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To the Members of Edelweiss Financial Services (UK) Limited
Report on the Audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose Financial Statements of Edelweiss Financial
Services (UK) Limited (“the Company™), which comprise the Balance sheet as at March 31, 2022,
the Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022, its profit including other comprehensive loss, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards
on Auditing (SAs), issued by the Institute of Chartered Accountants of India (“the ICAI”). Qur
responsibilities under those Standards are further described in the “‘Auditor’s Responsibilities for the
Audit of the Special Purpose Financial Statements’ section of our report. We are independent of the
Company in accordance with the ‘Code of Ethics® issued by the ICAI together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013, as amended (“the Act™) and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Special Purpose Financial Statements.

Other Information

This being a foreign, the requirement regarding reporting on Other Information clause is not
applicable to the Company.

Responsibility of Management for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Special Purpose
Financial Statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Special Purpose Financial Statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.
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In preparing the Special Purpose Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends fo
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Idenfify and assess the risks of material misstatement of the Special Purpose Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. if we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our apinion. Qur conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern,

+ Evaluate the overall presentation, structure and content of the Special Purpose Financial
Statements, including the disclosures, and whether the Special Purpose Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
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Other Matter

This report is issued at the request of the Company and is intended solely for the information and use
of the Edelweiss Securities Limited (‘Ultimate Holding Company’ or ‘ESL’), for the purpose of
presentation of its consolidated audited financial statements for the year ended March 31, 2022 and
for the use of S.R. Batliboi & Co. LLP (the current statutory auditor of ESL) in conjunction with the
audit of consclidated financial statements and is not intended to be and should not be used for any
other purpose.

Report on Other Legal and Regulatory Requirements

1. This report does not include a statement on the matters specified in Paragraph 3 and 4 of the
Companies (Aunditor's Report) Order, 2020 issued by the Central Government of India in terms of
sub-section (11) of section 143 of the Companies Act, 2013, since the Company is a foreign
company, the reporting requirements are not applicable to it.

2. Asrequired for the purpose of Special purpose financial statements, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

{(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid special purpose financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these special purpose financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” to this report;

() As informed to us, the Company being an foreign company, the requirement for provisions of
section 197(16) of the Companies Act, 2013 are not applicable;

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to
the best of our information and according to the explanations given to us:

i,  The Company does not have any pending litigations which would impact its financial
position;

fi. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;
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iii. &) The management has represented to us that, to the best of ifs knowledge and belief, as
disclosed in the note 2.30(v) to the Special Purpose financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premivm or
any other sources or kind of funds) by the company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented o us that, to the best of its knowledge and belief, as
disclosed in the note 2.30(vi) to the Special Purpose financial statements, no funds have
been received by the company from any person{s) or entify(ies), including foreign
entities (“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (*Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

c) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (&) and (b) contain any material misstatement.

iv.  No dividend has been declared or paid during the year by the Company.

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number; 119850W

R.P.Soni

Pariner
Membership No. 104796

UDIN: 22104796AJEWHH4877

Place: Mumbai
Date: May 18, 2022
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Annexure A
Report on the Internal Financial Controls

We have audited the internal financial controls with reference to special purpose financial statements
of Edelweiss Financial Services (UK) Limited (“the Company”) as of March 31,2022 in
conjunction with our audit of the special purpose financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (“ICAI”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these special purpose financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) and the Standards on Auditing, to the extent applicable to an audit of internal
financial controls, both issued by ICAl. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to these special purpose financial
statements was established and maintained and if such controls operated effectively in all material
respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these special purpose financial statements and their operating
effectiveness. Qur audit of internal financial controls with reference to special purpose financial
statement included obtaining an understanding of internal financial controls with reference to these
special purpose financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to these special
purpose financial statements.
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Meaning of Internal Financial Controls with reference to these Special Purpose Financial
Statements

A Company's internal financial controls with reference to special purpose financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for extemal purposes in accordance with generally accepted
accounting principles. A Company's internal financial controls with reference to special purpose
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly refiect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with
authorizations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Special Purpose Financial
Statements

purpose financial statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to special purpose
financial statements to future periods are subject to the risk that the internal financial control with
reference to special purpose financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

|
|
Because of the inherent limitations of internal financial controls with reference to these special

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to special purpose financial statements and such internal financial controls with reference to
special purpose financial statements were operating effectively as at March 31, 2022, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAIL

For NGS & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 119850W

R.P.Soni
Partner

Membership No. 104796

UDIN: 22104796 AJEWHH4877

Place: Mumbai
Date: May 18, 2022
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Jor the year ended 31 March 2022
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Significant accounting policies

Company background

Edelweiss Financial Services (UK) Limited (‘the Company®) was incorporated on August 27, 2015.
The company is a 100% subsidiary of Edelweiss Securities Limited.

Basis of preparation of financial statements

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from
time to time).

The Company’s financial statements have been prepared on a historical cost basis, except for certain
financial instruments such as financial asset measured at fair value through other comprehensive
income (FVOCI) instruments, derivative financial instruments, and other financial assets held for
trading, which have been measured at fair value through profit or loss The Company’s financial
statements are presented in Indian Rupees (INR).

The entity being a foreign Company, the assets and liabilities for the purpose of preparation of these
financial statements, are translated into Indian Rupees at the rate of exchange prevailing as at the
Balance Sheet date. Further, revenue and expense are translated into Indian Rupees at the daily
exchange rate prevailing during the year and the resulting net translation adjustment has been
disclosed as “Foreign Exchange Translation Reserve” in “Statement of Changes in Equity”. The
same is in compliance with Indian Accounting Standard (Ind AS) 21 issued by the Institute of
Chartered Accountants of India on “The Effects of Changes in Foreign Exchange Rates”.

Estimation of uncertainties relating to the global health pandemic from COVID-19

The outbreak of COVID - 19 pandemic has affected several countries across the world, including
India. The Government is undertaking several measures to restrict the spread of virus and provide
financial support to some stressed sectors, Further, while the COVID-19 vaccination efforts have
gained momentum, uncertainty due to the resurgence of COVID cases across many parts of India is
rising. The extent to which COVID-19 pandemic will impact the Company, if any, depends on
future spread of the virus and related developments, which are uncertain at this point of time. There
fias been no material change in the controls or processes followed in the closing of the financial
statements of the Company.

In preparing the accompanying financial results, the Company’s management has view that there is
no material impact of the pandemic on its operations and its assets as at March 31, 2022.

Presentation of financial statements

These financial statements are Special Purpose Indian Accounting Standards (Ind-AS) Financial
Statement prepared for the purpose of preparation of consolidated financial statements for the year
ended 31 March 2022 for Edelweiss Securities Limited Reporting (Holding Company) for its
reporting of Consolidated audited financial results under Ind-AS Division III of Schedule II of the
Companies Act, 2013 (“the Act”),

The Company presents its balance sheet in order of liquidity in compliance with the Division III of
the Schedule I to the Companies Act, 2013. An analysis regarding recovery or settlement within
12 months after the reporting date (current) and more than 12 months after the reporting date (non—
current) is presented in note 2.22
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Presentation of financial statements (Continued)

Financial assets and finanecial liabilities are generally reported gross in the balance sheet. They are
only offset and reported net when, in addition to having an unconditional legally enforceable right
to offset the recognised amounts without being contingent on a future event, the parties also intend
to settle on a net basis in all of the following circumstances:

1. The normal course of business
2, The event of default
3. The event of insolvency or bankruptey of the Company and/or its counterparties

Revenue recognition

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is
measured at fair value of the consideration received or receivable. Ind AS 115 Revenue from
Contracts with Customers outlines a single comprehensive model of accounting for revenue arising
from contracts with customers and supersedes current revenue recognition gnidance found within
Ind ASs.

Step 1: Identify contract(s) with a customer: A contract is defined as an agresment between two or
more parties that creates enforceable rights and obligations and sets out the criteria for every
contract that must be met,

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a
contract with a customer to transfer a good or service to the customer,

Step 3: Determine the transaction price: The transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring promised goods and services
to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract
that has more than one performance obligation, the Company allocates the transaction price to each
performance cbligation in an amount that depicts the amount of consideration to which the
Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when the Company satisfies a performance obligation.
»  Research services fee income is accounted when there is reasonable certainty as to its receipts

s Fee income is accounted for, on an accrual basis in accordance with the terms and contracts
entered into between the Company and the counterparty.

* Interest income is recognised on accrual basis of accounting,

Financial Instruments

Date of recognition

Financial assets and financial labilities are initially recognised on the trade date, i.e,, the date that
the Company becomes a party to the contractual provisions of the instrument. This includes regular
way trades; purchases or sales of financial assets that require delivery of assets within the time
frame generally established by regulation or convention in the market place.
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Notes to the financial statements (Continued)
Jor the year ended 31 March 2022
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Financial Instruments (Continued)
Initial measurement of financial instruments

Financial assets and financial labilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financijal assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition, Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or lass are recognised immediately in statement of profit or
loss.

Classification of financial instruments

The Company classifies all of its financial assets based on the business mode! for managing the
assets and the asset’s contractual terms, measured at either:

*  Amortised cost

*  Fair value through other comprehensive income [FVOCI)
»  Fair value through profit and loss [FVTPL]

The Company measures debt financial assets that meet the following conditions at amortised cost:

+  the financial asset is held within a business model whose abjective is to hold financial assets
in order to collect contractual cash flows; and

«  the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding,

Debt instruments that meet the following conditions are subsequently measured at fair value

through other comprehensive income (except for debt instruments that are designated as at fair

value through profit and loss on initial recognition):

o the financial asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling the financial assets; and

o the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. By default, ail
other financial assets are subsequently measured at FVTPL.

Sale that oceur for below reason are considered as consistent with business model whose objective
is to hold financial assets in order to collect contractual cash flows

e if those sales are infrequent (even if significant in value) or insignificant in value both
individually and in aggregate (even if frequent).

e If such sales are made close to maturity of financial asset and proceeds for sale approximate
the collection of the remaining contractual cashflow

»  Selling a financial asset because of significant increase in credit risk.

Amortized cost and Effective interest rate (EIR)

The effective interest rate is a method of caleulating the amortised cost of a debt instrument and of
altocating interest income over the relevant period.
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Financial Instruments (Continued)
Amortized cost and Effective interest rate (EIR) (Continued)

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) excluding expected credit losses, through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of the
debt instrwment on initial recognition,

For purchased or ariginated credit impaired financial assets, a credit-adjusted effective interest rate
is calculated by discounting the estimated future cash flows, including expected credit losses, to the
amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. On the other hand, the gross carrying amount of a financial asset is
the amortised cost of a financial asset before adjusting for any loss allowance.

Financial assets held for trading

The Company classifies financial assets as held for trading when they have been purchased or
issued primarily for short-term profit making through trading activities or form part of a portfolio of
financial instruments that are managed together, for which there evidence of a recent pattern of
short-term profit is taking. Held-for-trading assets and liabilities are recorded and measured in the
balance sheet at fair value.

Financial assets at fair value through profit or loss

Financial assets in this category are those that are not held for trading and have been either
designated by management upon initial recognition or are mandatorily required to be measured at
fair value under Ind AS 109,

Disclosure requirement of Ind AS 107-Financial Instruments: Disclosure

Invesiment in equity instruments

The Company subsequently measures all equity investments (other than subsidiaries) at fair value
through profit and loss, unless the management has elected to classify irrevocably some of its
strategic equity investments to be measured at FVOCI, when such instruments meet the definition of
Equity under Ind AS 32 Financial Instruments: Presentation and are not held for trading. Such
classification is determined on an instrument-by-instrument basis. Investments in subsidiaries are
carried at cost as permitted under Ind AS 27.

Financial liabilities

All financial liabilities are measured at amortised cost except loan commitments, financial
gharantees, and derivative financial liabilities.
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Financial Instruments (Continued)
Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount or premium on
issue funds, and costs that are an integral part of the EIR.

As per Ind AS 23, The amendments clarify that if any specific borrowing remains outstanding after
the related asset is ready for its intended use or sale, that borrowing becomes part of the funds that
an entity borrows generally when calculating the capitalisation rate on general borrowings.

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of 2 financial
liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company entity are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity.
No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company's own equity instruments.

Reclassification of financial assets and liabilities
The Company does not reclassify its financial assets subsequent to their initial recognition, apart

from the exceptional circumstances in which the Company acquires, disposes of, or terminates a
business line.

Derecognition of financial assets and financial liabilities

A transfer only qualifies for derecognition if either:
e The Company has transferred substantially all the risks and rewards of the asset; or

s  The Company has neither transferred nor retained substantiaily all the risks and rewards of the
asset, but has transferred control of the asset

The Company considers control to be transferred if and only if; the transferee has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that ability
unilaterally and without imposing additional restrictions on the transfer.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled
or expires. Where an existing financial liability is replaced by another from the same lender en
substantially different terms, or the terms of an existing liability are substantially modified, such an

exchange or modification is treated as a derecognition of the original liability and the recognition of
a new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognised in profit or loss.
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Financial Instruments (Continned)
Impairment of financial assets

The Company follows °‘simplified approach® for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes
in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition, The Company uses a provision matrix to determine
impairment loss allowance on portfolio of its receivables. The provision matrix is based on its
historically observed default rates over the expected life of the receivables and is adjusted for
forward-looking estimates,

Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the
business model test. The Company determines the business model at a level that reflects how groups
of financial assets are managed together to achieve a particular business objective. This assessment
includes judgement reflecting all relevant evidence including how the performance of the assets is
evaluated and their performance measured, the risks that affect the performance of the assets and
how these are managed.

Eair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that
price is directly observable or estimated using another valuation technique, When the fair values of
financial assets and financial liabilities recorded in the balance sheet cannot be derived from active
markets, they are determined using a variety of valuation techniques that include the use of
valuation models. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, estimation is required in establishing fair values. Judgements and
estimates include considerations of liquidity and model inputs related to items such as credit risk
(both own and counterparty), funding value adjustments, correlation and volatility,

Determination of fair value

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

*  Inthe principal market for the asset or liability, or

*  Inthe absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company,

The fair value of an asset or 2 liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest. A fair value measurement of a non-financial asset takes into account a
market participant’s ability to generate economic benefits by using the asset in its highest and best
use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.
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Financial Instruments (Continued)

Determination of fair value (Continued)

In order to show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as summarised below:

s Level 1 financial instruments —Those where the inputs used in the valuation are unadjusted
quoted prices from active markets for identical assets or liabilities that the Company has
access to at the measurement date, The Company considers markets as active only if therc are
sufficient trading activities with regards to the volume and liquidity of the identical assets or
liabilities and when there are binding and exercisable price quotes available on the balance
sheet date.

o Level 2 financial instruments—Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly observable market data available over the
entire period of the instrument’s life

» Level 3 financial instruments —Those that include one or more unobservable input that is
significant to the measurement as whole. For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Company determines whether transfers have
oceurred between levels in the hierarchy by re-assessing categorization (based on the lowest
level input that is significant to the fair value measurement as a whole} at the end of each
reporting period. The Company periodically reviews its valuation techniques including the
adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with is
financial instruments measured at fair value, which include a portfolio-based approach that
estimates for the expected net exposure per counterparty over the full lifetime of the individual
assets, in order to reflect the credit risk of the individual counterparties for non-collateralised
financial instruments,

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis
and reclassifies instruments when necessary based on the facts at the end of the reporting period.

Property, plant and equipment and eapital work in progress

Property, plant and equipment is stated at cost excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful life
are accounted for by changing the amortization period or methodology, as appropriate, and treated
as changes in accounting estimates.

Subsequent cost incwred on an item of property, plant and equipment is recognized in the carrying
amount thereof when those cost meet the recognition criteria as mentioned above, Repairs and
malntenance are recognized in statement of profit or loss as incurred.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over their useful lives. Depreciation is
provided on a written down value basis from the date the asset is ready for its intended use or put to
use whichever is earlier. In respect of assets sold, depreciation is provided upto the date of disposal.

Property, plant and equipment is derecognized on disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognized in
other income / expense in the statement of profit and loss in the year the asset is derecosnised.
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1.8

1.9

Property, plant and equipment and capital work in progress (Contimied)

The date of disposal of an item of property, plant and equipment is the date the recipient obtains
control of that item in accordance with the requirements for determining when a performance
obligation is satisfied in Ind AS 115.

As per the requirement of Schedule IT of the Companies Act, 2013, the Corapany has evaluated the
estimated useful lives of the respective fixed assets which are as per the provisions of Part C of
Schedule IT of the Act for calculating the depreciation,

The estimated useful lives of the fixed assets are as follows:

Class of asset Useful life
Office equipment 5 years
Computers and data processing units - Servers and networks 6 years
Computers and data processing units — End user devices, such as desktops, 3 years
laptops etc.

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its
property, plant and equipment recognised as of 1 April 2017 (transition date) measured as per the
previous GAAP and use that carrying value as its deemed cost as of the transition date.

Intangible assets

An intangible asset is recognised only when its cost can be measured reliably and it is prabable that
the expected future economic benefits that are attributable to it will flow to the Company.

Intangible fixed assets are recorded at the consideration paid for the acquisition of such assets and
are carried at cost less accumulated amortization and impairment, if any.

Intangible such as software is amortised over a period of 3 years based on its estimated useful life.

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset may
be impaired based on intemal/external factors, Ifany such indication exists, the Company estimates
the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable
amount of cash generating unit which the asset belongs to is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss
and is recognized in the statement of profit and loss. If at the balance sheet date there is an
indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount subject to a maximum of the
depreciable historical cost,

Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at Banks, on hand and short-term
deposits with original maturities of three months or less, which are subject to an insignificant risk of
changes in value. .
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Foreign currency transactions

The financial statements are presented in Indian Rupees which is alse functional currency is in
GBP. Transactions in currencies other than Indian Rupees (i.e. foreign currencies) are recognised at
the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period,
monetary items denominated in foreign currencies are retransiated at the rates prevailing at that
date. Non-monetary items carried at fair value that are denominated in foreign cwrencies are
retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recogaised in profit or loss in the period in which they
arise.

Income tax expenses
Income tax expense represents the sum of the tax currently payable and deferred tax,

Current fax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from *profit
before tax” as reported in the statement of profit and Joss because of items of income or expense that
are taxable or deductible in other years and items that are never taxable or deductible. The
Company’s current tax is calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which thase deductible temporary
differences can be utilised.

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and
unused tax credits to the extent that it is probable that future taxable profit will be available against
which the unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary difference,
unused tax loss or unused tax credit can be utilised when there are sufficient taxable temporary
differences which are expected to reverse in the period of reversal of deductible temparary
difference or in periods in which a tax loss can be carried forward or back. When this is not the
case, deferred tax asset is recognised to the extent it is probable that:

e the entity will have sufficient taxable profit in the same period as reversal of deductible
temporary difference or periods in which a tax loss can be carried forward or back; or

*  tax planning opportunities are available that will create taxable profit in appropriate
periods.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.
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Income tax expenses (Continued)

Deferred tax (Continued)

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

MAT credit asset is recognized where there is convincing evidence that the asset can be realized in
future. MAT credit assets are reviewed as at the balance sheet date and written down or written up
to reflect the amount that is reasonably certain to be realised,

Earnings per share

The Company reports basic and diluted earnings per share in accordance with Indian Accounting
Standard 33 - Eamings Per Share. Basic earnings per share is computed by dividing the net profit
after tax ativibutable to the equity shareholders by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other
contracts to issue equity shares were exercised or converted during the year, Diluted earnings per
share is computed by dividing the net profit after tax attributable to the equity shareholders for the
year by the weighted average number of equity shares considered for deriving basic earnings per
share and weighted average number of equity shares that could have been issued upon conversion of
all potential equity shares.

Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation, The amount recognised as a provision
is the best estimate of the consideration required to settle the present obligation at the end of the
reporting period, taking info account the risks and uncertainties surrounding the obligation, Where

the probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be
made, a contingent liability is disclosed. Given the subjectivity and uncertainty of determining the
probability and amount of losses, the Company takes into account a number of factors including
legal advice, the stage of the matter and historical evidence from similar incidents.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.
If it is no Ionger probable that the outflow of resources would be required to settle the obligation,
the provision is reversed,

Contingent assets are not recognised in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an econemic benefit will arise, the asset and
related income are recognised in the period in which the change occurs,
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Retirement and other employee benefit:

Provident fund and national pension scheme

The Company contributes to a recognised provident fund and national pension scheme which is a
defined contribution scheme, The contributions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the rcported amount of revenues, expenses, assets and
liabilities, and the accompanying disclosures, as well as the disclosure of contingent liabilities.
Uncertainty about these assunptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

(2) Actuarial assumptions used in calculation of defined benefit plans

(b) Assumptions used on discounted cash flows, growth rate and discount rate to justify the value
of management rights reported under intangible assets.

(c) Assumptions used in estimating the useful lives of tangible assets reported under property, plant
and equipment.

Qperating Leases:
Company as a lessee:

The Company considers whether a contract is, or contains a lease. A lease is defined as *a coniract,
or part of a contract, that conveys the right to use an asset (the underlying asset) for a period of time
in exchange for consideration’. To apply this definition the Company assesses whether the contract
is or contains lease

Measurement and recognition

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on
the balance sheet. The right-of-use asset is measured at cost, which is made up of the initial
measurement of the lease Hability, any initial direct costs incurred by the Company, an estimate of
any costs to dismantle and remove the asset at the end of the lease, and any lease payments made in
advance of the lease commencement date (net of any incentives received).

The Company depreciates the right-of-use assets on a straight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The Company also assesses the right-of-use asset for impairment when such
indicators exist. At the commencement date, the Company measures the Iease liability at the present
value of the lease payments unpaid at that date, discounted using the intercst rate implicit in the
lease if that rate is readily available or at the incremental borrowing rate.
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Operating Leases (Continued)
Measurement and recognition (Continued)

Subsequent to initial measurement, the liability will be reduced for payments made and increased
for interest. It is remeasured to reflect any reassessment or modification, or if there are changes in
in-substance fixed payments. When the lease liability is remeasured, the corresponding adjustment
is reflected in the right-of-use asset, or profit and loss if the right-of-use asset is already reduced to
Zero.

Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short term
leases of property that has lease term of 12 months or less, The Company recognises lease payment
associated with these leases as an expense on a straight line basis over lease term.

In the comparative period, as a lessce the Company classified leases that transfer substantially all
the risk and reward of ownership as finance leases. Assets held under other leases are classified as
operating lease and were not recognised in Company Balance sheet. Payments made under
operating lease are recognised as an expense in the statement of profit and loss on a straight-line
basis over the lease term, in which case lease payments are recognised based on contractual terms,
Contingent rental payable is recognised as an expense in the period in which it is incurred

Company as lessor:
The Company’s accounting policy under Ind AS 116 has not changed from the comparative period,
As a lessor the Company classifies its leases as either operating or finance leases, A lease is

classified as a finance lease if it transfers substantially all the risks and rewards incidental to
ovmership of the underlying asset and classified as an operating lease if it does not,

Standards issued buf not yet effective

There are no new standard or amendment fssued but not effective.
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2.1 Cash and cash equivalents

Balances with banks
= in current accounts

2.2 Trade receivables

Receivable - Unsecured and considered good

Asat Asat

31 March 2022 31 March 2021
3,51,21,713 1,36,85,616
3,51,21,713 1,36,85,616
14,62,551 2,00,38,450
14,62,551 2,00,38,450
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21 Trade recelvables {Continued)

Particulars 31 March 2022 31 Marth 2021
Receivables contidered good ~ Untetured 14,62 551 2,008 450
14,462,551 2,00,38.450
Less : Allownnea for expecied credit losses - -
14,62,551 2,00,33,450
Provislon matrix for trade recelvables
Trade recefvables days past dae Citrrent 1-50days 91-130 days 181360 days | mare than 360 dsys Tatat
|31 March 2022
Esti d tolal groxs lisg amount at defanlt - 14,62,551 - - - 14,62,551
Net carrying amount - 14,62,551 - - - 14,62,551
31 March 2021
Esti d total gross camying amount at default - 1.41,10,234 48,50,227 10.77,939 - 2,00,38,450
Net carrylng amount - 1,41,10284 48,5027 10,77,93% - 2,00,38,450
Trade Recelvables aglng sehiedule
Parliculars Outstanding for following periods from date of trassaction

Leas than & months & months -1 year 1-2yexra 2.3 years Maore than 3 years Tatal
March 31,2022
|Undisputed Trade receivables — considered good 14,62,551 - - - - 14,6251
Grozs recelvables {A) 14,62 851 - - - - 14,62,551
Undisputed Trade recelvables— contldered good - - - - - .
Total ECL Pravisien on racebvahlos {B) - - - - - -
Total racehvables nat of provisian = {A}{8) 14,62,551 - - - - 14,62,551

Farticolers Outstanding for fallowing pedods from date of transaction

Leis than & months & pton(hg «] year 1.1 yeans 2-3 yeand More than 3 years Tatal
March 31, 2021
Undisputed Trede receivables = eonsidered good 1,89,60,511 10.77,%39 - - - 2,0038,450
Groas recelvables (A) 1,85,60,511 10,77,939 - - - 2,00.38,450
Unditputed Trade recelvables - eantldered goad - - - - - N
Total ECL Pravision on racebvablas {B) - - - - . .
Total racetvables net of provislon = {A){8) 1,89,60.511 10,77,93% - - - 2,00.38,450
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2.3 Other financial assets

Rental deposits

Asat Asat

31 March 2022 31 March 2021
86,399 86,350

86,399 36,350

AW e

W
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2.4 Property, plant and equipment

Gross block Accomnlated deprecintion and impairment Net block
Bedoction / Dednction / Other
Description of Assets o Amrf:tzon dm‘:: m:ri::”:ar Other Matzozz:u o o AA:i;tZOZl Charg;f:rthe Other  adjnatments (as M::: :;n At at:nlzzi el
P E facy adjustments P ¥ adjnstments applicable)
Compurters 3,55,710 - 200 3,55910 69,562 1,84,855 (3,954) - 2,50,453 1,05,457
Total 3,55,710 - 200 3,55910 69,562 1,84,855 (3,964) - 2,50,453 1,053,457
2.4 Property, plant and equipment
Gross block Accnmulated depreciation and impalrment Net block
. Deduction / Deduction / Other
Asat Additions As at 31 March Asat Chaorge for the Asat3l As at 31 Morch
Description of Assets N . Other . Other adjustments (ay
01 April2020  during the year adjuytments 2021 01 April 2020 year adjustiments applicable) March 2021 2021
Computzrs 51,346 3,00,893 3471 3,55,710 38,519 28,245 2,798 - 69,562 2,86,148
Total 51,346 3,00,893 3471 3,55,710 38,519 28245 2,798 - 69,562 2,86,148
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2.5 Other non-financial assets

{Unsecured considered good, unless stated otherwise)

Input tax credit
Prepaid expenses

As at Asat

31 March 2022 31 March 2021
2,48,692 3,91,391
3,660,874 51,742
6,15,566 443,133
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Asat Asat
31 March 2022 31 March 2021
2.6 Trade payables
Trade payahles to non-related parties 7,83,256 6,31,779
Trade paysbles from related parties - 24,356
7,83,256 6,356,135
Trade payables due far payment
Particulars Cntstarding for fellowlng perdods from date of transaction
Lessthan 1 year | 1-2 years | 2-3 years | More than 3 years Tatal
March 31, 2022
(i) MSME - - - - _
(ii) Others 7,83,256 - - - 7.83,256
(iii)Disputed dues-MSME - - - - B
(iv)Disputed dues-Others - - - - -
Total 7,83,256 - - - 7,583,256
Trade payables doe for payment
Particulars Qutstanding for following periods from date of transaction
Leas than 1 year | I-2 years | 2-3 years | Morcthan 3 years Total
March 31, 2021
() MSME - - - - -
(ii) Others 5,56,135 - - - 6,596,135
(iii)Disputed dues-MSME - . - .
(iv)Disputed dues-Others - - - - -
iTntnl 6,56,135 - - - 6,56.135
2.7 Qther financial liabHities
Accrucd salaries and benefits 43,70,173 29,00,000
43,70,173 20.00,000
2.8 Current tax linbHities (nef}
Pravision for taxation 332,761 9,539
331,761 9.539
2.9 Pravisions
Provision for employee benefits
Compensated leave sbsences 1,380,861 -
1,80,861 -
2,10 Deferred tax Tahility (aet)
Deferred tax liabilities
lant an i
Difference between book and tax depreciation 19,916 7552
19,916 7,552
2,11 Other noo-financial Habilities
Others
Withholding taxes, goads and service tax and ather taxes payable 780,744 14,38,858
780,744 1438 858
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2.12 Equity shave ¢apltsl

o Tiaucd, Subitribed tod Pald up:

300,000 crdinary shares (previous year: 100,000) of GBP 1 ¢ach, fully paid-up

{The entire capital it held by Edebwelss Securities Limhted, the holding compasy, which in tum is 1 wholly owned subsidiary of Edelweias Global Wealth Management Limited)

b Movement in skare cepital :

Quistanding at the beginaing of the year

Shares issued during the year
QOutstanding a1 the end of the year

o Termu/rights atieched to equity shares §

The Company has enly one class of ordingry thares having a par value of GRP 1. Each bolder of ordinary shares is entitled 16 ¢ne vate per share held,

1n the event of iquidation of the Campany, the bolders of ordintry shares will be entitled to reccive remaining assels of the Company, alter dizuit

Sharcs held by promoters at the end of the year

Promater Name

Edelweiss Securitics Limited

2,13 Qiber equity

Foreign Exchange Transtation Reserves
Add - Additions during the year

Opening Balance
Add: Profit for the yesr
Amount available for appropriation

At Asat
31 March 2012 31 March 2021
2,62,27,852 2,62,27,882
2,62,27,8852 2,62.27,882
31 March 2012 31 March 2021
Noof sbares Amouat No of shares Amount
3,00,000 2,617,332 3,00,000 2,62,27,892
3,060,000 62,27, 3,00,000 2,62.27,382
of alt prefecentiat
31 March 2022 31 March 2021
Noof %oftotal % Changeduring Noof %ofwtal % Changeduring the
shares  shares theyear shares  shares year
3,00,000 100% - 3,00,000 100% -
3,00,000 100% - 3,00,000 100% M
Asat Asat
31 March 2012 31 Masch 2021
50,05,008 31,66,341
M 18,39,667
47,43,642 50,06,008
(17,06:277) (30,04,202)
16,5326 U 1
(47:549) (17,0627
45=§§093 3259731

M-
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2.14 Fee income

Advisory and other fees (refer note 2,29)

For the year ended For the year ended
31 March 2022 31 March 2021
4,03,42,816 2,33,65,942
4,03,42,816 2,33,65,942
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2.16

2.17

Finauce costs

Financial and bank charges

Employee benefit expenses

Salaries and wages
Contribution to provident and other funds (refer note 2.35)
Staff welfare expenses

Other expenses

Advertisement and business promation
Auditors' remuneration (refer note below)
Commission and brokerage
Communication

Legal and professional fees

Rent frefer note 2.33q)

Foreign exchange loss {net}

Membership and subseription

Postage and courier

Travelling and conveyance

Auditors' remuneration:
As auditors

Faor the year ended For the year ended
31 March 2022 31 March 2021
63,321 48,051
63,321 48,051
2,42,15591 1,49,14,595
26,05,970 11,61,182
{24,410) 17,67,947
2,67,97,151 1,78,43,724
621,258 1,44,815
4,78,059 4,63,903
25,714,408 -
38,589 2457
25,76,796 26,02,676
6,445,004 5,41,899
2,82,534 1,585
21,18,582 -
4,788 -
19,53,404 1,910
1,12,93,422 37,355,245
4,78,059 4,63,903
4,758,059 4,63.903
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2.18 Earnings per share
The following fable shows the income and share data vsed in the basic and diluted EPS calculations:
Particulars 31 March 2022 31 March 2021
a) Yront attribuiable to Ordinary shareliolders (as per Statement 16,58,728 12,98,015
of profit and loss)
b)|Calculation of weighted average number of ordinary shares of
GBP 1/- each:
- Number of shares at the beginning of the year 3,00,000 3,00,000
- shares issued during the year - -
Total number of ordinary shares outstanding at the end of the 3,00,000 3,00,000
year
Weighted average number of ordinary shares outstanding 3,00,000 3,00,000
during the year (based on the date of issue of shares)
Nominal value per share in GBP 1 1
c){Basic and diluted earnings per share (in rupees) {a/b) 5.53 4,33

The basic and diluted earning per share are the same as there are no dilutive potential ordinary shares
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219a Income Tax

The companents af ncome tax

¢ for the year ended March 31

2012 and 3031 are
3I Mareh 20221 31 Mareh 2031
342631 $.539
Dieferred tax nelating o origination and reversal ef tempomry 2,681 %4
differences
- {15,643)
Deferred tax recormited oo mmsed tax eredit or uznted tax lotses
[Total tax charge 345339 338662
Current tax 3,42,681 9539
Deferred tax 2628 379113
2.19b Reconrilistion of total tax charge
Particulars 3 Mareh2022) 31 Mareh 2021
Actountitg profit befors tax a3 per financial gratementy 20,04,067 1686677 |
Tax rate {in 19% 15%)
Tnzome tox cxpente cilesfated based on this tax rals 320,773 320460
Effect of non recognition of defirred tax acset on timing diffcrences 2611 -
Effeet of non recognition of deferred tox acict éa prioe period tax losses - 62518
Othern? {18,130 5,257 |
Tax charge for the yeur reeonded in PRL 345338 388,552
_Mavement for the periad (2011:33)
Opening deferred | R il | R jtedin | R lied | Reclassficd Otbers Total Clating deferred
Lz paset/ slatceat of otber direeily in | from equily to moyemomt tax asset /
(abilityjasper | profitorloss | comprebiemsive equity statement of (Hability) at per
lod AS Income prefitorlon Ind AS
Defetred taxes n selation to;
r% plant and equipment {2,552 513 - - - 9,67 12,364 18,91
Tatal (7.551)' 12,£88) = = = 9,67 1 19,91
Mcvenent for the period (2020-11)
Opening delerred | R iredin | R tiped R fted | Recatified Others Tolal Closing deferred
ez anctf tatement of sther direcilyin | from equity to wovement tax matetd
(akdity)as per | profiterless | eomprebeniive tquity statemsent of (Hability) as per
Tnd AS focome profitorlest Iod AS
Deferzed taxes in velation to:
Preperty, plant and cquipment 335913 {3,79,123 - = - 15,643 £1.475 5]
Total 345913 G.N.lﬂ\l - = - 15648 B3 AT

Break-up of recoxuillen of current tax
laP&L

3 March 2022 31 Mareh 2021
142651 9,519
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220  Segmentreporting

The Company has operated in anly ore business segmeant during the year, Therefore, the Company has only one regortable business segment, the results of which are diselosed in the financial statements, Further,
there are no geogmphical scgments. Henoe, no disclosures 21 required under Indian Accounting Standard (Ind AS) 108 on Segment Reporting.

221  Disclosure as required by Indian Accounting Standard (Ind AS) 24 « “Relaied Party Disclosare”, as prescribed imder Section 133 of the Companles Act, 2013 read with Role 7 of the Companfes
(Acconnts) Rirles, 2014 &
(A)  Names of velated pariies by whom control is exerclted
PAGAC Esctasy Pie Limited ( W.e.£ 27th Merch 2021)
Edelweiss Financial Services Limited (Upto 26th March 2021}
(B) Holding company
Edclwziss Secrrities Limited
(C}  Namesof reinted parties who exerelse significant influence over the holding Company
Edetweiss Financial Services Limited (W.e.£ 271h March 2021)

(D) Subsidiaries of Entity exceclsing slgnificant influence with whom the Company has transactipns
Edelweiss Custodial Services Limited (W.e.f. 01st April 2022)

(B} Names of key managerial personnel (KMP)

Ranganathan Purushothaman
Rutesh Durve
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221  Disclosure as required by Indian Accounting Standard (Ind AS) 24 = “Relnled Party Disclosure™, as prescribed under Seetion 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014 : (Contiritted)

(F)  Transsctions and balances with related partles:

313t Merch 2022 31st March 2021
Eatilies who Subaidinries! Enlitieawho Subsidiariess
cxcereives Associate/ IV Ultzate excerclses Ausaclale/
SrNo Partl Holding . sﬁiﬂﬂﬁunl . I:’cflgw . nl'E:l:ly KMP holding Holding lfg:!ﬁml Fellow IV of Entity
catars Comp over Company Subaidiar] irlng KMP
helding significant compazy averbolding significant
company infloence company hfluence
()  Curreat aceount transaciions during the year
Fee income recelved from
Edchweiss Securities Limited 9523224 . - - - - 23365942 - - - -
Edetweiss Custodial Services Limited - - - 1,42,96,728 -
Insurance expenses paid to
Bdefweiss Financia) Services Limited - - - - - 2,015 - 1,792 - - -
Edelwelss Securities Limited - - - - - - 4,112 - - - -
Irturance expenses recoverved from ‘
Edelweiss Financial Services Limited - 20,591 - - - - - - - - -
Bdslweiss Securitics Limited 3sle - - - - - - - - - -
Relerral Fees & Sexvics Charges pald to
Edelweizs Securitics Limited 25,74,408 - - - - . - - - - -
Remunerstion pald to (refer note below)
Rurtesh Dhirve - . - - 1,33,32,027 - - - - - 1061822
(1)  Balaoces with relaled partics
Trade tectivable from
Edelweiss Securities Limited 585,022 - - - - - 20038450 - - - -
Edetonsiss Custodisl Services Limited - - - £,77,529 - - - - - - -
Trade payable to
Edelweiss Financisd Scevices Limited - - - - - - - 20,244 - . .
Bdetweiss Securities Limited - - - - - - 4,112 - - - -
Nole:~
Information reloting to 1 ion paid to key gerinl perzon il sk forgmmitynndlamm::shmmtwhid:mpmvidodformupnl‘mpluyoesunmov:m!lbu:is.Thsemin:ludednn

cash basis. Tho vasiable compensation ineludad herein is on cash basis.
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222

Maturity analysis of assets and Habilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or setile;

31 March 2022 31 March 2021
Particulars Within 12 months | After 12 months Total Within 12 months | After 12 months Total
Financial assets
Cash and cash equivalents 3,51,21,713 - 3,51,21,713 1,36,85,616 - 1,36,85,616
Trade receivables 14,62,551 - 14.62 551 2,00,38,450 - 2,00,38,450
Other financial assets 86,399 - 86,399 86,350 - 86,350
3,66,70,663 - 3,66,70,663 3,38,10,416 - 3,38,10,416
Non-financial assets
Deferred tax assets (net) - - - - - -
Praperty, plant and equipment - 1,05,457 1,05,457 - 2,86,148 2,86,148
Other non-financial assets 6,15,566 - 6,15,566 4,43,133 - 4,43,133
6,15,566 1,05,457 7,21,023 4,43,133 2,86,148 7,29,281
Total assets (A) 3,72,86,229 1,05457 | 3,73,91,686 3,42,53,549 2,86,148 | 3,45,39,697
31 March 2022 31 March 2021
Particulars ‘Within 12 months | After 12 months Total Within 12 months| After 12 months Total
Financisl liabilities
Trade payables 7,83,256 - 7,83,256 6,56,135 - 6,56,135
Other financial liabilities 43,70,173 - 43,70,173 29,00,000 29,00,000
51,53,429 - 51,53,429 35,56,135 - 35,56,135
Non-financial Liabilities
Current tax liabilities (net) 3,32,761 - 332,761 9,539 - 9,539
Provisiong - 1,80,861 1,80,861 - - -
Deferred tax lighilities (net) 19,916 19,916 - 7,552 7,552
Other non-financial Liabilitics 7,80,744 - 7,80,744 14,38,858 - 14,38,35%
11,13,505 2,00,777 13,14,282 14,48,397 7,552 14,55,949
Total liabilities (B) 62,66,034 2,00,777 64,67,711 50,044,532 7,552 50,12,084
Net asseis (A-B) 3,10,19,295 -95,320 | 3,09,23,975 2,92,49,017 2,78,596 | 2,9527,613
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2.23 Capital commitments and contingent liabilities

The Company has Rs, Nil (previous year: Nil) capital commitments and contingent liabilities as at the balance
sheet date.

2.24 Financial risk management

Overview

The Company has exposure to the following risks from its use of financial instruments:

» credit risk
+ liguidity risk

This nots presents information about the Company’s cxposure to each of the ebove risks, the Company’s
objectives, policies and processes for measuring and managing risk.

Risk management framework

The Company’s risk munagement policies are established to identify and enalyse the risks faced by the Company,
to set appropriate risk Jimits and controls, and to moniter risks and adhereace to limits, Risk manapement policics
and systems aze reviewed regutarly to reflect changes in market conditions and (he Company’s activities. The

Compeny, through its training and management standards and procedures, aims t¢ develop a disciplined and
constructive control envisonment in which il employees understand their roles and obligations.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other pasty to incur a financial loss.

At the reporting date, there was no significant coocentration of credit risk, The maximum eredit risk is
represented by the camying amownt of cach financial asset in the statement of financizl position.

Cash at bank are held with reputable financial institutions.

Ligquidity risk

Liquidity or funding risk is the risk that an enterprise will cacounter difficulty in reising funds o meet
commitments associated with financial instruments. Ligquidity risk may result from zn inability to sell a financial
asset quickly at close to its fair value.

Market risk

Price risk is the risk that the value of a financial instruraent. will fluctnate due to change in macket prices whether
those changes arc caused by factors specific to the individual security on its issuer or factors affecting all
securitics traded in the market,

Forelgn currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange
rates.
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224 Flnagclal risk management (Continued}
Forelgn currency risk (Continued)

The company invests in financial instruments and eaters into transactions that are denominated in currencies
other than its finctional currency, primarily in USD. Consequently, the investments are exposed to risk that the
exchange rate of its currency relative to other forefgn currencics may change in a manner that has an adverse
effect on the fuir valee of future cash flows of that portion of the financial assets or liabilitics denominated in
currencies other than the United States doliars.-

The currency risk is managed on & daily basis by the business and risk team in accordance with policies and
procedures in place, and some investment transactions have been hedged by a forward currency exchange
contract. The risk monitors the movement and highlights the same to the business. The measurement of the
farward currency exchange contract wauld be calculated by broker based on actively quoted forward exchange
rates, Further, the middle office sends = report on a daily basis to busiress and risk teams which contains
currency position and exposure, Based on these reports, the business monitors risk and takes neeessary action.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of & financial instrement will fluctuste due to
changes in market interest rates,




Edclweiss Financeinl Services (UK) Limited
Notes (o the finnncizl stantements (Continued)
For the year ended 31 Marel: 2022

{Currency : Indian rupees)

2.25 A. Analysis of non-derivative financinl liabilities by remaining contrnctunl maturities
Repayments which are subject to notice are treated as if notice wete to be given immediately. However, the Company expects that the counterparties will not request repayment on the earliest date it could be

required to pay.
The table below summarises the maturity profile of the undiscounted cash flows of the Company”s non-derivative financial linbilities:
As at 31 March 2022 Ondemand | Itold4 [15daysto |1 monthto2 (2 months to | 3 monthste 6 1yearto |3 yearsto [OverS Total
days 1 month months 3 months 6 months | months | 3years | Syears | years
fo 1 year
Trade payables - - - - 3,60.707 422,549 - - - - 7,833,256
Gther financial liabilitics - - - - 43.70,173 - - - - - 43,70,173
|Total undisconnted non-derivative financial linbilities - - - - 47.30,880 4,221,549 - - - - 51,53,429
As at 31 March 2021 Ondemand | 1tald |I5daysto |1 monthto2 |2 montha fo | 3 months to [ 1yeario |3 yearsto |[OverS Total
days 1 month months 3 months 6 months | months | 3years | Syears | years
to 1 year
Trade payables - - - - 6,56,135 - - - - - 6,56,135
Qther financial linbilities - - - - 29.00,000 - - - - - 29,00,000
'Total undiscounted non-derivative financial lisbilities - - - - 35,656,135 - - - - “ 35,56,135

225 B. Analysis of non-derivetive finsnrisl sssets by remaining contractual matnrities

The table below summarises the maturity prefile of the undiscounted cash flows of the Company’s non-derivative financial assets as at 31 March,
As at 31 March 2022 Ondemsod | Xtold |[15daysto (I monthto2 |2 monthsto |3 months to 6 lyearto |3 yearsto |CverS Total
days 1 month months 3 months 6 months | months | 3 years | Syears | years
to 1 year
Cash and cash equivalent and other bank balances 35121713 - - - - - - - - - 3,51.21.7113
Trade receivables - - - - 14.62,551 - - - - - 1462551
Other financial assets - - - - - 86,399 - - - - 86,399
Total 3,51,21,713 - - - 14,62,551 86,399 - = - - 3,66,70,663
As at 31 March 2021 Ondemand | 1toI4 |35daysio |1 monthto2 |2 months o | 3 monthsto [ 1yearto |3 yearsto |OverSs Total
days 1 month months 3 months 6 months | months | 3years | Syears | years
to 1 year
Cash and cash equivalent and other bank balances 1,36,85.616 - - - - - - - - - 1,36,85.616
Tmde receivables - - - - - 2,00,38,450 - - - - 2,00,38.450
Other financial assets - - - 86,350 - - - - 86,350
Total 1,36,85,616 - - 2,01.24, 800 - - - - 3,38,10,416
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226

Analysis of financigl assets and liahilities by industry risk concentration

Industry analysis - Risk concentration for 31 March 2022

Particulars Financial services Others Tatal
Financial assets
Cash and cash equivalent and other bank balances 3,51,21,713 - 3,51,21,713
Trade and other receivables 14,62,551 - 14,62,551
Other financial assets - 86,399 86,399
3,65,84,264 86,399 3,66,70,663
Qther Commitments - - -
Total 3,65,84,264 86,399 3,66,70,663
Industry analysis - Risk concentration for 31 March 2021
Particulars Financial services Others Total
Financigl assets
Cash and cash equivalent and other bank balances 1,36,85,616 - 1,36,85,616
Trade and other receivables 2,00,38,450 - 2,00,38,450
Other financial assets - 86,350 86,350
3,37,24,066 86,350 3,38,10,416
Other Commitments - - -
Total 3,37,24,066 86,350 3,38,10,416
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2.27 Total market risk exposure

31 March 2022 31 March 2021

Particulars Carrying amoeunt| Traded risk| Non-fraded risk | Carrying amount Non-fraded risk
Assets

Cash and cashequivalent and otherbank balances 3,51,21,713 - 3,51,21,713 1,36,85,616 1,36,85,616
Trade receivables 14,62,551 - 14,62,551 2,00,38,450 2,00,38,450
Other financial assels 86,399 - 86,399 86,350 86,350
Total 3,66,70,663 - 3,66,70,663 3,38,10,416 3,38,10,416
Particulars Carrying amount| Traded risk | Non-traded risk | Carrying amount Non-traded risk
Linbility

‘Trade payables 7,83,256 - 783,256 6,56,135 6,56,135
Other finalcial ligbilitics 43,70,173 - 43,70,173 29,00,000 29,00,000
Total 51,53,429 - 51,53,429 35,56,135 35,56,135
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2.28 Disclosure relxted to collateral

Following table sets out availability of Company financial assets to support fending

31 March 2022 Pledpe as coltateral others 1 Avaflzble as collateral | others2 Total
carrying
amount
Cash and cash equivalent - - - 3,51,21,713 3,51,21,713
including bank balance
Trade receivables - - 14,62,551 - 14,62,551
Property, plant and equipment - - - 1,05,457 1,05,457
Otheer financial assets - 86,359 - - 86,399
Total assets - 86,399 14,62,551 | 3,52,27,170 | 3,67,76,120
31 March 2021 Pledge as collateral others 1 Available as collateral | others2 Total
earrying
- amount
Cash and cash equivalent - - - 1,36,85,616 | 1,36,85,616
including bank balance
Trade reccivables - - 2,00,38.450 - 2,00,38 450
Property, plant and equipment - - - 2,386,148 2,86,148
Other financial assets - 86,350 - - 86,350
Total ag3ets - 86,350 2,00,38.450 | 1,39,71,764 | 3,40,96,564

1 Represents assets which are not pledged and Company believes it is restricted fram using to secare funding for legal or

contractual or other reason

2 Represents assets which are not restricted for use as eollateral, but that the Company would not consider readily available to
secure funding in the normal course of business
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2.2% Revenue feor contract with customers

Below is the disaggregation of the revenue from contracts with customers and its reconciliation to amounts reported in statement of profit and loss:

For the year ended 31 March 2022

Particulars Fees and commission
income
Scrvice transferred at a point in time 4,03 42 816
Scrvice transferred over time -
Total revenue from contract with customers 4,03,42,816

For the year ended 31 March 2021

Particulars Fees and commission
income
Service transferred at a point in time 2,33,65,042
Service transferred over time .
Total revenue from contract with customers 2,33,65,942

2,30 Others disclosures

2.31

@
(i)
@ii)
(iv)
)

D)

{vii)

‘The Company do not have any Benami property, where any procecding has been initiated or pending against the Company for holding any
Benami property.

The Company do not have any transactions with companies struck off.
The Company do not have any charges or satisfaction which is yet to be registered with ROC beyend the statutory periad
The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

The Company have not advanced or loaned or invested funds to any other person{s) or cntity(ies), including foreign entitics
(Intcrmediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsocver by or on behalf of the company
(Ultimate Beneficiaries) or

{b) providc any guarantee, security or the like to or on behaif of the Ultimate Bencficiaries.

The Company have not received any fund from any persen(s) or entity(es), including forcign cntities (Funding Party) with the
understending (whether recorded in writing or otherwise) that the Company shell:

(a) directly or indirectly lend or invest in other persens o entities ideatified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or

(b) provide any guarantee, security or the Iike on bebalf of the Ultimate Beneficiaries.

The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax asscssments under the Income Tax Act, 1961 {such as, search or survey or any other relevant provisions
of the Income Tax Act, 1961

Corporate Social Responsibility (CSR)

CSR provisions are not applicable for curent year and previous year as the turnover, Net Worth are below the prescribed limits of 1000 Crs & 5 00
Crs each. Also, the Company has profits less than 5 crore.




Edeclweiss Financial Services (UK) Limited
Notes to the financial statements (Continued)

For theyear ended 31 March 2022

{Currency : Indian rupecs)

232 Capital management

The primary objectives of the Company's capital management policy are to ensure that the Comnpany complies with externally imposed capital requirements
end meintains strong credit ratings and healthy capital ratios in erder to support its business and to maximise sharchalder value.

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk characteristics of its
activitics. In order to maintain or adjust the capital strcture, the Company may adjust the amount of dividend payment to shareholders, retum capital to
shareholders or issue enpital securilies. No changes have been made to the objectives, policies and processes from the previous yeers. However, they are
under constant review by the Board.

In addition to zbove, the Company is required to maintnin minimum networth as prescribed by various regulatory authoritics. The mznagement ensures that
this is complied

2.33 Operating lease commitments

Pariculars Amoont in Ry
Within one year 2,55,518
Total 2,55,518
2.33a Other disclosores
Particulars % / Years/ Amount
Incremental borrowing rate of company (in %) %
The leases have an average life of between {in years) -
The 1otal lease payament for the year {in amt) -~
Lease rent expenses recognised in P&L for short term leases {in amt) -
'The total fease payament for the year (fn amt) 6,45,004
Lease rent expenses recagnised in P&L far short term Jease (in amt) 6,45,004

2.34 Finanelal instroments not messured at falr valne

Fair value information of financial assets and finnncial labilities not measured at fair value bas not been preseated as the canrying amount is a reasonable
approximation of the fair valus due to their short term nature,

235 Retirement benefit plan
A) Defined contribution plan (Provident fund and Natlonal Pension Scheme):

Amount of INR. 2,605,970 (Previous year: BIR 1,161,182) is recognised as expenses and included in "Employes benefit expense” in the statement of profit
and joss.

The Supreme Court has recently, delivered its ruling on the composition of basic wages for the purposes of deduction and contribution to the Employees
Provident and Pension funds. The Group, in the interest of its emplayees, awaits clarity on the complexitics revolving around the application of the said
order, the ambiguity reflected by the divergent views of legnl cxperts and the response/direction from the outhorities, including on representations made by
an industry agsociation in this regard.
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2.36 Details of Ratio

Particular March 31,2022 | March 31, 2021
Current ratio (refer note 1) 5.95 6.84

Debt-equity Ratio (Refer note 4) - -
Debt Service Coverage Ratio (Refer note 4) - -
Return on Equity ratio (refer note 2) 0.02 0.01
Inventory turnover ratio (refer note 5) - -
Trade receivable turnover ratio (refer note 5) - -
Trade payable turnover ratio (refer note 5) - -
Net Capital turnover ratio (refer note 5) - -
Net profit ratio (refer note 5) - -
Retun on Capital Employed (refer note 3) 0.06 0.06
Return on Investment (refer note 4) - -

Note

1. Current ratio = Current assets / Current liabilities

2. Return on Equity ratio = Net profit after tax - preference dividend / Average
shareholder's equity

3. Return on Capital Employed = Earnings before interest and taxes / Capital Employed =

Tangible networth (Net-worth - intangible assets) + Total Debt + Deferred Tax Liability

4. Debt equity ratio, Debt Service Coverage ratio, Interest Service Coverage ratios and
Total Debts/ Total Assets and Return on Investment are nil since there is no debt and
investment during the current year and previous year.

5. Inventory turnover ratio, Trade receivable ratio, Trade payable turnover, Net capital
turnover and Net profit ratio are not applicable owing to the business model of the
company.
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