsible
for establishing procedures governing valuation and ensuring fair values are in compliance with accounting standards.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

As at March 31, 2022 Level 1 Level 2 Level 3 Total

Assets measured at fair value on a recurring basis

Investments

Other debt securities - 437214 - 4,372.14
Total investments measured at fair value - 437214 - 437214
As at March 31,2021 Level ! Level 2 Level 3 Total

Assets measured at fair value on a recurring basis

Investments
Other debt securities - 6,093.09 - 6,005.09
Total investments measured at fair value - 6,095.09 - 6.095.09

B & D
Q> é\
< D

it

R B S\ (‘RN 102454W}¢9}}

é~Dacc




FEdel Finance Company Limited

Notes t¢ the financial statements for the year ended March 31, 2022

(Currency: Indian rupees in miilions)

46.

D.

Fair Valve measurements {(Continnted)

Valuation techaniques:

Debt securities:

Fair vahue of debt secursties is derived based on the indicative quotes of price and yields prevailing in the market as at the reporting date. The Company has nsed quoted price of natignal
stock exchange wherever bounds are iaded actively, In cases where debt securities are not activity traded. the Company has used CRISIL Corporate Bond Valiet model for measuring fair

value.

Sccurity receipts

The markst for these securities is not active. Therefore, the Company uses valuation techuiques to measure their fair values. Since the security receipts are less fiquid mstruments
therefore they are valued by d'scounted cash flow muodels. Expected cash flow levels are estimated by using quantitative and qualitative measures regardingz the charactenstics of the
ninderkying asssts including prepayiment rates, default rates and other economic drivers. Securities receipts with significan? unobservable valuation inputs are classified as Level 3.

bquity inseruments, preference shares, warrants and units of mutuat fund:

Tire maujovity of equitly instruments 2ee actively traded on stock exchanges with readify available active prices on a regular basis. Such instruments are classificd as Level | Units hekd in
funds are measured based on their published net asset value (NAVY, 1aking into account redemption andior other restrictions. Such instruments are also classified as Level | Unguoted
cquity instruments, preference shares and warrants are initially recognised at transaction price and re-measured at each reporting date at valuation provided by external valuer at
mstrament level. All unquoted instruments are classified at Level 3

Units of ATF Fund and Venture Fund
Units held in AIF funds are measured based on their published net asset value {NAV). taking into account redemption and/er other restricrions. Such instruments are classitied as Level 3

Embedded derivative:
An embedded derivative is a component of a hybrid instrenzent that also includes a non-derivative host cantract with the effect that some of the cash flows of the combined instrunient

vary in a way similar to a stand-alone derivative.

Cempany uses valuation models which calculate the present value of expected future cash flows. based upon “no arbitrage’ principles. Inpuss 1o valuation models are determined from
observable market (Indices) data wherever possible, including prices available from exchanges. dealers, brokers. company classify these embedded derivative as fevel 3 instruments

Exchange traded derivatives:
Exchange traded derivatives inciudes index/stock options, index/stack futures, company uses exchange traded prices to value these derivative and classity these instrument as level |

L. The following table shows a reconciliation of the opening bulances and the closing balances for fair value measurements in Level 3 of the fair vatue hierarchy.

There are no Level 3 Instruments oustanding as at March 31, 2022,

o N : - ' Fquity i
Finzncial year ended March 2621 Secu‘ruy Units of AFF Units of venture ) Equity Preference Warrants Totat
receipis fund instruments Shares
Investments - at Aprit 1, 2020 2,703.45 2.163.64 119.02 21410 3699 5250 5,289,710
Purchaze - 1982867 - - - . 1,028.67
Sale / redemption {2,709.63) {3.203.26) {128.42) (255.62) 41,70} (52,507 (6,391.13)
Transfer into lcvel 3 . - - - - - -
Transfur from level 3 - - - - - _ .
Profit / Fair value change for the year recognised in profit or Joss €18 1095 940 11.52 471 - 72.76
lnvestnrents - at March 31, 2021 - - - - - . -
Unrealised gain/{Loss) related to balances held at the end of the year - - - - - . -
Embedded Options
Assets Liabilities Net Balance

Firancial year ended March 2021

at April 1,2020 1,391.66 109.05 1,282.61
Issuances
Settlements / transfer (1,391.60) (109.03) {1,282.51)

Changes in fair value recognised in protit or loss
Investments - ai March 3§, 2021 - - _
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46. Fair Value measurement: (Continued}

F. Fair vahie of financial instruments not measured at fair value:
The tabie below is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments that are not
carried at fair value in the financial statements. This table does net include the fair values of nen—financial assets and non—firaacial
fiabilities,

As at March 31, 2022 Carrying Value Level | Level 2 Level 3 Total

Financial Assets

Loans 1,880.91 - - 1.88(.91 1.880.91
[nvestments 23,222.00 - 23.222.00 - 23.222.00
Total Financial Assets 25,102.91 - 23,222.00 1,880.91 25.102.91

Financial Liabilities

Debt securities 6,691.33 - 5.578.89 - 5.578.89
Borrowings (other than debt securities) 16,771.37 - - 10.771.37 10.771.37
Subordinated Liabilities 16112 - 162.48 - [62.48
Total Financial Liabilities 17,623.82 - 5,741.37 - 16,512.74
As at March 31, 2021 Carrying Value Level 1 Level 2 Level3 Tetal

Financial Assets

Loans 8.445.73 - - 844373 8.44573
[nvestments 13.945.12 - 13.945.12 - 13.945.12
Total Financial Assets 22,390.83 - 13,945,12 8,445.73 22,390.85

Financial Liabilities

[Debt securities 10,605.81 - 9,105.60 - $.105.60
Borrowings (other than debt securities} 7.836.05 - - 7.136.03 7.136.03
Subordinated Liabiities 161.12 - 171.89 - 171.8%
Total Financial Liabilities 17,962.98 - 4.377.49 - 16,413.54

G. Valuation Methodsalogies of Financial Instruments not measured at fair value

Below are the methodolegies and assumptions used to determine fair values for the above financial instruments which are not recorded
and measured at fair value in the Company's financial statements. These fair values were calculated for disclosure purposes only. The
below methodologies and assumptions relate only to the instruments in the above tables and, as such, may differ from the techniques and
assumptions explained in notes.

Short Term Financial Assets and Liabilities

Carrying amounts of cash and cash equivalents, bank balances other than cash and cash equivalents. trade and other receivables, trade
payables approximate the fair value because of their short-term nature, Difference between carrying amounis and fair values of other
financials assets and other fizancial liabilities is not significant in cach of the years presented.

Financial assets at amortised cost
The tair values financial assets measured at amortised cost are estimated using a discounted cash flow model based on contractual cash
flows using actuat or estimated vields and discounting by vields incorporating the counterparties’ credit risk.

Issued Debt
The fair valuc of issucd debt is estimated by a discounted cash flow model.
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47, Risk Management
A Introductivn and risk profile
Risk is an stherent part of Company's business activities. When the Company extends a corporate or retail loan, buys or sells sccurities in market, or oifers

other praducts of services, the Company takes on some degree of risk. The Company's everall objective is 1o manage its businesses, and the associated risks.
1 a mmanier that balances serving the interests of its customers and investors and protects the safety and soundness of the Company.

The Company believes that effective risk management reqguires:

13 Acceptance of responsibitity. including identification and cscalation of risk issues, by all individuals within the Company;
2) Ownership of nisk idenuification, assessment, data and management within eacl of the lines of business and Coporate: and
3) Firmuwide structures for risk governance

The Company strives fer continual improvement through efforts to ezhance contrels, ongoing employee training and development and other measures.

B. Risk Management Structure
We have o well-defined risk management pelicy framework for nisk identification. assessment and control to effectively manage risks assaciated with the
varigus business activities. The risk function is menitored primarily by the business nsk group. The Edelweiss Group has also esiablished a Global Risk
Comunittee that is responsible for managing the risk arising out of various business activities at a centrai level.

Cur risk management policy ensures that the margin requirements are conservative to be able to withstand market velatility and scenarzos of sharply
declining prices. As a result, we follew conservative lending norms. The Edelweiss Group centralises the risk monitoring systems to monitor our client's
credit exposure which is in addition to the monitoring undertaken by the respective businesses.

The Company's board of directors has overall responsibility for the establishment and oversight of the Cempany’s risk management framework. The board
lias established the Risk Maoagement Comumitiee, which is responsible for developing and monitoring the Company™s risk management policies. The
Committee holds regular meetings and report to board on its activities

The audit committee oversees how management monitors compliance with the Company’s risk manapement pelicies and procedures. and reviews the
adequacy of ihe risk management framework in refation to the risks faced by the Company. The audit commuitiee is assisted in its oversight role by iniernal
audit. Internal audit undenakes both regular and ad hoc reviews of risk management controls and procedures. the results of which are reported to the audit
commitiee.

C. Risk mitipation and risk culture
The Company's business processes ensure complete independence of functions and a segregaiion of responsibibizes. Credit appraisal & credil control
pracesses, centralised operations umit, independent audit unit for checking compliance with 1he prescribed policies and approving loans at transaction level as
well as our risk management processes and policies allow layers of multiple checks and verifications. Our key business processes are regularly monitored by
the head of our business ef operations. Our loan approval and administration procedures. collection and enforcement procedures are designed te minimise
delinguencies and maximise recoverics.
At all levels of the Conpany’s operations, specifically tailored risk reports are prepared and distributed in order 1o ensure that all business divisions have
access to extensive, necessary and up-to-date information.
It is the Company's policy that a monthly briefing is given to the Board of Directors and all other relevart members of the Company in the wilisation of
market fuiis, proprictary imvestments and liquidity, plus any other risk developments.

It 1s the Company’s poficy to ensure that a robust risk awareness is embedded in its orgamsational Tisk calture. Employees are expected to tzke ownership and
be accountable for the risks the Company is exposed to. The Campany's continuous traiting and development emphasises that emplovees are made aware of
the Company's risk appetite and they are supported in their roles and responsibilities 1 monitor and keep their exposure to risk within the Company’s risk
appetite limits. Compliance breaches and internal audit findings are impontant elements of empiovees’ annual ratings and remuneralion reviews.

D. Types of Risks

The Compnny's risks are generally categorized in the folowing risk types:

Notes | Risks Arising from Mecasurement, monitoring and n nt of risk
11 Credit risk
Credit risk is the risk of financial loss if a Arises principally trom financing, Measured as the ameunt that could be lost if a customer or
customer or counterparty fails to meet an dealing in Corporate Bonds. counterparty fails to make repayments;
obligation under a contract, I[nvestments in Mutual Fund, Equity,
but also from certain other products Monitored using various intemnal cisk management measures and
soeh as goarantees and derivatives within limits approved by individuals within a framework of

delegated autherities; and

Managed through 2 robust risk contro! framewark, which
outlines clear and consistent policies, principles and suidance for
rzsk managers.

2| Liguidity risk

Liguidizy risk is the risk that we do not have Liguidity risk arises from mismatches injMeasured using a range of metrics, including Asset Liabitiry
sufficient financial the 1oming of cash flows. mismatch, Debt Equity Ratio

resources to meet our obligations

as they fall due or that we can ondy do soatanr | Arises when illiquid asset positions Regular monitoring of funding levels to ensure to meet the
CXCESSIVE COSt cannot be funded at the expected terms [requirement for Busisiess and maturity of our liabiities.

and when required.
Mamtain diverse sources of funding and biquid assets to facititate
flexibility in meeting our liquidity requirements of the Company.

3{Market risk

Matket nisk is the risk that Exposure te market isk is Measured using sensitivities, detailed picture of potential gains
maovements in macket factors,such separated inte two portfolios: irading  {and losses for a range of market inovements and scenarios,

as Interest rates, exuity prices and ladex prices, |and nor-trading.

will reduce our incomie or the value of our Moritored using measures, including the sensitivity of net
portfolin: infereslincone.

|Managed using risk limits approved by the risk management

colnnaties
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47
47.D.1

Risk Management
Credit Risk

Credit risk (s the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet s confractual obligations. and arises
principatly from the Company's Trade receivables and Loans The Company has adopted a policy of dealing with creditworthy counterpartics and obtains sufficient
collateral, where appropriate, as a means of mitigating the fisk of financial loss trom defaults. [n case the loans are to be restructured, similar credit assessment process is
follawed by the Company.

The Company's exposuare to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may
mflyence the credit risk of its customer base, including the default risk of the industry and country i which customers operate.

‘he Company manages and controls ¢redit risk by setting iimits on the amount of risk it is willing to accept for wdividual counterparties/Groups (Single Borrowing
Limit’Group Borrowing Limit) and for industry concentrations. and by monitoring exposures in relation to such limits,

£ customer
s exposed

Credit quality of a customer is assessed hased on its credit worthiness and historical dealings with the Company and market intelligence. Outstandin
recelvables are regmlarly monstored The credit quality Teview process aims o atlow the Company to assess the potential loss as a result of the risks to which it
and take corrective actions.

Derivative financial Instruments:

Credit nisk asising from derivative financial instruments is, at any time, limited to those with positive fair values, as recorded on the balance sheet. With gross—set:led
devivatives, the Company is also exposed t¢ a settlement risk. being the risk that the Company honours its obligation, but (he counterparty fails to deliver the counter
value,

Impairment Assesment:

The Company applies the expected credit loss madel for recognising impairment loss. The expected credit loss allowance 1s computed based on a provision matrix which
takes info account historical credit loss experience and adjusted for forward-looking information.

The expected credit foss is 3 product of exposure at defauit, probeability of default and oss given default. The Company has devised an intermal model 10 evaluate the
probability of default and loss given defauit based on the parameters set out in [nd AS. Accordingly. the loans are classified into various stages as foliows:

Enternal rating grade Enternal grading description Stages
Performing
High grade 0dpd and 1 1o 36 dpd Stage 1
Standard grade 31 to 90 dpd Stage 2
Non-performing
individually impaired 90+ dpd Stage 3

Credit loss is the difference between all contraciual cash flows that are due to an entity in accordance with the contract and all the cash flows that the entity expects to
receive {i e, all cash shortfalls}, discounted at the eriginal EIR. Expected Credit Loss (ECL} computation is not driven by anv single methodology. however methodology
and approach used must reflect the following:

1 An unbiased and prebability weighted amount that evaluates a range of possible outcomes

2} Reasonable and supportable information that is avaiiable without undue cost and effort at the reperting date about past events, current condstions and forecasts of
future economic conditions;

3} Time value of money
While the time value of money element 1s currently being factored into ECL measurement while discounting cash flows by the Effective Interest Rate (EIR}, the

objactive of developing 2 macroecoromic model using exogencus macroeconomic variables (ME Vs) is to address the fitst two requirements. This has been achieved by
using the model output to adjust the PD risk component in order to make it forward looking and probability-weighted.

Significant increase in credit risk (SICR)

Company considers a financial instrument defaudted, classified as Stage 3 (credit-impaired) for ECL calculations, in all cases when (he borrower becomes 90 days past
due. Classification of assets fonn stage | to stage 2 has been carried out based on SICR criferion. Accounts which are more than 30 days past due have been identified as
accounts where significant increase in credit risk has been observed. These accounts have been classified as Stage 2 asscts. When such events oceur, the Company
carefully considers whether the event should resuit in treating the customer as defaulted and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is
appropriale.

Probability of Default

Probability of default (PD) is an estimate of the likelihood of default over a given time horizon. PD estimation process is done based on historical internal data avajlable
with the Cempany, While arriving at the PD, the Company also ensures that the factors that affects the macro economic trends are considered to a reasonable extent,
wherever necessary Company calculates the 12 month PI) by taking into account the past historical trends of the Loans/portfolio and its credit performance. In case of
assets where there (s a significant increase in credit risk / credit impaired assets, lifetime PD has been applied.

Loss Given Default {LGD)

The LGTY represents expected losses on the EAD given the event of default. taking into account, among other attsibutes, the mitigating cffect of collateral value at the
tim:e it is expected fo be realised and the time vatue of money. The Loss Given Defauit {LGD) has been computed with workout methodology. Workout LGD is widely
considerad to be the mest flexible, transparent and logical approach o build an LGD medel. Along witls actual recoveries, value of the underlying collateral has been
factered n fo estimaie future recoveries in LGD computation. Workout LGIY computation involves the actual recoveries as well as future recoveries (as a part of the
workout process} en a particular facility, as a pereentage of balance outstanding at the time of Default/Restructuring. The assessment of workout LGD was then
performed. Principal outstanding for each loan was assessed, which went into the denominator of the LGD calculation. LGE computation has been done for each
segment and sub-seypment separately.
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47.Du1

47.0.2

Risl Management {confinued)
Credit Risk {continued)

Exposure at Default (EAD)
The amount which the horrower will owe o the porttolio at the time of default is defined as Exposure a1 Default (fEAD), While the drawn credit Eine reflects the explicit
eaposuie for the Company, there might be variable exposure that may increase the EAD. These exposures are of the nature where the Cotvipany provides future
commitments, in addition to the carrent credit. Therefore, the exposure will contain both on and off balance sheet values. The value of exposure is given by the following
formula:

EAD = Drawn Credit Line + Credit Conversion Factor * Undrawn Credit Line

Where,
Drawn Credit Line = Curvent outstanding amount
Credit Conversion Factor (CCTF) = Expected future drawdown as a proporiron of undrawn amount

Undrawn Credit Line = Difference between the total amount which the Company has committed and the drawn credit line While the drawn exposure and limits for the
custonter ase available, the modeliing of CCF 1s required for computing the EAD

Forward looking adjustments
“A measure of ECL is an unbiased probability-weighted amount that is determined by evaluating a range of possible cutcomes and using reasonable and suppoertable
infomuation that is available without undue cost or etfort al the reporting date about past events, current conditions and forecasts of future economic conditions.”

To fulfil the above requirement Company has incorporated forward looking information into its measurement of ECL. The objective of developing a macroeconomic
medel nsing exogenous macreeconomic variables (MEVs) is 1o address the requirements of unbiased. probability weighted outcomes while taking into account current
conditions as well as future economic conditions. This will be achieved by using the model cutput to adjust the PD nsk component s order te make it forward fooking
and probabitity-weighted

Exogenous macrocconomic parameters were used as independent (X) vanables to predict the dependent (Y) vanable. Keeping in mind Ind AS requirements around
obtaining reliable and supportable information, without incurring undue cost or effort- based on advice of risk committee members and economic experts and
consideration of a variety of external actual and forecast information, the Company formulates base case view of the future direction of relevant economic variable as
well as a representative range of other possible forecast scenario. This process involves developing two or more additional economic scenartos and considering the
relative probabilities of each outcome.

Data sourcing

The Company is expected 1o obtain reasonable and supportable information that is available without undue cost or cffort. Keeping m mind the above reguirement
macroeconomic information was aggregated from Economic Intelligence Unit (EIU), Bloomberg, World Bank, RBI database. The EIU data has a database of around 150
macroeconemic variables as well as their forecasted values. Beyond 2022 macro-economic variables are forecasted by mean reverting the values 1o their long ferm
average. External information includes economic data and forecasts published by govermmental bedies and monetary authorities in the cowniry, supranational
organizations such as the OECD and the IMF, and selected private sector and acadetic torecasters.

Probability weighted scenario creations:

To ingorporate macroeconomic impact info probability-weighted, each scenario has an associated probability. In order 10 ensure consistency across macrocconomic
models, these probalnliies were calculated at an overall level for both Retail and Non-Retail portfolios, keeping in nund that though the impact of a scenarie across
difterent portfolios may differ based on endogencus factors, the probability of a scenario unfolding is purely exogenous, and hence should not vary.

The Company has identified and documented key drivers of eredit risk and credit lesses for each portfolio of financial instruments and using an analysis of historical
data, has estimated relationship between marco-economic variables and credit risk and credit Josses.

Predicted relationship between the key indicators and default and loss rates on various portfolios of financial assess have been developed based on analysing historical
data over the past 5 vears

Risk Concentration
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have similar econemic

features that would cause their ability to meet confractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations
indicate the relative seasitivity of the Company’s performance to developments affecting a particular industry or geographical location

In order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on maintaining a diversified portfolio.
Identified concentrations of credst risks are controlled and managed accerdingiy.

The following table shows the risk concentration by induostry for the components of the balance sheet




Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2022

(Currency: Indran rupees iy nnllions)

47. Risk Management (cominued)
Credit Risk fcontinued)

47.02.2 Industry analysis - Risk concentration as at March 31, 2022

Fipancial

State & Central

Service

Retail

Particulars Services Government Agriculture  Industry  Real Estate Sector Loans Others Total
Finaucial Assets
Cash and cash equivalents 1093 - - - - - 10.93
Trade recervables B . - - - - -
Loans 1.880.91 - - - - - 1,880.91
Investments 12,737.97 - - 14 856.17 - - 27.594.14
Other fiarcial assets 2.26 - - 007 - - 2.33
‘Fofal Asseis 14,632.07 - - 14,856.24 - - 24.488.31
Industry analysis - Risk concentration as at March 31, 2021
Particulars F.ma;?cml State & Central Agriculture  Industry  Real Estate Sf:lw'ice Retail Others Total
Services Geovernment Sector Loans
Financial Assets
Cash and cash equivalents 1,200.58 - - - - - 1,241,358
Trade receivables - - - - - 5293 52.95
Loans 843368 - - 10.05 - 8,445.73
[nvestments 768323 - - 12,354.98 - - 10,040.21
Other {inancial assets 705 - - 004 - 4096 48.05
Total Assets 17,328.54 - - 12,365.07 - 9391 29787.52

47.0.3 Cullateral and other credit enhancements

No collateral is held against the exposure as at March 31, 2022

The tables below shows the maximum exposure to credit risk by class of financial asset along with details on collaterals held against exposure,

Maximum exposure to credit risk

As at Asat
March 31,2022 March 31, 2021

Principal type of collateral

Financial assets

Cash and cash equivalents 10.93 1,200.58
Trade receivables - 5295
Loans:

i) Corporate Credit 1.880.91 844373
Investments 27.594.14 20,0402
Other financial assets 233 48.05
Tofal Financial Assets 29.488.31 29,787.52

These are receivabies mainty trom Clearing houses, Group. Cammying nrinimumm risk.

Loan is unsecured
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47. Risk Management (Continned)
47.E Liguidity Risk
Liquidity risk is defined as the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities that are settled by

delivering cash or another financial ass=t. Liquidity risk arises because of the possibility that the Company might be unable to meet its pavment chiigations when
they lall Gue as a result of mismatches m the tinving of the cash flows under both nonnal and stress circumstances.

Company has a Liquidity Contingency Policy in place to ensure various liquidity parameters are defined and tracked reguiarly. Liquidity Management Team is
provided with update on expected liguidity shortfalls in Nonnal as well as Siress sgenano.

To manage the stressed circumstances the Company has ensured maintenance of a Liquidity Cushion in the forn: of” Investments in Govenanent Securities,
Mutual Funds and Quoted Equity Shares. These assets carry minimal credit risk and can be liquidated #n a very shert peried of time. A liquidity cushion
amounting to 5-6°% of the borrowings is sought 1o be maintained through such assets. These would be to take care of immiediate obligations while continuing to
lonour our commitnients as a going concem. There are available lines of credit from banks which are drawable on notice whicl further angment the available
sources of funds. Funding is raised through diversified sources inchuding Banks, Private issue of Debt, Sub Debt efc to maintain a healthy mix.

As at March 31, 2022 « Analysis of contractual maturities of financiai assets and liabilities

] N 1 to 5 AL than 5
On Demand LUpto 3 Jtoé 6 Months to year to ore than 5 Total
Months Months 1 year Years years

Financizl Assets
(a) Cash 2 cash equivalents 1693 - - - - - 1093
(b} Receivables

(i) Trade ieceivables - - - - - - -
(¢} Loans - 629 19 1992 83330 398.40 - 1,8868.91
(d} Investments - 407232 1143 16.635 9.586.19 13 808 35 27,5394.14
(e} Other financial assels - 1.23 - - 1.12 - 233
Total undiscounted financial assets 10.93 4,702.82 130.35 849.95 9,985.71 13,808.55 29,488.31
Financial Liabilities
(2} Trade payables B 1724 - - - - 17.24
() Debt sccurities - 4035 40 97,54 379 461.05 2.093.55 6,691,33
{c) Borrowiags {other than debt securitics) - 8757 . - 10.683.80 . 10,771.37
{d) Subordinaed Liabitities - - 11.12 - 150.00 - 161.12
(e) Other financial liabitities - 885 - . - - B85
‘Total undiscounted financial liabilities - 4,149.06 148.66 3,79 11,294.85 2,093,535 17,649.91
Taotal net financial assets / (liabilities) 10.93 553.76 21.69 846.16 (1,309.14) 11,715.00 11,838.40
As at March 31, 2021 - Analysis of contractual maturities of financial assets and liabilities

- Lpte 3 EROTY 6 Monthsto  lyeartos  Morethan § -
On Demand Months Months 1 year years years Total

Financial Asscis
ta) Cash and cash equsvalents 120058 - - - - - 1,200.53
ib) Receivables

{1} Trade receivables - 3283 - - - - 3295
{c) Leans - 7.022.04 1,423.69 - - - 844573
{d) Investments - - - 235770 1,66396 1401855 20,040.21
(e) Other financial assets - 48.05 - - - - 48.03
Total undisconnted financial assets 1,200.58 7,123.04 1,423.69 2,357.710 3,663.96 14,618.55 19,787.52
Financial Liabilities
(a} Trade payables - 4(.89 - - - - 40.89
(b} Debt securities - - 1.668.01 2.824.31 402047 2.133.02 £0,665.81
(¢} Borrowings (other than debt securnties) - 7.136.05 - - - - 7,136,805
(d} Suberdinated Liabilitics - - 16.50 - 21603 - 232.55
(e} Other financiai labilities - 1622 - - - - 16.22
Total undiscounted financial liabikities - 7.193.16 1,684.51 2,824.31 4,236.52 2,153.02 18,091.52
Tetal net financial assets / (liabilities) 1,200.58 (70.12) {260.82) (466.61) {572.56) E1,865.53 11,696,000

22 AN e O N

S :
e /./f../..'MuMBA:.”

- $02458W J ¢
n_s FRN




60FOT0'81 60°0Z0'81 16'68% L1 - 16'619°L1 safrqery Ri0),
91 r4a 1! £8'8 - +8'8 SEIEEqEL] THIUBUL YLD
S AEISBIAUL - T1TGE AN i - rrigt SPEU[LQET T PPIRUIPIOYLS
NSILARI ISR SO9FE L SO9FT1L LETLLO - LETLL'OT (sanLinoas 1¢ap ueyl Joyid)suimdriog
NS AT ISANULYSTAOIL 18°699°01 18°699'01 EE 1699 - ££169°9 SLNIAS A3
I IS2UL - HROF 687 0F YT Ll ¥TLl sastid b jpeurs
pue sasrd121ud eIdIu upy) 1Yo
SIONP212 JO SN SWIPUERISING 39.::
- - - - sastadiaua jpews pue sphdous
os1w o sanp Suipuelsing {e1o} (1}
spifieded apes]
SIMMRGHIT [RIRUL]
TS L8L'6T I5°L8L°6T 1£°88¢'62 - 1€°88F 67 IS8 [RI0 L
SO'81 SO°SF £€T - £€T QER _.u._.umh uy GO
SSH A1RT 1SN TYSLEIDU] 1 Z°0F0'0T 17080 0T F1H65LT - FUF6S LT UILISPALH
ASLEJBLISOIR] (LGS ELGHE'S 160881 - 16°088'1 sueo
N4y £6°T8 - - - S3|qeA|q0al AP |
MSEEDIRLISAINN] - BS°00T'L 8°00T'1 £6°01 - £6'01 SHajeAInbo ysep |pue Yse2)
EMW ’ [eaue
AJEANNISUIS HSLI JINJRW Aduwitag 15 punowy SH HSTY papeaj ninoury SARInaLLIE ]
i papeL) HON Suidrrey papes BON : Surd L)) H

"SIASSE [RISUBUL] 3AT122d531 JO S50J0 Yim paleioosse YSLE Arewinad Ui SHUIGeI] [SIOUBLILY PUE SILIIAEL] $I9SSE [BIOUTLS 10 21n50dxD YS11 19N B [230] w.sorﬁ
aansodxa YsL JpHav o]

TT0T ‘1€ YIIBIA IE SV

“seifoguod SuIpeI-ucu pue SURpRI UaamIaq SYSU 1djaew o) amsodxa si sajesedas Suedwor) ot |
2qeidanse urynM $2nsodXs S JYIEW 0NUCO pue SFBUBW 0] St UALEAFRURI YSLE 10%IEW §, AUediio)y Ayl JO 2A102(q0 aYJ 'speaids Jipa1d pue satel a3ueyoNe U210} ‘SH0N)
1S2IAMUT OF ANP JUAUANSUL JO $3011d 13342810 UT SIUIWIAOW ISIADE 01 IND SIUTHNIISTE [REIURUL 10 STWPIOY SI JO AN[EA AU 10 02U § AURdWO)) AU 1931J8 UBD H§ITYA YSU AU Hi

TTOT ‘1€ Y IR 32 SV

TTOT *1€ YR PIPUI 1BIA 303 10] SIUIRII)EYS

{panugioy) g

(suonjrur uy 7

paruny Au

31qet _&o_um

sinawered
Kb ‘sajes
YSU Jayrely

HETY 3016y aLy

GENE “LF
dng :.w_?: ‘Kouaumyy)
(w32 rui) A1) 061 SION

07} P3uruly PPY




Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2022
{Currzncy: Indian rupees in millions}

47, Risk Management

17.F Market Risk (continued)

Interest Rate Risk

The principal risk to which non-trading portfolios are exposed is the risk of loss from fluctuations in the future cash flows or fair values of firyancial
instraments because of a change in market interest rates. Interest rate sisk is managed principally through monitoring interest rate gaps and by having pre-
approved hmits for repricing bands.

ALCO is the monitering body for compliance with these limits. ALCO reviews the interest rate gap statement and the mix of floating and fixed rate
assets and lrabilines. Balance Sheet Management Unit 1s in-charge for day to day management of interest rate risk.

Interest rate risk arises from the possibility that changes in interest rates will affect futuse cash flows or the fair values of financial insruments. The Board
has cstabhshed linzits on the non-trading inferest rate gaps for stipulated periods. The Company's policy is to monitor positions on a dailv basis and
hedging sirategies are used 10 ensure positions are maintained within the established limits.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates {all other variabies being constant} of the Company’s
statement of profit and loss and equity. The sensitivity of thie statement of profit and loss is the effect of the assumed changes in interest rates on the profit
or loss for a year, based on the floating rare non—trading financial assets and financial Habilitics held at March 31, 2022 and at March 31, 2021

[nterest rate sensitivity
As at March 31, 2022

increase in Sensitivity of  Sensifivity of  Decrease in Sensitivity of Sensitivity

basis points Profit Equity basis points Profit of Equity
Corporate debt secusities 23 {10.93) - 25 10,93 -
As at March 31, 2021

Increase in Sensitivity of  Sensitivity of  Decrease in Sensifivity of  Sensitivity

basis points Profit Equity basis points Profit of Equity

Corporate debt securities 25 (15.24) - 25 15.24 -




Edel Finance Company Limited
Notes to the financial statements for the year ended March 31, 2022

(Currency: Indian rupees in millions)

48. Note On account of Merger

The Board of Directors of the Company at their meeting held on February 12, 2020 had approved the Scheme of Merger of
Edelweiss Finvest Limited ('EFL") (Formerly known as Edelweiss Finvest Private Limited), the Transferor company with Edet
Finance Company Limited. the Transferee Company with effect from April 01, 2019 or such other date as may be approved
by the Hon'ble National Company Law Tribunal (NCLT), Bench at Mumbai as the Appointed Date. This 1s under sections
230 to 232 and all other applicable provisions of the Companies Act, 2013, (the *Act’) and the rufes framed thereunder
providing for the merger by abscrption. The Appointed Date shall be the effective date and the Schense shall be deemed to be
effective from the Appointed Date. The aforesaid Scheme of Merger by Absorption was filed with the Hon'ble National
Company Law Tribunal, Bench at Mumbai, The Registrar of Companies and the Office of Official Liguidater, Mumbai and
The Regional Director, Western Region. Mumba:. The Scheme was sanctioned by Hen'ble NCLT on February 22, 2021 and
the certified true copy of the order was issued by NCLT on March 31, 2021, The Company has filed the notice of order with
Ministry of Corporate Affairs to give effect to the scheme on April 09, 2021

The merger was accounted under the “pooling of interest” method prescribed under Ind AS 103 - Business Combinations, as
prescribed by the Scheme. Accordingly, all the assets, liabilities and other reserves of the Transteror Company were
aggregated with those of the Transferee Company at their respective book values from the carkiest period presented. On April
1, 2019, in terms of the Scheme of Arrangement, 4,33,23,638 equity share of Rs. 100 each (Number of Shares 4,33.23.638) of
the Transferce Company has been allotted to the shareholders of Edelweiss Finvest Limited (the Transferer Company) for 130G
equity shares of the Transferee Company of Rs. 160 each for every 100 equity share of the Transferor Company of Rs. 10
each held by them in the share capital of Edelweiss Finvest Limited {the Transferor Company), after cancellation of
3.33,25,873 shares of the Transferor Company. These shares were considered for the purpose of calculation of eamings per
share appropriately. The net effect of Rs. 3.999.11 Million being the difference between the amount recorded as share capital
and the amount of the share capital of Transferor Company has been credited in Capital Reserve account.

Particulars As at Aprit 1, 2019
{i.c. March 31, 2019)
Financial assets
Cash and cash equivalents 4.670.11
Derivative financial instruments 706.85
Securities held for trading 1.142.86
Trade receivables 21.34
Other receivables 26.46
[.oans 24,560.35
[nvestments 1.862.01
Other financial assets 668.12
Non-financial assets
Currend fax assets {net) 147.32
Deferred tax assets (net} 114,22
Property, Plant and Equipment 135
Other Intangible assets 6.35
Other non- financial assets 10F.56
TOTAL ASSETS (A) 34,029.10
Financial liabilitics
Derivative financial insteumertts 42249
Trade pavables 323.89
Debt securitics 22.275.76
Borrowings (other than debt securities) 33718
Subordinated liabilitics 16117
Other financial lhabilities 22.74
Non-financial Habilities
Current tax liabilitics (net) 26393
Provisions 14.9¢
Other non-financial liabilities 42.07
TOTAL LIABILITIES (B) 23,864.13
RESERVES AND SURPLUS (() 9,831.71
NETASSETS P RENOVERTACRCI P A A FAL
Issue of shares to the sharcholders of Transferor Company (E) 4,332.37 o
—|CAPITALRESERVE-ON-MERGER (D-E) , . (3,999.11)
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Edel Finance Company Limited
Notes to the financial statements for the year ended March 31, 2622

{Currency: Indian repees in millions)

Regulatory disclosure of Core Investinent Company (CIC)
42 CORE INVESTMENT COMPANY (“CIC") COMPLIANCE

3 As at As at
iParticulars March 31, 2022 March 31, 202 1
[a} Investnients & loans to group companies as a proportion of Net Assets (%) 99 98% 99.61%4
b) Investments in equity shares and compulsorily convertible instruments of group 8I7%% 48.76%4
compailies as a proportion of Net Assets (%) {refer note 1)

¢) Capital Adequacy Ratio (%) [Adjusted Net worth / Risk Weighted Assets) 41.05% 422024
.d) Leverage Ratio (Times) [Outside liabilitics / Adjusted Networth] 1.46 149

Note:

I. Company reecived the certified true copy of the merger crder on March 31, 2021, and hence certain loans and investments in the
balance sheet of EFL were re-crganized as they cannet be part of EFCL., being a CIC. Due to bank holidays around end of March and
beginning of April. certain loan repayments were banked only on Aprii 5. 2021, As a result, as a1 March 31, 2021, the ratio of equity
invesumenis in group compasnies te its net assets based on merged balance sheet stood at 48 76%. The ratio pest giving effect to these
repayments on April 5, 2021 stood at 64 57% which is higher than the minimum required by RBI{CIC) Directions. Consequent to above,
the notice of the order was filed with Ministry of Corporate Aftairs on April 9. 2021 1o give effect to the scheme of merger

30.  Exposure to real estate sector

As at As at
Particolars March 31, 2022 March 31,2021
a) Direct Exposures

(1} Residential Mortgages - Lending fully secured by Mortgages on residential property
that is or will be eccupied by the borrower or that is rented property that (s or will be
cccupied by the borrower or that is rented - of which housing loans eligible for inclusion
in priority sector advances are rendered . -

(1) Commercial Real Estate- Lending secured by mortgages on commercial real estate
{office buildings, retail space, multi purpose commercial premises, mutti family residential
buildings muiti tenanted commercial premises, industrial or warehouse space. hotels, land
acquisition, development and construction, etc.). Exposure would also include non fund
based (NFB) limit - -

{31} Investments 1n Mortgage Backed Securities (MBS) and other securitised exposures —

a Residential -
h. Commercial Real Estate - -

b) Indirect Exposures
Fund based and non-tfund based exposures on National Housing Bank (NMB3) and Housing|
Finance Companies (HFCs). 2,934.53 1.000.060

Total exposure to Real Estate Sector 2,934.53 1.000.00

51, Disclosure of details as required by RBI/DNBR/2616-17/39 i.e. Master Direction - Core Investment Companies (Reserve Bank)
Directions, 2016 dated August 25, 2016 (Updated as on Noevember 22, 2019)

Liabilitics Side:
Particulars Amount Qutstanding as at Amount Overdue as at
March 31, 2622 March 31, 2021 March 31, 2022 March 31, 2021

1) Loans and advances availed by the
CIC inclasive of interest accrued
thereon but not paid
a} Debentures: (other than those falling
within the meaning of Public deposits}

{1} Secured 4,716.65 8.334 89 - -

(i1) Unsecured 1,974 68 233092 - -
b3 Deferred Credits . - - -
¢) Term Loans - - - -
d} Inter-corporate loans and borrowing 16.771.37 713605 - -
¢) Commercial Paper - - - -
£) Other loans (Bank overdraft) - - - -

& THated ATt iTies ] tR1 19 TAT 17 "
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Edel Finance Company Limited
Notes to the financial statements for the vear ended March 31, 2022

{Currency: Indian rupees in imilliens)

Regulatory disclosure of Core Investment Company (CIC)

51, Disclosure of detaiis as required by RBIDNBR/2616-17/3% i.e. Master Direction - Core Investment Companies (Reserve Bank)

Directious, 2016 dated August 25, 2016 (Updated ss on November 22, 2019) (continued)

Assets Side:
T

lPar!icu!ars

Amount OQuistanding as at

March 31, 2822

March 31,202 ¢

2} Break up of Loans and Advances includiag bills receivables (other than those
included in {4) below)

a) Secured

b} Unsecured

3) Break up of Leased Assets and stock on hire and other assets
courting towards AFC activities
i) Lease assets including lease rentals under sundry debtors:
(a) Financiat Lease
(b) Operating Lease
i1} Stock on hire including hire charges under sundry debtors
(a) Assets on hire
{b} Repossessed assets
iil) Other loans counting towards Asset Financing Company activities
{z) Loans where assets have been repossessed
(b} Loans other than {a) above

4) Break up of Investments
Cuerrent Investments:
1. Quoted:
(1) Shares:

(a) Equity

(b) Preference
{i1) Debentures and Bonads
{111} Units of Mutual Funds
(v} Government Securities
(v} Others

2. Unguoted
(1) Shares:

{a} Equity

{b) Preference
{11) Debentures and Bonds
{iii) Unats of Mutual Funds
() Government Securities
(v) Others

Long term Ipvestments:
1. Quoted:

{1) Shares:

(a) Equity

(b} Preference

(i) Debentures and Bonds

(1) Units of Mutual Funds
(1v) Government Securitios
(v) (thers

2. Unquoted:

(1) Shares:

(a) Equity (refer note 1)

(b) Preference

(1} Debentures and Bends

{ti) Units of Mutual Funds
{iv} Government Securities
{v} Others (refer note 2}

1,880.91

2322200

4.292.08

844573

13.945.12

6.015.34

Notes:

-1 Unquoted-equily- inelude investment in-equity, compulsory convertible debentures and compulsory

*{ MUMBAY
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Edel Finance Company Limited
Notes to the financial statements for the year ended March 31, 2022

(Currency: Indian rupees in nullions)

Regulatory disclosure of Core Investment Company (CIC)

51, Disclosure of details as required by RBYDNBR/2016-17/39 i.¢. Master Direction - Core Iavestment Companies (Reserve Ban k)
Pirections, 2016 dated Avgust 25, 2016 (Updated as on November 22, 2019) (continued)

3} Borrower group-wise classification of assets financed as in (2) and (3) above :

For 2021-22
Category Amount net of provisions
Secured Unsecured Total
I. Related party
a) Sabsidianes - 2760 20 2.700.20
b} Coimpanies in the same group - 823229 823229
2. Other than r:lated parties 4,716.65 1,974 68 6,691.33
Total 4,716.65 12,907,817 i7,623.82
For 2020-21
Category Amount net of provisions
Secured Ensecured Total
i, Related party
a) Subsidiaries - 5,038.48 503848
t} Companies in the same group - 2258.69 223869
2. Other than refated parties 8.334.89 2,330.92 10.665.81
Total 8,334.89 9,628.09 17,962.98

6) Investor group-wise classification of all investments (current and long-term)

Category As at As at
March 31, 2022 March 31, 2021
Market Value / Market Value /
Breakap Vaiue or Book Valee Breakup Value or Book Value

Fair Value or NAV | (Net of Provisions) | Fair Value or NAY | (Net of Provisions)

Related party

a) Subsidiaries 17,790.70 17,790.70 12,354 98 12,354 98

b) Companies in the same group 9.803.44 9,803 .44 7.685.23 768523
2. Cther than related parties - - - -
Total 27,.594.14 2759414 20,040.21 20,040.21

6.1) Investment in other CECs- Total amount representing any direct or indirect capital contribution made by one CIC in
another CIC is Nil

6.2) Investments and movement in provision

As at As at
Particulars March 31, 2022 March 31, 2021

1. Value of Envestments*

1) Gross Value of Investments
a) In India 2759414 2004021
b) Outside India R R

it} Provisions for Depreciation
a) In India B -
b) Outside India - -

1ty Net Value of Investments
a} In India 27,594 14 20,040.21
b} Outside India - .

2. Movement of provisions iteld towards depreciation on investments

&3 ‘ b}

e 6635
) Add : Provisions made during the year - -
U] Less - Writeeof / write-back of excess provisions during the'year’ T L . {366.35)

vy Clasing batance

*It includes only investments {Refer Note 11C)




Edel Finance Company Limited

Notes to the financial statenyents for the year ended March 31, 2022

(Currency: Indian rupees in millions)

52

Regulatory disclosure of Core Investment Company {Ci1C)

Disclosure of details as required by RBI/DNBR/2016-17/39 i.e. Master Directien - Core Investment Companies (Reserve Bank)
Directions, 2016 dated August 25, 2016 {Updated as on November 22, 2019) (continued)

7} Other information

Farticulars Amount OQutstanding as at
March 31, 2022 March 31,2021

(i) Gross Non-Performing Assets
(a) Related Parties - -
(b) Gther than Related Parties - R

(i) Net Non-Performing Assets
(a) Related Parties - .
{b) Other than Related Parties - -

(iii) Assets acquired in satisfaction of debt - -

Disclosure on liquidity risk

As required in terms of paragraph 3 of RBI Circular RBI/2019-20/88 DOR NBFC (PD) CC. No.102/03.10.001/2C19-20 dated November
4.2019 on Liquidity Risk Management Framework for Non-Banking Financial Companies and Core Investment Companies.

1. Funding eoncentration based on significant counterparty (barrowings)

As at March 31, 2022

Number of significant counterparties* Amount % of Total Deposits {% of Total
Liabilities

6 12.471.90 NA 70.53%%

Total 12,471.90 - 76.55%

As at March 31, 2021

Number of significant counterparties* Antount % of Total Deposits | % of Total
Liabilities

8 $,392.60 NA 33201%

Total 9,392.60 - 52.01%

* “Significant counterpariy” is defined as a single counierparty or group of connected or affiliated counterparties accounting in
aggregate for move than 1% of the NBFC-NDSIs 1otal liabifities.

2, Tep 20 large deposits
The Company being a Systemically Important Non-Deposit taking Non-Banking Financial Company registered with Reserve Bank of
India got converted into Care Investment Company {CIC) as NBFC-CIC-ND-S1, dees not accept public deposits.

3. Top 10 borrewings (amount in T millions and % of total borrowings)
As at March 31, 2022

Particulars Amount* % of Total
Borrowings**

Top 10 borrowers 13.033.40 73.95%

As atf March 31, 2021

Particulars Amount* % of Total
Borrowings**

Top 10 berrowers 9,705.60 54 G3%

* Represents principal amount
** Total borrowings represents debt securities + borrowings {other than debt securities) + subordinated liabilities

4. Funding concentration based or significant instrument / product

As at March 31, 2022
Amount % of Total
Name of the instrument / product Liabilities
Debt securities 6,852.45 38.76%
Y Fanl P Lx . gg Il’\"‘)"‘ll 2 L6 n'vnv
As at March 31, 2621 _
Amount “4-of Total
R o i Gmstramant ] prode ™ e S e
Debt securities 10,826.93 59.95%
Intra Group borrowings 7,136.05 39.52%




Edel Finance Company Limited
Notes to the financial statements for the year ended March 31, 2022

{Currency: Indian rupees in millions)

Regulatory disclosure of Core Investment Company (CIC)

52. Disclosure on liquidity risk (continued)

3. Stock Ratios

As at As at
March 31, 2022 March 31,2021
Commercial papers as a %o of iotal public funds 0% 0.0024
Commercial papers as a % of total Habilities 0% 0.00%4
Commercial papers as a % of total assets 0% 0.00%4
Non-convertible debentures (orsginal maturity of less than one year) as 2 % of tetal public funds 0% 00024
Non-convertible debentures (original maturity of less than one vear) as a % of total liabilities 0% 00024
Non-convertible debentures (original maturity of less than one year) as a % of total assets 0% 0.00%4%
Other short term labilities * R7.57 1.136 05
Other short-term habilities, if any as a % of total public tunds** 0.50% 39.73%%
Other short-term Habilities, if any as a % of total labilities*** 0.50% 39.52%%
Other short-term liabiiities, if anv as a % of total assets 0.29% 23.46%

* “Other short-term habidities™ refers to the borrewing in short term in nature
** “Total public funds” refers to the aggregate of Debt securities, Borrowing (other than debt securities) and Subordinated liabilities.
**+ “Total habilities ” refers to total external liabilities {i.c. excluding total equitv}.

6. Institutional set-up for liquidity risk management

The Asset-Liablity gap is being monitored from time to time to overcome the asset-liability mismatches, interest risk exposure, etc, if
any The Liguidity risk emanates from the possible mismatches due to differences in maturity and repayment profile of assets and
hiabilities. The Company ensures that the credit and investment exposure are only with the group companies and are within the statutory
limits as prescribed by the Reserve Bank of India from time to time. The Company will continue to get support from the Holding
Company in the form of equity infusien and is necessary support to repay its dues on timely basis.
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Notes to the financial statements for the year ended March 31, 2022

{Currency: indian rupees in millions)

Regulatory disclosure of Core Investment Company (CIC)

53. Disclosure pursnant to Reserve Bank of India notification DOR (NBFC).CC.PD.No. 109/22.10.106/2019-20 dated March 13, 2020 pertaining to Asset
Classification as per RBI Norms
As per the RBI circular RBI/20{9-20/170 dated 13th March, 2020, where im:pairment allowance under End AS 109 is lower than the provisioning required under
[RACP (including standard asset provisioning}, NBFCs (CICs) shatl appropriate the difference from their net profit or loss after tax to a separate ‘Impairment
Reserve’, Further, no withdrawals shall be permitted from this reserve without prior permission from the RBI.
As at March 31, 2022
Loss Allowaneces
Asset Gross Carrying  |{Provisions) as Provisions Difference between
classification as  [Amount as per required under |Net Carrying Jrequired as per |Ind As 109 Provisions
Asset Classification as per RBI Norms|per Ind AS 109 Ind AS Ind AS 109 Amount IRACP norms_ |and IRACP norms
A B C=A-B D E=B-D
Performing Assets
Standard Stage | 1,888.46 7.55 1,880.91 7.55 -
As at March 31, 2021
Loss Allowances
Asset Gross Carrying  |(Provisions) as Provisions Difference between
classification as  [Amount as per required under |Net Carrying |required as per jInd As 109 Provisions
Asset Classification as per RBI Norms|per Ind AS 109 |Ind AS Ind AS 169 Amount IRACP norms__jand IRACP norms
A B C=A-B D E=B-D
Performing Assets
Standard Stage 1 8,447.25 1.52 8,445.73 33.79 (3227
54, Asset Liability Management -Maturity pattern of certain items of assets and lHabilities
As at March 31, 2022
Particulars Liabilities Assets
Market Inter group
borrowings borrowings Advance Investments
1 day to 30/31 days (One month) - 83.47 151.81 440.75
Over One months 1o 2 months 4053.74 - 440.00 -
Over 2 months up to 3 months 3,629.60 4.1¢ 40.00 3,631.57
Over 3 months to 6 months 108.66 - 20.00 110.43
Gver 6 menths to 1 year 9 - 836.65 16.65
Over | year o 3 years 39836 10,683.80 400.00 9,566.39
Over 3 years to 5 years 202.69 - - §9.80
Over 3 years 2,093.55 - - 13,808.55
Total ) 6,85245 10,771.37 1,588.46 27,594.14
As at March 31, 2021
Particulars Liabilities Assets
Market Inter group
borrowings borrowings Advanee investments
1 day to 30/3% days (One month}) - 1,136.05 7,022.04 -
Over One months to 2 months - - - -
Over 2 months up to 3 months - - - -
Over 3 months to 6 months 1,684.51 - 1,425.21 -
Over 6 months to [ year 2,824.31 - - 2,357.70
Orver | year to 3 years 4,070.02 - - 3,663.96
Over 3 years 1o 5 years 166.50 - - -
QOver 5 years 2,153.02 - - 14,018.55
Total 10,398.36 7,136.05 8,447.25 20,040.21
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Edel Finance Company Limited

Notes to the financial statements for the year ended March 31, 2022

(Currency: Indian rupees in witlions)
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56.

Regatatory disclosure of Core Investment Company (CIC)

Provisions and Confingencies:

Break up of “Provisiens and Contingencies’ shown under the head Expenditure in Prefit and Loss Account:

As at As at
Particulars Afarch 31, 20221 March 31, 2021
Provizsions far depreciation on investment - -
Provision towards non-performing assets - -
Provision made towards [ncome tax {shown below profit
before tax)
Currznt tax - -
Deferred tax {104 43) (29.59
Current 1ax relating to eartier years 0.14 (212.90)
Impact of change n the rate on opemng deferred tax - -
Other provision and contingencies:
Provision for standard assets 6.04 316

Miscellaneous

1} Registration obtained from other financial sector regulators: No registration has been obtained from other {inancial secter regulators.

11) Penaities imposed by RBI and other regulators: No penalties have been imposed by RBI or other regulators during the vear. (Previous Year: NIL)

HI) Ratings assigned by credit rating agencies and migration of ratings during the vear

As at March 31, 2022

Instrument category CRISIL ICRA CARE Brickwerks
1} Long Term Instruments
Rating AMA.Negative A+/Negalive A+/Stable AAistable
Amount 11,950 60 6,120.00 2,000.0¢ 3,000.00
it) Short Tenmn Instruments
Rating Al+ - . -
Amount 1560000 - - -
1) Market hiak debentures - Lony term
PP-MLD AA-] PP-MLD [ICRA] PP-MLD
Rating rMNegative A+/Negative A+/Stable -
Amount 19,193 80 266990 1.691.10 -
iv) Market link debentures - Short term
Rating PP-MLD Al+r - - -
Amount 5.000.06 - - -
As at March 31, 2021
Instriment category CRISIL ICRA CARE Brickworks
iy Long Term Instruments
Rating AA-/ Negalive A+ Negative At/ Stable AA-/ Stable
Amount 11,930.00 6,120.00 2.0060.00 3,000.00
i) Short Tenn Instrunents
Rating Al+ - - -
Amount 50,000.00 - - -
1i1) Market link debentures - Long term
PP- MLD AA-r/| PP-MLD [ICRA] PP- MLD A+ /|
Rating Negative A+ Negahve Stable -
Amount 31.9%3.80 2.669.50 1.691.10 -
iv) Market link debentures - Short term
Rating PP - MLD Al+r - B -
Amount 5000400 - - -
ﬁ“‘ ‘
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57. 4

57.7

5710

Regulatory disclosure of Core [nvestment Company (C1C)

Other Additional Regulatory Information

Titie deeds of Immaovable Properties not held in name of the Company
The Company do not have any immovable properties where title deeds are not keld in the name of the company.

Loans and Advanges
There are no loans or advances in the nature of foans which are granted to promoters, directors, KMPs and the related parties (as defined under the Companies

Act. 2013}, either severally or jointly with any other person that are:
fa) repayable on demand or
{b) without specitying any terms or period of repayment

Details of Benasu Property heid
The Company da not have any benami property, where any proceeding has been initiated or pending against the company for holding any Benami property.

Security of current assets against borrowings
The Company has ne borrewings from banks or financial iastitutions on the basis of security of current assats.

Witfid Defauiter
The Company is not declared as wilful defaulter by any bank or financial Institution or other lender

Retationship with Struck off Companies
The Company do not kave any transactions with companies strick off.

Registration of charges or satisfaction of charges with Registrar of Companies (ROC)
The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

Undisclosed income
The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in
the tax assessiments under the Income Tax Act, 1961 (such as, search or survey of any other relevant provisions of the lacome Tax Act, 1961),

Details of Crypto Currency or Virtual Currency
The Company has not {raded or invested in Cryvpto currency or Virual Currency during the current financial yvear and any of the previous financial years.

Compliance with number of layers of companies
The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of

Layers) Rules, 2017,
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The Tndian Parliament has approved the Code on Social Security. 2020 which subsumes the Provident Fund and the Grawsity Act and rules there under, The
Mimistry of Labour and Employment has alse refeased dralt rufes thereunder on November 13, 2020 and has invited suggestions from stakeholders which are
under aclive consideration by the Ministry. The Company will evaluate the rules, assess the impact it any, and account for the same once the mles are notified
and become effective.

The Company has considered the possible effects that may result from the pandemic relating to COVID- 19 on the carrying amounts of receivables, investments
and other assets and repayinent ability of its borrowers. In developing the assumptions relating to the possible future uncertainties n the econonie conditions
because of this pandemic, the Company has used internal and external sources of information. The Company has assessed the impact of the COVID-19 pandenic
on its liquidity and ability 10 repay its obligations as and when they are duc. Management has considered various financial suppert from banks and other
fundraising opperiunities in determining the Company's liquidity position wver the next 12 months. The Company has reviewed the assunplions used and based
an current estimates expects the carrying amount of these assets wiil be recovered. The impaet of COVID-19 an the Company’s financial statements may differ
from that estimated as at the date of approval of these financial statements and the Company will continue to closely menitor any material changes to future
econamic conclitions.

In accordance with the instructions in RBI circular number REBI-2021-22:17 dated April 7, 2021, all lending institutions shalt refund / adjust interest on interest”
to all borrowers including those who have availed working capital facilities during the moratorium peried, imespective of whether moratoriens had been fully or
partially availed or not availed. Purstant to these instructions, the Indian Banks' Association (IBA) in consaltation with other indusiry pasticipants 7 bodies
pubtished the methodelogy for calenlation of the amount of such ‘interest on interest/compound interest/penal interest”. Accordingly the Company has estimated
Rs. (.09 crore and made provision for refund/ adjustrient as a1 March 31, 2021,

Figures for the previcus year have been regrouped! reclassified wherever necessary to confimm to curent year presentation.

As per our report of cven date attached

For Dhiraj & Dheeraj For and on behalf of the Board of Directors

Chartered Accountants

Al Fjrm Regisgation ]
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s Ranganathaﬁ Vidyva Shah
Director Director
DN - 00125493 DIN - 50274831
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Tarun Khuran A¥apya Suncja

Clhyfef Financial Officer
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