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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ECL FINANCE LIMITED

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the Ind AS financial statements of ECL FINANCE LIMITED {the "Company"), which comprise
the Balance Sheet as at March 31, 2025, the Statement of Profit and Loss {including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and
notes to the Ind AS financial statements, including summary of material accounting policies and other
explanatory information (hereinafter referred to as the “ind AS financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Companies Act, 2013 (the "Act”) in the manner
s0 required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2025 and its loss including other comprehensive loss, changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ("SA”s) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities for
the Audit of the Ind AS Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of india together with the
ethical requirements that are relevant to our audit of the Ind AS Financial Statements under the provisions of
the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our audit opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of mest significance in our audit of
the Ind AS Financial Statements of the current period. These matters were addressed in the context of our audit
of the Ind AS Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to be the key audit matters
to be communicated in our report and describe the process how our audit addressed the matter.

We have determined the matter described below to be the key audit matter to be communicated in our report.
We have fulfilled the responsibility described in the Auditors’ responsibility for the audit of the Ind AS Financial
Statements section of our report including in relation of this matter. Accordingly, our audit included the
performance of procedures, design to respond to our assessment of the risk of material misstatement of the Ind
AS Financial Statements. The result of our audit procedure including the procedures performed the matter to
addressed below, provide the bases of our audit opinion on the accompanying financial statement.

Branches: 708, Raheja Chambers, Free Press Journal Road, Nariman Point, Mumbai - 400 021,
Dial:91-22-BE32 4448

514,515, Tolstoy House, Tolstoy Marg, Janpath, New Delhi- 110 001.
Dial:21-11-43717773-74

'Surya Bhavan', Station Road, Petlad - 388 450. Dial: 91 - 2697 - 224 408
£-mail : infogkcco.com



f-}f gf‘ﬂm(da & ga.

€ haantered CCloccatniants

i)

Impairment of financial assets (expected credit losses)

Key Audit Matter

How the matter was addressed in our
audit

The Company has recorded an impairment
loss allowance of Rs. 38.07 Crore as at March
31, 2025 and has reversed a charge of Rs.
17.54 Crore for the year ended March 31,
2025 in its statement of profit and loss.

Under Ind AS 109, Financial Instruments,
aliowance for loan losses are determined
using expected credit loss (ECL) model. The
estimation of impairment loss allowance on
financial instruments involves significant
judgement and estimates. The key areas
where we identified greater levels of
management judgement and therefore
increased levels of audit focus in the
Company's estimation of ECLs are:

Data inputs - The application of ECL model
requires several data inputs. This increases
the risk of completeness and accuracy of the
data that has been used {o create
assumptions in the model.

Model estimations — Inherently judgmental
models are used to estimate ECL which
involves determining Exposures at Default
("EAD"), Probabilities of Default (*PD") and
Loss Given Default ("LGD"). The PD and the
LGD are the key drivers of estimation
complexity in the ECL and as a result are
considered one of the most significant
judgmental aspects of the Company's
modelling approach.

Economic scenarios — Ind AS 109 requires the
Company to measure ECLs on an unbiased
forward-looking basis refiecting a range of
future economic conditions. Significant
management judgement is applied in
determining the economic scenarios used and
the probability weights applied to them.

Qualitative adjustments — Adjustments to the
model-driven ECL results as overlays are
recorded by management to address known
impairment model limitations or emerging
trends as well as risks not captured by models.
These adjustments are inherently uncertain
and significant management judgement is
involved in estimating these amounts.

Qur key audit procedures included:

s Performed  walkthroughs to
identify the key systems,
applications and controls used in
the impairment loss allowance
processes. We tested the relevant
manual (including spreadsheet
controls), general IT and
application controls over key
systems used in the impairment
loss allowance process on
sample basis.

» Testing the design and operating
effectiveness of the key controls
over the completeness and
accuracy of the key inputs, data
and assumptions into the Ind AS
109 impairment models and
identification of Significant
Increase in Credit Risk (‘SICR”)
and staging of the assets.

o Testing assumption used by the
management in determining the
overlay.

+« Tested the arithmetic accuracy of
computation of ECL provisions
performed by the company in
spreadsheets, on sample basis.

¢+ Assessed the disclosures madein
relation to the ECL allowance to
confirm compliance with the Ind
AS provisions.

¢ Read the report on ECL model
reviewed by external consultant
during the year.
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The underlying forecasts and assumptions
used in the estimates of impairment loss
allowance are subject to uncertainties which
are often outside the control of the Company.
Given the size of foan portfolio relative to the
balance sheet and the impact of impairment
allowance on the financial statements, we
have considered this as a key audit matter.

IT Systems and Controls

Key Audit Matter

How the matter was addressed in our
audit

The reliability and security of IT systems play a key
role in the business operations and financial
accounting and reporting process of the Company.
Since large volumes of transactions are processed
daily, the IT controls are required to ensure that
applications process data as expected and that
changes are made in an appropriate manner.
Any gaps in the IT control environment couid
result in a material misstatement of the
financial accounting and reporting records.

Therefore, due to the pervasive nature and
complexity of the IT environment, the
assessment of the general IT controls and the
application controls specific to the accounting
and preparation of the financial information is
considered to be a key audit matter.

We obtained an understanding of the
Company's IT applications, databases
and operating systems relevant to
financial reporting and the control
environment. We performed the
following procedures for testing IT
general controls and for assessing the
reliability of electronic data processing,
assisted by specialized IT Team:
¢  We tested the design,
implementation, and operating
effectiveness of the Company's
general IT controls over the IT
systems relevant to financial
reporting. This included evaluation
of Company's controls over
segregation of duties and access
rights.

e We also tested key automated
business cycle controls and logic
for the reports generated through
the IT infrastructure that were
relevant for financial reporting or
were used in the exercise of internal
financial controls with reference to
ind AS financial statements. Our
tests included testing of the
compensating coentrels or alternate
procedures to assess whether there
were any unaddressed IT risks that
would materially impact the Ind AS
financial statements.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information. The other information comprises
the information included in Board's Report but does not include the Ind AS Financial Statements and our
auditor's report thereon.

Our opinion on the Ind AS Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind AS
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Financial Statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect -
to the preparation of these Ind AS financial statements that give a true and fair view of the financial position,
financial performance, including other comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility alsc includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Ind AS Financial Statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Qur objectives are to obtain reasonable assurance about whether the Ind AS Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Ind AS financial statements.

As part of an audit in accerdance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the ind AS Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional cmissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are alsc responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.
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- Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. if
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Ind AS Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’'s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and content of the Ind AS Financial Statements, including
the disclosures, and whether the Ind AS Financial Statements represent the underlying transactions
and events in & manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during cur audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Ind AS Financial Statements of the current period and are therefore
the key audit matters, We describe these matters in cur auditor's report unless law cor regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
he expected to outweigh the public interest benefits of such communication.

Other Matters

The financial statements of the Company for the year ended March 31, 2024, were jointly audited by other
firms of Chartered Accountants under the Act, who, vide their report dated May 8, 2024, expressed an
unmodified opinion on those financial statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor's Report) Order, 202¢ (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in “Annexure A”, a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Secticn 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained ali the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are
in agreement with the bocks of account.

d} In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified under
Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended.

e) On the basis of the written representations received from the directors as on March 31, 2025
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2025 from being appointed as a director in terms of Section 164(2) of the Act.
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With respect to the adequacy of the internal financial controls with reference to Ind AS financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B". Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company's internal financial controls with reference to Ind
AS financial statements.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies {(Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us:

Vi

The Company has disclosed the impact of pending litigations on its financial position in
its Ind AS Financial Statements — Refer note no. 43 of the Ind AS Financial Staiements.

The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts — Refer note no. 54.A of the Ind AS Financial Statements.

There was no delay in transferring amounts, required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief, no
funds {which are material either individually or in the aggregate) have been
advanced or loaned or invested {either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

{b} The Management has represented, that, to the best of iis knowledge and belief, no
funds (which are material either individualiy or in the aggregate) have been received
by the Company from any person or entity, including fareign entity (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
{“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Uitimate Beneficiaries;

(¢) Based on the audit procedures that have been considered reasconable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (il) of Rule 11(e), as
provided under {a) and {b) above, contain any material misstatement.

The Company has not declared and paid any dividend during the year which requires any
compliance with respect to section 123 of the Act.

Based on our examination which included test checks, the Company has used an
accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log} facility and the same has operated threughout the year for al! relevant
transactions recorded in the software. Further, during the course of cur audit we did not
come across any instance of audit trail feature being tampered with. Additionally, the audit
trail has been preserved by the Company as per the statutory requirements for record
retention.
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In our opinion and according to the information and explanation given to us, during the current year,
the managerial remuneration paid by the Company to its Directors is in accordance with the provisions
of Section 197 read with Schedule V of the Act.

SANDIP A. PARIKH
Partner
Mem. No. 40727
UDIN: 25040727BMIASZ7151

Place : Mumbai
Date : May 5, 2025
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Annexure - A to the Independent Auditors’ Report of even date on Ind AS financial statements of ECL
Finance Limited

i In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records showing full particulars, inciuding
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

(B) The Company has maintained proper records showing full particulars of Intangible
Assets.

{b} The Property, Plant and Equipment are physically verified by the Management over a period of
three years which, in our opinion, is reasonable having regard to the size of the Company and
the nature of its assets. Pursuant to the program, Property, Plant and Equipment were physically
verified during the year by the Management and no material discrepancies have been noticed
on such verification.

(¢} Based on the information provided to us the title deed of all the immovable properties disciosed
in the financial statements are held in the name of the Company.

{d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) and Intangible Assets during the year. Accordingly, the provisions of Clause 3(i)d) of
the Order are not applicable to the Company.

{e) According to information and explanation given to us, no proceedings have been initiated or are
pending against the Company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder. Accordingly, the provisions of Clause 3(i){e)
of the Qrder are not applicable to the Company.

ii. (a) The Company does not have any inventory and accordingly reporting under Clause 3(ii)(a) of
the Crder are not applicable to the Company.

(b) The Company has been sanctioned working capital limits in excess of ¥ 5 crore, in aggregate,
during the year, from banks cr financial institutions on the basis of security of current assets.
Quarterly returns & statements filed by the Company with such banks or financial institutions
are materiaily in agreement with the books of account of the company.

Tik. {a) The Company is a registered Non-Banking Financial Institution and it’s principal business is to
give loans. Accardingly, the provisions of Clause 3(iii){a) of the Order are not applicable to the
Company.

{b) In our opinion and according to information and explanations given to us, the terms and
conditions of investments and loans granted during the year are not prejudicial to the interest of
the Company. Further, the company has not provided guarantees or given security to any
person and accordingly terms and conditions of such, whether prejudicial or not, have not been
commented upon.

(c} Inrespect of loans and advances in the nature of loans, granted by the Company as part of its
business, the schedule of repayment of principal and payment of interest has been stipulated
by the Company. Having regard fo the voluminous nature of loan transactions, it is not
practicable to furnish entity-wise details of amount, due date for repayment or receipt and the
extent of delay (as suggested in the Guidance Note on CARO 2020, issued by the Institufe of
Chartered Accountants of India for reporting under this clause) in this report, in respect of loans
and advances which were not repaid / paid when they were due or were repaid / paid with a
delay, in the normal course of lending business.
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Further, except for those instances where there are delays or defaults in repayment of principal
and / or interest as at the balance sheet date, in respect of which the Company has disclosed
asset classification / staging of loans in note 13.A(a) to the Ind AS financial statements in
accordance with Indian Accounting Standards {Ind AS} and the guidelines issued by the
Reserve Bank of India, the parties are repaying the principal amounts, as stipulated, and are
also regular in payment of interest, as applicable.

(d) Inrespect of ioans and advances in the nature of loans, the total amount overdue for more than
ninety days as at March 31, 2025 and the details of the number of such cases, are disclosed in
note 13.A(a) to the Ind AS financial statements. In such instances, in our opinion, reasonable
steps have been taken by the Company for recovery of the overdue amount of principal and
interest.

(e) The Company's principal business is to give loans. Accordingly, the provisions of Clause 3(iii)(e)
of the Order are nct applicabte to the Company.

H in our opinion and according to information and explanations given to us, the Company has not
granted any loans or advances in the nature of loans either repayable on demand or without
specifying any terms or period of repayment. Accordingly, the provisions of Clause 3(iii)(f) of the
Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
either directly or indirectly, granted any foan to any of its directors or to any other persen in whom the
director is interested, in accordance with the provisions of section 185 of the Act and the Company
has not made investments through more than two layers of investment companies in accordance with
the provisions of section 188(1) of the Act. The other sub-sections of Section 186 of the Act are not
applicable to the Company.

According to information and explanaticns given to us, the Company has not accepted any deposits
within the meaning of section 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules
2014 (as amended). Accordingly, the provisions of Clause 3(v) of the Order are not applicable to the
Company.

The maintenance of cost records has not been specified by the Central Government under sub-section
(1) of section 148 of the Companies Act, 2013 for the business activities carried out by the Company.
Accordingly, the provisions of clause 3{vi} of the Order are not applicable to the Company.

In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund, Employees’ State insurance,
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax,
Cess and other material statutory dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at
March 31, 2025 for a pericd of more than six months from the date they became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been deposited
as on March 31, 2025 on account of disputes are given below:
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Name of the Nature of Forum where Periodto | Amount | Amount
Statue dues dispute is pending | which it under paid (Rs
relates dispute in
Financial | (Rsin Crores)*
Year Crores)
Income tax Act, | Income Tax | Commissioner of 2013-14 8.06 4.00
1961 Income
Tax(Appeals}
Income tax Act, income Tax | Commissioner of 2014-15 12.31 2.92
1961 income
Tax{Appeals)
Income tax Act, | Income Tax | Commissioner of 2015-16 16.72 -
1961 Income
Tax{(Appeals)
Income tax Act, | Income Tax | Commissioner of 2016-17 33.34 34.89
1961 income
Tax(Appeals)
Income tax Act, | Income Tax | Commissioner of 2017-18 65.24 -
1961 Income
Tax{Appeals)
Income tax Act, | Income Tax | Commissioner of 2019-20 0.82 -
1861 income
Tax{Appeals)
ncome tax Act, | Income Tax | Commissioner of 2022-23 311 -
1961 Income
Tax{Appeals)
CGST/SGCT Goods and Deputy 2017-18 .03 0.00
Act, 2017 Service Tax | Commissioner
Appeal
CGST/SGCT Goods and Deputy 2018-19 0.03 0.00
Act, 2017 Service Tax | Commissioner
Appeal
CGST/SGCT Gooeds and Deputy 2018-19 0.40 0.03
Act, 2017 Service Tax | Commissioner
Appeal
CGST/SGCT Goods and | Deputy 2019-20 0.12 0.01
Act, 2017 Service Tax | Commissioner
Appeal |
CGST/SGCT Goods and | Deputy 2020-21 0.31 -
Act, 2017 Service Tax | Commissioner
Appeal

*Amount paid alsc include Refund adjusted.
Amount disclosed as "0.00" represent amount less than 50,000/-.

vii.  According to information and explanations given to us, the Company has not surrendered or disciosed
any unrecorded transaction as income during the year in the tax assessments under the Income Tax
Act, 1961. Accordingly, the provisions of Clause 3(viii) of the Order are not applicable to the Company.

iX. (a) The Company has taken loans and other borrowings from lenders. As per the information and
explanation given and represented by the management, we report that there is no material
default in case of any repayment of loans and borrowing.

{b) The Company has not been declared willful defaulter by any bank or financial institution or any
other lender.

(c}  The company has not taken any new term loans during the year. However, term loan raised at
the fag-end of the previous year have been applied for the purpose for which they were obtained.
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(d)  On an overall examination of the Ind AS Financial Statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(e} Based on the information received and as represented by the management, the Company does
not have any subsidiary, associates or joint venture. Accordingly, the provisions of Clause
3(ix)(e) and (f) of the Order are not applicable to the Company.

(a) The Company has notraised moneys by way of initial public offer or further public offer (including
debt instruments) during the year. Accordingly, the provisions of clause 3{x}{a) of the Order are
not applicable.

{by  During the year, the Company has nct made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or opticnally). Accordingly, the provisions of
clause 3(x){b) of the Order are not applicable.

{a)  According to information and explanation provided to us, no fraud by the Company or no fraud
on the Company has been noticed or reported during the year. Accordingly, the provisions of
Clause 3(xi)(a) of the Order are not applicable to the Company.

(b)  No report under sub-section (12) of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government. Accordingly, the provisions of Clause 3{xi}{b) of the Order
are not applicable to the Company.

{c)  As represented by the management, there are no whistle blower complaints received by the
Company during the year.

The Company is not a Nidhi Company and accordingly, the provisions of clause 3(xii) of the Order are
not applicable.

According to the information and explanations given to us, transactions with the related parties are in
compliance with section 177 and 188 of the Act, where applicable and details have been disclosed in
the Ind AS Financial Statements as required by the applicable accounting standards.

{a)  Inour opinion the Company has an adequate internal audit system commensurate with the size
and the nature of its business.

{b) The internal audit reports furnished by the internal auditors for the year under audit have been
considered by us.

According to the information and explanations given to us, the Company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of the
Order are not applicable to the company.

a) The Company is registered with the Reserve Bank of India (‘RBI") and has obtained the
certificate of registration under section 45 IA of the Reserve Bank of india Act, 1934{2 of 1934).
Company, being a registered NBFC, categorized as NBFC-ML the provisions of Clause {xvi)(b)
and {xvi)(c) of paragraph 3 of the Order are not applicable to the company.

(b) Based on the information and explanations provided by the management of the Company, the
Group has one CICs as part of the Group. We have not, however, separately evaluated whether
the information provided by the management is accurate and complete.

In our opinion and according to the information and explanations given to us, the Company has not
incurred cash losses during the current financial year. However, there were cash losses amounting to
Rs. 387.32 Crores in the immediately preceding financial year.
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xviii. There has been no resignation of the statutory auditors during the year and accordingly, reporting
under clause 3(xviii) of the Order are not applicable.

xix. According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the Ind AS Financial Statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as to the future viability of the company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

xx. Based on the verification of the details provided, the company exceeds the thresholds prescribed
under Section 135 of the Companies Act, 2013. However, since the company does not have average
net profits during the three immediately preceding financial years, it is not required to incur expenditure
on Corporate Social Responsibility (CSR) activities for the current financial year. Accordingly, reporting
under clause 3{xx)(a) and (b} of the Order are not applicable.

[Firm Regist

SANDIP A. PARIKH
Partner
Mem. No. 40727
UDIN: 25040727BMIASZ7151

Place : Mumbai
Date : May 5, 2025
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Annexure - B to the Independent Auditors’ Report of even date on Ind AS financial statements of ECL
Finance Limited

Report on the Internal Financial Controls under Clause (i) of sub- section 3 of Section 143 of the
Companies Act, 2013 (the “Act”)

We have audited the internal financial controls with reference to Ind AS financial statements of ECL
FINANCE LIMITED (the “Company”) as of March 31, 2025 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Opinion

in our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all materiai respects, an adequate internal financial controls system over financial reporting and such
Internal financial conirols with reference to Ind AS financial statements were operating effectively as at March
31, 2025, based on the criteria for internal financial contrel over financial reperting established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the ICAI

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial informaticn, as required under the Act.

Auditor’s Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls with reference to Ind
AS financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the ICAI
and the Standards on Auditing prescribed under Section 143{10) of the Companigs Act, 2013, to the extent
applicable to an audit of internal financial controls and, both issued by the Institute of Chartered Accountant
of India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to Ind AS financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internat financial
controls with reference to Ind AS financial statements included obtaining an understanding of internal
financial controls with reference to Ind AS financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the Ind AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controis system over financial reporting.
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Meaning of Internal financial controls with reference to Ind AS financial statements

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that

(1)  pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
fnd AS financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations of
management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company’s assets that could have a material effect on the Ind AS Financial
Statements.

Inherent Limitations of Internal financial controls with reference to Ind AS financial statements

Because of the inherent limitations of internal financial controls with reference to Ind AS financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to Ind AS financial statements to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

FOR G. K. CHO 3
[Firm Registig 0. 101895W]
Chartered Acoy a |

SANDIP A. PARIKH
Partner
Mem. No. 40727
UDIN: 25040727BMIASZ7151

Place : Mumbai
Date : May 5, 2025
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ECL Finance Limited
Balance Sheet as at March 31, 2025

{Currency:Indian rupees in crores)

Assets

Financial assets
(a) Cash and cash equivalents
(b) Bank balances other than cash and cash equivalents
(¢) Derivative financial instruments
(d) Receivables
(i) Trade receivables
(e} Loans
(f) Investments
(g) Other financial assets

Nen-financial asseis

(a) Current tax assets (net)

(b) Deferred tax assets (net)

(c) Investment property

(d) Property, plant and equipment
{e) Other intangible assets

(f) Other non- financial assets

Total assets
Liabilities and equity

Financial liabilities

(a) Derivative financial instruments

(b) Trade payables
(i) total outstanding dues of micro enterprises and small enterprises
{ii) total outstanding dues of creditors other than micro enterprises
and small enterprises

{c} Debt securities

(d) Borrowings (other than debt securities)

(e) Subordinated liabilities

() Other financial liabilities

Non-financial liabilities

(a) Current tax liabilities (net)
(b) Provisions

(¢) Other non-financial liabilities

Equity
(a) Equity share capatal
(b) Other equity

Total liabilities and equity

The accompanying notes are an integral part of the financial statements
As per our report of even date attached.

For G. K. Choksi
Chartered Accountan
ICAIl Firms Registration;

Sandip A Parikh
Partner

Membership No: 40727
Mumbai May 5, 2025

Note

i0
il

12
13
14
15

16
17
18
19
19
20

11

21
22
23
24
25

26
27
28

29
30

1055

As at
March 31, 2025

As at

March 31, 2024

730.23 512.21
3172 27.76
0,98 71.19
39.35 502.05
929.18 1,266.12
5,405.88 7.397.89
34.56 109.03
T,177.90 9,886.25
215.18 249.93
574.74 532.59
4.40 12.55
66.14 72.85
2.74 3.37
37.75 50.67
900.95 941.96
8,078.85 10,828.21
4,32 42.80
0.35 0.02
168.67 778.76
1,870.28 2,529.85
3,090.94 3,391.69
1,100.43 1.109.12
239.42 192.84
6,474.41 8.045.08
0.72 1.01
1.80 13.01
2.52 14.02
27002 213.83
1,331.90 2,555.28
1,601.92 2,769.11
8,078.85 10.828.21

For and on behalf of the Board of Directors

£ Medo

Kashmira Mathew
Executive Director

A

urana

Managing Director
DIN: 090765

San

ep Agarwal

Chief Finaneial Officer

Mumbai May 5, 20235

DIN : 02341875

Membership No: ACS65806
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ECL Finance Limited

Statement of Profit and Loss for the year ended March 31, 2025

(Currency:Indian rupees in crores)

Revenue from operations

Interest income

Dividend income

Fee and commission income

Net profit/{loss) on fair value changes

Other income

Total Income (I +1I)

Expenses

Finance costs

Net Joss on derecognition of financial instruments
Impairment on financial instruments

Employee benefits expense

Depreciation, amortisation and impairment

Other expenses

Total expenses

Profit/(Loss) before tax {(III- IV}

Tax expenses
Current tax

Deferred tax

Profit/{Loss) for the year {V-VI)

Other comprehensive income
(a) Items that will not be reclassified to profit or [oss
Remeasurement loss on defined benefit plans

Equity instruments through Other Comprehensive Income
Tax relating to items that will not be reclassified to profit or loss

Total

{b) ltems that will be reclassified to profit or loss

Total
Other comprehensive income (a+b)

Total comprehensive income (VII + VIII}

Earnings per equity share
(Face value of 21 each)
Basic (INR)
Diluted (INR)

The accompanying notes are an integral part of the financial
statements
As per our report of even date attached.

For G. K. Chglksi & Co.
Chartered Acchuntants
ICAI Firms RegiMratiqn 101895W

Waldip A Parikh
Pariner

Membership No: 40727
Mumbai May 3, 2025

Note For the year ended For the year ended
March 31, 2025 March 31, 2024
31 386.60 543.26
32 0,89 0.14
33 63.62 73.61
34 160.04 621.07
35 29.38 35.68
645.53 1,273.76
36 599,52 865.45
37 (181.22) 256.29
38 (1.19) (273.17)
39 63.83 78.06
18& 19 11,45 10.29
40 96.81 152.41
589.20 1,089.33
56.33 184.43
41 - -
10.03 49.23
46.30 135.20
5.76 (0.91)
(1,418.61) {55.79)
3218 1427
(1,380.67) (42.43)
(1,580.67) {(42.43)
(1,334.37) 92.77
42
0.19 0.63
0.19 0.50
1to 55

For and on behalf of the Board of Directors

K-I Matls

Aj aAna
Mai irector

Sandeep Agarwal
Chief Financial Officer

Mumbai May 5, 2025

Kashmira Mathew
Executive Director

DIN : 02341875

Ay

Company Secretary
Membership No: ACS65806




ECL Finance Limited
Statement of Cash flows for the year ended March 31, 2025

{Cutrency:Indian rupees in crores)

For the year ended For the year ended
March 31, 2025 March 31, 2024
A. Operating activities
Profit/(Loss) before tax 56.33 184.43
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation and impairment 1145 10.29
Impairment of financial assets (net) (1.20) (267.68)
Loss/(Profit} on termination of lease (0.07) (0.61)
Fair value of financial instruments (net) {17.76) (249.50)
Share based payment expense 0.83 111
(Profit)/Loss on sale of property, plant and equipment 0.14 (15.75)
Interest on lease liabilities 2.63 1.31
Interest on Income tax refund (13.13) (7.52)
{Profit)/Loss on sale of Investment property 2.52 0.67
Operating cash flow before working capital changes: 41,74 (343.26)
Adjustment for:
{Increase) / Decrease in loans 325,52 2,510.25
(Increase) / decrease in trade receivables 464.29 (266.38)
{Increase) / decrease in investments 601.80 (616.94)
{Increase) / decrease in other financial assets 124.11 1.645.27
(Increase) / decrease in other non financial assels 12.91 6.44
{Decrease) / Increase in trade payables (609.76) 105.61
{Decrease) / Increase in other financial liability (105.73) (114521
{Decrease)/ Increase in non financial liabilitics and provisions (5.74) {6.61)
849.14 1,889.17
Income taxes refund / {paid) 47.88 86.90
Net cash generated from operating activities -A 897.02 1,976.08
B. Investing activities
Purchase of property, plant and equipment and intangible assets (0.21) (201)
Proceeds from sale of Investment Property 13.21 10.69
Proceeds from sale of property, plant and equipment and intangible assets 0.06 49 84
Net cash generated from/ (used) in investing activities -B 13.06 57.62
C. Cash flow from financing activities
(Decrease) in debt securitics (Refer note 1) {374.75) (1,913.12)
(Decrease) in borrowings other than debt securities (Refer note 1) {300.56) (336.33)
(Decrease) in subordinate debt 10.10) (143.04)
Repayment of lease obligations (6.65) 4.72)
Net cash (used) in financing activities- C (692.06) (2,397.21)
Net increase / (decrease) in cash and eash equivalents (A+B+C) 218.02 {363.51)




ECL Finance Limited
Statement of Cash flows for the year ended March 31, 2025
{Currency:Indian rupees in crores)

Cash and cash equivalent as at the beginning of the year §12.21 875.72
Cash and cash equivalent as at the end of the year (Refer note 9) 730.23 51221

Operational cash flows from interest and dividends

Interest paid 716.80 1,024.15
Interest received 388.63 1,012.65
Dividend received 0.89 0.14

Notes:

1. Receipts and payments for transaction in which the turnover is quick, the amounis are large, and the maturities are short are presented on net basis in
aceordance with Ind AS-7 Statement of Cash Flows

2. Cash flow statement has been prepared under indirect method as set out in Ind AS 7 prescribed under the Companies {Indian Accounting Standards)

Rules, 2015 under the Companies Act, 2013

3. For disclosure relating to changes in liabilities arising from financing activities refer note 464

As per our report of even date attached.

For G. K. Choksi & Co. For and on behaH of the Board of Directors

Chartered Acgfogtants
' K. Mol
JE

ICAI Firms Rdg
Kashmira Mathew
Executive Director

DIN: 09076961 DIN : 02341875
Sandip A Parikh i
Partner \ /
Membership No: 40727
Mumbai May S, 2025 Sandecp Agarwal Inara Wadhwania
Chief Financial Officer Company Secretary

Membership No: ACS65806

Mumbai May 5, 2025




ECL Finance Limited

Statement of Changes in Equity for the year ended March 31, 2025

{Cumrency Indian rupees in crores)

A. Equity share capital

Particulars Quistanding as on | Ouistanding as on
March 31, 2025 March 31, 2024

Balance at the begnmng of the year 21383 21383

Changes m Equity Share Capntal due to

pnor penod errors - -

Restated balance at the beginming of

the current reporiing year - -

Changes in equity share capital dunng

the current year 3619 -

Balance at the end of the year 270.02 213.83

(Equity shares of Re 1 each, fully paid-up)

B. Other Equity

Reserves and Surplus

Particular Securities premium | Refained earnings |  Statutory Deb e | capital | R jon |Other Comprehensive| Total attribatable
Feserve redemption contribution - Reserve income o Equity to equity holders
reserve equity insfrument

Balance as at 1st April 2023 1,188.00 606.72 540.92 77.48 14.00 30.65 - 2,457.77
Profit for the year - 13518 - - - - - 13518
Other comprehenssve income - (0 68) - - - - (41 75) (42.43)
Total comprehensive income - 134.50 - - - - (41.75) 92,75
Transfer from revaluation reserve - 510 - - - 510 - -
Transfer to stalulory reserve - {2704) 2704 - - - - -
Transfer from debenture redemption
reserve - 5434 - (54 34) - - - -
ESOP Charge 475 475
Balance as at March 31, 2024 1,188,00 778.38 £67.96 23.15 14.00 25.55 (41.75) 2,555.28
Profit for the year - 46 30 - - - - - 46.30
Cther comprehensive income - 431 - - - - (1.384 98) (1,380.67)
Total comprehensive income - 20.61 - - - - (1,384.98) (1,334,37)
Transfer from revaluabion reserve - 276 - - - {(276) - -
Transfer to statutory reserve - (926) 926 - - - - -
Transfer from debenture redemphion
reserve - - - - - - - -
Securities premium on shares issved
during the year 11015 - - - - - - 110,15
ESOP Charge - 083 - - - - - 0.83
Balance ag al&ﬂi@h 31,2025 1,298.15 823.31 577.22 23.15 14.00 22.79 (1,426.73) 1,331.90

As per our reporfpt evayg date attached
For G. K. Cheksi & Co
Chartered Ar:l:num:laﬁ

IC Al Furms Reglslratm\ 10489

Membership No 40727
Mumbai May 5, 2025

For and on behalf of the Board of Directors

Sandeep Agarwal
Chief Financral Officer

Mumba1 May 5, 2025

ko . Matl—

Kashmira Mathew
Executrve Dhrector
DIN 02341875

ary
Membershup W0 ACS635806




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025

1. Corporate information:

ECL Finance Limited (‘the Company’) a public limited company domiciled and incorporated under the provisions
of the Companies Act applicable in India is subsidiary of Edel Finance Company Limited (“Holding Company™)
and ultimate subsidiary of Edelweiss Financial services Limited (“Ultimate Holding Company™). The Company
was incorporated on July 18, 2005 and is registered with the Reserve Bank of India (‘RBI’) as a Systemically
Important Non-Deposit taking Non-Banking Financial Company (NBFC-ND-S1).The company is in the middle
layer under scale based regulation {SBR) for NBFC.

As an NBFC-NDSI, the Company is primarily in business of lending and carries out only such activities as are
permitted under the guidelines issued by RBI for NBFC-ND-S1

2. Basis of preparation:

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

These financial statements have been prepared on a historical cost basis, except for certain financial instruments
such as, financial asset measured at fair value through other comprehensive income (FVOCI) instruments,
derivative financial instruments, fair value through Profit or Loss and other financial assets held for trading, certain
property plant and equipment which have been measured at fair value The financial statements are presented in
Indian Rupees (INR) and 21l values are rounded to the nearest million, except when otherwise indicated.

3. Presentation of financial statements:

The Company presents its balance sheet in order of liquidity in compliance with the Division I11 of the Schedule 111
to the Companies Act, 2013. An analysis regarding recovery or settlement within 12 months after the reporting date
(current} and more than 12 months after the reporting date (non—current) is presented in “Note 48-Maturity Analysis
of assets and liabilities™.

Financial assets and financial Habilities are generally reported gross in the balance sheet. They are only offset and
reported net when, in addition to having an unconditional legally enforceable right to offset the recognised amounts
without being contingent on a future event, the parties also intend to settle on a net basis in all of the following
circumstances:

¢ The normal course of business
* The event of default
¢ The event of insolvency or bankruptcy of the Company and or its counterparties

Derivative assets and liabilities with master netting arrangements (e.g. ISDAs) are only presented net when they
satisfy the eligibility of netting for all of the above criteria and not just in the event of default.

4. Material accounting policies information
4.1 Recognition of revenue:
4.1.1 Effective interest rate (EIR):

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for
all financial instruments measured at amortised cost and debt instrument measured at FVTOCI
The EIR is the rate that exactly discounts estimated future cash flows through the expected life
of the financial instrument or, when appropriate a shorter period to the gross carrying amount of
financial instrument.

are an integral part of the EIR. The Company recognises interest income using a ra
that represents the best estimate of a constant rate of return over the expected life of




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025

asset. Hence, it recognises the effect of potentially different interest rates charged at various
stages, and other characteristics of the product life cycle including prepayments penalty interest
and charges.

If expectations regarding the cash flows on the financial asset are revised for reasons other than
credit risk, the adjustment is booked as a positive or negative adjustment to the carrying amount
of the asset in the balance sheet with an increase or reduction in interest income.

4,1.2 Interest income:

The Company calculates interest income by applying the EIR to the gross carrying amount of
financial assets other than credit-impaired assets.

When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3°, the
Company calculates interest income by applying the EIR to the amortised cost (net of expected
credit loss} of the financial asset. If the financial assets cures and is no longer credit-impaired, the
Company reverts to calculating interest income on a gross basis.

4.1.3 Dividend income:

The Company recognised Dividend income when the Company’s right to receive the payment
has been established, it is probable that the economic benefits associated with the dividend will
flow to the Company and the amount of the dividend can be measured reliably.

4.1.4 Revenue from contracts with customers:

Revenue is measured at transaction price i.e. the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to the customer,
excluding amounts collected on behalf of third parties. The Company consider the terms of the
contracts and its customary business practices to determine the transaction price. Where the
consideration promised is variable, the Company excludes the estimates of variable consideration
that are constrained.

The Company recognises fee income including advisory and syndication fees at a point in time
in accordance with the terms and contracts entered between the Company and the counterparty.

4.2 Financial instruments:

4.2.1

4.2.2

Date of recognition:

Financial Assets and liabilities with exception of debt securities and borrowings are initially
recognised on the trade date, i.e. the date the Company becomes a party to the contractual
provisions of the instrument. This includes regualar way trades: purchases or sales of financial assets
that require delivery of assets within the time frame generally established by regulation or
convention in the marketplace. Loans are recognised when funds are transferred to the customers’
account, The Company recognises borrowings when funds are available for utilisation to the
Company.

Initial measurement of financial instruments:

Financial assets and financial liabilities are initially measured at fair value. Trade receivables are
measured at transaction price. Transaction costs that are directly atiributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities
at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit
or loss are recognised immediately in profit or loss.
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4.2.3

4.2.4

Day 1 profit and loss:

When the transaction price of the financial instrument differs from the fair value at origination and
the fair value is based on a valuation technique using only inputs observable in market transactions,
the Company recognises the difference between the transaction price and fair value in net gain on
fair value changes. In those cases where fair value is based on models for which some of the inputs
are not observable, the difference between the transaction price and the fair value is deferred and
is only recognised in profit or loss when the inputs become observable, or when the instrument is
derecognised.

Classification & measurement categories of financial assets and liabilities:

The Company classifies all of its financial assets based on the business model for managing the
assets and the asset’s contractual terms, measured at either;

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective
is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. The changes in carrying value of financial assets is
recognised in profit and loss account.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOC] if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The changes in fair value of financial
assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the ahove categories are measured at FVTPL.
The Company measures all financiat assets classified as FVTPL at fair value at each reporting ate.
The changes in fair value of financial assets is recognised in Profit and loss account.

4.3 Financial assets and liabilities:

4.3.1

Amortized cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) excluding expected credit losses, through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of the
debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. On the other hand, the gross carrying amount of a financial asset
is the amortised cost of a financial asset before adjusting for any loss allowance.
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Notes to the financial statement for the year ended March 31, 2025

4.3.2

4.3.3

4.3.4

4.3.5

4.3.6

4.3.7

Financial assets held for trading:

The Company classifies financial assets as held for trading when they have been purchased
primarily for short-term profit making through trading activities or form part of a portfolio of
financial instruments that are managed together, for which there is evidence of a recent pattern of
short-term profit taking. Held-for-trading assets are recorded and measured in the balance sheet at
fair value. Changes in fair value are recognised in net gain on fair value changes,

Financial asset measured at FYOCI-Loans

Unrealised gains or losses on debt instruments measured at FVOCT are recognised in other
comprehensive income,and on derecognition of such instrument accumulated gains or losses are
recycled to profit and loss statement. Interest income on such instrument is recognised in profit and
loss statements using FIR method.

Investment in equity instruments:

The Company subsequently measures all equity investments at fair value through profit or loss,
unless the management has elected to classify irrevocably some of its strategic equity investments
to be measured at FVOCI, when such instruments meet the definition of Equity under Ind AS 32
Financial Instruments: Presentation and are not held for trading. Such classification is determined
on an instrument-by-instrument basis.

Financial liabilities:

All financial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.

Derivative financial instruments:

The Company enters into a variety of derivative financial instruments to manage its exposure to
interest rate, market risk and foreign exchange rate risks.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into
and are subsequently re-measured to their fair value at the end of each reporting period. The
resulting gain or loss is recognised in profit or loss.

Debt securities and other borrowed funds:

The Company measures debt issued and other borrowed funds at Amortised cost at each reporting
date. Amortised cost is calculated by taking into account any discount or premium on issue funds,
and costs that are an integral part of the EIR.

The Company issues certain non-convertible debentures, the return of which is linked to
performance of specified indices over the period of the debenture. Such debenmures have a
component of an embedded derivative which is fair valued at a reporting date. The resultant ‘net
unrealised loss or gain’ on the fair valuation of these embedded derivatives is recognised in the
statement of profit and loss. The debt component of such debentures is measured at amortised cost
using yield to maturity basis.

Financial assets and financial liabilities at fair value through profit or loss:

Financial assets and financial liabilities in this category are those that are held for trading and have
been either designated by management upon initial recognition or are mandatorily required to be
measured at fair value under Ind AS 109. Management only designates an instrument at FVTPL
upon initial recognition when one of the following criteria are met. Such designation is determined
on an instrument-by-instrument basis.
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4.3.8

4.3.9

4.3.10

e The designation eliminates, or significantly reduces, the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognising gains or losses on them
on a different basis; Or

* The liabilities are part of a group of financial liabilities, which are managed, and their
performance evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy; Or

*  The liabilities containing one or more embedded derivatives, unless they do not significantly
modify the cash flows that would otherwise be required by the contract, or it is clear with
little or no analysis when a similar instrument is first considered that separation of the
embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value.
Changes in fair value are recorded in profit and loss with the exception of movements in fair value
of liabilities designated at FVTPL due to changes in the Company's own credit risk, Such changes
in fair value are recorded in the Own credit reserve through OCI and do not get recycled to the
profit or loss. Interest earned or incurred on instruments designated at FVTPL is accrued in interest
income or finance cost, respectively, using the EIR, taking into account any discount/ premium and
qualifying transaction costs being an integral part of instrument. Interest earned on assets
mandatorily required to be measured at FVTPL is recorded using contractual interest rate.

Financial guarantee:

Financial guarantees are contract that requires the Company to make specified payments to
reimburse to holder for loss that it incurs because a specified debtor fails to make payment when it
1s due in accordance with the terms of a debt instrument.

Financial guarantee issued or commitments to provide a loan at below market interest rate are
initially measured at fair value and the initial fair value is amortised over the life of the guarantee
or the commitment. Subsequently they are measured at higher of this amortised amount and the
amount of loss allowance.

Loan commitments:

Undrawn loan commitments are commitments under which, the Company is required to provide a
loan with pre-specified terms to the customer over the duration of the commitment. Undrawn loan
commitments are in the scope of the ECL requirements.

Financial liabilities and equity instraments

Financial instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

An equily instrument is any contract that evidences a residual inferest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

4.4 Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initiat recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business line,

Financial

liabilities are never reclassified. If the Company reclassifies financial assets. it applies the

reclassilication prospectively from the reclassification date which is the first day of the immediately next
reporting period following the change in business model. The Company does not restate any previcusty
recognized gains. losses (including impairment gains or losses) or interest.
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4.5 Derecognition of financial Instruments:

4.5.1

45.2

Derecognition of finamcial asset

A financial asset (or, where applicable a part of a financial asset or a part of a group of similar
financial assets) is derecognised when the rights io receive cash flows from the financial asset have
expired. The Company also derecognises the financial asset if it has both transferred the financial
asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

The Company has transferred the rights to receive cash flows from the financial asset or

It retains the contractual rights to receive the cash flows of the financial asset but assumed a
contractual obligation to pay the cash flows in full without material delay to third party under
pass through arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractval rights to
receive the cash flows of a financial asset (the ‘original asset”), but assumes a contractual obligation
to pay those cash flows to one or more entities (the “eventual recipients’), when all of the following
conditions are met:

# The Company has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original asset, excluding short-term advances with the
right to full recovery of the amount lent plus accrued interest at market rates.

e The Company cannot sell or pledge the original asset other than as security to the eventual
recipients,

The Company has to remit any cash flows it collects on behalf of the eventual recipients without
material delay. In addition, the Company is not entitled to reinvesi such cash flows, except for
investments in cash or cash equivalents including interest earned, during the period between the
collection date and the date of required remittance to the eventual recipients,

A transfer only qualifies for derecognition if either:
e The Company has transferred substantially all the risks and rewards of the asset; or

¢ The Company has neither transferred nor retained substantially all the risks and rewards of
the asset but has transferred control of the asset.

The Company considers control to be transferred if and only if, the transferee has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that ability
unilaterally and without imposing additional restrictions on the transfer.

The Company also derecognises a financial asset, when the terms and conditions have been
renegotiated to the extent that, substantially, it becomes a new financial asset, with the difference
recognised as a derecognition gain or loss, to the extent that an impairment loss has not already
been recorded. The newly recognised financial assets are classified as Stage 1 for ECL
measurement purposes, unless the new financial asset is deemed to be POCI.

If the modification does not result in cash flows that are substantially different, the modification
does not result in derecognition. Based on the change in cash flows discounted at the original EIR,
the Company records a modification gain or loss, to the extent that an impairment ioss has not
already been recorded.

Derecognition of financial liabilities
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substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of the original liability and the recognition
of a new liability. The difference beiween the carrying value of the original financial liability and
the consideration paid, including modified contractual cash flow recognised as new financial
liability, is recognised statement of profit and loss.

4.6 Impairment of financial assets:

The Company records provisions based on expected credit loss model (“ECL”) on all loans, other debt
financial assets measured at amortised cosi together with undrawn loan commitment, in this section ail
referred to as “Financial instrument”. Equity instruments are not subject to impairment.

ECL is a probability-weighted estimate of credit losses. A credit loss is the difference between the cash flows
that are due to an entity in accordance with the contract and the cash flows that the entity expects to receive
discounted at the original effective interest rate. Because ECL consider the amount and timing of payments,
a credit loss arises even if the entity expects 1o be paid in full but later than when contractually due.

Simplified approach

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition. The Company uses a provision matrix to determine impairment loss allowance on
portfolio of its receivables. The provision matrix is based on its historically observed default rates over the
expected life of the receivables. However, if receivables contain a significant financing component, the
Company chooses as its accounting policy to measure the loss allowance by applying general approach to
measure ECL.

General approach

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant
increase in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk on the financial
instrument has not increased significantly since initial recognition, the Company measures the loss allowance
for that financial instrument at an amount equal to 12-month expected credit losses (12m ECL). The
assessment of whether lifetime ECL should be recognised is based on significant increases in the likelihood
or risk of a default occurring since initial recognition instead of an evidence of a financial asset being credit-
impaired at the reporting date or an actual default occurring,

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months after the
reporiing date.

The measurement of expected credit losses is a function of the probability of default (PD), loss given default
(LGD) {i.e. the magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-looking
information. As for the exposure at default (EAD), for financial assets, this is represented by the assets’ gross
carrying amount at the reporting date; for loan commitments and financial guarantee contracts, the exposure
includes the amount drawn down as at the reporting date, together with any additional amounts expected to
be drawn down in the future by default date determined based on historical trend, the Company’s
understanding of the specific future financing needs of the debtors, and other relevant forward-looking
information.

Company categories its financial assets as follows:

Stage 1 assets:
Stage 1 assets inclndes financial instruments that have not had a significant increase in credit risk since initial
recognition or that have low credit risk at the reporting date. For these assets, 12-month ECL (resulting
default events possible within 12 months from reporting date) are recognised.
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4.7

4.8

4.9

Stage 2 assets:

Stage 2 Assets includes financial instruments that have had a significant increase in credit risk since initial
recognition for these assets lifetime ECL (resulting from default events possible within 12 months from
reporting date) are recognised.

Stage 3 assets:
Stage 3 for Assets considered credit-impaired the Company recognises the lifetime ECL for these loans. The
method is similar 1o that for Stage 2 assets, with the PD set at 100%.

The ongoing assessment of whether a significant increase in credit risk has occurred for working capital
facilities is similar to other lending products. The interest rate used to discount the ECLs for working capital
facilities is based on the average effective interest rate that is expected to be charged over the expected period
of exposure to the facilities.

Company recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account.

The expected credit losses on the loan commitment have been recognised together with the loss allowance
for the financial asset.

The Company’s product offering includes a working capital facility with a right to company to cancel and/or
reduce the facilities with one day’s notice. The Company does not limit its exposure to credit losses to the
contractual notice period, but, instead calculates ECL over a period that reflects the Company’s expectations
of the customer behaviour, its likelihood of default and the Company’s future risk mitigation procedures,
which could inctude reducing or cancelling the facilities.

Collateral valuation:

To mitigate its credit risks on financial assets, the Company secks to use collateral, where possible. The
collateral comes in various forms, such as cash, securities, letters of credit /guarantees, real estate, receivables,
inventories, other non-financial assets and credit enhancements such as netting agreements. Collateral, unless
repossessed, is not recorded on the Company’s balance sheet. However, the fair value of collateral affects the
caleulation of ECLs. It is generally assessed, at a minimum, at inception and re-assessed on a quarterly basis.
However, some collateral, for example, securities relating to margin requirements, is valued daily.

To the extent possible, the Company uses active market data for valuing financial assets held as collateral.
Other financial assets which do not have readily determinable market value are valued using models. Non-
financial collateral, such as real estate, is valued based on data provided by third parties such as mortgage
brokers or based on housing price indices.

Collateral repossessed:

The Company’s policy is to determine whether a repossessed asset can be best used for its internal operations
or should be sold. Assets determined to be useful for the internal operations are transferred fo their relevant
asset category at the lower of their repossessed value or the carrying value of the original secured asset, Assets
for which selling is determined to be a better option are transferred to assets held for sale at their fair value
(if financial assets) and fair value less cost to sell for non-financial assets at the repossession date in, line with
the Company's policy.

In its normal course of business, the Company does not physically repossess properties or other assets in its
retail portfolio, but engages extemal agents to recover funds, generally at auction, to settle outstanding debi.
Any surplus funds are returned to the customers/obligors. As a result of this practice, the residential properties
under legal repossession processes are not recorded on the balance sheet.

‘Write-offs:

Financial assets are written off either partially or in their entirety only when the Company has no reas
expectation of recovery besides technical / policy write off as per relevant policy.
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4.10 Forborne and modified loan:

4.11

The Company sometimes makes concessions or modifications to the original terms of Joans as a response (o
the borrower’s financial difficulties, rather than taking possession or to otherwise enforce collection of
collateral. The Company considers a loan forborne when such concessions or modifications are provided as
a result of the borrower’s present or expected financial difficulties and the Company would not have agreed
to them if the borrower had been financially healthy. Indicators of financial difficulties include defaults on
covenants, or significant concerns raised by the Credit Risk Department. Forbearance may involve extending
the payment arrangements and the agreement of new loan conditions. Once the terms have been renegotiated,
any impairment is measured using the original EIR as calculated before the modification of terms. It is the
Company’s policy to monitor forborne loans to help ensure that future payments continue to be likely to
occur. If these procedures identify a loss in relation to a loan, it is disclosed and managed as an impaired
Stage 3 forborne asset and Company continues to monitor until it is collected or written off.

Determination of fair value:

The Company measures financial instruments, such as, derivatives at fair value at each reporting date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either;

» In the principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest. A fair
value measurement of a non-financial asset takes into account a market participant’s abilily to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use. The Company uses valuation techniques that are
apprepriate in the circumstances and for which sufficient data are available to measure fair value, maximising
the use of relevant observable inputs and minimising the use of unobservable inputs. In order to show how
fair values have been derived, financial instruments are classified based on a hierarchy of valuation
techniques, as summarised below:;

Level 1 financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical
assets or liabilities that the Company has access to at the measurement date. The Company considers markets
as active only if there are sufficient trading activities with tegards to the volume and liquidity of the identical
assets or liabilities and when there are binding and exercisable price quotes available on the balance sheet
date.

Level 2 financial instruments:

Those where the inputs that are used for valuation and are significant, are derived from directly or indirectly
observable market data available over the entire period of the instrument’s life.

Level 3 financial instruments;
Those that include one or more unobservable input that is significant to the measurement as whole.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
{based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period. The Company periodically reviews its valuation techniques including the adopted
methodologies and modei calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its
instruments measured at fair value, which include a portfolio-based approach that estimates the e
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exposure per counterparty over the full lifetime of the individual assets, in order to reflect the credit risk of
the individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period,

Leases:
Company as a lessee:
The Company has applied Ind AS 116 using the partial retrospective approach.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

Right of use assets:

The Company recognises right-of-use assets at the commencement date of the lease (i.c., the date the
underlying asset is available for use). Righi-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of
the assets.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments (including
in substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees. In calculating the present
value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date
because the interest rate implicit in the lease is not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease labilities is remeasured if there is a modification, a change
in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a change in
an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short term leases of
property that has lease term of 12 months or less. The Company recognises lease payment associated with
these leases as an expense on a straight-line basis over lease term.

Company as lessor:

The Company’s accounting policy under Ind AS 116 has not changed from the comparative period. As a
lessor the Company classifies its leases as either operating or finance leases. A lease is classified as a finance
lease if it transfers substantially all the risks and rewards incidental to ownership of the underlying asset, and
classified as an operating lease if it does not.
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4.14

4.15

Earnings per share:

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity shareholders
for the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue
equity shares were exercised or converted during the year. Diluted earnings per share is computed by dividing
the net profit after tax attributable to the equity sharcholders for the year by weighted average number of
equity shares considered for deriving basic earnings per share and weighted average number of equity shares
that could have been issued upon conversion of all potential equity shares.

Foreign currency transaction:

The Standalone Financial Statements are presented in Indian Rupees which is also functional currency of the
Company. Transactions in currencies other than Indian Rupees (i.e. foreign currencies) are recognised at the
rates of exchange prevailing at the dates of the transactions. At the end of each reporiing period, monetary
items denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-menetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at
the date when the fair value was determined. Non-monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.

Retirement and other employee benefit:

4.15.1 Provident fund and national pension scheme:

The Company contributes to a recognised provident fund and national pension scheme which is a
defined contribution scheme. The contributions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

4.15.2 Gratuity:

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect
of the gramity benefit scheme is calculated by estimating the amount of future benefit that the
employees have carned in return for their service in the current and prior periods, that benefit is
discounted to determine its present value, and the fair value of any plan assets, if any, is deducted.
The present value of the obligation under such benefit plan is determined based on independent
actuarial valuation using the Projected Unit Credit Method.

Re-measurement, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through
OClI in the period in which they occur.

Remeasurement are not reclassified to profit or loss in subsequent periods.

4.15.3 Compensated absences:

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subsequent years, subject to a ceiling. The Company recognises the
charge in the statement of profit and loss and corresponding liability on such non-vesting
accumulated leave entitlement based on a valuation by an independent actuary. The cg :
providing annual leave benefits is determined using the projected unit credit method.
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4154 Deferred bonus:

The Company has adopted a Deferred Bonus Plan under its Deferred Variable Compensation Plan.
A pool of identified senior employees of the Company is entitled for benefits under this plan. Such
deferred compensation will be paid in a phased manner over a future period of time The
measurement for the same has been based on actuarial assumptions and principles.

4.15.5 Share-based payment arrangements;

Equity-settled share-based payments to employees are granted by the ultimate parent Company.
These are measured by reference 1o the fair value of the equity instruments at the prant date. These
includes Stock Appreciation Rights (SARs) where the right to receive the difference between the
SAR price and the market price of equity shares of the ultimate parent Company on the date of
exercise, either by way of cash or issuance of equity shares of the ultimate parent Company, is at
the discretion of the ultimate parent Company. These are classified as equity settled share-based
transaction.

The fair value determined at the grant date of the equity-settled share-based payments is expensed
over the vesting period, based on the Group’s estimate of equity instruments that will eventually
vest, with a corresponding increase in equity. At the end of each reporting period, the Group revises
its estimate of the number of equity instruments expected to vest, The impact of the revision of the
original estimates, if any, is recognised in profit or loss such that the cumulative expense reflects
the revised estimate, with a cotresponding adjustment (o the "ESOP reserve’. In cases where the
share options granted vest in instalments over the vesting period, the Group treats each instalment
as a separate prant. because each instalment has a different vesting period, and hence the fair value
of each instalment differs.

4.16 Property, plant and equipment:

Property plant and equipment is stated at cost excluding the costs of day—to—day setvicing, less accumulated
depreciation and accumulated impairment in value. Changes in the expected useful life are accounted for by
changing the amortisation period or methodology, as appropriate, and treated as changes in accounting
estimates.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognized when reptaced. All other repairs and maintenance are recognized in profit or
loss during the reporting period, in which they are incurred.

Depreciation is recognised so as to write off the cost of assets (other than frechold land and properties under
construction) less their residual values over their useful lives. Depreciation is provided on a writien down
value basis from the date the asset is ready for its intended use or put te use whichever is earlier. In respect
of assets sold, depreciation is provided upto the date of disposal.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has evaluated the useful
lives of the respective fixed assets which are as per the provisions of Part C of the Schedule II for calculating
the depreciation. The estimated useful lives of the fixed assets are as follows:

Nature of assets Estimated useful lives

Building (other than Factory Building) 60 years

Plant and Equipment 15 years

Furniture and fixtures 10 years

Vehicles 8 years

Office Equipment 5 years =
Computers - Servers and networks 6 years st L
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4.17

4.18

4.19

\g)mputers - End user devices, such as desktops, laptops, etc. | 3 years _I

Land and buildings are subsequently shown at fair value based on periodic valuations by external independent
valuers, less subsequent depreciation for buildings. Valaations will be carried out on a regular basis, unless
the management consider it appropriate to have an eatlier revaluation, such that the carrying amount of
property does not differ materially from that which would be determined using fair values at the end of the
reporting period. Any accumulated depreciation at the date of revaluation is eliminated from the gross
carrying amount of the asset, and the net amount is restated to the revalued amount of the asset.

Subsequent measurement of land and building under revaluation model.

Increases in the carrying amount arising on revaluation of land and buildings are credited to other
comprehensive income and shown as a revaluation reserve in shareholders' equity. An excepticn is a gain on
revaluation that reverses a revaluation decrease (impairment) on the same asset previously recognised as an
expense. Decreases that offset previous increases of the same asset are charged in other comprehensive
income and debited against the revaluation reserve directly in equity; all other decreases are charged to profit
or loss. Each year the difference between depreciation based on the revalued carrying amount of the asset
charged to profit or loss and depreciation based on the asset's original cost is transferred from the revaluation
reserve to retained earnings.

Intangible assets:

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to
the asset will flow to the enterprise and the cost of the asset can be measured reliably.

Intangibles such as software are amortised over a period of 3 - 5 years based on it’s estimated useful life.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use
or disposal. Gains or losses arising from derecognition of an intangible asset are recognised in profit or loss
when the asset is derecognised.

Impairment of non-financial assets:

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired
based on internal/exteral factors. If any such indication exists, the Company estimates the recoverable
amount of the asset. If such recoverable amount of the asset or the recoverable amount of cash generating unit
which the asset belongs to is less than its carrying amount, the carrying amount is reduced to its recoverable
amount. The reduction is treated as an impairment loss and is recognized in the statement of profit and loss.
If at the balance sheet date there is an indication that a previously assessed impairment loss no longer exists,
the recoverable amount is reassessed, and the impairment is reversed subject to a maximum carrying value of
the asset before impairment.

Provisions and other contingent liabilities:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows to net present value using an appropriate pre-tax
discount rate that reflects current market assessments of the time value of money and, where appropriate, the
risks specific to the liability.

A present obligation that arises from past events, where it is cither not probable that an outflow of resources
will be required to seitle or a reliable estimate of the amount cannot be made, is disclosed as a contingent
liability. Contingent liabilities are also disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occurrence of one or mor
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future events not wholly within the control of the Company, Claims against the Company, where the
possibility of any outflow of resources in settlement is remote, are not disclosed as contingent liabilities,

Contingent assets are not recognised in the financial statements since this may result in the recognition of
income that may never be realised. However, when the realisation of income is virtually certain, then the
related asset is not a contingent asset and is recognised.

4.20 Income tax expenses:

4.20.1 Current tax:

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax” as reported in the statement of profit and loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible, The
Company’s current tax is calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

4.20.2 Deferred tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences
to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Deferred tax assels relating to unabsorbed
depreciation/business losses/losses under the head “capital gains” are recognised and carried
forward to the extent of available taxable temporary differences or where there is convincing other
evidence that sufficient future taxable income will be available against which such deferred tax
assets can be realised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

4.20.3 Current and deferred tax for the year:

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

4.21 Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less.

5.  Significant accounting judgements, estimates and assumptions:

In the application of the Company’s accounting policies, which are described in note 4, the management is required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are
readily apparent from other sources. The estimates and associated assumptions are based on historical ex
and other factors that are considered to be relevant. Actual results may differ from these estimates.
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
tecognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the management has made in
the process of applying the Company’s accounting policies and that have the most significant effect on the amounts
recogaised in the financial statements.

5.1 Business model assessment:

Classification and measurement of financial assets depends on the results of the solely payments of principal
and interest (SPPI) and the business model test. The Company determines the business model at a level that
reflects how Company’s of financial assets are managed together to achieve a particular business objective.,
This assessment includes judgement reflecting all relevant evidence including how the performance of the
assets is evaluated and their performance is measured, the risks that affect the performance of the assets and
how these are managed and how the managers of the assets are compensated. The Company monitors
financial assets measured at amortised cost that are derecognised prior to their maturity to understand the
quantum, the reason for their disposal and whether the reasons are consistent with the objective of the business
for which the asset was held. Monitoring is part of the Company’s continuous assessment of whether the
business model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets,

5.2 Significant increase in credit risk:

Key sources of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial vear, as described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in
the assumptions when they occur.

5.3 Fair value of financial instruments:

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction in the principal {or most advantageous) market at the measurement date
under current market conditions (i.e., an exit price) regardless of whether that price is directly observable or
estimated using another valuation technique. When the fair values of financial assets and financial liabilities
recorded in the balance sheet cannot be derived from active markets, they are determined using a variety of
valvation techniques that include the use of valuation models, The inputs to these models are taken from
observable markets where possible, but where this is not feasible, estimation is required in establishing fair
values. Judgements and estimates include considerations of liquidity and model inputs related to items such
as credit risk (both own and counterparty), funding value adjustments, correlation and volatility.

3.4 Effective Interest Rate (EIR) Method:

The Company’s EIR methodology, as explained in Note 4.1, recognises interest income / expense using a rate
of return that represents the best estimate of a constant rate of return over the expected behavioural life of
loans given / taken and recognises the effect of potentially different interest rates at various stages and other
characteristics of the product life cycle including prepayments and penalty interest and charges,

-
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This estimation, by nature requires an element of judgement regarding the expected behaviour and life cycle
of the instrument, as well expected changes India’s base rate and other fee income, expenses that are integral
part of the instrument

5.5 Impairment of Financial assets:

The measurement of impairment losses across all categories of financial assets requires judgement the
estimation of the amount and timing of future cash flows and collateral values when determining impairment
losses and the assessment of a significant increase in credit risk. These estimates are driven by a number of
factors, changes in which can result in different levels of allowances.

The Company’s ECL calculations are outputs of models with a number of underlying assumptions regarding
the choice of variable inputs and their interdependencies. Elements of the ECL models that are considered
accounting judgements and estimates include:

* PD calculation includes historical data, assumptions and expectations of future conditions.

* The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances
for financial assets should be measured on a life-time expected credit loss and the qualitative assessment

» The segmentation of financial assets when their ECL is assessed on a collective basis

« Development of ECL models, including the various formulas and the choice of inputs

* Determination of associations between macroeconomic scenarios and, economic inputs, such as
unemployment levels and collateral values, and the effect on PDs, EAD and LGD

* Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the
economic inputs into the ECL models

It is Company’s policy to regularly review its models in the context of actual loss experience and adjust when
necessary.

5.6 Investment Property
Properties held to eamn rentals and/or capital appreciation are classified as investment property and are
measured and reported at cost, including transaction costs.

Depreciation is recognised using written down value method so as to write off the cost of the investment
property less their residual values over their useful lives specified in Schedule II to the Companies Act, 2013
or in the case of assets where the useful life was determined by technical evaluation, over the useful life so
determined. At the end of each accounting year, the Company reviews the carrying amounts of its investment
property to determine whether there is any indication that those assets have suffered an impairment loss. If
such indication exists investment property are tested for impairment so as to determine the impairment loss,
if any.

The estimated useful life and residual values are also reviewed at each financial year end and the effect of
any change in the estimates of useful life/residual value is accounted on prospective basis,

An investment property is derecognised upen disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising
on derecognition of property is recognised in the Statement of Profit and Loss in the same period.

6. Recent accounting pronouncements:
The Ministry of Corporate Affairs, vide notifications dated August 12, 2024, and September 09, 2024, notified the
Companies (Indian Accounting Standards) Amendment Rules, 2024, and the Companies (Indian Accounting
Standards) Second Amendment Rules, 2024. These notifications amend/enact certain Indian Accounting Standards,
effective from April 01, 2024:
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i) Ind AS 117 - Insurance Contracts (Newly enacted Standard)
ii) Ind AS 116 — Amendment related to sale and leaseback transaction falling under the purview of Ind as 116
(amendment to existing standard)

The newly enacted standards and amendments to the existing standards do not impact the amounts recognised in
prior periods and are not expected to have any effect on the current period either

Pursuant to Securities Subscription Agreement dated March 5, 2019 amongst the Company, Edelweiss Financial
Services Limited, Edelweiss Securities Limited, Edelweiss Rural & Corporate Services Limited and Edel Finance
Company Limited and CDPQ Private Equity Asia Pte Limited (as the “Investor™), a wholly owned subsidiary of
Caisse de dépot et placement du Québec ( CDPQ), for an investment of US$ 25 crores, amounting to approximately
Rs 1,800 crores into the Company, the Investor has subscribed to 1600 Equity shares of Re. 1/- each at premium of
Rs. 31/ per Equity Share and 103,949,680 Compulsorily Convertible Debentures (CCDs) at Rs. 100 per CCD and
accordingly paid the Company a total sum of Rs. 1,039.5 crores on May 7, 2019, towards first tranche. During the
financial year 2024-25 such CCD's were due for conversion and accordingly 56,18,90,162 equity shares with a face
value of Rs. 1 each were issued on conversion to Ecap Equities Limited.

A Scheme of Amalgamation for the merger of the Transferer Company with ECL Finance Limited (the Transferee
Company) has been initiated under Sections 230 to 232 of the Companies Act, 2013. The scheme was filed with
the BSE on June 12, 2024, and with the NSE on June 13, 2024. On October 10, 2024, both exchanges issued
observation letters with no adverse comments. Additionally, on June 12, 2024, the Company had applied to the
Reserve Bank of India (RBI) for confirmation of its previous approval related to the merger and RBI vide its letter
dated February 07, 2025 conveyed its no objection to the Scheme. Later, the Transferor Company and the
Transferee Company filed a joint application before Hon'ble National Company Law Tribunal, Mumbai Bench and
the matter was heard on April 25, 2025 and is reserved for order.
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10.

10.A

Cash and cash equivalents

Balances with banks
In current accounts

Bank balances other than cash and cash equivalents

Fixed deposit with banks

Fixed deposits with banks to the extent held as margin money or security

against borrowings, guarantees, securitisation etc.
{Refer Note 10.4 Below)

Nofes:
1} Fixed deposit balances with banks earns interest at fixed rate.

Encumbrances on fixed deposits held by the Company:

Fixed deposits pledged for:

Security deposit for term loan and WCDL facilities
Union Bank of India
IDBI Bank Limited
State Bank of India
Canara Bank

Bank guarantee for securitisation
ICICI Bank Limited
Central Bank of India

Sccurity deposit for meeting margin requirement for trading in cross

currency swaps and forward margin
State Bank of India

As at As at
March 31, 2025 March 31, 2024
730,23 512.21
730.23 512,21
As at As at
March 31, 2025 March 31, 2024
0.00 1.75
37.72 20.01
37.712 21.76
As at Asat
March 31, 2025 March 31, 2024
0.70 0.60
2.86 2.72
15.83 8.07
0.15 -
- 2.05
4.34 0.82
13.84 5.70
3.7 20.01
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11.  Derivative financial instruments

Fair Value Assets
On Interest rate dervatives
On Equity and Index linked detivatives

Fair Value Liabilities
On Equity and Index linked derivatives
On Interest rate dervatives

As at As at

March 31, 2025 March 31, 2024
(.98 9.13

5 62.06

0,98 71.19

- 40.60

432 2.20

4,32 42 .80




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 {continued)

{Currency:Indian rupees in crores)

11,

Derivative financial instruments

The Company eniers into derivatives for risk managemeni purpeses. These include hedges that either meet the hedge accounting requirements or hedges that are economic
hedges, but the Company has elected not to apply hedge accounting requirements,

The table below shows the fair values of derivative financial instruments recorded as assets or labilities together with their netional amounts/Units heid

As at March 31, 2025

Particulars Unit Currency Notional Fair value asset Unit Currency Notional F;:;];?::e
(i) Interest rate derivatives
Interest rate swaps Rupees INR 525 0.98 Rupees INR 1,175.00 432
Interest rate fulures G-Sec Units 3.08,26,000.00 1.07
Less: amounts offset {1.07)
fRefer Notel 1.4 & 304
Subtotal(i) 0.98 4.32
(ii) Equity linked derivatives
Stock futures No of Shares 59,000 0.01| No of Shares 2,500 0.00
Options Units - - Units - -
Less: amounts offset (0.01} (0.00}
(Refer Notel 1.4 & 50)
Subtotal(ii) N "
{iii} Index linked derivatives
Index futures Index Units .
Options Index Units - - Index Units - -
Less: amounts cffset - -
Refer Notel1.A & 50)
Subtotal(ili) - -
Total derivative financial instruments Total ~ 098 Total 4.32
As at March 31, 2024
Particulars Unit Currency Notional Fa:-s::‘lue Unit Currency Notional F]ai;l;];'l?lue
(i) Interest rate derivatives
Interest rate swaps Rupees INR 1,775.00 9.13 Rupees INR 780.00 2.20
Interest rate future G-Sec Units 25,05,800.00 047
Less: amounts offset {0.47)
fRefer Notel 1.4 & 50
Subtotak(i} 9.13 2.20
(ii} Equity linked derivatives
Stock futures No of Shares 4905258 6.69| No of Shares 13,38,695 1.98
Options Units 93,26,378 3279 Units 93,26,378 2311
Less: amounts offset (6.69) {1.98)
(Refer Notel [ .4 & 50)
Subtotal(ii) 32,79 2311
(iii) Index linked derivatives
Index futures Index Units 71,425 0.36
Options Index Units 225158 292R | Index Units 2,25155 1749
Less: amounts offset {0.36) -
{Refer Nowell.4 & 30)
Subtotal(iii) 29.28 17.49
Total derivative financial instruments 71.19 280

Note: The notional/units held indicate the value of transactions outstanding at the year end and are not indicative of either the market risk or credit risk

Hedging activities and derivatives

The Company 15 exposed to certaim risks

ing 1o its ¢

index nisk. The Comypany’s risk management strategy and how it is applied to manage risk are explained in Note 51

hedaor

Derivatives designated as

instr

iy

The Company has not designated any derivatives as hedging instruments

operations, The primary risks managed using denivative instruments are interest rate risk and equity
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1LA Offsetting

The tables below summanse the financial assets and habilities subject to offsetting, enforceable master netting and simular agreements, as well as financial collaterat received to mitigate credit exposures for
these [mancial assets, and whether ofFset 1s acheved  the balance sheet

Einancial Assets subject to offsetting, netting arrangements

Assels not .
As at March 31, 2025 Offsetting recognised in balanee sheet Netling potential not recegnised in balance sheet subject 10 netting] Total Assets E M’::_m:“";_ "
arrangements XRogpne to Bis
1
Gross asset re:]en?ss;t " Financial Assets after Assets Recognised in After
ross asse Amount offset gnised o .mn. . |‘a Collaterals Paid | consideration of { recognised on the balance cousideration of
before offset the balance Liabilities . N = N N
sheet netting potential | the balance sheet sheet netting potential
Derrvative Assets 098 (001 097 {4 32) 1384 10 49 - {008 10.50
Margin placed with broker* 495 (0 35) 460 - - 4 60 - 4 60 4 60
i ial Lisbiliti i o offsetting, nefting arrangements
Liabilities not Maxi
As at March 31, 2025 Offsetting recognised in halance sheet Netting p ial not recognised in bal sheet  [subject to netting] Total Liabilities Aximum .
Exposure 1o Risk]|
arrangements
N iahiliti
o et L"t ilities . . Liabilities after Liabilities Recognised in After
Gross Liabilities recognised on Financial Collaterals ia . . . .
Amount offset i ation of | recog d on the balange consideration of
before offset the balance Assets Received N . N _
sheet netting polential [1he balance sheet sheet netting potential
Denvative Liabilites 538 (107) 432 {432) - 000 - 432 -
Margin payable 071 - 071 - - 071 - 71 071
Einancial Assets subiect to offsetting, netting areangements
Assets not Maxi
(As at March 31, 2024 Offsetting recognised in balance sheat Netting potential not recognised in balance sheet subjeet to netting] Total Assets Aximun .
Exposure to Risk
arrangements
Net ‘_‘s“t . N Assets after Assets Recogaised in After
Gross asset recognised on Financial . L . . . .
Amount offset R Collaterals Paid ation of | r on the balance consideration of
before offset the balance Liabilities . N . N
sheet netting potential | the balance sheet sheet netting potential
Denvative Assets 16 18 {705) 913 (220} 570 1263 62 07 7119 74 70
Margin placed with broker* 78 R6 4 60 83 47 - - 83 47 - B3 47 83 47
Financial Liabilities subject to offsetting, netting arvangements
Liabilities not Maxi
As at March 31,2024 Offsetting recognised in balance sheet Netting potential not recagnised in balance sheet subject to netting| Totzl Liabilities E anmt\mllr "
arrangements Xposure to Ris
Net Liabiliti
I et Miabiifies - . Liabilities after Liabitities Recognised in After
Gross Liabilities recognised on Financial Collaterals . . . . 3
Amount offset . consideration of | recognised on the balance consideration of
before offset the balance Assets recerved . . y .
shest netling potentiaf [ the balance sheet sheet netting potential
Denvative Liabihities 464 {2 45) 220 (2200 - -0 00 10 60 42 80 10 66

*As on the reporting date, margin placed wath broker net off with net hability towards mark to market loss on denvatives future contracts and amularly, net mark to market gamn are added to margin placed
with broker Accordingly the same are presented in the financial statement
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As at As at
March 31,2025 March 31, 2024
12. Trade receivables
a) Trade receivables
Unsecured. considered good (unless stated otherwise} - -
{1) Undisputed Trade receivables 3936 50207
() Undisputed Trade Receivables — credit impaired - 0.02
Receivables considered good - Unsecured (unless stated otherwise) 3936 502.09
Allowance for expected credit losses
Receivables considered good - Unsecured {0.01) 0.04
39,35 502,05
b) Reconciliation of impairment allowance on trade receivables;
Far the year ended For the year ended
March 31, 2025 March 31, 2024
Iinpairment allowance as per simplified approach
Impairment allowence - opening balance 6.04 091
Add/ (less): asset origginated / acquired / recovered (net) {0.03) (0.87)
Impairment allowance - closing balance 0.01 004

Notes:

1) No trade recetvables are due from directars or other officers of the company either severally or joinly with any other person
2) Please refere note 48. - Related party disclasure for trade or other receivables due from firms or privaie compames i which directors 1s are pariner, a diecior or a member.

€) Trade receivables days past due

As at March 31, 2025 ;‘:Z:;‘:: 6 months -1 year 1-2 years 2-3 years More than 3 years Tatal

(1) Undisputed Trade receivables — considered good - Secured - - - - - -
(u) Undisputed Trade receivables — considered good - Unsecured 3936 0.00 - - - 3936
(1) Undisputed Trade Receivables — wiuch have sigruficant increase in credit nsk - - . - - .
(1v) Undisputed Trade Recetvables — credit impaired - - - - - .
(v) Disputed Trade Recervables—considered good - Secured - - - . - -
(vi) Disputed Trade Receivables—considered good - Unsecured - - - - -
(vu) Disputed Trade Receivables — which have sigmficant increase in credit nsk - - - - - -
(vin) Disputed Trade Receivables — credit impawed - - - . -

ECL - simplified approach (o1 (0.00) - - - (0.01)

Net earrying amount 39.35 0,00 - - - 39,35

As at March 31, 2024 Less than & months -1 year 1-2 years 2-3 years Moare than 3 years Total
6 months

(i) Undisputed Trade receivables - considered good - Secured - - - - - .
(1} Undisputed Trade recervables — considered good - Unsecured 49889 316 - - - 502,05
(w} Undisputed Trade Recervables — which have significant increase in credit nsk - - . - - -
{rv) Undisputed Trade Recervables — credit mpamed - .02 - - 0.02
(v) Disputed Trade Receivables—onsidered good - Secured - - - - - -
tv1) Disputed Trade Receivables—considered good - Unsecured - - - - - -
{vn) Disputed Trade Recervables — which have significant increase in credit sk - - - - - .
(vwi) Disputed Trade Recenvables — credit impaired - - - - - .

ECL - simphficd approach {0.01) (0.0 (0.02) - - (0.04)

Net carrying amount 498.88 3.15 0,00 - - 502,04

Unbilled amount due as of March 2025 s NI (March 2024- NIF),
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As at Asat
March 31, 2025 March 31, 2024

13. Loans
(I} (A) at Amortised Cost
-Term Loans;
Corporate credit - 53.66
Retail credit 659,78 871.84
(B) at fair value throagh other comprehensive income
=Term Loans;

Corporate credit 307.47 356.24
Total gross (C)=(A) + (B} 967.25 1.321.74
Less: Impairment loss allowance (D)

-At Amortised Cost 26.17) (19.92)
-At fair value through other comprehensive income {11.90) (35.69)

(Refer Note 13.4)

Total net (E)=(C)-(D) 929.18 1,266.12
(IT) (i) at Amortised Cost

Secured by tangible assets (property including land & building) 411.48 486,71

Secured by intangible assets {fixed deposits, unlisted securities, 21.63 21.69

project receivables & other marketable securities)

Unsecured 226.67 417.10

(ii) at fair value through other comprehensive income

Secured by tangible assets (property including land & building) 265.52 303.47

Secured by intangible assets (fixed deposits, unlisted securities, 41.95 87.02

project receivables & other marketable securities)

Unsecured - 575

Total gross 967.25 1,321.74

Less: Impairment loss allowance

-At Amortised Cost (26.17) (19.93)

-At fair value through other comprehensive income (11,90) (35.69)

Refer Note 13.4}

Total net 929.18 1,266.12

(IID) (1) Loans in India
{i) at Amortised Cost
Public sector - -
Others 659.78 925.50

(ii) at fair value through other comprehensive income
Loans in Tndia

Public sector

Others 30747 396.24

Total gross 967.25 1,321.74

Less: [mpairment loss allowance

-At Amortised Cost (26.17) (19.92)
-At fair value through other comprehensive income (11.90) (35.69)

{Refer Note 13.4)

(2) Loans outside India 5 -
Total net 929.18 1,266.12

Note: There are no loans or advances, in the natures of loans, are granted to promoters, directors, KMPs and the
related parties (as defined under the Companies Act 2013), either severally or Jontly with any other person
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13.A Credit quality of asseis

The table below shows the credit quality and the maximum exposure to credit tisk based on the Company's year-end stage classification The amounts presented are gross of
impairment allowances. Details of the Company's internal grading for stage classification are explained in Note 51 D 1 and policies on ECL aflowances are set out in Note 4 6

a Credit quality of assets

As at Marcch 31, 2025 As at March 31, 2024
Stage [ Stage IT Stage I Total Stage | Stage I1 Stage M Total
Perfornting
High grade 70430 794 30 1,076 36 1,076 36
Standard grade 15039 15039 2i1 55 211 55
Non-performing
Individually impaired* 2256 2256 3383 33383
794,30 150.39 22.56 967.25 1,076.36 211,55 33.83 1,321.74
_— . =

*Total numbers of borrowers as on 31st March 2025 are 104 (previcus year 138)
b Reconciliation of changes in gross carrying amount and corresponding ECL allowances for loans and advances to corporate and retail costomers:

The following disclosure provides stage wise recancilistion of the € ompany’s gross camying amount and ECL allowances for loans and advances 1o corporates and retail customers

The transfers of financial assets represents the impact of stage transfers upon the gross carrying amount and associated allowance for ECL The net remeasurement of ECL arising
from stage transfers represents the increase o decrease due to these transfers

The *New asscts originated /repayments received (net)’ represent the gross carrying amount and associated allowance ECL impact from transactions 1e new lending, further
disbursements, repayments and interest acerual on loans

Reconciliation / moyement for the vear ended March 31, 2025

Non eredit impaired Credit impaired Total
Stage 1 Stage Il Stage 111
Particulars Gross Carrying | Allowance Grofs Allowance Gmfs Allowance Gm?s Allowance
Amount for ECL carymng for ECL CAYE | ECL CATYRR | ECL
Amount Amount Amount
Opening balence 1,07¢ 36 1220 21155 2805 3383 1537 132174 5562
Transfer of financizl assets
Stage 1 1o Stage 11 {22 67)) (1 50) 2267 150 - - . .
Stage T1o Stage TH (31.45%) {1 87) - - 3145 1.87 - -
Stage 1l to Stage I - - {1137, i198) 1137 158 - -
Stage I to Stage [ 906 487 (29 06) 4 87), - - - -
Stage 1l to Stage [ 019 002 - . (0 19) {002) - -
Stage Hl to Stage IT - - 059 0258 (0 59), {0 25) - -
Remeasurement of ECL ansing from
transfer of stage (net) - - - - - - - -
New assets origmated /repayments received
(net) (257 19) (0 58) (43 09) {7 84) (3537 @ 14) {336 55) (17 55)
L.0ans sold to ARC/AIF/Others - - - - - - - -
Amounts written off {net} - - - - (17 94) - (1794) -
Closing balance 794.30 13.14 150.39 15.14 22.56 9.80 067.25 38.07
Reconciliation / movement for the vear Ended March 31, 2024
Non credit impaired Credit impaired Total
Stage 1 Stage 11 Stage UI
Particulars Gross Carrying | Allowance Gm;“ Allowance Gmf“ Allowance Gmfs Allowance
Amoung for ECL canrying for ECL Grving g pcr | ST [ o ECL
Apount Amount Amount
Opening batance 1,885 41 4002 1903 23 283 84 7587 El L] 3,864 51 35496
Transfer of financial assets: - -
Stage T o Stage 11 (126 10) (929) 12010 929 - - - -
Stage 1 to Stage I (73 08) 273) . - 7308 273 . -
Stage I to Stage M - - {286 35) (21 74y 28635 2174 - -
Stage I 1o Stage 1 5217 569 (5217) (6 69) - - . .
Stage I to Stage 1 2128 046 E - (2 28), (0 46) . -
Stage I to Stage IT - . 248 049 (248) (0 49) B -
Remeasurement of ECL arjsing from
transfer of stage {net) - (6 86) - (5 43)) - (16 60) h (2889)
New assels originated /repayments received
{net) 886 81 198 17 (1,246 40) (178 84) 23812 (22 65} (121 53)| 332)
Loans sold to ARC/ATF/Others (1,557 13) (214 26) (229 28) (52 86) {502 16) B (2,388 57) (267 12)
Amaounts written off (net) - - - - 3267 - (3267 -
Closing balance 1,076.36 12.20 111.55 &06 33.83 15.37 1,321.74 55.63
Nove:

The Beard of Directors in their meeting have approved the decision of the { ompany to exit from the Real estate ("RE") and Structured finance {"SF"} business and reduce the
underfying loan portfolio in the near to mid-term Conseguently, the Company’s business model with respect to the Real estate and Structured finance portfolio has changed from
“hold to callect’ to *hold to collect and sell’ As per the requirements of Tnd AS 109 “Financial Instruments, effective from Janvary 01, 2024, the Company has reclassified its Real
estate and Structured finance portfolio measured al amortised cost amounting to Bs 388 06 crores to fair value through cther comprehensive income
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14, Investments

At fair value At cost
Designated at (subsidiaries,
As at March 31, 2025 At amortised cost (1) Through OCI fair value Subtoatsal associates, and | Total (7) = (1+5+6)
Through P&L (3) ..
2) through profit 5= (243 H4) joint ventures)
or loss (4) 6)

Mutual Funds - - - - - - -
Government Debt Securities - - 2,76245 - 2,762.45 - 2,762.45
Corporate Bonds - - 21683 - 216.83 216.83
Sccurity receipts (refer note 4) - 2,259.99 - - 2,259.99 - 2,259.99
Pass through certificates - - 28.08 - 28.08 - 28.08
Alternative Investment Fund
Venture Capital Fund - - 118.95 - 11895 - 118.95
Equity Shares - - 19.58 - 19.58 - 19.58
Compulsorily Convertible Preference Shares - - - - - - -
TOTAL - gross (A) - 2,259.99 3,145 89 - 3.405.88 - 540588
(1) Investments outside India - - - - - - -
(11} Investment in India - 2,259.99 3.145 89 5,405 88 - 5.405 88
Total (B) - 225999 3,145.89 - 5,405.88 - 5,405 88
Less: allowance for impairment (C) - - - - - -
Total net (A-C) - 2,259.99 3,145.89 - 5,405.88 - 5,405.88

Notes:

For Current year

1) Please refer note 14.A - Investment details

2) Please refer note 50 - Far value measurement for valnation methodology

3) In order to reflect substance of the transaction, the Ci ompany has offset investment in Pass Through Certificates (PTC) agawnst secuntisation liability reported under other financial abilities.

4) During the year, the RBI lifted restrictions on the Company. Further the Company received the RBI inspection report for FY 2023-24 and implemented the necessary actions. Also, in this quarter,
the Company has valued its sceurity receipts based on IRAC loan norms and reassessed ECL, resulting to a provision of Rs. 1,137.24 crores in the financial statement through other comprehensive

[ncome.

At fair value At cost
Designated at (subsidiaries,
As at March 31,2024 At amortised cost (1) Through OCi Through PEL G fair value Subtotal associates, and | Total (7) = (1+5+6)
[#3] 2 ) through profit 5 =(2+3+4) joint ventures)
or loss (4) )

Mutual Funds - - 14568 - 14998 - 149 98
Government Debt Securities 2.834.92 2,834.92 2,834 92
Corporate Bonds 264.59 264.59 264 59
Secunity receipts (refer note 4) - 382242 - - 3,822.42 - 382242
Pass through certificates 28.08 2808 2808
Alternative Investment Fund
Venture Capital Fund - - 107.85 - 107.85 - 107 85
Equity Shares - - 17541 - 17941 - 17941
Corapulsorily Cenvertible Preference Shares - - 10.66 - 10.66 - 10.66
TOTAL - gross (A) - 3.822.42 3.57548 - 7.397.88 - 7.397 88
{1) Investments outside India - - - - - - -
{ii) Investment in India - 3.82242 3.575.48 - 7.397.88 - 7.397 88
Total (B) - 382242 357548 - 7397 88 - 7,397 88
Less: allowance for impairment (€} - - - - - - -
Total Net (A-C) - 3,822,42 3,575,48 - 7,397.88 - 7.397.88

Notes

For previous year

1) Please refer note 14.A - Iy estment details

2) Please refer note 50 - Fair value measurement for v aluation methodology

3) In order to reflect substance of the transaction, the Company has offset investment in Pass Through Certificates (PTC) against securitisation liability reported under other financial liabilities.

4) During the year, due to the change in the ing rights hed to the {i

ial instrument. the investment in Security Receipts (“SRs”) which were previously measured at fair value through prefit

and loss, were derecognized and revised terms of rights in SRs represering residual nterest in the trust {“SR Tnstrument - Equity”) have been recogmized and measured at Fair Value through Other

Comprehensive Income (FVOCI - Equity). Further, during the quarter ended March 31, 2024, Company has taken

pertaining to exited Real Estate & Structured Finance businesses.

5) During the quarter ended March 31,2024, The coitipariy and EFSL, the ulumate holding company has agreed to discontinue risk and reward agreement in respect of security receipts(SRs).EFSL has

impact of (41,75} crores (net of tax) on SRs m other comprehensive income

also agreed to settle net outstanding unrealised losses on SRs amount to Rs.714.96 crores. Accordingly company received Rs 52168 crores during the quarter ended March 31, 2024 and balance

amount Rs.193.28 crores will be settled post March 31, 2024,




ECL Finance Limited

Notes to the financial statement for the year ended Mareh 31, 2025 {continued)

{Currency Indian rupees m croses)

As at March 31, 2025 As at March 31, 2024
Face Velue Quantity Amount Face Value Quantity Amount
14.A Tnvestments
Central Government Debt Securities
At fair vaiue through profit and loss accomt
7 59%5 Government Stock 11 01 2026 Bonds s = = 100 55,00,000 5647
515% Government Stock 09 11 2025 Bonds - - - 100 20,00.000 1985
5 63%0 Government Stock 2026 100 70,00,000 7132 100 65,000,000 0504
7 13%q Government Stock 2029 100 5,00,000 526 100 20,00,000 2069
7 38%9 Government Stock 2027 100 70,00,000 7281 100 2,65,00,000 27294
6 69% Government Stock 2024 - - - 100 50,00,600 5083
7 26%0 Governmem Stock 2032 100 16,006,000 1046 100 55,00.600 5601
6 89%0 Government Stock 20235 B - - 100 12,i3,800 1230
7 26° Government Stock 2033 100 7500000 T8 83 106G 1,40,00,000 143 16
7 06%s Government Stock 2028 100 1,60,00,000 168 05 100 5,00,000 517
6 998, Goveranment Stock 2026 100 55,00,000 5705 100 1,70,00,000 17529
7 18% Government Stock 2033 100 35,00,000 3661 100 1,55,60,000 157 78
7 37°0 Government Stock 2028 100 1,35,00,000 143 32 100 6,25,60,000 652 82
7 33"« Government Stock 2026 100 5,00,000 522 100 1,25,60,000 129 74
7 32% Government Stock 2030 100 70,860,000 74 64 100 1.00,00,000 10415
8 24%; Government Stock 2027 6o 10,00,000 1041 100 20,00,000 2082
091DTB 11042024 - = - 100 1,95,00,000 194 66
091DTB 27062024 - - - oo 3.00,00,000 295 21
690 OIL SPL 2026 - - - 100 1,45,00,000 14522
6 7975 Government Stack 2031 100 20.00,000 20465 - - -
6 92% Government Stock 2039 100 500,000 4§24 - - =
7 1?0 Government Stock 2034 100 1,25.00,000 133.35 - - -
6 79% Government Stack 2034 100 35,600,000 3615 - - -
7 02%0 Government Stock 2031 100 25,00,000 15 - - -
7 04°s Government Stock 2029 100 1,55,60,000 161 84 - - -
8 28%s Govemnment Stock 2027 100 5,00,000 522 - - -
7 59°a Government Stock 2029 100 50,00,000 3205 - - -
7 17%a Govemment Stock 2028 100 $.00,000 517 - - -
6 1%% Government Stock 2031 160 40,00,000 3968 - - -
6 75° Government Stock 2029 160 3,45,00,000 35541 - - -
6 7%%a Government Stock 2034 100 75,00,000 7855 - - -
7 88% Government Stock 2030 100 5,00,000 5219 - - -
8 26%¢ Government Stock 2027 10¢ 5,00.600 52 - - -
7 17%0 Government Steck 2030 100 1,00,00,000 106.17 - - -
6 79% Governmenl Swock 2029 1 15,00,000 15.44 - - -
6 79%s Government Stock 2027 100 5,00,000 516 - - -
091DTRB 26062023 100 1,50,00,000 147.82 - - -
364DTB 110920235 100 35,00,000 3403 - - -




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 (continued)

(Currency Indian rupees 1n crores)

State Government Debt Securities
At fmr value through profit and loss account
22°% Andra Pradesh State Development Loan 2025 - - S 100 10,00,000 10 31
8 24%9 Andhra Pradesh Siate Development Loan 2025 DEC - - - 00 40,00,000 4] 54
7 24%a Guyarat State Development Loan 2026 - - - 100 10,060,000 10 16
8 51% Haryana State Development Loan 2026 - - - 100 5,00,000 516
821% Harvana UDAY 2026 = - - 100 33,00,000 34 89
8 30% Madhya Pradesh State Development Loan 2026 = - = 100 5,00,000 517
8 39°; Madhva Pradesh State Development Loan 2036 - - = 100 50,00,000 5162
8 29%s Rajasthan State Development Loan 2025 JUL - - s 100 20.:00,000 2050
8 48%a Rajasthan State Development Loan 2026 - - - 100 10.00,000 1031
8650 Rajasthan State Development Loan 2026 - - - 100 30,006,000 3095
8 55%0 Rajasthan State Development Loan 2026 - - - 100 15,00,000 1540
798% Tam:l Nadu State Development Loan 2026 - - - [{e1] 5,00,000 521
8 17°0 West Bengal State Development Loan 2025 - - - 100 15,00,000 15 55
7 18% Tamil Nadu State Development Loan 2027 100 5,00,000 5.11 - - -
723% Andhra Pradesh State Development Loan 2026 100 5,00,000 5.19 - - -
70875 Tarml Nadu State Development Loan 2030 100 18,921,900 15.19 - - -
7 13% Tamul Nadu State Development Loan 2030 100 80,000,000 21.00 - - -
7 18% Mal htra State Devel Loan 2029 100 25,00,000 2574 - - -
8 28% Tamul Nadu State Development Loan 2028 100 500,000 525 - - -
6 58% Kamataka State Development Loan 2030 100 371700 375 - - -
8 712 Uttar Pradesh State Dlevelopment Loan 2028 100 5,00,600 550 - - -
7 23% Tamil Nadu State Development Loan 2027 100 20,090,000 2063 - - -
6 98% Maharashtra State Development L.oan 2028 100 20,63,700 20,90 - - -
7 03% Tamil Nadu State Development Loan 2029 130 10,00,000 1012 - - -
7 18% Maharashtra State Development Loan2030 100 15,060,000 1574 - - -
7 39%a Andhra Pradesh State Development Loan 2020 100 15,001000 15 46 - - -
745%a Rajasthan State Development Loan 2030 100 10,00,000 1025 - - -
8 06%0 Kamnataka State Development Loan 2029 100 5,00,000 532 - - -
8 08% Karmataka State Development Loan 2028 100 30,00,000 3191 - - -
764°5 West Bengal Stale Development Loan 2027 106 35,00,000 3559 - - -
8 28°0 Rajasthan State Development Loan 2028 100 20,090,000 2088 - - -
729"a Andhra Pradesh State Development Loan 2030 100 20,00,000 2064 - - -
746 Madhya Pradesh State Development Loan 2027 100 1,65,00,000 10690 - - -
7 69°0 Madhya Pradesh State Develepment Loan 2026 100 25,00,000 2530 - - -
7 6% Andhra Pradesh State Development Loan 2029 100 15,00,000 1597 - - -
7 219s West Bengal State Development Loan 2027 160 10,00,000 1021 - - -
8 35% Gujarat State Development Loan 2029 100 35,006,000 3701 - B -
805%5 Gujarat State Development Loan 2029 100 10,00,000 1043 - -
8 (9%, West Bengal State Development Lpan 2028 106 10,060,000 1047 - - -
6 67%5 Maharashtra State Development Loan 2028 100 45,600,000 4562 - - -
7 12%0 Kamnataka Siate Development Loan 2036 100 5,00,000 518 - - -
8 18°a Haryana State Development Loan 2026 100 35,00,000 ELY S - - -
8 199, Rajasthan State Development Loan 2026 100 20,00,000 2078 - - -
8§ 38°, Guarat State Development Loan 2029 100 20,090,000 2122 - - -
7 06°¢ Tarml Nadu State Development Loan 2029 160 25,00,000 2538 - - -
7" Tami] Nadu State Development Loan 2029 100 50,060,000 5057 - - -
7 73°s Maharashtra State Devefopment Loan 2032 100 5,00,000 5322 - - -
8 394 Rasasthan State Development Loan 2026 i 5,00,000 510 - - -
Total Government Debt Securities (4) 2,762.45 2,834.92
Debt Securities
At faur ¥alue through prafit and loss account
11 00°5 Edelweiss Finvest Private Linuited 29 07 2025 Bonds 10,060,000 56 606 10,00,000 56 602
8§ 88°0 Edelwe:ss Retal Finance Lumited 22 63 2028 Bonds 1,000 1,517 01s 1,000 1,517 014
9 25%a Edelweiss Retail Finance Limited 22 03 2028 Rands 1,000 3,415 0234 1,000 3415 v 3l
10 18°5 Edel Firance Company Liruted 27 04 2027 Bonds 16,00,000 1,001 1008 10,00,600 1,001 107 87
9 77% Unsecured Rated Listed Redeemable NCD 0405:2024 (Edelweiss Rural & - 130 00
Corporate Services Limnuted) - - 10,00,000 1,500
9 35% Senes V) Edelweiss Financial Services Lirmited 20 (Ot 27 1,000 1,291 012 1,000 1,29] [ 3]
9 677 Senies V1 Edelweiss Finaneial Services Limated 26 Jan 28 1,000 1,346 013 1,000 [,346 013
895% Senes | Edelweiss Financial Services Limued 29 Jan 26 1,000 50 - 1.000 50 -
1000 "0 Edel Finance Co Limated 17-Dec-2027 1,00,000 9,500 9995 - - -
Total Debt Secarities (B) 216.83 264.59
Teote! (1+B) 2,979.28 3.099.51




ECL Finance Limited

Notes to the financial statement for che year ended March 31, 2025 {continued)
(Currency Indhan rupees n crores)

Security receipts
At fair value through other comprehensive mcome - Lquuty Instrument
EARC Trust SC 9 i 11,487 N 1 71,487 -
EARC Trust SC 229 1,000 2,558,000 - 1,600 2,55,000 -
EARC Trust SC 361 14 2,40,000 - 812 2,40,000 930
EARC Trus1 SC 326 1 529 - 1 529 -
EARC Trust SC 372 i 2,54,745 - 1 254,745 -
EARC Trust SC 393 1,000 3,18,750 16 1,000 3,18,750 1579
ACRE ARC Trust - 100 335 1,53,00,000 271 370 1,53,00,000 424 99
EARC Trust SC 413_Class B 579 236,415 7 779 236415 13 82
OMKARA PS04 - 2021-22 Trust - - S 1,000 58,820 -
OMKARA PSO8 - 2021-22 Trust 1,000 32,861 2 1,000 53,227 246
CFMARC Trust 83 1,000 6,56,183 - 1.000 11,24,240 80 50
EARC Trust 5C - 444 Class B 1,000 85,130 2 1,000 85,150 319
CFMARC Trust - 93 1000 6,38,384 3766 1,000 638,384 5419
EARC Trust SC 462 CLASS B 1,000 10,71,000 - 1,000 10,771,000 5355
INVENT 2223 ECL 5130 Trust 1,000 3,06,000 1805 1,600 1,060,000 2597
EARC Trust SC 298 Class B 1,000 23,12,000 - 1,000 23,12,000 57380
EARC SC-453 CLASS B 1,006 1,41,76,%00 708.55 1,000 1,41,70,901 1,202 83
PARAS-140 Trust 1,003 13,17,500 7772 1,000 13,17,500 11183
CFMARC Trust - 127 1,000 1,73,808 6% 1,000 1,76,052 1220
EARC Trust §C - 455 CLASS B 1,000 17,25,500 10179 1,000 17,25,500 146 46
EARC Trust-8C 452 CLASS B 1,000 73,34,700 432 67 1,000 73,34,700 622 57
CFM 129 1,000 13,19,625 6598 1,000 13,19,625 izol
EARC Trust SC 470 Class B 1,000 12,75,500 63.78 1,060 12,75,500 108 26
EARC Trust SC - 384 CLASS B 828 3422100 141.67 828 34.22.100 21344
EARC Trust SC 374 295 63,106 053 347 63,106 148
EARC Trust SC 378 1 22,780 - 161 22,780 02
EARC Trust SC 373 I2t 2,25,250 136 156 2,25250 263
EARC Trust SC 385 Class B 598 1,79,783 537 637 1.79.783 858
EARC Trust 5C 416 Class B 302 98,842 149 7006 98,842 523
EARC Trust SC 417 Class B 627 237,851 746 870 237851 1552
Acre 135 trust Class B 1,000 56,200 281 1,060 56,200 421
Omkara P$ 34 ( Retail ) 1,000 25,789 129 1,000 42,811 e
PARAS ARC Trust - 136 1,000 22,95,000 13538 1,000 22.95,000 194 80
PARAS ARC Trust - 137 1,000 2,553,000 1504 1,000 2,55,000 2174
ACRE ARC Trust - 136 826 88,000 362 1,000 88,000 660
CFM ARC Trust - i 16 1,000 43,987 220 1,600 43,087 1130
EARC Trust C 331 CLASS B 1,000 2,83,655 1.42 1,000 283,655 709
EARC Trust SC - 329 CLASS B 578 2,905,920 101 978 2,05,920 503
EARC Trust SC - 486 CLASS B 548 16,42,446 4685 £0CO 16,42.446 13941
OMKARA P504 - 2020-21 Trust CLASS B 1,000 10,39,659 13 52 1,000 ©,37,052 937
EARC Trust 5C 464 - CLASS B 1,000 13,17,500 65 88 1,500 13,17,500 L1k 83
Total (C) 30,672.88 6,15,98,905.00 2,259.99 33,646.39 6,10,62,308.00 3,822.42
Alternative lnvestment Fund /
Venture Capital Fund
A1 fair value through protit and loss
Paragon Partners Growth Fund - I 100 3,32,598 747 100 3.32,650 567
Kae Capital Fund - 11 1,00,600 62 3705 1,00,000 100 3658
Edelwerss Private Equity Tech Fund 1,00,600 1,199 1652 1,00,000 1,199 2320
Edelweiss Value And Growth Fund 1,060,000 2,665 46 68 1,00,000 2,665 3045
Faering Capital Indha Evolving Fund 11 1,060 2,807 1123 1,000 41,068 1195
Toral (3} 118.95 107.85




ECL Finance Limited

Notes to the financial statement for (he year ended March 31, 2025 (continued)
(Currency Indian rupees in crores)

Equity Shares

{Unguoted)

-At fair valne through profit and loss
Metropolitan Stock Exchange of India Lid

-(quoted)

-At fair valie through profit and less
Aarh Indusines Ltd

Adam Enterprises Ltd
Adaru Port & Sez Lid
Astan Paunis Limited
Bandhan Bank Limuted
Bhartt Airtel Limited
Bharat Heavy Electncals Ltd
Bruanma Industries Lid
{anara Bank

Coal Indra Ltd

Dr Reddy's Eaboratones
Ercher Motors Lid

Gmr Infrastructure Ltd
Hindustan Aeronauties Ltd
Hel Technolognes Lid

Hdfe Bank Ltd

Hdfe Stand Lafe In Co Ltd
Hindalco Industries Ltd
Hindustan Unilever Ltd
ICICL Bank Ltd

1dfe First Bank Lirnited
IndusInd Bank Lirmted
Infosys Limuted

Indhan Rail Tour Corp Ltd
ITC Lumited

JSW Steel Limned

Kotak Mahmndra Bank Ltd
Larsen & Toubro Ltd
Mahindra & Matundra Lid
National Alymumum Co Ltd
NMDC Ltd

RBL Bank Limated
Rehance Industries 1 td
State Bank Of India
Shnram Finance Limited
Tata Motors Limuted

Tata Consultancy Services Lid
Vedanta Limited

Total (F)
Compulsorily Convertible Preference Shares
-{Unguoted)
~At fair value through profit and loss
Brght Lifecare Pvt Ltd
Total (F)
Mutual Funds
~(quoted)
-At fair value through profit and loss
SBI Overmght Fund - Disect Plan - Growth
Axis Qvemight Fund - Direct Plan - Grewth Option
HDFC Overmight Fund - Growth Option
SBIOFDPG
Total ((5)
Pass through certificates (PTC)
At fair value throngh profit and loss
RFT6
Tofal (H)

Total {(4+B+C+D+E+F+G+H)

Note Please refer note 50 - Fair value measurement for valuation methodologies for invesiments

100 3,70,20,000 00 1958 3 3,70,20,000 515
- - - 500 1,000 00 007
- - - 160 43,200 00 13 81
= s = 200 720000 a%7
= S = 100 1,800 00 031
= S < 1000 2,22,500 00 401
- = = 500 91,200 00 1120
- = = 2 52,500 00 130
E - - 100 10,400 00 511
= - - 1000 18,900 00 i1
= s = 1000 67,200 00 202
= = - 500 1,250 00 077
- - - 100 16,975 0O 682
s ) = 106G 2,25,000 00 1384
= ? = 500 71.80000 260
- - - 200 10,500 00 162
= - - 100 3,30,000 00 4778
= = S 1000 6,600.00 042
- s = 100 54,600 00 306
- = = 100 26,700 00 605
- = = 200 700 00 008
- = = 16 00 7.,42,500 00 560
- - = 1000 8,000 00 124
S ! = 500 10,400 00 156
& S = 200 17,500 00 163
o - o 100 40,000 00 171
= = B 100 46,575 00 387
= S 3 500 21.66000 388
= s 2 200 8,100 00 305
e > S 500 16,800 00 32
= - - 500 2.47,500 00 378
= = = 100 18,006 00 036
S = B 1000 48,000 00 056
9 . S 1000 24,500 00t 728
= 2 . 160 58,500 00 440
s S 2 g o0 18,000 00 42
= > ° 200 3277500 325
o = 3 100 22,750 00 882
o - = 1 00 1,24,200 00 337

19.58 179.41

= = - 1,000 G0 5,219 00 1066

= 10.66

= - - - 34,587 86 13 47

- - - - 8,76,728 61 11104

= = - - 71,652 31 2547

- - - - 9,83,008.78 149.98
1.00 18,08,23,478 28 08 100 28,08,23,478 23 08
106 28,08,23.478 28.08 100 28,08,23,478 28,08
5,405.88 7.397.89




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)
(Currency Indian rupees in crores)

As at As at
March 31, 2025 March 31, 2024

15, Other financial assets

Security deposits 3.93 397
Deposits placed with exchange/depositories 15.47 19.46
Margin placed for trading in securities 4.40 64.10
Advances recoverable in cash or in kind or for value 10 be received 259 15.52
Receivables from trust 8.17 5.98
34.56 109.03
16. Current tax assets (net)

Advance income taxes including TDS recervable 21518 249 93

(net of provision for 1ax ¥ 1,071 53 crores, previous year 1,071 .53

Crores)

215.18 249.93

17. Deferred tax assets (net)

Deferred tax assets

Loans
Expected credit loss 7.88 9.59
Unamortised processing fees - EIR on lending 1.00 1.33

Emplovee benefit oblizations

Disallowances under section 43B of the Income tax act, 1961 - 148

LUnused tax losses

Unused tax losses - accumnulated losses 462.26 691 42
Investments and other financial instruments
Unrealised loss on Derivatives 0.67 0.55
Investmenis (FVTPL) 78.92 84.73
Investments (FYOCI) - Security Receipt 47.67 14.04
Others 0.52 -
598.92 803.14

Deferred tax liabilities

Property, plant and equipment and intangibles

Difference between book and tax depreciation 17.65 18,66

Investments and other financial instruments
Unrealised gain on financial instruments - 222.05

Borrowings
Effective interest rale on financial habilities 5.65 9.29

Emplovee benefit obligations

Disallowances under section 43B of the Income tax act, 1961 0.88 -
Loans
Interest spread on assignment transactions - -
Others - 0.54
24.18 250.55

574.74 552,59
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ECL Finance Limited

Notes to the financial statement for the year ended March 31,2025 (continued)

{Currency:Indian rupees in crores)

20. Other non-financial assets

(Unsecured considered good, unless stated otherwise)

Balances with government authorities

Contribution to gratuity fund (net) (Refer note 39.A)

Prepaid expenses
Advances to Vendors
Advances to employees

21. Trade Payables
Payable to :

(i) total outstanding dues of micro enterprises and smatl

enterprises

(ii) total outstanding dues of creditors other than micro

enterprises and small enterprises
Trade payables to related parties
(refer note 48. related party disclosure)

21.A  Details of dues to micro and small enterprises

Trade Payables includes Rs. 0.35 crores (March 31, 2024: 0.02 crores) payable to “Suppliers” registered under the Micro, Small
Development Act, 2006. Interest amounting to Rs. 0.02 crores has been paid / is payable by the Company during the year to
The aforementioned is based on the responses received by the Company to its inquiries with suppliers with regard to applica

21.B Trade payable days past due

As at As at
March 31, 2025 March 31, 2024
24.45 32.66
3.86 3.67
5.57 12.22
3.83 1.98
0.04 0.13
37.75 50.67
0.35 0.02
164.80 754,96
3.87 23.79
169.02 778.78

and Medium Enterprises

“Suppliers” registered under this act.
bility under the said Act.

Outstanding for following periods from due date of payment

As at March 31, 2025 Less than 1 1-2 years 2-3 years More than 3 Total
year years
(i) MSME 0.35 - - - 0.35
{ii} Others 167.66 - 0.49 0.52 168.67
(iii)Disputed dues-MSME - - - - -
(iv)Disputed dues-Others - - " - .
Total 168.01 - 0.4% 0.52 169.02
Outstanding for following periods from due date of payment
As at March 31, 2024 Total
Less than 1 1-2 years 2-3 years More than 3
year years
(i) MSME 0.02 - - - 0.02
(ii) Others 776.16 1.80 0.08 072 778.76
(ni)Disputed dues-MSME - - - - -
(iv)Disputed dues-Others - - - - -
Total 776.18 1.80 0.08 0,72 778.78

# Unbilled amount due as of March 2025 is Rs. 13.55 crores {March 2024 - Rs. 21.6 crores).




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 {continaed)

{Currency:Indian rupees in crores)

As at Asat
22 Debt securities March 31, 2025 March 31, 2024
af amortised cost
Refer Note 22.4 and 22.B}
Redeemable non-convertible debertures - secured*
Privately placed 1,131.67 1.242.03
Public issue 556.14 83542
Market linked debentures 2.62 240
Compuisory Convertible Debentures - unsecured
9% Compulsory Convertible debentures *** - 260.15
Redeemable non-convertible debentures - unsecured
Privately placed 11.97 1197
Commercial papers - unsecured 172.10 182.00
Less: Unamortised discount (4.22) {4.12)
167.88 177.88
Total 1,870.28 2,529.85
Debt securities in India 1,870.28 2,529.85
Debt securities outside India - -
Total 1,870.28 2,529.85

***¥On May 7, 2019, the company issued 10,39,49,680 Compulsorily Convertible Debentures (CCDs) at Rs, 100 each, raising a total of Rs. 1,039.50 crores.
During the financial year 2024-25 such CCD's were due for conversion and accordingly 36,18,90,162 equity shares with a face value of Rs. | each were issued
on conversion,

During the previous year FY'24, the Company has availed the fair valuation report of Compulsorily convertible debentures (CCD) issued to Caisse de depot et
placement du Quebec (CDP(Q). Based on the conversion price and various other conditions as per the terms of the conversion mechanism as agreed in the
Sharcholders’ agreement with CDPQ and the minimum conversion price as per the relevant FEMA guidelines, the management has reviewed the fair valuation
of the CCD as at March 31, 2024 and fair value gain on the CCD of Rs 489.16 crores accounted appropriately in financial result of the previous year.

*Campany had also bought back its own debt and such outstanding balance amounting to Rs.235.93 crores (Public Issue - Rs.235.15 crores, MLD - Rs.0,78
crores. (P.Y- Public issue - Rs.355.27 crores, MLD - Rs.0.78 crores) is netted off from the above figure.

Daring the year Company has transferred amount of Rs. ¢.17 crores fo Investor education and protection fund(P.Y. 0.14 crores)




ECL Finance Limited

Notes fo the financial statement for the year ended March 31, 2025 (continued)

{Currency:Indian rupees in crores)

22.A Maturity profile and rate of interest of debt securitics are set out helow:

As at March 31, 2025

Redeemable non-convertible debentures - secured*

Rate of Taterest
Month 0.00% 8% - 9% >0% - 10% =10% - 11% MLD* Grand total

Apr 2025 - 10.00 - - 10.00
Aug 2025 - 3.00 - - 3.00
Sep 2025 - 7.00 - - 700
QOct 2025 - 10750 - - 107.50
Nov 2025 - - 36.00 - 36.00
Dec 2025 - 26.00 - - 26.00
Jan 2026 - 0.80 - - 0.80
Mar 2026 - 65.00 - - 65.00
May 2026 - 20.00 - - 20.00
Jun 2026 - 2250 - - 22.50
Aug 2026 - - - £.22 1.22
Mar 2027 - 500.00 - - 500.00
Sep 2027 125.00 - - - 125.00
Aug 2028 - 22742 180.00 - 407.42
Jan 2029 - - 235.00 - 235.00
May 2020 - 31.55 5.57 - 37.12
Nov 2029 - 32.34 11.43 - 43.77
125.00 1,053.11 468.00 1.22 1.647.33
Add: interest accrued & efifective interest rate amortisation 43.10
*MLD represents market linked debentures 1,690.43

Redeemable non-convertible debentures - unsecured

Rate of Interest
Month 0.00% 8% - 9% >9% - 10% >10%- 11% MLD* Grandjintal

Apr 2026 - 11.00 - - 11.00
- 11.00 - - 11.00
Add: interest accrued & effective interest rate amortisation 097

11.97




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 (continued)

(Currency:Indian rupees in crores)

As at March 31, 2024

Redeemable non-convertible debentures - secured*
ZScdeemabie non-converttble debentures - secured*

Month Rate of Interest 1
Mont 0.00% 8% - 9% >0% - 10% >10%- 11% MLD* Grand tota
May 2024 14.45 - 67.41 29.68 - 111.54
Oct 2024 - - 75.00 - - 75.00
Nov 2024 9.90 - 86.10 4731 - 143,31
Dec 2024 - - - 20.00 - 2000
Feb 2025 - - - 5.00 - 5.00
Mar 2025 - - - 10.00 - 10.00
Apr 2025 - - 10.00 - - 10.00
Aug 2025 - - 3.00 - - 3.00
Sep 2025 - - 7.00 - - 7.00
Oct 2025 - - 107.50 - - 107.50
Nov 2025 - - - 36.00 - 36.00
Dec 2025 - - 26.00 - . 26.00
Jan 2026 - - 0.80 - - 0.80
Mar 2026 - - 65.00 - - 65.00
May 2026 - - 20.00 - - 20.00
Jun 2026 B - 22,50 - - 22,50
Aug 2026 - - - - 122 1.22
Mar 2027 - - 500.00 - - 500.00
Sep 2027 - 125.00 - - - 125.00
Aug 2028 - - 22742 180.00 - 407.42
Jan 2029 - - - 235.00 - 235.00
May 2029 - - 31.55 5.57 - 37.12
Nov 2029 - - 32.34 1143 - 4377

24.35 125.00 1,281.62 579.99 1.22 2,012.18
Add: interest accrued & effective interest rate amortisation 67.67
2.079.85
*MLD represents market linked debentures
Redeemable non-convertible debentures - unsecured
Month Rate of Interest Grand total
0.00% >8% - 9% >9% - 10% >10% - 11% MLD*
Apr 2026 - - 11.00 - - 11.00
- - 11.60 - - 11.00
Add: interest acerued & effective interest rate amortisation 0.97
11.97

*MLD represents market linked debentures




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 {continued)

(Currency:Indian rupees in crores)
Commercial papers - unsecured

As at March 31, 2025

As at March 31, 2024

Rate of Interest

Month 7% 8% 8% - 9% >9%, - 10% ~10% - 11% Grand total
April 2025 - - 20.00 - 20.00
May 2025 - - 5540 - 55.40
June 2025 - - 20.00 - 20.00
July 2025 - - 36.50 - 36.50
Aug 2025 - - 11.00 - 11.00
Nov 2025 - - - 29.20 2920
- - 142.90 29.20 172.10
Add' Unamortisation discount (4.22)
167.88

Rate of Interest
Month 7% - 8% >8%- 9% 9% - 10% >10% - 11% Granilfotal
Apr 2024 ; ; 30 - 30.00
2024 ; - 35 ; 35.00
Dee 2024 ; . 117 : 117.00
- - 182.00 N 182.00
Add' Unamortised Discount (4.12)

177.88




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)
{(Currency:Indian rupees in crores)
22.B Details of debt securities:
Redeemable non-convertible debentures - secured
Privately placed:;

Privately placed debentures are secured by pari passu charge on receivables from financing business, investments and
property (excluding intangible assets).

During the current year, the Company has raised Rs Nil (previous year Rs Nil ) worth of redeemable non-convertible

debentures through private issue .Company has utilised the whole of the net proceeds towards the objects of the issue as
stated in the respective issue prospectus.

Public issue:

Debentures are secured by pari passu charge on receivables from financing business, investments and property (excluding
intangible assets)

Market linked debentures:

Market linked debentures are secured by pari passu charge on receivables from financing business, investments and
property {excluding intangible assets),

In case of market linked debentures the interest rate is linked 1o the performance of the undetlying indices and is fluctuating
in nature.

Certain benchmark linked debentures have a clause for an early redemption event which is automatically triggered on the
achievement of pre determined benchmark index level(s).

Compulsory Convertible Debentures

9.00%, Compulsory Convertible Debentures (CCD) of Rs. 100 each fully paid are compulsory convertible into equity
shares at conversion rate to be decided based on fair value of equity shares, at any time after 24 months from the date of
allotment and within 5 years from date of allotment. During the financial year 2024-25 such CCD's were due for conversion

and accordingly 56,18,90,162 equity shares with a face value of Rs. 1 each were issued on conversion.




ECL Finance Limited
Notes te the financial statement for the year ended March 31, 2025 (continued)

(Currency:Indian rupees in crores)

23. Borrowings (other than debt securities)
{at amortised cost)

Secured
Term loan from bank

[Secured by charge on receivables, cash & cash equivalents and other assets
from financing business)
(Refer Note 23.A)

‘Term loans from financial institutions
2Ll joans from financial institutions

[Secured by charge on receivables, cash & cash equivalents and other assets
from financing business)
(Refer note 23.A)

Other borrowings

Cash credit lines from bank
[Secured by charge on receivables, cash & cash equivalents and other assets
from financing business|

(Repayable on demand, Interest rate payable in the range of 9.10% to
11.30%)

Working capital demand loan from bank
[Secured by charge on receivables, cash & cash equivalents and other assets
from financing business)

13.40%)

Tri party REPO
TREPS facilitates, borrowing and lending of funds, in Triparty repo
arrangement

[Secured by pledge of government securities]

[Repayable on April 02.2025 (Repayable on April 02,2024)]

Unsecured

Loan from related parties
(Repayable on or before 25th March 2026 , Interest rate @ 12.35% p.a.
(Quarterly reset))
(refer note 48)

Total

Borrowings in India
Borrowings frem outside India

Total

As at As at
March 31, 2025 March 31, 2024
392.23 716.94
13.50 64.46
56.13 130.32
146.00 500.00
2,448.02 1,979.97
35.06 -
3,090.94 3.391.69
3.090.94 3.391.69
3,090.94 3,391.69




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 (continned)

(Currency:Indian rupees in crores)

23.A Maturity profile and rate of interest of berrowings from bank and financial institutions are set out below:

As at March 31, 2025

Term loan from bank & term loan from financial institutions
LLMN loan rom bank & term loan from financial institutions

Rate of Interest
Month 9% - 10% >10% - 11% >11% - 12% >12% - 13% | >14%- 15% Grand total

Apr 2025 6.80 3.70 . - 10.50
May 2025 6.80 5.37 - - 12.17
Jun 2025 7.05 537 21.99 - 34.40
Jul 2025 6.80 537 . - 12.17
Aung 2025 6.80 537 - - 12.17
Sep 2025 7.05 5.37 . - 1242
Oct 2025 6.80 3.70 - . 10,50
Nov 2025 6.80 370 . - 10.50
Dec 2025 705 370 , - 10.75
Jan 2026 530 3.70 - - 9.00
Feb 2026 530 370 . . 9.00
Mar 2026 5.55 3.70 - . 9.25
Apr 2026 5.30 3.70 . - 9.00
May 2026 530 3.70 - - 9.00
Jun 2026 5.55 3.70 - . 9,25
2026 530 3.70 - . 92,00
Aug 2026 530 3.70 : . 9.00
Sep 2026 535 3.70 - N 925
Oct 2026 530 3.70 - . 900
Nov 2026 530 370 - ; 9.00
Dec 2026 5.55 3.70 - - 525
Jan 2027 530 3.70 - - 5.00
Feb 2027 530 370 - - 9.00
Mar 2027 555 370 - - 915
Apr 2027 5.30 370 - - 9.00
May 2027 530 3.70 - - 9.00
Jun 2027 555 370 . - 9.25
Jul 2027 530 370 . - 9.00
Aug 2027 530 3.70 - - 9.00
Sep 2027 555 370 . . 9.5
Oct 2027 5.30 3.70 . - 9.00
Nov 2027 530 3.70 . - 9.00
Dec 2027 5.65 370 - - 9.35
Jan 2028 530 370 - . 9.00
Feb 2028 5.30 3.70 - . 9.00
Mar 2028 . 3,70 - - 370
Apr 2028 530 370 - - 9.00
May 2028 530 370 . . 9.00
Jun 2028 . 370 - . 370
2028 5.30 370 - - 9.00
Aug 2028 4.60 3.70 . . 8.30
Sep 2028 . 3.90 - . 390
Oct 2028 4,60 . . - 460
22695 16393 21.99 B 412.87

Add: interest accrued & effective interest rate amortisation (7.14)

405.73




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 (continued)

(Currency:Indian rupees in crores)

As at March 31, 2024

Term loan from bank & term loan from other parties

Rate of Interest

Month 0% - 10% >10%- 11% >11% - 12% >12- 13% 4% 15%|  Crand total
Apr 2024 - 1146 1750 - - 28.96
May 2024 - 1294 18.58 - - 3154
Jun 2024 15.00 28.21 358 - - 46,79
Jul 2024 - 17 96 358 - - 2154
Aung 2024 - 1296 18.53 - - 3149
Sep 2024 15.00 2821 358 - - 46.79
Oct 2024 - 1296 13.46 - - 26.41
Nov 2024 - 1295 3.58 - - 16.54
Dec 2024 15.00 28.21 358 - - 46.79
Jan 2025 - 16.83 3.58 - - 2041
Feb 2025 - 11.00 358 - - 14.58
Mar 2025 15.00 25.07 1.67 - - 41.74
Apr 2025 - 10,50 1.67 - - 12.17
May 2025 - 10.50 1.67 - - 1217
Jun 2025 21.99 10.75 1.67 - - 3441
Jul 2025 - 10.50 1.67 - - 1217
Aug 2025 - 10.50 1.67 - - 1217
Sep 2025 - 10.75 1.67 - - 1242
Oct 2025 - 10.50 - - - 10:50
Nov 2025 - 10.50 - - - 10.50
Dec 2025 - 10.75 - - - 10.75
Jan 2026 - 9.00 - - - 9.60
Feb 2026 - 900 - - - 200
Mar 2026 - 925 - - - 25
Apr 2026 - 9.00 - - - 9.00
May 2026 - 9.00 - - - 9.00
Jun 2026 - 925 - - - 9.25
Jul 2026 - 9.00 - - - 9.00
Aug 2026 - 900 - - - 2.00
Sep 2026 - 9.25 - - - 925
Oct 2026 - 9.00 - - - .00
Nov 2026 - 9.00 - - - 2.00
Dec 2026 - 925 - - - 9.25
Jan 2027 - 200 - - - 9.00
Feb 2027 - 900 - - - 2.00
Mar 2027 - 925 - - - 9.25
Apr 2027 - 9.00 - - - 200
May 2027 5.00 - - . 9.00
Jun 2027 - 9.25 - - - 9.25
Jut 2027 - 9.00 - - - 9.00
Aug 2027 - 9.00 - B - 9.00
Sep 2027 - 925 - - - 925
Oct 2027 - 9.00 - - - 9.00
Noy 2027 - 9.00 - - - 2.00
Dec 2027 - 835 - - - 9.35
Jan 2028 - 9.00 - - - 9.00
Feb 2028 - 2900 - - - 900
Mar 2028 - 370 - - - 3.70
Apr 2028 - %.00 - - - 900
May 2028 - 9.00 - - - 900
Jun 2028 - 3.70 - - - 3.70
Jul 2028 - 9.00 - - - 9.00
Aug 2028 - 830 - - - 8.30
Sep 2008 - 3.90 - - - 39¢
Oct 2028 - 4.60 - - - 4.60
81.99 601.32 104.77 - - 788.09
Add. interest accrued & effective interest rate amortisation {6.68}
781.40

—_—
—_———



ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)
(Currency:Indian rupees in crores)

As at As at
March 31, 2025 March 31, 2024

24. Subordinated liahilities (unsecured)
(at amortised cost)
(Refer Note 24.4)

Subordinated debt

Privately placed non-convertible redeemable* 773.13 781.74
Perpetual debt 327.30 327.38
Total 1,100.43 1,109.12
Subordinated liabilities in India 1,100.43 1,109.12
Total 1,100.43 1,109.12

*Company had also bought back its own debt and such outstanding balance amounting to Rs.10.48 crores (P.Y. Rs.0.2 crores) is
netted of from the above figure,

24.A Maturity profile and rate of interest of subordinated liabilities are set out below:

As at March 31, 2025

Subgordinated debt (unsecured)

*MLD represents market linked debentures

Perpetual debt

Rate of Interest

Month 9% _10% >10% - 11% 1% -12% Grand fotal
May 2025 - - 289.7% 289.70
Jun 2025 5.00 - - 5.00
Sep 2023 - 20.00 - 20.00
Jun 2026 - 250.00 - 250.00
Apr 2027 45.00 - - 45.00
Jun 2027 10.00 - - 10.00
Sep 2027 20.00 - - 20.00
Oct 2027 100.00 - - 100.00
180.00 270.00 289.70 739.70
Add: interest accrued & effective interest rate amortisation 33.43
773.13

Rate of Interest
Month 9% - 10% 0% -11% | >11%- 2% Grand total
May 2027 - 300.00 - 300.00
- 300.00 - 3(H).00
Add: mterest accrued & effective interest rate amortisation 27.30

327.30




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 (continued)

(Currency:Indian rupees in crores)

24.B

As at March 31, 2024

Subordinated debt (unsecured)

Rate of Interest
Month 9% - 10% >10% - 11% >11%- 12% Grand fotal

May 2025 - - 299.80 299 80
Jun 2025 5.00 - - 5.00
Sep 2025 - 20.00 - 20.00
Jun 2026 - 250.00 - 250.00
Apr 2027 45.00 - - 45.00
Jun 2027 10.00 - - 10.00
Sep 2027 20.00 - - 20.00
Oct 2027 100.00 - - 100.00
180.00 270.00 299,80 749.80
Add: interest accrued & effective interest rate amortisation 31,94
781.74

Perpetual debt

Rate of Interest
Mo % - 10% >10% - 11% >11% - 12% Grand Total

May 2027 - 300.00 - 300.00
- 300.00 - 300.00
Add: interest accrued & effective interest rate amortisation 27.38
321,38

Details of subordinated liabilities:

Perpetual debt:

Step up of 1% in coupon once during the life of the instrument afier 10 years from the date of

exercised.

altotment. if call option is not



ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 (continued)

(Currency:Indian rupees in crores)

25.

26.

27.

28.

Other financial liabilities

Payable on account of securitisation

Accrued salaries and benefits
Payabie for Equity share sale
Rental Deposits

Lease liabilities (refer note 40.C)

Other payable

Cuarrent tax liabilities (net)

Provision for taxation

(net of advance Tax  Nil, previous year 2 Nil)

Provisions

Provision for employee benefits

(Refer Note 39.A)

Compensated leave absences

Other non-financial liabilities

Statutory liabilities*
Advances from customers
Others

As at As at
March 31, 2025 March 31, 2024
191.48 110,92
18.80 24.87
- 1996
1.86 1.86
24.19 27.61
3.09 7.62
239.42 192.84
0.72 1.01
0.72 1.01
1.66 2.84
- 5.78
0.14 4.39
1.80 13.01

* Inclides withholding taxes, Provident Jfund, profession tax and other statuiory dues payables




Notes to the financial statement for the year ended March 31, 2025 (continued)

(Cutrency:Indian rupees in crores)

29. Equity share capital

Authorised :
Equity shares of Re.1 each
Preference shares of Rs 10 each

Issued, subscribed and paid up:

Equity shares of Re.1 each

A. Reconciliation of number of shares

Outstanding at the beginning of the year
Issued on account of CCD conversion*
Outstanding at the end of the year

B. Terms/rights attached to equity shares :

The Company has only one class of equity shares havin,

vote per share,

In the event of liquidation of the Company, the equi
after distribution of all preferential amounts, if any,

As at March 31, 2025

As at March 31, 2024

No of shares Amount No of shares Amount
6,70,00,00,000 670.00 6,70,00,00,000 670.00
40,00,000 4.00 40,00,000 4.00
6,70,40,00,000 674.00 6,70.40,00,000 674,00
2,70,01,57,812 270.02 2,13,82,67,650 213.83
2,70,0157,812 270.02 2,13,82,67,650 213.83
As at March 31, 2025 As at March 31, 2024
No of shares Amount No of shares Amount
2,13,82,67,650 213.83 2,13,82,67.650 213.83
56,18,90,162 56.19 - -
2,70,01,57,812 270.02 2,13,82,67,650 213.83

€. Shares held by holding/ultimate holding company and/er their subsidiaries/associates

Ultimate holding company#

Edelweiss Financial Services Limited

Holding company##

Edel Finance Company Limited

Fellow subsidiaries
Ecap Equities Limited

As at March 31, 2025
No of shares % holding

2 a par value of 3 1 per share. Each holder of equity shares is entitled to one

ty shareholders will be entitled to receive the remaining assets of the Company,
in proportion to the number of equity shares held by the shareholders.

As at March 31, 2024
No of shares % holding

- - 4 0.00%
2,13,82,16,650 79.19% 3,82,16,646 99.99%
56,19,41,162 20.81% - -
2,70,01,57.812 100.00% 2,13,82,16,650 100.00%




Notes to the financial statement for the year ended March 31, 2025 (continued)

{Currency:Indian rupees in crores)

D. Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

Edel Finance Company Limited™

Ecap Equities Limited

As at March 31, 2025 As at March 31, 2024
No of shares % holding No of shares % holding
2,13,82,16,650 79.19%  2,13,82,16,646 99.99%
56,19,41,162 20.81% - -
2,70,01,57,812 100.00% 2,13,82,16,650 99.99%

E. Details of shares held by promoters in the Company

Edel Finance Company Limited™
Edelweiss Financial Services Limited

Ldelweiss Financial Services Limited”
Edel Finance Company Limited

As at March 31, 2025

% Change During the Year

No of shares % holding
2,13,82,16,650 79.19% -20.81%

- 0.00% 0.00%
2,13,82,16,650 79.19% -20.81%

As at March 31, 2024 o .
Ch

No of shares % holding * Change During the Year

4 0.00% 0.00%
2,13,82,16,646 99.99% 74.28%
2,13,82,16,650 99.99% 74.28%

# including 4 Shares held by nominees of Edelweiss Financial Services Limited
## including 5 Shares held by nominees of Edel F inance Company Limited

F. There are no shares reserved for issue under options and contracts / commitments for the sale of shares / disinvestment,

G. During the period of fiv

(D) allotted any fully paid-up equity shares by way of bonus shares;

(ii) allotted any equity sharcs pursuant to an
(iii) brought back any equity shares

*On May 7, 2019, the company issued 10,39,49,680 Compulsorily
Rs. 1,039.50 crores. During the financial year 2024-25 such CCD'

y contract without payment being received in cash;

shares with a face value of Rs. 1 each were issued on conversion.

e financial years immediately preceding the balance sheet date, the Company has not:

Convertible Debentures (CCDs) at Rs. 100 each, raising a total of
§ were due for conversion and accordingly 56,18,90,162 equity




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)
(Currency:Indian rupees in crores)

30. Other equity

As at Asat

March 31, 2025 March 31, 2024

Securities premium reserve 1,298.15 1,188.00
Statutory reserve 577.22 567.96
Debenture redemption reserve 23.15 23.15
Retained earnings 823.31 778.37
Deemed capital contribution - equity 14.00 14.00
Revaluation Reserve 22.79 25.55
Other Comprehensive income on Equity instrument (1,426.73) (41.75)
1,331.90 2,555.28

A. Nature and purpose of reserves

a. Securities premium reserve
Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes
such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

b. Statutory reserve
Reserve created under 45-1C(1) in The Reserve Bank of India Act, 1934 a sum not less than twenty per cent of its net profit every
year as disclosed in the profit and loss account and before any dividend is declared.

¢. Debenture redemption reserve
The Company being an NBFC is required to create and maintain debenture redemption reserve {DRR) equivalent to 25% of the
public issue of debentures, as required by Companies Act, 2013. The amounts credited to the DRR may not be utilised except on
redemption of such debentures. On redemption of debentures, the amount may be transferred from debenture redemption reserve to
retained earnings. However, as per the recent amendment to the Companies Act 2013, NBFCs are no longer required to create and
maintain DRR. Accordingly, the Company has not created incremental DRR on existing public issue of debentures, post the said
amendment, though the Company continues to maintain the DRR created earlier till the maturity of these debentures.

d. Retained earnings
Retained eamings comprises of the Company’s undistributed earnings after taxes.

¢. Deemed capital contribution - equity
Deemed capital contribution relates to share options granted to eligible employees of the Company by the ultimate holding company
under its employee share option plan.

f. Revaluation Reserve
The revaluation reserve relates to the revaluation of property, plant and equipment.

g. Other Comprehensive income on Equity instrument
The fair value change of the equity instruments measured at fair value through Other Comprehensive Income is recognised and
reflected under Equity Instruments through Other Comprehensive Income.,
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Notes to the financial statement for the year ended March 31, 2025 {continued)
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B. Movement in Other equity

L. Securities premium reserve

Opening balance
Add : Premium on issue of securities

11. Statutory reserve

Opening balance
Add : Reserve created for the year

I1I. Debenture redemption reserve

Opening balance
Less: transferred to retained eamings

IV. Retained earnings

Opening balance
Add: Profit/(Loss) for the year
Add: Other comprehensive income/(loss)
Add: transferred from debenture redemption reserve
Add: Reversal of ESOP liabilities tc reserve
Add: Balance released from revaluation reserve

Amount available for appropriation
Appropriations:
Transfer to statutory reserve

V. Deemed capital contribution - equity

Opening balance
Add : ESOP charge for the year

VI. Revaluation Reserve
Opening Balance
Less : Reserve reversed during the year
Less : Transferred to retained earnings

Vil. Other Comprehensive income on Equity instrument
Opening Balance
Add : Income/(Loss) during the year

AsS at ASs at
March 31, 2025 March 31, 2024
1,188.00 1,188.00
110.15 -
1,298.15 1,188.00
567.96 540.92
9.26 27.04
577.22 567.96
23.15 77.48
- (54.33)
23.15 23.15
778.37 606.72
46.30 135.18
4.31 (0.68)
2 54.34
0.83 4.75
2.76 5.10
832.57 805.41
(9.26) (27.04)
(9.26) (27.04)
82331 77837
14.00 14.00
- (0.00)
14.60 14.00
25.55 30.65
(2.76) (5.10)
22.79 25.55
(41.75) -
(1,384.98) (41.75)
(1,426.73) (41.75)
1,331.90 2,555.28
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Notes to the financial statement for the year ended March 31, 2025 (continued)
(Currency:Indian rupees in crores)

31. Interest Income
On financial assets measured at Amortised cost
Interest on loans
Interest on deposits with bank
Other interest income

On financial assets measured at FVTPL
Interest income from investments

On financial assets measured at FYQCI
Interest on loans

32. Dividend Income

Dividend income on Equity share

33. Feeincome

Advisory and other fees

34. Net gain/ (loss) on fair value changes
Net gain/ (loss) on financial instruments classified at FVTPL
(i} On Trading Portfolio
Investments
Profit / (Loss) on trading - {nvestment (net)
Fair value change - Investment {net)
Fair value change - P&L - equity

Derivatives
Profit / (Loss) on trading - Interest rate swap (net)
Profit / (Loss) on trading - Equity derivative instruments (net)
Profit / (loss) on trading - Interest rate derivative instruments (net)
Fair value change- Derivative financial instruments (net)

(ii) Others
Profit / (Loss) on sale/redemption - Security receipts
Fair value change - Security receipts
Profit / {Loss) on sale/redemption - AIFs
Fair value change - AlFs
Fair value change - debt instruments (CCD)
{Refer note 374.)

Fair value changes
Realised
Unrealised

35. Other income
Profit on sale of Property, Plant and Equipment (net)
Interest on income tax refund
Shared Premises Income (Refer note 40.1)
Other miscellaneous income

For the year ended

For the year ended

March 31, 2025 March 31, 2024
105.74 333.96
4.76 335
24.15 14.34
134.65 351.64
210.42 178.66
21042 178.66
4153 12.95
386.60 543.26
0.89 0.14
0.89 0.14
68.62 73.61
68.62 73.61
141.49 95.70
6.11 2.33
10.70 2.54
10.54 6.44
0.84 12.60
(11.07) (10.46)
(10.63) 427
z 188.87
a (124.55)
0.49 71.62
11.58 (117.45)
L 489.16
160.04 621.07
142.28 364.78
17.76 25630
160.04 621.07
L 15.67
13.13 7.52
8.22 10.33
8.03 2.16
29,38 35.68
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Notes te the financial statement for the year ended March 31, 2025 (continued)

(Currency:Indian rupees in crores) For the year ended For the year ended

36.

37.

37A.

38.

March 31, 2025 March 31, 2024

Finance costs
On financial liabilities measured at amortised cost

Interest on borrowings other than debt securities 272.53 309.37
Interest on debt securities 185.35 456.07
Interest on subordinated liabilities 110.57 74.20
Other finance cost and bank charges 28.44 24.50
Interest on lease liabilities 2.63 1.31
(Refer note 40.C})

599.52 865.45

Net loss on derecognition of financial instruments

Loss on sale of credit impaired assets (181.22) 256.29
(Refer note 53.D)(Refer note 37.4)

(181.22) 256.29

Note:-Under the Sharcholders’ Agreement dated March 5, 2019, entered between Edelweiss Financial
Services Limited (EFSL), CDPQ Private Equity Asia PTE. Limited (CDPQ) and the Company (together
referred as Parties), EFSL had agreed, pursuant to clause 8.1 & 8.2 to make equity investment of an
amount equivalent to the amount of losses on Select real state/structured finance Loans (Select Loans)
into the Company within six months of the default leading to loss incurred by the Company on or before
the date of the conversion of the Investor CCDs into Equity Shares. The rationale for this undertaking
was to keep the total equity/net worth of the Company unimpacted on account of impairment in these
loan accounts. During the year ended March 31. 2025, Parties have discussed and agreed that loss event
for three of the borrowers in the Select Loans have crystalized and hence, EFSL has agreed to make good
the loss amounting to Rs. 181.22 crores incurred by the Company in earlier years. Accordingly, ECLF
has recorded such recovery in its profit and loss account for the year ended March 31, 2025.

Slmilarly, in FY 24, loss amounting to Rs. 91.3 cr incurred by the company was received from EFSL
and recognised as a income in its Statement of Profit and Loss.

Impairment on financial instruments

On Loans (Including undrawn commitments)

-Measured at Amortised Cost 6.26 (303.46)

-Measured at FVOCI (23.80) 4.13
Bad debts and advances written off (net of recovery) 17.94 32.52
On Trade Receivables (0.03) (6.36)
On Others (1.56) -

{1.19) @73.17)
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Notes to the financial statement for the year ended March 31, 2025 (continued)
(Currency:Indian rupees in crores) For the year ended

March 31, 2025

For the year ended

March 31, 2024

39. Employee benefit expenses

Salaries and bonus 60.79 73.17

Contribution to provident and other funds 3.67 2.32

Share based payment espense - refer note below (2.21)

Staff welfare expenses 1.58 1.45
63.83 78.06

Notes:

1) Edelweiss Financial Services Limited (“EFSL”) the ultimate holding Company has granted an
ESOP/ESAR option to acquire equity shares of EFSL that would vest in a graded manner to Company’s
employees. Based on group policy / arrangement, EFSL has charged the fair value of such stock options,
Company has accepted such cross charge and recognised the same under the employee cost.




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 (continued)
{Currency:Indian rupees in crores)

39.A Employee Benefits

a) Defined contribution plan - provident funds

In accordance with Employees' Provident Fund and Miscellangows Provisions Act, 1952, employess of the Company are entitled o receive benefits under the
provident fund, a defined contribution plan, in which, both the employee and the Company conibute monthly at a determined rate. These contributions are made to
a recognized provident fund administered by Regional Provident Fund Commissioner The employees contribute 12% of their basic salary and the Company
contributes an equal amount

The Company recognised Rs. 2.80 crores (March 31, 2024 © Rs 2.72 crores) for provident fond and other contmbutions in the Statement of profit and loss

b) Defined benefit plan - gratuity

In accordance with the Payment of Gratuity Act, 1972, the Company provides for gratuity, a non-contributory defined benefit arrangement providing lump-sum
gratity benefits expressed in terms of final monthly salary and year of service, covering all employees. The plan provides a Tump sum payment to vested employees
at retirement or termination of employment in accordance with the mules laid down m the Payment of Gratuity Act, 1972.

The most recent actuarial valuation of plan asscts and the present value of the defined benefit obligation for gratuity were carried out as at March 31, 2025 The
present value of the defined benefit obligations and the related current service cost and past service cost, were measured using the Projected Unit Credit Method.

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the graguity plan and the amounts recognised in the Company’s
financial statements as at balance sheet date:

As at Asat

Particulars March 31, 2025 March 31, 2024
Present value of funded

obligations (A) 3.20 443
Fair value of plan assets (B) 7.06 810
Present value of funded ohligations (A - B) (3.86) {3.67)
Net deficit / (assets) are

analysed as;

Liabilities - (refer note 27) - -

Movement in net defined benefit (asset) liability
The following table shows a reconciliation from the opening balances 1o the closing balances for net defined benefit (asset) liability and its

components:
Defined benefit obigation (DBO) Fair value of plan assets Net defined benefit (asset) liability
Particulars March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024
Opening balance 4.43 4.16 8,10 7.56 (3.67) (3.40)
Current service cost 0.47 0.51 - 0.47 051
Interest cost {income) 028 029 0.10 147 0.19 (1.18)
518 4.96 8.19 9.03 (3.01) 407)
Other comprehensive income
Remeasurement loss (gain): - - - -
Experience 0.02 .35 0.00 {0.00) 0.02 035
Financial assumptions 0.10 (0.38) - - 0.i0 (0.38)
Changes in the effect of
limiting a net defined
benefit asset to the
asset ceiling - - 5.87 (0.93) (5.87) 0.93
011 (0.03) 5.87 (093) (5.76) 0.91
Others
Transfer in/ (out} (0.41) (0.07) - - (0.41) (0.07)
Ceriributions by employer - (5.32) 0.44 532 (0.44)
Benefits paid (1.68) (0.44) {1.68) (0.44) = -
Closing balance 3.20 4.43 7.06 8.10 (3.86) (3.66)
Represented by
Net defined benefit asset 386 3.66
Net defined benefit liability - .
3.86 3.06
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(Currency Indian rupees in crores)

Compaonents of defined benefit plan cost:

Particulars

For year ended
March 31, 2025

For year ended
March 31, 2024

Recognised in statement of profit or loss

Current service cost 0.47 0.51
Interest cost / {(income) (net) 4.19 (1.18)
Total 0.66 0.67)
Recognised in other comprehensive income
Remeasurement of net defined benefit (5.76) 0.91
Total (5.76) 0.91
Percentage break-down of total plan assets

s at asat

Particnlars

March 31, 2025

March 31, 2024

Investment funds with insurance company
Of which. unit linked

Cash and cash equivalents

79.30 49.50
20.70 50.50
100,00 100.00

Note: None of the assets carry a quoted market price wn an active market or represent the entity's own transferable financial

mstruments ar arve property occupied by the entity.

Actuarial assumptions:
The following were the principal actuarial assumptions at the reportmg date:

As at As at

Particulars March 31, 2025 March 31, 2024
Discount rate 6.40% 7.00%
Salary prowth rate 7.00% 7.00%
Withdrawal/attrificn rate (based on categeries) 16.00% 16.00°
Mortality rate TIALM 2012~ [ALM 2012-
14(Ultimate) F4(Ultimate)

Expected weighted average remaining working lives of employees 4.5 Years 4.5 Years
Interest rate on net DBO/ (asset) ("o p a.) 7.00% 7.10%

Notes:

a} The discount rate 15 based on the benchmark yields available on Government Bonds at reporting date,
k) The estimates of futwre salary imcreases take wmio account the inflation, senioriy, proinotion and other relevant factors.

¢} Assumptions regardmg future mortality experience are sei w accordance wath the published rates urder the Indian Assured

FLives Aortality (2012-14) Uls table.
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Sensitivity analysis:

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other
assumptions constant, would have affected the defined benefit obligation by the amounts shown below.

As at March 31, 2025 As at March 31, 2024
Increase Decrease Increase Decrease
Salary Growth Rate (+/- 1%) 0.16 (0.14) 0.17 0.17)
Discount Rate (+/- 1%a} 0.14) 0.16 ©.17) 002
Withdrawal Rate (+/- 1%) (0.00) 9.00 0.00 (0.00)

Note: The sensitivity is performed on the DBO at the respective valuation date by modifying one parameter whilst retaining other
parameters constant. There are no changes frem the previous year to the methods and assumptions underlying the sensitivity
analyses,

Description of asset liability matching (ALM) policy

The Company has an insurance plan invested in market linked bonds. The investment returns of the market-linked plan are
sensitive to the changes in interest rates. The liabilities' duration is not matched with the assets' duration.

Description of funding arcangements and funding policy that affect future contributions

The liabilities of the fund are funded by assets. The company aims to maintain a close to full-funding position at each Balance
Sheet date. Future expected contributions are disclosed based on this principle.

Maturity profile

The weighted average duration of the obligation is 4 5 years (March 31, 2024: 4.5 years) as at the date of valuation. This
represents the weighted average of the expected remamang lifetime of alb plan participants.

Asset liability comparisons

Particulary March 31, 2025 March 31, 2024 March 31, 2023 March 31,2022 March 31, 2021
Present value of DBO 3.20 4.43 4.16 4.78 552
Fair value of plan assets 7.06 8.10 7.56 8.58 11.82
Net (assets)/liability {3.86) {3.67) (3.40) {3.80) (6.30)

C) Compensated absences :
The Company provides for accumulated compensated absences as at the balance sheet date using projected unit credit method
based on actuarial valuation.
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40.

40.A

Other expenses

Advertisement and business promotion

Auditors' remuneration (refer note 40.A)
Commission and brokerage

Directors' sitting fees

Insurance

Legal and professional fees

Management fees paid to Asset reconstruction companies
Printing and stationery

Rates and taxes

Rent (refer note 40.C & 40.13)

Repairs and maintenance (refer note 40.03)
Electricity charges (refer note 40.D)

Computer expenses

Corporate social responsibility (refer note 40.B)
Corporate guarantee commission

Clearing & custodian charges

Dematerialisation charges

Rating support fees

Loss/ (Profit) on sale of property, plant and equipment,
Intangible asset and Investment Property
Membership and subscription

Office expenses (refer note 40.D)

Securities transaction tax

Goods & service tax expenses

Stamp duty

Transaction Charges

Travelling and conveyance

Housekeeping and security charges (refer note 40.D)
Commission to Non-Executive Directors
Miscellaneous expenses

Auditors' remuneration:

As a Auditor

Statutory audit fees

Limited review fees

Fees for certification work

Towards reimbursement of expenses

For the year ended

For the year ended

March 31, 2025 March 31, 2024
0.38 0.28
1.83 1.90
1.39 0.90
0.80 0.60
0.24 0.26

28.74 50.83
- 12.50
0.19 0.22
0.80 0.63
3.56 4,95
0.48 0.60
0.80 1.02
16.02 15.36
0.46 0.01
0.45 0.47
0.04 0.20
0.83 1.87
2.66 0.58
0.26 0.32
0.67 5.02
4,18 3.04
11.32 20.18
3.20 11.31
10.65 11.05
191 1.76
6.79 1.13
0.50 -
3.66 5.42
96.81 152.41
For the year ended For the year ended

March 31, 2025 March 31, 2024
0.87 0.95
0.60 0.60
0.21 0.25
0.15 0.10
1.83 1.90
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40.B Details of CSR Expenditure:

As per the provisions of section 135 of the Companies Act, 2013, every company including its holding or
subsidiary and a foreign company defined under clause (42) of section 2 of the Act having its branch office or
project office in India, having net worth of rupees five hundred crore or more, or turnover of rupees one
thousand crore or more or a net profit of rupees five crore or more during the immediately preceding financial
year shall spend, in every financial year, at least two percent of the average net profits of the Company made
during the three immediately preceding financial years, in pursuance of its Corporate Social Responsibility
Policy

Since the Company does not satisfy condition related to net average profit "average net profits of the Company
made during the three immediately preceding financial years” as mentioned in the provisicns of section 135 of
the Company’s Act 2013, the Company is not required to comply the provisions of section 135 of Companies
Act 2013.

40.C Ind AS 116 on Lease

Effective April 1, 2019, the Company has adopted Ind AS 116 "Leases" and applied the standard to all lease
contracts existing on April 1, 2019 using modified retrospective method. The Company recorded the lease
liability at the present value of the lease payments discounted at the incremental borrowing rate and the right of
use assets at an amount equal to the lease liability discounted at the incremental borrowing rate at the date of
initial application.

Right to use of assets
As at As at
March 31, 2025 March 31, 2024

Opening balance 16.90 11.46
Addition / disposal during year 0.68 9023
Amortisation expenses (3.82) (3.79

Closing balance 13.76 16.90
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Lease liability
As at As at
March 31, 2025 March 31, 2024
Opening balance 27.61 12.76
Addition/closed during year 0.60 18.27
Accretion of interest 2.63 1.31
Payments during the year (6.65) (4.72)
Closing balance 24.19 27.61
Amount recognised in statement of profit and loss
For the year ended For the year ended
March 31, 2025 March 31, 2024
Amortisation expenses - right of use assets 3.82 3.79
Interest expenses on lease liabilities 1.31
Expenses relating to short term leases (included in 4.95
other expenses)
Total amount recognised in statement of profit and 10.05

loss

40.D Costsharing

Edelweiss Financial Services Limited, being the ultimate holding company along with fellow subsidiaries incurs
expenditure like insurance, rent, electricity charges etc. which is for the common benefit of itself and its certain
subsidiaries, fellow subsidiaries including the Company. This cost so expended is reimbursed by the Company
on the basis of number of employees, time spent by employees of other companies, actual identifications etc. On
the same lines, employees’ costs expended (if any) by the Company for the benefit of fellow subsidiaries is
recovered by the Company. Accordingly, and as identified by the management, the expenditure heads in note
39 and 40 include reimbursermnents paid and are net of reimbursements received based on the management’s best

estimate are Rs, (0.90) crores {previous year Rs. 2.83 crores)
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4]1.

Income tax

Component of income tax expenses

Current tax
Deferred tax

Total tax expense for the year

Current tax (refer note 41.A)
Deferred tax (refer note 41.B)

For the year ended  For the year ended

March 31, 2025 March 31, 2024
10.03 49,23
10.03 49,23
10.03 4923

41.A The income tax expenses for the year can be reconciled to the accounting profit as follows:

Profit before taxes
Statutory income tax rate

Tax charge at statutory rate

Tax effect of :

A) Adjustment in respect of current income tax of prior year -

For the year ended For the year ended

B) Income not subject to tax or chargeable to lower tax rate - -

C) Tax impact due to revaluation of deferred tax due to change

in Income tax rate*

D) Item on which no deferred tax is created

E) Deferred tax created on item, on which deferred tax not

created in previous year
F) Tax effects on various other items
Total tax reported in statement of profit and loss

Effective income tax rate

March 31,2025  March 31,2024

56.33 184.43

25.17% 25.17%
14.18 46.42
(3.22) (0.70)
(0.93) 3.52
10.03 4924

17.81% 26.70%
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41.B Table below shows deferred tax recorded in the balance sheet and changes recorded in Income tax expenses:

As at Recognised in profit Recognised in  Recognised As at
April 01, 2024 or loss oClI directly in March 31,2025
For the vear ended March 31, 2025 equity
Deferred tax assets
Expected credil loss provision 9.59 (1.71) - - 7.88
Unamortised processing fees - EIR on lending 1.33 (0.33) - - 1.00
Employee benefit obligations 1.48 (0.91) (1.45) - (0.88)
Unused Tax Loss 691.42 (229.16} - - 462.26
Investments and other financial instruments 85.29 (5.69) - - 79.59
(FVTPL)
Investments (FVOCT) - Security Receipt 14.04 - 33.63 - 47 67
Deferred tax liabilities
Difference between book and tax depreciation (18.66) 1.01 - - (17.65)
Effective interest rate on financial liabilities (9.29) .04 - - (5.65)
Unrealised gain on financial instruments (222.05) 222.05 - - -
Interest spread on assignment transactions - - - - -
Others (0.54) 1.06 - - 0.52
Deferred tax asset (net) 552.59 (10.03) 32.18 - 574.74
As at Recognised in profit Recognised in  Recognised As at
For the year ended March 31, 2024 April 01, 2023 or loss 0oCl directly in March 31, 2024
equity
Deferred tax assets
Expected credit loss provision 89.34 {79.75) - - 9.59
Unamortised processing fees - EIR on lending 1.02 0.31 - - 1.33
Employee benefit obligations 1.43 (0.18) 0.23 - 1.48
Unused Tax Loss 603.84 87.58 - - 691.42
Investments and other financial instruments 85.29
(FVTPL}) 21.82 63.47 - -
Investments (FVOC) - Security Receipt - - 14.04 - 14.04
Deferred tax liabilities
Difference between book and tax depreciation (20.65) 1 99 - - (18.66)
Effective interest rate on financial liabilities (9.29) (0.00) - - 9.29)
Unrealised gain on financial instruments (97.91) (124.17) - - (222.05)
Interest spread on assignment transactions (2.03) 2.03 - - -
Others - (0.54) - - {0.54)
Deferred tax asset (net) 587.55 {49.25) 14.27 - 552.59
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42,

43.

Earnings per Share
Basic earnings per share is calculated by dividing the profit attributable to equity shareholders of the Company by the weighted
average number of equity shares outstanding during the year.

Diluted earnings per share is calculated by dividing the profit attributable to equity shareholders of the Company with the
weighted average number of equity shares outstanding during the year adjusted for assumed conversion of all dilutive potential
equity shares

For the year ended For the year ended

March 31, 2025 March 31, 2024
Basic Earnings per Share
Net (Loss) / Profit attributable to Equity holders of the Company - A 46,30 135.20
Weighted average Number of Shares
- Number of equity shares cutstanding at the beginning of the year 2,13,82,87 650 2,13 .82,67,650
- Number of equity shares issued during the year 56,18,90,162.0 -
Total number of equity shares outstanding at the end of the year 2,70,01,57.812 2.13.82.67,650
Weighted average number of equity shares outstanding during the yvear (based on
the date of issue of shares) - B 2,44,61,52,670 2,13,82,67.650
Number of ordinary shares resulting from conversion of CCD ( Compulsory
Convertible Debentures) - C - 56,18,90.162
Weighted average number of equity shares outstanding during the period (based
an the date of 1ssue of shares) - I} (B+C) 2,44.61,52,670 2,70,01,57.812
Basic earnings per share (in rupees) (A/B) 0.19 0.63
Diluted earmings per share (in rupees) (A/D) 0.12 0.50

Contingent Liability & Commitment:

In the erdinary course of business, the Company faces claims and assertions by various partics. The Company assesses such
claims and assertions and monitors the legal environment on an engoing basis, with the assistance of external legal counsel,
wherever necessary. The Company records a liability for any claims where a potential loss is probable and capable of being
estimated and discloses such matters in its financial statements, if material. For potential fosses that are considered possible, but
not probable, the Company provides disclosure in the financial statements but does not record a liability in its accounts unless the
loss becomes probable.

The Company believes that the outcome of these proceedings will not have a matenally adverse effect on the Company’s
financial position and results of operations

Contingent Liability

For the year ended For the year ended

March 31, 2025 March 31, 2024

Direct/Indirect tax Litigation pending against the Company 19.18 19.14
Commitment

For the year ended For the year ended

March 31, 2025 March 31, 2024
Estimated amount of contracts remaining to be executed on capital account (net 0.00 02
of advances) and not provided for } 0.
Undrawn committed credit lines 5.31 4109
AlF Undrawn amount 89.78 26.38

To meet the {inancial needs of customers, the Company enters into various irrevocable commitments, which primarnly consist of

undrawn commitment to lend.




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)
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44, Segment Reporting
The company is engaged primarily in the business of financing and accordin gly there is no separate reportable segment and hence no disclosure is made

under Ind AS 108 - ‘Cperating Segment Reporting’. Further, segmentation based on geography has not been presented as the compary operates only in
India.
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Notes to the financial statement for the year ended March 31, 2025 {continued)

(Currency:Indian rupees in crores)

45.

45.A

45.B

46.

46.

Transfer of financial assets

Transferred financial assets that are not derecognised in their entirety

The following tables provide a suminary of financial assets that have been transferred in such a way that all of the transferred financial assets do not qualify for

derecognition, together with the associated liabilities

For the year ended For the year ended
March 31,2025 March 31, 2024
Securitisations
Carrying amount of transferred assets 303.55 201.55
(held as Collateral)

Carrying amount of associated liabilities 274.03 171.09
Fair value of assets 321,05 13596
Fair value of associated liabilities 236.56 103.10
Net positron at FV 84.49 32.86

Transferred financial assets that are derecognised in their entirety but where the Company has continuing invoivement:

The Company has not transferred any assets that are derecognised in their entirety where the Company continues to have continuing involvement

A. Change in liabilities arising from finaneing activities

Particulars As at April 01, 2024 Cash Flows Changes In Fair Others ¢ at March 31, 2025
(et} valne (net)*
Debt securities 2,529 85 (374.75) - (284.82) 1,870.28
Borrowings other than debt securities 3,391.69 (300.56) - (0.19) 3,090.94
Subordinated liahilities 1,109.12 (1010 - 141 1,100.43
Lease Liabilities 2761 (6.65) 3.23 24.19
7,058.27 (692.06) - (280.37) 6,085,834
Particulars As at April 01, 2023 Cash Hlows Changes in Fair Others As at March 31, 2024
(net) value (net)*
Debt securities 4.997.60 (1,9213.12) (489 16) (65.48) 2.520 85
Borrowings other than debt securities 3.737.04 (336.33) - (9.02) 3,391.69
Subordinaled habilities 1,333 56 (143.04) - (B1.40) 1.109.12
Lease Liahilities 12.76 (4.72) - 19.58 27.81
10,080.96 (2.397.21) (489.16) (136.33) 7,058.27

*Other column includes conversion of CCDs into equity and also the effect of accrued but not paid interest on borrowing, amortisation of processing fees, accretion of

lease habtlities etc

B. Operating cash flow before working capital changes has cash profit of Rs 4t 74 crores for the vear ended 31st March, 2025 ¢Nil Cash losses computed basis

Companies (Auditor’s Report} Order, 2020)
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47, Maturity Analysis of assets and liahilities
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled Derivatves (excluding embedded denvatives), securnities

held for trading have been classified to matere and‘or be repaid within 12 months, regardless of the actwal contractual maturities of the products. With regard to loans and advances to
customers, the company uses the same basis of expected repayment behaviour as used for estimating the EIR.

As at March 31, 2025 As at March M, 2024
Particulars Within 12 months After 12 months Total Within 12 months After 12 months Total
Financial Assets
Cash and cash equivalents 730.23 - 730.23 51221 - 512.21
Bank balances other than cash and cash 34.86 286 37.72 17.20 10.56 21.76
equivalents
Derivative financial mstruments 098 - 098 71.19 - 71.19
Trade receivables 3935 - 39.35 502.03 0.02 502.05
Loans 306.33 622.84 929.18 51445 751.67 1,266.12
lnvestments 3,303.23 2,102.65 5,405.88 3.559.10 383879 7,397.89
Other financial assets 15.16 19 .40 3456 85.60 2343 109.03
Non-financial assets
Current tax assets (net) - 215.18 21518 - 24993 249.93
Deferred tax assets (net} - 574.74 57474 - 55259 552.59
Investment Property 4.40 0.00 440 - 12.55 12.55
Property, plant and equipment - 66.14 66.14 - 72.85 72.85
Other intangible assels - 274 274 - 3.37 337
Other non- financial assets - 3775 3775 - 50.67 50.67
Tetal Assets 4,434,54 3,644.30 8,078.85 2,261,78 5,566,43 10,528.20
Financial Liabilities
Derivative financial instruments 4.32 - 432 42.80 - 42.80
Trade payables 168.71 0.31 165.02 778.55 0.23 778.78
Debt securities 467.79 1.402.49 1,870.28 708.72 1.821.13 2,529.85
Borrowings (other than debt securities) 2.838.42 25252 3.090.94 299759 354,10 3.391.69
Subordinated liabilitics 373.74 726.69 1,10043 64,37 104475 1,109.12
Other financial liabilitics 96.24 143.18 23942 105.7] 8713 192,84
Non-financial liabilities
Current tax liabilities (net) - - - - B -
Provisions 0.72 - 0.72 1.01 - 1.01
Other non-financial abilitics 167 ®13 1.80 6.84 6.17 13.01
Total Liabilities 3,951.60 2,525.33 6,476.93 4,705.58 3,353.52 $,059.10
Net 482.94 1,118.97 1,601.92 556.20 2,252.91 2,769.50

Notes:

The Company has considered that the Cash Credit and WCDL facilities availed by it aggregating to Rs. 202.13 crore as at March 31, 2025 will be repaid on their renewal dates and
accordingly reflected the same in the "within 12 months" bucket




ECL Finance Limited
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Related Party Transactions
48,
A) List of related parties and relationship:

Name of related parties by whom control is exercised
Ultimate Holding company
Holding company

Fellow subsidiaries
{with whom transactions have taken place)

Edelweiss Financial Services Limited
Edel Finance Company Limited (w.e.f. March 28, 2024}

Edelweiss Rural and Corporate Services Limited
Edelweiss Retail Finance Limited

Nido Home Finance Ld (Formerly EHFL)
ECap Equities Limiled ( Formerly ELL)
Edelweiss Asset Management Limited

Edelweiss Life Insurance Company Limited (formerly known as Edelweiss Tokio Life
Insurance Company Limited)
Zuno General Insurance Compnay Limited { Formerly EGICL)

Edelweiss Asset Reconstruction Company Limited
Edel Finance Company Limited

Edel Investments Limited

EAAA India Alternatives Limited {(formerly known as Edelweiss Alternative Asset
Advisors Lirmited)

Edelweiss Global Wealth Management Limited
Edelcap Securities Limited

Edelweiss Comtrade Limited

EdelGive Foundation

Edelweiss Investments Advisors Limited

Ecap Securities & Investments Limited
Edelweiss Private Equity Tech Fund

Edelweiss Value and Growth Fund

Sekura India Management Limited

Key management personnel

Rashesh Shah (Chainman) (Non Executive Director w e f. August 1, 2021}
Biswamohan Mahapatra {Independent Director) Resigned wef August 09, 2024

Ravi Rajagopal {(Nominee Director w.e.f' August 10,2023 & Resigned wef May 21, 2024)
Shiva Kumar (Independent Director)

Sameer Kaji {Independent Directer)

Atu] Pande (Independent Director)

Aalok Gupta (Independem Director)

Phanindranath Kakarla {Managing Director W.e.f 01 Febuary 2023)

Sandeep Agarwal ( CFO W e.f 01 Febuary 2023)

Mehernosh Tata { Executive Director Wef 01 Feb 2023 & Resigned wef Oct 22, 2024 )
Kashmira Mathew (Executive Director w.¢.f 04 Jan 2024)

Inara Wadhwania (Company Secretary)
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48.

B) Traunsactions with related parties:

For the period For the period
Particulars ended March 31, | ended March 31,
2025 2024

Current account transactions
Loans taken from (Maximum transaction during the year)
Edelweiss Retail Finance Limited 70.00 -
Nido Home Finance Lid ( Formerly EHFL) - 85.00
Ecap Equities Limited({ Formerty ELL) 42.00 -
Loans taken from (Sum of transaction during the year)
Edelweiss Retail Finance Limited 155.00 -
Nido Home Finance Ltd { Formerly EHFL) - B3.00
Ecap Equities Limited(Formerly ELL) 42.00 -
Loan repaid to (Maximum transaction during the year)
Edelweiss Retail Finance Limited 120.00 -
Nido Home Finance Ltd ( Formerly EHFL) - 85.00
Ecap Equities Limited(Formerly ELL) 42.00 -
Loan repaid to (Sum of transaction during the year}
Edelweiss Retail Finance Limited 120.00 -
Nido Home Finance Ltd ( Formerly EHFL) - 85.00
Ecap Equities Limited (Formally ELL) 42.00 -
Loans given to {Maximum transaction during the year)
Edelweiss Rural and Corporate Services Limited 150.00 100 00
Ecap Equities Limited (Formally ELL) 50.00 250.00
Ecap Sec & [nvestment btd - 121.00
Loans given to (Sum of transactien during the year}
Edelweiss Rural and Corporate Services Limited 225.00 205.00
ECap Equuities Limited (Fermally ELL) 100.00 50000
Ecap Sec & Investment [1d - 171.00
Loans repaid by (Maximum transaction during the year)
Edelweiss Rural and Corporate Services Limited 225.00 63.00
ECap Equities Linited (Formally ELLY 100.00 200.00
Ecap Sec & Investment lid 50.00 20000
Loans repaid by (Sum of transaction during the year)
Edelweiss Rural and Corporate Services Limited 225.00 205.00
ECap Equities Lymited (Formally ELL) 100.00 760 00
Ecap Sec & Investment Itd 50.00 359.00




For the period

For the period

Particulars ended March 31, | ended Mareh 31,
2025 2024

Redemption of Non Convertible Debentures / benchmark linked debentures
Edelweiss Retail Finance Limited 0.00 251
Edelweiss Rural and Corporate Services Limited 15025 -
Ecap Equities Limited{Formerly ELL) 3.56 290
Edelweiss Life Insurance Company Limited (formerly known as Edelweiss Tokio
Life 14.68 14.08
Insurance Company Limuited)
Purchases of securities from
Ecap Equities Limited(Formerly ELL) - 226,58
Edelweiss Life Insurance Company Limited (formerly known as Edelweiss Tokio - 69,45
Life Tnsurance Company Limited)
Edel Finance Company Limited 95.00 -
Edelweiss Retail Finance Limited - 13.95
India Credit Investment Fund V - 139.60
India Credit Investment Fund III - 8.63
Sale/ Redem ption of securities / Fund to
Nido Home Finance Ltd ( Formely EHFL) - 13.64
Edelweiss Life Insurance Company Limited {formerly known as Edel weiss Tekio - 12.85
Life
India Credit Investment Fund IT - 26772
India Credit Investment Fund 111 . 606.66
India Credit Investment Fund V - 138.94
Edelweiss Pnivate Equity Tech fund - 0.67
Edelweiss Value and Growth Fund - 592
Ecap Equities Itd (Formally ELL) - 633.20
Edelweiss Rural and Corporate Services Limited - 270.36
Security Deposits received from
Edelweiss Asset Management Limited - .74
Security deposits paid
Edelweiss Rural and Corporate Services Limited - 0.05
Edelweiss Life Insurance Company Limited (formerly known as Edelweiss Tokio - 143
Life
Insurance Company Limited)
Nido Home Finange Ltd (Formerly EHFL )(Refunded) - 1.46
Purchase of lozn and credit substitute from
(Including assignment/ Securitisation)
Ecap Equities Limited({Formerly ELL) - 16.59
Edelweiss Life Insurance Company Limited (formerly known as Edelweiss Tokio - 37.33
Life
Insurance Company Limited)
India Credit Investment Fund I - 165.00
India Credit Investment Fund I - 105.16
Zuno General Insurance Company Itd (Formerly EGICL) - 2.67
India Credit Investment Fund V - 275.00
Sale of securities receipts to
Edelweiss Asset Reconstruction Company Limited - 5E1.71
Edelweiss Retail Finance Limited - 14872
Sale of Loan & Credit Substitutes (Including assignment/ Securitisation)
Nido Home Finance Ltd { Formerly EHFL) - 42,00
Edelweiss Global Wealth Management Limited - 259,55
Edelweiss Rural and Carporate Services Limited - 280.42
Sale of Loans & Credit Substitutes to Trusts
Edelweiss Asset Reconstruction Company Limited Trust - 1,498.10




For the period

Far the period

Particulars ended March 31, | ended Mareh 31,
2025 2024

Investment in Security Receipts
Edelweiss Asset Reconstruction Company Limited - SC 445 Class B - 70.00
Edelweiss Asset Reconstruction Company Limited - SC 433 - 19,55
Edelweiss Asset Reconstruction Company Limited - SC 486 Class B - 51141
Edelweiss Asset Reconstruction Company Limited - §C 464 Class B - 131.75
Edelweiss Asset Recenstruction Company Limited - SC 455 CLASS B - 172,55
Edelweiss Asset Reconstruction Company Limiled - SC 470 Class B - 127.55
India Credit Investment Fund III - EARC - SC 251 - 11937
India Credit Investment Fund LI - EARC - SC 452 CLASS B - 733,47
India Credit Investment Fund V - EARC- $C 394 Class B - 18.60
India Credit Investment Fund III - EARC-SC - 453 CLASS B - 733.00
India Credit Investment Fund IIT - EARC-SC - 384 CLASS B - 28896
India Credit Investment Fund V - ACRE ARC Trust - 100 - 22.24
Edelweiss Retail Finance Limited - EARC TRUST SC 374 - 1.97
Edelhweiss Retail Finance Limited - EARC TRUST SC 378 - 0.31
Edelweiss Retail Finance Limited - EARC TRUST SC 373 - 3.04
Edelweiss Retail Finance Limited - EARC TRUST SC 385 Class B - 7.21
Edelweiss Retail Finance Limited - EARC TRUST SC 416 Class B - 6.02
Edelweiss Retail Finance Limited - EARC TRUST SC 417 Class B - 15.52
Edelweiss Retail Finance Limited - Acre 135 wrust Class B - 562
Edelweiss Retail Finance Limited - Omkara PS 34 ( Retail ) - 428
Edelweiss Retail Finance Limited - OMKARA P804 - 2020-21 TRUST CLASS B - 1.03
Edelweiss Retail Finance Limited - ACRE ARC Trust - 136 - 7.06
Income
Commission and brokerage received from
EAAA India Alternatives Limited (formerly known as Edelweiss Alternative Asset - 5.75
Advisors Limited)
Zuno General Insurance Company Itd (Formerly EGICL) 0.07 -
Reimbursement of ARC management fee from
Edelweiss Financial Services Limited - 11.20
Cost reimbursement received from
Edelweiss Retail Finance Limsted 0.05 0.02
Nido Home Finance Ltd ( Formedy EHFL) 0.64 1.07
Interest income on receivable
Edelweiss Rural and Corporate Services Limited 2.34 -
Ecap Equities Itd (Fermally ELL) 5.20 -
Edelweiss Financial Services Limited 15.54 -
Interest income on loans given to
Edelweiss Rural and Carporate Services Limited 4.18 4.33
Ecap Equities Itd (Fermally ELL) 252 27.97
Ecap Sec & Investment itd 0.32 38.63
Interest received on securities
Edelweiss Financial Services Limited 0.03 -
Edel Finance Company Limited 13.51 294
Edelweiss Retail Finance Limited 0.08 0.05
Edelweiss Rural and Corporate Services Limited 1.37 .56
Shared premises cost received from
Edelweiss Retail Finance Limited 1.89 2209
Nido Home Finance Ltd ( Formerly EHFL) 0.61 0.52
Edelweiss Asset Management Limited 5.60 530
Edelweiss Rural and Corporate Services Limited
Management Fees Income
EAAA India Altematives Limited (formerly known as Edelweiss Alternative Asset
Adwvisers Limited} .06 -
Edelweiss Life Insurance Company Limited 0.88 -
Edel Finance Company Limiled 289 -
Ecap Sec & Investment ltd 24 58 -
Ecap Equities td (Formally ELL) 5.78 9.95
Edelweiss Rural and Corporate Services Limited - 5.34
Edelweiss Investment Advisors Limited 33.88 22.26




For the period

For the period

Particulars ended March 31, | ended March 31,
2025 2024

Reimbursement of Realised Loss on Security Receipts
Edelweiss Financial Services Limited 18122 1,16973
Expense
Advisory fees paid to
Sekura India Management Limited 0.08 .40
Nido Home Finance Ltd { Formerly EHFL) (.35 2.87
Corporate guarantee support fee paid fo
Ecap Equities Itd (Formally ELL) 022 0.00
Edelweiss Rural and Corporate Services Limited 0.2 0.00
Commission and brokerage paid to
Edel Investments Limited 1.46 0.98
Cost reimbursement paid to
Ecap Equities Itd (Formally ELL) 0.46 337
Edelweiss Rural and Corporate Services Limited 6.32 501
Edelweiss Financial Services Limited 0.01 -
Edel Investments Limited 0.48 028
Enterprise Service charge paid to
Edelweiss Rural and Corporate Services Limited 0.09 0.88
Interest paid on loan
Edelweiss Retail Finance Limited 1.19 -
Nido Home Finance Ltd ( Formerly EHFL) - 0.08
Ecap Equities !td (Formally ELL) 0.06 -
Management Fees Paid to
EAAA Indfa Alternatives Limited (formerly known as Edelweiss Alternative Asset - 524
Advisors Limited)
Edelweiss Asset Reconstruction Company Limited 21.06 16.26
Rent/Society Maintenance Charpges Paid 1o
Edelweiss Life Insurance Company Limited 318 -
Ecap Equities Itd (Formally ELL) 287 -
Edelweiss Rural and Corporate Services Limited 0.15 0.16
Shared premises cost paid to
Nido Home Finance Ltd { Formerly EHFL) 222 -
Edelweiss Rural and Corporate Serviees Limited .52 1.37
Edelweiss Retail Finance Limited
Edelweiss Securines Limited
Edelweiss Broking Limited
Interest expenses an non-convertibie debentures
Edel Finance Company Limited 16.72 -
Edelweiss Retail Finance Limited 171 0.14
Ecap Equities Itd (Formally ELL) 0.51 0.83
Edel Finance Co Itd - 24.67
Edelweiss Life Insurance Company Limited (formerly hnown as Edelweiss Tokio
Life 099 816
Insurance Company Limited)
ESOP cost reimbursement
Edelweiss Financial Services Limited <221 1.11




For the period

For the period

Particulars ended March 31, | ended March 31,
2025 2024

Remuneration paid to
Phanindranath Kakarla 351 278
Deepak Mittal 2.60 4.92
Kashmira Mathew 199 1.93
Inara Wadhwaniya 0.2% -
Sandeep Agarwal 127 1.10
Mehemosh Tata 227 255
Sitting fees/Commission paid
Biswamohan Mahapatra 018 0.14
Kunnasagaran Chinnigh - 0.03
Shiva Kumar 030 0.12
Aalok Gupta 0.26 011
Sameer A_ Kaji 0.29 010
Atul Pande 027 o1
Assets
Interest aecrued on loans given to
Edelweiss Rural and Corporate Services Limited - 1.05
Ecap Equities 1td (Formally ELL) - 0.36
Ecap Sec & Investment Itd - 224
Mabella Investment Adviser LLP
Interest accrued on securities
Edel Finance Company Limited 10.88 818
Edelweiss Retail Finance Limited 0.00 0.00
Edelweiss Financial Services Limited .00 -
Security Deposit held by
Ecap Equities ltd (Formally ELL) 205 205
Fdelweiss Raral and Corporate Services Limited 0.05 0.05
Edelweiss Life Insurance Company Limited (formerly known as Edelweiss Tokio
Life tA4s 1.45
Insurance Company Limited)
Investment in Securities
Edelweiss Private Equity Tech fund 16.52 2320
Edelweiss Value and Growth Fund 46 .68 3045
Loan given cutstanding
ECap Sec & investment Lid - 50.00
Non cenveriible debentures beid for trading
Edel Finance Company Limifed 205.20 105.70
Edelweiss Retail Finance Limited 048 0.45
Edelweiss Rural and Corporate Services Limited - 150.00
Edelweiss Financial Services Limited 025 027
Trade receivables
Ecap Sec & Investment Itd 13.09 -
EAAA India Alternatives Limited (formerly known as Edelweiss Altemative Asset - 0.6%
Advisors Limnited)
Edel Finance Company Limited 312 -
Zuno General Insurance Company ltd (Formerly EGICL) 0.02 -
Edelweiss Asset Management Limited 005
Edelweiss Rural and Corporate Services Limited - 5268
Edelweiss Financial Services Limited 121 290,08
Edelweiss Retal Finance Limited 1.14 017
Ecap Equities lid (Formally ELL} 442 11278
Nido Home Finance Ltd ( Formerly EHFL) - 0.03
Edelweiss Securities Limited -
Edelweiss Metal Limited - 0.00
Edelweiss Investment Advisors Limited 16.46 10.49
Edel Investments Limited 0.20
Edelweiss Asset Reconstruction Company Limited 0.06 -




Particulare

For the period
ended March 31,
2025

For the period
ended March 31,
2024

Other receivables

Edelweiss Global Wealth Management Limited
Edelweiss Rural and Corporate Services Limited
Edelweiss Financial Services Limited

Edelcap Securities Limited

Sale of property, plant and equipment

Edelweiss Life Insurance Company Limited (formerly known as Edelweiss Tokio
Life

Insurance Company Limited)

Nido Home Finance Ltd { Formerly EHFL)

Liabilities

Security deposits received from
Edelweiss Asset Management Limited
Nido Home Finance Ltd { Formerly EHFL)

Non convertible debentures held by

Edelwetss Life Insurance Company Limited {formerly known as Edelweiss Tokio
Life

Edelweiss Retail Finance Limited

Ecap Equities ltd (Formally ELL)

Ede] Finance Co ltd

Interest accrued on loan taken from
Edelweiss Retaif Finance Limited

Interest Accrued on bonds/debenture
Edelweiss Retail Finance Limited

Edel Finance Company limited

Ecap Equities Itd (Formally ELL)

Interest accrued but not due on non convertible debentures held by
Edelweiss Refail Finance Limited

Edelweiss Life insurance Company Limited (formerly known as Edelweiss Tokio
Life

Lozn taken from
Edelweiss Retail Finance Limited

1.86

240.00
498

0.06

21.81

0.03

35.00

48.00

14.68

0.00
6.10
240.00

21.84
0.25

0.00
0.37




For the period

For the period

Particulars ended March 31, | ended March 31,
2025 2024

Trade payables
Edelweiss Rural and Corporate Services Limited 1.67 -
Nido Home Finance Ltd ( Formerly EHFL) 6.34 -
Zuno General Insurance Company Itd (Formerty EGICL} - 0.00
Sekura India Management Limited 0.09 -
Edelweiss Asset Reconstruction Company Limited - 515
Sekura India Management Limited - 0.43
Edelweiss Life Insurance Company Limited (formerly known as Edelweiss Tokio -
Life ool
Edelweiss Retail Finance Limited 122 -
EdelGive Foundation - 0.00
Edel Investments Limited - 0.03
EAAA India Alternatives Limited (formerly known as Edelweiss Alternative Asset 0.05 -
Other Payables
EAAA India Alteratives Limited (formetly known as Edelweiss Alternative Asset
Advisors Limited) - 0.05
Nido Home Finance Ltd (Formerly EHFL) 0.05 0.03
Edelweiss Retail Finance Limited - 0.00
Sckura India Management Limited - 0.02
Zuno General Insurance Company Itd (Formerly EGICL) - 0.00
Edelweiss Life Insurance Company Limited (formerly known as Edelweiss Tokic
Life 0.00 0.00
Insurance Company Limited)
Corporate guarantee taken from
Edelweiss Financial Services Limited 100.00 110.00
Ecap Equities Itd {Formally ELL} 22.01 34.44
Edelweiss Rural and Corporate Services Limited 2274 35.59

Notes

—_

[}

- Information relating fo remuneration paid o key managerial person mentioned above excludes provision made for gratuity,

leave encashment, bonus and deferred bonus which are provided for group of employees an an overall basis. These are

included on cash basis The variable compensation included herein is on cash basis.

. As part of fund based activities, intergroup company loans and advances aclivities undertaken are penerally in the nature of

revolving demand loans. Such loans and advances, voluminous in nature, are carried on at arm’s length and in the ordinary
course of business. Pursuant to Ind AS 24 — Related Party Disclosures, maximum amount of loans given and repaid alongwith
the transaction velume are disclosed above. Interest income and expenses on such Joans and advances are disclosed on the

basis of full amounts of such leans and advances given and repaid

ended 31 March 2024 and 31 March 2025,

- The above list contuin name of only these related parties with whom the Company has undsrtaken transactions for the year
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49, Capital management

The primary objectives of the Company's capital management policy are to ensure that the Company complies with externally
imposed capital requirements from its regulators and maintains strong credit ratings and healthy capital ratios in order to support its
business and to maximise sharehoelder value,

The pillars of its policy are as follows:

a) Maintain diversity of sources of financing and spreading the maturity across tenure buckets in order 1o minimize liquidity risk.
b) Maintain investment grade ratings for all its liability issuances domestically and internationally by ensuring thai the financial
strength of the balance sheets is preserved,

¢) Manage financial market risks arising from Interest rate. equity prices and minimise the impact of market volatility on earnings.

d) Leverage optimally in order to maximise shareholder returns while maintaining strength and flexibility of balance sheet,

This framework is adjusted based on underlying macro-economic factors affecting business environment, financial market
conditions and interest rates environment

Regulatory capital

In the terms of Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulation) Directions,
2023 issued vide Master Direction RBI DoR2023-24 106 DoR FIN.REC No.45 03.10.119.2023-24 dated October 19, 2023
{Updated as on Febuary 27, 2025).

As at As at
Particulars March 31, 2025 March 31, 2024*
Capital Funds
Net owned funds (Tier I capital) 802.45 1.302.84
Tier Il capital 322.09 1,302.84
Total eapital funds 1,124.54 2.605.68
Total risk weighted assets/ exposures 3,447.26 6,405.96
% of capital funds to risk weighted assets/exposures:
Tier 1 capital 23.28% 20.34%
Tier I capital** 9.34% 20.34%
Total capital Funds 32.62% 40.68%

* The RBI assessed net owned fund (NOF) of Rs. 325.10 crores and capital adequacy ratio (CRAR) at 11.98% during Inspection
Jor Supervisory Evaluation (ISE) for the vear 2023-24. The company has implemented the recessary actions as mentioned in the
inspection report in the FY2024-25 and accordingly, Capital adequacy Ratio for the vear ended March 31, 2025 is computed
{Refer note no. 53 AD).

#* Tier Il Capital reduced on account of conversion of compulsory convertible debenture into equity during the yvear.

"-No changes have been made to the objectives, policies and processes from the previous year. |
review by the Board.

ever. they are under constant
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30.

A.

Fair Value measurement:
Valuation principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the prineipal (or mast advantageous)
market at the measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly observable or estimated
using a valuation technique. In order io show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation
techmques

Level 1 — valuation technigue using quoted market price: financial instruments with quoted prices for identical instruments in aciive markets that company
can access at the measurement date.

Level 2 — valuation technique using observable inputs: Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly observahle market data available over the entire penod of the instrument’s life.

Level 3 — valuation technique with significant unobservable inputs: Those that include one or more unobservable input that is significant to the
measurement as whole

Refer note 4.11 for more details on fair value hierarchy
Valuation governance framework

The Company's fair valie methodology and the governance over its models includes a number of controls and other procedures to ensure appropriate
safeguards are in place to ensure its quality and adequacy All new product initiatives (including their valuation methodologtes) are subject to approvals by
various functions of the Company including the nisk and finance functions.

Where fair values are determined by reference to externally quoted prices or observable pricing mputs to medels, independent price determination or
validation is used. For inactive markets, Company sources alternative market information, with greater weight given to information that is considered to
be more relevant and reliable.

The respensibility of ongoing measurement resides with the business and product hne divisions. Ilowever finance department is also responsible for
establishing procedures poverming valuation and ensuring fair values are in compliance with accounting standards.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

As at March 31, 2025 Level 1 Level 2 Level 3 Total

Assets measured at fair value on a recurring basis

Derivative financial instruments

Interest rate derivatives - G.98 - .98
Total derivative financial instruments - A - 098 - 0.98
Investments

Government debt securities 2,762.45 - - 2,762.45
Other debt securities - 216.83 - 216.83
Muztual fund units - - - -
Equity instruments - - 16 58 19.58
Security receipts - - 2.259.99 225999
Units of Alternative Investment Fund

Venture Capital Fund - - 118.95 11895
Compudsary Convertible Preference Shares - - - -
Investment in Pass through Certificates (PTC) - - 28.08 2808
Total investments measured at fair value - B 2.762.45 216.83 2,426 .60 5,405.88
Loans (C)

- classified under FYOCI 29557 295.57
Total (A+B+C) 2,762.45 217.81 2,722,17 5,702.42

Liabilities measured at fair value on a recurring basis

Derivative financial instruments

Premium paid on outstanding exchange traded options

(including MTM) - = - =
OTC derivatives - 432 - 4.32
Embedded derivatives in market-linked debentures - - - -
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As at March 31, 2024 Level 1 Level2 Level 3 Total

Assets measured at fair value on a recurring basis

Derivative financial instruments

Premium paid on outstanding exchange traded options 62.06 - - 62.06
OTC derivatives - 913 - 9.13
Embedded derivatives in market-linked debentures - - - -

Total derivative financial instruments - A 62.06 913 - 71.19
Investments

Government debt securities 2,834.92 - - 2,834.92
Other debt securities - 264 59 - 264 59
Mutual fund units 145.98 B 149.98
Equity instruments 17426 - 5,18 179.41
Security receipts - - 3,822.42 3,822.42
Units of Ahernative Investment Fund

Venture Capital Fund - - 107.85 107.85
Compulsary Convertible Preference Shares - - 10.66 10.66
Investment in Pass through Certificates (PTC) - - 28.08 28.08
Total investments measured at fair value - B 3,159.15 264.59 397415 7,397.89
Loans (C)

- classified under FYOCY 360.55 360.55
Total (A+B+C) 3,221.21 273.72 4,334,70 7,829.63

Liabilities measured at fair value on a recurring basis

Derivative financial instruments

Premiurn paid on outstanding exchange traded options

(including MTM) - - - -
OTC derivatives - 220 - 2.20
Embedded derivatives in market-linked debentures - - - -

- 220 - 2,20
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D. Valuation techniques:
Government debt securities:

Government debt securities are financial instruments issued by sovereign governments and include both long term bonds and short-term Treasury bills
with fixed or floating rate interest pavments. These instrurments are generally highly liquid and traded in active markets resulting in a Level |

Debt securities:

Whilst most of these instruments are standard fixed rate securities, however mfly linked debentures have embedded derivative characteristics. Fair value
of these instruments is derived based on the indicative quotes of price and yields prevailing in the market as at the reporting date. Group has used quoted
price of national stock exchange wherever bonds are traded actively. In cases where debt securities are not activity traded Company has used CRISIL
Corporate Bond Valuer model for measuring fair value.

Security receipts

The market for these securities is not active. Investments in SRs issued by ARCs shall be valued penodically by reckoning the Net Asset Value (NAV)
declared by the ARC and as per RBI guidelines. Secunities receipts with significant unobservable valuation inputs are classified as Level 3.

Equity instruments, CCPS and units of mutual fund:

The majority of equity instruments are actively traded on stock exchanges with readily available active prices on a regular basis Such instruments are
classified as Level 1. Units held in funds are measured based on their published net asset value (NAV), taking mto account redemption and’or other
restrictions. Such instruments are also classified as Level 1. Equity instruments and CCPS in nen-listed entities are initially recognised at fransaction price
and re-measured at each reporting date at valuation provided by external valuer at instrumeint level

Alternative Investment Fund / Venture Capital Fund

Units held in Alternative Tnvestment Fund ‘Venture Capital Fund are measured based on their published net asset value (NAV), taking into account
redemption and‘or other restrictions. Such instruments are classified as Level 3

Interest rate swaps:

Under Interest rate swap contract, the Company agrees to exchange the difference between fixed and floating rate interest amount calculated on agreed
notional principal. Such contracts enable the Company to mitigate the risk of changing interest rate. the fair value of interest rate swap is determined by
discounting the fitture cash flows using the curves at the end of reporting period and the credit risk inherent in the contract company classify the Interest
rate swaps as level 2 instruments.

Embedded derivative:

An embedded derivative is a component of a hybrid instrument that alse includes a non-derivative host contract with the effect that some of the cash flows
of the combined instrument vary in a way similar to a stand-alone derivative.

Company uses valuation models which calculate the present value of expected fiture cash flows, based upon ‘ne atbstrage’ principles. Inputs 1o valuation
models are determined from observable market (Indices) data wherever possible, including prices available from exchanges, dealers, brokers company

classify these embedded derivative as level 3 instruments.

Exchange traded derivatives:

Exchange traded derivatives includes index stock optiens, index/stock futures, company uses exchange traded prices lo value these derivative and classify
these instrument as level |

Loans Measured at FYOCI
Fair value of loans measured at FVOCI approximates its carrying value and are classified as level 3

E. There have been no transfers between levels during the year ended March 31, 2025 and March 31, 2024,
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F. The following table shows a reconciliation of the opening balances and the closing balances for fair value measurements in Level 3 of the fair value hierarchy of

financial assets.

Security receipts-

Investment Fund

Equity, CCPS and Measured at Venture Capital Loans-Measured at
Financial year ended March 31, 2025 PTC FVTOCI Equity Fund FVOCI Total
Investments - at April 1, 2024 43.89 3,822.43 107.85 360.55 4,334.72
Reclassified from Amortised Cost - - - - -
Purchase/ Accrued Interest - - - 4153 41.53
Sale/Redemption during the year (11.15) (167.66) (0.48) £130.30} (309.60)
Profit/(loss) for the year 1492 (1,394.79) 11.58 23.80 (1,344.50)
FV losses under R&R agreement reimbursed by ultimate
helding co. - - .
Investments - at March 31, 2025 47.66 2,259.98 118.94 295.58 2.722.16
Unrealised gain/(Loss) related to balances held at the end of
the year 11.74 (2,374.92) 7.88 (11.90) (2,355.30)
Units of Alternative
Investinent Fund
Venture Capital  Loans-Measured at
Financial year ended March 2024 Equity and CCPS Security receipls Fund FVO(l Total
Investments - at April 1, 2023 16.23 2,306.08 1,648.03 - 4,470.35
Reclassified from Amortised Cost - - - 356.50 356.50
Purchase/ Accrued Interest 28.08 3,413.38 148.24 8.18 3,597.88
Sale/Redempiion during the year - (1,554.72) (1,642.60) - {3,197.32)
Profit/(loss} for the year (0.42) {127.35) (45.82) (4.13) (177.73)
FV losses under R&R agreement reimbursed by ultimate
holding co. - (714.96) - -
Investments - at March 31, 2024 43.89 1,822.43 107.85 360.55 4,334.72
Unrealised gain/(Loss) related to balances held at the end of
the year (0.21} (980.23) (3.69) (4.13) (984.13)

The following table shows a reconciliation of the opening balances and the closing balances for fair value measurements in Level 3 of the fair

value hierarchy of financial lisbilities,

Embedded Options
Financial yvear ended March 31, 2025 Assets Liabilities Net Ralance
As at April 1, 2024 - - -
Issuances - - -
Settlements - -
Changes in fair value recognised in profit or loss - - .
As at March 31, 2025 - - -
Embedded Options
Financial year ended March 2024 Assels Liabilities Net Balance
As at April 1, 2023 - 14.19 (14.19)
Issuances - - “
Settlements - (14.19) 14,19

Changes in fair value recognised m profit or loss

As at March 31, 2024
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50, Fair Value measurement:

G. Tmpact on fair value of level 3 financial instrument of changes to key wnobservable inputs

The below table

the valualim

together with the sigmficant urobscrsable mputs ssed to calculate the farr valne of the Compam's Level 3 Instrments re. Securiies receipts, Units of AT Fund and Real Estate Fund. The rarge of values

tadicales the hughest and lowest level mput used m the valuation technique arl. as such, ooty reflects the charactenstics of the 1nstruments as opposed to the level of uncortamty to therr valuation. Relabonships between unobsers able inputs have not been mcorporated

10 tus summary

Fair valuc of asset a5 on

Significant

Range of estimates for

Increase in the

Decrease in the

Trpe of Financial Instruments March 31, 2025 Vuluation techniques unobservable input unohservable input unobservable fnput Changein fair value unobservable inprt Change in fair value
Net asset value method Expected future cash 5%a merease m Expecied 59 Decreasc m Expecled
%
Securry recapts 225999 A os per RBI gudehimes fows 225999 pare Cash flow N300 7 e Cash fow iz on
Discounied Cash flow
The preseat valee of
cxpected fuare economac
5
Pass throgh Cernficates 2808 benefits o be denved from L Pootod futeee cash 2808 o merease m Expectad 14p o Desrease m Expocted (140
the ownership of the Oons Turure Cash Mow future Cash Mow
underlying mvestments of
the Trust
Discounted Cash flow
“The present valus of
ntl - ° -
Loans 20698 e fiature sconomic Expected future cash 14750, ¢ 252, merease n Risk (098 11 25% decrease i Rigk- 099
bCﬂlDfIlS \abe derived i Nows adjusted discount rate adjusted discount rate
the loang
Uhnuis of Aliernative Investment Fynd Fair value of underhving 5% Increse in Far value 59, Irercase m Fair value
95 L] 5
Venture Capital Fund g3 Net Assat approach mvestmenls 1033 of Underlyimg Investocnt 395 of Underlvang [nvesiment 57
Comparabie market Expoeied luture cash 5% mozease in Expovted 5%, Decrease m Expeeled
5 5 [ 098
Equity Sharcs B ol method Tiows 9% e Cash flow B fature Cash Nlowe 1o
Type of Finencial Instruments Fair valuc of assct as on Valuation techniqucs Sigmificant Range of estimates for Inerease in the Change in fair value Degrease in the Chaoge in fair valuc

31 March 2024

unehservable input

unobservable lmput

ueabsereable input

unohservable input

Security receipls

Pass throgh Cerlilicates

Unuts of Alternotive Investment Fund
Venture Caputal Fund

Equiy Sharcs

3.822 42 Net asset value method

Thscounted Cash ftow
The present value of
expected luture econemmc
28 08 benefits 1o be denved from
the ownership of the
underh g ymvestments of
the Trust
Disconnted Cash flow
The preseat value of
356 68  expectod future eoonamic
benefits to be derned from
the loans
107 85 Net Assct approach
Comparable market

5
1581 muluple method

Expected (uture cash

flows

Expected luture cash
flows

Expected future cash
flows

Farr vatug of underhang
invesiments

Expected fune cash
Nows

4802 56

2808

13 48%

107 B3

1581

%9 mcrease m NAY

5% increase m Expected
Futare Cash flow

1 25%¢ ncrease m Rusk-
adiusicd discoumi rale

5% 0 Increasc m Farr value
of Underlying Investment

5% o increase m Expected
future Cash flow

24013

140

(145)
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Luture Cash flow

025" decrease in Rask-
adyusted discount rate

5% Increass m Farr value
of Underlymg Investment

$% merease m Expected
future Cash flow

24013)
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50.

H.

-

Fair Value measurement:
Fair value of financial instruments not measured at fair value:

The table below is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments that are not carried at fair value
in the financial statements. Carrying amounts of cash and cash equivalents, trade receivables and trade and other payables as on March 31, 2025
approximately equivalent to the fair value because of their short-term nature. Difference between carrying amounts and fair values of bank deposits, other
financials assets, other financial liabilities and borrowings subsequently measured at amortised cost is not significant in each of the years presented.

Fair value

As at March 31, 2025 Carrying Value Level 1 Level 2 Level 3 Total
Financial Assets

Loans 633.61 - 687.73 687.73
Financial Liabilities

Debt securitics 1.870.2% 1,951.32 - 1,951.32

Borrowings (other than debt securities) 3,090.94 - 3,090.94 3.090.94

Subordinated Liabilities 1,100.43 1,083.74 - 1,083.74
Off balance-sheet items

Undrawn commitments 95.09 - 82.69 82.69

Fair value
C ing Val Total

As at March 31, 2024 arrying vatue Level | Level 2 Level 3 o
Financial Assets

Loans 905.56 - 911.79 911.79
Financial Liabhilities

Debt securities 2,529.85 2,615.49 - 2,615.49

Borrowings (other than debt securities) 3,391.69 - 3,391.69 3,391.69

Subordinated Liabilities 1,109.12 1.131 80 - 1,131.80
Off balance-sheet items

Undrawn commitmenis 137.47 - 119.54 119.54

. Valuation Methodologies of Financial Instruments not measured at fair value

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are not recorded and measured at
fair value in the Company's financial statements. These fair values were calculated for disclosure purposes only. The below methodologies and
assumptions relate only to the instruments in the above tables and, as such, may differ from the techniques and assumptions explained in notes.

Finmancial assets at amortised cost

The fair values financial assets measured at amortised cost are estimated using a discounted cash flow model based on contractnal cash flows using actual
or estimated yields and discounting by yields incorporating the counterparties” credit risk.

Issued Debt
The fair value of issued debt is estimated by a discounted cash flow model.

Off balance-sheet
Estimated fair values of off-balance sheet positions in form of undrawn commitment are estimated using a discounted cash flow model based on
contractual committed cash flows, using actual or estimated yields and discounting by yields incorporating the counterparties’ credit risk.
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51,

51.A

Risk Management

Introduction and risk profile

Risk is an inherent part of Company's business activitics. When the Company extends a corporate or retail loan, buys or sells securities in market, or
offers other products or services, the Company takes on some degree of risk. The Company's overall objective is to manage its businesses, and the
associated risks, in a manner that balances serving the interests of its customers and investors and protects the safety and soundness of the Company.

The Company believes that effective risk management requires:

1) Acceptance of responsibility, including identification and escalation of risk issues, by all individuals within the Company:;
2) Ownership of risk identification, assessment, data and management within each of the lines of business and Corporate; and
3) Firmwide structures for risk governance

The Company strives for continual improvement through efforts to enhance controls, ongoing employee training and development and other measures.

Risk Management Structure

We have a well-defined risk management policy framework for risk identification, assessment and control to effectively manage risks associated with
the various business activities. The risk function is monitored primarily by the business risk group.

Our risk management poticy ensures that the margin requirements are conservative to be able to withstand market volatility and scenarios of sharply
declining prices. As a result, we follow conservative lending norms. The Group centralises the risk monitoring systems to monitor our client's credit
exposure which is in addition to the monitoring undertaken by the respective businesses.

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The
board has established the Risk Management Committee, which is responsible for developing and monitoring the Company’s risk management
policies. The Committee Lolds regular meetings and report to board on its activities.

The audit committee oversees how management monitors compliance with the Company's risk management policies and procedures, and reviews the
adequacy of the risk management {ramewark in relation to the risks faced by the Company. The audit committee is assisted in its oversight role by
internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are reported
to the audit committee,

51.C Risk mitigation and risk culture

The Company's business processes ensure complete independence of functions and a segregation of responsibilities. Credit appraisal & credit control
processes, centralised operations unit, independent audit unit for checking compliance with the prescribed policies and approving loans at transaction
level as well as our risk management processes and policies allow layers of muluple checks and verifications. Our key business processes are regularly
monitored by the head of our business or operations. Our loan approval and administration procedures, collection and enforcement procedures are
designed to minimise delinquencies and maximise recoveries.

At all levels of the Company’s operaticns, specifically tailored risk reports are prepared and distributed in order to ensure that all business divisions
have access to extensive, necessary and up—to—date information.

It is the Company's policy that a monthly briefing is given 1o the Board of Directors and all other relevant members of the Company in the utilisation
of market limits, proprietary investments and liquidity, plus any other risk developments.

It is the Company's policy to ensure that a robust risk awareness is embedded in its organisational risk culture. Employees are expected to take
ownetship and be accountable for the risks the Company is exposed to. The Company's continucus training and development emphasises that
employees are made aware of the Company's risk appetite and they are supported in their roles and responsibilities to monitor and keep their exposure
to risk within the Company's risk appetite limits. Compliance breaches and internal andit findings are important elements of employees’ annual ratings
and remuneration reviews.
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51,D Types of Risks

The Company's risks are generally categorized in the following risk types:

Notes Risks Arising from Measurement, monitoring and management of risk
51.D.1 |Credit risk
Credit risk is the risk of Arises principally from financing, | Measured as the amount that could be lost if a customer ar counterparty
financial loss if a customer or | dealing in Corporate Bonds, fails to make repayments;
counterparty fails to meetan | Investments in Mutual Fund,
obligation under a contract. Equity, but also from certain other
products such as guarantees and Monitored using various internal risk management measures and within
derivatives limits approved by individuals within a framework of delegaled
authorities; and
Managed through a robust risk control framework, which outlines clear]
and consistent policies, principles and guidance for risk managers.
51.D.2 |Lignidity risk
Liquidity risk is the risk that | Liquidity risk arises from Measured using a range of metrics, including Asset Liability mismatch,
we do not have sufficient mismatches in the timing of cash Debt Fquity Ratio,
financial resources to meet flows.
our obligatio they fall A , .
ur ebligations as they 1a . S . Regular monitoring of funding levels to ensure to meet the requirement
due or that we can only deso | Arises when illiquid asset positions . . o
: for Business and maturity of our liabilities.
at an excessive cost. cannot be funded at the expected
ferms and when required.
Maintain diverse sources of funding and liquid assets to facilitate
flexibility in meeting our liguidity requirements of the Company
51.D.3 |Market risk
Market risk is the risk that Exposure to market risk is Measured using sensitivities. detailed picture of potential gains and
movements in market factors, | separated into two portfolios; losses for a range of market movements and scenarios.
such as Interest rates. equity | trading and non-tradmng,.
prices and Index prices, will
reduce our income ot the Moni . includine th itivity of net 1
value of our portfolios . onitored using measures, including the sensitivity of net interest
1NCOome.
Managed using risk limits approved by the risk management commitiee
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5LD.1 Credit Risk
Credit nisk is the risk of financial loss to the Company if 2 customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the

Company's Trade receivables and Loans The Company has adopted a policy of dealing with creditwerthy counterparties and obtains sufficient collateral, where appropriate, as a means of
mitigating the risk of financial loss from defaults. In case the loans arc to be restructured. simalar credit assessment process is followed by the Compairy.

The Company’s exposure to credit nsk 15 influenced manly by the individual charactenstics of each customer However, management also considers the factors that may influence the
credit risk of its customer base, mcluding the default nisk of the industry and country in which customers operate.

The Company manages and controls credit nisk by sctting limits on the amount of risk it is willing to accept for individual counterparties Groups {Single Borrowing Limit/Group
Borrowing Limit) and for industry concentrations, and by monitorning exposures in relation to such limits.

Credit quality of a custemer is assessed based on its credit worthiness and historical dealings with the Company and market intelligence. Outstanding customer receivables are regularly
monitored The credit quality review process aims to allow the Company to assess the potential loss as a result of the nsks to which it is exposed and take corrective actions.
Derivative financial Instrements:

Credit risk arising from derivative financial instruments is, at any time, limited to those with postive fair values, as recorded on the balance sheet. With gross—settled derivatives, the
Company 15 also exposed to a settlement risk, being the risk that the Company honours its obligation, but the counterparty fails to deliver the connter value.

impairment Assessment:

The Company applies the expected credit loss model for recognising impairment loss The expected credit loss allowance is computed based on a provision matrix which takes into
account histoncal credit loss experience and adjusted for forward-Jooking information.

The expected credit loss is a product of exposure at default, probability of defawlt and loss given default. The Company has derived an internal model to evatuate the probability of default
and loss given default based on the parameters set out in Ind AS mcluding qualiftative factor of an accumt o of posl of retail loan portfolio Accordingly, the loans are classified into
various stages as follows

Enternal rating grade Internal grading description Stages
Performing
High grade ¢ DPD & 1to 30 DPD Stage [
Standard grade 3110 %0 DPD Stage I
Non-performing
Individually impaired 90+ DPD* Stage 111

*Classified as won performmg asset (NPA) as per RBI guidelines

Credit Loss is the difference between all contractual cash flows that are duc to an entity in accordance with the contract and alk the cash flows that the entity expects 1o Tecgive (i.e., all cash
shortfalls), discounted at the original EIR. Expected Credit Loss (ECL) computation is not driven by any single methodology, however methodology and approach used must reflect the
following:

1) An unbiased and probability weighted amount that evaluates a range of possible outcotnes

2} Reasonable and supportable infornation that is available without undue cost and effort at the reporting date about past events, current conditions and forecasts of future economic
conditions:

3) Tiine value of money

While the time value of money element is currently being factored into ECL m while di ing cash flows by the Effective Interest Rate (EIR), the objective of developing a
macregconomic model using exogenous macroeconomic variables (MEVs) 1s 1o address the first two requirements. This has been achieved by using the model output to adjust the PD
risk component in order to make it forward looking and probability-weighted

Significant increase in_credit risk (SICR)

Company considers & financial instrument defaulted, classified as Stage 3 (credit-impaired) for ECL calculations, in all cases when the borrower becomes 50 days past due or classified as
non performing asset (NPA) as per RBI guidclines. Classification of assets form stage | to stage 2 has been carried out based on SICR criterion. Accounts which are more than 30 days
past due have been identified as accounts where significant increase in credit sisk has been observed. These accounts have been classified as Stage 2 assets. When such events occur, the
Company carefully considers whether the exent should result in treating the customer as defaulted and therefore assessed as Stage 3 for ECL calculations or whesher Stage 2 is
appropriate.

Probability of Defanlt

Probability of default (PD) is an estimate of the likelihood of default over a given time horizon PD estimation process is done hased on historical internal data available with the
Company. While arriving at the PD, the Company also ensares that the factors that affects the macro economic trends are considered 1o a reasonable extent, wherever necessary.
Company calulates the 12 month PD by taking into account the past historical rends of the Loans/pertiolio and its credit performance. In case of assets where there is a significant
increase in credit risk / credit impaired assets, lifetime PD has been applied.

Loss Given Default (LGD}

The LGD represents expected losses on the EAD piven the event of default. taking into account, among other attributes, the mitigating effect of coll | value at the ime it is expected to
be realised and the ime value of money The Loss Given Default (LGD) has been computed with workout methodology Workout [ GD is widely considered to be the most flexible,
transparent and logical approach to build an LGD model. Along with actual recoveries, value of the underlying collateral hgs - d_in 10 estmate future recoveries m LGD
computation. Workout LGD cormnputation involves the actual recoveries as well as fiture recoveries (as a part of the worko, &{n aﬂg lar facility, as a percentage of balance
outstanding at the time of DefaultRestructuring. The assessment of workout LGD was then performed. Principal -’ s was assessed, which went mto the
denominator of the LGD calculation. LGD computation has been dotie for sach segment and sub-segment sepasately
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Exposure at Default (EAD)

The amount which the borrower will owe to the portfolio at the time of default is defined as Exposure at Default (EAD). While the drawn credit line reflects the explicit exposure for the
Company, there might be vanable exposure that may increase the EAD. These exposures are of the nature where the Company provides future commitments. in addition to the current
credit. Therefore, the exposure will contain both on and off balance sheet values. The value of exposure 1s given by the following formula

EAD = Drawn Credit Ling + Credit Conversion Factor * Undrawn Credit Line + Interest Accrual for one year
Where,

Drawn Credit Line = Current outstanding amount

Credit Conversion Factor (CCF} = Expected future drawdown as a proportion of undrawn amount

Undrawn Credit Line = Difference between the total amount which the Company has committed and the drawn credit ine While the drawn exposure and limits for the customer are
available, the modelling of CCF 15 required for compuiing the EAD

Forward leoking adjustments

“A measurc of ECL is an unbiassd probability-weighted amount that is determined by evaluating a range of possible oulcomes and using reasonable and supportable information that is
available without undue cost or effort at the reporting date about past events, current conditions and forecasts of future economic conditions.”

To fulfil the above requirement Company has incorporated forward looking nformation into its measurement of ECL. The objective of developing a macroeconomic madel wsing
exogenous macroeconomic variables (MEVs) is to address the requirements of unbiased, probability weighted outcomes while taking into account current conditions as well as future
economic conditiens. This will be achieved by using the model output to adjust the PD risk component in order to make it forward looking and probability-weighted.

Exog m ic par: s were used as independent (X) variables to predict the dependent (Y) variable. Keeping in mind Ind AS requirements around obtaining reliable and
supportable information, without incurring undue cost or effort- based on advice of nisk committee members and economic experts and consideration of a vanety of external actual and
forecast information, the Company formulates base case view of the future direction of relevant economic variable as well as a representative range of other possible forecast scenario

This process involves developimg two or more additional economic scenarios and considering the relative probabilities of each outcome

Data sourcing

The Company is expected to obtain reasonable and supportable information that is available without undue cost or effort Keeping in mind the above requirement macroeconomic
information was aggregated from Economic Intelligence Unit (EIU), Bloomberg, World Bank, RBI database. The EIU data has a database of around 150 macroeconomic variables as well
as their forecasted values. Beyond 2022 macro-economic variables are forecasted by mean reverting the values to their long term average Fxternal information inclides economic data
and forecasts published by governmental bodies and monetary authorities m the country, supranational orgamsations such as the OECD and the IMF, and selected private sector and
academic forecasters.

Probability weighted scenrario creation

To incorporate macrogconomic impact inte probability-weighted. each scenario has an associated probability. In order to ensure consisiency across macroeconomic models, these
prababilities were calculated at an overall lexel for both Retail and Non-Retail portfolios, keeping in mind that though the impact of a scenario across different pottfolios may differ based
on endogenous factors. the probability of a scenano unfolding is purely exogenous, and hence should not vary

The Company has identified and documented key drivers of credit risk and credit losses for each portfolio of financial instruments and using an analysis of historical data. has estimated
relationship between macro-economic variables and credit risk and credit losses.

Predicted relationship between the key indicators and defauli and loss rates on various portfolios of financial asscss have been deyeloped based on analysing historical data over the past
years.

Overview of modified and forborne loans:
The table below shows assets that were modified and, therefore, reated as forbome during the vear, with the related modification loss suffered by the Company

For the year ended For the year ended
March 31, 2025 March 31, 2024
Amortised costs of financeal assets modified dunng the year - -

Net modification loss o -
there were no previously modified financial assets for which loss allowance has changed to 12m ECL measurement during the year:

Risk Coneentration

Concentrations arise when a number of counterpartics are engaged 1n sumilar business activities, or activines i the same geographical region. er have similar economic features that
would cause their ability to meet contractual obligations to be similarly affected by changes m economic, political or other conditions Concentrations mdicate the relative sensitivity of the
Company's performance to developments affecting a particular indusiry or geographical location.

In order to avoud excessive concentrations of nisk, the Company's policies and procedures include specific gudelings 1o focus on maintaining a diversified portfolio. Identified
concentrations of credit nisks are controlled and managed accordingly
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Notes to the financial statement for the year ended March 31, 2025 (continued)
{Currency:Indian rupees in crores}

The following table shows the risk congentration by industry for the components of the balance sheet

As at March 31. 2025
St: Fi i i
Particulars Central & State mailﬂal Agriculture Ma{zufacturmg Real estate Service sector Retail Total
Government services industry

Financial assets
Cash and cash equivalents - 730.23 - - - - - 730.23
Bank balances mhler than R 3772 R _ R ; _ 3712
cash and cash equivalents
Derivative financial instrumen B 0.98 - - - - - 0.98
Trade receivables - 39.35 - - - - - 39.35
Loans - - 7.27 146.58 633.29 111.19 30.84 920.18
Investments 2,762.47 22569 - - 207387 284.00 59.86 5.405.88
Other financial assets - 34.56 - - - - - 34.56

2,762,47 1,068.53 7.27 146.58 2,707.16 395.18 920.70 7,177.90
As at March 31, 2024

. . facturi
Particulars Central & State Fmar}cm] Agriculture Msu'm ACTUIE  Real estate Service sector Retail loans Total
Government services industry

Financial assets
Cash and cash equivalents - 51221 - - - - - 51221
Bank balances othgr than : 3776 R B R B R 2776
cash and cash couivalents
Derivative financial instrumen - 71.19 - - - - - 7119
Trade receivables - 502.05 - - - - 502.05
Loans - 13.96 20.17 205.86 72960 156.92 13%.61 1.266.12
Investments 2,834 02 33784 - 87.03 3,177.81 315.69 644.62 7.397.91
Ciher financml assets - 109,03 - - . - - 109.03

2,834.92 1,574.04 20.17 192,89 3,507.41 472.61 784.23 9,886.27
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S1.D.1  Credit Risk (Contd.)

Collateral and other credit enhancements

The ameunt and type of cellateral required depends on an assessment of the credit nsk of the counterparty Guidelines are 1 place covenng the acceptability end valuation of each type of
cellateral The main types of collateral obtaned are charges over real estate properties, imventory, trade recervables, morigages over residential propernes, Securties Management monitors the
market value of collateral and will request additonal collateral 1n d with the underlying agreement

The tables helow shows the maximum exposure to credit risk by class of financial asset along with details on collaterals held against exposure,

Maximum exposure to credit risk

As at As at
March 31, 2025 March 31, 2024 Princupal tvpe of coltateral
Financial Assets
Cash and cash equivalents 736.23 51221
Bank balances other than cash and cash equivalents 31,72 2776
Denvative financial instruments 0.98 7119
Trade recervables® 39,35 50205
Loans**
Corparste credt S 44990 f[tzu]ty Shares, Mutual Fund umits, Land, Property, Project Receivable,
Propeny Ofiee Space, Flats, Bungalow, Pent house. Row house,
Retul credit 659,78 871 84 Commaodines, Equity shares and Mutual fund uniis, Bonds, etc
Investments 5,405,88 7.397 89
Other financial assets 34.56 109 03
1,215.97 9,941 86
Equitv Shares, Mutual Fund urits, Land, Property, Project Receivable,
Lean Commitments 5.31 4109

Office Space, Flats, Bungalow, Pent house, Row house Commodities

*These are recevables mainly from Group Carrying minemum risk.
“*Gross valua of loans considered
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Notes to the financial statement for the year ended March 31, 2025 (continued)
(Currency:Indian rupees in crores)

51.D.1 Credit Risk (Contd.)

Collateral and other credit enhancements

Financial assets that are stage 3 and related collateral held in order to mitigate potential losses are given below:

Maximum exposure to credit risk as at March 31, 2025

Carrying amount Associated ECL

Carrying amount

Fair value of

before ECL collateral
Financial Assets
Loans
Corporate Credit - - - -
Retail Credit 22.56 9.78 12.78 4255
Trade Receivables - - - -
22.56 9.78 12.78 42.56

Maximum exposure to credit risk as at March 31, 2024

Carrying amount Associated ECL

Carrying amount

Fair value of

before ECL collateral
Financial Assets
Loans
Corporate Credit 24.47 10.51 13.96 18.72
Retail Credit 9.36 4.86 4.50 28.79
Trade Receivables 0.02 0.02 0.00 -
33.85 15.38 18.46 47.53
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Notes to the financial statement for the year ended March 31, 2025 (continued)
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51,D.2 Liguidity Risk

Liquidity sk is defined as the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering cash or another
financial asset. Liquidity risk arises because of the possibility that the Company might be unable to meet its payment obligations when they fall dug as a result of mismatches in the
timing of the cash flows under boih normal and stress circumstances.

Company has a Liquidity Contingency Policy in place 10 ensure various liquidity parameters are defined and wacked regularly. Liquidity Management Team is provided with update on
expected liquidity shortfalls in Normal as well as Stress scenario.

To manags the stressed circumstances the Company has ensured maintenance of a Liquidity Cushion in the form of Investments in Government Securities and Mutual Funds These
assets carry minimal credit risk and can be liquidated i a very short period of time. A liquidity cushion amounting to 6-9%o of the borrowings is sought to be maintained through such
assets. These would be to take care of immediate abligations while continuing to honour our commitments as a gomg concern. There are available lines of credit from banks which are
drawable on notice which further augment the available sources of funds. Funding is raised through diversified sources including Banks, Pubhic and Private issuc of Debt, Commercial
paper , ECB, Sub Debt etc to maintain a healthy mix.

Liguidity Cushion:
As at As at
Marck 31, 2025 March 31, 2024
Liquidity cushion
Government Debt Secunties* 2,762.45 2.834.92
Mutual Fund lnvestments - 14998
Equity Shares-Quoted £ 174.26
Total Liquidity cushion 2,762.45 3,159.15
* Government debt securities arc hypothicated agatnst the Tri party REPO
Financing Arrangement
The Company had access to the following undrawn borrowing facilities at the end of the reporting year
As at As at
March 31, 2025 March 31, 2024
Committed Lines from Banks 8.34 17.68

Analysis of financial assets and liabilities by remaining confractual maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Company's financial assets and liabilities as at:

As at March 31, 2025

Particulars On Demand Less than 3 months 3 to 12 months 1 o 5 years Over 5 Years Total

Financial Assets
Cash and cash equvalents 730.23 - - - - 730.23
Bank balances other than cash and

cash equivalents " 629 w7 27 : 3.1
Derivative financial instruments - 0.68 - - - 0.98
Trade receivables - 39.35 - - - 3935
Loans - 237.04 201.40 570.60 440.03 1,449.07
Investments - 3,154.43 148.79 1.955.63 147.03 5,405 88
Other financial assets - 259 12.57 - 19.40 34.56
Total undiscounted financial assets 73023 3,440.68 391.48 2,528.94 606.46 7,697,79
Financial Liabilities

Derivative financial instrwments - 4.32 - - - 432
Trade payables - 169.02 - - - 169.02
Debt securities - 24.06 392.29 1,719.31 - 2,135.46
Borrowings {other than debt secunnes) - 2.554.88 28288 252.54 - 3,090.30
Subordinated Liabilities - 364 .44 3319 844,56 - 1,242.19
Other financial liabilities - 3115 65.09 75.30 67.88 239.42
Total undiscounted financial liabilities - 3,147.87 773.45 2,891.71 67.88 6,580.91

Total net financiat assets / (liabitities) 730.23 292.81 (381.97) (362.77) 538.58 816.88
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Nates te the financial statement for the year ended March 31, 2025 (continued)
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Current year note:

The Company has considered that the Cash Credit and WCDL facilities availed by it aguregating to Rs. 202.13 crore as at March 31, 2025 will be repaid on their renewal dates and
accordingly reflected the same in ¢he "within 12 months” bucket

As at March 31, 2024

Particulars On Demand Less than 3 months 3 to 12 months 1 to 5 years Over 5 Years Total

Financial Assets

Cash and cash equivalents 512.21 . - - - 51221
BnnAk balances other than cash and cash . 0.00 17.20 10.56 . 2297
equivalents
Derivative financial instruments - 71.1% - - 7119
Trade receivables - 302.05 - - - 502.05
Loans - 33543 316.65 55229 174.90 1,379.28
Investments - 343108 12801 3.495.05 34375 7,397.90
Other financial assets - 21.50 64.10 - 23.44 10%.03
Total undiscounted financial assets 512.21 4,361.24 52597 4,057.90 542,10 9,999.42
Fingncial Liabifities
Derivative financial instruments - 4280 - - - 42.80
Trade payables - 778.78 - - - 77878
Debt securities - 4)4.52 49594 211690 9021 3.117.57
Borrowings {(other than debt securities) - 2.259.24 731.63 394 40 - 3,385.27
Subordinated Liabilities - 62.10 47.03 123626 - 1.345.38
Other financial labilities - 63.47 40.24 1194 75.19 192.84
Total undisconnted financial Labilities - 3,622.90 1,314.84 3,759.50 165,41 8.862.64
Total net financial assets / (liabilities) 532.21 738.34 (785.87) 298.40 376.69 1,136.78

Previous yesr note:
The Company has considered that the Cash Credit facilities availed by it aggregating to Rs. 630.32 crore as at March 31, 2024 will be repaid on their renewal dates and accordingly
reflected the same in the "withun 12 months” bucket.

Contractual expiry of commitments
The table below shows the contractual expiry by marwrity of the Company’s commitments.

As at March ¥1. 2025

Particulars On Demand Less than 3 months 3 to 12 months 1 to 5 years Over 5 Years Total
Undrawn committed credit lines - 5.31 - - - 531
Estimated amount of contracts capital
- 0.00 - - 4.00
account -
Others - - - - 8978 89.78
- 5.31 - - 89,78 95.10

As at March 31, 2024

Particulars On Demand Less than 3 months 3 to 12 months 1 to 5 ycars Over 5 Years Total
Undrawn commitied credit lines - - 41.09 - - 41.09
Estimated amount of contracts capital
- - 0.02 - - 0402
account
Others - - 96.38 - - 96.38
- - 137.49 - - 137.49

The Company expects that not all of the contingent liabilities or commitmens will be drawn before expiry of the commitments
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Notes to the financiaf statement for the year ended March 31, 2025 (continued)
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51.D.3 Market Risk

Market nisk 15 he nsk that the fair value or future cash flows of financial instruments wall finctuate due to changes 1n market vanables such as interest tates, equity prices and Index movements The
company classifies exposures to market risk mto either trading or non—trading portfolios and manages each of those portfohos separately All the positions are managed and momitored using sensitivity

analyses

Total Market risk exposure

As at March 31, 2025 As at March 31, 2024
Particulars Carrying Amonnt Tﬂ,'dui Non traded risk Carrying Amount T"_lded Non iraded risk I’rilnalry risk
risk risk Sensitivity

Financial Assets

Cash and cash equivalents 73023 - 730 23 51221 - 51221

Bank balances other than cash and Interest rate risk

cash equivalents 3772 - 772 2776 N 2774 nterest rate 1ig

Dervative financial instruments 098 0S8 - 7119 119 - Prce risk , Inerest
rate nsk

Trade recervables 3935 - 3935 502 05 - 502 05

Loans 529 18 - 92918 1,266 12 - 1,266 12 Interest rate nsk

Investments 5,405 88 2,998 86 2,407 02 7,397 89 3423172 397417 P"“er:‘s:‘r;:l‘:‘em'

Other financial assets 34 56 - 3456 10903 - 109 03 Interest rate risk

Total Assets 7,177.90 2,999.84 4,178.06 9.386.24 3.494.92 6,391.33

Firancial Liabilities

Denvauve financizl mstruments 432 432 - 4280 42 80 - Ryice 1isk , Interes:
rate risk

Trade payables 16902 - 16902 Ti8 78 - 778 78

Debt securities 1,870 28 - 1,870 28 2,529 85 - 2,529 85 Interest rate risk

Barrowings (other than debt 3,090 92 - 3,090 94 3.391 69 - 339169 Inferest rate risk

securties)

Subordinated Liabihhes 1,100 43 - 1,100 43 LIus i2 - Lio9 12 Interest rate risk

Other financial liabhties 23942 - 23942 i92 84 19 96 172 88 Price nsk, Interest
rate tisk

Total Liabilities 6.474.41 4.32 6,470.09 8,045.08 62.77 7.982.32
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Notes to the financial statement for the year ended March 31, 2025 (continued)

{Currency:Indian rupees in crores)

51.D.3 Market Risk (Contd.}

Interest Rate Risk

The principal risk to which non-trading portfolios are exposed is the risk of loss from fluctuations in the future cash flows or fair values of financial
instruments because of a change in market inferest rates. Interest rate risk is managed principally through monitoring interest rate gaps and by having
pre-approved limits for repricing bands.

ALCQO is the monitoring body for compliance with these limits. ALCO reviews the interest rate gap statement and the mix of floating and fixed rate
assets and liabilitics. Balance Sheet Management Unit is in-charge for day to day management of interest rate risk.

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments. The
Board has established limits on the non—trading interest rate gaps for stipulated periods. The Company's policy is to monitor positions on a daily basis
and hedging strategies are used to ensure positions are maintained within the established limits.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates (all other variables being constant) of the Company’s
staternent of profit and loss and equity. The sensitivity of the statement of profit and loss is the effect of the assumed changes in interest rates on the
profit or loss for a year, based on the floating rate non—trading financial assets and financial liabilities held at 31 March 2025 and at 31 March 2024

Interest rate sensitivity

As at March 31, 2025
Increase in fo Sensitivity of ~ Decrease in I Sensitivity of
basis points Sensitivity of Profit Equity basis points Sensitivity of Profit Equity
Bank Borrowings 25 (0.96) - 25 0.96 -
Interest Rate Swaps 25 2.00 - 25 (2.00) -
Floating rate loans 25 0.90 - 25 (0.90) -
Government securities 25 6.91 - 25 (6.91) -
Corporate debt securities 25 (.54 - 25 (0.54) -
As at March 31, 2024
Increase in - Sensitivity of  Decrease in i Sensitivity of
) . Profi . . . f Profi .
basis points Sensitivity of Profit Equity basis points Sengitivity of Profit Equity
Bank Borrowings 25 (1.83) - 25 1.83 -
Interest Rate Swaps 23 {3.36) - 25 336 -
Floating rate loans 25 0.85 - 25 (0.85) -
Government securities 25 7.09 - 25 (7.09) -
Corporate debt securities 25 0.66 - 25 (0.66) -

Price risk
The Company’s exposure to price risk arises from investments held in Equity Shares, Exchange traded futures, Mutual fund units, all classified in the
balance sheet at fair value through profit or loss. To manage its price risk arising from such investments, the Company diversifies its portfolio.

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the level of individual
investment in prices of financial instruments.
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As at March 31, 2025
Incrcasf mn Sensitivity of Profit Sensmv_lty of Dertrcascl n Sensitivity of Profit Scnm“.“y of
price (%o) Equity price (%) Equity
Derivative instruments 5 0.04 - 5 (0.04) -
Equity instruments 5 - - 5 - -
Interest rate futures 5 (15.91) - 5 15.91 -
Mutual fund units 5 - - 5 - -
As at March 31, 2024
Increase in e Sensitivity of  Decrease in . Sensitivity of
price (%) Sensitivity of Profit Equity price (%) Sengitivity of Profit Equity
Derivative instruments 5 13.45 - 5 (13.45) -
Equity instruments 5 8.1 - 5 (8.71) -
Interest rate futures 5 12.63 - 5 (12.63) -
Mutual fund units 5 7.50 - 5 (7.50) -

51.D.4 Prepayment Risk
Prepayment risk is the risk that the Company will incur a financial loss because its customers and counterparties repay or request repayment earlier or

later than expected, such as fixed rate Loans/borrowings in the falling interest rate scenario.

If 5% of total repayable financial instruments were to prepay at the beginning of the year following the reported period, with all other variables held
constant, the profit before tax for the year would be decreased by Rs 1.78 crores (previous year Rs. 4.73 crores)
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51F.

Additional Regulatory disclosure
The title deed of all the immovable properties disclosed in the financial statements are held in the name of the Company.

There is no proceedings which have been initiated or pending against the company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988
(45 of 1988) and rules made thereunder

The Company has been sanctioned working capital limits during the year, from banks or financial institutions on the basis of security of current assets. Quarterly return &
statement filed by the Company with such banks or financial institutions are in agreement with the books of account of the company.

Relationship with Struck off Companies

Where the company has any transactions with the companies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956, the Company
shall disclose the following details, namely:-

Balance Balance Relationship with
Nature of . .
Name of struck off Company transactions with outstanding as |outstanding as [the Struck. off
struck-off Company on March 31, | on March 31, cnmpa!]y, if any,
2025 2024 to be disclosed
Glossy Creations Private Limited Receivable 032 - Customer
Aditi Financial Services Payable 000 000 |Vendor
Suraj Petroleum Receivable 029 029 |Customer
Shri Sham Fisheries Receivable 004 0 04 | Customer

Regstration of charges or sansfaction with Registrar of Companies (ROC)
No charges or satisfaction yet to be registered with ROC beyond the statutory period by the company

Compliance with number of layers of companies
Being a non-banking financial company registered with the Reserve Bank of India as per Reserve Bank of India Act, 1934 (2 of 1934}, the provisions prescribed under
clause {87) of section 2 of the companies Act 2013 read with Companies (Restriction on number of Layers) Rules, 2017 is not applicable 1o the company.

(1) no funds have been advanced or loaned or mvested (either from borrowed funds or share premium or any other sources or kind of funds) by the company to or 1n any
othier person(s) or entity{ies}, including foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or eatities identified in any manner whatsoever by or on behalf of the company (“Ulhmate Beneficianes™) or
provide any guarantee, security or the like on behalf of the Ulimate Beneficianies;

(ii} no funds have been received by the company from any person{s} or entity(ies), including foreign entities (“Funding Parties”), with the understanding, whether recorded
in wriling or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other persons or enlities identified in any manner whatscever by or on behalf
of the Fundmg Party (“Ultunate Beneficianes™) or provide any puarantee, secunty or the like on behalf of the Ulimate Beneficianes,

The company is not declared as a wilful defaulter by any bank or financial Institution or other lender.
Utilisation of Borrowed funds and share pretnium:

(A) During the year, the company has not advanced or loaned or invested funds to any other person(s) or entity{ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company {Ultimate Beneficiaries) or

(11} provide any guarantee, security or the like to or on behalf of the Ulumate Beneficianes

(B) During the year, the Company has not received any fund from any person(s) or entity(ies), inciuding foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Company shall:
(i) directly or indirectly Jend or invest in other persons or entities tdentified in any manner whatsoever by or on behalf of the Funding Party(Ultimate Beneficiaries) or

{11} provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company does not have any transaction which 15 not recorded n the books of accounts that has been surrendered or disclosed as income duning the year in the tax
assessments under the Income Tax Act, 1961

The Company has not traded or invested in crypto currency or virtual currency during the financial year 2024-2025

Income Tax

Pursuant to the Income Tax search conducted during March 2023 at the office of the company, notices were received for various years by it in refation to the proceedings
The Company had duly responded 1o all the notices and provided all the requisite details and clarification 10 the Income Tax Authorities ("TTA™). Subsequently, Assessment
orders / demand notices were 1ssued to the company by the ITA agamst which the Company has filed appeal before Commissioner of Income Tax (Appeals) and
rectification applications

The Company believes that there will not be any significant impact on its financial statements or results in this repard

Insurance Commission Income

. As at As at
Particul
aeulars March 31, 2025 March 31, 2024|

e n Income
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52. Regulatory disclosures - RBI

In the terms of Master Diirection — Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulation) Directions, 2023
issued vide Master Direction RBI/DoR/2023-24/106 DoR.FIN.REC.No.45/03.10.119/2023-24 dated October 19, 2023 (Updated as on
Febuary 27, 2025).

Qualitative Disclosure on Liquidity Coverage Ratio (LCR)

The Liquidity Coverage Ratio (LCR) is a global minimum standard to measure the liquidity position in a stress scenario. Reserve Bank
of India introduced LCR requirement for all deposit taking NBFCs and non-deposit taking NBFCs with an asset size of Rs. 10,000 crore
and above. LCR will promote resilience of NBFCs to potential liquidity disruptions by ensuring that they have sufficient High Quality
Liguid Asset (HQLA) to survive any acute liquidity siress scenario lasting for 30 days. HQLA refers to the category of liquid assets that
can be readily sold or immediately converted into cash at a little loss of value or used as collateral to obtain funds in a range of stress
scenarios. LCR is caiculated by dividing the stock of HQLA’s by its total net cash outflow over a 30 day calendar period.

The Company has adopted the liquidity risk management framework as required under RBI guidelines. It ensures a sound and robust
liquidity risk management system by maintaining sufficient liquidity through inclusion of a cushion of unencumbered, high quality
liquid asset to withstand a range of stress events, including those mvolving the loss or impairment of both unsecured and secured
funding sources. The Beard of Directors have delegated responsibility of balance sheet Liquidity Risk Management to the Asset Liability

The LCR is calculated by dividing a Company’s steck of HQLA by it’s total net cash outflows over a 30 -day stress period. The
guidelines for LCR were effective from 1st December 2020 with the minimum LCR to be 50%, progressively increasing, till reaches the
required level of 100%6 by 1st December, 2024 as follows;

From 01-12-2020 01-12-2021 01-12-2022 01-12-2023 01-12-2024
Minimum LCR 50% 60% 70% 85% 100%

In order to determine HQLA, Company considers Cash and Bank Balances, Investment in Government Securities without any haircut, In
order to determine net cash outflows, Company considers tofal expected cash outflow minus total expected cash inflows for the
subsequent 30 calendar days. As per guidelines, stressed cash flows is to be computed by assigning a predefined stress percentage to the
overall cash outflows (i.e. 115%) and cash inflows (with haircut of 25%5). Net cash outflow over next 30 days is computed as stressed
outflows less minimum of stressed inflows, 75% of stressed outflow. Accordingly, LCR would be computed by dividing Company’s
stock of HQLA by it’s total net cash outflow.

Cash outflow under secured wholesale funding includes contractual ebligations under Term loans, NCDs, Interest payable within 30
days. Cutflow under other collateral requirement, the Company considers the loans which are callable under rating downgrade trigger up
to and including 3- notch downgrade. Outflow under other contractual funding obligations primarily includes outflow on account of
overdrawn balances with Banks and sundry payables. In order to determine Inflows from fully performing expesures, Company
considers the contractual repayments from performing advances in next 30 days, Other Cash inflows includes investments in liquid
mutual funds, and other assets which are maturing within 30 days.
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ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)

(Currency:Indian rupees in crores}

53. Regulatory disclosures - RBI

in the terms of Master Direction — Reserve Bank of India (Non-Banking Finaneial Company — Scale Based Regulation} Dircctions, 2023 1ssued vide Master
Direction RBI'DoR/2023-24/106 DoR.FIN.REC.No.45:03.10.119/2023-24 dated October 19, 2023 (Updated as on Febuary 27, 2025).

53,A Capital:

Capital to risk assets ratio (CRAR)

As at As at

March 31, 2025 March 31, 2024*

CRAR (o) 32.62% 40.68%
CRAR - Ter | capital (%) 23.28% 20347
CRAR - Tier I1 Capnal (9 0)** 9.34% 20347

* The RBI assessed net owned fund (NOF) of Ris. 325.10 crores and capital adeguacy ratio (CRARY at 11.98% during Inspection for Supervison
Evaluation (ISE) for the vear 2023-24. The company has implemented the necessary actions as mentioned in the inspection report m the FY2024-253
and accordingly, Caputal adequacy Ratio for the vear ended March 31, 2025 is camputed (Refer note no. 53 AD}.

** Tier If Capital rediuced on acconnt of conversion of compulsory convertible debenture into equiiv during the year.

Perpetual Debé

As at and for year ended

March 31, 2025 March 31, 2024
Amount raised by issue of perpetual debt instruments - -
Perpetual debt outstanding including Interest 327.30 327 38
Percentage of Perpetual debt to Tier [ Capital 37.39% 23.03%
Percentage of Perpetual debt to RBI assessed Tier I Capital 92.28%

Subordinated debt

As at and for year ¢ended

March 31, 2025 March 31. 2024
Subordinated debt cutstanding including Interest 773.13 8174
Discounted value of subordinated debt considered for the purposc of Tier 1 capital 120.00 2a4 Yo
Amount of subordinated debl rased as Tier-[I capital - -
53.B Investments
As at Asat
Mareh 31, 2025 March 31, 2024
I) Value of Investment
Gross value of investments
In India 7,752.31 §.319.29
Outside India - -
Provisions for depreciation / appreciation
In India (2,346.43) (921.39)
Outside India y -
Net value of investments
In India 5,405.88 7.397.84
Outside India - -
Please refer note no {4.4 for more details ox investments
1) Movement of provisions heid towards depreciation/appreciation on investments.
For the year ended For the year ended
March 31, 2025 Maich 31, 2024
Opening balance 921.39 39.75
Add : Provisions made during the year 1,479.05 1.103.64
Less : Write-off  write-back of excess provisions during the year (54.01) {222.0n
Closing balance 2,346.43 921.39




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 (continued)

(Currency;Indian rupees in crores)

53.C Derivatives

As at
March 31, 2025

Asat
March 31, 2024

I) Forward rate agreement / interest rate swap

1T

~—

‘The notional principal of swap agreetmnents 1,700.00 2.,555.00
Losses which would be incurred if counterparties faited
to fulfil their obligations under the agreements 0.98% 9.13
Collateral required by the NBFC upon entering into
swaps 13.84 570
Concentration of credit risk arising from the swaps* 100.00% 100.00%
The fair value of the swap book (3.34) 6.93
* 95 of concentration of credit risk arising from swaps
with banks
As at Asat

March 31, 2025 March 31, 2024
Exchange iraded interest rate (IR) derivatives
Notional principal amount of exchange traded 1R
derivatives undertaken during the year 9,795.09 924613
Notional principal amount of exchange traded IR
derivatives outstanding 318.14 25517

Notional principal amount of exchange traded IR
derivatives outstanding and not "highly effective”

Mark-to-market value of exchange traded IR
derivatives outstanding and not "highly effective”

II1} Disclosures on risk exposure in derivatives

Qualitative disclosure

The Company undertakes transactions in derivative preducts in the role of a user with counter parties. The Company deals in the derivatives for balance
sheet management i.e. for hedging fixed rate, floating rate or foreign currency assets/liabilities and for hedging the variable mterest in case of
benchmark linked debentures, All derivatives are marked to market on reporting dates and the resulting gain/loss is recorded in the statement of profit
and loss.

Dealing in derivatives is carried out by specified groups of the treasury department of the Company based on the purpose of the transaction. Derivative
transactions are entered into by the treasury front office, Mid office team conducts an independent check of the transactions entered into by the front
office and also undertakes activities such as confirmation. settlement, risk monitoring and reporting.

The Company has a credit and market risk department that assesses counterparty risk and market risk limits, within the risk architecture and processes
of the Company. The Company has in place a policy which covers various aspects that apply to the functioning of the derivative business. Limits are
monitored on a daily basis by the mid-office.

Quantitative disclosure

As at March 31, 2025 As at March 31,2024
Interest Rate Interest Rate
Currency Derivatives Derivatives Curiency Derivatives Derivatives

Derivatives (notional principal amount)

For hedging 2.018.14 - 2,810.17
Marked to market positions

Assets (+) 0.98 - 9.13

Liability (-) 4.32) - {2.20)
Credit exposure 14.75 - 24,18
Unbedged exposures - - -

&



ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2023 (continued)
(Currency:Indian rupees in crores)

53.D Disclosures relating to securitisation

The information on securitisation of the Company as an originator in respect of outstanding amount of securitized assets is given below:

As at Asat
Mareh 31, 2025 March 31, 2024

a) No. of SPVs sponsored by the NBFC for securitisation transactions 7 7

b) Total amount of securitised assets as per books of the SPVs sponsored by the
NBFC 275.88 201.55

¢) Total amount of exposures retained by the NBFC to comply with MRR as on
the date of balance sheet 79.29 108.48

Off-balance sheet exposures
- First loss 3 -
- Others - -

On-balance sheet exposures

- First loss 79.29 108.48
- Others = "

d) Amount of exposures to securitisation transactions other than MRR 7.99 7.88
Off-balance sheet exposures

Exposure to own securitisations
- First loss b -
- Others o .

Exposure to third party securitisations
- First loss ik -
- Others pr -

On-balance sheet exposures

Exposure to own securitisations

- First loss 7.99 7.88
- Others o -

Exposure to third party securitisations
- First loss e -
- Others ks -

e) Sale consideration received for the securitised assets and gain/loss on sale on account of securitisation 444.10 26593

f) Form and quantum (outstanding value) of services provided by way of, liquidity support, post- 8728 116.36

securitisation asset servicing, etc g i

g) Performance of facility provided. Please provide separately for each facility viz. Credit enhancement,

liquidity support, servicing agent 60 etc. Mention percent in bracket as of total value of facility 7 -
I

i) Amount paid < -
ii) Repayment received 8 -
iii) Outstanding amount = -

h) Average default rate of portfolios observed in the past. Please provide breakup separately for each asset
class i.e. RMBS, Vehicle Loans eic

i) Amount and number of additional/iop up loan given on same underlying asset. Please provide breakup
separately for each asset class i.e. RMBS, Vehicle Loans etc

J) Investor complaints (a) Directly/Indirectly received and; (b) Complaints outstanding - -




ECL Finance Limited
Nates to the financial statement for the year ended March 31, 2025 (continued)
{Currency:Indian mpees in crores)

Details of financial assets sold fo securitisation / reconstruction company for asset reconstruction

No. of accounts

Aggregate value {net of provisions} of accounts sold to SC/RC

Aggregate consideration

Additional consideration realized in respect of accounts transferred in earlier
Apggregate gain / (loss) over net book value

Gain/ (Loss) on sale to SC/RC during the year
Amount received in respect of accounts transferred in prior yvear

As at
March 31, 2025

As at
March 31, 2024

34

1,836.93

1,831.35
(5.58)
(5.58)



ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)

(Currency:Indian rupees in crores)

The information on direct assignment of the Company as an originator in respect of outstanding amount of assets assigned under par

structure is given below:
Asat As at

March 31, 2025 March 31, 2024

a) No. of transactions assigned by the NBFC 166 112

b) Total amount outstanding 29748 40235
€) Total amount of exposures retained by the NBFC to comply with MRR as on

the date of balance sheet 70.28 84.24

Off-balance sheet exposures
- First loss
- Others

On-balance sheet exposures
- First loss
- Others 70.28

434 0.82

84.24

d) Amount of exposures to securitisation transactions other than MRR
Off-balance sheet exposures

Exposure to own securitisations
- First loss
- Others -

Exposure to third party securitisations
- First loss
- Others o

On-balance sheet exposures

Exposure to own securitisations
- First loss 434 0.82

- Others -

Exposure to third party securitisations
- First loss
- Others A~

Details of non-performing financials assets purchased from / sold to other NBFCs

As at As at
March 31, 2025 March 31, 2024

Detatls of non-performing financial assets purchased

No. of accounts purchased during the year
Aggregate outstanding
Of these, number of accounts restructured during the year

Agpgregate outstanding

Details of Non-performing Financial Assets sold :

No. of accounts purchased during the year
Aggregate outstanding

Aggregate consideration received




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continned)

(Currency:Indian rupees in crores)
53.E Asset liability management

Maturity pattern of certain items of assets and ligbilities as at March 31, 2025

Assets Liabilities

Gross Loans Investments® Borm::?is from Other borrowings
I day to 30/31 days (One month) 144.35 2,762.47 937 2.480.44
Over One months to 2 months 20.59 - 60.67 380.56
Over 2 months up to 3 months 12.27 391.96 3291 4823
Over 3 months to 6 months 3561 75.91 12825 111.00
Over 6 months to 1 year 11222 71.29 110.63 317.87
Over 1 year to 3 years 134.52 721.66 212355 1,412.12
Over 3 years to 5 years 228.61 1,233.97 3998 717.06

Over 5 years 279.08 147.02 - -
967.25 5,410.28 594.36 5,467.29

*Investments also include Investment in property.

The Company has considered that the Cash Credit and WCDL facilities availed by it aggregating to Rs. 202.13 crore as at March 31, 2025 will be
repaid on their renewal dates and accordingly reflected the same in the "within 12 months” bucket.

Maturity pattern of certain items of assets and liabilities as at March 31, 2024

Assels Liabilities

Gross Loans Investments* Borro:;r;is from Other borrowings

1 day to 30/31 days (One month) 76.64 2,834 91 4042 2,088.13
Over One months to 2 months 52.39 230.16 127.58 186.46
Over 2 months up to 3 months 61.08 366.02 99.81 55.46
Over 3 months to 6 months 103.49 32.64 417.99 164.36
QOver 6 months to 1 year 250.60 95.37 273.36 317.11
Over 1 year to 3 years 254.44 1,457.19 243.00 1.401.61
Over 3 years to 5 years 214.56 2.050.40 137.61 941.46
Over 5 years 308.54 34375 - 53831
1,321.74 7,410.44 1,339.77 5,690.89

*Investments also include securities held for trading and Investment in property
The Company has considered that the Cash Credit facilities availed by it aggregating to Rs, 630.32 crore as at March 31, 2024 will be repaid on their

renewal dates and accordingly reflected the same in the "within 12 months" bucket.

53.F Exposures

1) Exposure to real estate sector

Asat As at
March 31, 2025 March 31, 2024
i) Direct exposure
Residential mortgages -
Lending fully secured by mortgages on residential property that is or will be occupied by the borrower 225.75 235.78

or that is rented:( Individual housing loans up to Rs 15 lakhs may be shown separately)




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)

(Currency:Indian rupees in crores)
Commercial real estate -

Lending secured by martgages on commercial real estates (office buildings, retail space, multipurpose 432,32 533.90
commercial premises, multi-family residential buildings, multi-tenanted commercial premises, industrial

or warehouse space, hotels, land acquisition, development and construction, etc). Exposure includes non-

fund based (NFB) limits,

Investments in mortgage backed secarities (MBS) and other securitised exposures -

- Residential -
= Commercial Real Estate 4,039.08 3,17781

ii) Indirect exposure

Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing Finance -

Companies (HFCs) -
¢) Others 4.40 12.55
Total Exposure to Real Estate Sector 4,701.56 3.960.04
2) Exposure to capital market
Asat Asat
March 31, 2025 March 31, 2024
i) direct investment in equity shares, convertible bonds, convertible debentures and units of equity-
oriented mutual funds the corpus of which is not exclusively invested in corporate debt 19.58 179.41
it} advances against shares / bonds / debentures or other securities or on clean basis to individuals for
investment in shares (including IPOs / ESOPs), convertible bonds, convertible debentures, and units of
equity-oriented mutual funds 41.95 63.30
iii} advances for any other purposes where shares or convertible bonds or convertible debentures or units of
equity oriented mutual funds are taken as primary security. 21.63 21.16
iv) advances for any other purposes to the extent secured by the collateral security of shares or convertible
bonds or convertible debentures or units of equity oriented mutual funds i.e. where the primary security
other than shares / convertible bonds / convertible debentures / units of equity oriented mutual funds
'does not fully cover the advances. - _
v} secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and
market makers. s -
vi) loans sanctioned to corporates against the security of shares / bends / debentures or other securities or
on clean basts for meeting promoter's contribution to the equity of new companies in anticipation of
raising resources 2 R
vii) Bridge loans to companies against expected equity flows / issucs - -
viii) Underwriting commitments taken up by the NBFCs in respect of primary issue of shares or convertible - -
bonds or convertible debentures or units of equity oriented mutual funds
ix) Financing to stockbrokers for margin trading s -
x)  a)All exposures to Alternative Investment Funds; - -
(i) Category [ 37.05 36.58
(ii)y Category IT 81.89 71.27
b) All exceposure to Venture Capital Funds: - -
xi) others (not covered above) 146.12 20097
Total Exposure to Capital Market 348.22 577.69




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 (continued)

(Currency:Endian rupees in crores)

3) Sectorial Exposure
As ai March 31, 2025

Sectors

Total Exposure
(includes on balance
sheet and off-balance

sheet exposure)
1. Agriculture and Allied Activities 11.38
2, Industry (Micro and Small 2nd medimum and Large) 371.83
2.1 Micro and Small -
2.2 Medium -
2.3 Large -
2.4 Others 371.83
3. Services 454,05
3.1 Transport Cperators
3.2 Computer Software -
3.3 Tourism, Hotels and Restaurants 8.70
3.4 Shipping 274
3.5. Professional Services 74.69
3.6. Trade 4343
3.6.1 Wholesale Trade (Other than food Procurement) 2.95
3.6.2 Retail Trade 40.48
3.7 Commercial Real Estate 265.53
3.8 Non Banking Fiancials Companies of which -
3.9.1 Housing Finance Companies (HFCs) -
3.9.2 Public Financial Institutions (PFIs) -
3.9. Aviation 023
3.10. Other Services 58.74
4. Personal Loans 579
4.1 Housing (Including Priority Sector Housing) -
4.2. Consumer Durables -
4.3 Credit Card OQutstanding -
4 4. Vehicle Loans -
4.5. Education -
4.6 Advances against Fixed Deposits (Including FCNR (B), NRNR Deposits etc -
4.7. Advances to Individuals against share, bonds, etc. -
4.8. Loans against gold jewellery -
4.9 Micro finance loans / SHG loans -
4.10 Other Retail Loans 57.91
5. Other loans 72.07
Total 967.25

Gross NPAs

0.67

13.17

13.17

Percentage of Gross
NPAs to total
exposure in that

sector
5.92%

3.54%

3.54%

1.44%

81.56%
1.90%

3.75%



ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 (continued)

(Currency:Indian rupees in crores)

As at March 31. 2024

Sectors

Total Exposure

(includes on balance EStoenmace of 0o
sheet and off-halance Gross NPAs N{’As. to total exposure
in that sector
sheet exposure)
1. Apriculture and Allied Activities 1823 0.38 2.08%
2. Industry (Micro and Small and medimum and Large) 443 22 330 0.75%
2.1 Micro and Small - - -
2.2 Medium - - -
2.3 Large - - -
2.4 Cthers 443.22 3.30 0.75%
3. Services 550.73 26.93 4.89%
3.1 Transport Operators - - -
3.2 Computer Seftware - - -
3.3 Tourism, Hotels and Restaurants 18.40 - 0.00%
3.4 Shipping 2.75 - 0.00%
1.5, Professional Services 93.40 0.94 1.00%
3.6. Trade 5447 0.44 0.80%
3.6.1 Wholesale Trade (Other than food Procurement) 412 0.01 0.22%
3.6.2 Retail Trade 50.35 043 0.85%
3.7 Commerciai Real Estate 30347 0.00 0.00%
3.8 Non Banking Fiancials Companies of which 18.72 18.72 1.00
3.9.1 Housing Finance Companies (HFCs) - - -
3.9.2 Public Financial Institutions (PFIs) - - -
3.9. Aviation 0.26 0.13 50.40%
3.10. Other Services 59.29 6.71 i1.31%
4, Personal Loans 146.92 3.12 2.12%
4.1 Iousing (Including Priority Sector Housing) - - -
4.2, Consumer Durables - - -
4.3 Credit Card Outstanding - - -
4.4, Vehicle Loans - - -
4.5, Education - - -
4.6. Advances against Fixed Deposits (Including FCNR (B). NRNR Deposits etc - - -
4.7. Advances to Individuals against share, bonds, etc. - - -
4.8. Loans against pold jewellery - - -
4.9 Micro finance loans / SHG loans - - -
4.10 Other Retail Loans 146.92 312 2.12%
5. Other loans 162.62 0.10 0.00%
Total 1,321.74 33.83 2.56%
4) Intra-group exposures
As at Asat
March 31, 2025 March 31, 2024
i) Total amount of intra-group exposures 220.38 318.25
1i) Total amount of top 2{ intra-group exposures 220.38 318.25
iii) Percentage of intra-group exposures to total exposure of the NBFC on 2.37% 6.77%
borrowers/customers
5) Unhedged foreign currency exposure Nil Nil



ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)
(Cuirency:Indian rupees in crores)

53.G Details of financing of parent company produets:

Details of financing of parent company products during the year: Nil (Previous year : Nil)

53.H Details of single borrower limit and borrower group limit exceeded by the Company:
FY 2024-25 - The Company’s credit exposure to single borrowers and group borrowers were within the limits prescribed by the RBL, except below

Shree Naman Developers Private Limited
City Gold Education Research Limited

The above loans were disbursed within in the limit of Single Borrower Limit (SBL) and Group Borrower Limit ({GBL) as defined in Master Direction —
Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulation) Directions, 2023 as amended time fo time. However this was a
passive breach in SBL basis assessment of Net Owned Fund for FY 2024 by the Reserve Bank of India during the Inspection for Supervisory
Evaluation (ISE) for FY2023-24. The Company has taken the necessary steps to bring the exposures of above borrowers within applicable limit.

FY 2023-24 - The Company’s credit exposure to single borrowers and group borrowers were within the limits prescribed by the RBL

Registration obtained from other financial sector regulators - The Company is acting as corporate agent (composite) for insurance business. It has

531 obtained license form Insurance Regulatory and Development Authority of India (IRDAIT) (Registration no CA0932) dated April 19, 2024,

53.J Disclosure of penalties imposed by RBI and other regulators- NIL in respect of penalty for securities pay in shortage (Previous year - Rs, 0.05 crores).

In FY'24, RBI has imposed a penalty of Rs. 0.05 crores on account of failure to put in place a robust software for effective identification and reporting
of suspicious transactions omissions. The said penalty has paid by the Company and assured to strengthen the software.

53.K Related party transactions

All Material transactions with related parties are reflected in Note 48

53.L Details of transaction with non executive directors
For the year ended For the year ended

Name of Director Nature March 31, 2025 March 31, 2024
Biswamohan Mahapatra Sitting Fees/Comission 0.18 0.14
Kunnasagaran Chinniah Sitting Fees/Comission - 0.03
Shiva Kumar Sitting Fees/Comission 0.30 0.12
Aalok Gupta Sitting Fees/Comission 0.26 0.11
Sameer A. Kaji Sitting Fees/Comission 0.29 0.10
Atul Pande Sitting Fees/Comission 0.27 0.11

53.M Provisions and contingencies

As at Asat
March 31, 2025 March 31, 2024
Breakup of provisions and contingencies shown under the head other expenses in the statement
of profit and loss
Provisions for depreciation/(appreciation) on Investment 28.39 {239.46)
Provision towards Stage 3 (5.57) (15.73)
Provision made towards Income tax % -
Provision for Stage 1/Stage 2 Assets including restructured and others (11.97) (287.73)
Other Provision and Contingencies
Irpairment on Investment Property 27 -

Provision towards ECL on trade receivables (0.03) 6.36)




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)

(Currency:Indian rupees in crores)
53.N Draw down from reserves

The Company has drawn Rs. Nil {previous year 54.34 crores ) from the debenture redempiion reserve and transferred to retained earnings on
redemption of debentures till March 31, 2025. Further, pursuant to amendments in the Companies Act, 2013, debenture redemption reserve is not
required to be created for the debentures issued by Non-Banking Finance Companies by Reserve Bank of India.

53.0 Concentration of deposits, advances, exposures and stage 3 assets

As at As at
March 31, 2025 March 31, 2024
Conceniration of advances
Total Advances to twenty largest borrowers 411.49 551.13
% of Advances to twenty largest borrowers to Total Advances 42,54% 41.70%
Concentration of exposures
Total Exposures to twenty largest borrowers / Customers 411.49 555.97
% of Exposures to twenty largest borrowers / Customers to Total Advances 42.31% 40.80%
Concentration of stage 3
Total Exposures to top Four Stage 3 Assets 10.00 2691
Sector-wise Stage 3 Assets % of Stage 3 assets to Total Advances in
that sector
Sectors Mareh 31, 2025 March 31, 2024
Agriculture & allied activities 5.92% 2.36%
MSME 4.05% 2.37%
Corporate borrowers 1.69% 5.80%
Services 0.40% 0.31%
Unsecured loans 1.10% 0.19%
Auto loans 0.00% 0.00%
Other leans 2.57% 0.67%

Other Ipans represents refail loans

53.P Movement of Stage 3 assets
The following table sets forth, for the periods indicated, the details of movement of Stage 3 assets, Stage 3 assets net of stage 3 provision net and Stage
3 provision

Asat As al
March 31, 2025 March 31,2024
Stage 3 assets net of stage 3 provision to net advances (%) 1.33% 1.41%
Movement of Stage 3 assets
Opening balance 33.83 75.87
Additions during the year 42.82 379.64
Reductions during the year* (54.09) (421.68)
Closing balance 22.56 3383
Movement of Stage 3 net of stage 3 provisions
Opening balance 18.46 4477
Additions during the year 39.00 354.74
Reductions during the year {44.70) (381.05)
Closing balance 12.76 1846
Movement of stage 3 provisions
fexciuding provision on Stage [ Stage 2,
Opening Balance 1537 3L10
Additions during the vear 3.82 24.90
Reductions during the year (9.39) (40.63)
Closing balance 9.80 15.37

*Includes Stage 3 assets written off during the year Rs 17.94 crore (Previous year: Rs 32.67 crore)

53.0Q Overseas assets - Nil (Previous year - nil)

53.R Off-balance sheet SPY sponsored - Nil (previous year - Nil)
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Notes to the financial statement for the year ended March 31, 2025 (continued)

(Carrency:Indian rupees in crores)

53.8 Customer complaints

1) Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman

Sr. No

Particulars

As at
March 31, 2025

As at
March 31, 2024

51

52

53

Compliants received by the NBFC from its customers
No. of complaints pending at the beginning of the vear
No. of complaints received during the year
No. of complaints redressed/disposed during the year
Of which, number of complians rejected by the NBFC
No. of complaints pending at the end of the year

Number of Maintainable complaints received by the NBFC from office
of the Omnbudsman

Of 5, number of complaints resolved in favour of the NBFC by Office of
Ombudsman

Of 5, nutnber of complainis resolved through
conciliation/mediation/advisories issued by Office of Ombudsman

Of 5, number of complaints resolved after passing of Awards by Office of
Ombudsman against the NBFC

Number of Awards unimplemented within the stipulated time {other
than those appealed

2) Top five grounds of complaints received by the NBFCs from customers

218
208
25

37

37

93
100

26

26

Grounds of Number of | Number of | % increase/ Number of Of 5, number of
complaints* complaints | complai decrease in complai complaints
pending at received the number |pending at the end| pending beyond
the during the |of complaints of the year 30 days
beginning of year received over
the year the previous
vear.
1 2 3 4 5 6
As at March 31, 2025
CIBIL Related - 49 133% 3 -
Foreclosure Letter Related - 33 NA 3 -
Collection/Recovery Related - 22 NA 2 -
Penal Charges Related - 19 NA - -
Insurance Retated - 16 NA 1 -
Others - 79 NA 1 -
Total - 218 134%) 10 -
As at March 31, 2024
CIBIL reporting related - 21 - - -
Loans foreclosure related - 10 - - -
Insurance Related 7 62 -18% - -
Total 7 93 -18% - -

* Grounds of complouns are basis on the grounds as specified in Scale Based Regulanons issued by the Reserve Bank of India.




TN = 9Ta7 SEORRA(T { YURE AATIEIY) ) J51N W1 spne) Jo Semommopy] jo ¢ ydusdused J] sadrmy ) o suna m patmbal se sveduod [gruma BUTAIEG-UOU T |0 139US 2MRTRE] SN 0 20N (176

papesduncp Py [SRED

LZUZ 10IRISI] GIR] U0 HANS 01 FANFAIN IRAZN YOOI TUT -Vy [[STHD WOT + HSTH7 o1 3une:

PTOT M) 11§40 UO 3|qEY ) AANRIIN 8131 TOOTING e + |V UG TV LET-UOUS B 4y JHV Y 0L Y [V o) Sume WP VD) 7
LZUZ AN U0 U0 A]UETS 01 2AREAN DSLAL OO0 PUE <Y S0 BT #Y LI 1DV o | 1 pIpRIEap F Iy |
=834 3} BOURp SAMNRY BY JLNEDATY
00 008 SV Ay - - opana Y TV - 2 WO0FE R — SUBIUASI WD) 06
suanypaldun
sanefx
~ SumANY ] EECEY e LICREEH R
e e any | M T BV Suesuo p
aanidy vl
DA
annedany, danmilan KIS BB AGSI+Y — [ —
W04 00308 A UM 9Ll e YRV L IT L0 v il 2 i 8T UL ST L
Junosly Funey JEnomy JUNDIOY Topex JoNOW Y nnTy 1anoaty Fwa TZOL 1€ IR 10 5V
ALOIY SHEOMMDIHE J8YD Yol ISTHD
(207 JOQIDIAT NPZ UB PSS YUoRne SqUIE “SUCHENIEND 35T (IL YIEn JUTTI WoLF (AN PR PIARTL VEL §
SZOZ UR Yol U0 33T O) SANEIAN YOOTNO 1430 L
PO IOqLISNaC] L7 VO PRIGTESE Yoopno aareda sucledTdnn JANREAT A TR BUNRD U0Y FAA0WAN PUE PATLIIVII q
HI0T AT 1L U SUODET UL Janedow i ymw dumeito posed (ISR 5
& F0T ATETLIGR- Y1 | Lo pAuTiEse YoO[ne 0jqes suoneagdu | aaneton v ymey Fuusy mog praouml U psUlie RV g
VL0 2y 590 10 suoledL SANTES L gEs S o pond IV 4
ZOT AU L0 U0 Seonrndun 2T yiin Yy SnIe oo pOOCT | 4V HALE g Y and ¥ VY N LT +V B o e uo-Fuop s ssnon g 7
I FUNY U140} T ORI SAnrdsy qus s AmeI vo peood 110V |
- r¥as ay HuLmp sBaysy W JHORALLY
|
st dun
aaneda
1itw goIRs
Jmmy+ 1Y
0000t +1V HAL Q0008 AT - - - - - - 10 (05 ¢ 1V ISR EUIISI UI BOYE
sutmesidin
oy
suogealTdan suore|dn
aanelau mm sandan
ojem Fume+y I YT
- = 00 008 LLULYY ANIOE Sunmlv Tl
et suoneondon.
aanedon i annedan |
rea SunLY wim g YTV Ay
- - 00 0ag LNV Nig WV A ¥ NG THVD | 690406 Ivanil BOSTH L 810 spuaLmEL] 1
Junamy Tuyey Junowy Fupey unowy Ty Junomy Hupny Junouy Huney Junowy Funey e —
SIHIAWROANIT AL1D0V SHNHOMM I ELAS] Yol TISIHD

(ezug 'LE bemgaue se parspd 1F4207 "G 20K PARR L0611 01 £0/4% N -0 NL1 ¥°d
O b 2ne LOZAOCITETA UUMIDNC) IOSERY SPA PONSST {EO7  sonsou fuonedxy poseg] ojeds - Swechao?y (et BOUTG-UDN) PIFUL JO NURE] JUDNDY = N JMSEA 0 s R U

Farausde uipe paso {q pendesse Soey gfv
{23013 N §53¢HU IRIAI] ATu31m 3]
(panemaca) TOZ * 1€ YIS PRI 184 a) JOf IRIMAIKLE [EINTHY I0) 03 ¥AIUN

Py 93usugg 101



34 1 TNEW
ER) PAANNIAAISAK
oWy SIINOIIE JO *ON]

A2m0aa0q jo adi)

0Z0Z ‘9 1SnEnY PAVP [Z-0Z0Z/SH0 +6 1Z/kr I dE ON OO PUe DZOZ '11 AIENIGI] PIImp 0T
5107/ 860 PO 1205 39 dE ON A0 FMID '6[0F *{) ATEnWE[ parep 61-g102/840 ¥0 1Z/81 29 dE ON "W MO0 ° §10Z° 90 3mf pawp §[-2 10Z/8¥0 #0 1Z/801 J9 € ON WEA BIOZ % Areniqe pRITP B1-£10Z /8¥0 #0 1Z/00T DH d€ ON HEJ MHRoNs [EY 5ad 58 SUME3IT oy) pamiannsal sey Aueduo) ay),
S3oUTAPE JO Sunmiannssy - 101328 (IS} sasudisiuy WUpapy Pue (R ooy (1) A'FS

FWNOIDE AMINESAI PIPPURIS 3 W01 1A 31} Sulanp apew AI2A0021 $3pN{m,,,
SIUTIOIIE AMIONNSAI PIEPURIS-GNS oY) Wody a4 oy FuLmp opew A19A0931 sopnjou,

aioN
- 060 6L T 69 £ - 100 U6 0 6L T 3] - - - - - - - - - UQIIIY] UDLE1 A0 ]
3 It bs LT 96 0E - 00 53 ¥ LT - - - - - - 5 - - - FUIPUTISING UNotry (semfg Ssop3) <707 YRy
i | £ F 6F - 1 £ st - - - - - - - - - - S1aMO0LI0G JO ON 15] £ U S8 SUMODE P2 njannsay| L
(tL01) - (s orl - (“io (s o1} = - - - - - - - - - UQ3IIY) UDISLADE]
(18 v7) = 8% ¥7) - (£2 0} [Ed] - - - - - - - - - - TUIPLEISING unoty s34 2y Fuunp
(a) - (€) (£) - (£) (€) - - - - - - - - - - SIMOLI0 JO SJUNEATE PAMISAASAT JO SJo-a1upM | §
- - - 06 (1 106 0) o s 5 - - - - - - - - - - UOAIA UOISIAQL]
- - 3 1+ € (1% ¢) - - - - - - = - - - - - - TUIPUBRISING TUNOWY
- - - € () - - N £ (t) - - - - - - - - - - SIIMOLIOY JO 0N c
sz o) - ( - o sz 0) - (3¢ 0} = TzTo & ° - - - - - - - -
UQIAY) UOISLA0LY
wn A [EIUELY
(#{ o) - (Lo " (€9 8) (bt &) - (12 0) - (t08) - - - - - . - - - - 12U @y Jo Funandoq agL I SadLApE
FpURISNG JNOUry PJIEpUE)S PARIIJILISES SE UMOLS
2q {0Y Pazy 39USY PUB JBA [BIIUELL)
(rt) - (3] - (0g) [{33] - (2] - (og) - - - - - - - - - - 81510 pus i 12 WFam Ysu [EUONIPPE
SJ9MOL0q JO ON| o o Fincorsiaaad 1ag8ng jazie o
S3TECT DM SAOURAPB PRmPIISYY| |
= - o 00 - - - - - - - - - - - - - uoAN[) A0
- - = 010 - - - - - - - - B & 5 = = TUIPURISING JUNOLY LArofaiEs prepueig o
o - ol 1 - % = I = 2 = - - - - - - - SIMQE0Q JO 0N |simooze pamjannsal jo suonepraid| ¢
- . - - B - - = - - = - - - - - - - - - UOI LOISIAOL]
- - - = - - - u - - - - - B s = 2 % - - TUIPURISINO JuUNoUry
o " - o - = = = = = 2 - - - - - - - - - s19moL0q Jo ON|  Jwad agy Sump Sutmpnusaiysary| T
89 ¥1 - L3¢ 1601 o t 89 vl - L90 15 01 - - - - - - - - - -
P50 B S0 1 BF bC 19 ot bl 59 - S0l 8F ¥T - - - - - 1 7 ¥ ¥ 3 TUIPURISING JUNOWY (sam3y Fuwad)) rzoz
[ - [ £ 08 To i O € = - o - - - - = - - s1amonog jo oN | ‘udy 18] o sE spmeose pampnnsay| |
SpeR
piepuels prepums piepueis prepums
2301 R mpanog g prepuRlg [CAR £307] mhgreq -qng prepuEg oL =0 njianogy -gng PprEpURlg [E10L ssoq mqnog -qns prEpUETS TDLEIYIEES|J JISSY ( ON S
[IEN S2200) WSIEPagy AUUNINNEY 195 NS Japu)) WEIURLPAN YLD 19Pu)) Suunnsay jo adi]

SZOT ‘TS YIEBIA PIPUR JBIA AL} 10} SHUNCIIY PAINIINAIIY J0 DINFOISI]
SHUNCIIY PAIMPDAIPIY 30 3ns0p81 (1) A'es
(531010 (1 $3adna ueLpul Adusany)

(panupued) §7O7 ‘[ YHRPY PIPU AEIL 31 J0f JUIWALEIS TEDVEUL 33 0 SAHON

pauy aaweul DA



0o 9 (43 JNSIN

CEXGIENLFEER
Junowy PR Jomoasoq Jo ad4i f

6707 ‘0 1snENY PAKEp [Z-0Z03/800 b0 124k JH dA ON MO PUE 0TOE ‘11 ATBNIGa paiep 07
“610Z $F) F0 [Z/E T 'd8 ON "MOC B3 ‘6 | 0Z ' |D ATBNUEBE PATEP 6[-810Z/8Y0 ¥0 [Z/81 D9 J8 N FOQRMoN° * 8107° 9¢ 2ung pa1ep g-L107/8¢0 0 12/80) D4 J8 ON MUd BI0T *4 Areniagag poyep §1-210Z /B840 #0 12/001 JF JO ON AQ MEoN2 [ od 58 SIUNeove p pemysnusas sey Aueduo) yl
- s30uEApE JO SULTINDSIY - 103998 (FWSIY) sosudialug wmpapy Pue Jfeus ‘o1xpy

SWMOME AMUSNISAI PREPUTS 31 oSy JuaA au} Tulnp opew 1340331 S2PN[2U,,
SIUNOIIE JMINISI] PITPURISNG By 1G] 1004 o) Tunmp apew AlSA00e1 SOpHiH,

ANON
89 vl - L50 15 01 89 11 - 15 01 6F £ - - - - - - - = - - UOAINY) UOISIAOL]
bl se - c0 1 8t T ¥l 59 - Eb £ 19 6t - = s 4 B - - - - - PUEJENO JLMOLTY {sandy Smsop)) $707 TN
n - 6 £ o - 6 L3 - - - - - - - - - - SIAMOLIOG JO 18] £ UO SB SIUMO22E pUnppnnsay| L
2 s o se0) - (s¢0) = - - - - - - - - -
- [ 159 0) (8¢ 1) o (500 - - - - - - - = = E 7 180k a1 Fuump
- (1) ) (05 T} - (1) K = = 5 - - - - - - EI3MOII0Q JO ON|  SIUMa23e paUmionnse) Jo spo-slum | 9
S00 - 520 [ (90 0) S0 0 - €90 (55 03 (90 0) - - - - - - - - - - UO3LAL 20IEIADI]
- . £0 1 156 0) (80.0) - - 01 (56 ) (80 0) . - - B - - - - - - FUIPUEISING RINOLTY 1eak sy Fuump snesve
- - [ {1 0) - - 1 (1) (0} - & - - - - - - - - SI9MOLIGH JO ON parudtuisas Jo suonepeifumoal <
(69 £ E [CHAR (T Gz1y) [t - [CAE (Il (62 119 . - - . - - - - - -
UL UOISIAGLY
4 T53A [BIOUELY
(szzier |- (gr ¥} (€9 2) sz s08) (8T T1E) E (op ¥ (192 (52 v0f) - - - E - - - - - B Al 1)) 30 SuRnndaq Y) 1B SIURADE
BupueisIno JBNowy PIEPUE]S PAIININISAL SO WAOLS
3Q JOU PIJU SIUY PUE TeaA [araukuy
(o) - 1]} 1] (9} (09 8) E m [} ©) = - - - - - - - - - YL JO PUS BYL 1B IYRIM 5 [BUOIppE
S19mM0110q O ON| o pue Surncstrcrd Jaydny joenE €3
53SEID (ONJM SIDUEAPE PINIONIISEY t
- - g (£0 0} £00 - - - (£00) £00 - - - - - - - - - - HOBIAY) UBIEIARI]
- - - (£5 0) ££0 . - - [] £L0 - - - . - - - - - - BUIpUEISING UMOWY LA10T2180 prepuelg O)
- E - (o) 0 - - - (0) 0 - M - - - - - - - - $I2MOLI0G JO ON|S1tmoast panianses Jo suenepeaiidn | €
15 01 - - 16601 - 1501 - - 15 0f - - 4 - - - - B - - - UOIAY] UCISTARIT
Lbve - - L¥ 9T - LP PT - - Lb ¥ - - - - - - - - - - - TUTPLEISING JUnouly
14 - - 14 - [ - - 4 - - - - - - - - - - - SU0MOL0Q J0 ON|  read i Smmp Smmpsnysar ysaig| ¢
BL 8F - £E 1 GET 91 &F 3. 8 - £E1 0f ¢ ol st - - - - - 5 = - - - UQ3IAR UOISIAQL]
23441 - BF ¥ (1R L sht £f Pt - BF t [ STLPE - - - - - - - - - - TUIPURIEIAG UNOWY (saany SuuadQ) £70z
17 - ¥l T 551 102 - ¥l it sl - - - - - - - - - 2 SI3eA0NI04 JO ON| Tudy 15T U0 58 sumodde pamannsay| i
SIEI3C]
EPUBIE 15 IEPUTEIS I
oL sor | 1maneg | P aﬂ“ prpreig | oy, B R uﬂﬂnm@ prprmg | mor | wor | jupaneg | P M,__m ppuns | oL ss01 | mpaneq | .Mv“.m prepumg voeaysse 1055y | o g
0] SIA0 WELRYP3RY Suunannsay 193¢ IS 13pu)) WSIGRUSSEY YD) JIPU) TFImmIansay §O oA

PTOT “1§ YIIBJY PIPUD JBIA aYI 10) FUNDIIY PAINIINIISIY JO 2InSopsiq

(521012 Ut seadny ueIpu] Aouaun?))
(ponunyuod) 707 '€ [MELY PAPUa dras L[] L0} JUSDIEIS [BIJUBLY 3G} 0 SIJ0N

Py soueeL 1A



ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continned}
(Currency:Indian rupees in crores}

53.W Schedule to the Balance Sheet

In the lexms of Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulation) Direchons, 2023 issued vide Master
Direction RBYDoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24 dated October 19, 2023 (Updated as on Febuary 27, 2023).

As at March 31, 2025 As at March 31, 2024
Amount Amount Amount Amount
outstanding Overdue outstanding Overdue
1. Loans and advances availed by the non-banking financial
company inclusive of interest accrued thereon but not paid :
a) Debentures {other than those falling within the meaning of
Public deposit)
i) Secured 1,690,43 - 2,079.85
ii) Unsecured 1,112.40 - 1,381.24
b) Deferred Creduts - - -
¢} Termn Loans (Bank and Other parties) 405,73 - 781.40
d) Inter-corporate loans and borrowing - - -
e) Commercial Paper 167.88 - 177.88
f) Public Deposits o R -
g) Other Loans (specify nature)
i} Working Capital Demand Loan 146.00 - 500,00
i) Bank Overdraft 56.13 - 13032
iiiy CBLO Borrowings 2,448.02 - 1,979 97
1v) Loan from related parties 35.06 - -

Amount OQutstanding

As at
March 31, 2025

As at
March 31, 2024

2. Breakup of Loans and Advances including bills receivables

1) Secured
i1) Unsecured

3. Break up of Leased Assets and stock on hire and other assets

counting towards AFC activities
a) Lease assets including lease rentals under sundry debtors:

i} Financial Lease

ii) Operating Lease
b} Stock on hire includimg hare charges under sundry deblors

1} Assets on hire

ii) Repossessed assets

¢} Otherloans counting towards Asset Financing Company
activities
i) Loans where assets have been repossessed
n} Other loans

=

Break up of Investments (including securities held for trading)

a) Current Investment - Quoted
i} Shares
Equity
Preference Shares
11) Debentures and Bonds
u)  Units of Mutual Funds
1v Government Secuilies
v) Others

a) Current Investment - Unquoted
i) Shares
Equity
Preference Shares
CCPS
1) Debentures and Bonds
m) Units of Mutual Funds
v Government Securities
v) Others

740.58
226.67

NA

216.83

2,762.45

898.8%
422.84

NA

174.26

264.59
14998
2,834.92




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)

{Currency:Indian nipees in crores)

Amount Outstanding
As at As at
March 31, 2028 March 31, 2024

4. Break up of Investments (including securities held for trading)
{Contd.)

a) Long term Investment - Quoted
i) Shares

Equity - -

Preference Shares - -

i) Debentures and Bonds - -

iti} Units of Mumal Funds - .

iv Government Securities - -

v) Others - -

a} Long term Investment - Unquoted

i) Shares
Equity 19.58 515
Preference Shares - -

CCPS - 10.66

1) Debentures and Bonds - -

i)  Units of Mutual Funds
iv Government Secunties

v} Others
- Investments in security receipts of trusts 2,159.99 382242
- Investment in Units of AIF 118.98 107.85
- Investment in Units of Pass through Certificate 28.08 28.08

5. Borrower group-wise classification of assets financed as in (2) and (3) above as at March 31, 2025

Amount net of provisions

Secured Unsecured Total
a) Related Parties
Subsidianes - - -
Companies in the same group - - -
b} Other than related parties 82278 106 40 02918

Borrower group-wise classification of assets financed as in (2) and (3} above as at March 31, 2024

Amount net of provisions

Secured Unsecured Total
a) Related Parties
Subsidiaries - - .
Companies in the same group - 5364 33.64

b} Other than related parties £58.89 35358 121248




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 (continued)

(CurrencyIndian rupees in ¢rores)

6, Investor greup-wise classification of all investments (current and long-term) in shares and securities (both quoted and unguoted)

As at March 31, 2025 As at March 31, 2024
Market Value! | Book Value {Net of] Market Value/ Fair | Book Value (Net of
Fair Value provision) Value provision)
a} Related Parties
Subsidiaries - - - -
Companies in the same group 1,885.17 1,885.17 3,062.28 3,062.28
Other related parties - - - -
b) Other than related parties 3,520.71 3,520,711 433561 4.335.61
7. Other Information
Amount Qutstanding
As at As at
March 3§, 2025 March 31, 2024

a)

b}

Stage 3 assets
i} Related Parties
ii) Other than related parties

Stage 3 assets net of stage 3 provision
i) Related Parties
ii) Other than related parties

¢) Assels acquired 1n satisfaction of debt

2156

12,76

11.03

3383

1846

Fane

N
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ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)
{Currency-Indian rupees im crores}

53.Y Disclosure on liquidity risk

In the terms of Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based
Regulation) Directions, 2023 issued vide Master Direction RBI/DoR/2023-24/106
DoR FIN.REC.N0.45/03.10.119/2023-24 dated October 19, 2023 {(Updated as on Febuary 27, 2025).

a) Funding Concentration based on significant counterparty (both deposits and borrowings)

Asat

March 31, 2025

Number of significant counterparties® 8
Amount of borrowings from significant counterparties 4,543.33
25 of Total deposits NA
©5 of Total liabilities** 70.15%

* “Sigmificant counterparty” 15 defined as a simgle coutiterparty or group of connected or affiliated counterparties
accounting m aggregate for more than 1% of the NBFC's total habiliies.

*"Total lrabilies " refers to the aggregate of financial kabines and non-financial habdies. (1e., cxcludmg toial

equtty).
b) Top 24 large deposits

The Cempany being a Non-Deposit taking Non-Banking Financial Company registered with Reserve Bank of India,
does not accept public deposits

¢) Top 10 Borrowings
As at
March 31, 2025

Amount of Borrowings from top 10 lenders 4,660.68
9s of Total Borrowings T6.89%

4) Funding Concentration based on significant instrument/product*

As at March 31, 2025
% of Total
Amount Liabilities**
Debentures
Non Convertible 2,502.83 43.27%
Bank Borrowings
Term Loans 405,73 6.26%
Working Capital Demand Loan 146.00 2.25%
Other Borrowings
Commercial Papers 167.88 2.59%
TriParty Repo 2,448.02 37.80%
Cash Credit 56.13 0.87%
Loan from related parties 35.06 0.54%

* "gemificant nstrument product” 15 defired as a smgle mstrument product of group of similar wstruments products

which in aggregate amount to mare than 1% of the NBFC's totaf Irabiimes.

**Total habiliies * refers to the aggregare of financial habibittes and non-financeal hobiities. (1e., excluding total
equiy).




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued}
(Currency:Indian rupees im crores)

¢) Stock Ratios

Asat
March 31, 2025

Commercial papers as a ®» of total public funds 2.771%
Commercial papers as a ®a of total liabilities 2.5%%
Commercial papers as a %o of total assets 2.08%
Non-convertible debentures as a o of total public funds 0.00%
Non-convertible debentures as a %a of total liabilities 04.00%
Non-convertible debentures as a ®o of total assets 0.00%
Other short-term liabalities*** | if any as a %o of tetal public funds* 13.32%
Other short-term liabilities, if any as a %o of total liabilities** 12.46%
Other short-term labilities, if any as a %s of total assets 9.99%

**Toial public funds” refers fn the aggregate of Debt securitres, borrowmgs other than debt securuies and

subordmated habilies.

=:"Toral habities 7 refers to the aggregate of financial abihites and non-financial habiines. (1Le., excluding total
equity)

*=RnOther short-term Iabifites ” tncludes cash credit, working capital demand loans, loans from related parnes.

) Institutional set-up for liquidicy risk management

The Board of Directors of the Company has constimted the Asset Liability Management Committee and the Risk
Management Committee

- The Asset Liability Management Committee, inter alia
a. Review of macro-economic scenario, impact of industry and regulatory changes monitoring the asset liability gap.

b. Strategizing action to mitipate liquidity and other risks associated with the asset liability gap. Review and suggest
correctivg actions on liquidity mismatch, negative gaps and interest rate sensitivities. Formulate a contingency funding
ptan (CFP} for responding to severe disruptions and develop alternate stratepies as deemed appropriate, which take
into account changes in:

i. Interest rate levels and trends

ii. Loan products and related markets

111. Monetary and fiscal policy
¢. Articulating and monitoring liquidity nsk tolerance that is appropriate for s business strategy and its role in the
financial system, and verifving adherence to various risk parameters and prudential imits
d. Implementation of liquidity risk management sirategy of the Company and reviewing the nsk monitonng system.
¢. Ensure that credit exposure to any one group does not exceed the internally set limits as well as statutory limits set
by RBL
f Decide the strategy on the source, tenor and mix of assets & liabilities, in line with ils business plans, taking into
account the future direction of interest rates. Establish a funding strategy that provides effective diversification in the
sources and tenor of funding. Consider product pricing for advances, desired maturity profile and mix of the
incremental assets and liabilities, prevailing interest rates offered by peer NBFCs for similar services/iproducts, ete.
Discuss and repont on the impact of major funding shifts and changes in overall investment and lending strategies.
g. Endeavour to develop a process to quantify liquidity costs, benefits & risk in the internal product pricing
h. Review behavioural assumptions and validate models for study of assets & habililies in preparation of Liqudity and
Interest Rate Sensiivity Statements and ALM analysis.

i. Review stress test scenarios including the assumptions and results.

i Review and approve the capital allocation methodology.

k. Analyse and deliberate at meetings, issues involving interest rate and liquidity risk, including capital allocation,
iiquidity cost, off balance sheet exposures, contingent liabilitics, management of collateral position and intra-group
I. Review the results of and progress in implementation of the decisions made in the previous meetings, Report the
minutes of its meeting to the Beard of Dvirectors on quarterly basis,

m. Formulate ALM policy for the Company, and

n. In respect of liquidity risk oversight would include, inter alia, decision on desired maturity profile and mix of
incremental assets and kiabilities, sale of assets as a source of funding, the structure, responsibilities and controls for
managing liquidity nisk, and overseeing the liquidity positions of the Company.

- The Risk Management Committee, inter alia

a. [dentifying, measuring and monitoring the various risks faced by the Company;

b. Mitigating various risks associated with functioning of the Company through Inteprated Risk Management Systems,
Strategies and Mechanisms;

c. To deal with issues relating to credit policies and procedure and manage the credit nsk, operational risk,
management of policies and process;

d. Te assist in developing the Policies and verifying the Models that are used for risk measurement from time to time;
e. To have oversight over implementation of risk and related palicies;

f. Promoting an enterprise risk management competence throughout the orgamsation, including facihitatimg
«development of IT-related enterprise risk management expertise; and

g, Establishing a common risk management language that includes measures around likelihood and impact and risk
categories



ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2025 (continued)

{Cumrency Indian rupges m crores)

§3.Z Detals of Resolution plan

-

D under the R

Format B - For the hall year ended March 31, 2025

k for COVID-19 related stress as per circular dated August 6, 2020

Exposure to

accownts Exposure to
classified as Of (A), Of (A} amount ate'nnms
aggregate debt | OF(A) amount . classified as
Standard . . paid by the
that slipped written off Standard
consequent to N . borrewers
N N into NPA during the half: . consequent to
Type of borrower implementatio . during the half{ . .
. during the half] year ended implementatio
n of resolution year ended N
e year ended March 31, o of resolution
plan — Position March 31, e
March 31, 2025 plan — Position
as at the 2025
2025 as at March
September 30, 31,2025
2024 (A} ’
Perscnal Loans 1 66 - - 022 I 44
Corporate persons® - - - - -
Of which, MSMFs - - _ - _
COihiers - - - E -
Total 1.66 u - 0.22 144

53,AA Disclosures pursuant 1o RBI Nenfication - RBIDCR/2021-22/86 DOR.STR.REC.51/21 04 048/2021-22 dated September 24, 2021

(a) Details of transfer through asstgnment i respect of loans not in default dunng the year ended March 31, 2025

Thraugh Pass
. T".m“g‘l Through Co- Through
Particulars Direct > N
assignment lending Certll'_ic.ates
(PTC)
Count or Loan accounts Assymed - 242 882
Ameunt of Loan account Assipned (3 m mallson) - 13940 262 00
R on of benefical mierest (MRR ) - 20% 25%
‘Weighted Average Matunty (Residual Matunty) (in years) - 633 781
‘Weighted Average Holding Penod (in years) - 0 06 2 60
Coverage of tangible secunty coverage - 96% 64%
AA-
Rating-wise distnbuhon of rated loans Unrated (50},
- Unrated

(b} The Company has not transferred any stressed loan durimg the year ended March 31, 2025

1} Ratings of Secunty recepts held as on March 31, 2025 are piven below -

Recovery rating assigned by external raling agencies R::[::? Amount

ACUITE RR4 25%-50% 213
IND RR2 75%-100% 143 16
[ND RR3 S0%-75% 2032
IND RRS Upto 25% 243
IVR RR 1 100%-150% 69 47
IVRRR ]+ =150°s B7 41
VR RR 2 75%-100% B 63
IVR RR 5 0%-25% 13.52
IVR RR! 100%-150"% 150 42
RRI1 100%-150% 10179
RR2 75%0-100%0 107 17
RR3 50%-75% 1254 66
RR4 25%-50% 1554
Total Security reccipts 2.289.99

{c) The Company has not acquired any loan dunng the year ended March 31, 2025
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ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)
{Currency:Indian rupees in crores)

53.AC Breach of covenant
During the finaneial year ending as on 31 March 2025, there is no incidence of breach of covenant. (Previous year: Nil).
53.AD Divergence in Asset Classification and Provisioning
In the terms of Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulation)
Directions, 2023 issued vide Master Direction RBI/DoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24 dated
October 19. 2023 (Updated as on Febuary 27, 2025).

EY2023-24

The Company has received inspection report dated November 21, 2024 from Reserve Bank of India {RBI) for financial
statements ending March 31, 2024. Based on the inspection report, Details of divergence are as follows:

a) Divergence in relation to Gross NPA identified by RBI

Sr. Particulars Amount
1 Gross NPAs as on March 31, 2024 as reported by the NBFC 33.83
2 Gross NPAs as on March 31, 2024 as assessed by the Reserve Bank of India 33.83
3 Divergence in Gross NPAs (2-1) -
4 Net NPAs as on March 31, 2024 as reported by the NBFC 18.47
5 Net NPAs as on March 31, 2024 as assessed by Reserve Bank of India 18.47
6 Divergence in Net NPAs (5-4) -
7 Provisions for NPAs as on March 31, 2024 as reported by the NBFC i5.37
8 Provisions for NPAs as on March 31, 2024 as assessed by Reserve Bank of India 15.37
9 Divergence in provisioning (8-7} -
10 [Reported Profit before tax and impairment loss on financial instruments for the year ended (88.74)
March 31, 2024
11 Reported Net Profit after Tax (PAT) for the year ended March 31, 2024 135.20
12 Adjusted (notional) Net Profit after Tax (PAT) for the year ended March 31, 2024 after 135.20
considering the divergence in provisioning

b) The RBI carried out Inspection for Supervisory Evaluation for FY 2023-24 and assessed divergence of Rs. 977.74 crores
in Risk Weighted Assets (RWAs). he RBI assessed net owned fund (NOF) of Rs. 325.10 crores and capital adequacy ratio
(CRAR) at 11.98% against the reporied NOF of ¥1,302.84 crores and CRAR at 40.68% for the year ended March 31, 2024.
The company has implemented the necessary actions as mentioned in inspection report in the FY2024-25 and accordingly,
the NOF and CRAR has been computed at Rs, 802.45 crore and 32.62% respectively for the year ended March 31, 2025.
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ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2025 (continued)

(Currency:Indian rupees in crores)
54 Other Disclosures

54.A The Company has a process whereby periodically all long term contracts (including derivative contracts) are assessed for material foreseeable losses. Al the year
end, the Company has reviewed and ensured that adequate provision as required under any law/ accounting standards for material foreseeable losses on such long
term contracts (including derivative contracts) has been made in the books of accounts.

54.B There are no amount due and outstanding to be credited to Investor Education and Protection Fund as at March 31, 2025.

th
th

Figures for the previous year have been regrouped/ reclassified wherever necessary to conform to current year presentation.

The accompanying notes are an integral part of the financial statements
As per oufreprt of even date attached.

For and on behalf of the Board of Directors

K3 Maf

Ajay Kashmira Mathew
Partner Manag| ctor Executive Direclor
Membership No: 40727 DIN: 09076961 DIN : 02341875
Mumbai May §, 2025 )
0J9 ;
/ L~ Sandeep Agarwal Inara ania
Chief Financial Officer Company Secretary

Membership No: ACS65806

Mumbai May 5, 2025
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