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INDEPENDENT AUDITOR’S REPORT

To the Members of Edelweiss Financial Services Inc.
Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of Edelweiss Financial
Services Inc. (“the Company”), which comprise the Balance sheet as at March 31, 2022, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date,

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards
on Auditing (SAs), issued by the Institute of Chartered Accountants of India (“the ICAI”). Our
responsibilities under those Standards are further described in the ‘Auditor’s Responsibilities for the
Audit of the Special Purpose Financial Statements’ section of our report. We are independent of the
Company in accordance with the ‘Code of Ethics’ issued by the ICAI together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013, as amended (“the Act™) and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Special Purpose Financial Statements.

Other Information

This being a foreign, the requirement regarding reporting on Other Information clause is not
applicable to the Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Special Purpose
Financial Statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Special Purpose Financial Statements that give a true and fair vie
and are free from material misstatement, whether due to fraud or error.
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In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are fo obtain reascnable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered material
if, individually or in the agpregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Special Purpose Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related fo events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statemenis or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Special Purpose Financial
Statements, including the disclosures, and whether the Special Purpose Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to-bear-pn our independence, and where applicable,
related safeguards. G e ¢
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Other Maiter

This report is issued at the request of the Company and is intended solely for the information and use
of the Edelweiss Securities Limited (‘Ultimate Holding Company® or ‘ESL’), for the purpose of
presentation of its consolidated audited financial statements for the year ended March 31, 2022 and
for the use of S.R. Batlibei & Co. LLP (the current statutory auditor of ESL) in conjunction with the
audit of consclidated financial statements and is not intended to be and should not be used for any
other purpose,

Report on Other Legal and Regulatory Requirements

1. This report does not inclade a statement on the matters specified in Paragraph 3 and 4 of the
Companies (Auditor's Report) Order, 2020 issued by the Central Government of India in terms of
sub-section (11) of section 143 of the Companies Act, 2013, since the Company is a foreign
company, the reporting requirements are not applicable to it,

2. Asrequired for the purpose of Special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears fiom our examination of those books;

(c} The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

(f) As informed to us, the Company being an foreign company, the requirement for provisions of
section 197(16) of the Companies Act, 2013 are not applicable;

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to
the best of our information and according to the explanations given to us:

i,  The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iili.  2) The management has represented to us that, to the best of its knowledge and belief, as
disclosed in the note 2.31(v) to the Special Purpose financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the company to or in any other person(s) or
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entity(ies), including foreign entities (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented fo us that, to the best of its knowledge and belief, as
disclosed in the note 2.31(vi) to the Special Purpose financial statements, no funds have
been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

c) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us fo believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

iv.  No dividend has been declared or paid during the year by the Company.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W

R.P.Soni

Partner
Membership No. 104796

UDIN: 22104796AJEVZEKS5173

Place: Mumbai
Date: May 18, 2022
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Annexure A
Report on the Internal Financial Controls

We have audited the internal financial controls with reference to special purpose financial statements
of Edelweiss Financial Services Inc, (“the Company”) as of March 31, 2022 in conjunction with our
audit of the special purpose financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal conirol over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (“ICAI”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these special purpose financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) and the Standards on Auditing, to the extent applicable to an audit of internal
financial controls, both issued by ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to these special purpose financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these special purpose financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to special purpose financial
statement included obtaining an understanding of internal financial controls with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to these special
purpose financial statements.




CHARTERED
ACCOUNTANTS

& CO. LLP

MUMBA! * INDORE * CHITTORGARH

Meaning of Internal Financial Controls with reference to these Special Purpose Financial
Statements

A Company's infernal financial controls with reference to special purpose financial statements is a
process designed fo provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepied
accounting principles. A Company's internal financial controls with reference to special purpose
financial statements includes those policies and procedures that (I) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with
authorizations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Special Purpose Financial
Statements

Because of the inherent limitations of internal financial controls with reference to these special
purpose financial statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to special purpose
financial statements to future periods are subject to the risk that the internal financial control with
reference to special purpose financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to special purpose financial statements and such internal financial controls with reference to
special purpose financial statements were operating effectively as at March 31, 2022, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAL

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W

R.P.Soni

Partner
Membership No. 104796

UDIN: 22104796 AJEVZKS5173

Place: Mumbai
Date: May 18, 2022




Edelweiss Financial Services Inc

Balance Sheet

{Currency : Indian rupees)

ASSETS

Financial assefs

Cash and cash equivalents
Trade receivables

Other financial assets

Non-finapcial assets

Current tax assets {nst)
Property, plant and equipment
Other non- financial assets

TOTAL ASSETS

LIABILYTIES AND EQUITY
LIABILITIES

Financial liabilities
Trade payables
Other financial labilities

Non-financial liabiltles
Current tax linbilities (net)
Provisions

Other npn-financial liabilitics

EQUITY
Equity share capital
Other equity

TOTAL LYABILITIES AND EQUITY

Significant accounting policies and notes forming part of the financial statements.
This is the Balance Sheet refermed to in our report of even date,

For NGS & Co. LLP
Chartered Accountants
Firm Registration No.: 119850W

R.P. Sonit

Partner
Membership No.: 104796

Wumbai
18 May 2022

Asat Asat

Note 31 March 2022 31 March 2021

21 19,67,62,870 14,35,72,134

22 39,19.360 3,99,28,210

23 494505 4,79,618

19,51,76,735 18,39,79,962

24 20,58,237 3,41,88,848

25 93,587 10,356

26 435216 69,155

35,487,050 3,42,68,959

20,37,63,785 21,8248.621

27 7,16493 815,178

2.8 20,23.924 5,34,338

2740417 13,49,516

29 1,13,42,569 4,31,77,134
2.1 0 11921195 -

w1 - 1,81,998

1,15,34,764 4,33,59,132

212 3,02.68,325 8,02,60,325

213 10,92,28279 9.32,79,948

18,94.88.604 17,35,40,273

20,37.63,785 21,82,48.921

1£&2

For aad on behalf of the Board of Directors

18 May 2022




Edelweiss Financial Services Inc
Statement of Proflit and Loss

(Currency : Indian rupees)

Reveoue from operations
Fes and commission income

Other lucome
Total locome

Expenses

Finance costs

Employee benefits expense

Deprecintion, amortisation and impairment
Other expenses

Total cxpenses

Profit before tax

Tax cxpewses:
Current tax

Profit for the year

Other comprehensive income

Ttemx chut will be reciessified to profi or {oss

Foreign Exchange Translation Reserve - GCl
Otier comprebensive income

Total comprelensive lacome
Earnings pershare =

Basic ond diluted (1 common stock with no par vahue)

Significant accounting policies and noles forming part of the financidl

statements.

This is the Statement of Profit and Loss refared to in our repoet of even date.

For NGS & Co, LLY
Chartered Accountanis -
Firm Registration No.: 119850W ="

R.P. Soni
Partner
Membership No.: 104796

Mumbai
18 May 2022

Note

2.4

215

216
217

218

2,19

1&2

For the year exded For the year ended
31 March 2022 31 March 2021
19,8927,310 30,70,37,345
2148344 2221223
10,10, 75.854 30,92,64,568
(1,58.135) 1,32,301
164854316 21,04,34,030
91,323 17,758
2,2237,750 1,09,26,780
18,70,25.652 22.15,10,86%
1,40,50,202 8,77,53,659
36,082,705 2,90,68,555
o li04,47,437 5,86.85,144
5500,834 (45,40,201)
55,00,534 (45,40,201)
15948331 5,41.44,943
1,04,47457 5,86,85,144

For and on bebatf of the Board of Directors

Rangaoathan Furpshothaman

Director

18 May 2022




Edelwelss Financizl Services Ine

Cash Flow Statement
(Currency: Indian rupess)
Fortheyearended  Forthe year ended
31 March 2022 31 March 2021

A Cab flow from operating activities
Profit befeve tax 14050202 8,77,53,699
Adjustments Tor:

Depreciation and amoctisation oxpenses 91,321 17,758
Pravision for employee benefits 188571 -
Operating cash flow before working capits] changes 1,43,29,50 8,772,457
Adjustments for;

Decrease in trade receivables 3,724,158 43,838,549
Decrease in Other financial nssets - 4,79,618
Increase in Other non-financial assets (3,63,319) {19,066)
{Decrease) f increase in trade payables (1,24,062) 1,62,955
Increass in other financial [izhilities 14,73,142 534215
Decrease in other nog-financial lisbilitics (1,87547) -
Cath penerated from operstions £23,T8.867 9,33,17.127
Income taxes paid {net of refund) (95,85,679) (2,71,74,192)
Net cash generated from operating activities-A 4,279,188 6,61,43,535

B Cuh fiow frow javesting activities
Purchase of propesty, plent and equipment and intengible assets {1,75,293) -
Net cmab used tn fuvesting activities « B (1,75,293) -

C CaskMow from financing activities
Net caush (used in)/generated from financing zetivities-C - -

D Changein foreign exchange tramslation reserve -3 45,75 841 {35,82,393)
Net imcrease n eash and casb equivalents (A+BHCAD) 4,71,80,736 62561142
Cash and cash equivalents ac at the beginning of the year 14,35,72,134 3.10,10,992
Cash and cash oquivalents gs t the end of the year (Refer note 2.1} 19,07.62,370 14,35,72,134
This is the cash flosy statement veferred 40 in our roport ofeven date.

For NGS & Co. LLP For sud on behalf of the Baard of Directors
Chartered Accowntanty
Firm Registration No.: 119850W

KL ¢
R. P, Sonl Rangenatknn Pareskolhzman
Partner Direcior

Membership No.: 104796

Mumbai
18 May 2022 18 Mry 2022




Edelweis Finnucial Services Inc

Statrment of changes i Equity

{Currescy : Indian mpees)

Retnined eamings comprisss of the Company's undistributed eamings afier faxes.

Foreigu exchange transiation reserve
The fincticoal y af the C

y is United States Dollars, These
the Holding Entity, for the purposc of consolidation. Foreign Exchange

mhgmmnrwmﬁmhdmmbwpm:ﬁanm.

This is the Statement of changes in equity referred to in our mport of even date.

For NGS & Co. LLP
Chartered Accountants
Firm Registrution No.: 119350W

R.P, Sani

Fartner

Membership No.: 104794
Mumbai

18 May 2022

18 May 2022

A. Skare capltal
Aa at 31 March 2002 Ax at 31 March 2011
Balance at the boginning of the year 3,02,60,325 92,60,335
Chmpges in sharc oapits] frefernate 2.12) - -
Balance at the end of tho year _RG2E03I8 15160328
B. Otber Equity
ESOP reserve Rerserve sud surplas Eher relensiye incowe Total
Retrinel carsings Forcign Exchasge Translation
Reserve
[Batanes at 31 March 2020 (Ind AS) 735,109 24488156 1365538 | 39135085
Profil for the yeer - 5,365,351 - 58515144
Other comprehensive income - - {4540,20])]  {4540,201)
Total Comprehensive Income for the year - SR635144 {ASAD2DY)| 54144544
Balance at 31 March 2011 {Ind AS) 725,149 1,31,66410 9328439 | 9,32,79.543
Profit for the yoar - 1,4 47497 - 103,47497
Other comprehenyive income - - 55,00,834 5500534
Ind AS adjustments {7,85,109) 785,109 - -
Tetel! Comprekersive Incowre for the yesr 7,85,109) 1,1232.686 X5.00,534 1,5948331
Balxnce st 31 March 2612 (Tnd AS) - 2,43,99,016 14829253 | 105223379
Reiained earnings

For and on bealf of the Board of Directors

Ranganathan Parusholkamax
Director

wwmpwedxndpuamdinﬂmwﬁkﬂmﬁum&mﬂmof
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Edelweiss Financial Services Inc

Notes to the financial statements (Continued)
Sfor the year ended 31 March 2022

(Currency : Indian rupees)

|

1.1

13

Significant aceounting policies

Company background

Edelweiss Financial Services Inc (“the Company’) was incorporated on May 29, 2013, The
Company is a 100% subsidiary of Edelweiss Securities Limited.

Basis of preparation of financial statements

The financial statements have been prepared in accordance with Indian Accounting Standards (Tud
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from
time to time).

The Company’s financial statements have been prepared o 2 historical cost basis, except for certain
financial instruments such as financial asset measured at fair value through other comprehensive
income (FVOCI) instruments, derivative financial instruments, and other financial assets held for
trading, which have been measured at fair value through profit or loss. The Company’s financial
staterents are prosented in Indian Rupees (INR).

The entity being a foreign company, the assets and Habilitics for the purpose of preparation of these
financial statements, are translated into Indian Rupees at the rate of exchange prevailing as at the
Balance Sheet date. Further, revenuie and expense are translated into Indian Rupees at the daily
exchange rate prevailing during the year and the resulting net translation adjustment has been
disclosed as “Foreign Exchange Translation Reserve” in “Statement of Changes in Equity”. The
same is in compliance with Indian Accounting Standard {Ind AS) 21 issued by the Lustitute of
Chartered Accountants of India on “The Effects of Changes in Foreign Exchange Rates”.

Estimatlon of uncertainties relating to the global health pandemic from COVID-19

The outbreak of COVID - 19 pandemic has affected seversl countries Bcross the world, including
India. The Government is undertaking several measures to resrict the spread of virus and provide
financial suppoit to some stressed sectors. Further, while the COVID-19 vaccination efforts have
gained momentum, uncertainty due to the resurgence of COVID cases across many parts of India is
rising. The extent to which COVID-19 pandemic will impact the Company, if any, depends on
future spread of the virus and related developments, which are uncertain at this point of time. There
has been no material change int the controls or processes followed in the closing of the financial
statements of the Company.

In preparing the accompanying financial results, the Company’s management has view that there is
5o material impact of the pandemic on its aperations and its assets as at March 31,2022,

Presentation of financial statements

These financial statements are Special Purpose Indian Accounting Standards (Tnd-AS) Financial
Statement prepared for the purpose of preparation of consolidated financis) statements for the year
ended 31 March 2022 for Edelweiss Securitics Limited Reperting (Holding Company) far its
reporting of Consolidated audited finascial results under Ind-AS Division ITT of Schedule IIT of the
Companies Act, 2613 (“the Act”).

The Company presents its balance sheet in arder of liquidity in compliance with the Division IIf of
the Schedule 1T to the Companies Act, 2013. An analysis regarding recovery of settlement within
12 months after the reporting date (current) and more than 12 months after the reporting date (non—

current) is presented in nate 2.23 &




Edelweiss Financial Services Inc

Notes to the financial statements (Continued)
for the year ended 31 March 2022

{Currency : Indi
13

1.4

1.5

an rupees)
Presentation of finaneial siatements (Continued}

Financial assets and financial fiabilities are generally reported gross in the balance sheet. They are
only offset and reported net when, in addition to having 2n unconditional legally enforceable right
1o offset the recognised amounts without being contingent on a future cvent, the parties also intend
to seitle on a net basis in s} of the following circumstances:

. The normel course of business
2. The event of default
3. The event of insolvency ar bankruptey of the Company and/or its counterparties

Revenae recognition

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is
measured at fair vatue of the consideration received or receivable. Ind AS 115 Revenue from
Contracts with Customers outlines a single comprehensive model of accounting for revenue arising
from contracts with customers and supersedes current revenue recognition guidance found within
Ind ASs,

Step 1: Identify contract(s) with a customer: A coniract is defined as an agreement between two or
more parties that creates enforceable rights and obligations and sets out the criteria for every
contract that must be met,

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in &
contract with a customer to transfer a good or service to the customet.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring promised goods and services
to a customer, excluding amomts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the confract: For a confract
that has more than one performance obligation, the Company allocates the transaction price to each
performance obligation in an amount that depicts the amount of consideration to which the
Corpany expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when the Company satisfies a performance obligation.
s Research services fee income is accounted when there is reasonable certainty as to its receipts

e Fee income is sccounted for, on an accrual basis in accordance with the terms amd contracts
entered into between the Company and the counterparty,

e Interest income is recognised on accrual basis of accounting.

Financial Instruments

Date of recognition

Financial assets and financial liabilities are initially recognised on the trade date, i.e., the date that
the Company becomes a pasty to the coptractual provisions of the instrument. This inclodes regular
way trades; purchases or sales of firancial assets that require delivery of assets within the time
frame generally established by regulation or convention in the market place.




Fdelweiss Financial Services Inc

Notes to the financial statements (Continued)
for the year ended 31 March 2022

(Currency : Indian rupees)

1.5

Finsncial Instvaments (Continued)

Initial measurement of financial instruments

Financial assets and financial lisbilities are initially measured at fair value. Transaction costs that
are directly atiributsble to the acquisition or issuc of financial assets af financial liabilities (other
than financial assets and financial lisbilities at fair value through profit or loss) are edded to or
deducted from the fair value of the financial assets or financial liabilitics, as appropriate, on initial
recognition. Transection costs directly atiributable to the acquisition of financial sssets or financial
lizbilities at fuir value through profit or loss are recognised immediately in Statement of profit and
loss.

Classification of financial instruments

The Company classifies all of its financial assets based on the business model for managing the
assets and the asset’s contractual terms, measured at either:

o Amortised cost

«  Fair value through other comprehensive income [FVOCT)

«  Fair value through profit or loss [FYTPL]

The Company messures debt financial assets that meet the following conditions at amortised cost:

«  the financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows; and

»  the contractual tesms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest oz the principal ameunt outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value

through other comprehensive income (except for debt instruments that are desigaated as at fair

value through profit or loss o initial recognition):

e the financial asset is held within a business model whose objestive is achieved both by
collecting contractual cash flows and seiling the financial assets; and

v the contractual terms of the financial asset give rise on specified dates to cash fiows that are
solely payments of principat and interest on the principat amount outstanding. By default, all
other financial assels are subsequently measured at FVTPL.

Sale that occur for below reasan are considered as consistent with business model whose objective
is to hold financial assets in order to collest contractual cash flows

e if those sales are infrequent (even if significant in value) or insignificant in value both
individually and in aggregate (even if frequent).

e  Ifsuch sales are made close to maturity of financial asset and procecds for sale approximate
the collection of the remaining contractual cashflow

«  Selling a financial asset because of significant increase in credit risk.

Amortized cost and Effective interest rate (EIR)

The effective interest Tate is 2 method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.




Edelweiss Financial Services Inc

Notes to the financial statements (Continued)
for the year ended 31 March 2022

(Currency : Indian rupees)

1.5

Fioanclal instruments (Continued)

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points pald or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) excluding expected credit tosses, through the expected life
of the debt instrument, or, where appropriate, a shorier period, to the gross cammying amount of the
debt instrument on initial recogrition. ‘

For purchased or originated credit impaired financial assts, a credit-adjusted effcctive interest rate
is calculated by discounting the estimated future cash flows, including expected credit losses, to the
amortised cost of the debt instrument on initial recognition.

The amortised cost of a financia! asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. On the other hand, the gross carrying amount of & financial asset is
the amortised cost of a financial asset before adjusting for auy loss allowance.

Financiai assets held for trading

The Company classifies financial assets as held for trading when thcy have been purchased or
isstted primarily for short-term profit making through trading activities or form part of a portfolio of
financial instruments that are mansged together, for which there evidence of a recent pattern of
short-term profit is taking. Held-for-irading sssets and liabilities are recorded and measured in the
balance shest at fair value.

Financixl assets at fair value through profit er loss

Financial assets in this category are those that are not held for trading and have been either
designated by management upon initial recognition or are mandatorily required to be measured at
fair value under Ind AS 109,

Disclosure requirement of Ind AS 107-Finaneial Instruments: Disclosure

Investment ln equity instruments

The Company subsequently measures all equity investments {other than subsidiaries) at fair value
through profit or loss, unless the mamagement has elected to clussify irrevocably some of its
strategic equity investments to be measured at FVOCI, when such instruments meet the definition of
Equity under Ind AS 32 Financial Instruments; Presentation and are stot held for trading. Such
classification is determined on an instrument-by-instrument basis. Invesiments in subsidiarics are
carried at cost, as permitted under Ind AS 27.

Financlal lisbilitles

All financial Hubilities are measured at amortised cost except lozn comnitments, financial
guarantees, and derivative financial liabifities,

Debt securities and other horrowed funds

After initial measnrement, debi issued and other bomrowed fimds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount or premitrm on
issue funds, and costs that are an integral part of the EIR.
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1.5

¥inancis] Instruments (Continued)

Debt securitics and other borrowed funds (Condinued)

As per Ind AS 23, The amendments clarify that if any specific borrowing remaing outstanding after
the related assct is ready for its intended use or sale, that borrowing becomes part of the funds that
an entity borrows generally when calculating the capitalisation rate on general borrowings.
Financigl lisbilities and equify Instruments

Financial instnments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

An equity instrument is any contract thet evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company entity are recognised at the
proceeds received,

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity.
No gain or loss is recognised in profit or loss on the purchase, sale, issu¢ or cancellation of the
Company's own cquity instruments.

Reclassification of financisl assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart

from the exceptional circumstances in which the Company acquires, disposes of, or terminates &
business line.

Derecognition of financial assets and financial liabilitles
A transfer only qualifies for derecognition if either:

s The Company has trensferred substantially all the risks and rewards of the esset; or

a The Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred coatro! of the asset

The Company considers control to be transferred if and only if, the transferee has the practical
ability to sell the assst in its entirety to an unrelated third party and is able to exercise that ability
unilaterally and without imposing additional restrictions on the transfer.

DPerecognition of financial Habllities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled
or expires. Where an existing financial Tiability is replaced by another from the same lender on
substanfially different terms, or the terms of an existing lisbility are substantially modified, such an

exchange or modification is treated as & derecognition of the original liability and the recognition of
a new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognised in profit or loss.
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Financial Instruments (Continued)
Impairment of financial assets

The Company follows ‘simplified approach® for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes
in credit risk. Rather, it recognises impairment loss alfowance based on lifetime ECLs at each
reporting date, right from its initial recognition. The Company uses a provision matrix to determine
impairment loss allowance on portfolio of its receivables. The provision matrix is based on its
historically observed default rates over the expected life of the receivables and is adjusted for
forward-looking estimates.

Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the
business mode) test. The Company determines the business mode] at a level that reflects how groups
of financial assets are managed together to achieve a particulsr business objective. This assessment
includes judgement reflecting all relevant evidence including how the performance of the assets is
evaluated and their performance measured, the risks that affect the performance of the assets and
how these are managed.

Fair value of financixl instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer 2 linbility in an orderly transaction in the principal (or most advantageous) market at the
measurement date under qurrent market conditions (i.e., an exit price) regardless of whether that
price is directly observable or estimated using another valuation tecimique. When the fair values of
financial assets and financial lishilities recorded in the balance sheet cannot be derived from active
markets, they sre determined using a variety of valuation techniques that include the use of
valuation models. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, estimation is required in establishing fair values. Judgements and
estimates inchule considerations of liquidity and model inputs related to items such as credit risk
(both own and counterparty), funding value adjustments, correlation and volatility.

Determination of fair value

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date, Fair value is the price that would be received to sell an asset or paid to transfer a liability
in nn orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the ability
takes place either:

¢ In the principal market for the asset or liability, or

= Inthe absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be sccessible by the Company.

The fair value of an asset or a linbility is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest. A fair value measurement of a non-financial asset takes into account a
market participant’s ability to generate economic benefits by using the asset in its highest and best
use or by selling it to another market participant that would use the asset in its highest and best use,
The Company uses vahmation techniques that are appropriate in the circumstances and for which
sufficient data are availabls to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.




Edelweiss Financial Services Inc

Notes to the financial statements (Continued)
for the year ended 31 March 2022

(Currency : Indian rupees)
15 Finaucial lastraments (Coxtinued)

Determination of fair value (Continued)

1n order to show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as summarised below:

»  Level 1 financial instruments —Those where the inputs used in the valuation are unadjusted
quoted prices from active markets for identical assels or linbilities that the Company has
access to at the measurement date. The Company considers markets as active only if there are
sufficient trading activities with regards to the volume and liquidity of the identical assets or
lisbilities and when there are binding and exercisable price quotes available on the balauce
sheet date,

e Level 2 financial instraments—Those where the inputs that are used for valuation and sre
significant, are derived from directly or indirectly observable market data available over the
entire period of the instrument’s life.

o Level 3 financial instruments —Those that include one or more unobservable input that is
significant to the measurement as whole. For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Company determines whether transfers have
occurved between levels in the hisrarchy by re-assessing categorization (based o the lowest
level input that is significant to the fair value measurement 35 & wholc) at the end of each
reporting pesiod. The Company periodically reviews its valuation techniques including the
adopted methodologies and model calibrations,

Therefore, the Company applies various techniques to estimate the credit risk associated with its
financial instruments measured at fair value, which include a portfolio-based approach that
estitnates for the expected net exposure per counterparty over the full lifetime of the individual
assets, in order to reflect the credit risk of the individual counterparties for non-collateralised
financial instrumexsts.

The Company evaluates the levelling at each reporting period oo an instrument-by-instrument basis
and reclassifies instruments when necessary based on the facts at the end of the reporting period.

1.6 Property, piant and equipment and capital work in progress

Property, plant and equipment js stated at cost excluding the costs of day-to-day servicing, less
accumulated depreciation and accummulated impairment in value. Changes in the expected useful life
are accounted for by changing the amortization period o methodalogy, as appropeiate, and treated
as changes in accounting estimates.

Subsequent cost ineurred on an jtem of propetty, plant and equipment is recognized in the carrying

amount thereof when those cost meet the recognition criteria as mentioned above, Repairs and
maintenance are recognized in statement of profit and loss as incurred.

Depreciation is recognized so as to write off the cost of assets (other than frechold land and
properties under coastruction) less their residual valies over their useful lives. Depreciation is
provided on a written down value basis from the date the asset is ready for its intended use or put to
use whichever is earlier. Inrespect of assets sold, depreciation is provided upto the date of disposal.

Property, plant and equipment is derecognized on disposal or when no future economic benefits arc
expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the
differenice between the net disposal proceeds and the carrying smount of the asset) is recognized in
other income / expense in the statement of profit and loss in the year the asset is derecognised.

i
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1.7

1.9

Property, Plant and Equlpment and Capital work in progress (Continued)

The date of disposal of an item of property, plant and equipment is the date the recipient obtains
control of that jtem in accordance with the requirements for determining when a performance
abligation is satisfied in Ind AS 115.

As per the requirement of Schedule II of the Companies Act, 2013, the Compary has evaiuated the
estimated useful lives of the respective fixed assets which are as per the provisions of Part C of
Schedule i1 of the Act for caleulating the depreciation.

The estimated useful lives of the fixed assets are as follows:

Class of asset Useful life
Office equipment 5 years
Computers and data processing mits ~ Servers and networks 6 years
Computers and data processing units — End user devices, such as desktops, 3 years
laptops ete.

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its
property, plant and equipment recognised rs of 1 April 2017 (transition date) measured as per the
previous GAAP and use that carrying value as its deemed cost as of the transition date.

Iatangible assets

An intanpible asset is recognised only when its cost can be measured reliably and it is probable that
the expected fiturs economic benefits that are attributable to it witl flow to the Company.

Intangible fixed assets are recorded at the consideration paid for the acquisition of such assets and
are carried at cost less accumulated amortization and impairment, if any.

Intangible such as software is amortised over a period of 3 years based on its estimated useful life.

Impairment of non-financial assetz

The Company assesses at each batance sheet date whether there is any indication that an asset may
be impatfred based on internal/external factors, If any such indication exists, the Company estimates
the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable
amonnt of cash generating unit which the asset belongs to is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss
and is recoppized in the statement of profit and loss, If at the balance sheet date there is an
indication that a previously susessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount subject to a maximum of the
deprecinble historical cost.

Cash and cash eguivalents

Cash and cash equivalents in the Balance Shect comprise cash at Banks, on hand and short-term
deposits with original maturities of three mounths or less, which are subject to an insignificant risk of
changes in value,
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1.10  Forelgn corrency transactions

Transactions in foreign curencies other than functional currency are recognised st the rates of
exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary
items denominated in foreign currencies are retranslated at the rutes prevailing st that date. Noa-
mnnetaryhemscmﬁedﬂﬁivahmﬂxﬁmdmomimwdhfmigucmiummmnsiawdmthe
rates prevailing at the date when the fair valne was determined. Non-monetary ftems that are
measured in terms of historical cost in a foreign currency are not retranstated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they

anse.

1.11  Income tax expeuses
Income tax expetse represents the sum of the tax currently payabic and defetred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax’ as reported in the statement of profit and loss beomuse of items of income or expense that
are taxable or deductible in other years and items that are mever taxable or deductible. The
Company’s current tax is calculated using tax rates that have been cnacted or substantively enacted
by the end of the reposting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of sssets and
Habilities in the financial mtemensaud!heoonwdingmxbammdinthcwmpmaﬁonef
taxable profit, Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be availeble against which those deductible temporary
differences can be utilised.

Deferred tax assets are also recognised with respect to cany forward of unused {ax losses and

unused tax credits to the extent that it is probable that future tuxable profit will be available against
which the unused tax losses and unused tax credits can be utilised.

1t is probable that taxable profit will be available against which a deductible temporary difference,
musedmxlo&sormuscduxmditcmbemlisedwhenm“sufﬁcmmblc temporary
differences which are expected to reverse in the period of reversal of deductible temporary
difference or in periods in which a tax loss can be carried forward or back. When this is not the
case, defenedmxassetisreoogtﬂsedtotheeantitispmbab!ethat:

»  the entity will have sufficient taxable profit in the same period as roversal of deductible
temporary difference or periods in which a tax loss can be carricd forward or back; or

* tax plouning opportunities are available that wilt create taxable profit in appropriale
periods.

The cartying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no lenger probable that sufficient taxable profits will be available to

allow all or part of the asset to be recovered,
d=
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1.12

L13

Income tax expenses (Continued)

Deferred tax {Continued)

Deferred tax lisbilities and assets are measured at the tax rates that are expected to apply in the
period in which the lishility is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settls the canrying amount of its assets and liabilities.

MAT credit asset is recognized where there is convincing evidence that the asset can be realized in
future. MAT credit assets are reviewed as at the balance sheet date and written down or written up
to reflect the amount that is reasonably certain to be realised.

Eamings per share

The Company reports basic and diluted eamings per share in accordance with Indian Accounting
Standard 33 ~ Eamings Per Share. Basic earnings per share is computed by dividing the net profit
after tax attritartable to the equity shareholders by the weighted average number of equity shares
cutstanding during the year.

Diluted esrnings per share reflect the potential dilution that could occur if securities or other
contracts to- issue equity shares were exercised or converted during the year, Diluted camings per
share is computed by dividing the net profit after tax attributable to the equity shareholders for the
vear by the welghted average number of equity shares considered for deriving basic eamings per
share and weighted average number of equity shares that could have begn issued upon conversion of
all potential equity shares.

Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive} as a
result of a past event, it is probable that the Company will be required to settfe the obligation, and a
reliable estimate can be made of the amount of the obligation. The amount recognised as a provision
is the best estimate of the consideration required fo settle the present eblipation at the end of the
reporting period, taking into account the risks and uncertainties sturounding the obligation, Where

the probability of eutflow is considered to be remote, or probable, but a reliable estimate cannot be
made, a contingent liability is disclosed. Given the subjectivity and uncertainty of determining the
probability and amount of losses, the Compeny takes into account a number of factors inclnding
legal advice, the stage of the matter and historical evidence from similar incidents.

Provisions are reviewed at each balance shest date and adjusted to reflect the current best estimate.
If it is no longer probable that the outflow of resources wonld be required to settle the obligation,
the provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent assets are
assessed continually and if it is vidually cestain that an economic benefit will arise, the asset and
related income are recognised in the period in which the change occurs.




Edelweiss Financial Services Inc

Notes to the financial statements (Continued)
Jor the year ended 31 March 2022

(Currency : Indian rupees)

1.14

1.15

1.16

117

Retirement and other employee benefit:

Provident fond and nationsl pension scheme

The Company contributes to & recognised provident fimd and national pension scheme which is 2
defined contribution scheme. The contributions are accoumted for on an accrual basis and
recognised in the statement of profit and foss.

Share-based payment arrangements

Equity-settied share-based payments to employees and others providing similar services that are
granted by the Edelweiss Financial Services Limited are measured by reference to the fair value of
the equity instruments at the grant date.

The fair value determined at the grant date of the equity-scttled sharc-based payments is expensed
over the vesting period, based on the Company's estimate of equity instruments that will eventually
vest, witlt a coiresponding increase in equity. At the end of each reporting period, the Company
revises its estimate of the number of equity instruments expecied to vest. The impact of the revision
of the original estimates, if any, is recognised in profit or loss such that the cumulative expense
reflects the revised estimate, with a cosresponding adjustment to the *Share Option Reserve’. In
cases where the share options granted vest in instalments over the vesting peried, the Company
treats each instalment as a separate grant, because each instalment has a different vesting period,
and hence the fair value of each instalment differs.

Significant sccounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amount of revemues, expenses, assets and
lisbilities, and the accompanying disclosures, as well as the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates conid result in cutcomes that require a material
adjustment to the camying amount of assets or lisbilities affected in future periods.

Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial yesr.

(=) Actuarial assumptions used in calculation of defined benefit plans

(b) Assumptions used on discounted cash flows, growth raic and discount ratc to justify the value
of management rights reported under intangible assets.

(¢) Assumptions used in estimating the usefil lives of tangible assets reported under property, plant
and equipmerit.

Operating Leases:

Company as a lessee:

The Company considers whether a contract is, or contains a lease. A lease is defined as ‘a contract,
or part of a contract, that conveys the right 1o usc an asset {the underiying nsset) for a period of time

in exchange for consideration’. To apply this definition the Company assesses whether the contract
is or contains lease,
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Operating Leases (Continued)
Measurement and recognition

At lease commencement dste, the Company recognises a right-of-use asset and  lease liability an
the balance sheet. The right-ofiuse asset is measured at cost, which is made up of the initial
measurement of the lease fiability, any initial direct costs incurred by the Company, an estimate of
any costs to dismantle and remove the asset at the end of the lease, and any lease payments made in
advance of the lease commencement date (net of any incentives received).

The Company depreciates the right-of-use assets on a straight-line basis from the lease
commencement date to the earlier of the end of the nseful life of the right-of-use asset or the end of
the lease term., The Company also assesses the right-of-usc asset for impairment when such
indicators exist. At the commencement date, the Company measures the lease liability at the present
value of the lease payments unpaid at that date, discounted using the interest rate implicit in the
lease if that rate is readily available or at the incremental borrowing rate.

Subsequent to initial measurement, the Hability will be reduced for payments made and increased
for interest. It is remeasured to reflect any reassessment or modification, or if there are changes in
in-substance fixed payments. When the lease liability is remeasured, the corresponding adjustment
is reflected in the right-of-use asset, or profit and loss if the right-of-use asset is already reduced to
Zero.

Short term lease

The Company has elected not to recognise right of use asset and lease ligbilities for short term
leases of property that has lease term of 12 months or less. The Company recognises Jease payment
associated with these leases as an expense on a straight line basis over lease term.

T the comparative period, as 2 lessee the Company classified leases that transfer substantially all
the risk and reward of ownership as finance leases. Assets held under other leases are classified as
operating lease and were not recogrised in Company Balance sheet. Payments made under
operating lease arc recognised as an cxpense in the staternent of profit and loss on a straight-line
basis over the lease term, in which case lease payments are recognised based on comtractual terms.
Contingent rental payable is recognised as an expense in the period in which it is incurred

Company as lessor:
The Company's accounting policy under Ind AS 116 has not changed from the comparative period.
As a lessor the Company classifies its leases as either operating or finance leases, A lease is

classified as a finance lease if it transfers substantially all the risks and rewards incidental to
ownetship of the underlying asset and classified as an operating leasc if it does not.

Standards issued but not yet effective

There are no new standard or amendment issued but not effective.
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2.1  Cash and cash equivalents

Balanices with banks
~ in current accoinis

22  Tradereceivables
Recaivabies - Unsecured and consldered good

As at Asat

31 March 2022 31 March 2021
19,07,62,870 14,35,72,134
19,07,62,870 14,35,72,134
39,19360 3,99,28,210
39,19,360 3,99,28,210

o=
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2.3 Tiade receivalde (Canisncs)

|hrﬂuhrl 31 Marck 2822] 31 March 2021
{Roceivables contidertd good » Uascopred 39,19360 3,95.28210
“3si9 36w 39928210
Less : Allowance for expecied credit losses - -
3319, 3,99,28 210
Pravisles matriz for trade receivables
‘Trade recelvabies days part due Currest 1-3%dwys 91-1M dsyx 181-360 duys | mtere thew 368 day Teftal
31 Masch
Jﬁﬁmme' amotiat at defl? - 39.19.360 - - - 3910950
ECL = Simplifiad spprosci - . - - -
Net cacrying mncmid - 39,19 368 - - - 3%,19368
131 March 2021
Estimatrd fotal o aenomist at deSoull - 1,71,96,056 3972551 1,25,53,381 50.04,142 39928210
|E('.'.[.-Si’nvliﬁcdwnch - - - - -
INdmm - 1,71,96. 9% 39,78, 581 1,26,59,381 094142 318525210
Trade Receivables sging schedale
[ 1 [~ rom date ol Hea
Lesw tham & months |6 montin-1 |3-1 years 33 years Meve than 3 Tatsi
March 31, 1423
m!’n&uﬁvﬂﬂ-uﬂdﬂd’?ﬁ 39,15350 - - - - 39, 19350
Grees rocibyables (A) 312368 - - = = 315368
Urnlsgutad Tride recsivables = congldered good - - - - - -
l‘rﬂmwunﬂﬂ - - - - - -
Tﬂmmﬁpﬂﬂ@jﬂ M‘D - - - . 39,149,360 )
Farticalers Tor Tolowiag periods frvm date of tremiietion
Less oo & sitait b & manihs -1 | 1=2 years 23 yran Mwre than 3 yesrs. Tadnk
March 5§, 2871 - —_
tndiaputad Trade recenatis - considerl good 215,74 637 126,559,181 50,54,142 - - 3,99,21.210
Grae receivable (A) 2.41,74.5%) 11699301 A i - - 33932218
Endicputed Trade tecaliables = tomidersd yood - - - - - -
Totl ECL Provision ot recytvables - - - - - -
Yutsl recabvablen net of providen = [-18) 2,12, 78,557 3592510
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23  Other financial assets

Security deposits

24  Current tax assets (aet)

Advance incoime taxes

As at Asat

31 March 2022 31 March 2021
4,94,505 4,79,618
4,94,505 4,79,618
80,58,237 3,41,88,848
80,358,237 3,41,88,848
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1.5 Property, plant wnd exuipcacet

Gross hleck Accumuinted depreciation and impairment Net block
Additlans Other
Asat Peductions/ Aswt 31 Msrek Asst  Cuargefor  Dedwetioss/  Asatdl Asut3
Description of Amcts | g¢ p0rpt 20m "";:r“" Adjustments "*""’““‘“" " ‘)" a0m2 G1ApI203l  theyear  Adjwetments  Morch2002 | March20n2
Computess 539318 1724M . 19,559 TR 528,963 91321 17481 637,765 53,387
Total €355 175404 " 19,555 ETES) e 51331 1701 TR 53587
2.5 Property, plant and vqnipment
Gross block Accamuiated than snd hupairzsent Netblack
Addithens Other
Acat Deducticas/ Asat31 Mareh Asot  Chargefer  Deductions/  Asat3l Asat3t
Descriptionof Ausets | o) oy 2020 ‘“;:::“' Adjoctmants S “*“’e‘)" 202 CLApZ019  fheyeor  Adjmimeats  March2001 | March20
Computers ss3.021 - . (13,802) 539319 524408 17,758 (13.203) 528,963 10,35
Tonl SE5i31 . - [ETn) 59315 STaAN T8 {335 8563 1035




Edelweiss Financial Services Inc
Notes to the financial statements (Continued)

(Currency : Indian rupees)

2.6 Other non-fimancial sssetn

Prepaid expenses

Asat Asat

31 March 2022 31 March 2021
4,385,226 69,755
435216 69,755




Edetweiss Pinswclal Servizes Inc

Notes t the fuemcial siat ta (Coatinncd)
(Catrency : Indien ropees)
As st Asat
31 March 2022 31 March 2021
1.7 Trade payables
“Trade pryables to non-relsted patics T16A493 1.76,980
Trade pryables from related potics - 33,198
Tgsﬁ &ISII'IB
__Trade payahles due for payment
Partioalars [ abrtamding foc T o fram dakt of tramascion |
Lo S 1 1-X yasrs | 2.3 years | More tham 3 years Total
March 31, 2022
{HMSME > - - - -
() Othery T16493 - - - 1,16493
Vs dney-Othert - L - - L
‘Tutal 716493 - - - 7,16493
‘Tradc puysbles due for payment
Particulars h_ﬁl_lu_!‘pnﬂlﬁ-d_l_kdmﬂ_-_.
Less sam 1 yeue | 1-2 yours | 33 yours Tace tham 3 ook Tatsl
Asreh 31, 2001
i) MSME - - - - -
i5) et 315171 - - - 815,173
HYDE d dues-MSME - = = =
tr}Disoted docs-Others - - - - -
| Ttal 515178 - . “ 315178
23 Dther Bunucls] Nabites
Actraed salaiee mnd benelits 113,924 534,338
ETEICT) EEIEE
18 Correst tuz EabBities (med)
Provisiva for toation 1,13,41,563 431,779,134
XEX T I KT AL
110 Proviskona
Provision for employro beaefits
Comapenisied leave shacnces 132,195 -
192,195 -
211 Other now-fisticial Heliities
Others
Withhioldiog Urees, Ooods & séxvics tct med othier tiores payshic - 1,81,99¢
- 181,998




Edelweiss Finnucisl Services In¢

Notes {o the Guancial statrmewts {Continyed)

(Cwrrency : Indim rupees)

12

&

213

Annt Asat
31 Miarch 2023 31 March 2021
Share capltal
Lurped, Subscridved and Paid wp: .
1 Cooxnon Stock of USD 1,250,000 {previcas year :USD 1,250,001 with 5o par valae 34260325 £,02,60,325
m 802&][325
The catice capital is beld by Edelweiss Seamities Limited, Mmm.ﬁéhmknmmmdwmwwm Mapagemont Limitsd
Afovement in chere capltal :
31 March 2003 31 March 2021
Ko of shcarse. Ammousd No of shaees Aot
Outstanding it the begimning of the year 1 282,60, 028 1 8,02,60,325
Shares ismod during the yeer - - - -
Outstanding ot the end of the yeor 1 M‘ls 1 3,02,60,325
Terme/frights stiacked (o equity shares :

Thcc:mnyhsm]yoncdauoﬂ:mnmnswck.Mhmutmmsmhmmdwmmwmmi
lnthe:vmtofﬁqddﬁmd&ncm.ﬁ:humofmmsmckwmuwﬁdmmﬁwmmdﬁef oy, sdier distribotion of el prefercatis smoouis.

Fuares tld by promaeters ad e ood of the yeat

31 March 2012 31 March 2021
Prowoter Nypne Noaf “efistsl HChasgriwriag Noof %oficul % Change doring the
thares  shwres the year shores  shares year
Edehwriss Sccurities Limited 1 109% - 1 100% -
3 I“‘}_ﬁl_ - 1 100% -
Asar Asar
31 March 2012 31 March 2021
Otletr eqmity
Stock pptions cotstandiog 7A5 149 7,845,109
Add : Additions during the year (735.19%) [
- 785,109
Foreign Exchangs Transision Reserved 13,1349 1,38,68,630
Add: Adfitions dusing the year 3500834 (43,40.201)
1,48,29,263 9328429
Opening Balenco 231,66418 2.44,81,266
IND AS Adjostmeat 115109 -
Add: Profit foe the yeur 18447457 5,36,85,144
Amsouut avaluble for sppregriatlon 2399014 831,66,410
—_——
199213179 932,753,548




Edelweiss Financisl Services Inc
Notes to the financlal statements (Continxed)

{Currency : Indian rupees)

214 Feeincome

Advisory and cther fees (refer note 2.30)

2.15 Other income

Miscellanecus income

For the year ended For the year ended
31 March 2022 31 March 2021
19,89,27,510 30,70,37,345
15,89,27,510 30,70,37,345




Edelweiss Financial Services Inc

Notes to the financial statements (Continued)

{Currency : Indian rupces)

116

Finauce costs

Financial and bank charges
Interest - others

2.17 Emplayes beselit expesses

218

Salaries and weges
Coatribution to provident and cthes fimds (refer note 2.36}
Staff welfare expenses

Other expenses

Auditors' rermuncration {refer nofe below)
Communication

Legal and professionsl fees

Rates nd taxes

Rent (refer note 2.34a)

Computer sofiware

Office cxpenses

Postage and courier

Travelling and conveyance
Miscellaneotis expenses

Audltors’ remunerstions
As Auditors

For the year ended For the year euded
3i March 2022 31 March 2021
15825 57,951
{1,24,060) 74,350
{(138.235) 1,32,301
15,03,26,015 19,84,89,411
73,359,154 69,99,541
T1,85,047 49,445,078
16A48.54 816 210434030
647875 6,54,476
739,742 7,04,819
1733931 13,55,064
24,038 9,867
2033352 6,93,108
13,79,481 37,54,157
423,715 3,70,559
11,836,737 4,81,141
38,857 35,839
17212 1,09,098
1,03,47,768 23,009,667
- 4,08,985

7,150 1,09,26.730
6ATSTS 6,54,476
§,47.875 6,54 476




Edelwelss Financial Services Inc.

Notes to the finanelal statements (Continued)

Forthe year ended 31 March 2022

{Currency : Indian rupees)

2.19 Earnings per share

The following table shows tie income and share datn nsed in the basic and diuted EPS ealculations:

Sr No

Particulars

31 March 2022

31 March 2021

g)

Net profit attributable 1o Shareholders (as per statement of profit and {oss)

1,04,47,497

5,86,85,144

b)

Caleulation of weightsd average number of common stock, with no par valuc:

- Number of commen stock at the beginning of the year

- Number of commen stock issued during the year

Tatal number of commeon stock outstanding at the end of the year

Welghted nverage number of comman stock outstanding during the year
(based an the date of issne of common stock)

Q)

Bazic and diluted carainps per share (in Ruapeex) (x/h)

1,04,47497

The basic and diluted esmings per share are the same as there are no dilutive potential commeon stocks.




Edelweiss Financial Services Inc.

Notes to the financial statements (Continned)

For the year ended 31 March 2022

{Currency : Indian rupees)

2.20a Income Tax

2.20b

The components of income tax expense for the year are:

Particulars 31 March 2022] 31 March 2021
Current tax 36,02,705 2,90,68,555
Adjustment in respect of current income tax of prior years - -
Total tax charge 36,02,705 2,90,68,555
Current tax 36,02,705 2,90,68,555
Reconciliation of tofal tax charge

Particulars 31 March 2022] 31 March 2021
Accounting profit before tax as per financial statements 1,40,50,202 8,77,53,699
Tax rate (in percentage) 34.00% 34.00%
Income tax expense calculated based on this tax rate 47,717,069 2,98,36,258
Adjustment in respect of current income tax of prior years - -
Others* (Adjustment of previous year tax and exchange (11,74,364) (7,67,703)
rate differences)

Tax charge for the year recorded in statement of 36,02,705 2,90,68,555
[nrofit and loss

Break-up of recognition of current tax 31 March 2022] 31 March 2021
In statement of profit and loss 36,002,705 2,90,68,555




Fdetweiss Finnnclel Serviees Ine.
Noies to tho fnsacial stavements (Contimeed)
Kor the yoor ended 31 March 2012
{Cwreacy ; Tndisn rupees)

225 Eepusnl reperiieg

Thmhmwwdhmbmmupmmmmﬁm&qhwmonlyunuupmlbbbmimnngmmt.lhomulhufwbichm" toscd in the fnancis] stalements. Forther, there oo no
pivical ts. Hence, no discl e reauired under Indisn Acconating Stendand (Ind AS) 108 on Scament Repartiog.

P o q

222 Dixh 24 required by Endiats A ',waﬂmu-“nmrmynhw,u,muﬂdmmma&eaummnuﬂmmﬂnlmmm(Amm)lmn'
il

(A) Namseqafrrlated partics by whont eonitel o exerclacd

PAGAC Esctagy Pte Limited ( W.0.£ 27tk March 2011)
Edetwoins Fineocial Scrvicos Limited (Upto 26t March 2021)

() Heldngconpeuy
Bdslorciua Sceurtics Lizstod

(C)  Namses afrelated partics s exereire siguificont infinence sver the holding Company
Edelweiss Fitancis] Seevices Limlbed (Wio.f. 27th March 2021)

@  Filow mbuhdlaries wiih whew the Coxtpumy et trasepctisa:
Upbe 16 March 2611
Edelweies Alternative Arset Advieoes Pto, Limited
Bdetwoins nternationst (Siogapare) Pie Limited

(E) Gubmidiaries of Entity excechiag sigaifiennt Lafhuence with whom the Company hae trassactisns
Woet, 27 Murch 2021
Edetwoiss Allernative Asset Advitors Pte, Limited
Ededweiss Envomations] (Singnpore) Pto Limited

(F) Names af kry masagerls] personnel (KMP)
Rangansthan Punuhothamen




Edelwelss Finzucial Services Inc.

INstus is the Mosncial sistemcats (Condlnied)
For the pear endod 31 Merch 1022
{Cumency : Indisn rupoct}

222 Discheiirs st voquhed by Iadisn Accomatlag Stamdard (Ind A5} 24 = “Related Party Disdotars®, s preveited wader Saction 133 of the Campanies Act, 2013 read witk Ruk 7 of tke Companies (Accosats)
Hales, 1014 1 (Contsuned)

(G} Transactiend and bkaness with related partion:

A Morch 2022 31 Manih X1
Exiitierwha dokd , Lrkbiles whe Baboldlarie!
Hoiling  viguiicens  ACtecaie/ Vol sigifcat IV ol Ratity
Uhisazia belbing Heldiag Folew
Sefla  Particslas C iRmpacaorar ALY eoccoising KM compny Compory  1xh Selrsidlart o odr
koldlag d"l nﬂh‘ overhaldlag igmificont
[ T L] Immce
(U] Caarront scearl trassteedons during fhe yeot
Fea oy tecsivad from
Fatweics Aliemative Azsst Advisocs Pte., Limited - - 11,70,54.05 - - - - M7 26504 -
Edebwrian Securisis Limired 201,00,t49 - - - - LISAGLTE . - - -
Edatweies Finenial Scrvions Lirtted - 125101 - - 18647 - 2617 . - .
Othir incocks
‘Edatweist letareatione] (Singzporn) P10 Lersted - - 248245 - . - - 24030 [{ERYD)] -
Taemriacd Kiprnat poid to
Edotwrins Finoncial Scrviow Listitsd - - - - 37363 - (el - - -
EMbweiss Bocrsites Lismiied . - - - - 3510 “ . . -
Trpwrsace enpeces reevvoced froc
Edatweist Ficancial Soevicss Limsted - 3500 - . - - - - . -
Edwbweisr Securifie Liribed 4m0 . - . - . - - - -
Remusoryila paid 3 (rofr ke balew)
Rasgarathan Puroshothomnes - - - 12794528 - - - - - AL
(1) Makancon wikh roleied pariies
Trads recsivable foom:
Ehwsin Sucorition Lirnited 2436317 - - - - 31136139 - - . -
Esheoins Abiacaativs Amel Advisoes Plo. Lisaiied - - - . - - - . 0731 -
Ealweins Pimanciol Beevices Lisssiod - TA9.445 - - - - 1 5T47 - - -
veae Insormitigad (5 3 PloLiitd N . 20577 . . . B . 337313 -
Trade picyabls bo
Edetresine Vruncial Senvicat Limitod - - - - - - M1 - -
Edslweirs Bpcyritios Limited - - - - - 2580 - - - .
Nl
Tnforrmttion relating ko st person mentioned aborva exchud wmm&mmmw%mmﬁdﬁmnfmvluymmnwmﬂhﬁ;Mumbd:ﬂdehﬁz

paid o koy metop
Tha variabla comperation ckaded bestin i o cach basis,




Edelweiss Financial Services Ine.
Notes to the financla] statements (Continued)
Forike year ended 31 March 1032

{Currency : Indian rupees)
223 Maturity snalysls of atseta and liabilitles

The table below shows an analysis of assets end liabilities analysed according to when they are expeeted to be recovered or settle:

31 March 2022 31 March 2021
Particniars YWithin 12 monthe| After 12 mouths Total Within 12 month | After 12 months Totsl
Finsnciz] atsety
Cash and cash equivalents 19,07.62.870 . 19.07,62 370 14,35,72,134 - 14.35,72,134
Trade receivables 1919 360 - 39,19,350 39928 210 - 3,9928.210
Other financisl sesets 4&05 - 4.54 505 4,79.618 - 4,79,618
13.54,76.735 - 12.51,76,735 12,39,79.942 - 18.39,79,962
Non-Tinancial sssels
Current tax aesets (net) 20,58237 - 8058237 3,41.88 248 - .41, 88,848
Property, plant and equipment - 935871 93587 - 10356 10,356
Oiher non-Erumcial sesets 435226 - 435226 49,755 - 69,755
3483443 93,587 85%7.058 342.53.603 18356 | 34248959
‘Total assets (A) 2035,78,158 33.3%7 28,3763, 785 21.32,38.55 10,356 | 218248921
31 March 2022 31 March2a21
Pariiculars ‘Withia 12 moutis] After 12 months| Teisl Withis 17 months! After 12 monthal Total
Fiwnncial Kubilities
Trade payables 716,493 - 716493 815178 - 815178
Other financinl ligtilities 20,23,524 - 20,23,924 534,338 - 534,338
2740487 - 2740487 1343516 - 13 49,516
Non-financial fiatilities
Current tax lisbilities (net) 1,13,42 569 - 1,13,.42.569 4,31,77,134 - 431,77,134
Provitions - 192,195 1,92,195 - - -
Defemred tuax liabilities (net) - - - - - -
Other non-fmaneiad linhilities - - 181,998 1,81,998
1,13.42.5¢9 152,195 1,1534,764 43359132 - 433 59,132
Teotsl Habilities (B} 1408296 192,195 1,41.75,181 AATAE S48 - 447,88 648
Net assets (A-B) 139587212 (568%)) 139458 C04 173529917 10,356 | 17,3540273




Edeciweiss Financial Services Inc.
Notes (o the fnanclal staterments (Contlnied)
For theyeur ended 31 Marck 2022
(Currency : Indian rupsss)
224 Capita} commitzments and contingent labiities

mwumuummnmmmnimmwwmusmwm
sheet date,

225 Fharcial risk mansgrmcat

Overview
mcmnmnyhsmmﬁufdmsmhﬁmmmu{ﬁmm:

+ gredit risk

» liguidity risk
msmm:mwmﬁmmmﬂwmm‘smmewwhofwmmmcw‘s
objecﬁmwﬁciauﬂmfummdmmngr&
Risk manegeeent framework

Tthompany‘sriskmmgzmentpolicimmﬁmbﬁshedmid:mifyandmmﬂzﬁﬂmfawd by the Company,
msetlppmprin:ﬁskﬁmimmdmnmhandbmhrﬁshmda&mh limits, Risk manxgesient policles
mmmmmmmﬂmmmmwmﬂummmmauﬁﬁm The
Cwm@.&mu@iukﬁnhguﬂumwmzm&ﬂ:ﬂm&mudmmdwdwl&sdpﬁmdm
cmﬁwmdmﬁmmzmhwmmmmplwmmmw&ldumdowm

Credit risk

Credit risk is the risk that one party to & finznciat instrument will fil 1o discharge an obligntion and cause the
gther party to incur 8 financis] losg.

A!tlwuponingdau.ﬂmmmsigxﬁﬁummaﬁmufuaditrﬁk'memuimmuwdildﬁismm
hyﬂwwqingmomnnreachﬁmnddumhmcmmeMiﬂpodﬁm

Cash at bank wre held with reputable financial institutions.

Ligaliity risk
Uquidityorﬁmdhuﬁskisﬂwﬁsklbﬂmcumﬂscwiﬂmm&diﬂiuﬂwinlaishgfuﬂstomcct
commitmets associted with financial instruments. thﬁdityﬁskmlyrcsdiﬁmmimhilhymscﬂlﬁnwchl
asset quickly ot close o its fadr value,

Mecket sk
Priceﬁskisthcﬁskﬂ:mhavﬂucofaﬁwﬁdimmmvﬁﬂﬂwmmducwdungcinnwkﬂpﬁmwhcﬂw
mmmmwmmﬁammmﬁﬁmmmmm«mmmm:n'u‘m
traded in the asarket

Forelga currency risk

Cmmdﬂbﬁwmkﬂmmcvdmofnﬁmdﬂmmwﬂl fuctuate due to changes in foreign exchange
FRIES.




Edclweiss Financial Services Inc.
Notes to the fixancial statements (Continned)
For the year ended 31 March 2022

{Currency ; Indian nizpees)

225 Fluantlal risk masnngement {Continpned)
Forelga curvency risk (Condaued)

The company invests in financial instriioments and enlers into transactions that are denominated in curiencics other
than its functional currency, primarily in USD. Consequently, the inmvestmems are exposed to risk that the
exchange mte of its ciarency relative to other forcign corroocies may change in & manner that has an adverse effect
on the fair value of foture cash flows of that portion of the financial assets oc lishilities denominated in currencies
other than the Vnited States dollars.

The currency risk is managed on a daily basis by the business and risk team in accordance with policies and
procedures in place, and some investment transsctiony have been hedged by a forward currency exchange contract,
The risk monitors the movement end highlights the same to the husinesx, The meanrement of the forwerd
currency eichenge contract would be calondatzd by broker based on actively quoted forward exchange rates.
Further, the middic office sends a repost on & daily basis to business snd risk kams which contsing cumrency
position and exposure. Based on these reports, the business monitors risk and takes necessary action,

Interest rote risk

Interest rate ¢isk is the risk that the fair vates or fotwe cash flows of a financial instiment wili ioctunts doe to
changes in matket interest rates.




Edetereiss Financial Services Ine
Naten to the flusnclal atateseuts (Contineed)
Fov the poar ended 31 March 2022

{Currercy 1 Indian rupees)

Hzpnmuwbkbmsubjedlﬂﬁm“muﬁﬂwmhhmw.m,wwmm% partics witl ot feq LY oni the earfiest date it could b required to pay.
The teble below wummarisea tha mzhutity profle of ihe wndiscountod cash flows of the non<derivetiv (inencial lisbilitics:
As ot 31 Mooch 2412 On demand fiolddays | 15depial 1caihte? Tmeattilod | Imantketod | Smoniinfal {yearia3 Iyeariin S OrerSyscn “Talal
macth maribs mostha s o yoar yeary yun
Trade paryeh) n - - - 7,16493 - - - - - T.16,43)
Other financisl Babiliies N - - - 70.33,024 - - " . z 03924
Totsl wuadlornwnied was-decirptivg Sagucisl Kabilitiss - - - - 37,4047 - - - - - TTAAL |
| Aa 0231 Merch 2021 Oa deooamad Ttolddegs | Sdeyatal | 1menthts2 | Lpsafiniad Apanthatof | Eoentheiel £ yoar b0} Jycatste 5 | OverSyean Total
meoth | momthi nactha venths yoar yuary Youty
- - - - £,15178 - - - - - §,15,178
Other frnmncisd BabiliSet - - - - 534333 - - - - - 534338
'stal wn L] (s clal Hablilifes - - - - 13 10 - - - - - D518
Thas mble below mﬁm&m&ymﬁhﬁ&euﬂmﬁﬂmqfwmmwﬁmmnual March
Ad at 3 March 2011 O demand Ttailbdayr | 15daystul | 1mmeathte2 Tweathitad | dmeathatat | Soenibaisl Lyeartod Syontas | OwrSyan Tatad
manth mon ke moatia monthe ey yesri Jyoatt —
Cash and cashs oquival 212 annd other hank halsnocs 19.07.62.870 - = - hd - hd - - o 19,07,62,870
[ Trade teceivables - - - = s 39,19, hd kL = = 39,19,360 ]
Dthar finnncial seacts - - - - - 494505 - « - - 454,503
Yol 1yl 2 X718 - = - = 2544 - = - = 195176133
Ax ol 31 March 2821 O demand Twlddeys | 15daystel 1monthfel Toendnies | Smeathutad | Smoathoiel 1 year o3 Jymrite S QverS ywars Total
nanth mawthi mently monthy year Yuars yoars —
Cash a0k caats acsivalcat and othec bark balsces 14357214 - - - - - - - - - 1435 72124
Trade reocivables - - - : = 3,99.28.210 H = - - 3,99,28,210 |
Other financinl ety - - - - 479,618 = = - bd 479618
|Tatal = - - = 42497, z - - “ 189,796 |




Edelweiss Financial Services Inc

Notes to the finsncial stetements (Continwed)
For the year ended 31 March 2022

(Currency : Indfan ropees)

2.27 Analysis of Minsacial assety and liabilities by fndustry rik concentration

Industry analysis - Risk concentration for 31 March 2022
Parficulars

Financisl services Others Total
Finsncial sysefs
Cash and cash equivalent snd other bank belances 19,0762 870 - 19,07,62,870
Trade aad other reccivables 39,19,360 - 39,19,360
Other financiel assets - 4,94 505 4,94,505
19,46 82,238 4,94.505 19,51,76,735
Other Commitments - -
Totsl 19,46.82,230 4,594,505 19,51,75,735
Indusiry anatysis - Rk concentration for 31 March 2021
| Particalers Fluswcisl services Oihers Total
iFinanelal assets
Cash and cash equivalent and other bank batances 14.35,72,134 - 14,35,72,134
Trade and ofhier receivables 3,99.28 234 - 3,99,28.2H0
Qther financial assels - 4.79.618 479,618
18,35.00,344 4,179,618 18,39,79,962
Other Commdtments - -
Total 13,35,00.344 4,790,618 18.39,79,962




Edelweiss Financia) Services Inc

Notes to the financial statesients (Contivund

For the year ended 31 Marck 3022

{Corrency : Indian rupees)

224 Total market rk eopature

Fair valee or fiture cash fiows of financial insouments will Auctuste due to changes in market variables soch as interest raies, forcign exchange rates and
aquhypricu.mmwmwhmﬂmmm«mwﬁudmcﬁﬁmmmm.
Such risks the market sisk for the trading portfotio is mansged and monitored based on a VAR methodology Ut reflects the interdepeadency between risk
varizhles. Non-trading positions are maniged and monitored using other sensitivity analyses.

! 31 Mareh 2022 31 March 2021
[Partioulsrs amownt] Traded risk| New-trased visk [Ca amaunt] T rik| Now-traded risk
Asiett

Casth smd cash equivalent and other bank balances 190762370 - 1907.62.570 14,35,72,134 - 14,35.72.134

[ Trade receivables 39,19,360 - 39.19,360 39928210 - 3,8928,210

Other financial assets 4,94 305 - 4,54 505 43618 - 479618
[ Tatal 19,51,74,738 - 19:51,76,735 1%,39,79,962 = 1839.79.962
Lishility

Trade paysbles 7,16493 - 716,493 315,173 - 8,15,178
Other finaneial liabilities 2023924 - 2023524 534,338 - 534333
Totxl TTAGALT - 1146417 1349516 - 1349516




Edelwelss Financial Services Ine

Notes to the financial statements (Continued)

For the year ended 31 March 2022

{Currency : Indian rupees)

2.29 Flnancial asscts svallable to snpport future funding

FoBowlng table sets out availsbillty of financlal aasets to sopport fandlng:

31 March 2022 Pledpe as collateral|  others1 Avaliahie ns ethers2 Total carrying
eolimteral et

Cash ang cash equivalent - - - 19,07,62,870 19,07,62,870

including bank balemee

Trade receivables - - 39,19,360 - 39,19,360

Other financia] aseets - 4,94,505 - - 4,94 505

Property, plant and equipment - - - 93,587 93,587

Totsl asseis - 4,54,505.00 35,19,360 | 19,0856 457 19,52.70.322 |

31 March 2021 Pledge as collateralj  etherz 1 Availabic a5 others 2 Total carsying
collatersl amoont

Cash and cash equivalent - - - 14,35,72,134 14,35,72,134

including bapk betasnce .

Trade receivables - - 3,99,28 210 = 3,99,28,210

Oiher financial asscis - 4,719,618 - - 479,618

Property, plant ad equipment - - - 10,356 10,356

Tatal sssety - 4,79,613.00 39928210} 143582400 18.39,50.318

1 Represents axsets which are not pledged smd Company believes it is restricted from using to secure funding for legal or contractual or

other resson

2 Represents assets which are not restricted for use as collateral, but that the Compeny would not consider readify available to secure
fimding in the normal course of business
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Notes to the financial statements (Continued)

For the year ended 31 March 2022

(Currency : Indian rupees)

2.30 Reveaue from contract with customers
Mk&&Wdhmmmmmnﬂhmumwm

statement of profit and joss:
¥or the year ended 31 March 2022
Farticulars Fees and commission
Incowme
Scrvice transferred at 2 point in ime 19,89,27,510
Service transferred over time -
Total revenne frons contract with customers 19,89,27,510
For the year ended 31 March 2821 -
Particolars Fees and commlssion
income
Service transferred at a point in time 30,70,37,345
Service frangferred over time -
Total revenue from cobtract with customers 30,7037,345

2.31 Others disclosures

®
@
(i)
]
o)

D)

(vi)

The Company do not have any Benami property, where any proceeding has been initisted o pending against the Company for
holding any Benami propesty.

The Company do not have any transactions with companics struck off.
mCompanydonmhmanychugcsmuﬁsfwﬁmwbjcﬁisydmbcmgistucdwﬂhROC beyond the siatutory period
The Company have not traded or invested in Crypto currency or Virtaal Curcency during the fisancial year.

The Company have not edvanced or loaned or invested funds to any other person(s} o entity(ies), including foreipn catitics
(Intermediaries) with the understanding that the Intermedisry shall:

(=) dimdlymhﬂhmﬂyhudminwho&rpﬂmmmﬁmﬁmﬁfndhmymmwmmaby or on behelf of the
company (Uttimate Beneficiaries) or

(b)pmﬁdcmyg\nmbw,smnﬂymﬂnﬂbwumbehlfofﬁwmﬁm&mﬁm

The Company have not received any fund from any person{s) or eatity{ies), Including forsign eatitics (Funding Panty) with the
understending (whether recorded in writing or ctherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in aoy manner whatsoever by or on behalf of the
Fuading Party (Ultimate BencTiciaries) or

(b) provide any guarantes, sceurity or the like on behalf of the Ultimate Benefictarics.

Tiu:Campmyhavcnotanysuchhmmcﬁmwhiehisndmdcdhtb:bmksofmmuﬂmhubemsurmdavdmdisclmcd
as income during the year in the tax assessments under the Income Tax Act, 1961 (such a5, search or survey or any other relevant
provisions of the Income Tax Act, 1961

2.32 Corporate Social Responsibility (CSR)

CSR provisions are not applicable for current year and previous year as the turnover, Net Worth are below the prescribed limits of 1600

Crs & 500 Crs cach. Also, the Company has profits Iess than 5 crore.
23 (@Qz”
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233 Captal mansgrment
mcptim.uyobgecﬁvuof&cmuysuﬁmmpdkymmmcmﬂrmmmmmmﬂywaﬁmmmnnd
tnaimains srong crodit tetings ead bealty cagitd ratios i order 10 support its business and 10 muximise sharchokier valae.
m&mwmmpm@mmmmwjummhmdhghchngsmmmiumﬁmmuﬁskmiﬁiﬁoﬁsmﬁﬁﬁu
mm:nmmﬂ@unkmmm,&mmmmmmdmmmwmmmmmmmhouasm
mmmﬂnMMMMbmwmmmMmmmymHm.Mmmmm
by the Bogrd,

Tn addition o sbave, the Conpany is required to mafntsin minfmum networth 28 prescribed by variows reguistory mrhorities. The mansgement ensures that this
is conmpled.
234 Operating lezse commuitments

Pariculars
[Within tne year 11,1864
[Totxl L1868 |

é

2342 Otheer disclosures

Frrticatars e Years / Amroewt
Incremenial borrawizg mie of compasry {im %) %
The fexces bave wn avenee Life of between (i yeurs)
Thetatll!mcmg_nu_ﬂfu‘&}g!h amit}

Lease rer expenses tecopeniaed in BaL for short tenn ieeccy (in st} -]
Tha tota] leace peyament for the year (I smt) 19,7481
Lexse rend expenses recognised n PAT, for shoet tera lease (ia amt) 1979481

135 Fimancle! Instraments Aot mestured at fabr valae

Fair vatoe Infocmation of frncia! asscts and financial Liabilities tiot mexsuned at Gir value hias not beent presented as the camylng amount is 2 reasonable
approximation of the far valoe due 10 their thort ferm natoere.

1.36 Retirement benefit plax
A) Defimcd comtiribution plax (Providest fund snd Nations! Pession Sciemrr):

Amount of INR 7,339,754 (Previous year: INR 6,999,541) & i & exp o ivchuded in "Employcs benefit expernse in the statement of proft and
Joss.

The Sopreme Couet hes recerstly, delivered #s rofing on the composition of basic wages for the parposcs of deduction and coofritrtion to the Employces
Provident and Ponslon finds, The Croup, in the irterest of is comployees, swaits clarity on the complexities 1evotving arovnd the spplication of the said order,
&zmhiguhyﬂmwhdedmmmmmemmcminclndh:gonrcpucuhﬁtﬂmade by an indostry
attocistion {n this regard.
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2.37 Details of Rxtio
[Particalar March 31,2022 March 31, 2021
Current ratio (refer note 1) 14.46 4,88
Debt-equity Ratio (Refer noic 4) - -
Debt Service Coverage Ratio (Refer note 4) - -
Return on Equity ratio (refer note 2) 0.03 0.13
Inventory turnover ratio (xefer note 5) - -
Trade receivable arnover ratio (refer note 5) - -

Trade payable tumover ratio (refer note 5) - -
Net Capital tumover ratio (refer note 5) - -
Net profit ratio (refer note 5) - -

Retun on Capital Employed (refer note 3) 0.07 0,51

Return on Investment (refer note 4) - -

Naote

1. Current ratio = Current assets / Current [iabilities

2. Refurn on Equity ratio = Net profit after tax - preference dividend / Average shareholder’s
equity

3. Retum on Capital Employed = Eamings before interest and taxes / Capital Employed =
Tangible networth (Net-worth - intangible assets) + Total Debi + Defetred Tax Liability

4. Deht equity ratio, Debt Service Coverage tatio, Inerest Service Coverage ratios and Total
Debts/ Total Assets and Return on Investment are nil since there is no debt and investment
during the current year and previous year,

5. Inventory tumover ratio, Trade receivable ratio, Trade payable tarnover, Net capital turnover

and Net profit ratio are not applicable owing to the business model of the company.
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2.38 Rouaded off

All amouniadisclosedindlcfmmialsmtcmwmandmhnwbmmmdedoﬁwthcmmnmaspamc
requitements of Schedule I, unfess otherwise stated.

2.39 Previous period comparatives
Previous year figures have been regrouped and rearranged wheaever necessary to confirm to current year's
presentation / classification.

As per our report of even date attached.
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