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INDEPENDENT AUDITOR’S REPORT
To the Members of Edelweiss Securities (Hong Kong) Private Limited

Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of Edelweiss Securities
(Hong Kong) Private Limited (“the Company™)}, which comprise the Balance sheet as at March 31,
2022, the Statement of Profit and Loss, including the statement of Other Comprehensive Income, the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date,

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards
on Auditing (SAs), issued by the Institute of Chartered Accountants of India (“the ICAI”). Our
responsibilities under those Standards are further described in the ‘Auditor’s Responsibilities for the
Audit of the Special Purpose Financial Statements’ section of our report. We are independent of the
Company in accordance with the ‘Code of Ethics’ issued by the ICAI together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013, as amended (“the Act”) and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics, We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Special Purpose Financial Statements.

Other Information

This being a foreign, the requirement regarding reporting on Other Information clause is not
applicable to the Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Special Purpose
Financial Statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Special Purpose Financial Statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.
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In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

* Identify and assess the risks of material misstatement of the Special Purpose Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our epinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Special Purpose Financial
Statements, including the disclosures, and whether the Special Purpose Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear o independence, and where applicable,
related safeguards.
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Other Matter

This report is issued at the request of the Company and is intended solely for the information and use
of the Edelweiss Securities Limited (*Ultimate Holding Company’ or ‘ESL’), for the purpose of
presentation of its consolidated audited financial statements for the year ended March 31, 2022 and
for the use of S.R. Batliboi & Co. LLP (the current statutory auditor of ESL) in conjunction with the
audit of consolidated financial statements and is not intended to be and should not be used for any
other purpose.

Report on Other Legal and Regulatory Requirements

1. This report does not include a statement on the matters specified in Paragraph 3 and 4 of the
Companies (Auditor's Report) Order, 2020 issued by the Central Government of India in terms of
sub-section (11) of section 143 of the Companies Act, 2013, since the Company is a foreign
company, the reporting requirements are not applicable to it.

2. Asrequired for the purpose of Special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A" to this report;

(f} As informed to us, the Company being an foreign company, the requirement for provisions of
section 197(16) of the Companies Act, 2013 are not applicable;

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position;

fi. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. a) The management has represented to us that, to the best of its knowledge and belief, as
disclosed in the note 2.34(v) to the Special Purpose financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries™), with the understanding, whether
recorded
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in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (*Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The management has represented to us that, to the best of its knowledge and belief, as
disclosed in the note 2.34(vi) to the Special Purpose financial statements, no funds have
been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

¢) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

iv.  No dividend has been declared or paid during the year by the Company.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W

R.P.Soni
Partner
Membership No. 104796

UDIN: 22104796 AJEWEL7706

Place: Mumbai
Date: May 18, 2022
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Annexure A
Report on the Internal Financial Controls

We have audited the internal financial controls with reference to special purpose financial statements
of Edelweiss Securities (Hong Kong) Private Limited (“the Company™) as of March 31, 2022 in
conjunction with our audit of the special purpose financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Contrels Over Financial Reporting issued by the Institute of Chartered Accountants
of India (“ICAI”). These responsibilities include the design, implementation and maintenance of
adequate internal financial conirols that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these special purpose financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) and the Standards on Auditing, to the extent applicable to an audit of internal
financial controls, both issued by ICAI Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to these special purpose financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these special purpose financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to special purpose financial
statement included obtaining an understanding of internal financial controls with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to these special
purpose financial statements,
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Meaning of Internal Financial Controls with reference to these Special Purpose Financial
Statements

A Company's internal financial controls with reference to special purpose financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial controls with reference to special purpose
financial statemnents includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with
authorizations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Special Purpose Financial
Statements

Because of the inherent limitations of internal financial controls with reference to these special
purpose financial statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to special purpose
financial statements to future periods are subject to the risk that the intenal financial control with
reference to special purpose financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to special purpose financial statements and such internal financial controls with reference to
special purpose financial statements were operating effectively as at March 31, 2022, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAL

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W

R.P.Soni
Partner
Membership No. 104796

UDIN: 22104796AJEWEL7706

Place: Mumbai
Date: May 18, 2022




Edelweiss Securities (H ong Kong) Private Limited

Balanee Sheet

(Curreney : Indian ritpees)

ASSETS

Financial assety

Casli and cash equivalents
Trade receivables

Other financial assets

Non-financtal assets
Property. Plant and Equipment
Other non- financial assots

TOTAL ASSETS

LIABILITIES AND EQUITY
LIABILITIES

Finunela! [fabilfties
Trade payables
Other financial liabilities

Non-financial liabilities
Current tax liabilities (net)
Provisions

Other non-financial liabilities

EQUITY
Equity share capita]
Other equity

TOTAL LIABILITIES AND EQUITY

Signilicant acconnting policies and notes forming part of the financial

This is the Balance Sheet referred 1o in our Teport of cven datg,

Far NGS & Co. LLP
Chartered Accountuprs
Firm Registration No,: 1 9850w

R. P. Sont
Partney

Membership No.: 104796

Mumbai
18 May 2022

Asal Asat

Note 31 Mareh 2022 31 March 2021
21 6,39,88,045 SdL32026
22 77.51.708 1,30,26,082
a3 595,219 577,300
T.23,34,972 6.77.30.408

24 72,130 154,216
25 7,57,255 13.63.787
8,290,385 15.18.003

7,31,64,357 6,92.54,41]

2.6 33,40,100 130,738,659
2.7 1,38,42.056 71.00,000
1,71.82.156 2.01,78,650

2.8 8,495,107 -

2.9 2,75,344 L17,966
210 58,850 56,830
12,19,301 1,74.796

211 11,95,06,484 11,95,06,484
2.2 {6.47,43,584) (7.06.05.528)
5,47,62,9200 4.89.00,956

7.31,64.357 6.92,54.41 1

1&2

For and on behalf of the Board of Directors

Al

Philip Yin Eoong Cheung
Director

18 May 2022

)

e

Shiv Schga)
Direcvtor

J
S




Edelweiss Seeurities (Hong Kong) Private Limited
Statement of Profit and Loss

(Curreney  Indian rupees)

Revenue from operations
Inteeest inconze
Fee and conmssion income

Total Inconre

Expensus

Finance costs

Employze benefits expense

Depreciation, amortisativn nnd impairment
Other expenses

Total expenses

Profit before tax

Tax expenses
Current tax
{13 Curren| vax
(2) Shori / {(Excess) Pprovision for carlier years

Profit for the year

Otlier comprehensive income
Ttems that will be reclassified to profit or loss
Foreign Exeliange Transtation Reserve - oct

QOther comprehensive income

Total compirehensive Income

Earninps per equity share (Face value of HKD 1 each)s

Baste and diluted

Signifieant accounting palicfes and notes forming pan of the financiat statement

This is the Sistement of Profit and Loss veferred 1o in our report of even date,

For NGS & Co, LLP
Chartered Accountants
Firm Reglsimtion No.: 119850\

R. B, Sont
Pariner
Membership No.: 104796

Muibai
15 May 2022

—_—
For the year ended Fur the year ended
Norg 31 March 2022 31 March 202)
293 Mz 040
214 6,933,937 £.22,10.302
£.93.04,649 8.22.10.86%
2.5 215424 LE0B1S
216 4,88.35,892 4.03.90.716
24 85,214 174,530
17 1,49,99,150 3,21,50.625
6.41.35,680 7.49.05,080
§1.68,969 1305279
8,G8.295 -
3,24,908 -
543,387 -
43.00.674 73.05.270
= = ]
1561270 19.31.533)
e 151,270 9,31,533
£8.61,044 63,73.746
2.18 0.32 0.54
&2

For and on behalf of the Board of Directors

)
et

Shiv Schgal
Director

Phillp Yin Loonp Cheunp
Direcior

18 May 2022




lidelweiss Securities (Hong Kong) Private Limited
Statement of changes in Equity
{Cumency  Indian rupees)

As Equity shiare capita

As at 31 Mareh 2022 As at 31 March 2021

Balance at the beginning of the year 11.95,06.484 11.95,06,484
Changes m equity sliare capilal (refis nore L1 - -
Balance a1 the end ol the vear 11,95,06,484 11,95,06.484
B. Other Equity

Reserve and surplus Other comprehensive

incotue
Total
. Farcign Exchange

Retained earnings Translation Reserve
Balance at 31 March 2020 (Ind AS) {7.88,22,213) 18,42,939 (7,69,79,274)
Profit for the year 73,05,279 - 73,05,279
Other comprehensive income - (9,31,533) (9,31,533)
Talal Comprehiensive Income for the yedr 73,05,279 (9.31.533) 63,73.746
Balance at 31 March 2021 (Ind AS) {7,15,16,934) 9,11.406 {7,06,05,528)
Profit for the year 43,00,674 - 43,00,674
Other comprehensive income - 15,61,270 15,61,270
Towal Comprehensive Income for the year 43,00,674 15.61.270 58,061,944
Balance at 31 March 2022 (Ind AS) {6,72,16,260) 24,72,676 {6.47,43,584)

Retoined carnings
Retained camings comyprises of the Company's undisiributed camings afler taxes.

Forelgn exchange translation reserve
The functional currency of the Company is Hung Kong Dollars, These financial statements are preparcd and presented in INR
which is the functional curmrency of the Rolding Entity, for the purpese ol consolidation. Foreign Exchange Trenslation reserve

represents the exchange difference arlsing on translation difference arising on conversion of financial statements from funciional
currency o the presentation curency,

This is the Statermen of changes in equity referred to in our report of cven date,
For NGS & Co. LLP Fer and on behaIf of the Board of Directors

Chartered Accountams .
s I":
al )
HI
. /l e 3\’,&}.)(

Fiom Registration No.: 119850W

R. P, Soni Philip Yin Loong Cheung ~ Shiv Schgal
Partner Director Divector
Membership No.: 104796
Mumbai
18 May 2022 18 May 2022
I
o ‘\"('_. .




Edelweiss Seeurities (Itang Kong) Brivate Limited
{'ash Flow Statemient
ICesrets Didun fupers)

For the yearended o the veat endal

Al Marel 2022 3 Manhs 2021
A Cash flovt from opvrating aethvitios
Praft bicfare tas 5160909 RO
Adustiens fors
Bepreetation and aimortisanen expenses AS.214 1.74.530
Provision for etployea hensfite 148833 ILoBATN
Operatlng eash finw ticfore warking eapiial chanpes S3,03.m6 NI
AdJustments for;
Decreaser tmerease! m trade reeenahles SHINTUD €1.30,22,017)
Da i by Other fi | avests 6,48,882 {233,615
tBecrease) * inercase in tzade poysbles 1.02,44.590) 1.0842,727
Increase in other finaneral liobiliees 521,716 70,9966
Jserease: {deeteaset in other now-finaneial ahlires. i (235.7dp)
Cash genrratid In operations 8108965 L2, 1.654
Income taxer paid {nct ofrefundy - .
Nel cash generated In operating aciivities » A BLoi965 1.13,73.684
B Cashflow trom Investing zctiviiles
Parchase of properry, planit and equiprient and iniznpible o3srts - {72,541y
Net cash used In Investng xethvitics - B - {72,841
€ Cashflow from fimanclng aelfvitles .
Praceeds fram itsoy ofshares fueluding preirivin and share applicatiun money fiet nf itsee expenset) - -
Net carh generated from financlng activitles - - -
D Chanpr in forelga exchange transtatlon reserve - 17,46,954 {2.68.584)
Nel Iocrease Incash and eash equivaleats (A+84C+D) 98.55,919 1.02.33,129
——
Cathand cash equivalents ag at the beginning of the year 54132126 4,33.08,997
Cash and cash equivalents as ot the end ofthe year frelernore 2.4) 6.39,88,045 54132126
This is the cash fow satenient ceferred 1o i drur Feport of' even dale
For NGS & Co. LLP For and ou behall of the Baard of Direerors
Chartennd decoumants ” -
Firm Registration No.s 119580 i
R. [ Sond Phiti VIndeong Chrung Sty Sehpal
Fartner Pireetar Divcejor
Membership Moz 104706
Muabaz
1§ hlay 2022 15 May 2022

2
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Edelweiss Securities (Hong Kong) Private Limited

Notes to the financial statements (Continued)
for the year ended 31 March 2022

(Currency : Indian rupees)
1. Significant accounting policies

1.1 Company background

Edelweiss Sccurities (Hong Kong) Private Limited (*the Company’) was incorparated on 6
February 2013, The company isa 100% subsidiary of Edelweiss Securitics Limited.

L2 Basls of preparation of financinl statements

The financial statements have been pre;iarcd in accordance with Tndian Accounting Standards (Ind
AS) notified under the Companies (Indizn Accounting Standards) Rules, 2015 (as amended from
time to time).

The Company’s financial statements hiave been prepared on a historical cost basis, except for certain
finaneial instruments such as financial asset measured at fair value through other comprehensive
income {FVOCI) instruments, derivative financial instruments, and other financial assets held for
trading, which have been measured at fair value through profit or loss The Company’s financial
statements are presented in Indian Rupees (INR).

The entity being a foreign Company, the assels and liabilities for the purpose of preparation of these
financial statements, are translated into Indian Rupees at the rate of exchange prevailing as at the
Balance Sheet date, Further, revenue and expense are translated into Indian Rupees at the daily
exchange rate prevailing during the year and the resulting net translation adjustment has been
disclosed as “Foreign Exchange Translation Reserve” in “Statement of Changes in Equity”. The
same is in compliance with Indian Accounting Standard {Ind AS) 21 issued by the Institute of
Chartered Accountants of India on “The Effects of Changes in Foreign Exchange Rates™.

Estimation of uncertainties relating to the global henlth pandemic from COVID-19

The outbreak of COVID - 19 pandemic has affected several countries across the world, including
India, The Government is understaking several measures 10 restrict the spread of virus and provide
financial support to some stressed scctors. Further, while the COVID-19 vaccination efforts have
gained momentum, uncertainty due to the resurgence of COVID cases across many parts of India is
riging, The extent to which COVID-19 pandemic will impect the Company, if any, depends on
fulure spread of the virus and related developments, which are uncerlain at this point of time, There
has been no material change in the controls or processes followed in the closing of the finencial
statements of the Company.

Tn preparing the accompanying financial results, the Company’s management has view that there is
no material impact of the pandemic on its operations and its assels as at March 31, 2022,

1.3 Presentation of financial statements

These financial statements are Special Purpose Indian Accounting Standards (Ind-AS) Financial
Statement prepared for the purpose of preparation of consolidated finaneial statements for the year
ended 31 March 2022 for Edelweiss Securities Limited Reporting (Holding Company) for its
reporting of Consolidated audited financial results under Ind-AS Division 111 of Schedule 111 of the
Companies Act, 2013 (“the Act™).

The Company presents its balance sheet in order of liquidity in compliance with the Diviston 111 of
the Schedule 111 to the Companies Act, 2013. An analysis regarding recovery or settlement within
12 months after the reporting date (current) and more than 12 months after the reporting date (non—
current) is presented in note 2.20




Edelweiss Securities (Hong Kong) Private Limited

Notes to the financia] statements (Continued)
Jor the year ended 31 }Mayrch 2022

(Currency : Indian rupees)

L3

1.4

Presentation of financial statements {Contirnued)

Financial assets and financial liabjlities are generally reported gross in the balance sheet, They are
only offset and reported net when, in addition to having an unconditiona) legally enforcenble right
to offset the recognised amounts without being contingent on a futyre event, the partics also intend
to settle on a net basis in aif of the following cireumnstances:

L. The normal course ol business
2, The event of defaylt
3. Theeventof insolvency or bankruptey of the Company and/or jis counterparties

Revenue recognition

Revenue (other than for those items to which Ind AS 109 Finaneial Instruments are applicable) is
measured al fair value of (he consideration recejved or receivable, Ind AS 115 Revenue from
Contracts with Customers outlines a singie comprehensive mode] of accounting for revenue arising
from contracts with customers and supersedes current Tevenue recognition guidance found within

Step I: Mdentify contract(s) with a customer: A contract is defined ag an agreement between wo of
more partics that creates enforceable rights and obligations aud gets out the erjteria for every
contract that must be yyet,

Step 2: Identify performance obligations in the contract: A performance obligation js 3 promise in a
contract with a customer to transfer a £00d or service (o the customer,

Step 3: Determine the transaction price; The transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring promised 8o0ds and services
to a customer, excluding amounts eollected on behalf of third parties,

Step 4: Allocate the iransaction price to the performance obligations in the contract: For a coniraci
that has more than one performance abligation, the Company allocates the transaction price to each
performance obligation in ap amount that depicts the amount of consideration to which the
Company expects to be entitled in exchange for satisfying each performance obligation,

Step 5: Recognise revenue when the Company satisfies o performance abligation,

* Interest income js recognised on acerual basis of accounting,

Financial Instruments

Date of recognition

Financial assets and financial liabilities are initially recognised on the trade date, i.c., the date fhat
the Company becones a party to the contractual provisions of the instrument, Thig includes regular
way trades; purchases or sales of fimaneial assets that require delivery of assets within the time
frame generally establisled by regulation o convention in the marker piace.

Initial mcasurement of financial instruments

Financial assets and financial labilities aye initially measured at fajr value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial tiabilities (other
than financial assets and financial liabilities a1 ir value through profit or loss) are added to gr
deducted from the fair value of the financial assets or financial tiabilities, as appropriate, on fhitia)
recognition. Transaction costs directly attributable 1o the acquisition of financial assets or financia] /e
liabilities at fair valye through profit or joss are recognised immediately in slatement of profit o
loss,
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Edelweiss Securities (Hong Kong) Private Limited

Notes to the finanecial statements (Continued)
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1.5 Financial Instruments (Confitnied)
Classification of financial instryments

The Company classifies all of its financial assets based on the business model for managing the
assets and the asset’s confractual terms, meastired at either:

*  Amorlised cost

+  Fair value through other comprehensive income [FvOCI)
«  Fair value {liwough profit or loss (FVTPL]

The Company measures debt financial assets that meet the following conditions at amortised cost:

«  {he financial asset is held within a business model whose objective is 1o hold financial assets
in order to collect contractual cash flows; and

«  the contractual terms of the financial asset give rise on specified dates to cash flows that axe
solely payments of principal and interest on the principal amount outstending.

Debt instruments that meet the following conditions are subsequently measured at fair valug
through ather comprehensive income (except for debi instruments that are designated as at fair
value through profit and loss on initial recognition):

e the fnancial asset is held within & business model whose objective is achieved both by
collecting contractual cash flows and selling the financial assets; and

s the contractug! terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. By default, all
other financial assets are subsequently measured al FVTPL.

Amortized cost and Eifective interest rate (EIR)

The effective interest rate is a method of calculating the amortised cost of a debt instrument and of
allocafing Interest income over the relevant period.

For financial instruments other than purchased ur originated credit-impaired financial assets, the
effective jnterest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) excluding expected credit losses, through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the grass carrying amount of the
debt instroment on initial recognition.

For purchased or originated eredit impaired financial assets, a credit-adjusted effective interest rate
is calculated by discounting the estimated future cash flows, including expected eredit fosses, to the
amortised cost of the debt instrument on initial recognition.

The amorlised cost of a financial asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. On the other haud, the gross carrying amount of a financial asset is
{he amortised cost of a financial asset before adjusting for any loss allowance.
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1,5 Financial Instruments (Contineed)
Financial assets held for trading

The Company classifies financial assets as leld for trading when they have beep purchased or
issued primarily for short-term profit making through trading activitics or form part of a portfolio of
financial instruments (ha( are managed together, for which there evidence of a recent paltern of
short-term profit is taking. Held-for-trading assets and liabilities are recorded and reasured in the
balance sheet at fair value,

Financial assets at fair value through profit and loss

Financial assets in {hjs category are those that are not held for trading and have beep either
designated by management upon initial recognition or are mandatorily required to be measured at
fair valve under Ind AS 09,

Disclosure requirement of Ind AS 107-Financjal Instruments; Disclosure

Investment in equity instruments

The Company subsequently measures alj equity investiments {other than subsidiaries) at fair valye
through profit and loss, unless the management lias elected o classify irrevocably some of its
strategic equity investments to be measured at F VOCI, when such instruments meet the definition of
Equity under Ind AS 32 Financial Instruments; Presentation and are not held for trading. Such
¢lassification ig determined o ap instrument—by—instrumeut basis, Investments in subsidiaries are
carried at cost, as permitred under Ind AS 27,

Financial liabilities

All financial Nabilities are measured al amorlised cos exeept loan commitments, financial
guarantees, and derivative financial liabjt ities,

Debt securities and other borrowed funds

After initial medsurement, debt issued and ofler borrowed finds are subsequently measured at
amorlised cost. Amortised casy is caleulated by taking into account any discount or premium on
issue funds, and costs that are an integral part of the EIR,

As per Ind AS 23, The amendments clarify that if any specific borrowing remains outstanding afier
the related asset is ready for its intended use or sale, that borrowing becomes part of the finds that
an entity borrows generally when caiculating the capitalisation rate op generai borrowings,

Financial labilities anqd equity instruments

Financial instruments issued by the Company are elassifed as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument,
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1.5

Financial Instruments (Coutinued)

Reclassifieation of financial assets and linbilities

The Company does not reclassify its financial assels subsequent to their initial recognition, apart
from the exceptional circumstances in which the Company acquires, disposes of, or terminates a
business line.

Derecognition of financial assets and financial labilities

A transfer only qualifies for derccoguition if cither:
»  The Company has transferred substantially all the risks and rewards of the asset; or

» The Company has neither transferred nor vetained substantially all the risks and rewards of the
asset, but has transferred conirol of the asset

The Company considers control to be transferced if and only if, the transferee has the practical
ability to sell the asset i its entirty to an unrelated third party and is sble to exercise that ability
unilaterally and without imposing additional restrictions on the transfer.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, canceiled
or expires. Where an existing finaucial lisbility is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an

exchange or modification js treated as 4 derecognition of the original liability and the recognition of
a new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognised in profit or loss.

Impatrment of financinl assets

The Company follows *simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes
in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition. The Company uses 8 provision matrix to determine
impairment loss allowance on portfolio of ils receivables. The provision matrix is based on its

histarically abserved default rates over the expected life of the receivables and is adjusted for
forward-looking estimates.

Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the
business model test. The Company delerinings the business model at a leve] that reflecls how groups
of financial assets are managed togather to achieve a particular business objective, This assessment
includes judgement reflecting ali relevant evidence including how the pesformance of the assets is
evalunted and their performance measured. the risks that affect the performance of the ossets and
how these are managed.

.’I
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1.5

Financial Instruments (Continued)
Fair value of financial instruments

The fair value of financia) instruments is the price that would be received to sel] an asset or paid to
transfer a liability in an orderly transaction in the prineipal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that
price is directly observable or estimated using another valuation technique. When the fair values of
finencial essets and financia liabilities recorded in the balance shest camnot be derived from active
markets, they are determined using a variety of valuation techniques that include the use of
valuation models. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, estimation is required in establishing fair values, Judgements and
estimates include considerations of liquidity and mode] inputs refated to jtemns such as eredit risk
{both own and counterparty), funding valye adjustients, correiation and volatility,

Determination of iy value

The Company measures finaneial instruments, such as, dertvatives at fajr value at each balance
sheet date. Fair value is the price that would be received to sell an asset or paid to transfer 2 liability
in an orderly transaction between market participants at the measurement date, The fair vaiue
measurement is based on {he presumption that the transaction (o sell the asset or transfer the ligbility
takes place eithep: .

¢ Inthe principal market for the asset or liability, or

* Intheabsence ofz principal market, in the most advantageous market for the asset or lizbility
The principal or the most advantageous market must be accessible by the Company,

The fair value of an asset or 3 liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market Dbarticipants act jn their
cconomic best interest. A fair value ineasurement of a non-financial asset tekes into nceount a
market participant®s ability to generate cconomic benefits by using the asset iy its higlest and besgt
use or by seiling it to another market participant that would use the asset in its highest and best use,
The Company uses valvatjon technigues that are appropriate in the circumstances and for whieh
sufficient data are available 1o measure fair value, maximising the use of relevant abservable inputs
and minimising the use of unobservable inputs.

In order to show how fair values have been derived, finaneia] instruments are classified based on a
hicrarchy of valuation techniques, as summarised below:

*  Level | financial instruments ~Those where fhe inputs used in the valuation are unadjusted

* Level 2 financial instruments—Those where the inputs that are used for valuation and are
significant, are derived from directly or indiréctly observable market data available over the
entire period of the instrument's life.

*  Level 3 finencia) instruments ~Those that include one or more uncbservable input that is
significant to the measurement as whole. For assets and liabilities that are recognised in the
financial statements op 2 recurring basis, the Company determines whether iransfers have
occurred between levels in the hicrarchy by re-assessing categorjzation (based on the lowest
level input that is significant (o the fair value measurement as a whole) at the end of cach
reporting period. The Company periodically reviews its valuation techniques including the
adopted methodologies and model calibrations.
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1.5 Financial Instruments {Continued)
Determination of fair value {(Contimued}

Therefore, the Company applies various techniques to estimate the credit risk associated with its
financial instruments measured at fair value, which include partfolio-based approach that
estimates for the expected net cxposure per counterparty over the full lifetime of the individual
agsets, in order lo reflect the credit risk of the individual counterpartics lor non-collateralised
financial instruments.

The Corpany evaluates the levelling at each reporting period oh an instrument-by-instrument basis
and reclassifies instruments when necessary based on the facts at the end of the reporling period.

1.6 Property, plant and cquipment and eapital work in progress

Property, plant and equipment is stated at cost exeluding the cosls of day-to-day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful life
are accounted for by changing the amortization period or methodology, as appropriate, and treated
as changes in accounting estimates.

Subsequent ¢ost incurred on an item of property, plant and equipment is recopnized in the canying
amount thereof when those cost meet the recognition criteria as mentioned above, Repairs and
maintenance are recognized in statement of profit and loss as incurred.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and
properiies under constrction) less their residual values over their useful lives. Depreciation is
provided on a written down value basis from the date the asset is ready for its intended use or put to
use whichever is carlier. Tnrespect of assets sold, deprecialion is provided upto the date of disposal,

Property, plant and equipment is derecognized on disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on derecogunition of the asset (caleulated as the
difference beiween the net disposal proceeds and the carrying amount of the assef) is recopnized in
other income / expense in the statement of profit and loss in the year the asset is derecognised.

The date of disposal of an item of praperty, plant and equipment is the date the recipient obtains
conlrol of that item in accordance with the requiremeznts for determining when a performance
obligation is satisfied in Ind AS 115,

As per the requirenent of Schiedule 11 of the Companies Act, 2013, the Company has evaluated the
estimated useful lives of the respective fixed assets which are as per (he provisions of Part C of
Schedule I of the Act for calculating the depreciation.

The estimated useful lives of the fixed assets are as follows:

Class of asset Useful life
Computers and data processing units — End user devices, such as desktops, 3 years
laptops ctc.
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1.7

1.8

1.9

1.10

Impairment of non-finagcia assefs

The Company assesses at each balance sheet date wihether there is any indication that an asset may
be impaired based on internal/external factors, If any such indication exists, the Company estimates
the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable

Cash and cash equivalents

Cash and cash equivalents i the Balance Sheet comprise cash at Banks, on hand and shori-term
deposits with original maturities of three months or less, which are subject to an insignificant risk of
changes in value,

Foreign currency transactions

The financial statements are presented in Indian Rupees which is also funetional currency is in
HKD. Transzetions in currencies other than Indian Rupess (i.c. foreign currencies) are recognised at
the rates of exchange prevailing at the dates of the transactions, At the end of each Teporting period,
fonelary items denominated iy foreign currencies are retranslated at the rates prevailing at that

refranslated at the rateg prevailing at'the date when the fair value was determined, Non-monetary
items that are measured in lerms of historical cogt jiy a foreign currency are not Tetranslaled,

Exchange differences on monetary items are recognised in profit or loss in the period in wlich they
arise,

Income tax expenses
Income tax expense represents the sum of the tax currently payable and deferred tax,

Current tnx

The tax currently payable is based on taxnble profit for the year, Taxable profit differs from *profit
before tax* as reported in the statement of profit and loss because of jtems of income or expense that
are taxable or deductible in other years and items that are never taxable or deductible, The
Company’s current tax is calculated using fax rates that have been enacted or substantively enacted
by the end of the reporling periad,

Deferred tax

Deferred 1ax is recognised on temporary dilTerences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
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1.10  Income fax expenses (Continued)
Deferred tax (Contintied)

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and
unused tax credits to the extent that it is probable that future taxable profit will be available against
which the unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible lemporary differance,
unused tax loss or unused tax credit can be utilised when there are sufficient taxable temporary
differences which ave expected to reverse in the period of reversal of deductible temporary
difference or in periods in which a tax loss can be carried forward or back, When this is not the
case, deferred tax assel is recognised to the extent it is probable that:

+  the entity will have sufficient faxeble profit in the same period os reversal of deductible
tempotaty difference or periods in which a tax Toss can be carried forward or back; or

e tax planning opportunities are available that will create taxable profit in appropriate
periods.

The carrying amount of deferred tax assels is reviewed at the end of each reporting periad and
reduced to the extent thal it is no longer probable that sufficient taxable profits will be available to
allow zll or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the linbility is settied or the asset realised, based on tax rates {and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilitics and acsets reflects the tax conscquences that would
follow from the manner in which the Company cxpects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and Tiabilities.

MAT credit asset is recognized where there is convincing evidence that the asset can be realized in
future. MAT credit assets are reviewed as at the balance sheet date and written down ar written up
1o reflect the amount that is reasonably certain to be realised.

1,11  Earnings per share

The Company reporis basic and diluted earnings per share in .accordance with Indian Accounting
Standard 33 - Eamings Per Share. Basic eainings per share is computed by dividing the net profit
after tax attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year.

Dituted eamings per share reflect the potential dilution that could occur if securities or other
contracts to issue equity shares were exerciged or converled during the year. Diluted earnings per
share is computed by dividing the net profit after tax atiributable to the cquity sharcholders for the
year by the weighted average number of equity shares considered for deriving basic earnings per
share and weighted average number of equity shares that could have been issued upon conversion of
all potential equity shares,
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I.I2  Provisions and other contingent liabilities

Provisions are recognised when the Company has & present obligation {legal or consiructive) as a
result of a past event, jt is probabie that the Company will be tequired to seitle the abligation, and a
reliable estimate can be made of the amount of the obligation, The amount recognised as a provision
is the best estimate of the consideration required to settle (he present obligation ot the end of the
reporting period, taking into account the risks and uncertainties surrounding the obligation. Where
the probabitity of outflow is considered 1o be remote, or probable, but a reiiable estimate cannot be
made, a contingent liability is disclosed, Given the subjectivity and uncertainty of determining the
probability and amount of losses, the Company takes into account a number of factors including
legal advice, the slage of the matler and historical evidence from similar incidents,

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best cstimate,
If it is no Jonger probable that the outflow of resources would be required fo settle fhe obligation,
the provision is reversed.

Contingent assets are not recogoised in the financial statements, However, contingent assets are
assessed continually and if it i virtually certain that an economic benefit will arise, the asset and
related income are recognised in the period in which the change occurs,

L13  Significant accounting judgements, estimates and aséumptions

The preparation of the Company’s financial statements requires management to make Jjudgements,
estimates and assumptions that affect the reported amount of Ievenues, expenses, assels and
liabilities, and the accompanying disclosures, as well as the disclosure of contingent liabilitjes.
Uncertainty about these assumptions and estimates could result in outeomes that require a materig]
adjustment to (he carrying amount of assels or linbilities affected in future periods,

Judgements

In the process of applying the Company’s accounting policies, management has made the follawing

Judgements, which have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilitics within the next financial year.

(a) Actuarial assumptions used in calculation of defined benefit plans
(b) Assumptions used op discounted cash flows, growth rate and discount rate to Jjustify the value
of management rights reported under intangible assets,

(€} Assumptions used in estimating the usefol lives of tangible assets reported under property, plant
and equipment,

114 Retirement and ofhter empioyee benefit:
Provident fund and nationai pension scheme

The Company coniributes lo a recognised provident fund and nalional pension scheme which is g

defined contribution scheme. The contribytions are daccounted for on an accrual bagis and
recognised in the statement of profit and Joss.

Compensated Absences

The eligible employees of the Company. are permitted 10 carry forward certain number of their
annual leave entitlement to subsequent years, subject to a ceiling, The Company recoghises the
charge in the statement of profit and loss and corresponding liability on sueh nen-vesting ST,
aceumulated leave entitlement based on a valuation by an independent acluary. The cost o 2 ;‘\k\‘-'“g o>
Providing annual leave benefits is determined using the projected unit credit method, s 2




Edelweiss Securities (Hong Kong

e S
Private Limited

Notes to the financial statements (Continued)
for the year ended 31 Marcl 2022

-

(Currency : Indian rupees) S
1.15  Operating Leases:
Company as a Jessee:

The Company considers whether a contract is, or contains a lease. A lease is defined as ‘a contract,
or part of a contract, that conveys the right to use an asset (he underlying asset) fora period of lime

in exchange for consideration’. To apply this definition the Company assesscs whether the confract
is or contains lease

Mensurement and recognition

At Jease commencement date, the Company recognises a right-of-use asset and a lease liability on
the balance sheet. The right-of-use asset is measured at cost, which is made up of the initial
measurement of the lease liability, any initial direct costs incurred by the Company, an estimate of
any costs to dismantle and remove the asset at the end of the lease, and any lease payments made in
advance of the lease commencement date (net of any incentives received).

The Company depreciates the right-of-use assels on @ straight-line basis from the leasc
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The Company also assesses the right-of-use asset for impairment when such
indicators exist, At the commencement date, the Company measSures the lease liability at the present
value of the lease payments unpaid at that date, discounted using the interest rate implicit in the
lease if that rate is readily available or at the incremental borrowing rate.

Subsequent to initia] measurement, the liability will be reduced for payments made and increased
for interest. It is remeasured to reflect any reassessment or modification, or if there are changes in
in-substance fixed payments. When the lease liability is remeasured, the corresponding adjustment
is reflected in the right-of-use asset, or profil and loss il he right-of-use asset is already reduced to
2CT0.

Short term lease

The Company has clected not to recognisc right of use asset and lease Tiabilities for short lerm
leases of properly that has lease term of 12 months or less, The Company recognises lease payment
associated with these leases as an expense on 4 straight Jine basis over lease term.

In the comparative period, as a lessee the' Campany classified lcases that transfer substantially all
the risk and reward of ownership as finance leases. Asscts held under other leases are classified as
operating lease and were 1ot recognised in Compauny Balance sheet, Payments made under
operating lease are recognised as an expense in the statement of profit and loss on a straight-line
basis over the lease terin, in which case lease paymenls are recognised based on contractual terms,
Contingent rental payable is recognised as an expense in the period in which it is incurred

Company as lessor:

The Company’s accounting policy under Ind AS 116 hias not changed from the comparative period.
As a lessor the Company classifies its leases as cither operating or finance leases. A lease is
classified as a finance lease if it transfers substantially all the risks and rewards incidental to
ownership of the underlying asset and classified as an operating lease if it docs not.
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LI6  Sharc-based payment arrangements

Equity-settled share-based paymets to employees and others providing similar services that are
granted by the Holding Company are measured by reference to the fair valye of the equity
instruments at the grant date,

The fair value determined at the grant date of the equity-settled share-based payments js expensed
over the vesting period, based on the Company’s estimate of equity instruments that wil] eventually
vest, with a corresponding increase in equity. At the end of each reporting period, the Company
Tevises its estimate of the number of equity instruments expected to vest, The impact of the revision
of the original estimates, jf any, is recognised in profit or Joss such that the cumulative expense
reflects the revised estimate, with o corresponding adjustment to the *Share Option Reserve’, In
cases where the share options granted vest in instalments over the vesting period, the Company
treats each instalment as g Separate grant, because each instalment has a different vesting period,
and hence the fair value of each instaiment differs.

117 Standards Issued but not yet offective

There are no new standard or amendinent issued but not effective,
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2.1  Cash and cash equivalents

Balances with banks
- in current accounts

2.2  Trade receivables

Trade receivables
Receivables considered good - Unsecured

As at Asat

31 March 2022 31 March 2021
6,39,88,045 541,32,126
6,39,88,045 5.41,32,126
77,51,708 1,50,26,982
77,51,708 1,30,26,982
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Notesto the 11

141 stat (Cominuca)
(Cummc,\‘:lndlanmpm)

2.2 “Tende reccivaliles (Cantlnuiedy

Pariculars 31 Mareh 2023 31 March 2021
Receivables considered pood « Unsecuned 1751108 £30.26.98
151708 130,26.982
Lest: Allowenee for expeered credit lorser - .
7751708 13026982
Provhion matels for trde recelvables
Trade restlmbles days Corrent 1:90davs 91180 davs 181360 da; mare than 360 days Total
--——_._.__r-.-___.__,l____r_i_h__.___}_
31 Mareit 2022
Estimated 101a) ET0SS camying amoun) at defaply - 17,51.708 - - 77.51,708
Nel exrrving amauny - 751,708 - - F1.5L708
31 Mareh 2021
Estimated 0%l ETOAS caTying smiouni al defalt - 130,264,982 - . 13026552
Net carnying antount - 13026932 - “ 130.26,982

Trade Recelvabiles agltn sehedule

Partlculars - Outstaruling for foliawln, eriods from date af transacilon
L35 IBan & months 6 monthe o) S-nar 1-2 years 23 yrary Maore than 3vears Total
Mareh 31,2032
Undisputed Trade soefrobles consldenal guod 72.5L.70R <. - - F15).70%
Gross reeclvalies (A) 715,108 - - - 750705
LUndisputed Teak reoelvables — comsidered oof . - - -] «
Total ECL ProvisTon on recelvables D} - - - - 1 .
{Tot recelvabict et of provhizn = AR I75L708 - - = | 75iam
Parileulars Quistanding: for followlng prrlods frum dzte of iesnmetlon
Less than § monils 6 ciontis-| year |12 vears 2.3 yrars Blore than 3 vears Total
Mareh 31, 2021
Undisputed Teade retelvables —considered 130,26,983 - - - 1.30.26.982
Gross recelvnbles (A) 1.30.26,052 . - = L.30.26,983
Undisnuted Trade seceivabies = considerad poad - - | . ] _
Tolat ECL ProvisTon on receivables [3] . . - | = .
Total reeelvables ot of provisien = {AHD) 13026952 - - | =_1_ 13026981
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2.3 Other financial assets

Securily Deposits

Asat Asat

31 March 2022 31 March 2021
595,219 5,717,300
595,219 5,741,300
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24 Broperiy, Plantang Frquipment

Creas Blogk Aceunmlated Deprechallon and J alemens Net Dok
L o —p-————"’f'—______ -
- Other Cher
Atat Additions duriog Atat Asat Charze for the Asat Asat
Peseription of Assets " 3 adfutiments (as adjustments (o5
01 April 2021 the year appllcable) 31 March2022 | 01 Aprii 2021 year appicable) 31 March2022 { 31 dlarch2o2z
Propeciy, Plznt 2nd Equipnient
Compulers 3353.939 - 10986 364925 Lo 85214 7558 292,795 2130
Tetal 3.53,939 - 10586 3.64.925 1.99.723 85214 7.85% 492,795 72,130 [
24 Properiy. Mlani opg Equipinent
Grass Rlosk Accumulated Depractailon nng Impairment Net Block
Ottier " Othrr
s Asat . Adulifans dueing . As i Asdl - Clargefor e . ’ Azar Asat
Pescaiption of Assets NADEI0 e yenr ""';“",'h““;:; g"’ 31 March2021 [ of Aprh 2020 yoar "‘"ﬂ“";}:‘;‘cﬁ“’ 3IMareh202) | 31 Maren 2021
— applleable) — Applicable)
Praperty, Plantang Equlpnen
Compulers 288,381 71985 {6327 353039 26991 L7530 (1,758 199723 L5426
Total 2ER.281 JLIRS 3.53.919 25991 174,530 {1.798) 1.90.723 L51215
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Edelweiss Securities (Hong Kong) Private Limited

Notes to the financlal statements (Continned)

{Curreney : Indian rupees) Asat Asal
31 March 2022 31 March 2021

2.5 Other non-financial assets
Prepaid expenses 6,53,077 12,57,265
1,04,178 1,06,522

Vendor advances

1,57,255 13,63,787




Edelwelss Securitles {Hong Kong) Private Limlted
Nates to the finanefal statenients (Cornthinrad;

(Cumrency: fndian rupees)

Asat Asal
31 Moreh 2022 31 March 2021
26 Trode payobles
Trade payables o non-relaed paniies 28,21,000 L30,3t,510
Trade payables 1o relored parties 519,100 41,148
33.40.100 1.30.78.659
Teade pavnbles due far payment
Partleulars Oulstanding far follandn eriods fram daie oCtransaction
Less than T year | 12 yrars Z3years | Movethand years Totzl
Mareh 31, 2622
(i} MSME - v . .
(1) Others 33.40.100 - - 33.40.100
(il}Disputed dues-MSME - - . .
{tiviDispufed ducs-Olhers - - - -
Tota] 33.40.100 - - As40,100
Trade payables due for payment
Partleulars Qutstandlap for follovinp ?trlﬂdl from date of transaeting
Less than 1 yenr | 32 years j 2.3 vears More than 3 vears Toral
Mareh 31, 2027
(D MSME - - . -
17 Othery 1.30,78.659 - - 1.30,78.650
(i) Disputed dues MSME - - -
rllelsEuh:d dues-Olhers - - - -
Tolal 1.30.78.659 - . 1.30.78.659
2.3 Oiler fAnanclol Habifitfes
Acerued salorfes and benefits 1,3842,056 71.00,000
1.38.42,055 700,000
28 Carrent tax lablltjes {net)
Provision for 1axation 8,85,107 -
885,107 -
2.9 Pravlsions
Provision far employee benefils
Compensated leave absences 275344 1,17.966
275,344 LI7.966
210 Other non.fnancial Nzbilities
Gthers
Witltholding taxes. Goods & service tas and other taxes payable 58,850 36,830
53.850 56,830




Edclwelss Securities (Hong Kong) Private Limited

Notes to the Minanclal statements {Cozfinied)

{Cumency 3 Indian rupees)
Asat Aswt
31 Mareh 2022 3 March 2021
211 Equity share copilal
(8)  lisued, Subseribed and Pald up:
13,623,767 (Previous years 13,623,767) ordinary shares of HKD 1 each, fully paid-up 11.95.06.484 11.95.06.484
ll.9§06.48-| 11.95.06.4Rd

{The ¢ntine capiial is held by Edelwelss Secirities Limited, the helding company, which is tum is whotly owned subsidlary of Tdelwelss Global Wealth Managenient Limited)

{b) Movement I share eap fal

31 March 2022 31 March 2021
Naalshares Amtount Ho of shares Antount
Ontstanding ot the beginming of the year 1:36:23,7267 11,95,06,:484 1,36,23.757 11,95,00,484
Shares Tssued duzing the year - - - -
Oulsianding at the end of the year 136.23.767 11,95.06.484 1.36.23.767 11.95.06.484
) Termshights amehed to equity shaves
The Company !:35 only ono class of ardinery sheres, Eacls holder of ordinary shares fs entitled 10 one voi¢ per slare held, The Company detl d pays dividend in 1Jong Kong Dollar,

I the event of lguldatfon of the Company, the holders al erdinary sliares will Le entitted to rective rensaining assets of the Company. afer disribution of all preferentizl mmounts,

Shares beld by promoters al the end of theyear

31 Murel: 2022 3 Mach 202}
Tromattr Name Noofshares %%oftotalshares % Change during Noofshues %oltotelshares % Change during the
theyrar year
Edelweiss Securities Linlted 1,36,23,767 160% - 1.36,23,167 100% -
1.16.23.767 [00% - 136.23.761 100% -
L T T Tae
Asal Asnt
31 Marel 2022 31 March 2021
2.12 Otherequity
Foreipn Exchange Transtallon Reserves 9,11,406 1842939
Add : Additions during (e yvar 15.61.270 12.31.533)
24,72,676 21LADS
Opening Delance (7,15,16,934) (7.8822.213)
Add: Prafit for the year i 43,00.674 7105279
Ampunt pvallable for apprapriatlon {6.72,16,260) {7,15,16,934}

!6.47.43.584! {7.06,05.528)




Edelweiss Securities (Hong Kong) Private Limited

Notes to the ﬁﬁancial statements (Continued)

(Currency ; Indian nipees)
For the year ended for the year ended
31 March 2022 31 March 2021
2.13 Interest Income
Bank Inferest 712 646
712 G46
2.14 Feeincome
Advisory and other fees frafer note 2.33) 6,93,03,037 8,22,10,322
6,93,03,937 8.22,10.322




Edelweiss Securities (Hong Kong) Private Limited

Notes to the financial statements (Coniintted)

{Currency : Indian rupees) for the year ended for the year ended
31 March 2022 31 March 2021
2,15 Finance costs
Financial and bank charges 2,15424 1,830,818
2,15,424 1,80,818
2,16 Employece benefit expenses
Salarics and wages 4,73,51,053 4,19,00,227
Contribution to provident and other funds (refer note 2.32) 3,43,719 3,49,878
Employee Stock Purchase Plan (ESPP) (refer note below) 5,15,768 -
Staff welfare expenses 6,25,352 149,611
4,88,35,892 4,23,99,716
Notes-

Edelweiss Securifics Limited hos granted Employee Stock Option Plans

2022 based on fair value as on the grant date calculated as per option pricing madel.

2,17 Other expenses

("ESOP"} to the Group's employces on an equity-

sctiled basis. The Company has recognised share based payment expenses of Rs 5,15,768 for the year ended March 31,

Advertisement and business promotion 1,83,382 14,01,156
Auditors' remuneration (refer note below) 16,25417 16,46,989
Communication 6,710,438 9,55,496
Legel and professional fees 24,60,134 2,20,37,276
Printing and stationery 16,200 4,342
Rent (refer note 2.300) 45,31,041 46,81,992
Foreign cxchange loss (net) 21,98,653 2,52,607
Computer expenses 4,26,013 4,54,854
Membership and subscription 22,63,721 3,75,409
Office expenses - 3,22,027
Postage and courier 4,789 10,342
Travelling and conveyance 19,362 8,135
1,49,99,150 3.21,50,625

Anditors' remuncration:
As Auditors 16,25,417 16,29,902
Towards reimbursement of expenses - 17,087
16,25,417 16,46,989




Edelweiss Securities (Hong Kong) Private Limited
Notes to the finanela] statements (Contined)

For the year eneded 31 Mareh 2022

(Currency : Indian upess)

2.8 Enrnings per shore

The following table shows tiie income and share datn used in the basie and diluted EPS enlculations:

St ™o Particulars

31 March 2022 | 31 Maren 2021

#) {Net Profit attributnble to Sharchiolders (as per statentent of profit and loss) 43,00,674 73.05,279
b} [Calewlation of welghted average number of ardinary Shares of HKD 1/~ erch 2

- Number of shares af the beginning of the year 1,36,23,767 1,36,23,767

- Shares jssued during the year (number of shares fssucd) - -

Total number of ordinary shares outstanding at the end of (e year 1,36,23,767 1,36,23,747

(based on the date ol issue of shares)

Weighted average number of ordinary shares cuistanding during he year (based on the date of - -

issue of shares)

Value per share in HKD | I
C) _|Basle and diluted carnings per share (in Rupcees) (a/5) 0.32 0.54

The basic and diluted eamings per share tre (he some as there are no dilutive potentizl ordinary shares,




Edelweiss Securities (Hong Kong) Private Limited
Notes to the financial statements (Continued)

For the year ended 31 March 2022

(Currency : Indian rupees)

2.19a Income Tax

The components of income tax expense for the year are:

Particulars 31 March 2022| 31 March 2021

Current tax 3,24,908 -

Adjustment in respect of current income tax of prior years 5,43,387 -

Total tax charge 8,68,295 -

Current tax 8,68,295 -
2,19h Reconciliation of total tax charge

Particulars 31 March 2022| 31 March 2021

Accounting profit before tax as per financial statements 51,68,969 73,05,279

Tax rate (in percentage) 8.25%

Income tax expense calculated based on this tax rate 426,440 -

Adjustment in respect of current income tax of prior years 543,387 -

Others* (One time relief under HK tax) (96,779)

Others* (Adjustment of previous year fax and exchange (4,753) -

rate differences)

Tax charge for the year recorded in statement of 8,68,295 -

lnrofit and loss

Break-up of recognition of eurrent tax 31 March 2022| 31 March 2021

In statement of profit and loss

8,68,2935




Edclwelss Sccuriucs‘(Hong Kong) Private i.imited
Nofes to the hnanchi statements (Continned)

For the year ended 31 Mareh 2022

(Currenny ¢ Indian rupees)

220 Maturlty snafysls ol nssots and Habifitles
The table below shows an analysis of nssels angd linbilities analysed according to when they are expected to be recovered oF sette:

31 Mnreh 2022 31 March 202]
Partlculars Within 12 months[ Afrer 12 months Toinl Within 12 months After 12 monilis Total
Flnnnclal assets
Cash and cosh cquivalents 6.39.88.045 - 6,30.88.045 54132.126 - 54132.126
Trade receivables 77.51,708 - 2751708 1.30.26.082 - 1.30,26.982
Otlter financial assets 595,219 - 5.05219 577,300 - 5.77.300
72334972 - 7.23.34.972 6.77.36,408 - 67736408
Non-finanelal nssets
Propesty, plant and cquipment - 72030 72,130 - 1.54.216 L54.216
Omcrnon-rmancia!asscls 7.57.255 - 7.57.255 13,63,787 - 13.63,787
757255 72,130 2,290,385 13,63,787 154,215 15,138,003
Total assets {A) 130.92.227 72030 731.64.357 6.91,00,195 154216 | 69254417
31 March 2022 31 Mare) 2021
Parliculars Within 12 months[ After 12 months Tolal Within 12 months Alfter 12 months Totnl
Finaseial abilitics
Trede poyables 33.40.100 - 33.40.100 1.30,78.659 - 1.30.78.659
Otier finoncial labilities 1.33.42,056 - 1,38.42,056 71,060,000 - 71,00,000
1,71.82,156 - 1.71.82,156 2.01,78,659 - 2,01,78,659
Non-financia] Habiifiies
Current 1ax liabilitles {net) 835,107 - 8.85.107 - - -
Provisions 68.198 207,146 275,344 30,037 87,920 1.17.966
Other non-financial Tiabilitics 58,850 - 58.850 36,830 - 56.830
10,12,158 207,146 12,159,301 86,267 87,920 1.74,796
Total abilitjes {B) 1.81.94,311 2.07.145 1.84.01,457 2.02,65.526 87.929 2.03,53.455
[_l\ﬂ.'l asscis (A-B) 54897916 (1,35016) 547,62,900 4.88,34,669 65,287 439 00,956




Edelweiss Sceurities (Hong Kong) Private Limited
Notes to the Fnancial statements {Contfuned)
For the year ended 31 March 2022
{Currency : Indlan rupees)
221 Scgment reporting
The Company lias opemted in only onc business segmeat during the year, Therefore, the Company has only onc reportable business segment, \lic resulis of which are disclosed in Ui financial stalements,

Funher, thero ace o geographical segments. THenee, no disclosures are required under Indion Accounting Standard (Tnd AS) 108 on Scpment Reporing.

222 Dlsclosure as required by tndinn Accounting Standard {Ind AS} 24 = SRelated Party Disclosurc”, a5 prescribed under Seetfon 133 of the Campanies Act, 2013 vend with Rule 7 of the
Compnnics (Accounts) Rules, 2014 :

(A) MNamesofrelated partics by whom centrol is exercised

PAGAC Esctasy Ple Limited { Weefl 27th March 2021}
Edelweiss Financial Services Limited (Upto 26ih March 2020)

(By  lolding company
Edelweiss Securilics Limited
(C) Namesofrelated puetics who exerclse significant influcnce aver the lolding Company

Edelwaiss Finaneial Services Limited (W.c.l. Z7th March 2021}

(D)}  Subsidiarics of Entily Islng significant i Aucnee witl whom the Company has transactions
W, 27 March 2021
Ldelweiss Custodial Services Limited .

{E) Namesof key manngerinl personnel (KMP)

Philip Yin Loong Cheunis
Sumil Syal

Dilipkuntar Sahu

Shiv Scheal




Edclwelss Sccurities (EHong Kong) Private Limited
Notestothe Anancts) tatertents (Continued)
Fortheyenr ended 31 Alarch 2032
{Currznicy; Indian nupees)
in gzrlo?;‘usrr;qufgrd‘g Indian Accausing Standap) {Inu AS) 24 “Retased Tarty Disclosure™, ax Preseribed nnder Seetlon 133 of the Comspanles Act, 2013 wead wilh Ruke 7 of the Companfes {Aeunts)y
o, t {Cantiyu

F}  Tramadlonsand balanees wills related Jiartless

3 March 1822 31 Mareh 2021
Entties wha Sobsliarfes Ebieaho
Ultlaxste frrerehes - Aot IV of Chimae
Sr¥No Pl Lolding r_'.:m':: stenifcant s :::;T;, Entliy excectiing RME oldiap é:'::":u ':f;g:;::’ Lelly
My mpRay Infreace over v = sipallicant eipamy L svérhalding
huldta;emp:nr Taftoeace company -
[{H l’.\mﬂmunmmlnsdaﬂmﬂnmr
Feelnteme carned frony
Fdeteiss Sequtities b bmyed - 21600340 - . - . = Raanga - .
Edihoeiss Cudedial Sen izes Lansited - B - - Al6.03997 - - - - -
Inuranceerprases natd s
EdkeInvits Finaneiny Scrviers Limired - - . - . 43395 - . -
Idelweisn Securies Limtted . - - - - - - 4,300 . -
lmvznnnmmmmnﬂrm
Eiklocivs Financis] Seyxes Linuted . . 16049 - - - - - . .
Coit relmSurschunts pold 1o
Eddehveits Soceritis Lirited - 13768 - - - - - - - -
Remunceallsn pald tn {refernste belany
Thifip Y1 Loang Clioung - . - - . 195,146 . - LR B LR )
Sami Syt - - - - - A6TRE06S - - - .
{1} Dalanecamits retascd pariia
Trade reeeivatile from
Edetwrivs Sceuifies Limited - JLLaLNs - - - - . 12026982 - -
Iidehucine Cunatin] Serdeca Limikd - - - - 1651035 - - - - -
Trade payable fo
Edcdugrs Fustacul Servlces Limized - - - - - - - . J2R0 -
Eidelwcha Seewitics Limitad - 519,00 - - - - - 4300 - -
Nare s
{alormak <tion 'k 'lba'retxchdcim\hhnmderorp:ruiuandFﬂl‘emihmllhirharcpmi&dfermprﬂqdb;mmanm'mtl hﬂ;ﬂmmhclddonmhbbk.

. o0 fald 1o ey maragy
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Edchwelss Seeurities {(Hong Kong) Private Limited

Nates to the finonelal statements (Continned)

Forthe year ended 31 March 2022

{Currency : Indian rupees)

223

224

Cupltn! commitments and contingent Tiabilitles

The Company has Rs. Nil (previous yean: HNit) eapital commiments and contingent finbilitics as at the balance
sheet date,

Financlal risk mnnngement
Overvlen

The Company hus exposure 1o he (ollowing sisks from its use of finaneinl instruments:

» eredit risk
» liquidity risk

This note presents fnformation sboul the Company's cxposure to each of the above risks, the Company's
objectives, policies ond processes for tneasuring and managing risk.

Risk managenent franewerk

The Compony’s isk manogement policies are cstoblishied 1o identify and analyse the risks faced by the Company,
10 sct approprinte risk limits ond conteals, and 1o moniter risks and adhecence 1o limits. Risk management policies
and systems are reviewed regularly 1o reflect chanpes in matket conditions and the Company’s octivilies. The

Company, through its training and management standards and procedurcs. nins to develop a disciptined and
constructive control environment in which all employees undersinnd (heir rles ond obligatians.

Credit risk

Credit sisk is the risk that onc party to a financial instrument will fail to discharge an obligation and couse the
ather party 16 incur  financial loss. :

At the teporting date, there was no signifieant concentration of credit rick. The maximum credit risk is
represenled by the camying arount oFcaclt financial asset in the statement of financial position.

Cush at bank are held with reputable financial Instliutions.

Liguidily risk

Liquidity or funding sisk is the sisk that an cnterprise will encounter difliculty in raising funds to meet
commiunents nssociated with fnancial insiowments. Liguidity risk may result froim an {nability to sell @ financicl
asset quiekly at close to its Fair value,

Market risk

Price tisk is the risk (hat the value of a financial instrument will Nuctuate due o change in tnarket prices whether
those changes are eaused by faclors specific 1o the jadividual security on its issuer or faclors affecting all
seeurities traded in the market.

Foreign curreicy risk

Currency risk is the risk that the value of o financial instrument will Mugwate dus to changes in foreittn exchange
rales.




Edelwelss Securities (Hong Kong) Private Limited
Noies to the finaneiql siatcmenis {Continned)
For the yenr cnded 31 flarely 2022

(Currency : Tndion rupees)

224 Finnnclal risk nanagement (Contiinedy
Forelgu cnrrepcy rick (Cotitinsed)

The company invests in financial fnstruments and enters into tmnsactions that g denominated in cumencics
ollter than its functional curcney, primarily in USD, Consequently, the invesiments are exposed to rlsk that ihie
exchange mic of jis eumeney relative to other foreign currencies may change in a manner thar has an adverse
effect on the fair value of fiture cosh fowvs of tay portion of the finangfal essels or labilitles derominated in
cumencies other than the Unfjed States dolfars,

The cumency risk is managed on # daily basis by the business and tisk team In necordanee with policies and
procedures it place, and some Investment transaciiong have been hedged by a forward curency exchanpe
contract, The risk moniters e movement and highlights the same 10 the business, The measerement of the
forvard currency excliange contract wonld e calealated by broker based on nctively quoted forward exchange
wmies. Furiher, the middle office sends n repost on a daily basis to business and risk teants wliich contens
cutrency position and exposure, Based on these ¥eports, the business monitors sk and takes Recessory action,

Tnterest rate risk

Interest mte risk s the sk 1hat the Fair value or fisture cash fMlaws of o financial instrument wil) Muetuote due (o
changes In markel interest rayes,




Edelweiss Securities (Hong Kong) Private Limited
Motes to (e financial statements (Continired)

For the yearended 31 March 2022

(Curcency ¢ Indian rupees)

225 A)- Analvsis of non-derivative financial Jiabilities by remainin contractual maturities

Repayments which are subject Lo notice arc treated as i notice were Lo be given immediately. However, the Compnny expects that {he counterpartics will not request repayment on the carliest date it could be required te pay.
The table below summasises the mutrity profile of the undiscaunted cash flows of the Company™s nan-derivative financinl Yiabilivies:

As at 31 March 2022 On demand T to1d days) 15daysto1 | [ monthito 2 months to 3 |3 months to |6 months te | 1 yearta 3 (3yearsto5] Overs Total
month 2 months months 6 months 1 year yoars years years
‘Irade payables - - 11,56.902 - 521,521 1 16.61.677 - - - - 3340,100
Other finanelal linbilitics - - - - 1.38.42,056 - - - - - 1.38.42,056
"Total undiscounted non-derivative finaneial lnbilitics - - 11.56,902 - 1.43,63.577] 16,61.677 - - - - 1.71.82.156
-3
As at 31 March 2021 T Ondemand |ltol4days| 15daystel |1 monticte | 2 monthsto3 |3 months to |6 months to 1yearto3 |3 yearsioS Over S Total
month 2 months months 6 months I year years years years
Trade payables - - - - 1.30,78,659 - - - - - 1,30,78.659
Ol financial fabililies - . - - - - 71,00,000 - - - - - 71,00,000
Total undiscounted non-derivative financial liabilities - - - - 2,01,78,659 - - - - - 2.01,78,659

K
-l

2.25 B) - Analysis of non-derivitive Financial assets by remaining contractua) maturitics

‘The table befow summarises {he maturity prafile of the undiscounted cash flows of the Company's non-derivalive {inancial assels:
As at 31 March 2022 On demand 1to 14 days |15 daysto] |l monthte |2 months to 3 3 months to |6 monthsto [I yearto 3 [3yearste5 [OverS Total

month 2 months _ |months 6 months 1 vear YRS years Years
Cash and cash equivalent and ofher bank balances 6,39.88.045 - - - - - - - - - 6,39.88,045
Trade reccivables - - - 77.51.708 - - - - - - 13.,51,708
Other financial assels - - - - - - 595219 - - - 595219
Tolal 6,10,88,045 - - 71,51,708 - - 595219 - - - 7,23,34,972
Asat 31 March 2021 On demand Tto 14 days{15daysto] [1monthto |2 months to 3 3 months to |G mouths to [L yearto 3 3 yearsto 5 |Over S Tatal

month 2 months _ |months 6 months |1 year vears years years
Cash and eash cquivatent and ather bank balances 541.32,126 - - - - - - - - - 5.41.32,126
Trade reccivables - " 1.30,26.932 - - - - - - - 1,30.26,982
Oiher financial assels - - - - - - 5.77.300 - - - 5.77.300
Total 541,32,126 - 1,30,26,982 - - - 571,300 - - - 6.77,36.408




Edelweiss Securities (Hong Kong) Private Lim ited

Nates to the fnancial statements {(Continned)
For the year ended 31 Mareh 2022
{Cunepey ; Indian Iupees)

2,26 Analysis of financia assets and Habilitles by

industry risk conceniration

Induostry anaiysis = Risk concentration for 31 March 2022

Particulars Financial serviees Others Total
Financial asse(s
Cash and ¢ash equivalentand other bank balances 6,39,88,045 - 6,39,88,045
Trade and other receivables 77,51,708 - 77,51,708
Other financinl assets - 5,95,219 5,95,219
7,17,39,753 595,219 7,23,34.972
Other Commitmenis - - -
Total 7.17,39,753 595,219 7.23,34,972
Industry analysis - Risk concentration for 31 March 2021
Particulars Tinanclal services Others Total
Financial assets T
Cash and cash cquivalentand other bank balances 541,32,126 - 5:41,32,126
Trade and other receivables 1,30,26,982 - 1,30,26,982
Other financial assets - 5,77,300 5,77,300
6,71,59,108 577,300 | 6,77,36,408
Other Commitments - - -
Total 6,71,59,108 577,300 6,77,36,408




Edelwelss Sceuriiles (Hong Kong) Private Limited
Notes (o the financial statements (Conthnred)
For e yearended 31 Mareh 2022
{Cucrency 1 Indfan rupres}
227 Tolalsharket etk esposure
Falr value oF futere cash flows of financiat instruments will fluctuale due to changes jo market vagiables such as nterest rales. foreign exchange rates and equity prices. The
company elareifies exposures 1o market stk into citber frling or non-trading pertfolios and manages cach of those portfolius seporalcly, Such risks the market tisk for the

Imding ponfolio ismanaged and monllored based on o VaR melbodology that reflects the Interdependeacy & sisk variables, Non-irding positions are managed and
monilered using other sensltivity analyses.

31 March 2032 31 March 202
Parllculars Carrylng nmount Traded rish Nonetraded oiskjCorrving amaoual] Teaded risk Nor-traded risk
Asscis
Cash 2nd cash equivakent and otherbank balances 6.39.88.04 - £.19.88.045 54132126 = 541,32.126
Trade recelvables 77.51.70 - 17.51.708 1.30.26.952 - 13026962 |
Oilier financial nssots 5.95.21 - 595212 5.77.300 - 5.77.300
[T'aial 72334072 n 7.23.34.972 51736408 - 6.:77.36.408
31 Mareh 2022 31 March 202
Particulars Carrving amount Traded risk Non.traded ritk_|Carrying amount] Traded eltk] Noa-traded isk|
33,40,100 - 330,100 1,30,78.659 - 1,30.33.65%
1.38.42.056 - 1,38:12.056 71.00,000 - 71.00,000
1.71,82,156 - 1.71,82,156 2.01,78,65% - 2,01,78,659




Edehveiss Securities (Hong Kong) Private Limited
Notes to the financial statements {Continued)
For the year ended 31 March 2022
{Currency : Indian rupees)
2.28 Disclosure related 1o collateral

Following table sets ouf availability of financial assets to support funding:

31 bMarch 2022 Pledge as collateral othters 1 | Available as collateral |  others 2 Total carryine amount
Cash and cash equivalent including bank balance - s - 6,39,88,045 6.39,88.045
Trade receivables - - .77.51.708 - 77.5).708
[Property, Plant and Equipment - e - 72,130 72,130
Other financial assets - 5,95219 - - 595,219
Total assets - 595,219 77.51,708 | 6,40,60,175 7.24,07,102
31 Mareh 2021 Pledge as collateral others 1. | Available ng collateral | others 2 Total carrying amount|
Cash and cash ¢quivalent including bank balence - - - 54132126 5,41,32,126
Trade receivables - - 1,30,26,982 - 1,30,26.982
Property, Plant and Equipment - - - 154,216 1.54.216
Other financial assets - 5,77.300 - - 5,77.300
Total assets - 5,77,300 1,30.26,982 | 542,36342 6,78,20,624

1 Represents assets which are not pledged and Company belicves it is restricted from using to secure funding for logal or contractual or other reasan

2 Represents assets which are not restricled for tise as coilateral, but that the Company would ol consider readily available to secure funding in the
nomal course of business '
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Edelweiss Securlties (Hong Kong) Private Limited

Netos ta 1he finasela] statements (Contintired) t o He
For the year ended 31 Aarch 2022

(Currency : Indian rupees)

2,29 Caplinl management

The primary objectives of the Company's copilal mansgemeat policy ore 10 ensure that the Campany complies with externally imposed eapital
Tequlrements and malntaing stron credit ratings and heallly capilal ratios in order to support Its business and o maximise sharcholder value. The
Company defines "capital® s including o)l companents of equity. The Compuny's cupital structire is regularly reviewed ond managed with due regard
to the copital management practices of the group to whichhe Company belongs.

The Company got In prin¢iple approvnl from Securities and Futures Commission, Hong Kong in October 2019 & lias got broking and advisary license

in April 2020, As per Securities and Fulures Commission rules, the company i& required 1o maintain liquid czpital of HKD 3Mn. The sune Is observed
& maintgined ot all thnes.

2,30 Operating lense commitments

Parfeulars Antount in Rs
Within anc vear 33.63414
Total 3363414

2,362 Other disclosures

Particulors % f Years ! Amotint
Tncremental borrowing rate of company {in %) %

The leases have an averape life of between (in years) -
The total lease payament for the year (in amt) -
Lease rent expenses recopnised in P&L for short icmi leases (fn ami) -
The total lease payament for the year (In anit) 45,31,04
Leasc rent expenses recognised in P&LE for short lenm lease (In amt) 45.31,041

231 Financial instruments not measured st fair value

Fair value information of financial assets and financial Niabilitics not measured al fair value has not been presented 25 the carying amount is a
reasanable spproximation of the foir value due to their short 1em nature,

232 Relirement benefit plan
A) Defined contribuilon plan (Provident fund and Nntionn! Penslon Scherme):

Amount of INR 343,719 (Previous year: TNR 349,878) is recognised a5 expenses and included in “Employce benefit expense” in the statemient of profit
md less,

The Supreme Court hias secently, defivered its nuling on the composition of basic woges for the pumoses of dedustion and contribution to the
Employees Provident and Pension funds. The Group, in the interest of its employees, awails clasity on the complexities revalving around the spplication

of the sajd order, the nmbiguity reflected by the diveegem vicws of legal cxperts and the responsefdirection from the autherilics, ncleding on
representatlons made by an industry association in s regard,

-
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Edclwelss Securities (Hong Kong) Private Limited

Notes to the fnancial statements (Continred)

For the year ended 31 March 2022

(Currency : Indian rupees)

2.33 Revepue from ¢ontraet with customers

Below is the disaggregation of the revenue from contracly wit; customers and Its reconcillation to amounts reported in statement of
Profit and loss:

For the yeor ended 31 March 2022

Particulars Fees and commission
income
Service transferred at a point in fime 6.93.03.037
Service ansferred over time -
Tatal revenue fram contract with enstoners 6,83,03,937
Far the year ended 31 March 2021
Partleulars Fees and commissign
focome
Service transferred ata point in lime 82210322

Servlee transferred over fime

Total revenue from sontract with customers §.22,10,322

234 Others disclosures

(i
(i)
(i)
{iv)
)

)]

{vii)

The Company do ot hove any Benmni property, where any procectling has been inftinted or pending againsi the Company fur bolding any Benani
properiy,

The Company do not have any transactlons with companies sfrucl: ofl,

The Company do ol have any chorges or sntisfaction which is et to be registerad with ROC bayond the staturory perfod
The Company have not traded orinvesled in Crypro eurrency or Virlua] Currency during tlte financial ycor,

The Company have not advanced or loancd or invested funds 1o any other person(s) or enthiytics), including forcign cnthies (intermediaries) with
tire understanding that (e Tntermediary shal;

(a} directly or indirectly lend or invest in other persons or enlitics identified in ony manper whatsaever by or an behall of the company (Uhimate
Beneficiaries) or

{b) provide ony Buarantes, security or the like to o on behnlFoftie tUhimate Beneficiaries,

The Cotnpony have ngy reeeived any fund from any person(s) or entiiy(ies), includivg foreign entities {Funding Party) wiily the understanding
(whether reeorded in writing or othenwise) that the Company slall:

(2} direetly or indirecily lend or Tavest in other persans or entities identified §n Eny manner whatsacver by or on behalf of the Funding Party
(Ultimate Beneficiarics) or

(b) provide any guarentee, securily or the like on behall of e Uhimate Beneliciaries,

The Company have noj anysuch Iransaction whick is not recorded in ihe books of necounts that Ihas been surrendeced or disclosed as incame during

the year in the tax assessments under (he Income Tax Act, 1961 {such as, search or survey or any alher relevant provisions of the Income Tax Act,
1961

235 Corporate Sockn] Responsibility (CSR)

CSR provisiuns are not applicuble for eurrent yeurand previous yeur as the turmover. Net Worth are betaw the preseribed limits of 1000 Crs & 500 Crx cach,
Als, the Company hos profits less thon 5 erore. s
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Notes to the financial statements (Cbut!nued)
For the year ended 31 March 2022

(Currency : Indian rupees)

2.36 Details of Ratio
Particular March 31, 2022 March 31,2021
Current ratio {refer note 1) 402 341

Debt-equity Ratio (Refer note 4) -
Debt Service Coverage Ratio (Refer note 4) -

Return on Equity ratio (refer note 2) 0.01 0.02
Inventory turnover ratio (refer note 5) - -
Trade receivable turnover ratio (refer note 5) - -
Trade payable turnover ratio (refer note 5) - -

Net Capital turnover ratio (vefer nofe 5) -
Net profit ratio (refer note 5)

Retun on Capital Employed (refer note 3) 0.09 0.15
Return on Investment (refer note 4) “ -
Note

1. Current ratio = Current assets / Current liabilities

2. Return on Equity ratio = Net profit afler tax - preference dividend / Average shareholder's
equity

3. Retum cn Capital Employed = Earnings before interest and taxes / Capital Employed =
Tangible networth (Net-worth - intangible assets) + Total Debt + Deferred Tax Liability

4. Debt equity ratio, Debt Service Coverage ratio, Interest Service Coverage ratios and Total
Debts/ Total Assets and Return on Investment are nil since there is no debt and investment
during the current year and previous year.

5, Inventory turnover ratio, Trade receivable ratio, Trade payable turnover, Net capital turnover

and Net profit ratio are not applicable owing to the business model of the company.




Edelweiss Securities (Hong Kong) Private Limited
Notes to the financial statements {Continued)
Far the year ended 31 March 2022

(Currency ¢ Indian rupees)

2.37 Rounded off

All amounts disclosed in the financial statements and notes Tave heen rounded off (v {hie nearesl rupees as per the
requirements of Schedule T, unless otherwise stated.

2,38 Previous period comparatives

Previous year figures liave been regrouped and rearranged whenever necessary to confirm {o current year's
presentation / classification.

As per our reparl of even date attached,

For NGS & Co, LLP For and on behalf of the Board of Divectors
Chartered Accountants
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Philip Yin Loeng Cheong Shiv Sehgal
Director Director

Mumbai
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