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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF ECL FINANCE LIMITED
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the Ind AS financial statements of ECL FINANCE LIMITED (the “Company”), which
comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss (including Other
Comprehensive Incowne), the Statement of Changes in Equity and the Statement of Cash Flows for the year
then ended, and notes to the Ind AS financial statements, including summary of significant accounting policies
and other explanatory information (hereinafter referred to as the “Ind AS financial statements”™),

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Companies Act, 2013 (the “Act’”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind A5} and other accounting principles generally accepted in India, of the stale of affairs of
the Company as at March 31, 2022 and its profit, total comprehensive income, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (*SA”s) specified under section 143(10)
of the Act. Our responsibilitics under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Ind AS Financial Statements section of our report. We are independent of the C ompany in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the Ind AS Financial Statements under the provisions of
the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our audit opinion.

Emphasis of matter

We draw attention to Note No. 54.Z to the Ind AS Financial Statements, which describes increased estimation
uncertainty in the preparation of the Ind AS Financial Statements, specifically as it relates to the potential
impacts of COVID-19 on the fair values of recoverability of Loans from customers, Investments, Deferred
Tax as of March 31, 2022 as determined by the Company. The extent to which the COVID-19 pandemic will
impact the Company’s current estimate of fair values is dependent on future developments, which are highly
uncertain.

We hereby contirm that the above matters does not have any impact on the financial statement and accordingly
our report is not modified.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Ind AS Financial Statements of the current period. These matters were addressed in the context of cur
audit of the Ind AS Financial Statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on (hese matters. We have determined the matters described below to be the key audit
matters to be communicated in our report and describe the process how our audit addressed the matter.

We have determined the matter described below to be the key audit matter to be communicated in our report.
We have fulfilled the responsibility described in the Auditors’ responsibility for the audit of the Ind AS
Financial Statements section of our report including in relation of this matter. Accordingly, our audit included
the performance of procedures, design to respond to our assessment of the risk of material misstatement of the
Ind AS Financial Statements. The result of our audit procedure including the procedures performed the matter
to addressed below, provide the bases ofou - ' * wccompanying financial statement.



i)

Impairment of financial assets (expected credit lusses)

Key Audit Matter

How the matter was addressed in our audit

The Company has recorded an impairment
loss allowance of Rs. 373,70 crores as at 31
March 2022 and has reversed a charge of Rs.
154.01 crores for the year ended 31 March
2022 in its statement of profit and loss.

Under Ind AS 109, Financial Instruments,
allowance for loan losses are determined
using expected credit loss (ECL) model. The
estimation of impairment loss allowance on
financial instruments involves significant
judgement and estimates. The key areas
where we identified greater levels of
management judgement and therefore
increased levels of audit focus in the
Company’s estimation of ECLs are:

Data inputs - The application of ECL madel
requires several data inputs. This increases
the risk of completeness and accuracy of the
data that has been used to create
assumptions in the model.

Model estimations — Inherently judgmental
models are used to estimate ECL which
involves determining Exposures at Default
(“EAD?”), Probabilities of Default (*PD™)
and Loss Given Default (“LGD”). The PD
and the LGD are the key drivers of
estimation complexity in the ECL and as a
result are considered one of the most
significant  judgmental aspect of the
Company’s modelling approach.

Economic scenarios — Ind AS 109 requires
the Company to measure ECLs on an
unbiased forward-looking basis reflecting a

range of future economic conditions.
Significant management judgement s
applied in determining the economic

scenarios used and the probability weights
applied to them.

Qualitative adjustinents — Adjustments to
the model-driven ECL results as overlays
are recorded by management to address
known impairment model limitations or
emerging trends as well as risks not captured
by models. These adjustments are inherently
uncertain  and  significant management
Judgement is involved in estimating these
amounts.

The underlying forecasts and assumptions
used in the estimates of impairment loss
allowance are subject to uncertainties which
are often outside the control of the

Our key audit procedures included:

Perforined walkthroughs to identify the key
systems, applications and controls used in the
impairment loss allowance processes. We
tested the relevant manual (including
spreadsheet  controls), general IT and
application controls over key systems used in
the impairment loss allowance process on
sample basis.

Testing the design and operating effectiveness
of the key controls over the completeness and
accuracy of the key inputs, data and
assumptions into the Ind AS 109 impairment]
models  and identification of Significant
Increase in Credit Risk (*SICR’) and staging
of the assets,

Testing assumption used by the management
in determining the overlay for macro-
economic factors.

Tested the arithmetic accuracy of computation
of ECL provisions performed by the company
in spreadsheets,

Assessed the disclosures mnade in relation (ol
the ECL allowance to confirm compliance
with the Ind AS provisions.




Company. Given the size of loan portfolio
relative to the balance sheet and the impact
of impairment allowance on the financial
statements, we have considered this as a key
audit matter,

IT Systems and Controls

Key Audit Matter

How the matter was addressed in our audit

The reliability and security of IT systems play a
key role in the business operations and financial
accounting and reporting process of the
Company. Since large volumes of transactions
are processed daily, the IT conirols are required
to ensure that applications process data as
expected and that changes are made in an
appropriate manner. Any gaps in the IT control
environment could result in a material
misstatement of the financial accounting and
reporting records,

Therefore, due to the pervasive nature and
complexity of the IT environment, (he
assessment of the general IT controls and the
application controls specific to the accounting
and preparation of the financial information is
considered to be a key audit matter.

We performed the following procedures for testing

T general controls and for assessing the reliability

of electronic data processing, assisted by

specialized IT auditors:

#  The aspects covered in the IT General Control
audit were (i) User Access Management (ii)
Program Change Management (iii) Other
related ITGCs - (o understand the design and
to test the operating effectiveness of such
conirols;

*  Assessed the changes that were made to the
key systems during the audit period and]
accessing the changes that have impact on
financial reporting,;

s Tested the periodic review of access rights.
We inspected requests of changes to systems|
for appropriate approval and authorization.

»  Performed tests of controls {including othen
compensatory controls wherever applicable)
on the IT application controls and IT)
dependent manual controls in the system.

»  Tested the design and operating effectiveness
of compensating controls, where deficiencies
were identified and, where necessary, extended|
the scope of our substantive audit procedures.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other infonnation. The other information comprises
the information included in Board’s Report but does not include the Ind AS Financial Statements and our
auditor’s report thereon.

Our opinion on the Ind AS Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS Financial Statements, our responsibility 1s to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind AS
Financial Statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other imformation, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial
Statements

The Company s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these Ind AS financial statements that give a true and {air view of the financial position,
financial performance, including other comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India, including
the accounting Standards specified under section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detectine frauds and nther imeoularities cglection and application of



appropriate accounting pelicies; making judgments aud estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Ind AS Financial Stalements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concemn basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are Lo obtain reasonable assurance about whether the Ind AS Financial Statements as a whole
are free from material misstatement, whether due to fraud or error. and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, bul is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basts of these Ind AS financial statements,

As part of an audit in accordance with SAs, we excrcise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material missiatement of the Ind AS Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sutficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opiion on whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimmates
and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and.
based on the audit evidence obtained, whether a material uncertainty exists related o events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Ind AS Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease 10 continue as a BOME CONCern.

. Evaluate the overall presentation, structure and content of the Ind AS Financial Statements, mcluding
the disclosures, and whether the Ind AS Financial Statements represent theuynderlying transactions and
evenis in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them ail relationships and other matters that

may reasonably be thought to bear «  ur independence, and where applicable, related safeguards.

From the matters communicated with those chareed with gnvemance we determine those matters that were



of most significance in the audit of the Ind AS Financial Statements of the curren: period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when. in extremely rare circumstances, we detenmine that a matier should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Other Matters

The financial staternents of the Company for the year ended March 31, 2021, were audited by another firm of
Chartered Accountants under the Companies Act, 2013, who. vide their report dated June 10. 2021, expressed
an unmodificd opinion on those financial statements,

Report on Other Legal and Regulatory Requirements

1. Asg required by the Companies (Auditor’s Report) Order, 2016 2020 (“the Order™) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in “Annexure A™, a statcinent on
the matters specified in paragraphs 3 and 4 of the Order, (o the extent applicable,

2. Ax required by Section 143(3) of the Act, based on our audit we repost that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary tor the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears [rom our examination of those books,

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are
i agreement with the books of account.

d} In our opmion. the aforesaid Ind AS financial statements comply with the lnd AS specified under
Section 133 of the Act read with the Compartes (Indian Accounting Standards) Rules, 2013, as
amended.

e) On the basis of the writien representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on March 31.
2022 from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating eftectiveness of such controls, reler to our separate Report tn
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal tinancial controls over financial reporting.

g) In our opinion and according to the information and explanation given to us, during the current
year, the managerial remuneration paid by the Company to its Direstors is in accordance with
the provisions of Section 197 read with Schedule V of the Act..

h) With respect to the other matiers to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules. 2014, as amended, in our opinion and (o the
best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its Financial position
in its Ind AS Financial Statements — Refer note ne 44 of the Ind AS Financial
Statements,

i. The Company has made prevision, as required under the applicable law or accounting

standards, for material foreseeable losses, if uny, on long-term contracts mcluding
derivative contracts — Refer note no :55.C of the Ind AS Financial Statements. .



iv.

There were no amounts which were required (0 be trans{erred to the Investor Education
and Protection Fund by the Company.

{a)

The Managcinent has represented that, to the best ol its knowledge and beliet, no
funds (which are material either mdividually or in the apgregate) have been
advanced or loancd or invested {either trom borrowed funds or share premiumn or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intennediaries™}, with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™)
or provide any guarantee. security or the like on behalf of the Ultimate
Beneficiaries;

The Management has represented. that, to the best of its knowledge and belief, no
funds (which are matenial either individually or in the aggregate) have been
received by the Company from any person or entity. including foreign entity
("Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall. whether, dircctly or indirectly, lend or invest
m other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries:

Bused on the audit procedures that have been considered reasonable and
appropriatc in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (1) and (11} of Rule 11{c), as
provided under {a) and (b} above, contain any material misstalement.

The Company has not declared and paid any dividend during the year which requircs any
coinpliance with respect to section 123 of the Act.

For Chetan T. Shah & Co. For V. C. Shah & Co.
Chartered Accountants Chartered Accountants
ICAI Firm Registration Number: 116652W ICAI Firm Registration Number: 109818W

|

UDIN: 22101828AIRMIA30T5

Viral J. Shah

Partner

Membership No.: 110120
UDIN: 22110120 AIRMGTA67 L

Mumbai. May 9, 2022 Mumbai, May 9, 2022



Annexure - A to the Independent Auditors® Report of even date on Ind AS financial statements of ECL
Finance Limited

iii.

In respect of the Company’s Property, Plant and Equipment and Intangible Assets.

{a)

(b)

(c)

(a)

(b)

(@)

(b

{A) The Company has maintained proper records showing lull particulars. inciuding
quantitative detatls and situation of Property, Plant and Equpment and relevant details of
right-of-use assets,

{B}  The Company has maintained proper records showing full particulars of intangibleassets.

The Company has a program of phiysical verification of Property, Plant and Equipment and rigit-
of-use assets so to cover all the assets once every three years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the program.
certain Property, Plant and Equipment were due for verification during the year and were
physically verified by the Management during the year. According to the information and
explanations given to us, no material discrepancies were noticed on such verification.

Based on the mformation provided o us the title deed of all the immovable propertics disclosed
in the financial statements are held in the name of the Company.

The Company has revalued some of its building properties. No other property, plant and
equiptnent including Right ot use assels have been revalued during the year. The said revaluation
has been carricd out by the Registered Valuer. The said valuation of the building property is not
more than 10% of the vet carrying value of the said asset class at the beginning of the year. The
said revalued amount 1s properly dealt with in the books of accounts.

As represented by the Management, no proceedings have been tnitiated during the year or are
pending against the Company as at March 31, 2022 {or holding any benami property under the
Benaim Transactions {Prohibition) Act, 1988 {as amcended tn 2016) and rules made thereunder.

The Company does not have any mventory and hence reporting under clause 3(ii){a) of the Order
1s not applicable.

The Company has been sanctioned working capital limits in excess of ¥ 5 crore, in aggregate,
during the year, from banks or iinancial institutions on the basis of securily of current assets.
Quarterly return & statement filed by the Company with such banks or financial instilutions are
materially in agreement with the books of account of the company.

The Company being a registered Non-Banking Financial Institution, the provisions of Clause
Jn)a) & (e) of the Order are not applicable to the company.

In our opmion and according to information and explanations given to us. the terms and
conditions of investments, gpuarantee, security and loans granted during the year are not
prejudicial to the interest of the Company.

In respect of loans and advances in the naturce of toans, granied by the Company as part of its
business. the schedule of repayment of principal and payment of interest has been stipulated by
the Company. Having regard to the voluminous nature of loan transactions, it is not practicahle
lo furnish entity-wise details of amount, due date for repayinent or receipt and the extent of delay
{as suggcsted i the Guidance Note on CARQO 2020, issued by the Instiute of Chartered
Accountants of India for reporting under this clause) in this report, in respect nf loans and
advances which were not repaid / paid when they were due or were repaid / paid with a delay, in
the normal course of lending business.

Further, exceplt for those instances where there are delays or defaults in repavment of principal
and / or interest as at the balance sheet date, in respect of which the Company has disclosed asset
classification / staging of loans in note 14.B a to the standalone financial stalements in accordance
with Indian Accounting Standards (Ind AS) and the guidelines issued by the Reserve Bank of
India, the parties are renaving the nrincinal amounts, as stipulated. and are also reoular in payment



Vi,

vil.

of interest, as applicable.

{d) In respect of loans and advances in tie natre of loans, the total amount overdue [or more than
ninety days as at March 31, 2022 and the details of the number of such cases, are disclosed in
note 14.B a te the standalone financial statements. In such instances, in our opinion, reasonable
steps have been taken by the Company for recovery of the averdue amount of principal and
interest.

{e) In our opinion and according to information and explanations given to us, the Company has not
granted any loans or advances in the nature of loans either repayable on demand or withour
specifying any tenns or period of repayment. Accordingly, the provisions of Clause 3N of
the Order are not applicable to the Company.

In our apinion and according 10 the information and explanation given to us there are no loans investment
guarantee and security given in respect of which provision of section 185 and 186 of the Act are
applicable and hence not commented upon.

According (o infonnation and explanations given to us, the Company has not accepted any deposits
within the meaning of section 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules
2014 {as amended). Accordingly, the provisions of Clause 3(v) of the Order are not applicable io the
Company,

The maintenance of cost records has not been specified by the Central Government under sub-section
(1) of section 148 of the Companies Act, 2013 for the business activities carried out by the Company,
Hence, reporting under clause (vi) of the Order is not applicable to the Company.

In respect of statutory dues:

{@) In our opinion, the Comnpany has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax,
Cess and other material statutory dues applicable to it with the appropriate authorities.

There were no undisputed armounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, Cess und other material statutory dues in arrears as at
March 31, 2022 for a period of more than six months from the date they became payable.

{b) Details of statutary dues referred to in sub-clause (a) above which have not been deposited as
on March 31, 2022 on account of disputes are given below:

Nature of the | Nature of Forum where the Period to Amount | Amount
statute dues dispute is which the under Paid <
pending amount dispute ¥  crore
relates crore
[ncome Tax | Income Commissioners of 2014-15 §.06 4.00
Act, 1961 Tax Income Tax
{Appeals)
Income Tax | Income Commissioners of 2015-16 12.31 i.26
Act, 1961 Tax Income Tax
{Appeals)
Income Tax | Income Commissioners of 2016-17 17.47 -
Act, 1961 Tax Income Tax
{Appeals)
Income Tax | Income Commissioners of 2017-18 0.56 0.11
Act, 1961 Tax Income Tax
(Appeals)




viii.

Xi.

Xii.

xiii.

Income Tax | Income Commniissioners of 2018-19 10.94 -
Act, 1061 Tax Income Tax

{ Appeals)
Income  Tax | Income Commissioners of 2019-20 70.42 -
Act, 1961 Tax Income Tax

{ Appeals)
CGST/SGST Goods & Appellate 2019-20 .05 -
Act, 2017 Service Authority

Tax

According to information and explanations given to us, the Company has not surrendered or disclosed
any unrecorded transaction as income during the year in the tax assessments under the Income Tax Act,
1961, Hence, the provisions of Clause 3(viii) of the Order are not applicabie 1o the Company.

(a}

(e)

(dt)

(b)

(a}

(b)

(¢}

The Company has taken loans and other borrowings from lenders. As per the information and
explanation given and represented by the management, we report that there are no material default
in case of any repayment of loans and borrowing.

The Company has not been declared willful detauiter by any bank or financial institution or any
other lender.

Term loans were applied [or the purpose for which the loans were oblained.

On an overall exammation of the Ind AS Francial Statements of the Company, funds raised on
shor-term basix have, pruma facie, not been vsed during the year for long-term purposes by the
Company.

Based on the information received and as represented by the management, the Company does not
have any subsidiary, associates or joint venture. Hence, the provisions of Clause 3{ix)e) and (f)
of the Order are not applicable to the Company.

The Company has not raised moneys by way of initial public otfer or further public ofler
{including debt instruments) during the year and hence, reporting under clause 3(x){a) ol the Order
15 not applicable.

During the year, the Company has not made any preferential atlotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence, reporting under clause
3{x)(b) of the Order is not applicable.

Accordingly 1o information and explanation provided to us, no fraud by the Company or no {raud
on the Company has been noticed or reported during the year. Accordingly. the provisions of
Clause 3{xi)(a) of the Order are not applicabie to the Company.

No report under sub-section (12) of section 143 of the Companics Act has been tiled by the auditors
in Form ADT-4 ux prescribed under rule 13 of Companies { Audit and Auditors) Rules, 2014 wilh
the Central Government. Accordingly, the provisions of Clause 3(xi}(b} ol the Order are not
applicable to the Company.

As represented by (he management, there are no whistle blower complaints received by (he
Company during the vear.

The Company is not a Nidhi Company and hence, reporting under clause (xiiy of the Order is not
applicable.

According to the information and explanations given 1o us, transactions with the related parties are in
compliance with section 177 and 188 of the Act, where applicable and details have been disclosed in the
Ind AS Financial Statements as required by the applicable accounting standards.




Xiv.

XV.

Xvi.

Xvii.

XViH,

XiX.

XX,

(a) In our opinion the Company has an adequate internal audit system commensurate with the size
and the nature of its business.

{b} We have considered, the internal audit reports for the year under audit, tssued to the Company
during the year and till date, in determining the nature, timing and extent of our audit procedures,

According to the information and explanations given to us, the Company has not entered inta non-cash
transactions with directors or persons connected with him, Accordingly, paragraph 3ixv) of the Order is
not commented upon.,

a) The Company is registered with the Reserve Bank of [ndia (‘RBI') as a Systematically [inporiant
Non-Deposit Taking Non-Banking Finaneral Company (NBFC-ND-81) and has obtained the
certificate of registration under section 45 IA ol the Reserve Bank of India Act, 1934(2 oF 1934).
Since the registration is obtained as NBFC-ND-S1 provisions of Clause 3(xvi)(b} and 3{xvi}{c)
of the Order are not applicable to the company.

(b) According to the information and explanations given to us, the Company has only one Core
Invesiment Company (CIC) in the group.

In our opinion and according to the information and explanations given (o us, the Company has incurred
cash losses apgregating to Rs. 374.86 Crores during the current financial year and an amount of Rs.
618.49 Crores 1n the immediately preceding financial vear.

During the year there was Resignation of the previeus Auditors M/S 8. R, Batliboi & Co. LLP on account
of the applicability of the pguidelines issued [or Appointment of Central Statutory Auditors
(SCAs)Statulory Auditors (SAs} of Commercial Banks (excluding RRBs) UCBs and NBFCs (including
HFCs) dated 27th April. 2021 issued by Reserve Bank of India. where the previous auditors were not
cligible to carry out the audit.

We have received the No objection certificate from the previous auditors and there wis no concern raised
by the previous auditors.

According to the information and explanations piven to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other
intormation accompanyving the Ind AS Financial Statements, our knowledge of the Board of Direciors
and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on
the date of the audit report that Company is not capabie of meeting its liabilitics existing at the date of
balance sheet as and when they fall due within a period of one year {rom the balance sheet date. We,
however. state that this is not an assurance as to the future viability of the company. We further state
that eur reporting is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year tfrom the balance sheet date,
will get discharged by the Company as and when thev fall due.

{a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than
ongoing projects requiring a transter 1o a Fund speciticd in Schedule VII to the Companies Act in
compliance with second provise to sub-section (5) of Section 135 of the said Act, Henee.
reporting under clause 3(xx}(a) of the Order is not applicable for the year to the Company,

(b)  There are no unspent amounts towards Corporate Social Responsibility (CSR) on any ongoing
projects requiring a transfer to a special account in compliance with sub-section (6) of Section
135 of the said Act. Hence, reporting under clause 3(xx)(Iy) of the Order is not applicable for the
vear (o the Company.



xxi. In our opinion and according to the information and explanations given to us, the Company is not
required to prepare consolidated financial statements for the year under review. Accordingly, the
provisions of Clause 3(xxi) of the Order are not applicable to the Company.

For Chetan T. Shah & Co. For V. C. Shah & Co.

Chartered Accountants Chartered Accountants

ICAI Firm Registration Number: 116652W ICAY Firm Registration Number: 109818W
C Viral J, Shah

P Partner

Memopership No.: 1U152% Membership No.: 110120

UDIN: 22101828 AIRMIA3075 UDIN: 22110120AIRMGT4621

Mumbai, May 9, 2022 Mumbai. May 9, 2022



Annexure - B to the Independent Auditors’ Report of even date on Ind AS financial statements of ECL
Finanee Limited

Report on tire [nternal Financial Controls under Claase (i) of sub- section 3 of Section [43 of the
Companies Aet, 2053 (the “Aet™)

We have audited the mteraal financial controls ovor financial reporting of ECL FINANCE LIMITED (the
“Company™) as of March 31, 2022 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Opinion

In our opinion. 1o the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such  internal
financial controls over tfinancial reporting  were operating  effectively  as at March 31, 2022 based
on the criteria for internal financial control over financial reporting established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Coatrols
Over Financial Reporting issucd by the ICAL

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintain:ng internal {inancial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India {the “ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficientconduct of its business, including adherence to
company’s policies. the safeguarding of its assets, the prevention and detection of frauds and errors. the accuracy
and completeness of the accounting records, and the timely preparation of reliable lnancial infunmation, as
required under the Act,

Auditor’s Responsibility

Our responsibility 1s to express an opinion on the Company's intemal financial controls over linancial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit ol Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) issued by the [CAl and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, 1o the extent applicable to an audit of intema?
financial controls and. both issued by the Institute of Chartered Accountant of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal fimancial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Qur audil involves performing procedures to obtawn audit evidence about the adeguacy of the internal financial
controls system over financial ceporting and their operating eitectiveness. Our audit of internal financial controls
vver Fmanecial reporting included obtaining an understanding of internal financial controls over tfinancial
reporling, assessing the risk that a material weakness cxasts. and testing and evaluating the design and operating
effectiveness of internal control based an the assessed visk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Ind AS Financial Statements,
whether due o fraud or error.

We believe that the audit evidence we have oblained, s suflicient and appropriate to provide a basis tor our audit
apinion on the Company’'s inlernal financial contrels system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over (inancial reporting is a process designed to provide reasonable
assurance reparding the retiabitity of financiul reporting and the preparation of Ind AS financial statements for
external purposes in accordance with generally accepted accounting principles. A company's intemal financial
control over {inancial reportine includes those policies and corenrdree the



(1)  pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2)  provide reasonable assurance that transactions are recorded as necessary o permit preparation of Ind AS
financial statements in accordance with gencraily accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management
and directors of the company; and

(3)  provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the Ind AS Financial
Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls aver
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For Chetan T. Shah & Co. For V. C. Shah & Co.

Chartered Accountants Chartered Accountants

ICAI Firm Registration Number: 116652W ICAI Firm Registration Number: [09818W
Ch Viral J. Shah

Par Partner

Me . Membership No.: 110120

UDIN: 22101828 AIRMJA3075 UDIN: 22110120AIRMGT4621

Mumbai, May 9, 2022 Mumbai, May 9, 2022
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ECL Finance Limited
Statemnent of Profit and Loss far the yenr ¢ended March 31, 2022

turrene v Indian tapees in nullian)

Note
Revente from operafiom:
Interest mecome iz
Dividend ineome 33
Fuee and cotnnnisgsen mesnw 24
Net profit {lassy on tair value changes 35
Other income 6
Totsl Revenue
Expenses
Finance costs 37
Netloss on derecognition of financial instiumenis 8
Impaimment on {ihancial instriments 39
Employee benetits expense 40
Drepreciation. amortisaiion and impairmant 0
Other expenses +1

Tetal expenses

Profiti{Lass) hefare tax

Tax expenses
Cumrent tax 42
Deferrad tax {credit)
Short flExcess) tax for carlier years

Profit(E.0ss} tnr the year

Other comprehensive income

{2) Ttems that will not be reclassified to profit or loss
Remeasurement loss un delined benelit plans (QCT}
Detferred tax {charge) f benehit - Gl

Total

{b) Ttems that will be reclassitied to prefit or loss
Revaluation i huildings
Defered tax {chargey / beneit - QC1

Taoral

Other compreheoyive ineome

Tatal comprehensive (loss) / income

Earnings per equity share 43
{Face value o 1 euch):

Baszic (INR)

Diluicd (INR)

The accompanying notes are an integral part of the financial 1 1o 36
slatements

As per our report ol even date attached.

Far Chetan T. Shah & Co. For ¥. C. Shah & Co. -

Charrered Accountants
[C AT Firms Registration
Number: [U988W

Chartered Accountants

Viral J. Shah
Partner
Membership No: L1120

Partner
Membership No: 101828

Mumbar Mav 69,2022

Mumba hMay 019, 2022

For the vear ended Fov the year ended
March 31,2022 March 31, 2021
12,119.50 17,703 54
5.67 2336
70436 550,92
3.604.20 1327 87
173.96 201789
16,607.62 20,013.88
14,027.9% 16,560,649
713.30 3,724.22
{1,1RT.54) {41744
896,45 1012064
13646 2018
1.495.28 399569
16,081.94 2161495
525,75 {1.a0Lnm
(267.78) 11.065.83)
- (357.59)
793.53 2235
(35.96) 2317
2,05 (3.83)
(26.91) 1734
(70.72) -
17.80 -
(52.92) -
(79.83) 17.34
71270 39.69
0.37 3.01
0.29 .01
“fhe Board of Directors
S athan

Vice chaimuan (Fxecutive)
DIN 0t 10337

Munaging Director
DIN:001234493

Chief Financial Officer

Mumbal May 09, 2022

Company Secretary

Membership No: AUS-11833


















ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2022

4.2.3

4.2.4

Day 1 profit and loss:

When the transaction price of the financial instrument differs from the fair value at origination and
the fair value is based on a valuation technique using only inputs ohservable in market transactions.
the Company recognises the differance between the transaction price and fair value in net gain on
fair value changes. In those cases where fair valuc is based on medels for which some of the inputs
arc not obscrvable, the difference between the transaction price and the fair value is deferred and
is only recognised in profit or loss when the inputs become observable, or when (he instrument is
derecognised.

Classification & measurement categories of financial assets and liabilities:

The Company classifies all of its financial assets based on the husiness model for managing the
assets and the asset’s contractual terms. mcasured at either:

Financial assets earried at amortised cost (AC)

A financial assct is measured at amortised cost it it is held within a business modet whose objective
is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give risc on specificd dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. The changes in canrying value of financial assets 1s
recogniscd in profit and loss account.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOC! if it is held within a business model whose objective is
achieved by bath collecting contractual cash flows and selling financial assets and the contractual
tenus of the financiai asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The changes in fair value of tinancial
assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at FVIPL.
The Company measures all financial asscts classified as FVTPL at fair value at each reporting atc.
The changes in fair valuc of financial asscts is recognised in Profit and loss account.

4.3 Financial assets and liabilities:

4.3.1

Amortized cost and effective interest method

The effective mterest method 1s a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) excluding expected credit losses, through the expected lifc
of the debt instrument, or, where appropnaie, a sharter period. to the gross carrying amount of the
debt instrument on initial recognition.

The amortised cesi of a financial assct is the amount al which the financial assct 15 measured at
imitial recognition minus the principal repayments, plus the cunmulative amortisation using the
effective interest methad of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. On the other hand, the gross carrying amount of a financial asset
is the amortised cost of a financial asset before adjusting for any loss allowance.



ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2022

4.3.2

4.3.3

434

4.3.5

4.3.6

4.3.7

Financial assets held for trading:

The Company classifies financial assets as held for trading when they have been purchased
primarily for short-term profit making through trading activitics or form part of a portfolio of
financial instruments that are managed topether. for which there is evidence of a recent paitern of
short-term profit taking. Held-for-trading assets are recorded and measured in the balance sheet at
fair value. Changes in fair value are recognised in net gain on fair value changes.

Investment in equity instruments:

The Company subsequently measures all equity investments at fair value through profit or loss,
uniess thc management has elected to classify itrevocably some of its strategic equity investments
to be measured at FVOCT. when such instruments mect the definition of Equity under Ind AS 32
Financial Instrunients: Presentation and are not held for trading. Such classification is determined
on an instrument-by-instrument basis.

Financial liabilities:

All financial liabilities are measured at amortised cost except loan commitments, financial
guaranices, and derivative financial liabitities.

Derivative financial instruments:

The Company enters into a varieiy of derivative financial instruments (o manage ils exposure (o
interest rate, market risk and foreign exchange rate risks.

Derivatives arc initially recognised at fair vaiue at the date the derivaiive contracts arc entered into
and are subsequently re-measured to their fair value at the end of cach reporting peried. The
resulling gain or loss is recognised in profit or loss.

Debt securities and other borrowed lunds:

The Company measures debt issued and other borrowed funds at Amortised cost at each reporting
date. Amortised cost is calculated by taking into account any discount or premium on issue funds,
and costs that are an integral part of the EIR.

The Company issues ccrtain non-convertible debeniures. the retum of which is linked to
performance of specified indices over the period of the debenture. Such debentures have a
component of an embedded derivative which is fair valued at a reporting date. The resultant "net
unrealised loss or gain’ on the fair valuation of these embedded derivatives is recognised in the
statement of profit and loss. The debt component of such debentures is measured at amortised cost
using yield to malurity basis,

Financial assets and financial liabilities at fair value through profit or loss:

Financial asscts and financial liabilities in this category arc those that are held for irading and have
been either designated by management upon initial recognition or are mandatorily required to be
measured at fair value under Ind AS 109. Management only designates an instrumeni at FVTPL
upon initiai recognition when one of the following criteria are met. Such designation is determined
on an instrument-by-instrument basis.

s The designation efiminates, or significantly reduces, the inconsistent trcatment that would
otherwise arise from measuring the assets or liabilities or recognising gains or losses on them
on a different basis; Or

e The liabilities are part of a group of financial liabilities, which are managed, and their
performance evaluated on a fair value basis. in accordance with a documented risk
management or investment strategy; Or









ECL Finance Limited

Notes to the {inancial statement for the year ended March 31, 2022

ECL s a probability-weighted estimate of credit losses. A credit loss is the difference berween the cash flows
that are due to an entity in accordance with the contract and the cash fiows that the eniity expects to receive
discounted at the onginal effective interest rate, Because ECL consider the amount 2nd timing of payments,
a credit loss arises even if the enlity expects to be paid in full but later than when contractually duc.

Simplified approach

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on fifetiime ECLs at each reporting datc, right
from its initial recognition. The Company uses a provision matrix lo determine impainment loss allowance on
portfolio of its receivables. The provision matrix is based on its historically observed default rates over the
expected life of the receivables. However, if receivables contain a significant financing component, the
Company chooses as its accounting policy to measure the loss allowance by applying general approach to
measure ECL.

General approach

Fuor all other financial instruments, the Company recognises lifetime ECL when there has been a siginficant
increase in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk on the financial
instriinent has not imcreased significantly since initial recognition, the Company measures the loss allowance
for that financial instrument at an amount equal to 12-month expected credit losses (12 ECL). The
assessment of whether lifetime ECL should be recognised is based on significant increases in the likelihood
o1 risk of a default occurring since initial rccognition instcad of an evidence of a financial asset being credit-
impairad at the reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetrme BCL that is
expected to resuit {rom defauli events on a financial instrument that arc possible withir 12 months after the
reporting date.

The measurement of expected credit losses is a function of the probability of default (PD), loss given default
(LGD) (i.e. the magnitude of the loss if there is a default) and the exposure at default, The assessment of the
probability of default and loss given default is based on historical data adjnsted by forward-looking
information. As for the exposure at default {EAD). for financigl assets, this is represented by the assets’ gross
carrying amount at the reporting date; for loan comumitments and financial guarantee contracts, the exposure
includes the amount drawn down as at the reporting date, together with any additional amounts expecied to
be drawn down in the future by defaull date determined based on historical trend, the Company’s
understanding of the specific future financing needs of the debtors, and other relevant forward-looking
mformation.

Company categories its financial assets as follows:

Stage 1 assets:

Stage 1 assets ineludes financial instruments that have not had a significant increase in credit risk since initial
recogiition or that have low credit risk at the reporting datc. For these assets, 12-month BCL {resuiting from
default events possible within 12 months irom reporting date) are recognised.

Stage 2 assets:

Stage 2 Asscts includes financial instruments that have had a significant increase in credit risk smce nitial
recognition for these assets lifetime ECL (resulting from default events possible within 12 months from
reporting date) are recognised.

Stage 3 assets:
Stage 3 for Assets considered credit-impaired the Company recognises the lifetine ECL for these loans. The
method is simiiar to that for Stage 2 assets, with the PD set at 100%,

The ongoing assessment of whether a siguificant increase in eredit risk has occwrred for working capital
ilities is similar to other lending products. The interest rate used to discount the ECLs for »mwtimr ammiend



ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2022

4.7

4.8

4.9

4.10

facilities is based on the average effective interest rate thai is expected to be charged over the expected period
of exposure to the facilitics.

Company recogriscs an impairment gain or loss in profit or loss for all financial mstruments with &
corresponding adjustment to their carrying amount through a loss allowance account.

The expected credit losses on the loan commitment have been recognised together with the loss allowance
for the financial asset.

The Company's praduct offering includes a working capital tacility with a right to company to cancel and/or
reduce the facilities with one day’s notice. The Company does not limit its exposure to credii losses to the
contractual notice period, but, instead calculates ECL over a period that reflects the Company s expeciations
of the customer bchaviour, its likelihood of default and the Company’s future risk mitigation procedures,
which could include reducing or cancclling the facilities.

Collateral valuation:

To mitigate its credit risks on financial assets, thc Company seeks 1o use collateral, where possible. The
collateral comes in various forms, such as cash, securities, letters of credit /guaraniees, real estate, receivables,
inventories. other non-financial assets and credit enhancemicnts such as netting agreements. Coilateral, unless
repossessed, is not recorded on the Company s balance sheet. However, the fair value of collateral affects the
caiculation of ECLs. It is generally assessed. at a minimum, at inception and re-asscssed on a quarterly basis,
However, some collateral, for example. securities relaling to margin requirements. is valued daily.

To the exteni possible. the Company uses active market data for valuing financial assets held as collateral.
Other financial assets which do not have readily determinable market value are valued using models. Non-
financial collateral, such as real estate, is valued based on data provided by third partics such as mortgage
brokers or based on housing price indices.

Collateral repossessed:

The Company's policy is to determine whether a repossessed asset can be best used for its intermal operations
or should be sold. Assets determined to be useful for the internal operations are transferred to their relevant
assct category at the lower of their repossessed valuc or the carrying value of the original sceured asset. Assets
for which selling is determined to be a better option are transferred to assets held for sale at their fair value
(if financial asscts) and fair value less cost to sell for non-financial assets at the reposscssion date in, line with
the Coimpany’s policy.

In its normal course of business, the Company does not physically repossess properties or other assets in its
retail porifolio, but engages external agents to recover funds, generally at auction, to settle outstanding debt.
Any surplus [unds are returned to the customers/obligors. As a result of this practice, ihe residential properties
under legal repossession processes are not recorded on the balance sheet.

Write-offs:

Financial assets are written off cither partially or in their entirety onty when the Company has no reasonablc
expectation of recovery besides technical / policy write off as per relevant policy.

Forborne and modifted loan:

The Company sometimes makes concessions or modifications to the original terms of loans as a response 1o
the borrower’s financial difficulties, rather than taking possession or to otherwise enforce collection of
collateral. The Company considers a loan forborne when such concessions or modifications are provided as
a result of the borrower’s present or expected financial difficulties and the Company would not have agreed
to them if the borrower had been financially healthy. Indicators of financial difficuities include defaults on
covenants, or significant eoncemns raised by the Credit Risk Department. Forbearance may involve extending
the payment arrangements and the agreement of new loan conditions. Once the terms have been renegotiated,
any impairmient is measured using the original EIR as caleulated before the modification of tenns. It is the
“ompany’s pelicy to monitor forborne loans to help ensure that future payments continue to be likely to
wecur. Derecognition decisions and classification between Stage 2 and Stage 3 are determines
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4.1

4.12

case basis. If these procedures identify a loss in relation to a loan, it is disclosed and managed as an impaired
Stage 3 forbome asset, until it is collected or written off.

Determination of fair value:

The Company measures financial instruments, such as, derivatives at fair value at each reporting date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either;

e Inthe principal market for the asset or liability, or
e In the absence of a principal market, in the most advanrtageous markct for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using ihe assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their cconomic best interest. A fair
value measurement of a non-financial asset takes into account a market participant’s ability to gencrate
economic benefits by using the assel in its highest and best use or by selling it to anether market participant
that would use thc asset in its highest and best use. The Company uses valuation techniques that arc
appropriate in the circumstances and for which sufficient data are available to measure [air value, maximising
the use of relevant observable inputs and minimising the use of unobservable inputs. In order to show how
fair values have been derived, financial instruments are classified based on a hierarchy of valuation
technigues, as summarised below:

Level | financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical
assels or habilities that the Company has access to at the measurcment date. The Company considers markets
as active only if there are suffieient trading activities with regards to the volume and liquidity of the identical
assets or liabilities and when there are hinding and exercisable price quotes available on the balance sheet
date.

Level 2 financial instruments:
Thosc where the inputs that are used for valuation and are significant. are derived from dircctly or indivectly
observable market data availabie over the entire period of the instrument’s life,

Level 3 financial instruments:
Those that include one ar more unobscrvable input that is significant to the measuremnent as whole.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred hetween [evels in the hierarchy by re-assessing categorization
{based on the lowest level input that is significant te the fair vatue mcasurcment as a whele) at the end of each
reporting period. The Company periodically reviews its valuation technigues including the adopted
methodologies and model ealibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated  with its financial
instruments measured at fair value. which include a portfolio-based approach that estimates the expected net
expesure per counterparty over the full lifetime of the individual assets, in order to reflect the credit risk of
the individual counterparties for non-collateraliscd financial instruments.

The Company cvaiuates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies nstruments when necessary based on the facts at the end of the reporting period.

Leases:
Company as a lessee:
The Company has applicd Ind AS ] 16 using the paitial refrospective approach.

The Company assesses at contract inception whether a contract is, or contains, a fease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for '
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4.14 Foreign currency transaction:

The Standalone Financial Statements are presented in Indian Rupees which is also functional curency of the
Company. Transactions in currencics other than Indian Rupecs (i.c. forcign currencies) are recognised at the
rates of exchange prevailing at the dates of the transactions. At the end of each reporting peried. monetary
iterns denominated in foreign currencics are retranslated at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at
the date when the fair value was determined. Non-monetary items that are measured in terms of historical
cost in a foreign curreney are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.

4.15 Retircment and other employee benefit:

4.15.1

4.15.3

4.15.4

4.15.5

Provident fund and national pension scheme:

The Company contributes to a recognised provident fund and national pension scheme which is a
defined contribution scheme. The contributions are accounted for on an ucevual basis and
recognised in the statement of profit and loss.

Gratuity:

The Company’s gratuity scheme is a defined benetit plan. The Company’s net obligation in respect
of the yratuity benefit scheme is calculated by estimating the amount of fuiure benefis that the
cinployees have carned in retwn for their service in the curreni and prios periods, that benchit is
«discounicd to determine its present value, and the [air value of any plan asscts. if any, i deducted.
The present value of the obligation under such benefit plan is determined hased on mdependent
actuarial valuation using the Projected Unit Credit Method,

Re-ineasurement, comprising ef actuarial gains and losses, ihe clfect ol the asset celing, excluding
amounts included in net interest on the net definea benefit liability and the return on plan assets
{excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credil o retamed sarnings through
OCI in the period in which they occur.

Remeasurement are not reclassified to profit or toss in subsequent periods.
Compensated absences:

The eligthle employees of the Company are permitted to carry forward certain number of their
annhual leave entitlement to subsequent years, suhject to a cciling. The Compuny recognises the
charge in the statement of profit and loss and corresponding hability or such nen-vesting
accumulated leave entitlement based on a valuation by an independent aztuary. The cost of
providing annual leave benefits is determined using the projected unit credit method

Deferred bonus:

The Company has adopted a Deferred Bonus Plan under its Deferred Vartable Compensation Plan.
A pool of identified senior employecs of the Company is entitled for benefits under this plan. Such
deferred compensation will be paid in a phased manncr over a future period of time The
measurcment for the saime has been based on actuarial assumptions and principles.

Share-based payment arrangements:

Equity-seitled share-based payments to employces are granted by the ultimate parent Company.
These are measured by reference to the fair value of the cquity instruments at the grant date. These
includes Stock Appreciation Rights (SARs) where the right to receive the difference between the
SAR price and the market price of equity shares of the ultimate parent Company on the date of
exercise, cither by way of cash or issuance of equity shares of the ultimate parent Comnany. is at
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4.18

4.19

4,20

impairment of non-financial assets:

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired
based on intemal/external factors. If any such indication exists, the Company estimates the recoverable
antouni of the asset. If such recoverabie amount of the asset or the recoverabie amount of cash generating unit
which the asset belongs to 15 less than its carrying amount, the carrying amount is reduced to its recoverable
amount. The reduction is treated as an impairment loss and is recognized in the statement of profit and loss.
1 at the balance sheet date there is an indicaiion thal a previously assessed impairment loss no longer exists,
the recoverable amount is reassessed, and the impairment is reversed subject to a maximum carrying value of
the asset before impairment.

Provisions and other contingent liabilities:

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a
past cvent, it is probable that the Company will be required to settle the obligation, and a rehiable estimate can
be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows to net present valuc using an appropriate pre-tax
discaunt rate that reflects current market assessments of the time value of money and. where appropriate, the
risks specific to the liability.

A ptesent obligation that arises from past events, where it is either not probable that an outflow of resources
will be required (o settle or a reliable estimate of the amount cannol be made, is disclosed as a contingent
Hability. Contingent liabilitics arc also disclosed when there is a possibic obhigation arising {rom past events,
the existence of which will be confirmed only by the accurrence or non-occurrence of one or more uncertain
future cvents not wholly within the control of the Company. Claims against the Company, where the
possibility of any outflow of resources in settlement is remote, are not disclosed as contingent liahilities.

Contingent assets are not recognised in the financial statements since this may result in the recognition of
income that may never be realiscd. However, when the realisation of income is virtually certain, then the
rclated assct is not a contingent assct and is recognised.

Income tax expenses:
Income tax expense represents the sum of the tax currently payable and deferred tax.
4.20.1 Current tax:

The tax currently payable is hased on taxable profit for the year, Taxable profit differs from “profit
before tax’ as reported in the statement of profit and loss because of lems of income or expense
that are taxable or deductible in ether years and items that are never taxable or deductible. The
Company’s current tax is calculated using tax rates that have been enacted or substantively enacted
hy the end of the reporting period.

4.20.2 Deferred tax:

Deferred tax is recognised on temporary differences berween the carrying amounts of assets and
liahilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax Habilities are generally recognised for all taxable temporary
differences. Deferred tax assels are generally recognised for all deductible temporary differences
to the extent that it is probable that taxable profiis will be available against which those deductible
lemnporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient tuxable profits will be available to
allow all or part of the assel to be recovered.
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Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
peried in which the liability 1s seitled or the asset realised, bascd on tax rates {and tax laws) that
have been enacted or substantively enacted by the end of the reporting pertod.

The measurement of deferred tax liabilitics and assets reflects the tax consequences that wonld
foliow from the manner in which the Company cxpects, at the end of the reporting period, 1o
recover or scttle the carrying amount of its asscts and liabilitics.

4.20.3 Current and deferred tax for the year:

Current and deferred tax arc recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case. the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

4.21 Cash and cash equivalents:

Cash and cash cquivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less.

Significant accounting judgements, estimates and assumptions:

In the application of the Company’s accounting policies, which are described in note 4, the management 1s required
to make judgements, estimates and assumptions about the carrying amounis of assets and labilities that are not
rcadily apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions Lo accounting cstimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both curreni and [uture periods.

Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the management has made in
the process of applying the Company’s accounting policies and that have the most significant effect on ihe amounts
rccognised in the financial statements.

5.1 Business model assessment:

Classification and measurement of financial assets depends on the results of the solely payments of principal
and interest {(SPPI} and the business model lest. The Company determines the business model at a tevel that
reflcets how Company's of financial assets are managed together to achieve a particular business objective.
This assessment includes judgement reflecting all relcvant evidence including how the performance of the
assets is evaluated and their performance is measured, the risks that affeet the performance of the assets and
how these are managed and how the managers of the assets are compensated. The Company monitors
financial assets measured at amortised cost that are derecognised prior to their maturity to understand the
quantum, the reason for their disposal and whether the reasons are consistent with the objective of the business
for which thc asset was held. Monitoring is part of the Company’s continuous assessment of whether the
business model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the
classification ol those assets.

5.2 Significant increase in credit risk:

As explained in note 52.D.1, ECL is measnred as an allowance equal to 12-month ECL for stage 1 asscts, or
lifetime BCL for stage 2 or stage 3 assels, An asset movcs to stage 2 when its credit risk has increascd
significantly since initial recogmition. In assessing whether the credit risk of an asset has significantly
increased the Company takes into account qualitative and quantitative reasonable and suppertable forward-
looking information.
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is higher of an asset’s fair value less cost of disposal and its value in use. Where the carrying amount exceeds
its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

5.7 Provisions and contingent liabilities:

The Company operates in a regulatory and legal environment that, by nature, has a heightened element of
litigation risk inherent to its operations. As a result, it is involved in various litigation, arbitration and
regulatory investigations and proceedings in the ordinary course of its business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case and
considers such outflows to be probable, the Company records a provision against the case. Where the
probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be made, a
contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the Company
takes into account a number of factors including legal advice, the stage of the matter and historical evidence
from similar incidents. Significant judgement is required to conclude on these estimates.

5.8 Provisions for Income Taxes:
Significant judgments are involved in determining the provision for income taxes including judgment on
whether tax positions are probable of being sustained in tax assessments. A tax assessment can invelve
complex issues, which can only be resolved over extended time periods.

Estimates and judgments are continually evaluated. They are based on historical experience and other factors,
including expectation of future events that may have a financial impact on the Company and that are believed
to be reasonable under the circumstances.

5.9 Leases:
Significant judgements are involved in evaluating il an arrangement qualifics to be a lease as per the
requirements of Ind AS 116. The Company also uses significant judgement in assessing the applicable
discount rate which is an equivalent to incremenial borrowing rate estimated on best effort basis.

5.10 Investment Property
Properties held to eamn rentals and/or capital appreciation are classified as investment property and are
measured and reported at cost, including transaction costs.
As at the end of each accounting year, the Company reviews the carrying amounts of its investment property
to determine whether there is any indication that those assets have suffered an impairment loss. If such
indication exists investment property are tested for impairment so as to determine the impairment loss, if any.

Standards issued but not yet effective:
There are no new standard or amendment issued which are not yet effective.

Pursuant to Securities Subscription Agreement dated March 5, 2019 amongst the Company, Edefweiss Financiat
Services Limited, Edelweiss Securities Limited, Edelweiss Rural & Corporate Services Limited and Edel Finance
Company Limited and CDPQ Private Equity Asia Pte Limited (as the “Investor”), a wholly owned subsidiary of
Caisse de dépdt et placement du Québec (CDPQ), for an investment of US$ 250 million, amounting to
approximately Rs 18,000 million into the Company, the Investor has subscribed to 1000 Equity shares of Re. 1/-
each at premium of Rs. 31/- per Equity Share and 103,949,680 Compulsorily Convertible Debentures (CCDs) at
Rs. 100 per CCD and accordingly paid the Company a total sum of Rs. 10,395 millions on May 7, 2019, towards
first tranche.

A Scheme of Amalgamation for merger (Merger by Absorption) of Edelweiss Retail Finance Limited ("ERFL")
with the Company ("Transferee Company") and their respective shareholders under seg-~ 770 == 777 £,
Companies Act, 2013 and the Rules made there under has been filed with the Hon'ble b w

Tribunal ("NCLT") on Marct
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14.B Credit quality of assets

The table below shows the credit quality and the maximum exposure o credit sk based on the Company's year-end slape classification. The amounts presented are gross ol
impainnent allowances. Details of the Company's intemal grading lor stage classification are explained in Note 52.10.1 and policies on ECL allowances are sct out in Note

a Credit quality of assets
As at March 31, 2022 As at March 31, 2021
Stage L Stage 1L Stage I Total Slage | Stage I Stage [1 Tolal
Perlforming
High grade 20.6106.46 H.61646 41.697.25 41.997.25
Standard grade 34.677.50 34.677.56 35.103.33 3810333
Non-performing
Individually impaired* 1.616.32 1.616.32 £,241.92 6.241.92
20,616.46 34.677.56 1,616.32 56,210.34 41,997.15 38,101.33 6,241.92 §6.,342.50
*Total numbers of borrowers as on 31st March 2022 are 995,
b Reconciliation of changes in gross carrying amount and corresponding ECL allowances for inans and advances to corporate and retail customers:

The following disclosure provides slage wise reconciliation of the Comnpany's gross camying ainount and ECL allowances for loans and advances ta corporates and retail
customers. The ttansfers of financial assels represends the impacl of slage transfors upon the gross carrying amount and associaled allowaoce for CL. The net
remeasurement of ECL arising from slage transfees represants the increasc or decrease due lo these Iransiers.

The *New asscts originated /repaymments received {net)” represent the grross carrying amount and associated allowance ECL impact frum transactions iLe. new lending. funher
disbursements, repayments and interest acerual on loans,

Reconciliation / movement for the year ended Mareh 31, 2022

Nun eredit impaired Credit impaired Total
Stage | Stage Il Stage 111
By i o . .l < 1 . :
Particulars CaG:ri:;g Allowanee f;:;:;u Allowance ra(]l:-:)::g Allowance c::';:;i:lg Allowance
N for ECL for ECL coE for ECL - for ECL
Amount Amount Amount Amaount

Opening halance 41,997.23 91425 38,103.33 359341 6.241,92 76541 %6.342,50 5.277.08
New Asscts Purchased . - - - - - - -
Transfer of financial assets - -

Stage [ to Stage 1 (3,799,58) {254.29) 3,799.58 25429 - - - -

Stage | te Stage IL) 152287 (19.80) - - 522.82 19.80 - -

Stage 11 to Stage 10 - - (521.1%) {65.33) 521,13 55,33 - -

Stage 11 to Stage ! R50.12 78.01 (850.12) (7801 - - . -

Siage 11§ to Srage | 50.04 4.87 - - (54.04) (4.87} - -

Stage 11 to Stage 1 - - 4.937.22 363.57 (4.937.22) {361.37) - -
Rcum\asummem of ECL arising from B (10.62) . (333 ) 20368 i 160.73
Lransfer of slage {net)
MNew assets originated /repayiments received
{net (14,947.69) (246,55} 6,272.94} {727.06) 2.866.42 131,76 (1835381 (R4 .84
Loans sold 1o ARC/AIFOthers (3.010.86) 1104.47) (4,518.38) 142019 1320215} (3427 (10.731.39) (R58.93)
Amounts writtco off (aet) - - - - {346.96) - (346.96) -

Closing balance 20.616.46 13236 34,677.56 2917.35 1.616.32 487.29 56.910.34 1.737.00
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Notes:

Far previous year

1) Please refer note - Investment details for further details

2) Please refer note - Fair value measurement for valuation methodology

3) Security Receipts held as investments - During earlier years and during the year ended March 31, 2021, the Company sold financial assets amounting
to” Rs, 54.697.60 miilions (net of provisions and losses} and Rs. 9.988.70 millions (net of provisions and losses) respectively o variois asset
reconstructions company trusts (*ARC Trusts') and acquired security receipts {SR) amounting 1o Rs. 45.111.80 cmillions and Rs, 8187.60 miilions
respectively from these ARC Trusts. [nd AS 109 — ‘Financial Instruments’, prescribed under section £33 of the Companies Act. 2013, requires
substuniialby all risks and rewards to be transferred for the purpose of de-recognition of such financial assets from thc Company’s [inancial statemenis.
Edclweiss Financial Services Limited (EFSL), the holding company, and Edeiweiss Rural and Corporate Services Limited (ERCSL), a [ellow subsidiary,
had underntaken substantially all risks and rewards amounting fo Rs. 32.539.30 millions and Rs. 7 246.00 millions respectively for earlier years and for the
year cnded March 31, 2021 in respect of such {inancial assets. As a resuit. these Security Receipts are recogrised under Investments in Company’s
[inancial statements.

Based on a review performed by the Company’s management and EFSL, with ¢ffect from January 1, 2021, EFSL has directly underaken substantialiy all
risks and rewards and consequently ERCSL is relieved of its obiigations. Further, pursuant tu such review, ceriain terms and conditions of risk and rewards
agreements have been amended with effect from January 1, 2021, The Board of Directors of the Company in the meeting held en June 10, 2021 have
approved such amendments to the said agreements. Further, the amendments to the said agreement shall be placed by the management of FRCSL and
EFSL in their respective ensming Board of Directors” meeting for review and approval,

4y Duving the year ended March 31, 2021, the Coanpany re-asscssed prebability of default. loss piven default in respect of these financial asscts in the light
various fuctors viz. operational chalienges for cxposnres o certain sectors inereasc in credit and market risks for certain counter partics relative to such
risks at initial recognition. continved impact of COVID — 19 factors. Such re-assessments resulled in recognition of loss on faiv vaiue changes for the year
ended March 31, 2021, Accordingly. as substantially ail risks and rewards on these financial assets are undertaken by EFSL, such toss on fair vatue
chianges of Rs. 4386.80 millions [or the year ended March 31, 2021 have been recorded in the fAnancial stelements of EFSL, Holding Company.
Accordingly, loss before tax of the Company for the year ended March 31, 2021 is fower by Rs. 4380,80 millions.

5) Pursuant to amendmenis in risk and rewards agreement (as mentioned in note 3 above between the Company, ERCSL and EFSL, with effect from
January b, 2021, fees payable on these sceurity reccipts {ARC Fees) has been agreed to be borne by EFSL. as substantialiy all risks and rewards are
undertakens by CFSL. Accordingly, an amount of Rs, 46910 millions 1owurds such expenses has been recorded by EFSL. Accordingly, loss before 1ax of
the Company for the year ended March 31, 2021 is lower by Rs. 469 10 miflions.
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(Currency:Indian rupees 11 million)

15.A Investments in preference shares measured at amortised cost:

i} Credit quality ol assets:

The table below shows the credit guality and the rmaximuin exposure to credit risk based an the Company's year-end stage classification, The amounts
preseated are net of impairment allowances. Details of the Company’s internal grading for stage classification are explained in Note 52.0.1 and policics on
ECL allowances are set out in Note 4.6

As at March 31, 2022

Asat March 31, 2021

Stage | Stage 2 Stage 3 Total Stage | Stage 2 Stage 2 Total
Performing
High grade 872,13 - - - 797.16 - - -
872.13 - - - 797.16 - - -
ii) Reconciliation of ciranges in gross carrying amount for investnients in preference shares and the corresponding ECL:
Reconeiliation / movemeny for the year ended March 31, 2022
Non credit impaired Credit impaired Tosal
Stage | Stage 2 Staye 3
(Gros 3TOSS i 88
C;m:z , Allowance C;m:: | Allowance ‘Gro'.ss Allowance _fnm:l: , Allowance
rrying for ECL g for ECL carmyng for ECL sarrymg for ECL
Amount Armount Amount Amount
Gross carrving amauni -
apening batance §43.38 46,22 - - - - 843.38 4622
Unwinding of discount 74.98 - - - - - 74.98 -
{recognised in interest incoine) - -
Change in ECL provision - - - - - - - -
Closing halaace 91830 46.22 - - - - LR 36 46,12
Reconciliatien / movement for the year ended March 31, 2021
Non credit impaired Credit impaired Total
Stage | Stage 2 Stage 3
Gross 88 Gross
Cgm?z ! Allowance caJm:: Allowance cgm-;: ! Allowance car:risr:' Allowance
YRR fr ECL e for ECL e for ECL £ for BCL
Amount Amount Amount Amount
Gross carrying amouni -
epening halance 774.52 46.22 - - - - 774.52 46.22
New assets originated oy
purchased - - - - - - -
Unwinding of discount 68.86 - - - - - 68.86 -
{racognised in interest income) - - - - - -
Change in ECL provision - - - - - - - -
Closing balance 843.38 46.22 - - - - 343.38 | 46.22
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As at March 31, 2022 As at March 31, 202
Face Value Quantity Amount Face value Quantity Aunount
15.B Other investinents
Preference shares (Fully paid up)
At amenised cost
Fdelweiss Rural & Corporate Services Limited i 10,00,000 §72.13 10 10,0000 797,16
(7% Noan cumulative nan converlible redeecmahle)
Total (A) 87213 797 16
Security receipts
Al fair value through profit and loss
EARC Trust 5C 6 - 2,18,500 - 169 2.18,500 -
EARC Trust SC7 - 1,04,500 - 654 1.04_ 500 7242
EARC Trust SCY 1 71,487 - 1 71.487 4878
EARC Trust 5C 223 - 23.37.500 - ad 23,137,500 -
FARC Trust SC 251 1,000 17,00,00¢ 1,373.61 1,001 17,00.000 1.380.21
CARC Trust SC 297 1 24,887 €.12 ! 24,887 032
HARC Trust SC 348 - 2,40,550 - 534 240550 L3092
EARC Trust SC 314 - 71,400 - 1.000 71,400 92,12
EARC Trust SC 329 978 288,000 353.05 978 ZERO00 15541
EARC Trust SC 331 1,600 3.96,720 484.01 1,001} 396,720 486.95
EARC Trust 5C 263 i28 13,60,000 546,41 128 12,60.000 53550
EART Trust 5C 229 1,000 2,55,000 113.63 1,000 2.55,000 11337
CARC Trust Sc 10% 708 6,33,500 288.28 T8 6.33.300 53745
EARC Trusl 5C 112 129 3,40.000 281,92 £29 30000 8343
EARC Trust SC 361 £49 2.,40,0080 213.41 902 240,000 33745
EARC Trust 5C 55 - 46,800 - 1,000 46,800 15.90
EARC Trust SC 298 1000 32,732,508 2,865.62 1.000¢ 32,772,500 2 866.83
EARC Trust SC 102 - 7,68,570 - ! 7.68.570 240,28
FARC Trust ST 43 - 54,000 - 1000 54,000 1732
EARC Trust 5C 342 - 83,810 - 1,008 LR} 89.23
EARC Trust 5C 326 i 529 - 1 519 -
EARC TRUST 8C 341 HIR 8,44,050 696.08 949 8,454,030 300
EARC TRUST 5C 186 1,000 10,03,000 - 1.000 LO,03.000 91735
EARC TRUST 5C 184 835 77,77,50% 652115 834 7777500 4.901.38
EARC TRUST SC 381 1,000 4,67,500 461,36 100G 467,500 361,75
EARC TRUST 5C 372 Gil 2,54.745 42.06 629 2,54.745 160,32
EARC TRUST 8C - 377 - 59,500 8.33 445 54,500 2443
EARC TRUST 5C 392 885 16,42,625 1,311.90 98l 16.42,625 1 470,84
EARC TRUST SC 393 1,000 318,750 316.51 [RLEY 318,750 3751
FARC TRUST 5C 387 - - - 94 7.46,9%0 R ERS)
EARC Trust 8 394 878 54.11,185 4,082.96 938 S4,5).185 4,430,068
CIMARC ] 1,000 19.96,565 1.597.92 1000 17.814092 L7109
RARL 04% 1,000 15.98,000 1,625.00 1Ko 18,106,500 1,437.50
ACRE-100 Trust 1,000 1,45,09,500 13,872,348 9%7 14509, 500 L I0T.RS
EARC TRUST SC - 406 963 6,12,000 374.35 9RG 6.12.000 RUERL]
OMEARA-PS-0472020-2] TRUST 1,000 25,69,660 2,487.51 10600 27.72,098 Z.633NT
PARAS - FAPL - | IR TRUST 1,00,000 29,750 2,837.05 1LG0.000 29,750 2,937.08
EARC TRUST SC 397_Clasz B 1,000 15,13,000 [.558.65 - - -
EARC TRUST 5C 413 835 3,63,715 288.55 - - -
OMRARA PS04 - 2021-22 TRUST 1,000 [1%,945 112.86 - - -
OMEKARA PSO8 - 2021-22 TRUST 1,000 85,735 84.49 - - .
CFMARC Trust 83 1,000 29,14.735 2,652.06 - - -
EARC TRUST SC - 444 1,000 11.13,500 1,113.50 - - -
CFMARC Trust - 93 1,000 8,29,600 829.60 - - -
CFM ARC-Trust 66 1,000 13,91,625 140710 [RUIIY [5.91.625 [A07.13
Toral (B) 51,105.43 J6,4058.15
Pass thruugh certificales (PTC)
At fair value through profir znd loss
SACHIEL 2020 Trust - B - [RUH) 1163 P17
URIEL 2020 Trust - - - 1.000 2,25.304 12530
LIBL TRUST 10 i 3.57,72,533 3577
LBL TRUST 11 3 2.81,02,481 2810
Fatal (C} 63.87 22647
Units of AIF
Al fair value through profit and loss
Reat Bstale Credit Opponunites Fund - Class B Units £0,000 8,26.16% 8,342.28 HL.000 101,368 82173 68
Investment -Edelweiss Real Estaic Oppoertunities Fund 10,000 29,790 317.32 - - -
Investment in Fdeiweiss Credit Opportunitics Fand 1,000 1,37,021 97.16 E - -
Investinent - Altemative Investment FUND (AlF) £0.000 3,70.000 1.478.28 - - -
Edelweiss Stressed and Troubled Assets Revival Fund 10,000 25,000 17.14 13000 23000 5022
Edelweiss Short Terin Income Fund- Institational Growth - - - 10 49,799 U.43
Toral (D) 10,252.18 %.144.33
Total (A+B~C+D} 42,293,681 5567611

te 31 - Fair value measurcment for valuation methodologies for investments
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16.

19,

Other finnncia assets

Security deposits

Denusits placed wilh/exchange/depositories

Accrued interest on margin

Mergin nlaced for trading in securitics
{refernate 11.4)

Application Money For Invesiments

Other assois

Advances regoverable in cash or in kind or for value to be reecived

Reeeivahles from trust

. Crerreat rax assets (net)

Advance income taxes

inet of provision for tax T 10.715.76. previous year T 1071425

million)

. Baferred tax assets {net)

Treferred rax assets

txpecicd credit joss
L'mamworticcid proczssing fees - EIR on lending
pmuloyee beuefit okbligations

Proviston for leave accumulation
" Drisallowarces under secting 438 of the [ncome tas act, 1961

Unused tax Iosses
Unused 1 losses - accumulated losses

Tnvestmenys and other firancial instruments
Unreahsed loss on Derivatives
Fair valvation ol investmentis , SIT - loss 1n valuation

Otheis

Dererred iax liabilities

Property, jplant and equipment and intancibles
Dufierence between book and tax depreciation
Reevaluation of Propeity Flant & Fquipment

Tavestmenss aud other financial instrasnents
Urrealised gain on Derivatives

Borrew:ngs
Effective intarest rate on finaneial Labilitics

Lrthers

Investment property

investment m XL land
Add. Fronerty acquired dering th yea
Add- Capitalised subseyuent expendin.
Lusy: sllowance for impairmennt

As at

As al
March 31, 2021

March 31, 2022

17.84 62319
71.25 73.53
- .08
539.5] 655640
0.13 .
155.03 134.00
8.33 0.92
32.58 6,252 86
B24.67 7.7:6.24
4,515.87 3.250.62
151587 328002
921.64 128D 00
1542 25,63
1.7R .65
6.87 A1)
5,490.93 238,060
15.68 75,59
482.67 115304
B.51 2661
6.944.50 6.810.64
206.51 263 36
455.87 461.02
174.55 303,31
£36.9% 1.027.69
6,107.58 331205
1,180.27 IREOPY;
{18.27) (.27

i162.00)
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0. Property, plant and eqoipment and iniangihle assets

Properov. plaat and equinment Other Intangible Assets Ripght te Use Assets
Leasehold . -
. P -
Pamiculars Building  imprevement Fun?nu.e Vehictes Of“"e Computers Total Cormputes Tetal Right 1o Use Total Totul
- N and Fixwres cqipment Sollware Assets

At eost or fair value
As at April 1, 2020 1,026.16 3439 3880 14.34 AL T9.20 1,225.0% 202,16 20216 298.06 298.06 1.72531
Additions - 0.23 .y - .20 34 379 2352 182 - - K61
Revaluation gain on busldmy - - - - - - - - - -
Dispaosals - (28.06) 14.30} (5483 16.68) {1543 10195 - - (11324 (120 {17619}
Reclassification fromfio held Jor sale - - - - - - - - - - -
s ai Marck 31, 2021 1,026.16 .56 3269 B.86 25.08 6H.98 1.168.93 204.98 204.58 183.82 183.82 1.557.73
Additions 3343 - 338 1.21 La7 3889 3.37 337 7.55 7.55 49 81
Revaluation gain ¢ {loss) on building (70,73 - - - - - VTS - - - = (70.73)
Dispesals - {164 i1 0%) {&.530) (1.75) 16,34} 179,341 (12353 112350 {hIH) (4.0 115691}
Reciassilication fromvto held for sale
as at March 31, 2022 98846 4.92 RENLS .36 15,11 53.71 110775 B4.82 B4.82 187.33 187.33 1.379.90
Depreciatin und Impeirment:
As at April 1, 2020 .08 1231 18.28 .30 20.43 53,04 111,94 94.47 9447 7253 71.53 278.94
Depereiations Amortisation for the year S3.87 601 s.1o 21452 5143 14.25 8918 6150 4130 5047 5047 s
Dhspesals - (16.29) 340 13.36) 1503} (12 53) {3281 B - - (30.81)
Adjustiment of revaludtion gain 1o accumulaied
depreciation . - - - - - - - -
Impatrment/(reversal) 9f impairment - - - - - - - - - - -
Reclassification fromdte held for sake - - - - - - - - - - - -
as at March 31, 2021 56.55 203 1298 5.66 2043 55.66 160.31 155.97 155,97 12300 123.00 439,28
Deperciation’ Amortisation for the year a7 05 1.84 Es n.8n 237 632 8193 333z 3332 1.2 212l i30.46
Disposals - t1.13} (0.75) 1737 11.36} t12.30 (23.32) {106.04) (106043 . . 1129.36)
Adjustment of revaluation gain w acewnslated
depreciation - - - - - - . - - - - .
Impairmenti{reversal) of pmpaiment - - - - - - - - - - - -
Reclazsification fremvto held for sake - - - - - - - - - - - -
as af hiarch 31, 2022 1£3.60 174 12,52 (1L.05) 21,44 49.67 2182 R3A.Z5 %3.25 4.2 144.21 446.38
Net Book Value

As at March 31, 2021 HHG 4.1 121 120 32 1332 1, 008.62 4941 4001 632 nil82 11845

As at Mareh b1 2022 64 5C 118 12.67 1.41 lo? 4.04 388.83 157 157 4302 4312 93151

Note:
Charge agaitse soctired redestmalle pou-convertible debentires (R 2fer nie 25 By
A5 the Company is folfowing revaluation model for accounting of a claxs of fived wssets (i, buildings accordingly, the maragement hoe appro ced revafuation of owned Puildings classified under propertv. plant and

equipment. Management has adopred valnacions made o duly appoinod independom valeer decordingfv, the Compuny has recognised the revatuation loss of Re 3292 milliony (net of tax) in other comprehensive inceme jor
the vear ended Mar<h 31, 2022



ECL Finauce Limited

MNotes to the financial statement for the year ended March 31, 2022 {continued)

(Currency:Indian rupees in mitlion)

20 A Intangible assets under deveiopment:

For Current year

{a) Intangibie assets under development:  For Intangible assets under development, [olowing ageing schedule shall be piven:
Tutangible assets wirder development aging schedule

Amount in CWIP for a period of Totai*
Intangibie assets under development Less than 1 year 1-2 years 2-3 years More than 3 vears

Projects in progress B . . ; .
Projects temporarily suspended - B B i

(b For Intangibic assets under development, whose completion is overdue or has exceeded its cost compared to its original plan,
following Intangible assets under development completion schedule shall be given®*:

Amount in CWIP for a period of Tolal*
Intangible assets under development Lesy than | vear 1-2 vears 2-3 years More than 3 vears

Projeat | - - - -
Projeer 2 - - -

For previous vear
(a) Intangible ossets under development:  For Intangible assets under development, following ageing schedule shall be given:
Intangible assets under development aging schedule

Amount in CWIP for a period of Toeal*
Intangible assets under development Less than 1 yvear 1-2 years 2-3 years Nore than 3 vears
Projects in progress 376 - - 376

Projects temporasily suspended - - - : -

(b)For Intangible assets under development, whose completion is overdue or has excended 115 cost compared 10 its eriginal plan,
[oliowing Intangible assets under developmend completion schedule shail be piven®*:

Amount in CWIP for a period of Total®
Intangible assets under development Less than | year 1-2 years 2-3 vears More than 3 years

Project 1 _ B
Project 2 - - - - -



ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2022 (continued)

{Currency:Indian rupees in mmiilion)

As at As at
March 31, 2022 March 31. 2021
21. Other non-financial assets
{ Unsecured considered good, unless stated otherwise)
Input tax credit 494.60 770.43
Contribution to gratuity fund {nei) 38.03 02.97
Prepaid expenses 396.61 483.91
Vendor advances 78.04 33.91
Advances recoverable in cash or in kind or for value to be received - 9.54
Advances to employees 0.20 2.80
1,007.48 1.363.56
22, Trade Payables
Pavable to :
(1) total outstanding dues of micro enterprises and small
cnierpriscs 1.87
(ii) total outsianding dues of creditors other than micro
cnterprises and simall enterprises 5,679.43 642.62
(includes sundry creditors, provision for expenses, customer
pavables and net payable for settlernent o clearing house )
Trade payables to related parties 72.90 69.13
{refer note 49 related party disclosure)
5,754.20 711.75

22.A Details of dues to micro and small enterprises

Trade Payables includes Rs. t.87 million (March 31, 2021: Rs.Nil} puysble to “Suppliers™ registeted under the Micto, Small and Medinm
Enterpriscs Development Act, 2006. No interest has been paid / is payable by the Company during the year to “Suppliers” registered under this
act. The aforementioned is bascd on the responses recerved by the Company to its inquiries with suppliers with regard to applicability under the
said Act.

22.B Trade payable days past due

g{""" e g_f”' on ""i_I17 ~-~iods from due date of

paymeni®
As at March 31, 2022 Total
Qs Bl ANcho L, Sues Less than 1 1-2 vears 2-3 vears  More than 3 —
vear years
(1Y MSME 1.86 0.01 - - i.87
(1) Others 5,640.96 2413 76.51 10.74 5,752.34

(iii)Disputed dues-MSME - - - - -
(iv)Disputed dues-Others - - - - -

Outstanding for {ollowing periods {rom due date of

/ th
As at March 31, 202 RAYCNY Total
Less than 1 1-2 vears 2-3 years More than 3
Year Ycars
(1) MSME - - - - .
(i1} Others 512.65 101.01 94.27 382 711.75

(iil)Disputed dues-MSME - - - - -
(ivDisputed dues-Others . - - - .

# Unbilled amount due as of March 2022 is Rs. 131.67 millions {Marcbh 2021~ Rs. 55.59 millions).



ECL Finance Limited
Naotes to the financizl statement for cthe vear ended March 31, 2022 (continued)

(Currency:Indian rupees in million)

As at As at
23 Debt securities March 31, 2022 March 31, 2021
ar amortised cost
(Refer Note 23.4 und 23.8)
Redeemable non-convertible debentures - secured
Privately placed 22,026.66 32.691.46
Public issuc 19,994.90 27.092.57
Market linked debentures 1,019.84 1.407.58
wompulsory Convertible Debentures - unsecured
%% Compulsory Convertible debentures *¥* 9,450.18 9,443 9%
Redeemable non-convertinle debentures - ursecured
Privetety placed 147.77 146.02
Connnvrcig! papers - unsecured 2,650.00
Less: Unamontised discanat (153.43) -
2,496.57 R
Tosal 55,135.92 70,781.61
Dreht securities in [ndia 55,135.92 70.781.61
Db seeurities cutside India - B
Tota! 55,135.92 B 70.781.61

“*¢ The cenversion option 10 the Compulsorily convertible debentures (CCD) issued to Caisse de depot et placement du Quebes (CDPQ) has
been -Julermined as an embedded derivative based on Ind AS 109 *Financial lnstruments’, prescribed under section 133 of the Companics Act,
2013, The Company has perfoimed a {air valuation of the embedded dertvative based on the conversion formula agreed in the CCD agreement
and has accordingly recerded a fair va'ue gain of Rs. 1740 millions in half year ended September 30, 2020. Mavagement nas reviewed fair
valuation of such embedded derivative as at March 31, 2022 and has determined that there is no furiher change in the fair value,



FCTL Finance Limited

Nates to the financial statentent for the year ended March 31, 2022 (continued)

(Currency:Indtan rupees in million}

23.A Maturity profile and rate of interest of debt securities are sel out below:

As at March 31, 2022

Redeemable non~cenvertible debentures - secured

Raute of 1nterest

Month 0.00% 8% - 9% 9% - 10% 10% - 1% MLD Girand total
Api 2022 716,24 - - 1.648.64 - 2.36:5.88
Aug 2022 180.83 - - 643.28 - 826.11
Oct 2022 - - 750.00 - 36920 111420
Feb 2023 156.66 - - 35648 - 8l6.14
May 2023 - - 2.000.00 - - 20000
Jun 2023 - - £,250.00 - - 6.250.00
Tul 2023 - - - - 2250 2250
Aug 2023 - - J.R75.86 - 4.00 I.879.86
Oct 023 - - 75000 - - 750.00

Ju! 2023 - - - - - -
Jan 2024 15664 290.00 1.213.52 1.790.88 - 375144
May 2024 144 51 - 674.13 296.75 - 1,115.26
Oct 2024 - - 750,00 - - 750.60
Nov 2024 95.02 - 806,22 381.09 - 1.284.33
Dec 2024 - - - 200,04 - 26000
Feb 2425 - - - 50,00 - 50.00
Mur 2025 - - - FOOLUKY - 130,63
Apr 2625 - - 100.00 - - 145

Jun 2425 - - - - - -
Aug 2025 - - - - 30.00 LG
Sep 2025 - - - - T0.00 70.00
Oct 2025 - - 107500 - - 167300
Nov 2023 - - - 36000 - 604K
Dec 2025 - - 250.00 - 10,00 160.00
dan 2026 - - - - 8.00 .00
Mar 2026 - - 250.00 - 10000 (3000

Apr 2026 - - - - -
May 2026 - - 2040, 041 - - ZHRO0
Jun 2026 - 225,00 - - 225.400
Aug 2026 - - - - 1470 147}
Mar 2027 - - 5,000.00 - B 5,0C0.00

Apr 2027 . . . . . B

Jun 2027 - - - - - -
Sep 2027 - 1.250.0¢ - - - 125000
Aup 2023 - - 2.25422 [ ROD.0G - 405422
Jan 2029 - - - 235000 - 233044
May 2029 - - 230.46 55.72 - 236,18
Nuv 2029 - - 32336 114.3] - 437.67
1,753.90 1,540.00 27,027.77 10,152.15 928,40 41,402.22
Add: inierest accrued & effective interest rate amortisatinn** 163918

SMLD represents market tinked debentures B _@m

** Enterest acerued but not due is payable on next interest payment date for respective [SINs

Redeemable non-convertible debentures - unsecnred

Rate of Interest

—_ -

Month Grand tatal
1.00% B% - 9% 9% - 10% 10% - 1% MLD* N
Aug 2023 - . - - 21.60 2160
Apr 2026 - - - - 110.4) 13600
- - - - 3161 13060
Add: interest acerued & effective interest rate amortisanon** 67

ks



ECL Finance Limited

Sotcs to the Mnancial statement for the year ended March 31, 2022 (cootinued)

(Cusreney:Indian rupees in million)

As at Mareh 31, 203t

Redeemuble non-converiihle dehentures - secured

Month Rate of Interest Grrand totol
1.00% H% - 9% Y% - 0% 10% - 1% MLD*

Apr 2021 - - - 1500 15.00
May 2021 128.00 - - - 50.00 378.00
Jun 2021 - - 595.07 - - 305.07
Aug 2021 - - 5.964.37 - - 5,964.33
Nov 2021 i44.53 - 523,81 - - 66834
Dec 2021 - 1,750,440 - - - 1,750.00
ran 2022 - - - - 20.00 20.4%
Feb 2022 - R.040.00 - - - R,000.00
Mar 2022 - - - - 24590 24590
Apr 2022 716.24 - - 1,648.64 - 2,364 88
Ang 2022 18083 - - 645.28 - 826,11
Oct 2022 - - 730.00 - 369.20 1.119.20
Feb 2023 156.66 - - 35948 - 516.14
May 2023 - - 2.600.00 B - 2,000.00
Jun 2023 - - 6,250.00 - - 6,250.00
Aug 2023 - - 347580 - 4.00 3.879.80
Oct 2023 - - 750.00 - - 750.00
ful 2023 - - - - 22.50 32.50
Jan 2024 450,64 290.00 1.213.52 1,750.8% - 375104
May 2024 144 51 - LR 196,75 - 1,115.39
Qct 2024 - - 750.00 - - T50.4M)
Nov 2024 90.02 - Ri6.22 28109 - 1,286.73
Dec 2024 - - - 0600 - 206400
Feb 2025 - - - 30.00 - 06
par 2025 - - - 0000 - 0000
Apr 2025 - - 100.00 - - X
Aup Z0Z5 - - - - 3000 30,04
Sep 2025 - - - - 7080 o
Oct 2025 - - 1,475,060 - - L0735 04
MNov 2025 - - - A60.0G - 6000
Dec 2025 - - 250,00 - 1140 260.00
Jan 2026 - - - - .60 w00
Mar 2026 - - 250.00 - 400 00 630.00
May 2026 - - 200.00 - - 200000
Jun 2026 - - 325.00 - - 225.00
Aug 2026 - - - - 14.74% 4,70
Mar 2027 - - 5.800.00 - - 5.000.00
Sep 2027 - 1,250.00 - - - 1,250.00
Aug 2028 - - 4.4154.22 - - 4.054.22
Jann 2020 - - - 2.350.00 - 2.250.00
May 2629 - - 280,46 535.72 - 336,18

Nov 2029 - - 323 36 T14.31 - 437.67 |

2,226.42 11,290.00 35,910.98 R,352,15 1,259,341 59,038.86 |
Add: interest accrued & effective interest rate amortisation ** 25275

 alaviel

*LEY represents market linked debentires

** Interest aecrued but not due is payable on next interest payment date [ur respective ISINs.

Redeemable non-convertible debentures - unsecured

TALD represenis marke! finked debentures

** [nterest accrued but not due is payable an next interest paymient date for respective 1SINs,

Rate of Interest
fat
| Mont 0.00% 8% -9% 9% -10% | 0% - 1% MLD* Grand torat
Aug 2023 - - - 21.60 21.61)
Apr Hi26 - - - HO.00 1 1.4}
- - - - 13160 t31.60
Add: interest accrued & effective interest rale amortisation* 14,42



ECL Finance Limited
Nutes to the financial statement for the year ended Murch X1, 2022 (continued)
(Curreney: Indian rupees in million}

Commereial papers - unsecured

As al Marceh 31, 2022

Month Rafe of Interest Grand total
7% - 8% B% - 9% 9% - 10% 10% - 11%
Dec 2022 1,000.00 - - - 1,000,000
Jan 2023 1.650.00 - - - 1630.00
2,650.00 - - - 2,650.00
Add: Unamortsation discount (153,433

2,496.57
Note - Comimergial papers were not owrstanding as ar Mareh 31, 2021

As at March 31, 202t

Rate of Interest
Month
7% - 8% 8% - 9% 9% - 10% 10% - 11%

Grand total




ECL Finance Limited
Notes to the financiai statement for the year ended March 31, 2022 (continued)
{Curreney:{ndian mpees in mitlion)
2).B Details of debt securitics:
Receemable non-convertible debentures - secured
Privately placed:

Privately piaced debentures are secwred by pari passu charge on receivables from financing husiness. securities held for
tracing and property (excluding iniangible asseis).

During the current year, th: Company ha: taised Rs Nil (previous year 18.000 millions) worth of redeemable non-
convertible debentures through private 1ssue As ar March 31 2021 the Company has utilised the whole of the
aferementioned net proceeds towards tke obiects ef the issuc as stated in the prospectus.

Public issue:

Dehenturss are sceured by pari passu charge on recewvables from financing business, sceuritics held for trading and
property (exciuding intangible assets)

Market linked debentures:

Market linked debentures are sceured ov pari passa charge on receivables from financing business, securities held for
trading and property rexcluding intangsble assets).

In case of market Linkued debentures the tnterest rare is linked to the perfonnance of the underlying indices and s fluciuating
in natuge.

Certaim benchrvisk linked debentures have a clause lor an varly redemption event which is automatically triggered on the
ackievement ol pre deternuned benchmark index level{s}).

Compulsory Convertible Debendtures

9.00%, Compulsory Convertiblte Debentures (CCDY of Re 100 ¢ach fuily paid are compulsory convertible into equily sharcs

al convession rate Lo be decided based on fair value of equity shares, at any time alter 24 monihs from the date of allotinent
and withint 5 years {rom date of allotment.



ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2022 (continued)

(Currency:Indian rupees in million}

24. Borrowings other than debt securities
(at amoriised cost}

Secured
Term loan from bank

[Securcd by charge on receivables, cash & cash equivalents and other assets
from financing business]
{Refer Note 24.A)

Term loans from financial institutions

[Secured by charge on receivables, cash & cash equivalents and other assets
froin financing business]
(Refer note 24.A)

Other borrowings

Cash credit lines
[Secured by charge on receivables, cash & cash equivalents and other assets
from financing busincss]
{Repayable on demand, Interest rate payable in the range of 8.10% to 10%)

Working capital demand lean
[Secured by charge on receivables, cash & cash cquivalents and other assets
from financing business|

{Repayable on demand, Interest rate payable in the range of 8.10% to 10%)

Tri party REPO
TREPS facilitates, borrowing and lending of funds, in Triparty repo
arrangement

[Secured by pledge of governmernt securities]
[Repayable on April 04,2022 (March 2021; Repayable on April 05,2021]

Unsecured

Loan from related parties (refer note 49)
(Repayable on demand, Interest rate payable i the range of 10.70% to

12.25%)

Total

Bormowings in India
Borrowings from outside India

Total

As at As at
March 31, 2022 March 31, 2021
22,729.86 44,570.65
2,700.00 4.925.06
1,174.23 2.467.48
6,830.00 6,900.00
4,511.54 3.103.90
1,070.67 6,805.91
39,016.30 73.772.94
39.016.30 73,772.94
39.016.30 73.772.94




ECL Finance Limited
Notes to the financial statement for the vear ended March 3. 2022 (continued)
(CurreicysIndian rupees in million)

24.A Maturity profife and rate of interest of borrowings from bank and other parties are set ouf helow:

As at March 31, 2022

Term doan from bank & term lvan from other parties

Monih Rate of Interest srand totat
8% - 9% 9% - 10% 10% - 11% 11% - 12% 14% - 15%

Apr 2022 - 15282 235400 97782
May 2422 - 552.82 - 55282
Jun 2032 546,80 1,786.69 37500 2.708.79
Jul 2022 - 8282 450.00 1,452 42
Aug 2022 - 35282 - 35282
Sep 2022 3oy 2080.30 47500 36599
Oct 2422 - 698.02 22500 23.02
Nov 2022 - 55282 - S52R2
MNee 2022 442,40 999.16 175.00 1.616.56
Jan 2023 - 4422 275,00 1,0i9.22
Feb 2023 - 55282 - 552.82
Mar 2023 150,00 2,002.65 125.00 2.277.95
Apr 2023 - 70282 225.00 927 81
May 2423 - 447 84 - 447.R4
Jun 2023 150,00 95213 125.00 1.227.123
jul 2023 - R0.00 125.00 205.60
Aug 2023 B 23060 - 230.60
Sep 2023 1 50,00 38060 125.00 655,60
Oct 2023 - 53693 75.00 611.93
Nov 2023 . 230.60 - 230.60
Dec 2023 150.00 2RIE6O 12500 555.60
Jan 2024 - 84.60 125,003 205.60
feh 2024 - 230,60 - 230.60
Mar 2024 150.00 32050 T19.70 30020
Apr 2023 - 100.06: 75.00 P75.00
May 2024 - 150.00 - 150.00
Jun 2024 150,00 150.00 - A00.00
Jul 2024 - - 50101 340.00
Aug 2024 - 149.57 - 149.57
Sep 2024 150.00 150.00 - 30400
Oct 2024 - GR.AN - Y8 K0
Dec 2024 150.00 150.00 200.00
lan 2025 - - S0.00 .40
Mar 2025 150.00 138.20 - 28820
Apr 2025 - 100.00 - 100,00
June 2025 219.88 - - 219.88
Sep 2028 - - -
Mar 2020 - - - -
Scp 2029 - - - -

2 870 18,640 3,945 25.454.72

Add: interest accrucd & cffective interest rate amoriisation®*

{24.86)

15,419.86




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 21122 (continued)
(Currency:[ndsan rupees in miitlion}

As at March 31, 2021

Term Jvan from bank & term Inan from other parties

Rate of Interest .

Month W% - % 5% - 10% 10% - 11% 1% - 1% 3% - 15% Grand total
Apr 2021 - 765,32 22500 9090 - 1.0%1.22
May 2021 - 41 RT - - - 12782
Jun 2021 72190 2.338.9% 15800 - 25400 323588
Sful 2021 - BO2.8F 725.00 GL.00 - [.&hi8 X2
Aug 2021 - 42782 - - - 427.%2
Sep 2021 327.74 449334 550,00 - 25,00 5.596.08
Ot 2000 - 752.82 275.00 - - 1.027.82
New 2021 - 577.82 - - - 57182
Dec 2021 o7ten 303394 400.00 B 25.00 1.130.84
Jan 2022 - 282 650,00 - 1.452.82
Feb 2022 - 577.82 - - - 377.82
Mar 2022 287.37 31.484.63 700.00 - 35,00 1,497.00
Apr 2022 - 752.82 27500 - - 102782
May 2022 - 552.82 - B - 552.82
Jun 2022 390.00 1,610.49 375.00 - - 1,375.49
Jut 2022 - 802.82 65{.00 B - 1.452.82
Aug 2022 - 552.82 - - - 35242
Scp 2022 160.69 2,784.25 675.00 - - 3LA19.94
Ger 2022 - 70282 225.00 B B 927 .82
Maov 2022 - 552.82 - - 532.82
Thee 2022 30600 ®17.26 175.00 - - 1,.292.26
Jan 2023 - 752.82 27500 - - 127,82
Feh 2023 - 552.82 - - 55282
Mar 2023 - 210814 $25.00 - - 229140
Apr 2023 - 702.82 225.00 - - 427.82
May 2023 - 452.82 - - - 452.82
Jug 2023 - 77213 125.00 - - R97.23
Jul 2023 - RO.6{ 125.00 - - 205.00
Aup 2023 - 230.60 - - - 23060
Sep 2023 - 530.60 125.00 - - 655.60
et X123 - 536.93 75.00 - - GERNUX)
MNuov 24238 . 230.060) B - - 230.60
Dec 20033 - 280.60 125.00 - - 405 60
Jan 2024 - 80.60 125.00 - - 25,60
Feh 2024 - 230.60 - - - 230.60
Mar 2024 - 479,04 125.00 - - 604.00
Apr 2024 - 100.00 T5.00 - - 175.00
May 2024 - 150,00 - - - 150,00
Jun 2024 - 150,00 - - - 150,00
Jul 2024 - - 50,00 - - 50,00
Aug 2024 - 149.57 - - - 149.57
Sep 2024 - 300.00 - - - 000
et 2024 . 100,00 - - - 100.00
Dee 2024 - 150.00 - - - 15000
Jan 2025 - - 50.00 - - 50,00
Mar 2025 - 3IN0.00 - - - RLLCHXN 1]
Apr 2025 - 100.040 - - - 10000
Sep 2025 - 150.00 - - 150,00
Mar 2026 - 150.00 - - - 150.400
Sep 2026 - 150.00 - - 150.80
Mar 2027 - 150.00 - - 150 40
Sep 2027 - 150.00 - - - 150,00
Mar 2028 - 150.00 - - - 15,410
Sep 2028 - 150,00 - - - 130,90
Mar 2029 - 150.00 - - - 15000
Sep 20219 - 219.85 - - - 219.85

3.059.60 38,616.45 7,675.00 i81.90 100,60 49,632.65
Add: interest acerued & eftective interest rate amortisation?* (137.0Mm
 iu495.65

¥ Interest accred But nel due s pavahle on sexd inrerest poanent date for respective ferm foan




ECE Finance Limited

Motes ty the [Tuancial statemen! for the vear eaded March 31, 2022 {ceatineed)

tCnmeney:Indian rupees in million)

As at
March 31, 2022

As at
March 3. 2021

25, Subordinared liabilities (unsecured)
fat gmortived cost)
(Refer Note 25.A4)

Suhordinated debt

Privately placed non-canvertible redeemable 7,648.26 763171
Public 1s3ue of non-convertible redeemable - -
Market linked debentures 4,479.35 4.Hi0. 30
Perpetual debr 327170 327212
Total 1539941 15.007.27
Subardinated liabilities in India 15399.31 15,007.22
Subordinated lHabilities outside India - -
Total 15,399.31 15.007.22
15.A NMaturity arofile and rate of interest of subardinated liabilitics are set out below:
Asat March 31, 2022
Subardineted debt {unsecured)
Rate of Enterest |
N t tot:
Month 5% -10% | 10% 11% | 11%-12% MLD* Grand totai |
Jun 2022 - | 500,60 - 50000
Jun 2023 - - 1.253.30 1,253 30
Jul 2023 - - - 25300 253.00 |
Aug 2023 - - - 1179.50 1179.50
May 2415 - - 299800 - 2,968.00
Jun 2025 - - - 50,00 50.00
Sep 2025 - 200.0¢ - - 200.0#)
Jun 20726 - 2,500.0¢ - - 2.500.00
Apr 2027 - - - 450,00 450050
Jun  I027 - - - 100.00 10000
Sep 2027 200.00 - - - 200100
Oct 2027 1.000.00 - - - 1.00G.00
1,200.00 2,700.00 349840 3,285.80 10,683.50
Add: interest accrued & eftective interest rate amortisation™** 1.443.%1
12,127.61

*MLD represents marker linked debentures

*¥ Jnterest uccrwed but not due is pavable on next interest payment date for respective ISINy.

Perpetual debt

- Rate of Inferest
e d tots
fonth 9% - 10% 0% - 11% 1% - 12% Grand total
Muay 2027 - 3,000.00 - 3.000.00
- 3,000.00 - 3,000.00
Add: interest accrued & effective interest rote amorisalion™* 271.70

327170






ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2022 (continued)

(Currency:indian rupees in million)

As at

March 31, 2622

As at
March 31, 2021

26. Other financial liabilities

Payable on behalf of employees 1.06 33.48
Payable on account of securitisation 1,496.11 3,931.17
Accrued salaries and benefits 141.00 18.84
Rental Deposits 25.33 -
Lease liabilities (refer note 41.C) 51.66 75.99
1,715.16 4,059.48
27. Current tax liabilities (net)
Provision for taxation - -
(net of advance Tax T Nil, previous year ¥ Nil)
28. Provisions
Provision for employee benefits
Gratuity - -
{Refer Note 40.4)
Compensated leave absences 11.05 6.54
11.05 6.54
29. Otker non-financial liabilities
Statutory habilities* 172.48 184.60
Others 42.33 3427
214.81 218.87

* Includes withholding taxes, Provident fund, profession tax and other statutory dues pavables






ECL Finance Limited
Notes (o the finapcial statement for the year ended Mareh 31, 2022 (continued)
{Currency:Indian rupees in nullion)

31. Other equity

As af Asal
March 31, 2022 March 31, 2021
Sccurities premium reserve 11,879.96 11,879.95
Statutory reserve 5,187.49 5,028.78
Debenture redemption reserve 1,007.43 2,736.39
Retained eamings 4,904.54 2,476.29
Decined capital contribution - equity 140.02 140.02
Revaluatinn Reserve 336.83 423.59
23,456.27 B 22,685.01

A. Nature and purposc of reserves

a. Securities prenmiinin reserve
Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for lnnited purposes
such as igsuance of bonus shares in accordance with the provisions of the Companies Act, 2013,

h. Statutory reserve
Reserve created under 45-1C(1) in The Reserve Bank of india Aet. 1934 a sum not Iess than twenty per cent of sts net profit every
yeor as disclosed m the prefit and loss account and before any dividend is declared.

¢. Debenture redemption veserve
The Company being an NBEC is required to create and maintain debenture redemption reserve (DRR) equnvalent to 25% of the
public issue of debentures, as required by Companies Act, 2013, The amounts credited to the DRR may not be utilised except on
redemption of such debentures. On redemption of debentures. the amount may be transferred from debenture redemption reserve to
retained earnigs. However, as per the recent amendment to the Companies Act 2013, NBFCs are no fonger required to create and
maintain DRR. Accordingly, the Company has not created incremental DRR on existing public issue of debentures, post the said
amendment, though the Company continues to maintain the RRR created earlier till the maturity of these debentures,

d. Retained earnings
Retained carnings compriscs of the Company’s undistributed carnings after taxes,

e. Deented capital contrihution - equity
Deemed capital contnbution relates to share options granted to eligible emplovees of the Company by the parent company under its
employee share option plan.

1. Revaluatien Rescrve
The revaluation reserve relates to the revaluation of property, plant and equipment done



ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2022 (continued)
(Currency:Indian rupees in million)

B. Movement in Other equity

As ar As at
March 31, 2022 March 31, 2021
1. Securitiez premium reserve
Opening balance 11,879.96 11,879.96
Add : Prcrmium Received on issue of sccurities - -
11,879.96 11,879.96
I1. Statutory reserve
Opcaing balance 5,028.78 5,024.31
Add : Reserve created for the vear 158.71 4.47
5,187.49 5,028.78
I11. Debenture redemption reserve
Opening balance 2,736.39 3,837.87
Add : Reserve created for the year - -
Less: transferred lo retained eamnings (1,728.96) (1,101.48)
1,007.43 2,736.39
1Vv. Retained earnings
Opening balance 2,476.29 1,305.75
Add: Profit/{Loss) for the year 793.53 22.35
Add: Other comprehensive income (26.91) 17.34
Add: transferred from debenture redemption reserve 1,728.96 1.101.48
Less: Reversal of ESOP liabilities to reserve 57.54 -
Less: Impact of Lease accounting - -
Add: Balance released revaluation reserve 33.84 33.84
Amount available for appropriation 5,063.25 2.480.76
Appropriations:
Transfer to statutory reserve (158.71) (4.47)
4,904.54 2,476.29
V. Deemed capital contribution - equity
Opening balance 140.02 140.02
Add : ESOP charge for the year - -
140,02 140.02
V1. Revaluation Reserve
Opening Balance 423,59 457.43
Less : Reserve reversed during the year (52.92) -
Less : Transferrcd to retained carnings (33.34) (33.84)
336.83 423.59
23,456.27 22,685.0%




ECL Finance Limited

WNotes to the financial statement for the year ended March 21, 2022 (continued)

{Cumreney:Indian rupees in million)

32. Interest Income

On finarcial assets measured at amortised cost
Iuterest on lpans

Loans

Tnterest income from investments
Collateralised borrowing and lending operations / TriParty REPO
Investment in preference shares

Interest on deposits with bank
Fixed deposits

Other interest income
Margin with brokers
Others

On financial assets measured at FYTPL
Interest income from investments
Interast income - securities hatd for trading

23 Dividend Income

Dividend - Securities held for trading
Dividend - preference shares

3:. Feeincome

Processing and other fees

For the year ended

For the year ended

March 31, 2022 Parch 31, 2021
10,892.49 16.484 84
74.98 6% 86
98.70 1219
19.92 32.32
433.43 177.87
11,510.52 16,576.08
n(8.95 827.76
6U8.%8 . H27.76
12,119.50 1770354
5.67 23.36

5.67 23.36
704.36 550.92
704.36 550.92




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2022 (continued)

(Currency:Indian rupees in maillion)

35. Net gain/ (loss) on financial instruments at FYTPL

Investments
Profit on trading - Securities held for trading (net)
Fair value - Securities held for trading (net)

Derivatives
Profit on trading - Interest rate swap (net)
Profit on trading - Equity derivative instnuments (net)
Prefit on trading - Currency derivative instruments (net)
Profit / (loss) on trading - Interest rate derivative instrumients (net)
Fair value - Derivative financial instruments {net}

Others
Profit on sale/redemption - Security receipts
Fair value - Sccurity receipts
Profit on sale/redemption - AlFs
Fair value - AIFs
Fair value - debt instruments {CCD)
(Refer niote 39.4)

Fair valuc changes
Realised
Unrealised

36. Othker income

Inerest on income tax refund
Other miscellanecus income

For the year endead

Far the year ended

105.63 1,303.66
(13.06) 15.80
2.19) (0.35)
79.20 115.22
232.47 46.09
9.01 (53.53)
300.25 (739.,29)
2,906.85 (1L118.01)
29.36 .
(43.32) 188,28
- 1740100
3,604.20 1.527.87
744.72 725.33
2,859.48 202.54
3,604.20 153787
98.52 -
75.14 207.89
173.96 207.89
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Notes to the financial statement lor the year ended March 31, 2022 (continued)

(Currency:Indian rupees in million)

37.

38.

39.4

For the year ended

For the year ended

March 31, 2022 March 3, 2021
Finance costs
On financial liahilities measured at amortised cost
Interest on borrowings other than debt securities 5,426.10 7,567.97
[nterest on debt securities 7,454.57 7.850.17
Intercst on subordinated liabilitics 793.54 911,50
Other finance cost and bank charges 347.98 514.26
Interest on lease liabilities 5.80 16.79
(Refer note 41.C)
14,027.99 16,860.69
Net loss on derecognition of financial instruments
(Refer note 39.4)
Loss on sale of credit impaired asscts 713.30 3,724.22
(Refer note 54.D)
713.30 1,72422
Impairment on financial instruments
{Refer note 39.4)
Pravision for diminution in value of Investment -
Expected credit loss
Loans (Including undrawn commitments) {1.540.08) (3918.92)
Bad debts and advances written of/{write back) (net) 141.45 (642.82)
Trade receivables 1.39 (13,11
Other Credit Cost 209.70 39548
Provision for credit loss on securitisation - (0.07)
(1,187.54) {4,179 .44)

Under the Shareholders” Agreement dated March 5. 2019, entered between Edelweiss Financial Services
Limited (EFSL), CDPQ Private Cquity Asia PTE. Limited (CDPQ) and the Company (together referred
as Parties), EFSL had agreed. pursuant o clause 8.1 & 8.2 to make equity investtnent of an amount
equivalent to the amount of fosses on Select real state/structured finance Loans (Select Loans) into the
Compeny within six months of the default leading to loss incurred by the Company on or before the date
of the conversion of the Investor CCDs into Equity Shares. The rationale for this undertaking was to
keep the total cquity/net worth of the Company unimpacied on account of impairment i these loan
accounts. During the previous vear ended March 31, 2021, Parties have discussed and agreed that loss
event for two of the borrowers in the Select Loans have crystalized and hence, EFSL has agreed to make
good the loss ammounting to Rs. 1400.10 millions incurred by the Company in carlier years. Accordingly,
ECLF has recorded such recovery in its profit and loss account for the year cnded March 31, 2021. Tbe
Parties have agreed that no loss event has been crystalized in respect of other Select Loans mentioned in
above said clauses of the agreement and hence as at March 31, 2022 ihere is no obligation EFSL has as
at March 31, 2022,



Y.CL Finance Limited

Notes to the financial statement for the vear ended March 31, 2022 (continued)

(Cuwrrency:Indian rupees in million) For the year ended For the yvear ended
For the year ended For the year ended
March 31, 2022 March 31, 2021

40. Employee henefit expenses

Salaries wages and honus 814.48 RO8.38
Contribution to provident and other funds 37.02 54.94
Expense on share based payments - refer note below 7.63 7.44
Staff welfare expenses 17.16 24,25
Employee Stock Appreciation Rights {(ESAR) - Refer
note below 20.16 27.63
896.45 1,012.64
Notes:

Iy Edelweiss Financial Services Limited ("EFSL™) the holding Company has granted an ESOP/ESAR
option to acquire equity shares of EFSL that would vest in a graded manner to Company’s employees.
Based on group policy / arrangement, EFSL has charged the fair value of such stock options, Company
has accepted such cross charge and recognised the same under the employee cost.

2} The Indian Parliament has approved the Code on Social Security. 2020 which subsumes the Provident
Fund and the Gratuity Act and rules there under. The Ministry of Labour and Employment has aiso
released drafl sules thereunder on 13 November 2020, and has invited suggestions from stakeholders
which arc under active consideration by the Ministry. The Company will evaluale the reles, assess the
impaci. il any, and account for the same once the rules arc notified and become effective.
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Notes tn the financial statement for the year ended March 31, 2022 (continued)

tCurrency:indian rupees in million)

0.4

il

h)

Employee Benefits

Defined contribution plan -~ provident funds

In accordanee with Employees' Pravident Fund and Miscellaneous Provisions Act. 1952, employees of the Cotnpany wre entitfed 10 receive benefils
under the provident fund. a defined contribuiion plan. in which. both the employee and the Company contribute monthiy ol a derermined rate. These
contributions are made to a cecognized provident fund adminiscered by Rewionad Provident Fuid Conunissioner. The employees contribuie 2% of

their bagic salary and the Company contributes an equal amounl

The Company recogiised Ry, 2934 million (March 31, 2021+ Rs. 4531 mullion) for provident fund and other cuntribunions in the Statement of profit

anil loss,

Defined benefit plan - gratuity

In aceordanee with the Paviment of Gratuity Act. 1972, the Company provides for eratuity, a non-contributory defined benefit arangeiment providing
lump-sum gratuity beneflts expressed in terms of linal nunsthly salary and vear of service, covering all emplovees, The plan provides g lump sum
payment o vested einployees al retirement or termination of emplosment in accordance with the rules laid down i ihe Payment of Grataty Act 1472

he most recent actuarial valuation of plan assets and the present value of the defined benelit obligation for gratoity were carried out as at March 31,
2022, The present value of the defined benefit obligatinons and the related current senvice eost and past service oost, were mensured wsing e Projected
Uent Credit dMethod

Based vn the actuaiial valuation obtatned in this respeet. the (ollnwing table scts out the stats of the gratuite plan and the amounts recognised i the
Company’s financial statements as al balance sheet dater

AS ok As
Particulars March 31, 2022 March 34, 3121
Present value of lunded
obligations (A) 47.81 35.23
Fair value of plan assets (B) 3583 11519
Present value of funded obligations (A - B) {380 (H2.96)
Net deficht / (assets) are
inalvsed as:
[iabthities - {refer note 28) - -

Movement in net deflined benefit (asset) liability
I'he following table shows a reconeiliation rom the opemiag balances 1o the closing balances for net delined benetit {asset) liabdity and tts

COMPOICnLS:
Belined beacfir oblization {DBO) Fair value of plan asseis Net defined benefit (asset) linhility
Particulars Narch 31, 2022 March 31, 2021 March 31, 2022 March 35 2021 March 31,2022 March 31, 2021
Opening halance 55.13 102.01 118,19 97.24 {62.97) 4.77
Current service cost 6.23 8.73 - - 6023 R.73
Interest cost tincome) 2.58 4.04 4.14 572 (1.50% ([.63)
64.04 114.78 122.33 102 96 (58.30) 11.82
Other compreliensive inceme
Remcasurcment loss {gain): - - - -
l<xpereace {1.18) (3.0 3.08 15.23 {4.23} 12332
Financial assumptions 0.64 0.15 - - 0.64 .13
Chanees m the effect of
himating @ net delined
benelit asset to the
assct ceiling - . (39.55) - 19.55 -
(0.54) (7.94% 130.50) 1523 35.96 (23.17)
Others
Transfer iy (out) {3.68) (3345 - - (3.66} {33458
Contributions b employer 12.00 18.13 (12.03% (i%.13)
denelits paid (12.00) {18.13) (1203 (18.13) - -
Closing balance 47.81 55.23 35.83 118.19 (38.02) (62.96)
resenfed by
ot delmned benefit asset 33.02 62.6¢
et defined benefit liahiliy -
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Notes to the financial statement for the year ended Aarch 3>l. 2022 {continued)

{Currency: Indian ripees 10 million}

Components of defined benefit pian cost:
For year ended FFor year ended
Particulars March 31,2022 March 31, 2021

Recognised in statement of profit or loss

Cunenl service cost 6.23 B.73
Interast cost / (incame) {net) {1.50) 11.68)
Totl 4.67 7.05

Recognised in ather comprehensive income
Remeasurement of net defined henefit {3.59) (2317

Toal {3.59) 123.17)

Percentage break-down of total plan assets

asat as ol

Particulars March 31, 2022 March 31,2021
fnvestment funds with insurance company

CHf which. unit linked 95.50 9510

Cash and cash equivalents 4.50 494

100.00 100.00

Nete: Nowe of the assers cary g quoted mgrket price in an active marvkel or ropresemt the enti’s own transfereble
Heancwld instrumenis or are properly occupied v the entity,

Actuarial assumptions:
The following were the principal actuarial assumprions at the repening dare:

Asat As

Particulars Marelr 31,2022 March 31, 2021
Discount rate 5.90% S.KYa
Salary prowth rate T.00% 7.0
Withdraw al‘anrition rate {based on caregorics) 16.00% 25,08
Monality rate FALM 2012- [ALM 2012

14(Ultimate) 13 Uliemante}
Expected weighted average remaining working lives of employees 4 Years 3 Years
Interest rate un net DBOY (asset) (96 pa) 5% 5.90%,
“Wates,

i The diveount vate is hased on the benclimark yields avaifuble oi Covernment Bunds ar reporting date
bl The estimates of futvre salary increases take into accown the inflation, sendority, promotion and other refevant
Aactors.

o) Assumptions vegarding future moriolitv experience are set in accerdunce with the statistics published by the Lije
Insurance Corporation of India.



FCL Finance Liwiied

Notes to the ffaancia! statemeny 1ar the vear ended March 31, 2022 (continued)

{Currency Indizn rurees in mitlian)

Sensitivity analysis:
other assumptions constant, would have aflected the delined benefit ohligavon by the amounts showrn
Below,

As at March 31, 2022 As at March 31, 2021

locrease Decrease Iriruase Deerease
Salary vsrowth Rate (/- 174} 2.04 (1L.87} 1.7% {17
Ihseguar Raie 1=/~ %) (LB} 108 (1.7 1.R3
Wathdrawal Bote (+7- 1%) {0.11) 0.12 10,13 HAES

Nete: The sepsitivity is performed on the DB it the respective valuziion date by modifving one parameter whilst
retaining other parameters constant. There are na ghanges from the previens vear to the methods and assumptions
underlying Cie sensilivity analyses,

Lrescriptinn of asset linbility matehing { ALM) palicy

The Corypany has an msutance plan invesied innarke: foked bends. Tiie invesument requrns of the marset-lmked plan ace
sensitive (0 the changes in interest rates. The liabhilities' duration is not matched witi the assets’ duranon.

Deseription of funding arcangements and funding policy thet alfect future contributions

The lighalivies of rhe fond are fiznded by as
Baianee Skeet date, Puture expecied comiributions are disciosed based on thus principle.

5. The company ains 10 martain a close to fill-funding posiwn ot cach

Marurity mrofile

The vaetgined average duration of the nbliganon s 3 years (March 31, 20211 4 years) as at the date of valuadion. This
represents the weighted zoerage of the expected renta ning lifetime a1 all plan participants,

Asset liability comparisons

_Barticrlurs March 31, 2022 March 31, 2024 Narch 31. 2620 “arch 31,200
wlue of DBO 47.81 55.23 2ol 930z

o plan assels 85.83% 1ig19 CI 2|
Ieei Tass xs Tiability {38.02} (02 90) 4.77 4.40

Cowprnsated absences
The Canpany provides for aveumulated campetsated absences as at the balance sheet duse weing projected umit cezair
method based on actuarisl valustion
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Notes to the financial statement for the year ended March 31, 2022 (continued)

fCurrency:Indian rupees in million)

41.

41.A

Othcer expenses

Advertisement and business promotion
Auditors' remuneration {refer notc 41.A)
Commission and brokerage
Conumunication

Directors' sitting fces

Insurance

Legal and professional [ees

Management fees paid to Asset reconstruction companics

Printing and stationery

Rates and taxes

Rent (refer note 41.C & 41.D)

Repairs and maintenance (refer note 41.D)
Electricity charges (refer note 41.D)
Computer expenses

Corporate social responsibility (refer notc 41.B}
Corporate guaraniee commission

Clearing & custodian charges
Dematerialisation charges

Rating support fees {refer note 41.D)

Loss on sale of property, plant and equipment
Mcmbership and subscription

Office expenses (refer note 41.D)

Securities transaction tax

Loan origination cost

Goods & scrvice tax expenses

Stamp duty

Travelling and conveyance

Miscellaneous expenscs

Housekeeping and security charges (refer note 41.D)
Amortisation - Right to Use Assets

Auditors’ rentuneration:

As a Audirtor

Statutory audit of the company

Limited review

Fees for debentures issuances/other services
Towards reimburseinent of expenses

For the year ended For the year ended

March 31, 2022

March 31, 2021

3.81 1.3%
21.46 15.36
18.30 85.33
(0.38) 9.61

1.10 1.00
6.94 2.08
496.33 518.48
266.54 1.661.44
127 4.08
6.08 11.06
2.62 75.29
6.44 7.94
6.64 5.57
122,39 99.43
- 64.56
0.04 193 .48
0.56 16.01
3.64 1.76
25.11 34.92
17.46 7.59
5,99 2.15
14.83 220.07
37.78 170.28
- 97.69
315.87 452.76
11.96 60.97
15.61 12.65
75.49 143.92
11.40 16.41

- 242
1,495.28 3.995.69

For the year ended For the year ended

March 31, 2022

March 31, 2021

11.00 7.00
9.02 4.50
1.12 3.40
0.32 0.21

21.46 1511




























ECL Firauce Limited
Ivgtes (o dkie Ananciz? statement for the sear ended March 21, 2022 (cordinued)
tCurreney indiar. rapees mmilion)
43, Maturity Analysis of assets and lahilities
Thy table belov shows an analysis of assets and lishilities analysed according to when they are expecied to be recovered or setled. Perivatives fexcluding
a1shedded derivatives), securities heid tor trading have been clpssified 10 mature and/or be repaid within 12 months. regard'ess of he aciual centractuni

mrwriies af the products. Witk regard te leans aad advances Lo cuslomers, the company uses the same basis of expecteil repaymunt beheviour »s used for
esumating the FIR

As at March 31, 2022 As at March 31, 1021
Partiezlars o Within 12 After 12 Total Within [2 After 12 Fotal
months montlis months months
Finencial Asseis
Cash and cash equivalents 1,501.76 - 1.501.76 17,587 16 - 1758716
Bank bilances other than gash and cash 736,55 1.9461.29 R 196129
rquivalents 736.58 .
Derivative fioancial instruments [48.48 148.48 143.A5 - 143,65
Securives held for trading 1015448 - 10,184 48 1.5 14.60 - 1031400
Trade receivanles ®70.50 .02 870.52 241496 - 241406
Loans 28.973.60 24.169.74 5317334 2442670 36638 71 B1.DG5 .41
Investments 15,618.00 16,675.61 £2,203.61 14.616.70 41,059.4] 2567611
Oiher lnaiscial assets ®24.67 - 824.67 7.019.50 696.74 KR
Nun-financial asseis
Crarent tan asscts (net) - 4.515.87 451587 - 225062 3.250.62
[refertediiux assets {net) - 6,107.55% 6.107.58 - 5.F12.95 5.812.93
{nvestnzat Property - 116200 1.1A2.00 - 1,162.00 1. 162.00
Troperty. nlart and equipment - 93195 93195 - } 0640 P69 .40
Capite! work in progress - - - -
Intangible assets under development - - - - 276 kN
Other intangible assets - 1.57 1.57 - EERE] 4.0
Other non- fimancial cssets - F.007.48 100748 - i.36G3.56 FAR3.56
Total Assets £8,858.07 84,601.82 143,459.89 78,684.56 1LI1,106,16  1L§9.790.72
Finuncial Liabiiities
Derivatiee Jinancial nstrumenis 618.60 - 18,60 199,95 209.06 409,01
Terade payables 5,754.20 - 5,754.20 71175 - 7S
el seurrities 6,442 58 4%.693.34 85135892 20,834 44 3994717 nN.78161
Bomowings (other than debt secunties) 33.312.04 5.704.26 39.016.30 4R.639.79 2513315 73.772.94
Sulordinate labilities 114396 14.295.35 15.399.31 604,36 14,402.86 is.0n7.22
Cther financial liabilites 1,046.38 668,78 1.715.14 295619 1,103.29 405048
Nou-financial Hshilities
Current tax liabilines (net) - - - - - -
Provisions - 1108 11.08 - .54 .54
Uther non-fnancial fisbikties 214.81 - 214.81 214.87 - 21887
Total Liabiiities 48,492,587 69,372,718 i,17,865.15 74,16535  90,802.07 1.64.967.42

Net 10,365.50 15.229.04 15.594.54 4,519.21 70.304.09 21.823.7¢

Notes:
The Company has considered that the {ash Credit facilities availed hy it aggregating to Rs. 8004.23 million as at March 31, 2022 wili he repd o ther
renewa! dates and accordingly reflected the same in the "within 12 months” bucket.
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Notes to the Minancial statement for the year ended March 31, 2422 (continued)

49,

Related Party Disclosure for the year April 1, 2021 to March 31, 2022

A} List of related parties and relatinnship:

Naine of related parties by whom control is exercised
Holding company

Fellow subsidiaries

{with whnm transactions have taken place)

Fellow Associates
{with whom transactions have taken place)

Edelweiss Financial Services Limited

Edelweiss Rural and Corporate Services Limited

Edelweiss Retail Finance Limited

Edelweiss Housing Finance Limited

Edelweiss Asset Managernent Limited

Fdelweiss Tokio Life Insurance Company Limited

Edelweiss General Insurance Company Limited

Edelweiss Assct Reconstruction Company Limited

Edelweiss Securities And Investments Private Litnited { Magnolia)
Edel Finance Company Linuted

Edel Investinents Limited

Edelweiss Assct Reconstruction Company Limited - Trust $C 397
Edclweiss Assct Reconstruction Company Limited - Trust SC 406
Edelweiss Asset Reconstruction Comnpany Limited - Trust SC 412
Edelweiss Asset Reconstruction Company Limited - Trust SC 413
Edelweiss Asset Reconstruction Comnpany Limited - Trust SC 434
Edehweiss Assct Reconsiruction Company Limited - Trust 5C 444
Edelweiss Aiternative Asset Advisors Limited

Edelweiss Global Wealth Management Limited

Edelweiss Gallagher Insurance Brokers Limited

Edelcap Securities Linmted

Edel Land Limited (Formally Ecap Equitics Limited)

EdelGive Foundation

Ldelweiss Finance and [nvestments Limited
Edelweiss Broking Limited

Edclweiss Sceurilics Limited

Edelweiss Custodial Services Linited
Fdelweiss Inyestments Advisors Limited

Key management perseunel

Rashesh Shah (Chairman) (Non Executive Director w.e.f. August 1, 2021)
Deepak Mittal (Vice Chairman w.c.l close of husiness hours on June 10, 2021) {Executive
Capacity)

Venkatchalam Ramaswamy (Vice-Chainman & Non-Executive Dircetor)
Subramaniaa Ranganathan {(Managing Direclor w.e.l. July 26, 2021}

PN Venkatachalam (Independent Director)

Kunnasagaran Chinnizh (Independent Dircctor)

Vidya Shah (Non-Executive Dircctor)

Biswamnohan Mabhapatra (Independert Diirector)

Anita George (Nomince Dircctor)

Phanindranath Kakarla ¢w.e.f. June 10, 202 1) (Chief Financial Officer)
Kashmira Mathew (Company Secretary)

Deepak Khetan (Upte April 23, 20210 (Chief Financial Officer)

Enterprises over which pramoter ; KMPs/ relatives
exereise significant influcnce | with whon transactions
have taken place

Mabella Investment Adviser LLP
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Notes to the financial statement far the year ended March 31, 2022 {continued)

49,

Related Party Disclosure for the year Aprik 1, 2021 to March 3, 2022

B} Trumactinns with refated parties:

Particalars

Fur the periud ended
Marceh di. 2022

Far the period ended
Mareh 3i. 2021

Loans taken from (Maximum transactivn during the yvear)
Edebwess Rural and Carporate Services §imited

Edelweiss Retail Finance Limited

Edclhw 11nusing Financ: Linuted

Edalwerss Financial Services Limited

Edel Land Limited (Formally Ecap Equities Limited)

Leans taken irom (Sum of transaction durinp 1be yeur)
Edelweiss Rural and Comorate Services Limited
Edelweiss Retail Finapce Limited

Edelweiss Housing Finance Limited

Ladelweiss Financial Senvices Limited

Edel Land Limited (Formaily Ecap Equitics Linuledy

Loan repgid to (Maximum transaction during the year)
Edelweiss Rural and Corporate Serviees Limited
Edzlweiss Retail Finance Limired

Edeweiss Housing Finance Limiled

Edelweiss Financial Senices Limiied

Edel Land Limited {Formally Ecap Equities Linwicd)

Luag repaid to {Sam of transaction duriag the year)
Edelwerss Rupal and Corparate Services Limbed
Felw Retail Finunce Limited

Lalebweiss Honsing Finance Limited

Ldelweiss Financial Services Limited

Fdet Land Limited (Formally keap Fauities Limited)

Loans given to (Maximum transaction during the vear)

2MELOG
AR
2.000.00
RRLGIREY
[RLGIXED

10,3786
7 b}
TR0
100,00
130000

22HLOU
27
ARKLO0
K )y

RIKLO

557 Hb
AL LRI
¥ Y5O0
FOSHIL U
1, MELO0

1.a00.00
1500 60
1504140
2000

LRILA
2,035,040
RO TH]
1RGO0

1.6806,00
35
200000

1,827.45
o0
A,024.00

fdehveiss Rural and Corporate Senvices Fimited - TG00
FTap Bguities Laimited - R
Ldelweiss Housing Tinance Limiled - 25000
Idelweiss Retail Finance Limited Fa0Am; Lo nn
Lonne given to (Sem of iransaction durlag the year)

Edetweiss Rurai atkl Comporaie Services Limited - 360 00
FCap Equities Limited 580000
Edelweiss Housing Finance Limited - 23000
Edehweiss Retail Finance Limited LEUBIN b)WY
L.oans repaid by {Muximum fransaction during the vear)

Edelweiss Rural and  omporate Services Limited - 2453000
ECap kauitics Limited - £
Fdelweis: Housing Fipanez Linutcd - 25010
Edelweiss Retarl Finance Limited THLOU [REE Q]
Loars repaid by (Sum af transaction during the year)

Edelweiss Rural and Comporaic Senviges ' imited - 9.964.00
ECap Equities Limited FR00.00
Edelwerss Housivg, Finance Limited - 250.0¢)
Edclweiss ketall Finance Limited BT 1h 1LUG0UKY
Loans given including interest accrual to key management personned & relatives

Mubella Invesument Adviser LLP 300,00
Repayment of foans tnclnding interest by key manapemen' personnel & relatives

Mabella itvesiment Adviser LLP 14303 18%.16
Ttedemprinn of “on Convertible Pebentures ! benchmark linked debentures

Edelweiss @roking Limited - 0.37
Edelweiss Financt and hrvestmenes Linvited 4.70 2745
Fideiwerss Retail Finsnce Limited 1104 -
Edclweiss Rural and Comorate Services Luried L2000 | .
ECap Fquuies Limited - il




U.CL Finance Limited
Metes to the financiul statement for the year ended March 31, 2022 {continued)

10, Relawed Paity Disclusure for the year Aprit 1, 2021 to March 38, 2022

Particulars

For the period ended
March 31,2022

For the period ended
March 31, 2021

Secondury marke! transactions

Turchases of secnrities from

T:Cap Fquitics Limied

Edelweiss Rural and Corporate Services Limnited
Edelweiss Finanee and Investmenis Limited
Ldolweiss Broking Limited

Edelweiss Tokio Lite Insuranee Company Limited
Fdel Finance Company Limited

Edelweiss General Insurance Company Limited
Edelweiss Retail Finance Limited

Edelweiss Housing Finance Limited

Sale / subseription of securities

Edelwceizs Rural and Coerpoerate Scrvices Limited
Cdelweiss Finance and Investments Limited
Edelweiss Securiics Limited

Edelweiss Broking Limited

Edelweiss Tokio Life nsurenee Company Limited
Edel Finanee Company [imied

Faelweiss Securitics And [nvestments Private Lirmted
Edelweiss Retail Minance Limited

Ed:iweiss Housing Finance Limited

Margin placed with {in volume)
Fdelwerss Secuntes Limited
Edeheciss Custodial Serviees Lirmited

Maryin refund reeeived from (in volume)
Edclweiss Securities Limited
Edelweiss Custodial Services Limed

Security Deposits received from
Fdebweiss General Insurance Company Linited

Amuiznt paid to broker for rading in cash segment (in valume)
Edeiwziss Secnrities Limited

Amount received from broker fnr trading in cash segment {in volume)
Ed:lweiss Securities Limiged

Assignment of loan hook to
Edelweiss Housing Finance Limited
Fdelweiss Retail Finance Limited

Sale of securities receipts to
fdelweiss Asset Reconstruction Company Limued
Edelweiss Sccurjiies And Investments Private Limited

Sale of [oans to EARC Frast
Eilelweiss Assel Reconstruction Company Limited - Trusts

Invesiment in Securify Receipls

-delweiss Asset Reconstruction Company Limited - 8C 397
Edelwerss Asser Reconstruetion Company Limited - SC 413
Edelwyiss Asset Reconstruetion Company Limited - 8C 406
Ldelweiss Asset Reconstruction Company {imied - SC 434
Ldelweiss Asset Reconstruction Company Limited - SC 444

LXP L]
h54 AT

23700
ANLOR
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[

2RI O8

4.45%7.84

1,955 10
363.60

142.00
654,55
1.2584.6]
47.75
1417
360.04
98,54
1nt
214487

21224
4.012.67
8351
780,62
OR.36
52409
3677
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ECL Finance Limited

Notes 1o the financial statement for the vear ended March 31, 222 (continued)

49,

Related Party Disclosure for the year April b, 202) ¢0 March 31, 2022

Particularsy

For the perivd ended
March 31, 2022

For the period ended
March 31, 2021

[ncome

Commission and brokerage received from
Edelweiss Altemative Assel Advisors Limited
Fdefweiss Rural and Corporate Serviees |Limited

Cost reimbursement received from

Edelweiss Financial Services Limited

Edelweiss Deneral Insurance Company Limited
Edelweiss Relail Finance Limited

Edeiweiss Tlousing Finance Limited

Edelwerss Ginbal Wealth Management Limited
Edelweizs Broking Limated

Edehweiss Asset Management Limited

Edelweiss Alternative Asset Advisors Limited
Edelweiss Custondial Services Limiled

Edehweiss Finanee and Imvestments Limited

fdel Finance Company Limited

Eileleap Sceurities Limited

Edelweiss Asset Reconstruchon Campany Limited
Edelweiss tnsurance Brokers Limited

clw ciss Tokie Lile Insurance Company Limited
Edelweiss Securities Limited

Edelweiss Rural amd Corpurate Services Limited

[nterest income on margin placed with brokers
Edeiwiiss Cusrodial Services Litmted

Tnterest income on Security Depasits
Fdelweiss Rural and Cerporate Serviees Limited
ECap Equities Limited

Interest imcome on koans glven to

Fdelweiss Retail Fingnce Limited

Edelweiss Rural and Corparaie Senaces Limited
ECap Eguities Limited

Edelweiss Housing Finance Limiied

Mahclia Invesiment Adviser LLIP

Tuterest received on secerities
Cdelweiss Housing Finance Limited
Tdel Firanee Company Limited
Edelweiss Retail Finance Limited

Shured premises cost received from

Edelweiss Altemative Asset Advisors Lumnited
Edelweiss Broking Limited

Edelweiss Asset Reconstruction Company Limited
Edeleap Securities Linuted

Edelweias Custadial Services Limited

Edelwriss Finaoce and Invesuments Limited
Edelweiss Financial Setvices Limited

Edel Finance Company Limited

Edeiweiss General Insurance Company Limited
Edelweiss Global Wealth Management Limited
Edelweiss Housing Finance Limited

Edctweiss Tokio Life Insurance Company Linuwled
Fdelweiss Comtrade Limited

Fdelwelss Asser Maragement Limired

Interest lscome on Investment
Fdelwetss Rural and Corporete Services Limited

Advisery & Support services fees
Fdelwerss Financial Services Limited
Ldehweiss Secunites And Iinvestments Private Limted

Manapement Fees Encome

Edel Land Lapited (Farmally #cap Equrties Limiled)
Eduiweiss Rural and Corporate Services Limited
Edebwerss Investment Advisors Limited

Reimbursement of Realised Loss na Securiry Receipts

Cdelweiss Finaneial Services Limiled
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ECL Finance Limited
Notes tn the financial statement for (he year énded March 31, 2022 (continued)

48.  Related Party Disclosure for the year April |, 2021 to March 31, 2022

For the period ended | For the perind ended
March 31, 2022 March 31, 2021
Particulars

Expenst
Advisory fees paid lo
Edelweiss Assel Reconstruction Company Limited 17 5 -
Edelweiss Housing Finance Limiled - 33683
Corporate gusrantee suppaort fee paid to
Bdel Land Limited .02 0
Edelwess Financinl Services Limited - 41
Edclweiss Bural and Comporate Services Limited 01.02 B
Risk and reward sharing fees
Edelweiss Rural and Comoraie Services Limited - 142,49
Edelweiss Finangial Secvices Limited - 5057
Clearing charges paid to
Edelweiss Custedial Services Limited 0 56 1441
Commissien nnd brekerage paid to
Edelweyss (ilobal Wealth Management Limived - 15.80
Fdelweiss Securities Limited 339 27.54
Edel Invesiments Limited 185 R
Edclweiss Rural and Corporate Services Limited - L5
Cost relmbursemment paid to
Edel Land Limiled 183 026
CECap Cquities Limited - N4
Edelweiss Broking Limied - 0.4
Fdelweiss Rural and Corporate Services Limited R ThRb
Cdelweiss Finencial Services Limited .26 17133
Edelweiss Housing Finane: Limited AL -
Edehweiss Alternative Assel Advisors Limuted - X
Edelweiss Scenritics Limited 64 181
Corporate Sociai responsibility expenses paid to
EdelGive Foundarion - 64,58




LCL Finanze Limited
Nodes e the finincis! statemicat for the year endec March 31. 2822 icontinued)

49, Relatert Party Disclosure for the year April 1, 2021 1o March 31, 2022

For the period ended | For the period ended
March 3. 02?2 March 31, 2023
Partizulaes_
Enterprise Service charge paid to
Edelw Rural and Corporate Services | imied 1080 12588
Cdelweiss Financial Services Limiled RiLot
Interest paid on loan
Edebweiss Rural and Corporale Services Limired 19343 014
Geelweiss Retant Finaace Litnited 108,30 4.3
Edelweiss Hoeswny Finaace Linuted 71.62 B39
Edehweiss Frasnciat Services Limited Tl6e 182
Fael vand Limited (Formally Feapy Equities Limited) 2067
Managcment Fees Paid to
Edelweins Alemative Assct Ardvisos Linuted 92 12799
Edelweiss Rural and Cormperate Services Limited 4
Edclweiss Financial Services Limited - 2.7
Fdeiweiss Asset Reconsnction Compray Limited RIP3.60 99,37
Rating seppurt fees paid w
Ldelweiss Finaneia! Semvices Limited - 4
LEdelweiss Rural and Corporate Services Limited (A% Do
Shared premises cosi paid 1o
FCap Cquitivs Limitsd 7 RER
Edelweiss Rural amd Corporate Services Limited 11.73 46.74
Edelweiss Retail Finanee Limited a4.50 S0 60
Felelweiss Sezurstizs Limited - 020
Ldelweiss Droking Limiad .63
Tnt :rest paid on berch mark linkerd debertures
ZCup Equitizs Limitrd 48,64
Intersst evpenses on aon-cenvertible debentuves
Edehwerss Pural and Carpotale Servicss Limi'ed 234,758 21750
Edchwerss Finance and investments Limiied 416 n.01
Fdelweiss Retnl Finance Limited R 2270
LCap Fguities Limited 1630 353
Edelweisy Housing Finance Limued - 1850
ESOP cost reimbarsement
Fdelweiss Financial Services Limited 2770 507
Remunerativn paid to
Phuninaranath Kakarls RORH] B3l
Deepak Minal mnE? 177
£avhmira Mathiew [ i) L
Archibaid Serrao - T
Deepak Kbetan 198 87
Sarju Simana - 401
5 Rongarathan 19.60 -
Sitting fees paid
PN “oukatachalam U dir Ll
Riswzmohan Mahapzir. 1144 4
Kunnssagaran Chinninh 34 .12
- — an e =







ECL Finance Limited
Notes to the financizl staternent for the year ended March 31. 2022 (continued)

44, Related Party Disclosore for the year April 1, 20121 to March 31, 2022

Particulurs

For the period epded
March 35, 2022

For the period ended
March 31, 3021

archase of properly, plant and equipment
Edelweiss securities Limited

Edvlwerss Retait Finance Limtted

Fdzhweiss Honsing Finanwe Limited

ECap Cyuites Limied

Edeleap Securnies Limited

Edelwess Broking Limited

Fdebweiss Finamial Servives Limired
Edelweiss Asset Reeonstruction Company Limuited
Edel Invesnnents Limnted

Edelweiss Finance & Investments Limited
Edelwerss Rural & Corporate Services Limited

Sule of property, plant and equipment
Broking Limited

Custodial Services Lumited
Edebweiss Finaneial Services Limited
Cdelweiss General Insumance Company Limited
Edelwerss Hausing Finance Limited

Fdelweiss Securities Timited

Edeleap Securities Limnbted

Edelweiss Gallagher Insurance Brokers Limited
Edelweiss (Hobal Wealth Management Limited
Edelweiss Retzil Finance Limited

EdelGive Foundation

Edelweiss Assct Mpmt. Lid.

Edelweiss Finanee & Investunents Limited
Edelweiss Rural & Corporate Services Limiied
Phanindranath Kakarla

Sale of capiial work in pragress (CWIP)
Edelweizs Rotail Finance Limited

Liabilities

Security deposits received frum
Edelweisy General Insurance Compuny Limited

Non converlible debentures held by

Cdelweiss Rural am! Comorate Services Limited
Edrlweiss Finanee and Investments Limited
Eulelwerss Retarl Finance Limited

ECap Gquities Limited

Edelwerss Broking Limired

Edelweiss Securilies And Investments Private Limized

Interest accrued on Eoan taken from

tdelwetss Rewil Fingnee Limited

Cdelwetss Finanvial Services Limited

Edelweiss Housing Finance Limited

Edelwerss Rural and Corpuraie Services Limited
Edel Land Limited {Formally Ecap Equities Limited)

Interest accrued but net due on non convertible debentures held by
Edelweiss Retail Finence Limited

Edelweiss Finance and Investinents Linutea

Edelweiss Rural and Comporate Services Limited

FCap Equittes Limited
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ECL Finance Limited
Naies to the financial statement for the year ended Marceh 31, 2022 (centinued)

49.  Related Party Bisclosure for the year Aprit L, 2021 to March 31, 2022

Motes

b

Fur the period earded | For the period ended
March 31, 2022 March 31, 2021
Fartlculars

Loan taken from
Edelweiss Retzil Finanee Limited R0.00 2.000.1K)
Edctwiss Housing Finance Limiled - 100000
Edelweiss Financial Senvices Linted - 3 ROLEK)
Cdelweisx Rural and Corpotaie Services Limited THOLO0 -
Trade payables
Cdelweiss Altermative Asset Advisers Limited - 1 7.50
Cdefweiss Rural and Corporate Services Limited 11568 -
Edahwetss slousing Finance Limited - S
Edefweiss Retail Finance Limiled %51 .98
Edclhwetss Securities Lunited - .94
Edelweiss Asset Reconstruction Company Limited 016 RRA
ECap Eguities Limited g0z .57
Edelweiss Broking Linited 'L 0.4
Edel Land vimited - .0l
Other Payables
Edcleap Sceurlies Limited 142 -
Cap Ryuities famited -
Ldelwerss Allernat e Asset Advisors Lignted n7R
Edelwrizs Asset Management Limited -
Edelweiss Asset Reconstrietion Company Limited -
Ldelweiss Droking Limited
Ldelweiss Custedial Services Limited 113
Edebweiss Finance and Invesimenis Limtied 13
Edelweiss Finaacisl Services Limited
Edel Firmnee Company Limiied -
Edelweiss Global Wealth Management Lunied B
Edelweiss Housing Finanee Limited [IVR)
Edelweiss Retail Finanee Lintited -
Edelweiss Rural and Comporate Services Limited -
Edelw eiss Securities Limited 003
Ldelweiss Tohio Lile Insurance Company Limied Rl
Hdelweiss General fnsurance Company Limited [PN5)
Fdel Investments Linmted 1.79 -
Corporate guarasiee taken from
IPdelweiss Financtal Services Limuted 350001} AKLIN
£dcl Land Limited 24201 21878
Fdelweiss Rural and Corpurate Services Limited 24404 -
Risk and rewsrds vharing arrangmene with
Edelweiss Financial Services Limited 42,906.27 1045517

. Information refating to remuneration paid 1o key managerial persan menneied above exeludes provision made for gramity, leave eneashiment, bonus and
deferred banus which are provided for group of empleyees on an overall basis These are included on cash basis. The variable rompensation invlided

lierein is on cash basis,

. As pant of fund bused activities. intergroup company loans and advances activities underraken are generally in the nutre of revolving denand toans. Such
loans and advances. voluminous 10 nature, are carried on al arm’s length and s the omdinary coumse of business Puesaant fv iwd A% 20 Relried Pady
Disclosures. maximum amount of leans wven and repaid afongwnh the transaction volumc are disclosed above. Interest inceme and expenses on such

wans and advances are disciosed on the basis of full amounts of such Yoans and advances grven and repaid.

The above hst contain name of only those related parties with whom the Company bas undertaken transachons for the year ended 31 March 1022 and 31

March 2021




ECL Finznce Linsited
Nowes to the finaucial statemerr tor the year ended March 31, 2022 (continued)

{Currency:Indian rupees in miillion)

50. Carital management
The primary objectives ol the Company's capilal management policy are to ensure that the Company complies with externally

imiposed capital requirements from its regulators and maintains strong credit ratings and healthy capital rates in order to support
its business zad to maximise sharecholder value.

The pillars of its policy are as follows:

a) Maintain diversity of sources of finaneing and spreading the marurity across tenuire buckets in order to nuatmize liquidity risk.
by Maintain investment grade ratings for all its liability issusnces demestically and internationally by ensuring that the financial
strenpth of the batance sheets is preserved.

<) Manage finencial warket risks arising from [nterest rate, equity prices and mininvise the impact ol market velatility on earnings.

4) Leverage oplimatly 1 order (o maximise sharchoider retums while mamtaining strength and flexibitity of balance sheet.

This frzmework 35 adjusted based on underlying macro-economic factors affecting business environment, financial market
riditions and nterest rates enviconment

Regulatory capital

The below regulatory capital is computed in accordance with Master Dhrection DNBR. PIX. 0OR/03 10,1 19/2076-17 dated
Septernber 1. 201¢ issued by Reserve Bank of India. updated with changes sugpested in circular Number RBI 201%-200170 DOR
{(MBFCLCC PD.No. 109/22.10.106/2019-20 dated March 13, 2020.

As at Asat
Pacticulars March 31, 2022 March 3120201
Capifal Funds
Met ewned fiunds (Tier Teapitaly 19,623.08 20,718.21
Tier II capital 16,923.68 17.525.39
Total capital lends 36,546.76 38,243.60
Totzl risk weighiad assets/ exposures 1,19,826.23 1.51.199.70
0 of capital funds to risk weighted assets/exposures;
Tier [ capital 16.38% 13.70%
Tier 11 capital 14.12% 11.59%
Total capital Funds 30.50% 25.29%

Na changes have peen made to the abjectives, polieres and processes from the previous year, However, they are under constant
review by the Board.



ECL Finance Limited

Nuies to the financial statement for the vear ended March 31, 2022 (continued)

(Currency:indian rupees in mitlion)

51.

Al

B.

Fair Value measurement:
Valuation principles

Fair value is the price that would be received (o sell an asset or paid 1o transfer a liability in an orderly transaction in the principel (or most
advamageous) market at the measurement date under current market conditions (e, an exit price), regardless of whether that price 1s directly
observable or estimated using a valustion technique. In erder 10 show how fair values have been derived. financial instruments are classificd based

Level | — vatuation technique using quotad markel price: linancia! instruments with guoted prices for identical instrameants m actve markets that

company can access at the measurement date.

Level 2 ~ valuation technigue using observable inputs:Those where the inputs that are used for valuation and are signilicani, are derived from
directly or indirectly ohservable market data available over the entire period of the insirument’s life.

Level 3 — valuation technique with significant unobservable inpuls: Those thal include one or mare unobservable input that is significant to the
measurement as whole,

Refer note 4.11 for more details nn fair value hierarchy
Valuation governance framework

The Company's fair value methodology and the govemance over ils models includes a number of controls and other procedures to ensure appropriate
sufeguards are in place to ensure its quality and adequacy. All new product initiatives (including their valuation meihodologies} are subject to
approvals by various functions of the Company including the risk and finance funciions.

Where fair values are determined by reference to extemnally quoted prices or ebservable pricing inputs to models. independent price determinalion or
validation is used. For inactive markets, Company sources alternative market information, with greater weight given to information that is
considered to be mare relevant and reliable.

The respensibility of ongeing measurement resides with the business and product line divisions. However finance department is also respomsible for
cstablishing procedures goveming veluation and cnsuring fair valuces are in cornpliance with accounting standards.

. The following taitle shows an analysis of financial instruments recorded at fair value by level of the Fair value hierarchy

As at March 31, 2022 Level 1 - Level 2 Level 3 Tatal

Assets measured at fair value on a recorring basis

Derivative financial instruments

Exchange-traded denvatives 97.71 - - 97.71
OTC derivatives - 53.01 - 33.61
Embedded derivatives in market-linked debentures - - - -
Total derivative Mnancial instruments - A 9771 53.61 - 151.32
Financial Assets held for trading

Clovernment debt securities 10,085.54 - - 10.085.14
Other debt securities - 0634 - 94634
Mutual fund units - - - -
Equity instruments - - - -
Total Financial assets held for trading - B 10.083.14 99.34 - 10,184,458
Invesiments

Seceurity receipts & pass through cenificates - - 51.169.30 S1.169.340
Umits of AIF - - 10,252.18 10,252,018
Total investments measured ut air value - C - - 61,421.48 61,421 .48
Total {A+B+C) 10,182.85 151.95 61,420,438 71,757.24
Liabilities measured at fair value on a recurring basis

Derivative financial instruments

Exchange-traded derivatives 79.81 - - 79.81
OTC derivatives - 5134 - 51.34
Frnbedded derivatives in market-linked debentures - - 487.94 487.94

79.81 51.34 487.94 619.09







£ L Finance Limited
Notes to the financial statement for the year ended March 31, 2022 (continued)

{Currency:ledian rupces in million)
L. Valustien technigues:
Government debt securities:

Govermment «ebt securities are financial instruments issued by sovereign governments and include both long term bonds and short-tenm Treasun
billz with tixed or Moating rale interest payments. These instruments are generally highly liquid and traded in active markeis resuldng ina Level 1

Debit sceurities:

Whilst most of these instruments are standard fixed rate securities, however nifly inked debentures have embedded deriy ative charactenstics. Fair
value of these mstruments is derived based on the indicative quotes of price and vields prevailing in the markel as at the reporting date. Group has
used quoted price of national stock exchange wherever bonds are traded actively In cases where deht securities are not activity traded Company has
used CRISIL Cemporate Bond Valuer model for measuring fair value,

Sccurity receipis

The market for these securities is not achive. Therefore, the Company uses valuation techniques to measure thair fair values. 3ince the securily
receipls are less liquid mstruments therefore they are valued by discounted cosh Now models, Expected cash flow levels are eanmaled by nsing
quuntiielive and qualitative measures regarding the charactenisiics of the underlying assets including prepayinent rates. defuult rates and other
economic drivers. Securities receipts with significant unghservable valuation inputs are classiffed as Level 3

Equity instruments and units of mutual fund;

The majority of equity instruments are actively maded on stock exchanges with readily available active prices on a regular basis. Such instronents
we classificd as Level | Units held In funds are measured based on their published net asset value (NAVY, saking into acccunt <edeniption anafor
nther restrictions, Such instruments are also classitied as Level 1. Gauity instruments im non-listed entities are injtally recognised at transaction price
andd re-mcasured ab cach reporting dute at valuation provided by exterpal vajuer at instrument level,

Doits of AFF Fund

Units beld in AIF tunds are messured based on their published net asset value (NAV), wking into secount cedemption andor other weatri tions, Such
instruments ere classified as Level 3

Interest rate swaps:

Uhser Interest cale swap contract, the Company agrees o excbange the difference between fixed and osting rate interest amount calcolated on
aprerd national principal. Such contracts enable the Company 1o mitigate the risk of changing inlerest rae, the Tair vakae of interest rate dwap ix
Jdetermine:d by discounting the fituse cash flows using the curves at the end of reponting period and the credit tisk inherent in the conleact ot w
wlassify die interest rate swaps as level 2 instnuments,

Lmhbedded derivative:

An embedded derivative is a compenent of & hybrid instrument that alse includes a non-derivative host contract with tiie effeel that same of e cash
lows of the combined insirument vary in a wiy similar 1o a stand-alone dervative,

Cuinpany uses vaiuation models which calculate the present value of expected Fowure cash flows, based upon *no arbitrags’ priv s Inpitts to

vuluation modeis are detennined from observable market (Indices) data wherever possible. including prices avariuble from eschanges, dealers,
brokers. company classify these embedded derivative as level 3 instruments,

Exchange traded derivatives:

Exchenge traded derivaiives meludes index/stack options, indes/stork futures. company uses exchange tiaded prices to value these derivative and
classify these instramient as level |

E. Theie huve been oo transfers between levels during the year ended March 31, 2022 and March 31 2021,



YL Finance Liniited
Notes (9 tire [inancial statement flor the vear ended March 31, 2622 (continued)

Cwrrency. lndian rupees in miliion)

F. The fellowing table shows a reconciliutioin of *he npening balances and the closing balances for fair value moasurements
i Lev 2l 3 of the fair value hierarchy.

Financial year ended Marcch 2022 Security teceipts* Units of AIF Tutatl
[nvestments - at April 1, 2021 46,634.62 #.244.32 54.878.95
Prirchas: 7.567.4 4.632.32 12.199.66
Suie deniny the vear (2,673.50% {2.147.00% 14.,812.50)
Redzrmptian during the year {3.526.50) (52700} (40153 65)
Frofit/linss, o the year recogmised in prant or Tose 3.169.40 49.02 321902
Invesiments - at March 31, 2022 51,169.30 19,252.18 0l,42] 48

Unrealised gain(Loss) related to balances held al the end of

the vear (1.996.201 12462 {1LR7Y.A8)
*Note - Security receipts includes pass through cetificate

also

T'ineacial year ended March 2021 Seeunty receipts Units of AIF Tolal
Tavestments - at Apeil 1, 2020 44,124.98 4.894.42 49,019.40)
2urcihase R.414.i 3,265.35 FhaT2 45
Salz during the year (1.730.00) . {1.730.000)
Redemption during ne vear 12.329.5%) (103.72) {2,43127)
Loss for the year racogmsed in profit or loss (1,844.91) 18828 {65663}
Investments - at March 31, 2021 4663462 8.244.33 S4.878.95
linrealised gan(Loss) related to balances beld at whe end of the year {4 6580 t67.94 £4,490 1)

The following table shuws a reconciliation of the opening balances and the clesing halances for fair value measurements

Embedded Options

Financial year ended March 2022 Assets Liabilitics Net Balance
As at April 1, 2020 1.43 213.62 {212.19})
Issaances - - -
Cetlements (1.43) {4.56) 313
Changes in fair value recoginsed in profit or luss - 278.3% (278.8%)
As at March 31, 2022 - 487.94 (487.94)

Embedded Options

Financial year ended March 2021 Assels Lisbilities Nat Balunce
As at April 1, 2020 80.41 30.28 44.13
[ssuances - - -
Settlements 017 (13 58) 1541
Changes in far value recognised in profit or toss (TH.81) 192.92 (27175
As at March 31. 201t 213,62 )
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51. Fair Value measurement:

G, Impact on fzir value o1 [evel 3 financial instrument of changes ta key upohservahle inputs

The beiow wible summarises the valuation techniques together with the simiicant unobservable inputs used to caleulate the it value of the Company's Level 3 Instrunients 1. Seeurities reeciprs, Units of AIF Fund and Real Extae Fund. The range ot volues
inddivates the highest and lowst level tnput used in the valustion tcchnique and, as such, only reflects the vharmetertbies of the tsruments a3 opposed 1o the lovel of uncertumiy 1w thew valuasion. Rekioenships between wiobsen abls mpuis have not been

vwwporated i this summary,

Type of Finaacial Instrumests

Fair value af usset us
on 3t March 2422

Valustion tcchnigues

Sipnificant
unohservahle input

[ncrease in the
unohservable input

Raunge of estimates for
unphservahle inpat

Change in fair value

Decrense in the
unabservable input

Change in fuir yalue

Sceurny receipls & pass through
cetificales

Unies o AIF

Embedded derbvatives {nett

S1,169.30

1HL282.18

R

Discoumed Cash fTow.
The present value of’
wxpeered farune ceonomic
benetits 10 be denvied
o e ownershig of the
underlying investments of
the Trust,

Net Assat approach

Fur value using Black
Schales mackel or Monie
Carfe approacl based on
the emhedded denvative

Lxpeucted future cash
Towes

Risk-adjusted diseoum
o

Fair vilue of underlyng
U ESINEIS

Nify level

Risk-admsted discoum
Tt

3 inergase in Expected

49,980, 37
Future Cash Mow
L2 10.5% fnemease i Rask-
. adjusted discount rate
5%, Increase in Fair value
3218
16,2521 ol Underlymg Invesument
9 iereds
1744 75 S lnwrease W Wilty

[ndex curve

o mcreuse iw Hisk-

A5 ot

127132

11,231.86)

Sl2al

12150

114

35 Ducrense in Expected
furure Cash fow

0 3% Decrease in Risk-
adjusied discount rte

554 Inceease in Faur value
al Underlying [ovesiment

29, Drerease in Nifty

Indes cusve

%0 Dewrease tn Risk-
adjusted distount raie

(1,541 10y

294793

18512615

LAt

K

Type of Financlal Instruments

Fair value af asset a5
on 31 March 221

Valuation techniques

Signilicant
unohservable input

Rangc of estimaces for
unohaervable loput

Tncrease in the
unnbaervible input

Change in fair salue

Decrease in the
unohservable input

Change in fair valug

Seeurity receipts & pass through
cemficates

Linils ol AIF

Esnbredded derivatives tneth

46,634.6%

824433

EIRA L)

Discounted Cash fow.
The present value of
vxpreted tfiuure eeonomic
benelits 10 b denved
From il ownership of the
underbymg mvestmoents
the Trust,

Net \sset approach

Faur value using Black
Scholes model or Monte
Carle approach hasead op
the embedded denvauve

Expecied fuwre vaxh
Hows

Risk-atiusicd discount
rale

tair value of underlying
AMLENHIGNS

Mitty lenet

Risk-avjusted discount
e

g increa;

in Expected

2361243 .
' Tuture Cush Now
1200 ",,‘tl‘u mcrc.a‘c in Rish-
adjnsted disconnt rate
9217 00 30 Inerease in Far value

af Underlying by estimens

5%y inerense 1 Ml

4,090 70
Irlex cune

Vaneresse in Risk-
[Fa) %
3 adjusted discount raic

RRETRE

[RNEN]]

.7

17

5% Decrease in Expeeted
Hature Cash Now

1.5 Docrease in Rish-
wljusied discount rale

w4 Increase w Fairalue
of Vnderlying nvesument

S Deerase m Nilly
Indey curve

190 Deerease m Risk-
adjusted discount rate

[T

L2103

[EYRInA]]

e S

| 1hoain
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s

3B

52.C

Risk Management

Intro-Jection and risk profile

Risk 15 an wherent pan of Company’s business aciivitics, When the Company exiends o corporate or retail lein, bays or sells securities in market. or

ofters ather products or services. the Company fakes on some degree of visk. The Company's overall objective is to manage its businesses, azd the

associated nisks. in a manner that balances serving the interests of its customers and investurs and poteets the safely ead sounaness ol the
Company.

The Company believes that elTechive risk management requires:

1) Acteptance of responsibility. including identification and escalation of risk issues, by all individuals within the Company:
21 Ownership of risk idenlification, assessiment. data and management withim each of the lines of business and Corporate; and

3y Firmwide struclures for risk Eovemange

The Company sirives for continual improvement through effors to cabance controls, ongeing employee tainmg aud developmont and other
Imeasures.

RRisk Managemeni Structure

We have a well-defined risk management pelicy framework for risk identification. assessment and control to effectively manage risks associated
will: the various business activities. The risk funetion is mon.tored primarily by the business risk group. The Edeltweiss Group has also established a

"Global Risk Cormmittee that is responsible for managing the risk arising out of various business achivities ar a contral level.

.Orer risk managerient policy ensures that the margin requirements are conservative to he able to withstand market volatility and scenarios ot sharply

dezlining prices. As a result, we follow conservative lending nonns. The Edelweiss Group ceniralises the risk menitorice systrms to munitor oor
client’s credit exposure which is in audition to the monitoring, underaken by the respective businesscs.

The Compuny’s board of directors has overall responsibility {for the establishment :nd oversight of the Company’s risk mzagenent framework,
The hoard has established the Risk Managemeni Committee, which is responsible fur developing and monitarng the Company’s risk rnanapement
policies. The Conumittee holds repular meetings and report (o board on its activities.

The audit comimiliee oversees ww management monitors compliance with the Cotnpany’s risk management polictes and procedures, and reviews
the adequacy of the risk management [ramework in relation w the risks faced by the Comnpany. The sudit committee iz assisles 1nots oversizhl role
By intecie] avdit, Iitemal audit undertakes both regular @nd ad hoe reviews of risk managemenm controls and provedures, the vesulls o which are
reported to the audit committee,

Rigk mitigatioin and risk enlture

The Company’s busicess processes ensure complete independence of functions and a segrepaiion of respunsibilities Credit appraissl & credit
control processes. centralised cperations unit, independent audit unit for checking compliance with the preseribed policies and appraving ioaas at
transaction level as well as our risk management processes and policies allow layers of mohiple checks and verifications, Our key busiiess
rrocesaes are regularly monitored by the head of our business or operotions. Our loan approval and administration procedumes, eollection and
enfurcement procedures aie destgned to minimise delinguencies and maxinuse recoveries.

At sl tevdds of thie Company's operations. specifically tailored risk reports are prepared and disizibuted in order (o ensure that il husingss divisions
have access te cxlensive, necensary and up—to—dJate information,

s ihe Comapany’s poiicy that a monthily brieling is given to che Board ot [}reciors and all other relevant members of the (Company in the atilisation
of masket limits, proprictary mvestments and liquidity, plus any other risk developments.

i* 15 the Comray's policy 1o ensure thal a robust risk awareness is embedded in i1s organisational risk culture. Cmployvees are oxpecied 1o tuke
vernenship and be accountable for the risks ihe Company is eaposed to, The Cenpany'’s conlinuous truining und devclopinznt eraphasises thal
cinplioyees are made aware of the Company's risk appedte and they are supported in their roles and responsibilities 1o montor snd keep their
erposice le sk within the Company's risk appetiie imns, Conipliznee Breaches and internal audit lindings are 'roportant elanenis of employess'
wniaal ratings and remunctation revicws.
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Uhe Corapas cshs me gencrally ciategoriied in the foilowing risk types,;

N-es Risks Arising {rom Measurement, Fonitoring and management of jisk

S2. IO redit risk

Credit risk is the risk of Arisea principally from financing, | Measired as the amnunt thar confd be lost ifa cestomer or

fiaancizl loss it a custemer or | dealing in Corporate Bends, counterparty fails to make repayments;

veunterparly fails lomeetan | Investments in Moral Fund,

obligatinn under a contract. Equity. but also from certain other
pro.dums such as guaranices and Monitored using various internal sisk munageinent neasdares and
derivatives within limits approved hy individuals within a framework of delegated

authorities; and

Managed through a robust nsk conrol tramework, which outlines
clear and  consistent policies, principles and  guidance for nisk

52,0, 2Liyuidity risk

Liquidity rish: is the risk that | Liquidity risk arises fromn Measured uging u range ol inetrics, including Asser Liabiiity
e do misniatches in the timing of cash mistnatch. Debt Equity Ralio.
uot buve sufficient flinancial flows,

1300 Ces Lo mect our o o X .
Regular monitoring of funding levels io onsuve 1o maet tiw

"
opl - - . . - . P
¢ requirermnent for Business and matrity of gur ligbtlities

Arizes when illiquid asser positions

as they 151! due or that we can | cannot be funded at the expected
i . anly do 2o aran escassive terms and w hen required.
Lusi.

| . Maintain diverse sources of funding and liquid assets to facilitalz
flexibility in meeting our liquidity requircinents of the Uempany

S5z.D. Y viurket risk

Market risk is the risk that Exposure to market nsk 1s Measured using sensilivities, detaifed picture of potential gaing and
movenents W mmacket separated into two portfilios: losses for a range of market movemenis and scenarios,
factoty.such trading and nen-tading.

as Tnterest rales, equity prices
and Index prices, will reduce
our income or the vitlue of
out porttolios

Moniored using measures, inctuding the sensitivity ol net interest
income.

Managed using risk timits approved by the risk mapagenent
committee
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52.D.1 Credit Risk

Credit risk is the risk of financial loss to the Company if  customer cr counterparty 10 a financial instrument fails to meet its contractual obligations, and arises principally from
the Company's Trade receivables and Loans. The Company has adopied a policy of dealing with creditworthy counterparties and obrains sufficient collateral, where appropriate.
as a means of mitigating the risk of financial loss from defaults. fo case the loans are to be restructured, similar credit assessment proeess is followed by the Company.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may
influence the credit risk of its customer base, including the default risk of the industry and country in which customers operate,

The Company manages and controls credit risk by setting limits on the amount of risk it 1s willing to aceept for individual counterparties/Groups (Single Borrowing
LimitGroup Borrowing Limit) and for industry concentrations, and by menitoring exposures in relation to such limits.

Credit quality of a customer is assessed based on its credit worthiness and historical dealings with the Company and market intelligence. Qutstanding customer receivables are
regularly monitored. The credit quality review process aims to allow the Company to assess the poiential Juss as a result of the risks to which il is exposed and fake corrective
actions.

Derivative financial lnstruments:

Credit risk arising from derivative financial instruments is. at any time, limited to those with positive fair values, as recorded on the balance sheet. With gross—settied
derivatives, the Company is also expaosed to a settlement risk. being the risk that she Company honcurs its obligation, but the counterparty fails to deliver the counter value.

Impairment Assessment:

The Coempany applies the expected eredit loss model for recognising impainment loss. The expected credit loss allowance is compuied based on a provision matrix which takes
into account historical eredit loss experience and adjusted for forward-looking information.

The expected credit loss is a product of exposure at default, probabiliry of default and less given default. The Company has derived an internal model to evaluate the probability
of default and loss given default based on the parameters set out in Ind AS inciuding qualitative factor of an accunt or of poo! of retail loan portfalio. Accerdingly. the loans are
classified into various stapes as follows:

Internal rating grade [aternal grading description Stages
Performing
High grade 0DrPD & lto 30 DPD Swage |
Standard grade 311090 DPD Stage 11
Non-perferming
Individuaily inipaired 90 DPD* Stage 111

*Classified as non performing asset (NPA} as per RBI guidelines
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Credir loss is the Jifference between ail contractual cash flows that zre due to an ensity m accordance with the contract and all the cash flows that the entity cxpects w receive
ti.e., all eash shortfalls), discounied at the origiral EIR. Expected Credit Loss (ECL) computation is nor driven hy any single methodotogy. however methodology ana approach
used must reflect the followmng

11 An unbiased and probability weighted amount that @valuates a range of possible ottcomes

2) Reasonable and supportable information that is available without unduae cost and efTorl at the reporting darte about past events, current conditions and forecasts of fature
cconomic conditions;

) Tume value of moncy

While the rime value of money element is currently being factored into ECL measusernent while discounting cash Nows by the Effective Interesi Rate (EIR), the objective of
developing a macrocconemic model using exopenous macrocconamic varmbles (MEVs) is 1o address the first 'wo requircments. This has been achieved by using the model
output to adjust the P risk component in order to make it forward looking and probabiliry-weighted.

Sipnifieani increase in credif risk (STCR}

Company considers a {inancial instruinent defaulted, classified as Stage 3 (credit-impaired) for ECL calculations, in all cases when the borrower becomes 90 days past due or
classtfied as non pertorming asset (NPA+ as per RBI guidelines. Classification of assets form stage 1 to stage 2 has been carried oul hased on SICR criterion. Accounts which
are more than 3(t days past due have heen identified as accounts where significant increase in credit risk has been vbserved. These accounis have been classilied as Stage 2
assets, When such events oceur, the Company carefully considers whether the cvent should result in teeating the custemer as defaulied and thercfore asscssed as Stage 3 for
ECL caleulations or whether Stage 2 is appropriate.

Probabifity of Delault

Probability of delault {PD) is an estimate of the likelihood of defaul: over a given time horizon. P estimation process is done based on historical intemal data available with
the Company. While arriving at the PD, the Company also ensures that the factors thai affects the macro economic trends are considered to a reasonable extent. wherever
necessary, Company calenlates the 12 month PD by taking tnto account the past historical trends of the Loanz/porifolio and its credit perforrance. In case of assets where there
i 4 sipgnificant increase 10 eredit nsk < credit impaired assets. Jiretime PL has beeu applied.

1.oss Given Default (LGD}

The LGD represents expected losses on the EAD given the event of default, taking into account, among other attributes. the mitigating effect of collateral value at the time it is
expeeted to be realised and the ume value of noney. The Loss Giver Default {LGD) has been compuied with workout methodology. Workout LGD is widely considered (o be
the most fexible, fransparent and logical approach to buddd an LGD wnodel. Along with acteal recoveries, value of the underlying collateral has been faciered in o estimate
tuture recoveries iy LG conputation. Werkout LGD computation involves the actoal recoveries as well as future recovertes {as a part of the workoot process) on a paiticular
facility, as a perceantage of belance outstanding at the tisne of Defaul¥Restructuring. The assessment of workout LED was then performed. Prineipai outstanding for zach loan
was assessed, which wenl inte the denomingior of the LGD caleulation:. 1L.GD compuration has been done for each segment and sub-segment separately.



ECL Finance Limites
Notes to the Hinanci:l statzawad fog tie veor ended Marek 31, 2022 {coztinued)

(Currency:indizn rupces ia rulhoen)

Exppsure af Defzult (KAL)

Thz amernt which the borrower will owe 1o the portfoiio al the time of default is defined as-Expasure at Defiudt (EAD). While the drawn credit me reflects the exglicit
cxposure for the Company. thore mught be variable exposure that may inereasc the EAD These exposures are of the nature where the Company provides futire commitments, i
additiou to the curzent credit. Therefore. the exposure wili contain both oi and off balance sheer valigs, The value of exposuse is given by the fotlowing fonmula:

EAD = Drawn Credit Line + Credit Conversion Factor * Undrawn Credit Line ~ Interest Acerual for one year
Where.

Drawn Credil Ling = Current outstanding amount

Credit Conversinn Factor (CCF) = Expected tuture draswdown as a proporticn of undrawn amount

Undrawn Credit Line = Ditferepce between the total amount which the Company has commitied and the drawn credit line While the drawn exposure and limits for the
customer are available, the modelling of CCF is required for computing the EAD

Forward looking adjustments

“A measure of ECL is an mmbiased probability-weighted amount that is determined by evaluating a range of possible outcomes and using reasonable and supportable
information that is available without undue cost or effort at the reporting date about past events, current conditions and forecasts of future economic conditions.”

To fulfil the above requirement Cumpany has incorporated forward looking intermation into its measarement of ECL. The objective uf developing a macroeconomic niodel
using exogenous macroeconomie variables (MEVs) 1s to address the requirements of unbiased. probability wetghted outcomes while taking into account current conditions as
well as future cvonomic conditions. This will be achicved by using the model vutput to adjust the PD risk component in erder to make it forward looking and probability-

Exogenous macroecanomic parameters were used as independent (X} vanables to predict the dependent (Y} variable. Keeping in inind [nd AS requirements around obtaining
reliable and suppenable information, without incurring undue cost or effort- based or advice of risk commirtee members and economic experts and consideralion of a variety of
vxternal actual and forecast infonmation, the Company farmulates base case view of the future direction of relevant econemic variable as well as a representative range of other
possible forecast scenario. This process invelves developing two or more addiional cconomic scenarios and considering the relative probabilitics of cach outcome.

Data sourcing

The Company is expected {0 obtain vcasonable and supportable information that is available without undue cost or effort. Keeping in mind the sbove requirement
macrecconomic information was aggregated from Economic Intelligenee Unit (ETU), Bloomiserg, World Bank, RBI database. The FIU data has a database of arcand 130
mucroeconomic varables as well as their forecasred vajues. Beyond 2022 macrg-econamiy vaniablas are forecasted by mean reveriing the values o their long erm average.
External information includes economic Jdata and forceasts published by governmentai budies and monetary authorities i the country. supranatienal organisations such as the
OECD ano the IMF, and selected private sector and academic forecasters.

Probabiiity weighted scunaris creations:

To incorporate macrocecnninie mpac: into probabifiry-weighted, cach seenario has an associated probubility. In order Lo ensure consistency aciGss MALTOCCONDIMIS 1NOJLs.
these probebiiities were caleulated ot an everall leved for both Retaii oud Now- Raad partfolios, keeping i mind that though the impact of a scenario across different pestfolios
wmay differ based on endogenous factors, e probubility of & scenarioc 77 ! s, and fience should not vary.
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The Conpeay Sas identified and docwnented key diivers of crecis sk amd evedit lossas tor cach portfolio of Mnunew: Famumenis and wsing an anadvsis of listorical data. has
eslimated reiationchip bebween macro-economic variables sad credit risk and credit losses.

Predicted relationship between the key indicators and default and foss rates on vanaeus portiolios of finaneia! assess huve been eveluped based on anulysing historical data
over ihe past years.

Overview of mudified and forborne loans:
The table below shows assets that were modifizd and. theretore. treated as forbome during the year. with the related modificaiion luss suffered by the Company.

For the year ended For the year ended

March 31, 2022 March 31, 2021

Amorised costs uf (inancial assets madified dwiing the year 3,293.13 3.882.67
Net modification loss §8.07 {156.58)

there were no previously modified financial assets for which loss allowance has changed to 12m ECL measurement during the year:

Risk Concentration

Concentrations arise when a number of courterparties are engaped in similar business activities. or activities in the same geographical region, or have similar econornic features
that would cause their ability to meet confractual obligations to be sinularly affecied by changes in economic. political or other conditions, Concentrations indicate the relative
sensitivity of the Company's performance o developments aflecting a particular industry or peographical location.

In order to avoid excessive concentrations of risk, the Company's policies and procedures include specific guidelines to focus on maintaining a diversified portfolio, Identified
concentrations of credit risks are controtled ard managed accordingly,
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The following tble shows the risk concentration by industry for the compouents of the bolance shoet

As at March 31,2022

Particulars Central & State Financial Agriculture anul’acmrmg
indusiry

. Recal estate Service sector Retail leans Total
Government scrvices

Financial assets
Cash and cash equivalents - 1,501.76 - - B - - 1.501.76
Bank balances other than

X - 736.58 - - - - - 736.58
cash and cash equivalents
Derivative financial instrument - 148.43 - - - - - 148.48
Sceurities held for trading 10,085.14 G9.34 - - - - - 10,134 48
Trade receivables - 870.52 - - - - - 870.52
Loans - 22436 38.76 2,835,810 33,737.20 6,148.55 10,838.66 53,173.34
Investmenis - 12.320.24 - - 47.0986.13 - 2057.24 6229161
Cther financial assets - 824.67 - - - - - 824.67

10,085.14 16,725.95 88.76 1,135.81 81,653.33 6,148.55 12,895.9¢ 1,29,733.44
As at Mareh 31, 2021
Particulars Central & State Flnal}cnul Agriculture Mafnufaclurmg Real estate Service sector  Retail loans Taotal
Government services industry

Financial assets
Cash and cash equivalents - 17.587.16 - - - - - 17.587.16
Bank kalances other than

. B 1.961.29 - - - - - 1.961.29
cash and cach eauivalents
Dervaive financial instrument - 143.65 - - - - - 143,65
Securities held for trading R.636.61 84133 - 102681 - 983 - 10,514,614
Trade receivables - 237386 - 41.10 - - - 241496
Loans - 22910 37.47 544210 46,225.00 5.450.47 23,681.27 81,065 41
Invesunests - 19.690.67 - - 35.985.44 - - 35.676.11
Other {inancial assets - 77624 - - - - - 7.716.24

$.636.61 50,543.52 3747 6,510.01 §2,210.44 5,460.30 23,681.27 1,77.079.42
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Cregir Risk ({Zopd.)

Collateial and other credit enhasiceaments

The amount and t7pe of collateral reyuired depends on 2n assessment of the credit risk or the counterparty, Guiielings are in place covering the acceptability and valuation of each type of
collaterai. The main types of collarersd obtamed a.e charges over real estate properties, inveulory. trade rezeivalles, mongages over vesideanal properties, Securilies. Management monitors ile

market value of collateral and wiil reauesi additional collateral in accordance with the underlviag agreement.

The tables belew shows the maximum expuosure ta credi risk by class of finzncial asset along with details on collaterals held against exposure.

Maximum expasure to credit risk

As at As at Princinal t £ coll |
March 31,2022 March 31, 2021 neipat type of collatera
Financial Assets
Cash and cash equivalenls L,501.76 1758716
Bank halances utber than cash and cash equivalents T36.58 1.961.29
Derivative financial wstraments 148.48 143.65
The Company invest in Highly liquid Central/State Govenmment
Secnrities held for rading 10,I84.48 10.514.60  securities, high rated Corporate Bonds and liquid Mutual fund units
. ) . it These are reveivables mainly from Clearing houses, Group. Carrying
Trade receivables 370.52 SALLO6 i risk.
Loans
} . Equiny Shares, Mutuat Fund units, Land, Property Project Receivable,
Corporate credit 38,021.18 61,591.25 m}: 3 s perty Project Rec I
Property: Office Space. Flats. Bungalow, Pent house. Row house.
Retail credit 18,889.15 24,751 25 Commaedities. Equity shares and Mutual fund units, Bonds, eic,
investments §2,293.61 5367011
Other financiz) assets 824.07 171624
T - 1,33,470.44 1,82,356.51
Equity Shares, Mutual Fund units. Luad, Propenty, Project Reecivable,
L0an Conuntimenns ERL 280596 Office Space. Flais, Busigalow, Pent honse. Ruw house Conunodiiics.
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52.D.1 Credit Risk {Contd.)

Collateral and other credit enhancements

l:?_innncial assets that are singe 3 and related collaternl held in order to miligate potential losses are given below:

Maximum exposure to credit risk as at March 31, 2022

Carrying amount

Associated ECL

Carrying amount

Fair value of

belgre ECL collateral
Financial Assets
Loans
Corporate Credit R2K.04 243.56 58448 957.39
Retad] Credit 788.28 243.73 544.55 2735619
Trade Receivables 15.27 15.27 -
1,631.59 502.56 1,123.03 3,693.59

plaximum exposure te credit cisk as at March 31, 2021

Carrying amount

Associated ECL

Carrying amnunt

Fair value of
collaterat

before ECL
Financial Assvts
Loans
Carporate Credil 5.805.29 54092 5.264.37 9.662.01
Retail Credit 336,63 228.51 20812 121.78
Trade Receivables 7.01 7.01 - -
6,248.93 776.44 35.472.49 4,083.79
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FMotes do the Maarosl siatement for the year ended March 31, 2022 (continued)
vCuereneycindian rupees in mibion)
£2.0.2 Liguidity Risk
Liguiity risk s defined as the risk thai the Company will encountey difTieulty in mecting chligations sssociatcd wrth financial lubilities that are sciiad by

cash or another financial asset. Liquidity risk arises because of the possibility that the Company might be unable to meet its payment abligations when
they (b cag as a result of mismatches in the nming of the cash flea s under both normat and siress circumsianues

Company has a Ligridity Contingency Poliey in place (o ensure varous hguidity paramerers are defined and mracked regularty. Lispudity Management Team is
pravided with update on cxpected liguidity shartfzlls in Mormal as well as Stress scenano.

Tc manage the smessed circumsiances the Company has ensured mamtenance ol a Liquidity Cushion in the form of Investments in Government Seeuntivs and
Mulus! Fumds, Tlese assets cary minimatl credit nsk and can be liguidated in @ very short period of lime. A liguidity cushion amounting 1o 6-9%0 of the
horrowirgs is sough? 1o be maimtained through such asscts. These would he te take care of immediate obligations while continuing 1o henour our eoampiunents
&8 o poing con e Theee are avaifable lines of credit from kanks winch are drawable on gotice which further augment the available sources ot funds. Funding is
raised through diversified sources including Banks, Public and Private {ssue of Debt, Comnmerctal paper, ECB, Sub Debt etc to maintain a healthy mev.,

Liquidity Cushion:

Asat As atl
March 31, 2022 March 31, 2021
Liyuidity cushion
Sovernment Debt Securities® 10,085.14 R.630.61
Mutual Fund Iov estments - 584.98
Totol Liquidity cushion 10,085.14 9.221.5%
* Government debt secuntics are hypothicated agatnst the Tri party REP(}
Financing Arrangement
The Company had access i the following undriown berowing Faeilines at the end of the reporting year
Asat As
Mauarch 31, 2022 Winrch 31, 202 l_
Comnuirted Lines from Banks 328707 4,140 14

Analbysiy of Bnancial assets and liabilities by remaining contractual maturities
The tabic below summnarises the maturity profile of the undiscounted cash flows of the Company's financial nsscts and liabilitics a5 at:

As at March 3. 2022

5 3 . .
Particulars On Demand L“::::r_l 3 {0 12 months 1 to 5 years Over 5 Years Total
months

Financial Assets
Cash and cash equivalents [B (1958 - - 1,5G1.76
Bank balences other thea cash and

vash equivalents B B 13347 2 - 730,58
Derivative Mnancial instruments - 148 48 - - - 14848
Securities heid lor trading - 10085 13 9935 - - 10,184,248
Trade receivables - 6332 719 - - RS2
1_oans - 16,311,532 18,349.78 33R2R94 THRET M 76, 34758
tas stmznis - 7160 46 142747 4318573 148495 /229361
QOther financial asscts - 73558 - - BRI 824,67
Total undiscounted Ginancial assets 1.382.1R 35,454,048 17.618.26 77.016.78 11,436.38 1,52.907.65
Financial Liabilities

Derivative (inancial instzaments - L8 .6t - - . alR.64
Trade payables - 5.754.20 - - - 475420
Debt securihes - 441412 8,64 .69 47,019.42 JUE0.07 £9.578.30
Bomowings (nthar thor deby securities) - 14.342.93 17.332.22 964392 - 4132147
Susordinated Liabilitics - 145478 137.22 13,344 62 5051 2014733
{Other financial liabiiites - SRR.OR 15829 39619 27360 1.715.16
Total undiscounted finsnciat liabilities - 77271 15.987.42 70,506.15 15468.38 1.39.134.66

Total net financial assets / {liahilities) 138218 8281.17 163054 6.,510.63 (H,032.00) 13.773.02




ECL Finance Limited
Notes 1o the linancial statement for the year ended March 31, 2022 {continued)
{Currency:Indian rupees in million)

Corrent year note!

The Company has considered that the Cash Credit facilitics availed by it aggregating to Rs. 8004.23 millinn as at March 31, 2027 will be repaid on their rencwal
dates and accordingly refected the same in the "within 12 months" bucket

As at March 31, 2021

. Less than 3
Particulars On Demand ‘:]s‘)m:: 3 (0 12 months 110 5 years Over § Years Tota)

Financial Assets
Cash and cash equivalents 15.086.10 2.501.00 - - - 1758716
Bank balances other than cash and cash

X - 117844 A7 AL 142.45 - 1.861.29
eguivalenis
Derivative firancial instruments - 143.65 - - 143,65
Sceuniices held for trading - 41380 100.80 - - 1{1.514.60
Trade receivahles - 2414906 - - - 341396
Loans - §.293.05 21,438.90 61 4A71.66 12611.68 1,03,815.49
Investiments - - 1461670 41.059.41 - 3567611
Oiher fihancial assels - 1.502.50 116,90 - 96.84 7.716.24
Tutal undiscounted financial assets 15,086.11 32.440.46 36,920.70 1,02,673.52 12,708.72 1.99,829.50
Finuncial Liabilities
Derivative financial insirumenis - 40.01 - - - Al
Trade payables - T35 - - - 71175
Debt securities - 278923 22.637.92 5144927 1749106 44,307 A%
Burrowings {other than debl securinies) - 29,5404 2144962 26,571.62 1385408 R915.72
Subordinated Liabilities - 561,25 52597 i E.09R G0 8 ARR0Z PLEEYERE
Other financial liabilities - LLUi3.69 1.994 .90 29904 TR RE 4 0AY s
Total vndiscounted Mmancizl liabilities - 3502533 48.608.41 #9.414.79 2798505 2.01.037.58
Tutal net Mnanciad assets / (Jiabilities) §5,086.10 {2,584.457) {11.687.71) 13,254,73 {15,276.1%) (I.lUs.l}ﬂ

Previous vear nole:

The Compuny bas considered that the Cash Credit faeilities availed by it agerepating to Bs, 9267 4% millien as a1 March 2
dates and accordingly refiecred the same in the “within 12 months” bucket.

L2021 wili be repaid on therr renewal

Coeutractual expiry ¢f commitments
The table below shows the cantractual expiry by matority of the Company’s commitinenis.

As at March 31, 2022

B Less than 3
Particulars Umn Demand css fhin 3 to 12 moenths 1 to 5 years Over 5 Years Total
maonths -
Lindrawn commilted credit lmes - - 22593 - - 22592
Estimated amount of comracts capitad
account : ) i B B )
Others - - 2,220.00) - - 2,220 40
- - 2.445.93 - - 244593
As at March 31, 2021
. Less than 3 , ’
Particulars On Demand 340 12 months 1 ta § years Chver 5 Years Total
months - .
L nelrawn comnutted credit lines - - 31,805.96 - - 330596
Estimaicd amount nlcontracts capital
aceount B ) ) ) ) -
(rthers - - §8.45 - - 8845
- - 1894.41 - - 389441

The Company expects that not 21l of the contingent fizbilities or commitments will be drawn before expiry of the comumitinents
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Nty e the feanciad saiernen for the yeur ended Mareh 31, 2222 (Londinned)

median ripces in mulion)

52.0.3 Murket Risk

idarket tisk is be risk that e fai- value or futire cush flows of finanziz) instruments will fiveruats due o chinges i market variables such as interest rates, equity prices and ladex
movemenis. The company classiTies exposures f market rigk inte either 1mding or non—trading nortfclios and manages each of those portfolios separately, All the positions are managed
ard monerad using sensitivity analyses,

Tutal Market risk exposure

asat March 31, 2022 As at March 31, 2021
Farticulars Crrrying Amount I‘r:llded Non traded risk  Carrying Amount T(:_lded Non traded risk Pr:ma.l:v r'Sk
risk risk Sensitivity
Financial Ass~is
Cash and cash cquivalents 1.501 76 - 1.501.76 17.587.16 - 17,587.16
Bank balances othcr than cash and [ sk
cash equivalenis 7i6 5y - 736.58 1,961.29 R 1,961,209 nierest rate ris
Derivative financial instruments 148.48 145,48 - 143.65 142,22 1.43 Price risk 3 Interest
rate risk
Securities heid for trading 10,184 48 1048448 . 1051 160 19.514.60 . Pricerisk, Interest
rate risk
Trade teceivables 570.32 - R70.52 241496 - 2.414.96
Loans 53,173.34 - 5307334 8106541 - Bl 06541 Interest rate risk
[nvestments 52,2961 B 62.293.61 3567611 - 55.676.11 Interest rate risk
Other finuncial assets #2407 - W24 .67 7.716.24 - 7.716.24 Interest rate risk
‘Fotal Assets 1,29,733.44 T T10.332.96 L19,400.48 1,77,079.42 10,656.82 1,66,422.60
Finaucial Liabiliries
106 11 ! -.I
Dernvative fmancisi instruments a60 13664 15764 50004 108 39 236y Ui '“t‘l' Interes
rate
Trude payabios 373410 - 5,754 20 7173 - 71195
S5.12502 . 3313592 70,7861 . 70781010 Taterest rate rick
e 3051630 - ECRVIT T 73772594 7377294 Interest rage nisk
ety
Subordinnd Labitics 1530031 - 15.39%.31 15.007.22 - 1500722 Interest rate risk
Chher fincneiad labilites 1.715.15 - 171516 405948 - 405948 Frice risk

Tutal Lizbiitics A 13166 1.17.508.53 164 19559 1,64,546.62
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5210 Market Risk (Conid.)

)
Interest Rate Risk

The principal risk to whicl non-trading portfolios are exposed is the risk of loss from fiuctuations in the future cash flows or fair values of financial
instruments beeause of a change in market interest rates. Interest rate risk is managed principally through monitoring interest rate gaps and by having
pre-approved limits or repricing bands.

ALCO is the monitoring bady [or compliance with these limits. ALCO reviews the interest rate gap staiement and the mix of floating and (ixed rate
assets and liabilities. Balance Sheet Management Unit i in-charge tor day to day management of interest rate rish,

[nterest vate risk arises from the possibility that changes in interest rates will affect future cash Mows or the fair values of tinancial insiruments, The
Board has established limits en the non—trading interest rate gaps for siipulated periods. The Company's policy is w monitor pesitions on a daily basis
and hedging stralegies are used 1o ensure positions are maintained within the established limits.

The following table demonstrates the sensitivity to a reasenably possible change in inkcrest rates (all other variables being constant) of the Company’s
statemnent of profit and loss and equity. The sensitivity of the statement of profit and [oss is the effect of the asswmed changes in interest rates on the
profil ur loss for a year, besed on the {loating rate non—trading financial assels and financial liabilities held at 31 March 2022 and at 31 March 2021

Futerest rate sensifivity

As at Murch 31, 2022

Increase in . Sensitivity of  Decrease in e . Sensitivity of
Sensitivity of Profit v Scositivity of Profit y

basis points Equiry basis points Equity
Bunk Borrowings 25 (46.47) - 25 46.47 -
Interest Ratz Swaps 25 3,13 - 25 (3.13) .
Floating rate loans 25 G.84 - 25 (9.84}) -
Governinznt securitics 25 25.21 - 25 (25.21) -
Corporate debt securitics 25 0.25 - 25 (0.25) -

As at March 31, 2021

Inc.reas‘,f " Sensitivity of Profi Sensm‘."ry of Det?reas‘.: ™ Sensitiv ity of Profit bcnsﬂn.'lt_v of

basis points Equity basis points T Equity
Bank Beriowings 25 (104.81) - 25 0481 -
Interest Rate Swaps 25 (8.75) - 25 B.73 -
Floating rate loaus 25 32.63 - 25 {32.63) -
Goverminent securities 25 21.59 - 25 {(21.59) -
Corporate debt securities 25 0.64 - 25 {0.64) -

Prive risk
The Comipany's exposure Lo price risk arises from invesiments held in Equity Shares, Exchange waded lutures, Mutual fund units, all classtficd in the

halance sheet at fair value through profit or logs, To manage its price risk arising (rom such investments, the Company diversities its portlolio.

Price risk 15 the risk that the fair value or future cash flows of a financial instrumeni will Aluctuate because of changes m the fevel of individual
investment in prices of financial instruments.,
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{(Curreicy:Indian mipees 1 million)

As ai March 51, 2022

[nc.reasi'm Sensitivigy of Profil Sensm\{u}- of DeL“reas? in Sensitivity of Frofit Sensxlm\_’tty of
price (%) Equity price (%) Equity
Dierivative insimments 5 (20.20) - 5 20.20 -
Lquity nstraments 5 - - 5 « -
Interest rate futures 5 66.05 - 5 {60.05) -
Mutual fand units 3 - - 5 - -
As at MNarch 31, 2021
e . sitivity of  Decrease i P Sensitivity of
Inc.reass n Sensitivity of Prafit Senillw"l v cC‘rr'aquTH Sensitivity of Profit eilﬂtl\.l Yo
price (%) Equity price (%} Equity
Derivative instraments 5 60.14 - 5 (60.14) -
Eygaily insiruments 3 51.83 - 5 (583 -
Interest rate futures 5 {16.88) - 5 16.88 -
Mutual foud units 5 29.25 - 5 (29.25) -

52.D. Trepuayoeat Risk
Frepesment risk is the risk that the Company will incur a linanciaf loss because its customers and counterparties repay o request repaymuent earhier or

later than expected, such as fixed rate Eoans/orrowings in the fallicg interest rate scenario.

iU 3% of 1ozl repayable financial instruments were to prepay at the beginning of the year following the reported period, with all vificr variables held
censtani, the profit before tax for the year would be reduced by Rs 153,73 millien (previous year Rs, 239.9% million
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Noics ta the financial statement for the year ended March 31, 2021 {continued)
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Additional Regulatary disclosucre
The title deed of all the immovable properties disclosed in the Iinancial statements are held snthe pame of the Company.

There is no proceedings which have been initiated or pending agatnst the company lor holding any henami property under the Benami I'ransactions {Prohibition) Act, [988
(45 of 198K) and 1ules made thereunder.

The Company has heen sanctioned working capital limits during the year, from banks or financtal institutions on the basis of security ol current assets. Quarterly return &
statemnent filed by the Company with such banks or financial institstions are in agreement with the hoeks of uccount of the company.

Relatianship with Struck olf Companics
Wiere the company has any mansactions with the companies struck off under section 248 uf Companies Act, 2013 or section $60 of Companies Acl, 1956, the Company
shall disclose the following details, namely:-

Amount in Rs,

Balance Balance Relationship with
Natnre of . .
. . . outstanding as [outstanding as |the Strock ofl
Name of struck off Company transactions with .
strnekeoff Company on Mareh 31, on March 31, {company, il any,
Pamy laenz 2021 to be disclosed
City Elevatars Pvi Lid Payailes 1,558 08
Cleanilo India Pvt Ltd Payalbles 1,9%4 1,984
Fmicon India Pvi Lid Payables 1,458 1,458
First Care India Private Limited Payables a4 154

Repisiration of charges or satisfaction with Registrar of Companics {R0OC)
o charges or satisfaction yei to be registered with ROC beyond the statutery period by the company.

Compliance with number of layers of companics
The company has complied with the number of layers prescribed under clause (874 of section 2 of the Act read with Companies {Restriciion on number of Layers) Rules,
017,

(i} no funds have been advanced or foaned or invested (cither from borrowed funds or share premium or any other sources er kind of funds) by the company to or in any
other persanis) or entityfics), including foreign entities {“Intermediaries™}, with the understanding. whether recorded in writing or othenwise, that the Intermediany shall.
whether, direetly or indirectly lend or invest in other persons or entities identified in any manner whatsocver by or on behalf of the company ¢“Ullimate Beneficianies™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

(i) no funds have been received by the company from any personis) or entity(ies). including foreign entitics (CFunding Parties™), with the understanding, whether recorded
in wriling or otherwise, that the company shall, whether, directly or indivectly, lend or invest in other persons or entitics identitied in any manner whatsoever by or on behall

of the Funding Party (“Uiiimate Bencficiaries™ or provide any guarantee, security or the like on behalfof the Ulimate Beneficiaries,
The company is not declared as a wiltul defaulter by any bank or financial insiitution or other fender.
Llilisation of Bomowed funds and share preminm:

{A) During the year, the company has not advanced or foaned or invested funds 1o any other persunis) or entity{ics), including foreign entities (Intermediaries) with the

understanding that the Intermediary shall:
(i) directly or indirectly lend or invest in other persens or entilies identified in any manner w hatsoever by or on behalf of the company {Uillimate Beneliciarics) or

(i) provide any guaraniee, security or the like to or on behadf of the Ullimate Beneficiarics

{B) During the year, the Company has not received any lund from any persen{s) or enlitytics), including foreign entitics (Funding Party} with the understanding (whether
recorded in writing or otherwise) that the Company shail:
{i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behall'of the Funding Party({Ulimnite Beneficiaries) or

{i1) provide any guaranice, sceurity of the like Lo or un behalf of the Ultimate Beneficiaries

The Company does not have any transaction which is nat recorded in the hooks of accounts that has been surrendered or disclosed as income during the vear in the tax
assessments under the ncome Tax Act, 1961

The Company has net traded or invested in crypto curreney or vintsal curreney duning the linancial year 2021-2022.
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By
A1

Eoguiatery diseloswres - B3

Dsclasure pursuant to Reserve Bank of India Circular DORNEFC (PD)y CC. No, 102/03.10.001 ¢2019-2¢ uaiwd th Novewber 2013
[evarmny to Liguidity Risk Management Framework for Non-Banking Financizl Companies.

Chualititive Diselosure on Liguidity Coverage Ratio {LCR)

The [.quidity Coverage Rado (LCR) 18 2 global minimuem stapdard to measure the liguidity position in a stress scenano. Reserve Bank
o' indi intreduced LCR requirernent for all deposit taking NBFCs and non-deposit taking NBFCs with an asset sive of s 100400 crore
wid above. LOR wil! promote resilience of NBFCs to putential iquidity distuptions by ensuring that they have suificient High Quehiy
Liquid Asset {HOLA) te sunvive any acute liquidity stress scenario lasting (or 30 cays. HQLA refers to the category ol liyuid assetz that
et be rradily sold or tminediately convested into cush ws a litde toss of value or used as collateral 1o obtwn funds in a range of srress
scenariov § CR s caleulated by deviding the stock of HQLA s by its lotal net cash outfiow over a 30 day calendar porind,

‘erapany has adopted the Lgquidity risk management Mmamework as required under RBI guidelines. 1t coswres a soumd and mbust
Hguidity risk margement system by maintaiing sufficient liqmdity through inclusion of a cushion of unencumbercd, high qualty
liquid asset to withstand o range of stress evenis, including those involving the ioss or impairment of both unsccured and secured
fundiig seurces. The Board of Directors have delepated responsibility of balance shest Liguidity Risk Management to tne Asset

The LUR 15 ealeulawd by dividing a Company's stock of HQLA by it's total net cash outflows nver a 30 «day siress nerind. The
guidelinzs for LOR were effective from 1st December 2020 with the munimum LUR 1o be 50%, progressively fncrzasing, ulk reaches the
regeired leve! of 100% by 1st December, 2024 as follows:

(g T122020 01-12-2021 D1-12-2022 orrzoem] gieiaa
Minivmm ECR 50% 0%, 70% HS 10073

I order to determine HOQLA, Company considers Cash and Bank Balances, Investment in Government Sceuritics withour any hoircut.
v wrder to deternune net cash outflows, Company considers toial expacted cash outflow mainus total expected cash inflows for the
subsaaiient 30 calendar days. As per guidatines. stressed vash flows is to be computed by assigning a predefined stress percentsge to fne
vverul! cash cuttlows {i.e. 115%) and cash inflows (with haireut of 2525} Net cash outllow over next 30 days i3 computed as stressed
sliflows lons minimum of stressed inflows. 75% ol stressed outflow. Accordingly LCR would be cosnpuied by dividing Comgpinny's
sloch of HOLA Dy s total net cash outflow.

Cas's sutficw wdér secured wholesale funding includes contractual obligalions under Tern loans, NCDs. Biterest pavable waihiin 30
davs. Oudlow under other eoliater:] requirament, the Company censiders the loans which are callable under rading downgrade tngterup
1o and including 3- noteh downprade Outlow under other ceatractual funding obligations primarily includes ovttlow on aceowst of
averdrawn balances with Banks and sundry payables. In order to determine Inflows from fully performing exposures, Conpany
considers the conlraclual repayments from performing mivimees inonext 30 days. Other Cash inflows includes imvestments i 1iquid
mnsal funds. and otber assets which are maturing within 30 days.
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51, Regulatery disclosures - RBI (Contd.)

Quanritative Disclosure on Liguidity Coverage Ratio (LCR) for yeor ended 31 March 2022 is given below:

Quarter Ended CQuarter Ended Quarier Ended Quarter Ended
A1-Mar-22 31-Deg-11 30-5cp-21 30-Jun-21
Unweiphted Weighted Unweighted Weiglited Unweighted Weighted Unweighted Woeighted

Value - average
{refer note 1}

VYalue - average
(refer note 1)

Value - average
(refer noic [)

Yalue - averupge
{refer note 1}

Value - average
frefer note 1)

Yalue - average
{refer note 1)

Value - average
(refer note 1)

Yalue - average
{refer note 1}

High Quality Liquid Assets

1 Total High-Quality Liquid Assets 9.123.67 9.123.67 9.673,10 9.673.10 10.708.90 16,708.90 3.864.98 8,864.98
i) |Cash & Bank Balances 3,208.05 3.208.05 3.840.26 5.840.26 713185 7.131.85 735112 7.353.12
(i} |lnvestment in Govt Scourities 3.915.62 3915462 3,832.84 3,832.84 3.577.05 3.577.05 1.511.86 1,511.86
Cash Outflows
2 Deposits | for deposit taking companics) - - - - - - - -
3 Unsecured wholesale [unding 1.192.1% 1,371.01 1,533.46 1,763.48 1,046.%9 1,204.04 180,02 207.02
4 Secured wholesale funding 8.019.86 932284 6,116.11 7.033.53 7,230.00 8.314.50 3,749.00 4311.36
5 Additional requirements, of which - - - - - -
iy |Putftows related to dertvative expasures and other 373761 4,298.25 1,751.36 431406 6.3%6.42 734439 §.352.99 9.605.94
collateral reguirements
fii) Outtlows telaied o less of funding on deby (680 1932 ] ] ] ] ) ]
producis
(i} |Credit and liguidity faciltiies "™ aate 4 28339 12590 35227 405.11 294.99 339.29 433.89 498.97
6 Other contractual funding obiigations 6.044.20 6,950.83 181852 439130 3.824.22 4,397.85 2,168.62 2.493.91
7 Cher contingent funding obligations 9.74 11.20 9.74 11.20 9.74 11.20 974 11.20
8 TOTAL CASH OUTFLOWS 19.303.78 22.199.35 15.581.46 17.918.68 18,792.36 21,611,22 14,894.25 17.128.3¢
Cash Inflows
9 Secured lending - - - - - - - -
10 Inflows from fully performing exposures A4419.23 346443 1,6%1.00 1,260.75 2.290.53 1,717.90 - -
11 |Osher eash inflows £699.10 5.024.32 244432 1.833.24 277285 2,079.71 1,958.2¢ 1.468.65
12 TOTAL CASH INFLOWS 11,318.33 §,488.75 4,125.32 3.093.9¢ 5,063.49 3.797.61 1,958.20 1,468.65
Tatal Adjusted Value Total Adjusted Value Total Adjusted Value Total Adjusted Value
TOTAL HQLA 9,123.67 9,673.10 10,708.90 8,864.98
TOTAL NET CASH 137160 14,824,469 F7.813.60 11,854.08
OUTFLOWS
LIQUIDITY COVERAGE 7% 657 sl 750,
RATIO (%)
Notes:
i The wverage weighted and unweighted amounts are calowdared tokbig simple averages of Monthiy obscrvations for e respective guarters.

2. Conxist of outflaws refuted o collateral requirements where downgrade wiggers upr 0 and inclieding 7 notches downgrade.
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Derivatives

As ut
March 31, 2022

As at
March 31, 2021

Forward rate agreemenc / intercst rate swap

The notional principai of swap agreements

Losses which wauld be imvurred if counterpurties failed
to fulfil their obligations under the agreements

Collatersl required By the NBFC upon entering, into
SWaANs

Concentration of eredit risk ansing from the swaps™®

Tie fuir value of the swap book

* M af concemration of credit risk avising from swaps
with Bunks

24,650,040

53.61

190.00%
.27

Asgat
March 1§, 2022

F5.0006.00

3403

100U

§7.05)

As at
March 31, 2021

Exclange trasted interest rate (iR) derivatives
Notional prinsipa | saweunt of exchange traded [R

derivatives undertaken daring the year

Notional priaepal sinount af cxchange rraded (R
dernaines outstanding

Nutional principal amount af et change rraded IR
detivatives outstassding and noi "highly cifective”

Mlurk-lo-miackas value of exchanpe traded ik
derivatives outstnding and nat highly offective”

wisclusures on Tigk expesnye in derivatives

Cualitative disclosure

1.71,096.60

1an.20

The Company underakeyr transactions i derivative products i the role of a user with counte, parivs, The Company dedls i the derivatives Tor
bilunze sheet wnanagement 1.e. for hedging lixed rate. Noating rae or forciun currency assetshabilitios and fon hedoing the variable inteiest i case of
venchmark linked dehentures. All derivanives are marked to market on reporting distes and ihe resuiting gain‘loss is vecorded in the statement of profit

and lo: s,

Deaiing in derivatives is canicd out by specified greups of the treasury department of the Company based on the putpose of the transaction. Derivatise
ranswhons are enlered inta by the treasury front office. Mid office tearn conducts an independent cheek of the ansactions cntered into by the fionl
ofTice and atso undertakes activities such as confirmation, settlement, risk memilering and reportiing.

The Comrany has @ credit and niarket risk department that asscsses counterparty visk and market risk Hinnts, within the risk architecture aud processes
of the Company. The Compaty has in place a policy which covers various aspects that apply to the functioning of the derivative business. Limits ure

monuered o1 a aaily basis by the mid-office.

Quaniitative disclosure

As at March 31, 2022

Asal March 51, 2021

lziterest Rate

[nterest Rate

Currency Derivatives Derivatives Curreney Devivatives Dierivatives
ficrivatives {antional principal amount)
For hedging . - 24,650.00 - 13,350.20
Marked to market positinas
Agsels (+) - 53.61 - 54.93
Liahility {-) - {51,34) - (61.9%;
Credil exposure - 197.75 - 132.50

Unhedged exposures



Tl Finance Limited
Noter fo the ficancial stuteinent for the yenr ended March 31, 2022 {continued)
{Currency:Indian tupees in miilion)

54.D Disclosares relating to securitisation

The infermation on securitisation of the Company as an otiginater in respect of outstanding amount of sceuritized assets is given hefuw:

As at As ol
March 31, 2022 March 31,2021

a) M. of SPVs sponsored by the NIFC for securitisation transactions

1) Toral amount of sceuntiscd assels as per books of the SPVs sponsored by the
NBFC

¢} Total amount of exposures retained by the NBFC to comply with MRR as on
the date of balance sheet

Oft-bulance sheet exposures
- First foss
- Others

On-balance sheet exposures
- First loss
- Othets

d) Amount of exposur:s to securitisation transactions other than MRR
Ofl-balance sheet exposures

Exposure to swn securitisations
- First loss
- Others

L-xposure ¢ third party securitisations
- First inss
- Dtiners

On-balance sheet exposuares

Exposure to own sceuritisations
- First loss
- Dihers

Exposure to third pany securitisations
- First loss
- Others

Details of financial assets sold to securitisation / reconstruction company for asset reconsiruction

No. of accounts
Appregate value (net of provisions) of accounts sold 10 SC 7 RC
Aggregate consideration

additional congideration reatized in “espect of aceounts rransterred in earlier

vears
apgregate gan + (loss) over net book value

Loss on sahe to SU/RC during the year
Amount recerved in respeet of aceounts transferred 1 prior sear

4.00 760
1,531.06 3,710.25

126.60 424,18

t26.50 42415

167.26 k289

o7 26 [

As ai As ar
Mnrchgl_,lllll March 31, 2021

123.00 18100
9,193.72 1323579
9.127.55 G.99L75

(€6.17) (3.244.01)
($6.17 (3,244.01)






ECH. Fiaunce Limited
Notes to the financial statcment for the venr ended March 31, 2022 (continued)
(Cumeney:indiae rapees mamdlion)

S4.E Asset liability management

Maturity patiern of certain items of asseis and liabilities as at Murch 31, 2022

Assets Linbilities

Loans Investments* Borr"":::lis from Other borrowings

| day to 30431 days (One month) 1.802 10 12.810.60 1.502.76 R 536.04
Over One menths o 2 months 586,00 1.025.00 JIR2.80 132080
Over 2 morths up fo 3 monthr 5.463.40 3.440.00 3L27.6u FOGR 1O
Chyer 3 months to 6 months 7.016.50 2.004.30 7.516.50 206370
Over 4 months to 1 year 14.0313.00 £.432.50 765280 4,455.70
Over | yearto 3 years 19,724,30G 2257270 60,983,906 24.036.20
Over 3 years to 5 years 302170 2177510 3oan 16,131.00
Over § years 5,190,749 3490.00 - 2135000
56,210.34 73,640.20 30,658.07 TH,894.53

*vestments also include securitiex held for trading une Investment 1 property

The Company s considzreo that the Coxk Credit fuciities availed by it ogyregating t Rs, 8604.23 million ax at Murch 34 2022 wifl be repaied on
thei rencveal dates aad rocordingly retlecred the saome incdie "withni 12 months” bucket,

Maturity pattern of zertain items of assets and liabilities a5 at March 31, 2021

o Assets 1iabitilies

Loans Investments® Borro;:ilz:is from Other borrowings

PR Al —
I oduv o 331 days {0ne month} ¥41.50 10.258.20 5.806.20 13,035.60
{ver One inunthe we 2 monthe 1. 13060 - 162780 1.892.20
Over 2 masths up e 3 menths L6K6.70 (55,50 314840 1.449.40
0 er 2 mgnibs 1 6 months §.208.00 5407.30 723170 #.571.00
O.cr s mombs to | year 15,559.90 8.148.20 15,656.70 13.603.80
Over | year to ) years 38.705.50 20 19.40 19,445 50 2705650
Over 3 years 1o 5 years 7.766.00 21,102 11 1.799.60 11.073.70
Over ¥ years 15.444.30 - i,132.41 28.969.77
86,342,50 f6, 190,71 53,909.30 1.05,652.47

*mesitents alvo inchinde secuvities hefd for rading and Invesument in property

The Company b considered that the Cush Credit fucilities avarled by it aggregaiing o R, 936748 potlion us wt Mareh 31, 2020 will be vepoid on
tieir penevwed dutes wnd aocordingly peflocted the same mn the ™within 1.2 monrhs™ bucket






ECL Finance Limited
Nutes to the finunciai statement for the yeur ended March 31, 2022 (continued)

(Currency:indian ripees in milhon)

54.H Details of single borrower limit and borrower group limit exceeded by the Company:

During the year ended 31 March 2022 | the Company’s eredit exposus = to single barrowers and group barrow ers were within ihe Huats presenbed by
the RBI, except exposure w below entities

Azccia [nfinite Dwelling [ndia Private Limited
Heet Builders Private Limited
Man Vastucon LLP

I'ne above loans and investments weie disbursed - invested within in the Kmir of Single Borrower Limit (SRLY and Group Bormswer Lisit (GRL) as
defined in RB! Master Direction ‘DNBR. PD. (0R/03.10.119/2016-17 Master Direction - Non-Banking Financial Company - Systentically Importarit
Won-Deposit taking Campany and Deposit taking Cuompany (Reserve Bank) Directions. 2016 dated September 1, 2016 as amended. However duc w
losses meurred by the company during the Minancial vear ended March 31, 2020, the Campany witnessed stgmilicant raduction in its ned-worth) owned
funds. This reduction in owned funds has Ted to passive SBL and GBL limit breach during the current year. The Company is in process of exploring
options such ax discussion with borrower. sell down opponunitics cfc., te bring down the exposures of ahove horrowers within aonlicalic limit.

During the year ended 31 March 2021 ., the Company’'s credit exposure to single borrowers and group horrowers were within “he linits preseribed by
the KRI, except exposure 10 below cntities

GMR Enterprises Private Limited
Azeem Iafinite Dwelling indiz Private Limited
Eestasy Realty Private Limited

54.1 Registration obtained Fom other Mnancial sector regulators - None

34.J Disclosure of penalues impesed by RBI and other regulators- NIL in respect of penalty for securities pay in shortage (Previous year - R, NIk)

Sd.K welated parfy rransactions

A Material transactions with related partics are reflected in Note 49

34,5, Details ol Glunscetion with non execative directors

For the year ended For the vear ended
Name of Birector Nature March 31, 2022 Wacch 34, 2023
PN Venkatachalaom Sitting Fees a.40 hH
Biswaimmohan Mahapatra Sitting Fees 0.40 044
Kunnaszgaran Chinnizh Sitting Fees 0.30 0z
54.M Provisions and centingencies
Axal Asat
B Niayvch 51, 2422 March 31, 24121
Breakup of provisions and contingencies shown under the head other
expenses in the statement of pralit and loss
Provisions for depreciation/{appreciation) on Investiment 2.863.53 {4929.73)
Provision towards Stage 3 {282.14) 7307
Provision made towards Ineome tax - 1557.50¢
Provigion for Stage 1/Stage 2 Assets including restructured and others (1,257.94) {3.903.97)
Cther Provision and Contingencies
Provizion for gredst loss on securitisation - 10.07)
Previswon towards ECL an trade receivables 1.39 {13.1%;

54.N Draw down from reserves

The Compary has drawn Rs. 1728.96 million (previous year 110048 ) from the debentore redemption reserve and transferred (o cetmned carnings on
sedemption of debentures tll March 31, 2022. Further, pursusnt to amendments i the Companics Act, 2013, debentire redemption reserve is not
retaired to be created for the debentures issued by Non-Banking Finance Companics by Reserve Bank of India.


















EL Fivaeee Limited

Norey te: the Rnanewl stptzment for she year ended Marchk 31, 2022 {eoastinued)

M 7ureney ladiun rupees in million}

%45 Scliedule i the Balance Sheet

4n requarad in Lams of paragiaph 18 of Masier Direction - Non-Banking Financial Company - Systemically Imparant Non-Deposti raking Company and

Depesit

el

Ling Company {Reserve Bark; Dircenons, 2016 issued ade Master Direction DNBR. P QOR300 192006-1% dated Scptember 002016 a3

As at March 31, 2022

A5 at March 3, 2021

|

i) Heeurad

) b feried O

£ Public Deposits

21 (her Lesns pspee

Amount Amaunt Amount Amouni
ling Overdue uutstanding trerdue
]
s and sdvances availed by the non-banking financisl .
company inciusive of interest acerucd tnerean but nol paid : !
2} Debentures other than those fzlling within the meaning of
Public deporit)
I 43.047.40 6119161 -
Ly Unsecured ! 11,997.14 - 3AINT22 -
!
! - . B
=1 Term Loans (Bank ard Other partics) : 25,512.85 - 49,443 A5 -
41 ntar-corporate loans atd borrowing - - - -
ci Commereial Paper 2,496.57 - - -
1} Werking Capital Demand Loan 6,830,00 - L,8G8 00 -
it} Bank Overdraft 1,174.23 - 246748 - j
ity CBLAY Borrowings 4,511.54 - S 05,90 -
iv} Loan [rom related parties 1070.67 - 6,805 4] - J
[

Amount Outstanding

As at
March 31, 2022

Asm

March 31, 2021

¥ Others

Break up of Loans and Advances including bills recrivables
i) Secure
1y Unsecured

Preul vp of Leased Assers and stock on hive and other assets
couniinp tewsrds 4K acth S

ab Loase assets ncluding laase rentals under sundry debtors:
1, Finoneial Lease

il) Operating Lease

bl Stack on hire meludimg hire charges under sundry deblors
1} Assers on hire
il} Repossessad dssets

¢} Other leans counting Lowards Asse’ Finaneiog Company
activities
1} Louns where as<ots have been repossessed
1) Ather loans

Break up of investments (including seeurities heid for
trading)
a} Current Investment - Quoted
il Shares
Tyuity
Preferenc Shares
1) Diibentmes and Bonds
iz Units of Muual Fonds

wl

OVETTMFN® 3CCUNIICS
v) Olhers
i} Current Tnvestimest - Ungquoted
i} Sheres
Eqguity
Preforence Shaies
iiv Debentrres aml Bonds.
#i) Unis of Mutnal Funds
rerCoverniment Securities

51.006.80
5,903.54

99.34

10,1185.14

7715346
0 1R9.04

NA

1.036.€4

156,33
58408
RbO3661

43




ECL Finance Limited
Notes to the linancial statement for the year ended March 31, 2022 (continued)

{Curreacy:indian rupees in million)

Amount Quistanding
As at Asat
March 31, 2022 March 31. 2021

4. Break up of Investments {including securities held for
tradiag} (Contd.)

a) Long term Investment - Quated

i} Shares
Equity - -
Preference Shares - -
ii} Debentures and Bonrds - -
1ii} Units of Mutual Funds - -
iv) Government Securities - -
v} {hhers - -

4} Long term Investment - Unguoted
1) Shares

Lquity - -
Preference Shares 872.13 W6
i) Debentures and Bonds -
itk Units of Mutwal Funds
v Governiment Securitics

vy {thers

- lnvestments In security receipts of trusts 51,169.30 46.63.4.62
- Investment in Units of ALF 10,252.18 R.243.90

5. Borrower group-wise classification of assets financed as in (2} and (3) alrove as at March 31, 2022

Amount ned of provisions
Secured Unsecured Futal

a} Related Parties
Subsidiarics - R
Comparics in the same group . - B

b} Cither than related parties 47.785.99

Borrower group-wise classification of assets financed as in (2} and (3) above as at March 31, 2021

A
s
%
-1
i
o
.

1
pe}
b
it

Amount net of provisions
Secured Unsecured Total

a} Related Partics
Subsidiarics -
Campantes in (he same group . - B

hy Other than related parties 72381401 h6RIS0 8106541




ECL Finanee Limited

Notes Lo the financial statement for the year ended March 31, 2022 (continused)

tCurrency:Indian rupees in million}

[

Investor proup-wise classification of all Investments {current and tong-term} in shazes and securities (both auored and unavoted)

r

As at Mavch 31, 2022

4

Az at March 31, 2021

Market Value/

Book Value (Net of

Marker Value Fair

Baok Value {Net of

Fair Value pravisien) Yalve provisioni
a} Related Parties
Subsidiarics - - . -
{ompanies in the same group B63.66 963.66 1.045.64 45,64
Other relaed parics - - -
L) Other than relfuted parties T1,514.43 71,514.43 £5.145.03 63 145,03

T

Other Information

Amount Quisianding

[R—

Asat As at
March 31, 2022 March 11, 2621

a) Stape 3 asscty

it Related Pimies - .

1y Otaer than related parties. 1,616.32 6,241 32
k) S-ege  assets net of stage 3 provision

i1 Relarcd Panies - .

1} Other thap relited panies 1,129.03 547244

¢} Asets gequired in satisfaction of debt
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CCL Tinance Limited

Motes to the linancial statement for the vear ended March 31, 2022 (¢ondianed)

(LreneyJudian rapees momillion)

54.Y Disclosure on liquidity risk

A

As requared in terms of paragraph 3 of RBI Cycular RBI/Z2019-20 88 DORNBFC (PDy CC. MNa. 102 03104501 261 »-
20 dated November 4, 2019 on Liquidity Risk Managemem Framework for Non-Banking Financial Cempandes and
Core [nvestment Companies.

} Funding Cenceniration based oo significant counterparty (both depesits and borrowings)
As ezt
March 3%, 2022

Number ot significant countemparties* 16
Amount of burrewings [rom significant counterparttes 74,653.23
% of Total deposits NA
% of Total liakilities** 5.34%

* “Sigaificant counterpasiv” is acfined as a single counterparty or group of connected or affifiuted cotwierpurtion
acconnting in qesregete for more than 1% of the NBEC-NDSF

*E Towl flabilities " refers o ine aggregate of financial labilities asd nox-financiad labilities.

} Tep 10 targe deposits

The Company heing a Systemically Important Nen-Deposit taking Non-Banking Financial Company regisiered with
itencmve Bank of india, does not aceepr public deposils.

¢} Top 13 -Borrowings

d

As ax
March 3f, 2412

Amouat of Borrowings from top 10 lenders 62,068.41

4 of Total Borrowings i 56.66%

Funding Concentration based on significant instrument/product®

As at March 31, 2022

%o of Total
Amount Liabilities**
Debentures
Non Converlible | 58,588.47 49.71°%%
Compaulsory Convertible 9.450.18 B.0%%
Bank Borrowings
Term Loans 25,429.8Bo 21.58%
Working Capital Demand Loan 6,330.00 . 3.719%
Other Borrowings
Commercial Papers 2.496.57 2.i2%
TriFarty Repo 4,511.54 3.65%

* Cqrenificant incirument’oroduct” is defined as a seiglz instroweny/produc: of gronp of similar instruneenipoadicss

which in aggregate amsuni 1w move than 19a of the NBEC-NDS! s borrowings

* “Total Habilities ™ rofers to the uggregute of fiwancral Nabifities and non-finaucial fiukbilines,



ECL Finance Limited
Nates fo the Mnancial stavement for the year ended March 31, 2022 {continucd)
(Currency. Indian rupees in million}

¢} Stock Ratios

Asat
March 31, 2022

Commercial papers as a % of total public funds 128%
Commercial papers as a % of total liabilities 2.12%
Commercial papers as a % of iotal asscis 1.74%
MNon-convertible debentures ag a %% of total public funds Na
Nor-convertible debentures as a % of total liabilitics MA
Noen-convertible debentures as i % of total assets NA
Other short-term fiahilitics, if any as a % of tolal public funds* 14.68%
Othier short-term liabulities, it any as a %o of “otal liabilities** £3.65%
Other shant-term liabilities, if any as a % of total assels EL.21%

Vot public fundy" refers to the aggregate of Debi securities, burrowings ather than debr secuvitios and
B2 Lomd Habilities ™ refers 1o the uggregare of financial liahilities and non-financial liahilities.

T) Institixional set-up for liquidity risk management

The Hoard of Directors of the Company has constituled the Asset Liabihty Management Committe: anad she Risk
Munagement Committee,

- The Assct Liability Management Committee, inter alia
& Review of macre-cconomic scenane, impact of industry aed regulatory changes monttoring 1he asses hooiliy gap.

h. Stralegizing action to mitigate liquidity and other risks associated with the asset liability gap. Review and suggest
cerrective aclions on liquidity misnatch, negative gaps and interest rate scnsitivities. Formuiate a contingency funding
plan 1 CFP} for responding to severe disruptions and develop altemate strategies as deemed appropiiate, which take into
account changes in:

i. Interest rase levels and trends

ii. Loan products and related markets

. Monciary and [iscai policy
c. Articulating and monitoring liquidity risk telerance that is appropriate for its business strategy and its role in the
finaneial system, and verifying adherence tn various risk parameters and prudential limits.
d. Implementation of liquidity risk managament strategy of the Company and reviewing the risk inonitoring systen.
c. Ensuse that credit exposure to any onc group does not exceed the internally set limits as well as statutory limits set by
RBI.
. Deeide the strategy on the source, tenor and mix of asscts & habilities, in line with its business plans. takmg o
zccuunt {he Tuture direction of interest rates. Establish a funding strategy that provides effective diversilicaiion in the
sources ana ienor of funding. Consider product pricing for advances, desired maturity profile and mix of the
incremental asscts and liabilities. prevailing interest rates offered by peer NBFCs for similar services/praducts, ctc.
Diseuss and report on the impact of major funding shifts and changes in overall investment and lending strategies
. Endeavour o develop z process to quantify liquidity costs, benelits & risk in the micmnal preduct pricing.
h. Review behavioural assumptions and validate models for study of asscts & habilitics in preparation of Liquedity and
Interest Rate Sensitivity Statements and ALM analysis.

i. Review stress test scenarios including the assumptions and results.

Jj- Review and approsc the capital allocation methodology.

k. Analyse and deliperate at meetings, issues invalving interest rate and liquidity risk, including capital aliocation,
liquidity cost. off balance sheet exposures, contingent liabilitics. nanagement of collateral posiucn and mtra-group
transters.

I. Review the resulis of and progress in implementation of the decisions made in the previous meetings. Report the
minutes of its meeting to the Beard of Direerors on guarterly basis.

m. Formulate ALM policy [or the Company; and

i In respect of hyuidity risk oversight would include, inter alia. decision on desired maturity profile and imix of
incramenal assets and liabiiitics, sale of assets as a source of fuading, the structure, responsibilities and contrals for
managing liquidity risk, and overseeing the liquidity positions of the Company,



LEOL Finance Limited
Notes to the inancial statement for the year ended March 31, 2022 (continued)
{Cuarrency:indian rupees in million?

- The Risk Management Committee, inter alin

a. ldenuifying. measuring and monitoring the vartous risks faced by the Company;
b. Mitigating various risks associated with functioning of the Company threugh lntegrated Rizk Management Sysicms,

Stralegies ana Mechanisms:
¢. To deal with issues relaling to credit policies and procedure and manage the credit risk, operational risk,

management of pelicies and process;
4. Te assist i developing the Policies and verifying the Models that are used for risk measurgment from lime 10 time;

e. To have oversight over implemeniation of risk and refated pelicies:
. Promuting an enterprise tisk management competence throughout the organisation, including  faciitating
development of 17-related enterprize risk management experlise; and

¢, Establishing a commeon risk management language that includes measures around hikehhood and impact and risk
calegories
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