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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of Edelweiss Life Insurance Company Limited (earlier known as “Edelweiss
Tokio Life Insurance Company Limited”)

Report on the Audit of the Special Purpose Financial Statements

We have audited the accompanying Special Purpose Financial Statements of Edelweiss Life Insurance
Company Limited (earlier known as “Edelweiss Tokio Life Insurance Company Limited”) (“the
Company™}, which comprise the Balance Sheet as at March 31, 2026, the Statement of Profit and Loss
including Other Comprehensive Income, the Statement of Cash Flows and the Statement of Changes
in Equity for the year then ended, and notes to the Financial Statements including a summary of
material accounting policies and other explanatory information (hereinafter referred to as “the
Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013, as amended
(“the Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2026, its
loss including other comprehensive income, its cash flows and the changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing as
specified under Section 143(10) of the Act {SAs). Our responsibilities under those Standards are further
described in the 'Auditors’ Responsibilities for the Audit of the Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the Financial Statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a hasis for our audit opinion on the Financial Statements.

Information Other than the Financial Statements and Auditors’ Report thereon

The Company’'s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report but does not include the Financial
Statements and our auditors’ report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the Financial Statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to repart that fact, We have nothing to report
in this regard.
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Responsibility of Management and Those Charged with Governance for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Financial Statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended, specified under Section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Financial S5tatements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going cancern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Management and
Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Management and Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists, Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We also:
= Identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, orthe override
of internal contraols.

«  Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(2)(1) of the Act, we are
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also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to Financial Statements in place and the operating effectiveness
of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

= Conclude on the appropriateness of the Management and Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and contents of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matter

The actuarial valuation of liabilities for life policies in force and for policies in respect of which premium
has been discontinued but liability exists as at March 31, 2026 is the responsibility of the Company's
Appointed Actuary (“the Appointed Actuary”). The actuarial valuation of these liabilities for life
policies in force and for policies in respect of which premium has been discontinued but liability exists
as at March 31, 2026 has been duly certified by the Appointed Actuary and in his opinion, the
assumptions for such valuation are in accordance with Ind AS 104 “Insurance Contracts”, Ind A5 109
“Financial Instruments”, the guidelines and norms issued by the Insurance Regulatory and
Development Authority of India (“the IRDAI") and the Institute of Actuaries of India in concurrence
with the IRDAI. We have relied upon the Appointed Actuary's certificate in this regard for forming our
opinion on the valuation of liabilities for life policies in force and for policies in respect of which
premium has been discontinued but liability exists in Financial Statements of the Company.

Our opinion is not modified in respect of the above matter,
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Report on Other Legal and Regulatory Requirements

1.

As the Company is an Insurance Company as defined under the Insurance Act, 1938, the reporting
under the Companies (Auditor's Report) Order, 2020, issued by the Central Government in terms
of sub-section [11) of Section 143 of the Act, is not applicable to the Company.

As required by Section 143(3) of the Act, we report that.

{a)

(b)

(c)

(d}

(e)

(f)

(h

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

As the Company's financial accounting system is centralised, no returns for the purposes of
our audit are prepared at the Branches of the Company.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Cash Flows and the Statement of Changes in Equity dealt with by this report
are in agreement with the books of account.

In our opinion, the aforesaid Financial Statements comply with the Accounting Standards
specified under Section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

On the basis of the written representations received from the directors as on March 31, 2026
taken on record hy the Board of Directors, none of the directors is disqualified as on
March 31, 2026 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to Financial
Statements of the Company and the operating effectiveness of such controls, refer to our
separate report in Annexure A.

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid/provided by the Company to its Directors during the year is in
accordance with the provisions of Section 197 of the Act read with Section 34A of the
Insurance Act, 1938.

With respect to the other matters to be included in the Auditors’ Report in accordance with

the requirements of Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended,

in our opinion and to the best of our information and according to the explanations given to

us:

(i} The Company has disclosed the impact of pending litigations on its financial position in
its Financial Statements — Refer Mote 41,1 to the Financial Statements;

(i) Based on the information and explanations provided to us, the Company was not
required to make any provisions for material foreseeable losses in respect of any
long-term contracts including the interest rate derivative contracts entered into by the
Company;
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{iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

(iv) {a) The management has represented that, to the best of its knowledge and belief, no

(b)

(c)

funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
ather person(s) or entity(ies), including foreign entities ("Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company ["Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies),
including foreign entities {"Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

Based on such audit procedures that we considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clauses {a} and (b) contain any material
misstatement;

{v] The Company has not declared and / paid any dividend during the year; and

(vi} Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account which have a feature of
recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software. Further, during the course of our
audit, we did not come across any instance of audit trail feature being tampered with.
Additionally, the audit trail has been preserved by the Company as per the statutory
requirements for record retention.

For Nangia & Co LLP For B. K. Khare & Co.
Chartered Accountants Chartered Accountants

AY Firm Registration No. 002391C/N500069

UDIN: 266017885VEBNYVABGE2

Place: Mumbai

Chaitanya Vinay Joshi
Partner

Membership No. 131403
UDIN: 26131403XRPTOA3ITES
Place: Mumbai

Date: April 28, 2026 Date: April 28, 2026

ICAl Firm Registration Mo. 105102W
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ANMEXURE A TO THE INDEPENDENT AUDITORS' REPORT
[Referred to in paragraph 2(g) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date]

Report on the Internal Financial Controls with reference to financial statements under Clause (i) of
sub-section (3) of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Edelweiss
Life Insurance Company Limited (earlier known as “Edelweiss Tokio Life Insurance Company
Limited”) (“the Company”) as of March 31, 2026 in conjunction with our audit of the special purpose
financial statements of the Company for the year ended on that date.

Management and Those Charged with Governance’s Responsibility for Internal Financial Controls

The Management and Board of Directors of the company are responsible for establishing and
maintaining internal financial controls based on the internal controls over financial reporting criteria
established by the Company considering the essential components of internal controls stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act,

Auditors’ Responsibility

Our responsibility is to express an opinion an the Company's internal financial controls with reference
to financial statements of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting {“the
Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143({10) of the Act, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included abtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal controls based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system with reference to financial
statements.




Mangia & Co LLP B. K. Khare & Co.

Chartered Accountants Chartered Accountants

4™ Eloar, lconic Tower, 706,708, Sharda Chambers,
URMI Estate, Ganpat Rao Kadam Marg, Mew Marine Lines,

Lower Parel, Mumbai - 400 013, Mumbai — 400 020.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2} provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Company's assets that could have a
material effect on the financial statements,

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstaterments due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial control with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of campliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with reference
to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at March 31, 2026, based on the criteria for internal financial controls
with reference to financial statements established by the Company considering the essential
components of internal controls stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Nangia & Co LLP For B. K. Khare & Co.

Chartered Accountants Chartered Accountants

rm Registration No. 002391C/N500069 ICAl Firm Registration Mo. 105102W
b

k}\w

Chaitanya Vinay Joshi
Partner

mbership No. 601788 Membership No. 131403
LUDIN: 266017885VBNYABGE2 UDIM: 26131403XRPTOA3TES
Place: Mumbai Place: Mumbai

Date: April 28, 2026 Date: April 28, 2026

reet Singh Bedi
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Registration Nuebes 147 daved 10 ey 3011
Aulited Balance Sheet As ot March 31, 2026
Ind A% Financial Statemsents -Fit lar Cansalidatian

|Currency: Indian rupees in mlmnns.] 31-Mar-25 31:Mar-25
ASSETS
Financis aisety
{a) Egz_hdm:-cah enuvakents B 1,808 53 1,483 .00
{1 Bank halisces cther than cash and cash equavalanis T 15154 114
fel  Defuptve finarciad instrumenis [ 133 59.22
0] Seck in trade {Secunibes held for trading)
a8} Recevatibs §
Trade fgcerabies 1,655 51 1,601.27
Qrher Rpgeivables 381 352
1] Laans 1k EENRTS 3204
_tﬂ P A L 11 1,00,944.71 497,951.41
[hy e Fnandiol saselrs 12 1,672.40 qrzav
Textal linancisl Aisets 1,07,169.81 1,00,254.17
an-finencial assets
[a]  Inugnories x .
|8} Rermuranie asiefs 4,044 E& 3,911.53
(g} Currerd tam dsets [net] . -
[dl  Defesrad Lin assets (net| 13 1,378.8% -
le] _Investment gropery 14 49127 459,75
It Propsrty, Mlant and Eguipment 15 641,48 BE96.07
IEJ Capital wiwk - pragress 15 212 349
ikl Intangible assels under develoamwent 16 101.81 L1046
iy Goocll : i
ijl Other intanpible ssets 15 Ar0Aa3 A03.88
gkl Ochar age- linanc il assets 17 362.42 769 41
Tatal Non-financial assets 7,4493.03 6,354,499
TOTAL ASSETS 1,14,662 .84 1,08, 605,16
LIARILITIES
Firancial liabilities
tal  Denvative financal instruments S 108 21
b} Trace Payahbles 18
1, bats cutdanding dues of micro arerprises and small srerpeises 18.1 B.75 447
i, tatal swtstanding dues of oreditars cher thas micn enterprises and srmall snterpries 18.2 2,193,419 1,957 57
[£h  Ingurdnie (ams payabie EEEL] 520 57
|dl Dok secunties
=] Barowings (ather 1han debl secwntios]
I}  Deposis
lg! Subcedirates Liabities . -
ikl Investmens Contract Liahikgy 1.351.36 1.243 38
{1l Other finarcial liabilities 19 E34.41 65630
Tatal fmancial liabilities 5,187.21 4,302 34
Moa-financis Fabilities
tal  Current tax liahilites {net) 2 B
(k] Prowisions F] 154 44 174 71
{c) _Palicynoldars’ liabikies 102 6AB 52 5402174
[d)  Delerred 1ax liakilites {net) ; -
el Other non-financia liabilites 11 69815 126.65
Tortad non-financial liabdtiss 1,00,537.11 94,825, 10
TOTAL LIABILITIES 1.08.724.32 99.107.44
EGUITY
18] __Equiy Share capnal FF] 1314441 11.146.33
b} Cther equety 13 17,205 8} (1.804.61)
TOTAL EQUITY 5.938.52 9,341.72
TOTAL LIABILITIES AND EQUITY wl.“ 1.0 9. 16
See accompanyng notes b Fnancal Stalemenls -6
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EDELWEISS LIFE INSURANCE COMPANY LIMITED (formerly known as ‘Edelweiss Tokio Life Insurance Company Limitad' )
Registration Number 147 dated 10 May 2011

Audited Statement of Profit and Loss for the year ended March 31, 2026
Imd AS Financial Statements -Fit for Consolidation

{Currency: Indian rupees in millkans) Far the Perind ended Far the Period ended
I1-mar-26 31-Mar-25
Revenue frarm operations
Interast income P 5. 986.28 4,928.09
Dividand Incoma 401.449 286.21
Fee and commesan incame 25 17.42 1746
Met gain  {lass) on fair valee changes 6 {2.798.99) 2,2%4.00
Promium from msurance business (met) 27 2180585 M 4T85
Other pperating revenue 2B A0.80 430
Tatal revenue from operations 15,452 .85 28,043,271
Crther income 0 51.12 00,13
Tatal incame 25, 503.97 28,142 34
Expensos
Finance casts 34.43 314.87
Fees and commissan expenses 2,321.97 2, 264.27
Employee benofits experme 3 3,381.20 340017
Impairment on firancial instruments i1 13.15) 2382
Degrecatign and amortisalicn axpenes 14 & 15 35538 358.80
Change in inswance palicy habsiy - actuarial H,485 57 12,525.34
Policy benglits pakd 32 9,320.16 B,450.76
Other expenies 33 2,567 46 2,352,568
Tatal expenses 26,465.02 29,415.16
Profit / [loss) befare eaceptional items and tax |965.05) [1,272.81)
Excepiional items B 21 -
Profit f [koss) before tax 11,594.26) [1,272.81)
Tax expense:
Current tax s =
Deferred tan 5 11,153.70] x
Profit / {lass] for the year 1437.56) [1,272.81)

Other Comprehensive Income

4] Hems that will nat be reclassdied 1o grafit or loss
(i1 Re=measuremants af the defined

menelil plans; (12.33] L)
(i) Revaluation Gain throwgh Other Comprehensive incamae - :
Sub 1[A) {12.39] [1.58}
(B) Items that will_be reclassdied to profit or los
(i] Dbt Instruments through Gther Comprebensive Income 15,179.55) 1,931.06
(i} Tax relating bo items that will be reclassified to pafit or lass 35 235,15 -
Subtotal 8] [4,954.20] 1,931.06
Other Comprebensive Income [A+B) [4,966.74] 1,929.47
Total Comprehensive Income (5,404.35] 65666
Earnings per share (Face value INR 10 sach) 36
= Basic [0.37) 11.25)
- Dhluted [0.37] 11.25}
See accompanying notes to Financial Statements 1-Bi
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EDELWERSS LIFE INSURANCE COMPANY LIMITED [formerly known as ‘Edelweiss Tokio Life Insurance Company Limited” )

Registration Number 147 dated 10 May 2011

RECEIFTS AND PAYMENTS ACCOUMNT FOR THE YEAR ENDED 31 MARCH 2026 (DIRECT BASIS)

[R5 Milkans)
A Cath Fles fram apscating activities:
1 Pramium received feoen palicyhalders, inchuding advance receipts F2.224.53 #5583
2 Otner receipis (Othar Incceme) 06 {20.37]
i Payrents bo the re-mawrance premium, net of commission ard clams {11418} 2706
4 Paymsents of lains ¢ benefits 19,354 36| (8.631.93)
E] |Paymaents of covmimssion aml brakerage 12424.59| 2,050, 78]
i Payments of ather aperating sapenses [5,212.12} 15,626.4%)
7 Prelimenany and pre-ooeratse expdnses X
B Depasts, advances 2354 |2.58)
a Incame tases pad {Met) (532 45| (500.25)
mn Grdls ard services Taw paid [155.57| [126.37)
11
12 Cash News befare estraordinany itemd 4,464,096 3,590.06
13 Cash flow fram exrraardinary aperaticns
Met cash flow from operating activities 4,464.96 3,590L06
& ‘Cash flows from investing activitios:
1 Purchiase of Property, Plant and Equipment ard Other niangike asees |355.41] [408.85)
2 Progeeds fam sale ol Property, Mant and Eguspment and Ctber Intangible asses 76,70 1.an
3 Purchases of investmsents (94, 763.04] |90.096,43))
4 Loans disbursed
5 Loans ag¥rst polioes and Employes loen 105, 763 [154.97)
& Sales ol investmenls Ba, 08 .a9 8, 733.H)
i Arpayirsenly repeivel
B Fentsyinberesis Divadpisds rogmvod b,B54 AR E,E80.72
9 Irreestments i money market @serumeas and in ligud smotual Tusds (Nt (2,121.09) |5 .08)
54 Rpsmpd towards nvestment Contract fd¥.a6 &7 50
11 Clairm anid Lawards Irvestment Comtract 154,20 |&2.55)
et cash flow Trom irmasting activities 600954} 16.011.27|
€ Cazh flows from finamcing activities:
1 Procesds from dauange of sheee capital (including share sgplicatian maney) 1.998 OB 1.514.10
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Edelweiss Life Insurance Company Limited
(formerly known as ‘Edelweiss Tokio Life Insurance Company Limited’)

Ind AS Fit for Consolidation Financial Statements
Material accounting policies

1. Corporate Information

Edelweiss Life Insurance Company Limited (formerly known as ‘Edelweiss Tokio Life Insurance
Company Limited’}) ("the Company”) is a material subsidiary of Edelweiss Financial Services
Limited. The Company was incorporated on 25 November 2009 under the Companies Act, 1956,
The Company obtained license (Registration no. 147 dated May 10, 2011) from the Insurance
Regulatory and Development Authority of India (“IRDAI") for carrying life insurance business on
May 10, 2011. The license is in force as at March 31, 2026,

The Company carries on business of providing life insurance, pensions and health insurance to
individuals and groups. Riders providing additional benefits are offered under some of these
products. The business is conducted in participating, non-participating, and unit linked lines of
businesses. These products are distributed through individual agents, corporate agents, banks,
brokers, the Company’s direct sales force and the Company website.

2. Presentation of financial statement

This Ind A5 financial statements are being prepared by the Company only for the limited purpose
of consolidation with the Halding Company. This Ind AS financial statements have been prepared
in accordance with Ind AS notified by the Ministry of Corporate Affairs, Government of India under
the Companies (Indian Accounting Standards) Rules, 2013 and Companies (Indian Accounting
Standards) (Amendment) Rules, 2016, as amended from time to time.

The financial staterments have been prepared and presented on the going concern basis and at
historical cost, except for the following assets and liabilities, which have been measured as
indicated below:

e  Certain financial assets and liabilities at fair value (refer accounting policy regarding financial
instruments);

* Employee's defined benefit plans measured as per actuarial valuation (refer accounting
policy regarding employee benefits)

*  Policyholder’s liability regarding insurance contracts is calculated in accordance with the
accepted actuarial practices along with the principles as per Ind AS 104 (refer accounting
policy regarding Policyholder's liability)

=  Share based payments

The Company presents its balance sheet broadly in order of liquidity in compliance with the
Division Il of the Schedule Ill to the Companies Act 2013 only for the limited purpose of the
consolidation, An analysis regarding recovery or settlement within twelve months after the
reporting date {no more than 12 months) and more than 12 months after the reporting date
{more than 12 manths).

Financial assets and financial liabilities are generally reported gross in the balance sheet, They are
only offset and reported net when, in addition to having an unconditional legally enforceable
right to offset the recognized amounts without being contingent on a future event, the parties
also intend to settle on a net basis in all of the following circumstances:

¢  The normal course of business
*  The event of default

* The event of insolvency or bankruptcy of the




Edelweiss Life Insurance Company Limited
(formerly known as *‘Edelweiss Tokio Life Insurance Company Limited”)

Ind AS Fit for Consolidation Financial Statements
Material accounting policies

The Company’s financial statements are presented in Indian Rupees (INR), which is also its functional
currency.,

3. Summary of Significant accounting policies

Product classification

Insurance contracts are those contracts when the Company has accepted significant insurance
risk from the policyholders by agreeing to compensate the policyholders if a specified uncertain
future event (the insured event) adversely affects the policyholders.

As a general guideline, the Company determines whether it has significant insurance risk, by
comparing benefits paid with benefits payable if the insured event did not occur. Such contract
remains an insurance contract for the remainder of its lifetime, even if the insurance risk reduces
significantly during this period, unless all rights and obligations are extinguished or expire.
Contracts can be classified as insurance contracts after inception if insurance risk becomes
significant.

Investment contracts are those contracts which are not insurance contract, Investment contracts
are those contracts that transfers significant financial risk and does not carry significant insurance
risk. Investment contracts can, however, be reclassified as insurance contracts after inception if
insurance risk becomes significant. Some insurance and investment contracts contain a
discretionary participation feature (DPF), which is a contractual right to receive additional
benefits as a supplement to guaranteed benefits,

Insurance and investment contracts are further classified as with DPF, Linked Business and
Others. Insurance contracts and investment contracts with DPF are measured and accounted
under existing accounting practices at the date of transition to Ind AS which is in accordance with
Ind AS 104,

Revenue recognition
a. Premium income
Insurance contracts and investment contracts

Premium income on insurance contracts and investment contracts with DPF are recognised
as income when due from policyholders. For regular premium contracts, receivables are
recognised at the date when payments are due,

In respect of linked business, premium income is recognised when the associated units are
created. Top up premiums paid by unit-linked policyholders are considered as single premium
and recognized as income when the associated units are created.

Where policies lapse due to non-receipt of premiums, then all the related premium income
accrued but not received from the date they are deemed to have lapsed is offset against
premiums. Premium on lapsed policies is recognised as income on receipt basis on
reinstatement or revival of these policies,




Edelweiss Life Insurance Company Limited
(formerly known as ‘Edelweiss Tokio Life Insurance Company Limited")

Ind AS Fit for Consolidation Financial Statements
Material accounting policies

Investments contract policyholders are charged fees for policy administration, investment
management, surrenders or other contract services. The fees may be fixed amounts or vary
with the amounts being managed and will generally be charged as an adjustment to the
policyhalder’s balance,

For investment contract without DPF, deposit accounting in accordance with Ind A5 104 and
Ind AS 109 is followed. Consequently only to the extent of charges and fees collected from
such investment contract is accounted as income in statement of profit and loss. unless they
relate to services to be provided in future periads, in which case they are deferred and
recognized as and when the services are provided.

Reinsurance premium ceded:

Reinsurance premium ceded is accounted at the time of recognition af premium income in
accordance with the treaty or in principle arrangement/agreement with the reinsurers.

Income from Investments
Incomes from the investments are recognised as follows:

= Dividend income - Dividend income is recognized on ‘ex-dividend’ date in case of listed
equity shares and when the right to receive dividend is established in case of unlisted
equity shares, if any

Interest income on investments - Interest income is recognised as it accrues, For all debt
instruments, interest income is calculated using effective interest rate method except for
instruments classified/designated as fair value through profit or loss. The effective interest
rate is the rate that exactly discounts estimated future cash payments or receipts through
the expected life of the financial asset or financial liability to the gross carrying amount of a
financial asset (i.e. its amortised cost before any impairment allowance) or to the amortised
cost of a financial liability. The calculation does not consider expected credit losses and
includes transaction costs, premiums or discounts and fees and points paid or received that
are integral to the effective interest rate, such as origination fees,

* Realised goins and losses on debt securities measured at amortised cost and FVOC! -
Unrealised gains or loss pertaining to debt securities measured at FVOC! are recognised
in the OCI. A gain or loss on investment is realised only on disposal, transfer or
derecognition.

A gain or loss on investment is the difference between the proceeds received, net of
transaction costs, and amortised cost. In case of FVOCI instruments, unrealised gains
accumulated in OC| reserves will be transferred to retained earnings through the
Staternent of Profit and Loss.

* Realised and unrealised gains and losses on investments measured / designated at fair
value through profit or loss - Changes in the fair value of the financial assets measured/
designated at fair value through profit or loss is recognised as unrealised gains and losses
in the statement of profit or loss. Profit or loss on salefredemption of equity shares/
equity exchange traded funds [ETFs), Infrastructure Investment Trust (Invit), mutual fund
units and Security receipts are the difference between the sale consideration net of
expenses and the previously recognized fairialie:~. '
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Edelweiss Life Insurance Company Limited
(formerly known as "*Edelweiss Tokio Life Insurance Company Limited”)

Ind AS Fit for Consolidation Financial Statements
Material accounting policies

d.

e.

f.

Income from unit-linked policies:

Income from unit-linked policies, which include fund management charges, policy
administration charges, mortality charges and other charges, wherever applicable, are
recovered from the unit-linked funds in accordance with the terms and conditions of the
policies issued and are recognized as and when due and recovered

Interest income on loans

Interest income on loans is recognised on accrual basis using applicable interest rate.

Acquisition costs

Acquisition cost which are primarily relatable to the acquisition of insurance and investment
contracts with DPF are expensed in the period in which they are incurred.

For investment contracts without DPF, acquisition costs that are directly attributable to
securing an investment contract are deferred and amortised over the period in which the
service is provided.

Benefits paid

Benefits paid consist of the policy benefit amounts, policyholder bonuses declared and claim
settlement costs, if any.

MNon-linked business

Death, rider, withdrawals, and surrender claims are accounted for on receipt of written
intimation. Maturity, survival benefit and annuities are accounted when due,

Linked business
e Death and rider are accounted for on receipt of intimation.

s Maturity claims and survival benefit are accounted for on due basis when the
associated units are cancelled

* Surrenders and withdrawals are accounted for on receipt of intimation when
associated units are cancelled.

s Amount payable on lapsed/discontinued policies are accounted for on expiry of lock
in year of these policies.

s Surrenders, withdrawals and lapsation are disclosed at net of charges recoverable,

Reinsurance

Reinsurance claims receivable are accounted for in the same period as the related claim and
also in accordance with the treaty or in- principle arrangement with the reinsurer.




Edelweiss Life Insurance Company Limited
(formerly known as ‘Edelweiss Tokio Life Insurance Company Limited’)

Ind AS Fit for Consolidation Financial Statements
Material accounting policies

h. Reinsurance business

J

The Company cedes reinsurance in the normal course of business, with retention limits
varying by line of business. Premiums ceded and claims reimbursed are presented on a gross
basis in the Statement of Profit and Loss.

Reinsurance assets is the gross reserve/liability as on date for the contracts for which
premium has been ceded to reinsurer and the primary responsibility of any claim lies with
the reinsurer in accordance with the reinsurance contract,

Reinsurance assets are reviewed for impairment at each reporting date, or more frequently,
when an indication of impairment arises during the reporting period. Impairment occurs
when there is objective evidence as a result of an event that accurred after initial recognition
of the reinsurance asset that the company may not receive all outstanding amounts due
under the terms of the contract and the event has a reliably measurable impact on the
amounts that the company will receive from the reinsurer. The impairment loss is recorded
in the statement of Profit or loss.

Lease Rental on Investment Property

Lease rentals on investment property is recognised on accrual basis and include only the
realisable rent.

Financial instruments

Initial recognition and measurement

Financial assets and financial liabilities except borrowings are recognised when the entity
becomes a party to the contractual provisions of the instrument, Regular way purchases and
sales of financial assets are recognised on trade-date, the date on which the Company
commits to purchase or sell the asset. The Company recognises borrowings when funds reach
the Company.

At initial recognition, the Company measures a financial asset or financial liability at its fair
value plus or minus, in the case of a financial asset or financial liability not at fair value
through profit or loss, transaction costs that are incremental and directly attributable to the
acquisition or issue of the financial asset or financial liability, such as fees and commissions.

Transaction costs of financial assets and financial liabilities carried at fair value through profit
or loss are expensed in the statement of profit or loss.




Edelweiss Life Insurance Company Limited
(formerly known as ‘Edelweiss Tokio Life Insurance Company Limited’)

Ind AS Fit for Consolidation Financial Statements
Material accounting policies

Financial assets

The company classifies all the financial assets based on business model & SPPI test
Business maodel: The business model reflects how the Company manages the assets in order
to generate cash flows. That is, whether the Company's objective is solely to collect the
contractual cash flows from the assets or is to collect both the contractual cash flows and cash
flows arising from the sale of assets, If neither of these is applicable (e.g. financial assets are
held for trading purposes), then the financial assets are classified as part of ‘other’ business
madel and measured at FVTPL,

Business model assessment is done at Portfolio level and asset class wise where the asset is
being held as the same best reflects the way business is being managed and information is
being presented to management. This information further includes:

* Stated objectives and policies for the portfolio. Wherever management strategy
focusses on earning contractual interest, maintaining a particular interest rate profile,
matching the duration of financial assets to duration of financial liabilities or realizing
cash flows through sale of assets.

*  Performance evaluation of the portfolio and reporting to the Company's management.

»  Risk impacting the performance of financial assets and management of those risks.

» Frequency, volume, and timing of sales in prior years, reasons for such sales and
expectations about future sale transactions. Such sale transactions are to be considered
as part of assessment of the Company’s overall business objectives and realization of
cash flows.

SPPI: Where the business model is to hold assets to collect contractual cash flows or to collect
contractual cash flows and sell, the Company assesses whether the financial instruments’
cash flows represent solely payments of principal and interest (the ‘SPPI test’). In making this
assessment, the Company considers whether the contractual cash flows are consistent with
a basic lending arrangement i.e. interest includes only consideration for the time value of
money, credit risk, other basic lending risks and a profit margin that is consistent with a basic
lending arrangement. Where the contractual terms introduce exposure to risk or volatility
that are inconsistent with a basic lending arrangement, the related financial asset is classified
and measured at fair value through profit or loss.

The Company reclassifies debt investments when and only when its business model for
managing those assets changes. The reclassification takes place from the start of the first
reporting period following the change. Such changes are expected to be very infrequent and
none occurred during the period.

(i) Classification and subsequent measurement

The Company has applied Ind AS 109 and classifies its financial assets in the following
measurement categories:

*  Amortised cost
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*  Fairvalue through profit or loss (FYTPL);

The classification requirements for debt and equity instruments are described below:

Debt instruments

Debt instruments are those instruments that meet the definition of a financial liability from
the issuer’s perspective, such as loans, government and corporate bonds and trade
receivables.

Classification and subsequent measurement of debt instruments depend on:
(i) the Company's business model for managing the asset; and
(i) the cash flow characteristics of the asset,

Based on these factors, the Company classifies its debt instruments into one of the following
three measurement categories;
Amortised cost: Assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest (‘SPPI'), and that are not designated
at FVTPL, are measured at amortised cost. The carrying amount of these assets is adjusted by
any expected credit loss allowance recognised and measured in Profit or loss. Interest income
from these financial assets is recognised using the effective interest rate method.

Fair value through other comprehensive income: Financial assets that are held for collection
of contractual cash flows and for selling the assets, where the assets’ cash flows represent
solely payments of principal and interest, and that are not designated at FYTPL, are measured
at fair value through other comprehensive income. Movements in the carrying amount are
taken through OCI, except for the recognition of impairment gains or losses and interest
revenue an the instrument’s amortised cost which are recognised in the statement of profit
or loss.

When the financial asset is derecognised, the cumulative gain or loss previously recognised in
OCl is reclassified from equity to statement of profit or loss. Interest income from these
financial assets is included in ‘Interest income’ using the effective interest rate method,

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or
FVOCI are measured at fair value through profit or loss. A gain or loss on a debt investment
that is subsequently measured at fair value through profit or loss is recognised in the
statement of profit or loss in the period in which it arises,

Fair value option for financial assets: The Company has also designate financial assets at fair
value through profit or loss if doing so significantly reduces or eliminates an accounting
mismatch created by assets and liabilities being measured on different bases. All debt
securities of linked business and participatory category of business have been designed at fair
value through profit or loss,
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Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's
perspective; that is, instruments that do not contain a contractual obligation to pay and that
evidence a residual interest in the issuer’s net assets,

The Company subsequently measures all equity investments at fair value. Changes in the fair
value of financial assets at fair value through profit or loss are recognised in net gain/loss on
fair value changes in the statement of profit or loss.

(ii) Expected Credit Loss (ECL)

The Company assesses on a forward-looking basis the expected credit losses (ECL) associated
with its debt instruments carried at amortised cost and FVOCI. The Company recognizes a
loss allowance for such losses at each reporting date. The measurement of ECL reflects:

= Anunbiased and probability-weighted amount that is determined by evaluating a range
of possible outcomes;

s The time value of money; and

* Reasonable and supportable information that is available without undue cost or effort
at the

» reporting date about past events, current conditions and forecasts of future economic
conditions. '

For Investments, the Company recognises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. If, on the other hand, the credit risk on the
financial instrument has not increased significantly since initial recognition, the Company
measures the loss allowance for that financial instrument at an amount equal to 12-month
expected credit losses (12m ECL). The assessment of whether lifetime ECL should be
recognised is based on significant increases in the likelihood or risk of a default occurring
since initial recognition instead of on evidence of a financial asset being credit-impaired at
the reporting date or an actual default occurring.

Reclassifications of financial asset and financial liabilities:

Financial assets are not reclassified subsequent to their initial recognition, except in the year
whenever a change is being done in the business model for managing financial assets.
Financial liabilities are never reclassified.

Financial liabilities

(i) Classification and subsequent measurement

All financial liakilities are measured at amortised cost except derivative financial liabilities
measured at FVTPL.
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De-recognition
Financial assets
A financial asset is derecognised only when
s The Company has transferred the rights to receive cash flows from the financial asset
or
* Retains the contractual rights to receive the cash flows of the financial assets, but
assume a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such case, the
financial asset is derecognised. Where the entity has not transferred substantially all risks
and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks
and rewards of ownership of the financial assets, the financial asset is derecognised if the
Company has not retained control of the financial assets, Where the Company retains control
of the financial assets, the asset is continued to be recognised to the extent of continuing
invalvement of financial assets.

Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset when the terms and conditions have been
renegotiated to the extent that, substantially, it becomes a new financial assets, with the
difference recognised as a derecognition gain or loss, to the extent that an impairment loss
has not already been recorded,

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are
discharged, cancelled/expired.

Offsetting

Financial assets and financial liabilities are offset and the net amount is presented in the
Balance Sheet when, and only when, the Company has legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the asset and settle
the liability simultaneously.

k. Fair value measurement

‘Fair value' is the price that would be received on sell of an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date in the
principal or, in its absence, the most advantageous market to which the Company has access
at that date.

The Company measures the fair value of an instrument using the quoted price in an active
market for that instrument if the same is available. A market is regarded as active if
transactions for the asset or liability take place with sufficient frequency and volume to
provide pricing information on an ongoin i
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If there is no quoted price in an active market, then the Company uses valuation technigues
that maximize the use of relevant observable inputs and minimise the use of unobservable
inputs. The cheosen valuation technique incorporates most of the factors that market
participants would take into account in pricing a transaction.

The best evidence of the fair value of a financial instrument on initial recognition is narmally
the transaction price - i.e. the fair value of the consideration given or received. If the Company
determines that the fair value on initial recognition differs from the transaction price and the
fair value is evidenced neither by a quoted price in an active market for an identical asset or
liability nor based on a valuation technique for which any unobservable inputs are judged to
be insignificant in relation to the measurement then the financial instrument is initially
measured at fair value, adjusted to defer the difference between the fair value on initial
recagnition and the transaction price. Subsequently, that difference is recognised in profit or
loss on an appropriate basis over the life of the instrument but no later than when the
valuation is wholly supported by observable market data or the transaction is closed out,

Ind AS 113, ‘Fair Value Measurement’ requires the Company to classify the fair valuation
methad of the financial and non-financial assets and liabilities, either measured or disclosed
at fair value in the financial statements, using a three level fair-value-hierarchy (which reflects
the significance of inputs used in the measurements). The hierarchy gives the highest priority
to un-adjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and lowest priority to un-ohservable inputs (Level 3 measurements). The
three levels of the fair-value-hierarchy under Ind AS 113 are described below:

Level 1 - Inputs that reflect quoted prices (un-adjusted) for identical assets or liabilities in
active markets.

Level 2 - Inputs reflect quoted prices for identical assets or liabilities in markets that are not
active, quated prices for similar assets or liabilities in active markets, inputs other than quoted
prices that are observable for the asset or the liability, or inputs that are derived principally
from or corroborated by observable market data by correlation or other means.

Level 3 - Un-observable inputs reflecting the Company's own assumptions incorporated in the
valuation techniques that are used to deterrmine the fair value, These assumptions are
required to be consistent with market participant assumptions that are reasonably available.

The Company recognizes the transfers into / transfers out of the fair-value-hierarchy levels as
of the date of the event / change in circumstances that caused the transfer.

Methodology
Fair value of various financial assets is being derived as per below for FVTPL and FVOCI
category of assets;
Asset class Valuation method
Central and 5tate Government Securities | Crisil security level prices
Corporate Bonds/Debentures Crisil Bond Valuer
Closing NSE prices, in case not traded on MNSE
Equity and ETF than BSE closing prices o
Closing MNSE prices, in case not traded on MNSE
Preference Shares than BSE closing prices o ]
Mutual Fund . Latest available prices from AMPFI
Alternative Investment Funds | Latest available NAV statement
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Closing NSE prices, in case not traded on NSE
REIT/Invit than BSE closing prices
Treasury bills, TREPS Carrying value
Security Receipts Discounted cash flow
Fixed Deposits/Recurring Deposits Carrying value

a. Derivatives

i) Interest rate derivative {IRD)

Interest rate derivative (IRD) contracts for hedging of highly probable farecasted transactions on
insurance contracts and investment cash flows in life, pension, and annuity business, are
accounted for in the manner specified in accordance with INDAS 109,

The Company enters into interest rate derivative transactions i.e. Forward Rate Agreement (FRA),
Bond Forward and Interest Rate Futures (IRF) to hedge the interest rate risk arising out of highly
probable forecasted future cash inflows which arise from already written policies or from interest
income and redemption of Investments.

A Forward Rate Agreement (“FRA")/Bond Forward (BF) is an over-the-counter [OTC) derivative
contract to hedge the risk of movements in interest rates. In a FRA contract, the Company fixes
the yield on the gevernment bond for the period till the maturity of the contract. The Company
has entered into FRA to hedge interest rate risk on forecasted premium receivable from already
written policies at future dates.

Interest rate futures are standardised interest rate derivative contracts which are permitted by
IRDAI to hedge risks on forecasted transactions. These are traded on a recognised stock exchange
to buy or sell a notional security or any other interest-bearing instrument or an index of such
instruments or interest rates at a specified future date, at a price determined at the time of the

contract.
The Forward Rate Agreement (FRA) /Bond Forward (BF) contract is valued at the difference

between the market value of underlying bond at the spot reference yield taken from the SEBI
approved rating agency and present value of contracted forward price of underlying bond
including present value of intermediate coupon inflows from valuation date till FRA contract
settlement date, at applicable INR-0OIS rate curve.

Interest Rate Future (IRF) being derivative contracts as permitted by IRDAI to hedge risks on
forecasted transactions are recognized in the financial statements at fair value as on Balance
Sheet date in pursuance to IRDAI guidelines on Interest Rate Derivatives. Fair Value is determined
using guoted closing market prices in an actively traded market. .

The instrument is classified as FVTPL securities and the net gain on fair value change is recognized
in the Staternent of Profit and Loss. The company has chosen to follow hedge accounting
prospectively for the contracts which are entered into w.e.f. March 25, 2021
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Derivatives Instruments are initially recognized at fair value at the date of entering into the
derivative contracts and are subsequently re-measured to their fair value at the end of each
reporting period. The Company fallows Cash Flow Hedge accounting.

At the inception of the hedge, the Company documents the relationship between the hedging
instrument and the hedged item, the risk management objective, strategy for undertaking the
hedge and the methods used to assess the hedge effectiveness. Hedge effectiveness is the degree
to which changes in the fair value or cash flows of the hedged item that are attributable to a
hedged risk are offset by changes in the fair value or cash flows of the hedging instrument. Hedge
effectiveness is ascertained at the time of inception of the hedge and periodically thereafter at
Balance Sheet date.

The portion of fair value gain/loss on the IRD that is determined to be an effective hedge is
recognized directly in appropriate account i.e. ‘Fair value gain/loss on derivatives’ under the head
Other Comprehensive Income and accumulated under the head of Cash Flow Hedge Reserve in
the Balance Sheet and the portion of IRD fair value gain/loss that gets determined as ineffective
hedge or ineffective partion of effective hedge, basis the hedge effectiveness assessment is
recognized in the Statement of Profit and Loss.

The accumulated gains or losses that were recognised directly in the OCI are reclassified into
Statement of Profit and Loss, in the same period during which the income from hedged
farecasted cash flows affect the Statement of Profit and Loss (such as in the periods that income
on the investments acquired from underlying forecasted cashflow is recognized in the Statement
of Profit and Loss). In the event that all or any portion of loss or gain, recognised directly in the
OC! s not expected to be recovered in future periods, the amount that is not expected to be
recovered is reclassified to the Statement of Profit and Loss. Gains or losses arising from hedge
ineffectiveness, if any, are recognised in the Statement of Profit and Loss. Costs associated with
derivative contracts are considered as at a point in time cost.

i) Equity Derivatives - Stock Futures

Equity derivatives are used exclusively for hedging equity portfolio risks to reduce market
volatility in compliance with IRDAI regulations (IRDAI/F&I/GDL/INV/041/02/2025)
Guidelines on Hedging through equity derivatives IND AS 109 and ICAl Guidance MNote on
Accounting for Derivative Contracts,

As per IRDAI guidelines, the Company is allowed to use only the following exchange traded
equity derivatives to hedge their existing positions:

. Short positions in stock futures only up to the amount of equity already held, and only
within the same fund where those equities are held.

Derivative contracts are recognised on the trade date at their fair value. Transaction costs
assaciated with derivative instruments that are measured at fair value through profit or loss are
recognised immediately in the Statement of Prnfjﬁé@?@?&,\
.r/'// . :/'/'.’;_.__‘x'.':
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Stock futures are entered into for trading or risk management purposes and are classified as
financial instruments at FVTPL,

Subsequent to initial recognition, outstanding stock futures contracts are measured at fair value

at each reporting date. Changes in the fair value of stock futures, including mark-ta-market gains
or losses, are recognised in the Staterment of Profit and Loss in the period in which they arise.

Forward element accounting:

The incremental change in the futures contract's forward element is recognized in a
forward element reserve on the reporting date.

On the trade date, the difference between the spot price and the futures price (the
forward element) is recognized in Statement of Profit and Loss on a systematic basis
[amortized) over the life of the contract.

At maturity, if the spot price of the underlying asset differs from the futures price, any
remaining balance in the forward element reserve must be reclassified to Statement of
Profit and Loss.

Hedge effectiveness testing

* Prospective and retrospective hedge effectiveness is assessed using the economic offset

method. Testing is performed prospectively at hedge inception and retrospectively at
each reporting date.

In line with the guidance note issued by ICAl, Para 45, the company will be separating the
interest element (forward element) and the spot price [spot element) of a futures
contract while performing hedge effectiveness testing on the ongoing basis. As a result
of the same, the offset ratio for a stock future designated hedge shall always be -100%
i.e. will be hedge effective during the life of the contract and on settlement. The forward
element is amortized over the term of the derivative,

For an effective hedge (both prospectively and retrospectively), the MTM gain/loss is
taken to Statement of Profit and Loss.

A hedging relationship which is prospectively ineffective does not qualify for hedge
accounting under the extant guidelines issued by the ICAl and the entire MTM gain/loss
is taken to the Statement of Profit and Loss at every reporting date. The corresponding
effect is given in the derivative asset/liability account.

b. Liability adequacy test

The Company assesses at the end of each reporting period whether it's recognized insurance
liabilities are adequate, using current estimates of future cash flows under its insurance
contracts. If that assessment shows that the carrying amount of its insurance liabilities is
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inadequate in the light of the estimated future cash flows, the entire deficiency shall be
recognized in the statement of profit or loss.

c. Policyholder Liability
Insurance contract and investment contract with DPF

Under the current Ind AS 104 requirement, insurance, and investment contract with DPF
claims [ liabilities are measured using the accounting policies consistent with those adopted
previously under existing accounting practices.

Hence, the policyholder liabilities are calculated in accordance with the accepted actuarial
practice, requirements of Insurance Act, 1938 and amendments thereafter, applicable
regulations notified by the Insurance Regulatory and Development Authority of India (IRDAI),
and Actuarial Practice Standards issued by the Institute of Actuaries of India.

Investment contracts without DPF
This liability is recognized at amortized cost in accordance with IND AS 109,

Deposits (premium amount) collected are not accounted for through the statement of profit
or loss but are accounted for directly through the balance sheet as an addition to the
investment contract liability. Amounts paid (benefit amounts) are recorded as reductions of
the investment contract liability.

I. Property, plant, and equipment

PPE is recognised when it is probable that future economic benefits associated with the item
is expected to flow to the Company and the cost of the item can be measured reliably. All
items of property, plant and equipment are stated at historical cost less accumulated
depreciation and accumulated impairment |osses, if any. Historical cost includes expenditure
that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of any component accounted for as a separate asset is derecognized when
replaced. All other repairs and maintenance are charged to the statement of profit or loss
during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is recognised so as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over their useful lives. As per the
requirement of Schedule |l of the Companies Act, 2013, the Company has evaluated the useful
lives of the property, plant and equipment which are as per the provisions of Part C of the
Schedule Il for calculating the depreciation. Depreciation is calculated using the Straight-line
method to allocate their cost, net of their residual values, over their estimated useful lives as
mentioned below.

Categories of assets Useful life
Building a - 60 years
Furniture and fixtures | except chairs and LED lights) - 10 years
Laptop o, 4 years | e
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Computers - end user devices, such as desktops, etc. i YEars
Computers - servers and networks ' G years '
Office equipment 5 years
Office equipment | mobile phones and tab costing up to Rs. 25,000) 2 years
Furniture and fixtures (chairs and LED lights) 3 years
Vehicles ' 8 years

Tangible assets individually costing upto Rs. 5,000 (except Chairs and LED) being low value
assets are fully depreciated in the year of purchase.

In case of asset sold, depreciation is charged up to the date of sale.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Gains or losses
arising from disposal of a Property, Plant and Equipment are measured as the difference
between the net disposal proceeds and the net carrying amount of the asset and are
recognised in the Statement of Profit and loss account, as applicable when the asset is
disposed off.

Leasehold improvements are amortized over the lease term of or the estimated useful life of
the asset, whichever is shorter.

Capital work-in-progress includes cost of property, plant, and equipment under installation as
at the reporting date.

Land and buildings are subsequently shown at fair value based on periodic valuations by
external independent valuers, less subsequent depreciation for buildings. Valuations will be
carried out on a regular basis, unless the management consider it appropriate to have an
earlier revaluation, such that the carrying amount of property does not differ materially from
that which would be determined using fair values at the end of the reporting period. Any
accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset, and the net amount is restated to the revalued amount of the asset.

Subsequent measurement of land and building under revaluation model:

Increases in the carrying amount arising on revaluation of land and buildings are credited to
other comprehensive income and shown as a revaluation reserve in shareholders’ equity. An
exception is a gain on revaluation that reverses a revaluation decrease (impairment) on the
same asset previously recognised as an expense. Decreases that offset previous increases of
the same asset are charged in other comprehensive income and debited against the
revaluation reserve directly in equity; all other decreases are charged to profit or loss. Each
year the difference between depreciation based on the revalued carrying amaount of the asset
charged to profit or loss and depreciation based on the asset's original cost is transferred from
the revaluation reserve to retained earnings.

m. Intangible assets

Intangible assets are recognized where it is probable that the future economic benefit
attributable to the assets will flow to th
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0.

Intangible assets comprising of computer software are stated at cost of acquisition, including
any cost attributable for bringing the same to its working condition, less accumulated
amortization, and impairment, if any,

Expenditure incurred on acquisition/development of intangible assets which are not
put/ready to use at the reporting date is disclosed under intangible assets under
development. The Company amortizes intangible assets on a straight-line basis over the
useful lives of the assets commencing from the month in which the asset is first put to use,
Intangible assets are amortized over a period of 10 years. Licenses are amortized over the
period of license, maximum up to 5 years.

An intangible asset is derecognised on disposal, or when no future economic benefits are
expected from use or disposal. Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal proceeds and the carrying
amount of the assets are recognised in the statement of profit and loss when the asset is
derecognised,

Investment properties

Property that is held for long-term rental yields or for capital appreciation or both, and that
is not occupied by the Company, is classified as investment property. Investment property is
measured initially at its cost, including related transaction costs and where applicable
borrowing costs. Depreciation is charged on Investment property on 5LM basis {Building —
60 years)

Subsequent expenditure is capitalized to the asset's carrying amount only when it is
probable that future economic benefits associated with the expenditure will flow to the
Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are expensed when incurred. An investment property is derecognised
upon disposal or when the investment property is permanently withdrawn from use and no
future economic benefits are expected from the disposal. Any gain or loss arising on
derecognition of property is recognised in the Statement of Profit and Loss in the same
period.

Impairment of non- financial assets

The management assesses at each balance sheet date whether there is any indication that
an asset may be impaired based on internal/external factors. If any such indication exists,
the Company estimates the recoverable amount of the asset. If such recoverable amount of
the asset or the recoverable amount is less than its carrying amount, the carrying amount is
reduced to its recoverable amount, The reduction is treated as an impairment loss and is
recognized in the Statement of Profit and Loss. If at the balance sheet date there is an
indication that a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed, and the asset is reflected at the recoverable amount subject to a
maximum of the depreciable historical cost.
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p. Employee benefits
Provident fund

The Company contributes to a recognized provident fund which is a defined contribution
scheme. The contributions are accounted for on an accrual basis and recognized in the
Statement of Profit and Loss.

Gratuity

The Company's gratuity scheme is a defined benefit plan. The Company’s net obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future
benefit that the employees have earned in return for their service in the current and prior
periods, that benefit is discounted to determine its present value, and the fair value of any
plan assets, if any, is deducted. The present value of the obligation under such benefit plan
is determined based on independent actuarial valuation using the Projected Unit Credit
Method. Benefits in respect of gratuity are funded with an Insurance company approved by
Insurance Regulatory and Development Authority (IRDAI).

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return
an plan assets (excluding amounts included in net interest on the net defined benefit
liability), are recognized immediately in the balance sheet with a corresponding debit or
credit to retained earnings through OCI in the period in which they occur, Re-measurements
are not reclassified to profit or loss in subsequent periods.

Compensated absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent years, subject to a ceiling. The Company
recognized the charge in the Statement of Profit and Loss and corresponding liability on such
non-vesting accumulated leave entitlement based on a valuation by an independent actuary.
The cost of providing annual leave benefits is determined using the projected unit credit
method.

The liability is provided based on the number of days of unutilized leave at each balance
sheet date based on a valuation by an independent actuary.

Long Term Incentive Plans (LTIPs)
EV Based incentives Based on Actuarial valuation

The Company has formulated Long Term Incentive scherme under which options eligible for
settlement in cash have been granted to eligible Senior Management Employees, The vesting
values of these options is linked to the appreciation in adjusted Embedded Value of the
company as at the end financial year before the vesting date aver the Embedded Value as at
the grant date. The expense and corresponding liability is accounted for considering the
change in the value of the option basis appreciation in the adjusted Embedded value as at
each Balance Sheet date vis-a-vis the Embedded Value as at the grant date and are amortized
aver the period till vesting of the options.
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q.

r.

Cash Based incentives

The Company has formulated Long Term Incentive scheme which is a Cash based scheme for
the eligible employees subject to fulfilment of defined criteria as per policy. The
proportionate liability and corresponding expenses are accounted for in line with the vesting
period.

Valuation and Accounting

Long term incentive plans are other long term employee benefits and are accounted for
based on actuarial valuations at the year end. Gain or loss arising from change in actuarial
assumptions/experience adjustments is recognized in the Revenue account and Profit or
Loss account for the period, in which they emerge, for all the long term incentive plans.

Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of
Ind AS 116. ldentification of a lease requires significant judgment. the Company uses
significant judgement in assessing the lease term (including anticipated renewals) and the
applicable discount rate. the Company determines the lease term as the non-cancellable
period of a lease, together with both periods covered by an option to extend the lease if the
Company is reasonably certain to exercise that option; and periods covered by an option to
terminate the lease if the Company is reasonably certain not to exercise that option. In
assessing whether the Company is reasonably certain to exercise an option to extend a lease,
or not to exercise an option to terminate a lease, it considers all relevant facts and
circumstances that create an economic incentive for the Company to exercise the option to
extend the lease, or not to exercise the option to terminate the lease. The Company revises
the lease term if there is a change in the non-cancellable period of a lease.

The company, as a lessee, recognises a Right-of-Use (ROU) asset and a lease liability for its
enforceable leasing arrangements.

For short-term and low-value leases, the company recognises the lease payments as an
expense on a straight line basis over the lease term.

Income tax

The income tax expense or credit for the period is the tax payable on the current period’s
taxable income based on the applicable income tax rate for each jurisdiction adjusted by
changes in deferred tax assets and liabilities attributable to temporary differences and to
unused tax losses.

Current tax

The current income tax charge is calculated on taxable profit on the basis of the tax laws
enacted or substantively enacted at the end of the reporting period Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis
of amounts expected to be paid to the tax authorities,
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5.

Deferred tax

Deferred tax is recognised using Balance Sheet approach on temporary differences between
the carrying amounts of assets and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit. Deferred tax liabilities are recognised for
all taxable temporary differences. Deferred tax assets are recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised.

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and
unused tax credits to the extent that it is probable that future taxable profit will be available
against which the unused tax losses and unused tax credits can be utilized.

It is probable that taxable profit will be available against which a deductible temporary
difference, unused tax loss or unused tax credit can be utilized when there are sufficient
taxable temporary differences which are expected to reverse in the period of reversal of
deductible temporary difference or in periods in which a tax loss can be carried forward or
back. When this is not the case, deferred tax asset is recognized to the extent it is probable
that:

— the entity will have sufficient taxable profit in the same period as reversal of
deductible temporary difference or periods in which a tax loss can be carried
forward or back; or

— tax planning opportunities are available that will create taxable profit in
appropriate periods.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered. Unrecognized deferred tax assets
are reassessed at each reporting date and are recognized to the extent that it has become
probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates {and tax
laws) that have been enacted or substantively enacted by the end of the reporting period,

Current and deferred tax is recognized in the statement of profit or loss, except to the extent
that it relates to items recognized in other comprehensive income or directly in equity. In this
case, the tax is also recognized in other comprehensive income or directly in equity,
respectively.

Provisions and contingent liabilities

Provisions are recognized when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. The amount
recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. Where the probability of outflow is considered to be
probable, but a reliable estimate cannot be made, a contingent liability is disclosed. Given the
subjectivity and uncertainty of determining the probability and amount of losses, the
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V.

Company takes into account a number of factors including legal advice, the stage of the matter
and historical evidence from similar incidents.

Contingent assets are not recognised in the financial statements since this may result in the
recognition of income that may never be realised. However, when the realisation of income is
virtually certain, then the related asset is not a contingent asset and is recognized.

Foreign currency transactions

Transactions in foreign currencies, other than the Company's functional currency, are
recognized at the rates of exchange prevailing at the dates of the transactions. At the end of
each repaorting period, monetary assets and liabilities denominated in foreign currencies are
translated at the rate prevailing at that date. Exchange differences on monetary items are
recognized in the Statement of Profit and Loss in the period in which these arise

Mon-manetary items that are measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was determined. Translation differences
on assets and liabilities carried at fair value are reported as part of the fair value gain or loss.

Unclaimed amount of policyholders

* Assets held for unclaimed amount of policyholders is created and maintained in
accordance with the requirement of IRDAlI IRDAI Master Circular  No.
IRDAI/PPEGR/CIR/MISC/117/9/2024 dated September 5, 2024 as amended from time
to time.

e  Unclaimed amount of policyholders' assets considered under Other financial assets is
invested in money market instruments and / or fixed deposits of scheduled banks which
are valued at amortized cost.

* [ncome on unclaimed amount of palicyhelders is credited to respective unclaimed
account and is accounted for on an accrual basis.

«  Amount payable on account of income earned on assets held for unclaimed amount of
policyholders is accounted for on an accrual basis and is disclosed net of fund
management charges.

e Unclaimed amount of policyholders' liability considered is determined on the basis of
MAV of the units outstanding as at the valuation date.

*  Amounts remaining unclaimed for a period of 10 years together with all respective
accretions to the fund as per the above-mentioned regulations are deposited into the
Senior Citizen Welfare Fund [SCWF).

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, chegues
on hand and short-term depaosits with an original maturity of three months or less. Cash Flow
Statement is prepared and reported using the Direct Method in accordance with Ind AS 7,
"“Statement of Cash Flows".
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w. Employee Stock Option Plan and Stock Appreciation Rights PLan

Equity-settled share-based payments to employees and others providing similar services that
are granted by the Holding Company are measured by reference to the fair value of the equity
instruments at the grant date,

The fair value determined at the grant date of the equity-settied share-based payments is
expensed aver the vesting period, based an the Company’s estimate of equity instruments
that will eventually vest, with a corresponding increase in equity. At the end of each reporting
period, the Company revises its estimate of the number of equity instruments expected to
vest, The impact of the revision of the original estimates, if any, is recognized in profit or loss
of the Company such that the cumulative expense reflects the revised estimate, with a
corresponding adjustment to the "ESOP reserve’,

On account of ESOP/SAR options vested in previous years expire unexercised, the amount
pertaining to options lapsed is transferred to retained earning at the end of each reporting
period.

The Company accounts for cash-settled Stock Appreciation Rights {C5ARs) in accordance with
the Ind AS 102 {Share Based Payment).

Cash-settled SARs are measured at the fair value basis and it is amortised on a straight-line
basis over the vesting period and corresponding liability is recognised for the services
acquired. At each reporting date until the liability is settled, and at the date of settlement, the
fair value of the liability is remeasured, with any changes in fair value recognised in Profit and
Loss Afc for the year.

On account of CSAR lapsation, the amount pertaining to options lapsed is transferred to
retained earning at the end of each reporting period.

The Company offer an employee compensation scheme in the form of Equity-Settled Stock
Appreciation Rights (SARs). Under this scheme, eligible employees are granted rights that
entitle them to receive equity shares of the Company, the value of which corresponds to the
appreciation in the Company's equity shares over a specified vesting period, subject to
fulfilment of vesting conditions. These SARs are accounted for in accordance with Ind AS 102
- Share-based Payment,

The fair value of the SARs is estimated at the grant date using Black-Scholes model. The fair
value of SARs granted is recognized as an employee benefit expense in the Statement of Profit
and Loss over the vesting period, with a corresponding credit to Equity {Other Equity — SAR
Options Cutstanding Reserve).

Upon vesting and exercise of SARs, the corresponding balance in the Share-based Payment
Reserve relating to those SARs is transferred to Share Capital and Securities Premium, as
applicable, in accordance with the terms of the scheme and applicable laws. SARs that lapse
or are forfeited due to non-fulfilment of vesting conditions result in reversal of previously
recognized expense to the extent they do not vest. Any modification to the terms of SARs is
accounted for in accordance with Ind AS 102, such that the Company recognizes the
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¥. Equity

Equity shares are classified as equity. Incremental costs directly attributable to the issue of
new shares or options are shown in equity as a deduction, net of tax, from the praceeds.

y. Earnings per Share

Basic earnings per share are computed by dividing the net profit after tax attributable to the
equity shareholders for the year by the weighted average number of equity shares
outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other
contracts to issue equity shares were exercised or converted during the year. Diluted earnings
per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by weighted average number of equity shares considered for
deriving basic earnings per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares.

4. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, the management is required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be relevant. Actual results may
differ fram these estimates,

The following are the critical judgements, apart from those involving estimations that the
management has made in the process of applying the Company's accounting policies and that have
the most significant effect on the amounts recognised in the financial statements.

Business model assessment

Business model assessment is done at Portfolio level and asset class wise where the asset is being
held as the same best reflects the way business is being managed and information is being
presented to management. This information further includes:

* Stated objectives and policies for the portfolio. Wherever management strategy focusses on
earning contractual interest, maintaining a particular interest rate profile, matching the
duration of financial assets to duration of financial liabilities, or realizing cash flows through
sale of assets,

s Performance evaluation of the portfalio and reporting to company’s management.
* Risk impacting the performance of financial assets and management of those risks.

s Freguency, valume, and timing of sales in prior years, reasons for such sales and expectations
about future sale transactions. Such sale transactions are to be considered as part of
assessment of Company’s overall business objectives and realization of cash flows,

Financial assets that are held for trading or and whose performance is evaluated on a fair value
basis are measured at Fair value through profit or loss (FVTPL) as they are neither held to collect
contractual cash flows nor held to collect contractual cash flows and to sell financial assets.

=4
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Significant increase in credit risk

ECL is measured as an allowance equal to 12-maonth ECL for stage 1 assets, or lifetime ECL for stage
2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased significantly since
initial recognition. Ind AS 109 does not define what constitutes a significant increase in credit risk.
In assessing whether the credit risk of an asset has significantly increased the Company takes into
account qualitative and quantitative reasonable and supportable forward-looking infarmation.

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that
price is directly observable or estimated using another valuation technigque. When the fair values
of financial assets and financial liabilities recorded in the balance sheet cannot be derived from
active markets, they are determined using a variety of valuation technigues that include the use of
valuation models. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, estimation is required in establishing fair values. Judgements and
estimates include considerations of liquidity and model inputs related to items such as credit risk
(bath own and counterparty), funding value adjustments, carrelation, and valatility,

Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires judgement,
in particular, the estimation of the amount and timing of future cash flows and collateral values
when determining impairment losses and the assessment of a significant increase in credit risk.
These estimates are driven by a number of factors, changes in which can result in different levels
of allowances,

The Company’s ECL calculations are outputs of models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models
that are considered accounting judgements and estimates include:

* Probabilities of defaults (PDs) the calculation of which includes historical data, assumptions,
and expectations of future conditions.

* The Company's criteria for assessing if there has been a significant increase in credit risk and
so allowances for financial assets should be measured on a life-time expected credit loss
madel basis and the gualitative assessment

» The segmentation of financial assets when their ECL is assessed on a collective basis
s Development of ECL models, including the various formulas and the choice of inputs

= Determination of associations between macroeconomic scenarios and, econamic inputs, such
as unemployment levels and collateral values, and the effect on PDs, exposure at defaults and
loss given defaults (LGDs)

e Selection of forward-looking macroeconomic scenarios and their probability weightings, to

e



vi.

Edelweiss Life Insurance Company Limited
(formerly known as ‘Edelweiss Tokio Life Insurance Company Limited")

Ind AS Fit for Consolidation Financial Statements
Material accounting policies

* CRI5IL publishes 1 year transition rates for long term rating, i.e. PD (Probability of Default),
which is applied on EAD (Exposure At Default) basis the credit rating of instrument. LGD {Loss
Given Default) is applied on EAD as per the nature and type of underlying collateral offered
by the issuer,

It is the Company’s policy to regularly review its models in the context of actual loss experience
and adjust when necessary.

Actuarial assumptions

Liabilities for life insurance policies are determined by the Appointed Actuary in accardance with
the IRDAI regulations and relevant actuarial practice standards & guidance notes issued by the
Institute of Actuaries of India. Detailed actuarial assumptions considered by the company for
calculation of liabilities are given in notes.

Provisions

Provisions including litigation provisions are recognized in the period when it becomes probable
that there will be a future outflow of funds resulting from past operations or events and the
amount of cash outflow can be reliably estimated. The timing of recognition and guantification of
the liability requires the application of judgement to existing facts and circumstances, which can
be subject to change. The carrying amounts of provisions are reviewed regularly and revised to
take account of changing facts and circumstances.




Motes to financial statements (Continued)
Rs. Millions

31-Mar-26 31-Mar-25
& Cash and cash equivalents
Cash in hand 19,10 31.61
Chegues in hand 563,76 AT
Balances with banks:
_in Current accounts 1,225.77 1,056.68
Total 1,808.63 1,483.00
31-Mar-26 31-Mar-25
7 Bank Balance other than cash and cash equivalents
Aceruad inlarest on fixed deposits 0,0 g
Short lerm deposits wilh banks 151.62 0.79
Accrued inlerest on ather deposils 0.28 0.35
Total 151,94 1.14
#= B o
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Notes to financial statements [Continued)

8 Derivative financial instruments Rs. Mdillicns

Natlonal amaunt  Fair value of adset Fair walue of liability
{Linits] {IMA) Metional amount {Units) (IMA)

31-Mar-26

il Interest Fate derivatives
Farward Rate Agreement 2 . 11,46,42,15,531 (L0817
Band Farwards 4,33,26,02,730 (40.75)
Farwards and Interest Rate Saaps - = s 2
Jptions purchased F - .
Optiens sold (written) - o 3 =
Futures - .

Less: amownts affset {refer note B.1) . - [#3,30,66,04,789) 1,012,860
Subtetal - - 2,49,02. 22471 (108.21]

[ih Equity linked derivatives
Stock Fudures 1,70,88,91 463 82.10 F: 2
Optans purchased =
Dptians sold [written) b E 2 =
Swaps ] .
Less: amounts offset (refer nate 10.1) 11,68,32,23,742) [BOBE] B .
Subtotal 2,56,67,722 1.23

Tatal 2,56,67, 712 1.23 245,03 32471 [108.21]

Natignal amegunt  Fair value of asser Fair value of liah
Motional amount [Units] ats el

31-Mar-25
(L nits) (INR)* [INR)

1] Interest rate derivatives
Fareard Rate Agresment 23.28,16,51,948 8531705 # &
Hord Farwards
Farwars and Imerest Rare Saaps - = N H
Optiens purchased - 5 3 .
Qptions sobd (written) - - - -
Futures - . = s

Loss: amounts offset {refer nole B.1) (20,73,60,94,811) [754.53) -
Subtotal 1,54,55,57,138 59.22 . -

] Equity linked derivatives
Stock Futures - - - =
Ciptions purchased & - . 5
Diptions sold [written) 0 & - -
Swinps
Less: amounts affsen (refer nate 10.1) i A = .
Subtotal - E . -

Total 1,54,55,57,138 5822 - -

Motes

Interest rake derivatives

The Company has guarantesd products on kability side, where the returns to the pokcyhoiders are ied: On the investment assel side company is expased Lo valatility in inlerest rate. & Forward Rate
Agreement (FRA')Band Farwards [BF)finterest Rate Futures [IRF') transaction i that whereby Company agrees 1o buy underbying security at fixed yiekd a1 fulure date. Campary has entered in '
FRA/BFARF to hedge interest rate risk on farecasted premium seceivabile at future date. As on the date of antering inte the contract, the Company fikes tha yield on the investment in a savereign bond
that wauld take place at a future date. The Compary has & Board spproved Dervative Blsk Management Palicy and Precess docuwment covening variows aspects related to Functioning of the dervative
tranzacticns which are urdertaken 1o matigate interest rate risk as per the hedge strategy, thereby managing the volatility of returns feam future lmed income muvestments, due ta variations in market
IMlErEsT ratis,

Stock Futures

The IRDAL has allowed insurers te use squity derivatives 1o hedge their existing equity exposures, This decision was made in respanse [0 INCITASNG MEURST Ineestments in equtses and the assaciated
market vilatility. The aim is to provide a risk management ool 1o pretect the value of eouity investments. As per 1A0AI guidelines, the Campany s allowed 1o use the folawing exchange traded pquity
derivatives 1o hedge their existing pasitions:

Shart positians in slack futures only up ta the holdemg quantity and amaunt of usderlying eguity already held, and anly within the same fund where those oquities are heid.

Eguity devreatives are wsed eaclusively far hedging eguity portfedio risks to reduce market volatility in complance with IBDAL regulations (IADALFRIFGDLINGOA1/02/2025) Guidelines an Hedgng
through equity derivatives,




Meotes bo Bmancial statements [Ceatinued]
Forsard Bete Agreement & Bond Formands

B{a] Change in tatal neticnal principal 1 [underlying sacurity wise] i in Millisas

|__S.No Padticulars FY 01 Purchases Redemphion FY 1026
1 6.8 G0 GG 15- 13- 2080 94 61 . 84.61
F] B.5TH GOICG 17-02- 2060 LA1837 - 1566 121 550,68
3 Ji 2% G0N CG 28112061 93 11 81.21
4 [E76% GOICG 2202 Foa1 LTS IAST 1B 2] 510,87
g |6.95% GOI CG 16-12-2061 134 90 115,01 jar.as Al BE
& |t 9% GG £ 15.12. 20651 186122 [ 1977.27] REAT5
7 T AR N CG 19-09-3002 1,347 91 1406601 3,941.31
] TI6% GO0 CG 12-08-2067 PG 1,003.#1
9 7.25% 504 LG L2-06- D063 3,73E32 F 754,521 1,061.89
1 T A% GO0 06 - 112073 1,005.85 |678.82] 131103

Tl 7.30% GOA CG 10-06-105 5 25144 - 125164 d
12 7.30% G0 CG 23-4-1064 4,154.23 1,706.67 1536, 550 5,304, 58
13 708 G0 O 25112074 5[ A1 4,70871 4 5,508.32
19 7.7 MP ADL EB-03- 2099 50114 50114
15 778 MP 501U L1-05-p0aT ; L4011 . 14011
16 7.BE% AP 504 25-03- 1096 , 25320 : 15300
17 ¥ B W 0L 35032047 253 19 15315
18 7.BE% U 501 15-03- 246 . 149.99 ] 149,95
Tatal 33, 281.65 278 40 14,763.32)] 35,680

Interest Rate Futures

|5 Partscstars | ¥ a0as [ Purchaes_[® n FY 3026
[ 1 J6.83% Gion oo m-on-2035 ] | oS 13755 .

Stack Futwees
5o |Particalars FY 2025 Purchates | Redempti Y 20260
1 | ; BAL0 TS 18,043.75) 766 36
z T 14190 50,79 [TEE
F] HAL 5965 [59.55)
4 iHEuaNl:( - G ﬁ m!‘ -
5 |AusEANK H35 62 | (78673} 2590
[ ICIEIDANE 35 60 (B39 64 :
7 |SBN| 35140 (14847} Te.04
] KOTAKBANE - 30684 (306 84| .
El HINOUNEVA 105 56 (10056} :
10 HOFCRANEK z 3.112.93 1306049 5350
1 BANRRARCN, T aTEAD (47680 :
12 [MFSL 830 57 1492 62| .
[E] BHARTIARTL T 11 1614 021 5053
] [ LA5E 04 1,450
[ EHDALC - 516 176 26|
16 ETERNAL 34466 (20208 13158 |
17 WERORGTOCD £ 10610 (300300
1a MARLTT - 17.57 1L757]
19 COFORGE . 706 B0 1205 20|
i BAMAIFHGY - 12,64 L164|
1 BEL TIG1T 121612
FF] AR AT - .41 141 -
23 TECHM 3234 137,131 5521
O T : KX X :
25 SAMMARRCAR ; 15133 [FLTEE]
F TATAFCWER . 8.4 (35,341
27 TATASTEEL i 105 [3.08] 5
28 WEL . i7.08 {37,981
70 = : 166 [ .
IDEA L6
7] = : 10106
WOFIN : 18.13 z
1] A FINAKCE - B0.15 394
T4 |ASHOKLEY : 9072 2]
I ) . 153.22 153.22
B INCLS TOWER - [LEE] - anan
37 TITAR ; TS : 13880
Total 5 2091007 [18.600.17) 170839
* Tha abawe Malicaal ipums are based oo the Emded price of the hedged Insrumest.
Thee fair value gaies of losees |WTBA) wath respect ba Ferward Bate Agreement & Bond Forseards incuding isodentsd charges
e} outilanding as ot the Balance Sheet date is stabed below:
%Mo, [Und Secur F¥ 2006 P 2005
1]662% GO CG J8-11-2(61 11.31] 459
#[657% 501 06 17:12.2050 (15821 5383 |
B[E A0 GO LG 14-12-2060 (1.83] 317
a[725% GonCa 12062063 [LILET) 184.37
Sl 76% B0 CG 32,02 2051 13268 1871
6|6.95% G0d CG 16-12- 5061 3.38)] 1L.96
7|6.99% GOI L6 16.12-2051 7421 162.08 S
B[7.30% o 6 19-06-2053 : 10,70
3[7.am G C6 2009106 (153 68) 704,08
10[7.30% G4 LG 12.09.3063 157,745 5107 |
11| A% (204 LG 06-11-2073 160,49 w08
13[7-30% G4 LG 22-04-T06 1325 453] 12.81
19| 7.09% 504 G 25112078 (35200 [FE
14]7.77% WP SDL 1022010 [
15]7 7% MP 0L 11.03.2047 147
167 AR AP SDL 25-03-2015 Lm
17[7 8% wa 50L 15039047 Lo4
15[7 R UK DL 5032048 T% :
{1.12L01) 353,75




The fur yalue gains o losses (MTM) with respect fo Stock Fubses cutstanding as at the Balance Sheet date i stated helow
FY MOTE

540, Linde Serwl FY 2035
] [IEETH 30 56
2 AAISEANE T3
1 MAIFINANCE 196
4 ETERMAL 1350
5 HOFCBANE 445
[ IROLISTOWER 159
7 LT |2.15)
[ M 141
7 [ Te 19
10 (TECHM 133
[T TITAM 162
12 BH&ATWARTL 1Al -
ALID .
Blc] Mewement in OC1 - FRA and Bond Forward
FY 2026 FY I0ES
Hedging Instrament T rsaeed T e = — e
Badance al e beginnesyg of the s 406.7% 86369 L176.47 1395 Lo g3 ar
fudd: changes in the far vahse dusing Bre year [Gan| 100,55 [1,594.08| 11.333.08) raan 1w B 10
Add : Amousti raclaiufiad 10 revenus a/c L1743 - §7 43 {7594 : [7.5%)
|Balance at the end of the yesr s 580,35 {724.39) (134 04} 405,73 | .05 17647
Mowement in Forward Elament - Stock Fetures
FY 2026 FY 028
Hedging Inssrament — T 7] — —_—
Balance ai the beginneg of the yesr . f
Add: changes in the feir valhse dunng the vasr [Gan| 17524 4. 22| 12902 -
Add . Amousts dacliiified 16 e ac 173.14 L41.a0| 12544
: 158 358 -
Maoumment in Wedge Reserve - IRF
EY MZE £ m2h
ahilng s e Fealived Unenaiaad Tl Reallied | Unieatsed Tatat
llatange at the heginning of the yes - 051 051
Add: changes in the lair valee dunng the year [Gan| g [RiNer]] 053 1353}
dd - Amounts reclaufied 10 revenue a/c 0.02 ] as3 ¥ 053
[Halamce at the end of the yeas = : z B
5] ding cemireers - $toch Futins
Particul FY 2016 F¥ 2035
hummkar of contracts — — iy
[Humier of unics 2051875
Bid} Counterpary wise detads
FY W2k
Famiculars TCountarpasty ¥ o v a0
Citibank M. &. . 6995
1K1 Banic Lid 2.87 PRI
DELITSCHE BANK AG 381.04 79739
standprd Chariered Rank 156.89 prratl
s o Culliter paty sia Banik L2 1488 R3S
{Bank of Barads 112,41 3153
State Hark of india n.% 34 80
Fider sl Bari 30.48
Credit e Tetal #4276 1,52457 |
[ ignati Canbdlow Hadgpe
Likely impact of 1% changs in is1erest dats [L0DO*PYOL] on
- Darrative 2.300.47 151681
- Linsderlying hmng hedged LB 1521 a0

The sxpovers limit hes been calculabed on fhe bass of Credt Equaslent Amowsd wsing the Current Expasure Method [TEM a5 detsled below -

The Credit Eguvalem Smount of @ market ralsed off - bilssee sheel samactan caliulated wiing the CEM i the wm af

#) bhe current credit sxposure |groas possve mark 1o markes value of the conract], sed

bl potential fetine credin expaiuis which is & praduet of the nolionsl princisal amaust scroa the outvlanding contract and a facter that i baed o e
mandwted credit conversion feciors as prescrioed usder shie IRDAL orcular o nteres Aste Devivatives, which i appked on the residual matunty of e

Ble} PAL impact o FRA & Stock Fubsms
Tatal wegact of FRA on PALis Rs {375.56 milion] {Previous year As 10 midban)
Tetal wegact of Bond Farward on PEL i R (15, 78 millian] (Presious year As 3 milian)
Total wmpact of IAF on PEL i Fa 0208 mdlioes (P v yaie © A3 selban)
Total impact of $ock Eulures on PRLa My, 125 49 milkon (Previoe Year Ry, il milkan)

A1} Hedge Effectivensss
interew Rate Decivatioed
Hadpe etfectiveness is ascertared a1 1he tevs of sception of (R hidge asd a1 cach separting date tharealti: The partsn of lid valuas gan | (355 20 the erest Aate
Oerweation thet & deiermesed 10 be an efecive hedge is recognaed drectly o Fair Vaker Changs Account. The inelfective pomion [where movemes of hedge
matiumanl is #at cfliet by hedge tem| ol the change n les vaelue of weh milruments o recognized i ihe Redenue Acccunk in the parad = which Shiy anse
Regression Analyves is used 10.d the hndge e Based on The feruts of hedge siecivensi s, the hedie sceoustisg realment o done bk
@uidelines insued by Ehe ICAL, spplizatie fo cath low Radpes,
W eting portesn redies 1 (e entent to which tha changs n the Ter value of (8e hedging invirument n not ot by a corespanding change in the fair value of te
Feedped fiem Lo, porton between the actual satio and <100 is reated 5 the ineflectve partion i case of an eMeciv hdge
Thi amaunt b2 ke carnad 20 the Hedge fuchsation Beyeree [HFRTar Yalue Chenge Sccount (PVE) iy sacertained bauy upng Dolar Offuet Method [Cosulstee

Shock Fubsnes
Frospective aed relropectnm kadge oif: o e usieg the ¢ nifut rrathod
Testing is perlormed grospectively #1 hedge incepdion s retiospeciiely 31 each reperling dats.




Notes to financial statemants (Continued)

Orifsetting:

The tables below summarise the financial sssets and labilities subgect to offsetting, enforceable master netting and similar agreements, a5 well a5 financial coflateral received Lo mitigate credit
expaiured Tor these financial assats, and whether offiet s achieved in the batance sheet:

Financial asse1s subject 1o offsetting, netting arcangements

As at 31 March 2026:

Assets not
Fimancial assets subject ta ) med i i
ubj OMNsatting recognised in the balnce sheet Meiting potential not recagnised in balance subject ta Total ansets Pl rem _Eapmurr:
offsetting sheet narting to Risk
arrangements
Gross asset Amaunt Met asset Financial Collateral Assats after AsLels Recognised After
befare offset recognised liabilities  received  consideration recagnised on in the consideration
offset in balance of netting the balance balance of netting
sheet patential sheet sheet potential
Darivative linsncial asseis #2110 {80 BB 1.23 1.23 1.23
Cash settlernent balances from 5 - i - - -
clearing houses 3
Diffset against the Margin ! F B 2
|Rafer to other financal aiset
Recewvable fram exchange /
clearing hause (net)]
Trifarty REPD |TREPS|
Margin placed with broker
Liabidlitios not
Financial Babilities subject 1o Mt | j
A 42 Offsetting nisad I this balance sheet etting potential not recognised in kalanoe suhm.:l L] Total llabilities Maximurm Exposure
affsetting & shrat netting fo Risk
arrangements
Met liakili il it
o et liability . . Liabidlities after Lnlhl!itles Reccighiad v ARAF ecntidaration
Gross lability before  Amount recognised Financial  Collateral consideration recognised on .
; the Balance of netting
offser offset in balance asiets paid af netting thi Balance chaik atential
shiet potential shent :
Derivative financial labslitias 11,121.01} 1,012.80 [108.21] 110821} Ll 110421
Az at 31 March 2025:
Assets not
Financial assets subject to 2 Metting potential not recognised in balance subject to Barkmism Exposure
I Offsetting recognised In the balance sheet Total
offsetting B sheet netting SAREE to Risk
arrangements
Grosd asaet Amount Met asset Finantial  Collateral Assets after Assats Recognised Afver
belore offset recognised lEabilities  received consideration recognisod an inthe consideration
offset in balance of netting the balance balance of nerting
sheet potential sheet sheet potential
Derivative financial assets 553,75 34,53 5922 - 59,72 - 59,22
Cash settlerment balances fram
clearing houses . N 5 : : = 7 & d
Offset against the Margin
[Refer to ather financial asset
Recenvable from exchange / ) g ) r f
tlearing house net}]
TriPasty REPO [TREPS)
Margin placed with braker N
Liabilities nat
Financial liabilities subject to ) ' Netting patential nat recognised in bakance subject to Maximum Exposure
. Offsetting recognised in the balance sheet i
affsetting LTk shoet netting Lo i ta Risk
arrangements
Net liabilivy Liabilities after Liabilities
R d i i
Grass liability befare  Amaunt recognised Financlal  Collateral consideration recognised an Al After consderatior,
. i the balance af netting
aoffsat olfset in balance assets paid of netting the balance i ntial
sheet potential shest

Derivatve financial liabilites




Hotes io |Contsused)
P Rgcaivabioy

Trade Aeceiables Rs. MElions.
As an 3 Mardh 2026 | Outsianding for following perods from dee date of paymant
Particulary Linlled Mot Due Lizki Ehan & manths & menths -1 year 1-1 ypiars 2-3 yuirs Mo than 3 years Total
I| Undsputed Trade (Premum| recesatles ~ consoared good LSS 52 . 165557
Dil Unshiputad Trade Rapesvahles - wouch ngve sigrificant increase in
cred vish
{iii] Urgisputed Trade Heosivabres - credil impaires
[l Misputed Trade Ancevabk ermd grd
Iv} Cusputed Trade Recerables - which have sigrificam memave in
eridl fiuk
[l d Trade Accevabies = crddit impaired . .
Gross receivables TERE T [ TEEEET
| Uragispiried Trade [Fremium| recevables - comdoned poed
(il Ui panted Trade Recervables — which rave significand isomeae in
Credil ik
i) Undispked Trade Recerrailes - credil impained
[ Disgratipd Trache Resewvabion-conaidered good =
|vl Dispined Trade Recevabibs = which v signilicam eoems in
credit rak
| Dispted Tragde Rnservaliug = credil imgurad
Tocal ECL Proviuon on mcesables [8)

| yecehabies ne ol an = [A}{H 2 185543 - ; TE5551
Hsw 51 March 2038 . [ g periods Irom due date of | t
Pasticulars _ Unbikad Mot Dun Lens than b montng -2 ypears -1 yeary Migern than § yoani Total
N Urdispeted Trade |Premius rectivables - comaderad good 160137 LEDL 27
|l Undispeted Trade Receivablas — shich nave SENilicar mereiis in
raudil ik
{id) Undapubed Trade Secerabie - codil a=paved
{reh Dnguted Trace Recanles-tonsidered good
i#] Dispaned Trade Aecéivabiis = which Bae wgnilizant increays o
aredil risk
{uil Daputed Trige Reconables - credi mpared .
Graus racuiah 1LB0137 - - TESLET
o Undigated Trade |Pramemy rectivahbas = considesed good
4o Uindnguted Tracle Becnnables - which hawe sgndicant increase &
credn risk
full Ungisputed Trade Accevables - credd impared
(il esputa Trane fao wibli-cony@ared gaod
(i} Dinpubed Trade Receivables - vhoon hae Ugndicant increase in
cridit disk
{wil (spuied Trade Aecesahles - crede impared
Tatal ECL Prgwinen an fecevatie (0]
Total receivabilis nat of proision = |A]-(8] - 1,603.97 LEALZT
Other receivables

30-Mlar-26 31-Mar-2%

Maceivables from related garty comaidered good - Usneosed LA 162
Prowison for imoaimen credi snpared -
Tatal ather receivables set of provision BA1 31.62

Mo frade or other recovable we due Irom ditectorns or other afficers of the Groop sther wverdily o @nlly wilh any ctbsr person, Noe any trade o olher reoewvabibe are e Troen fires or pnvabe companies respectively in

which any difecier 13 & partaer, & dinctar ar 8 member




Maotes to financial statements [Continued)

10 Loans
Rs. Millians,

Loans 31-Mar-26 31-Mar-25

at amortised cost  at FYTPL Total at amartised cost at FYTPL Total
Term Loans
Corporate and Retail Credit
Distrassed Cradit
Other Cradit
- considered good . Policy Loan {Including 918.29 Gis 38 o 72440
Interest|
- Loans and advances to employees 13.50 13.50 17.84 17.84
Tatal Gross [A) 931,79 - 931.79 T42.24 742,24
Less: Impairment loss allowance 0.22 0.22 0.20 0,20
Total (Net] [A] 931,57 01157 T42.04 T42.04
Secured by tanginle assets (Property
including land, bullding and praject
receivables)
Secured by Inventories, fized deposits and
athar marketable securities
Sacured by way of Surrander Value 918.29 918.29 T340 124 .40
Unsiecured 13.50 13.50 17.84 1784
Total Gross (B] 931.79 931,79 742.24 - T42.24
Less: Impairment loss allowance 0.2 0.22 0.20 0.20
Tatal (Net) [B] 431,57 - 931,57 742,04 - Ta2.04
Laans in India
Puldic sector i 1 .
Others 931.79 931.79 Tz 24 742.24
Taotal Gross {C} 931.79 931.79 7424 - 7a2.24
Less: |mpairment loss allowance 0.22 0.22 0.20 0.20
Total (Net] {C] 1) 931.57 931.57 742.04 T42.04
Loans outside India
Less: Impairment loss allowance
Total {Met) (C) {11}
Taotal (C] (1) and {C} (1] 931.57 931.57 T42.04 T42.04

Note: Leans including Instalbment and Interest outstanding due frarm the directors amounts to 8s. Nil (Pravious vear Rs. Nl ).




Mates to financial statements [Continued)
Credit Quality

Loans at amartised cost

Particulars 31-Mar-26 31-Mar-25
Stage | Stage i Stage |l Total Stage | Stage 1 Stage il Tatal
Perfarming
High grace 531.57 - 931.57 M0 B Tar.4
Standard grade H 2 : , : i . b
Nan-perfarming
Imparad .23 - - Q.22 2,20 - .20
Todal 931.7% - - 931.1 TaL.24 - - T41.34
Gross carrying amount and correspanding ECL reconciliation = Loans
Particulars Non-credit impaired Cradit impaired Taral
Stage | Stage Il Stage 1N
Gross canrying  Allowanco for - Gross carrying  Allowance for  Gross camrying  Allpwance  Gross camrying  Alkowance for
amaunt ECL amaunt ECL amaunt For ECL amaunt ECL
Balance at 31 March 2024 32153 o1z - - - 521.53 012
Effect of acquisitions made during the yoar 20.73 21072
Transfors:
Transfers te 12 Month ECL (Stage 1)
Transfers b lifetime ECL [Stage 2)
Transfers tolifotime ECL- Credit impaired [Stage 3) - - g *
Mot re-measurement of ECL arising
from teanster al stage - - - - H - £ -
Met new ard further lendingfirepayments] (including werie-off| OB 0.08
Balance at 31 March 20325 742.24 0,20 - - - - 74214 0.20
Effect of acgquisitions made during the year 1&0.55 189.55 -
Transfers:
Transfers ta 12 Manth ECL [Stage 1) Z ]
Transfers 1a litetime ECL [S1age 2} z - 2 - Z x d
Transfers 1o litetime ECL- Credit impadred [Stage 3| = =
Net re-measurement of 6L ansing i - B E 3 £
fram transfar of stage - an? - - - s 0,02
Met new and further lendingd [repayments) lincluding wnite-aff) - g H - 5 -
Balance at 31 March 2026 931.74 0.2 . . . . 931.79 0.22

The gross carrying amount as en March 31, 2026 includes Bans given 10 emaloyees of amount Bs 3,21 millian [PY A £.73 millicn)




Mates to financlal statements [Continued)

11 Investments Rs, Bilkons
31-Mar-26 Amortisad FWOCI EWTRL Designated Tatal
cOsl at FWTPL

Security Receipts . - 0.18 . 0.18
Gawernment Seourities - 29,255.63 - 15,236,324 44,451.97
Equity Shares . - 18,946.79 . 18,946,7%
Debt securitios 18,292.72 0.51 6,455.69 24,748.92
AlF Fund . 2.199.26 2,199.26
BAutual Fund - 4,740,965 - 4,740,965
Preference Shares 5 -

CBLOJTREP 780.93 . - 1,558.57 2,339.50
Treasury Bill - . - 62837 G2E.3T
Cthers - . 2,306.41 542 35 2,848, 7T
Total 780,93 47,548,135 218,194.11 24,421.32 1,00,944.71
Investments in India 78093 47,548.35 I8,194.11 24,421 37 1,00,544 71
Investments outside India - . . x -

Total 780.93 47,548.35 28,194.11 24.421.32 1,00,944.71
Liss - Impairment Loss allowance a =] ® E -

Tatal TH0.53 47,508.35 28,184.11 24,421.32 1,040,944.71

Nota: Investmants gledged with clearing howses amounts ta INR 1,495.54 millian (previous year INR 22032 milligns)

31-Mar-25 Amortised FWVOCI FVTPL Designated Tatal
cost at FVTPL
Security Receipts . 149,84 - 145,84
Government Securitios - o 14168 - 14.619.01 43,760.91
Equity Shares - 20,547 57 - 2094757
Debr segurities 1E,667.08 245,58 102216 213,938 83
AlF Fund 541 19541
Mutial Fund 2,807 B& 2,807 .86
Preference Shares - - .
CBLO/TREP 1,097.54 - - 1,001.86 2,095.40
Traasury Ball - - - 436.18 436.18
Dthers - 1,585.06 67338 546.96 2,815.40
Tatal 1,007.54 47,401.82 25,023,564 23,626.17 97,951.41
Irvestmants in India 1,04%7.54 47, 40382 X5, 82364 2362617 47,4951.41
Imvestments putside Ingia . = - . .
Tatal 1,097.54 47,403.82 15,823.64 23,626.17 97,951.41
Less - Impairment Loss allowance - - - . -
Tatal 1,087.54 47,403,872 25,823.60 23,526.17 97,951.41
11.1 Investments measured at FYOC)
Credit quality of assats
R Millions
31-Mar-26
Gross carrying Gross carrying Gross carmying Gross carrying
amount amount amaunt amaunt
{5tage 1) [Stage 2) [Stage 3) Total
High grade 4723495 - - 47,234.95
Standard grade 31340 - - 313.40
Individually impaired - - e
Tatal 47,548,135 - - 47 548.35
As. Millions
31-Mar-15
Gross carrying Gross carrying Gross carrying Gross carrying
amaunt amaunt amounk amount
[Stage 1) {Stage 2} |Stage 3) Total
High grade 47,052 48 - 47,052.48
Standard grade 351.34 15134

Individually impaired N N
Tatal 47,403 82 4740382




Reconcillation of gross earrying amaunt and carresponding ECL for investrmaents measured at FYOCI

Rs, Millezns
31-Mar-26
Gross Carrylng 12 months Gross Carrying Lifie Thme
Amaunt ECL allowance Amount ECL allowance
[Stage 1] |5tage 1} [Stage 3) [Stage 31°
Grass carrying amount - apening balance 47,403.82 16,75 f £
New assats originated or gurchased 17,501 B4 1.55 [
Azsats derecognised or matured {exciuding write offs) ;
LinClueding gains / losies therean) [21,320.30) (155]
Interest income during the periad 3.962.95
Transfer (o Stage 1 - ; < .
Transfer to Stage 2 - - -
Transfer to Stage 3 ] ] .
Gross earrying amount - clasing balance 4754835 7.76 F .
Notes ta financial statemants (Continwed)
Rs, Milligns
31-Mar-25
Grass Carrying 12 months Gross Carrying Life time
Armount ECL allowance Armount ECL allowance
{5tage 1) {5tage 1] |5tage 3) [Stage 3]
Gross carrying amount - opening balance 33,012 21 1.64 : 5
New assets originated or purchased 26,807, 14 15.81
Asgpets derecagneied ar matured [excluding write affs
{including lan‘i I hmsses thereon) : : 115.192.94) {0.59) j
Changes to contractual cash flow due to modification not
resulting in derecognition _ B
Intergst income during the period 297741
Transfer to Stage 1 - -
Transler 1o Stage 2 X 2 3 z
Transfer 1o Stage 3 - -
Grods carrying amount - closing balance 47 403,82 16.75 B
11.2 Investments measured at amortised cost
Rs. Milleans
31-Mar-26 31-Mar-25
Grirss carrying Grinss earrying
armoEnt amaunt
|5tage 1) [Stage 1]
High grade 780,93 1,097.54
Standard grade .
Individually impaired - -
Tatal 780.93 1,097.54
Recondillation of gross carrying amount lor investments measured at amortised cost
31-Mar-26 31-Mar-25
Gross canrying Gross carrying
amaount amaunt
{5tage 1) [Stage 1)
Gross carrying amaunt - ﬂplrlhl,! balance 1,097.54 718.13
New assets ofiginated or purchased 3,31,112.89 276,390,592
Assets derRcognised or maturad [BAcluoing wiite afls)
{including gains / lpsses therean) 13,31,498.99) [2.76.083.25]
Changus to contractual Cash Nows due g madificatans not
resulting in derecognition
Interest Income guring the period 69,45 70.74
Amounts writhen ofl E B

Transfer to Stage 1 (refer instruction abewe] - -
Transfor to Stage 2 (refer instruction abewe) - -
Transfer to Stage 3 [refer instruction above) & =
Gross canrying amount - closing balance 780,93 1,097.54




Motes to financial statements {Continued)

12 Other financial assets

Rs. Millions
31-Mar-26 31-Mar-25
Receivable from exchange / clearing house {net) 1,342.54 293,38
Share/Debenture application money pending allotment 100.01 .
Deposits placed with/ for exchange/ depositaries - =
Rental depasits 53.83 S6.77
Deposits- athers 27.60 2111
Reinsurance receivables 139.08 21.78
Unclaimed ameunt af palicyhalders 0.17 0,23
Others 9.17 19,20
Total 1,672.40 412,47
13 Deferred tax assets and liabilities
Deferred tax assets (net)
Rs. Millions
31-Mar-26 31-Mar-25
Provision for expected credit losses .
Unused tax fosses f cradits 1,085,52
Employee benefits abligations X
Fair valuation of Financial Assets 424,18
Fair valuation of Derivatives 29.65
Property, Plant and Equipment and Intangible assets .
Effactive interest rate on Investments 104,79
Others "
Total (A 1,644,14
Deferred tax liabilities [net)
Rs. Millions
31-Mar-26 31-Mar-25
Prowvision for expedted credit losses = =
Unused tax losses | cradits
Employee benefits obligations .
Fair valuation of Financial Assets 1233.43)
Fair wvaluation of Derivatives g
EIR Adjustment

Praperty, Plant and Equipment and Intangible assets

Effective interest rate on Investments

Special Reserve uf's 360 1)[wiii] "
Others {31.85}
Total (B) (265.29)

Deferred tax assets [net) (A-B) 1,378.85
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16 Capital-Work-in Progress (CWIP) and Intangible assets under development:

16.1 CWIP
{a) CWIP ageing schedule
As at 31 March 2026 Rs. Millions
- Amount in CWIP for a period of Total
Less than 1 year 1-2 years | 2-3 years | More than 3 years
Projects in progress 2.12 . . - 2.12
Prajects temporarily suspended - . - - -

As at 31 March 2025 Rs. Milllons
CWIP Amount in CWIP for a period of Total
Less than 1 year 1-2 years | 2-3 years | More than 3 years
Projects in progress 3.49 . - - 3.49
Projects temporarily suspended - - - . -

(b)

There are no capital-work-in progress, whose completion is overdue or has exceeded its cost compared to its original plan.

16.2 Intangible assets under development:
{a) Intangibles under development ageing schedule

As at 31 March 2026 Rs. Millions
Intangible assets under development Amount in CWIP for a period of Total
Less than 1 year 1-2 years | 2-3 years | More than 3 years
Projects in progress 101.81 - - - 101.81
Projects temporarily suspended - . . . -
As at 31 March 2025 Rs. Millions
inkiangibie asssts under development Amount in CWIP for a period of Total
Less than 1 year 1-2 years | 2-3 years | More than 3 years
Projects in progress 110.46 - . - 110.46
Frojects temporarily suspended = = - = S

There are no Intangible assets under development, whose completion is overdue or has exceeded its cost compared to its
original plan.
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Motes to financial statements (Continued)

19 Other financial liabilities {at amortised cost unless otherwise specified)

31-Mar-26 31-Mar-25

PFayable to client [net)
Lease liabilities 327.97 369.63
Payable to exchange / clearing house (net) - 7
Book overdraft 2
Accrued salaries and benefits 264.27 251.81
Pravision for short sale at fair value .
Payable to contractors -
Reinsurance payable 11.47 14,18

Depaosits from sub-brokers . -
Rental deposits 20.40 20.40
Retention money payable 0.30 0.28
Unclaimed dividends 5 =
Other liabilities 10,00 -
Total 634.41 656.30

20 Provisions
Rs. Millions
31-Mar-26  31-Mar-25

Provision For employee benefits and related costs

Gratuity (1.32) {1.15)
Compensated absences 82.05 2133
Long Term Incentives 113.71 154.53
Others - -
Total 194.44 174.71

21 Other non-financial liabilities

31-Mar-26 31-Mar-25
Income received in advance 52.58 43,57
Statutory dues .
Advances from customers = u

Proposal deposit from insurance business 289,92 219.80
Withholding taxes, Goods & service tax and other taxes payable 32894 110.93
Others 22.71 352.35
Total 694,15 726.65
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Netes to financial statements [Continued)

22 Equity share capital

Authorised : A, Millicns
As at 31 Mar 26 As at 31 Mar 25
MNo. of Shares Amaunt No. of Shares Amount
Authorised Equity Shares of % 10 aach 2,00,00,00,000 20.000.00 2,000,00,00,000 20,0000.00
Total 2,00,00,00 000 20,000.00 2,00,00,00,000 20,000.00
Issued, Subseribed and Paid up: As at 31 Mar 26 As at 31 Mar 25
Equity Shares of % 10 each 1,31,44,41,363 13,144.41  1,11,46,33,463 11,146.33
Taotal 1.31,44,41,363 13,144.41 1,11,46,33,463 11.146.33
A Reconciliation of number of shares As at 31 Mar 26 As at 31 Mar 25
Mo of shares Amount No of shares Amount
Qutstanding at the beginning of the year 1,11,46,33.463 11,146.33 01,55,52,063 9.155.52
Sharas issued durinﬁ the year:
-Under Employee Stock Options Plans (ESOPs)
-Under Qualified institutional placament (CIP)
- Rights issue 19,98.07,900 1,993.08 19.90,81.400 1,990.81
1,31.44,41.363 13,144.41 1,11.46,33,463 11,146.33
Leis: Shares held by trusts - - - -
Qurstanding at the end of the year 1,31,44,41,363 13,144 .41 1,11,46,33,463 11,146.33

B Terms [ rights attached to equity shares:

The Campany has anly one class of equity shares having a par value af Rs 10/, Each holder of aquity sharas is entitled 1o one vate per share held,

I the event of liguidation of the Campany, the halders of pquity shares will be entitled to receive remaining assets of the Company, after distribution of all greferential
amaunts. The distribution will ke i progortion to tha number of equity shares held by the shareholders

C Details of shares held by promoters in the Company

As at 31-Mar-2026

Mo, of shares at % Change
P —— the beginning of Change during the MNo. of shares at the % of total during the
year end of the year shares
the year yaar
: Edelweiss Financial Services Linded 88.65,12,952 15.98,07.900 1,08,63,20,852 B2.65% 3.11%
Equity Shares of ® 10 each
|Hedding Company)
. ) Tokio Marine & Nichide Fire Insurance 22.81,20,511 22.81,20,511 17.35% -3.11%
EALIY. ShMaEaE A D esh Co. Lt (Foreign Company}
Tatal 1,11,46,33,463  19,58.07,900.00 1,31,44.41,363 100.00%
As at 31-Mar-2025
MNo. of shares at % Change
T Change during the No. of shares at the % of total
Pr during th
FMmata name thE:::::::gﬂ'f year end of the year shares uf:gr "
Equity Shares of % 10 sach Edelwoeiss Financial Servicas Limited 68,74,31,552 19,90,81,400 BB.65,12,952 T9.53% 4.45%
{Halding Company)
Eauity Sh £% 10 each Takio Marine & Michida Fire Insurance 22,81,20,511 22,81,20.511 20.47% 4,45%
chelBE b Co. Ltd. {Foreign Company)
Total 91,55,52,063 19,90,81,400 1,11,46,33,453 100.00%
O Details of shares held by shareholders holding more than 5% of the aggregate shares in the Campany.
As at 31-Mar-2026 As at 31-Mar-2025
Mo of shares % holding No of shares % holding
Edulwiss Financial Senvices Limited (Holding Company) 108,63, 20,852 H2.65% 88,65,12,952 79.51%
Tokio Marine & Michido Fire Insurance Co. Ltd. (Foreign Company) 22,81,20,511 17.35% 22,81,20,511 20.47%
1i3= a44,41.363 100.00% 1,11,46,33,453 100.00%
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Notes to financial statements [Continued)

Other Equity

31-Mar-26 31-Mar-25
Securities premium account 17,119.17 17,119.17
Share Application Maney - Pending Allatment :
Revaluation Reserve through other comprehensive income 18.49 18.51
Forward Element Reserve - Stock Futures 1.49
SAR Options Qutstanding Reserve 1.73
ESOP reserve 33.34 33.34
Opening Balance of Retained Earnings [22,617.14} 121,346.39}
Add: Depreciation on revaluation reserve . -
Add: Retained earnings-5urplus arlsing due to Lapsation 0.17 3.65
Add: Brofit for the year {437.56) [1,272.81)
Add:Re-measurement gain / [loss) on defined benefit plans (OCI) (12.39) |1.59)
Debt instruments through other comprehensive income 3.641.21 1,710.15
Add : Additions during the year [4,954.40) 1,931.06
Toal (7,205.89) [1,204.61)

Securities premium reserve
Securities premium reseryve is used ta recard the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance of bonus
shares in accordance with the provisions of the Companies Act, 2013,

FWOC! debt investments

The Company recognises changes in the fair value of debt instruments held with business objective of callect and sell in other comprehensive income, These
changes are accumulated within the FYOC! debt investments reserve within equity. The Company transfers amounts from this reserve to the statement of
profit and loss when the debt instrument is soid or permanently impaired,

Revaluation Reserve through other comprehensive income
Group has decided to change to revaluation model from cost model of accounting for 2 class of asset {i.e building) as at 31st March 2022, Similarly, the
Company has also changed their existing model for Flats and building to align with the Group policy for fit for consolidation.

Forward Element Reserve - Stock Futures
The incremental change in the futures contract's farward element is recognized in a forward element reserve on the reporting date.

SAR Options Dutstanding Reserve
SAR options gutstanding represents the amount transferred to reserves pursuant to the "ESAR 20257 schemes.




Motes to linaatial statements [Continued)

24 Imberest Incame
For the period ended 31 Masch 2026

R, Milliges
Particailars Amortiadeop T paalgnated el Total
FVTPL
INERFESE an Laans ' . B
Interest sncome froem nvettments
I
nEerest mieene an debl irsbnement {far noncfnance comaany) . ] K .40
amortised cost
intenest income an dedt instrumant (far aon-lraenee company| -
fair value through PRL LAr142 L7142
Iriberest incomie an disst instrumsent (far man-lirsnce company|
ER
fair value through OC) e ok
Irberest on depasits with Rarks o.or . 3 agz?
Irleves] income - Others 82.35 - - [ FEL]
Tortal 151.51 1,871.43 3.962.95 5.006.2R
For the period ended 31 Masch 2025 R, Millang
Farticulars Amortised cost FIELIRdpated FW0C1 Tatal
FUTPL
Inferost on Loans = 5
Intterest income from Investmonts . 1
| ! iFina :
Inkerest i oa dibit sstrument [for nonfinance company) 0.7 ) 0
amortised cost
Interest mcorne on debt instrement |far noa-finance camaany) Latoas
fair walus theough PRI i L4947 g
Interest mcome on debtirstrumang [far aoe-fsance campany) - sarea o
fair walug I;llrla.!hﬂﬂ
interest an depasits with Banks 171 .86 371.85
Intengsl igome - Dikers 1781 - & 17.61
Tatal A5G F1 149047 2,977.41 4, 328.0:9
15 Fe argd commission incame
Rz, Millicns
sz 20835
Ircome from Braking
Advisory and other fees 1743 17 46
Tetal 17.43 17.4&
Agdore 1 the dasgrregation af the revenue fram invsestment conlracts with customers and is recanciliatean 1o amounts roponed 0 satoment af prake and
hass:
Particulars 202526 2023-15
Service tranifered a8 a point n time 1742 1746
Lervice Eransfemed coer tenp
Tatal revenwe from contract with fustomers 1742 1746
26 Man gain en fair value changes
s, Milions
202526 I034-2%
Met gain f(kass) ar financal irstnamerts ag lair value throagh
prafic or loss
Ireestments mandatarly at far ud'umhruuah Emﬁ! or loss
Fepabied
©n sale af Imvestment {reg) I,808.37 3.4805.26
Unrealised
Fair valug gaen / {l03s] - P&l - ety §1,985,59) |1,684.05]
Fair value gain / {loss) - P&L - detr 12.249.78) 48572
MTH GainfLiss - Derivakives {46189} 11.07
Othwrs
Praf: on sale af rulﬂu:pfl.nw_s.EmEM property r =
Tatal Net gain/[loss] on fair vabue changes |2.798.95] 2, 3%8.00
Fair Walue changes:
Fralised 1,858.37 31,445.76
Unreaksed |4.607 36) (1107 26|
2T Nit Premiums &5, Milliang
102525 201425
Groms premiuems on Ssuranee cantrscls and imvestment
cantracts with DOF s i Fitieatdia
r‘I'EI'l'rI-Im'- ceded Te reinsuers on insurance contracts and 1407 45 (390571
Inyestment contracts with DPF
Total 21,805.85 1047265
28 Ciher aperaling reverue
2025-26 202315
Rental incame 40.80 A0 &
Total A, 85 40.80
29 Oihar Income
2035-16 2034-35
Jnberest an security doposits AT 1.53 313
Prafe ! Loss] an sale of fined assebs |net] T e WL f"":\\ [

Mecellaneous scome Vi B i) 47.5% a6 45
Tatal I o7 51.12 99.13




Notes to financial statements [Continued)
For the period ended 31 March 2026
30 Employee benefits expense

Rs. Millicns
2025-26 2024-25
salaries and wages 3,116.46 3,121.74
Contribution to provident and other funds 17151 185.24
Expense on employee stock option scheme 3.57 6,14
Staff welfare expenses 91.26 B7.59
Total 3,383.20 3,400.71
31 Impairment on financial instruments
Rs. Milligns
2025-26 2024-25
On Ipans 0.10 3.70
On investments {9.00) 15.12
On Financial Assets .
On trade receivables 5.75 =
Total [3.15) 23,82
32 Policy Benefit Rs. Millions
2025-26 2024-25
Gross benefits and claims paid 9,733.45 883722
Claims ceded to reinsurers [413.29) [386.46)
Total 9,320.16 8,450.76
33 Other expenses
Rs. Millions
2025-26 2024-25
Advertisement and business promation B02.66 1,054.27
Auditors' remuneration 5,04 4,71
Brokerage and sther charges 5.14 -
Communication 99,58 108.63
Computer expenses 83,32 49,18
Computer software 32794 341,62
Directors' sitting fees 7.10 .80
Commission to non-executive directors = :
Contribution towards corporate social responsibility
Dematerialisation charges and stock exchange expenses - g
Insurance 0.38 0.41
Legal and professional fees 148.44 142 .87
Membership and subscription 36.01 26.15
Mutual fund expenses - -
Office expenses 54.30 59.09
Printing and stationery 14,93 18,52
Rates and taxes 2.00 5.94
Rent 10.32 14.73
Electricity charges 19,53 25.79
Repairs and maintenance - others 18.85 24,24
Seminar and conference expenses 35,88 73,19
Stamp duty 33.25 15.96
Travelling and conveyance 113.36 136.41
‘Warehousing charges - -
Selling and Distribution expanses - =
Foreign exchange loss {net) - -
Clearing & custodian charges 4.74 3.94
Profit/Loss an sale of fixed assets 3.69 -
Goods & Service tax expenses 596.51 128.97
Housekeeping and security i;lirﬁes 54,12 &0.58
hiscellaneous expenses ffﬁ"‘m‘\\ = HERT 50.58
Total S o0 N,

1% thap.. . §

7 S iseras,

2,352.58
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34

34.1

Income Tax

The components of income tax expense recognised in prafit or loss far the years ended 31 March 2026 and 31 March 2025 are:

Bs. Millions
Particulars 2025-26 2024-25
Current tax
Adjustment in respect of current income tax of prior years -
Deferred tax relating to origination and reversal of temporary differences 11,153.70)
Total tax expense (1,153.70) -
Total current tax 2 T
Total deferred tax (1,153.70) -

Reconciliation of the total tax expense

The tax expense shown in the statement of profit and loss differs from the tax expense that would apply if all profits had been charged at India
corporate tax rate. A reconciliation between the tax expense and the accounting profit multiplied by India's domestic tax rate for the years ended
31 March 2026 and 2025 is, as follows:

Rs. Millions
Particulars 2025-26 2024-25
Profit before tax (965.05) (1,272.81)
Tax rate 14.56% 14.56%
Income tax expense calculated based an above tax rate (140.51) [185.32)
Adjustment in respect of income tax of pricr years [1,085.52)
Effect of income not subject to tax -
Effect of non-deductible expenses -
Impact of certain items being taxed at different rates -
Impact of tax rate changes betwsen two accounting periods
Write-dewn / reversal of write down of deferred tax assets on unused tax credits and unused tax
losses (net) . -
Effect of recognition / non-recognition of deferred tax asset an current year losses 140.51 -
Different tax rates of subsidiaries - =
Others [68.17) -
Tax expense recognised in profit or loss (1,153.70) -




35 Components of deferred tan

The following table shows deferred tax recorded in the Balance sheet and changes recorded in the income tax expense:

As at 31 March 2026

Expeniie Recognised
Title deferred tax Recognised in Recognised in directly In Tatal Closing defarred tax
asset f profit or loss ocl F Movement asset [ [liability]
o equity
[liakbility]
Prowision Tor expected credit losses 2 ; = -
Wnused tas lasses / credits 1,085.52 1,085.52 1,085.52
Employea benefits abiligatsons - - -
E5S0P Parguisite - - = =
Fair waluation of Financial Assets (3d.41] 22515 190,74 190,74
Fair waluation of Derivatives 15,65 : 29,65 19,65
Effective interest rate on Investment 104.75 104,79 104,79
Special Reserve ufs 16 11[vin) - - -
Others (31 B5] . 131.85) |31.85)
Taotal - 1,153.70 225,15 1,378.85 1,378.85
As at 31 March 2025
DOpening
deferred taw Recognised in- Recognised In Recugriaug Tatal Closing deferred tax
Title directly In - Dthers 4
asset f prafit or loss oc| i Maovement asset f [liability)
[liability]
Provision for expected credi losses 5
Unused tas losses [ credits
Employee benefits obligatians &
ESOP Pergulute
Fair valuation of Financial Assots
Fair valuation of Dorwvatives
Effective interest rate on Borrowings
Special Reserve w's 36[1HII
Others
Total - -
36 Earnings per share (EPS)
Im accordance with Indian Accounting Standard 33 - "Earnings Per Share” prescribed by Companies [Accounts) Rules,
2015, the camputation of earnings per share is set out below:;
2025-26 2024-25
Prefit fer the year attributable to owners of the parent [In fs. millians) {437.56) [1,272.81)
Wrighted average number of equity shares for caleulating basic EPS (in millions] 1,188,89 1,020,557
Weighted average number of equity shares for caleulating diluted EPS [in millions) 1,188.89 1,02057
Bass parnings share [in Rs.) (0.37) 11.25)
Dilutive earning ser share [in R} (0.37) 11.25)
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37 Segment information

The Company has only ane segment - Insurance business representing life insurance business. Segment data for previous financial period has
been reclassified ta conform to current financial period's presentation,

Since the business operations of the Company are primarily concentrated in India, company is considered to operate only in the domastic

segment,
Rs. Millions
Particulars Year Ended
1 Segment revenue (Total incoame) 31-Mar-26 31-mMar-25
Insurance business 25,503.97 28,142.34
Total Income 25,503.97 28,142.34
2 Segment results [Profit/{loss) before tax)
Insurance business {1,591.26) [1,272.81)
Prafit/{loss) before tax {1,591.26) 1,272.81)
Less: Umallocated net expenditure - -
Total Profit before tax {1,591.26) {1,272.81)
Asat
3 Segment Assets 31-Mar-26 31-Mar-25
Insurance business 1,14,662 .84 1,08,648,94
Total Assets 1,14,662.84 1,08,648.94
4 Segment Liabilities
Insurance business 1,14,662.84 1,08,649.16
Total Liabilities 1,14,662.84 1,08,549.16
Unconsolidated structured entities
Rs. Millions
Particulars 31 March 2026
Alternative Investment Maximum
Securitisation trusts Funds Total exposure®
Loans - - -
Trade Receivables ~ Z 3 15
Investments at fair value through profit or loss 018 2,199.26 2,195.44 263897
Total Assets 0.18 2,199.26 2,199.44  2,638.97
Off-balance sheet exposure = 5 = =
Size of the structured entity 0.18 2,199.26 -
Income from the structured entity 164.11 112.08
* In the above table, the size of the structured entity refers to the corpus hald by ELL
** Maximum Exposure includes unpaid capital commitment in case of AlFs.
Rs. Millians
Particulars 31 March 2025
Alternative Investment Maximum
Securitisation trusts Funds Total exposurg®
Loans -
Trade Receivables . - - -
Investments at fair value through profit or loss 149.84 995,41 1,145.25  1,684.98
Total Assets 149.84 995.41 1,145.25 1,684.98
Off-balance sheet exposure - a = -
Size of the structured entity 164.04 93541
Income from the structured entity 258.44 23.32 =

* In the above table, the size of the structured entity refers to the corpus held by ELL
** Maxirmum Exposure includes unpaid capital eommitment in case of AlFs,
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39 Retiremant benefit plan

Al

B}

Defined contribution plan {Provident fund, National Pension Scheme and Employee State Insurance Carparation {ESIC)):

Amoaunt of INA 14260 million |Previous year: INR 18097 millicn) is recogmised a8 expendes and included in “"Employee benefit expense” in the statement of

profit and loss for Empleyees Pravident Fund, National Pension Scheme and Employee State insurance Corporation,

Defined benefit plan |Gratuity):

The: following tables summarise the companents of the nar benelit expendes recognised in the statement of profit and loss and the fuended and unfunded

status and amaunt racognised in the balance sheet for the gratuity benefit plan,

Staterment of profit and loss

Expensas recognised in the Statement of Profit and Loss: A3, Millions

2026 2025
Currant service cost I0.ER 24.84
Interest an defined benefit obligation 06D 0.59
Expectod return gn plan assets
Actuasial |gamn) o losses
effect of curtadiment
Past sarvice cost 23,596 10.66
Exchange rate adjustment : }
Tatal included in "Employee benefits expense’ 54,84 36.09
Maovemant n Other Comprehensive Income:
Balance at start af year (Loss)) Gain 117.76} [16.17)
Ae-megsurements on defined beaefit abifgation (D80}
a. Actuarial (Loss)f Gain from changes in financial assumptions (0,78} 13.62)
b. Actuarial {Lass|) Gain from eaperience over the past year (.11} 10071
c. Actuarial |Lassl Galn from changes in demographic assumplions
Re-rmsaiurerments an Man Assets
Return on plan assets eacieding amount included in net interest an the net defined
benefit Hability) |asset) (7.50} 210
Remiasurements gn dsset Cedlimg
Changes in the effect of limitng a net defined benefit asiet to the asset ceiling
exchuding amount included in net intergst an the net defined benefit labiliny |assar) - =
Balance at and of year [Loss]/ Gain (30,15} {17.76]
Balance sheet
Recanciliation of defined benefit obligation (DBO] :

2026 2025
Present valee of DBO at the beginning of the year 15665 12999
Acpuisition | Divestiture)
Transfer {out)fin
Interest cast 9.87 897
Current sersoe cost 1988 24,84
Benefits paid (20,86 [21.50]
Past sarice cast 2396 10.66
Actuarial (gain)floss 4585 369
Exthange Rate Adjustment -
Present value of DBO at the end of the year 204.38 156,65
Reconciliation of fair value of plan assats:

2026 2025
Fair value of plan assets at the beginning of the year 157 80 132381
Acquisition / (Divestiture|
Contributions by Emalayer ] 16,00
Benafits paid (20,86} [21.50)
Interest incame 927 8.38
Retwurn on plan asset excluding amount included in net interest on the net defined
menefit liability) {asaet) [7.50] 210
Fair walue of plan assets at the end of the year 205.70 157.80
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Mot asset / (liability) recognised in the balance cheat:

2025 2025 2024 2023 20232
Bredent value of DAO 204 38 15665 115909 119.63 12193
Fair walue of plan assets at the end of the
o [205.70) (157.B0] {132.E1) |124.5E] {80.92]
Net Assatf{Liability) 1.32 1.15 182 4,95 141.00]
Less: Effect of limiting net assets 1o asset
ceiling x y
Liability recognised in the balance sheet 132 1.15 282 - 41,00
Experience adjustments:
2026 2025 2024 2023 2022
Dl'lj'-'l|il'l Habilities: loss § (gain] 4.11 0.a7 2493 5496 11.64
On plan assats: gain J [loss)
Estimated contributson for neat year
Principal actuarial assumpticns at the balance sheet date:
2026 2025
Discount rate 6.20% 5.30%
Salary escalation &.00% B.00%
Emphoyess attrition rate 15%-60% 15%-60%
Mortality Rate 1ALRA 2022-14 (U] 1AM 2012-54 (Ul |
Percentage Break-down of Total Plan Assets 31 March 2026 31 March 2025
Inwestment Funds with Insurance Company 95.7H 99.6%
Cash & cash equivalents 0.3% 0.3
Sensitivity Analysis for 2026:
Rs.Millions
Assumptions Discount rate Future salary increases
Sensitivity Level 1.00% increase 1.00% decrease 1.00% increase 1.00% decrease
Impact on defined benefit ablgation 6,84} 7.21 .02 [6.74]
Sensitivity Analysis for 2025:
Rs.Millions
Agsumptions Discount rate Future salary increades
Sensitivity Level 1.00% increase 1.00% decrease 1.00% increase 1.00% decrease
Imgact on defined benedit abligation (5.85) B.42 B.26 [5.91)
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Maturity analysis of assets and liabidlities

The tabhe below shows an analyss of assets and liabkles analysed according o when they are expected 1o be recovered or settled.

Az at 31 March 2026 Agat 31 March 2025
Within 12 months After 12 months Tatal Within 12 months after 12 months Tatal

ASSETS

Fimaneial assets

{a] Cash and cash equivabants 1,808.63 . 1.808,63 1,483.00 . 1,483.00
bl Bank balances atker than cash ard cash

equivalents 104 150.90 151.594 1.06 0,08 Lla

|e) Drerivative financial instruments 1.23 P 1.23 59,12 a 55,22
[(d] Stock e trade {securtes held for tradmg] - . - -
{e] Trade Receivahbles 1,855.52 - 1,655.52 1,601.27 - 160127
[f) Other Receiables ER: F 3.81 3,62 . 162
(g} Lgans 52.25 am.az 9311.57 4214 &89.30 Ta104
[(h] Irvestments 29,349.15 71,505.58 1,00,944.71 29,171.53 6B, 77925 97.951.19
(if_Other financial assets 1,622.72 A9.68 167240 316.37 96,11 41247
Total financial assets [4) 34,0894.34 2,675,068 1,07,169.81 2,6759.21 B3,574.74 1,02,353.95
Man-financial assets

[B) Irnvarlaees a = . ’
[h) Reinsurance assers 4,044 65 4,044 65 e 391153 3,9115%
(e Current fax assets (net) - - - - -
|d) Dederred tax avsers (net 1,378.85 1,378.85 ]

[e} Irvesiment araperty - 48127 48137 494,75 499,75
I} Froperty, Plant ard Equipsent 58,14 58334 a41.48 7.58 ag3.49 e36.07
lgl Cagital werk in progress 213 . 113 349 . X L]
[l Intangile assats under development 171.81 - 101.81 110.46 - 11048
[i] Goodwill - - - B .

il Gaher intangible assets 13350 33692 4m.a2 12.11 351.37 403.88
Lk} Stner non- financial assets 22380 138.53 6242 718,69 51.12 769,61
[F] Assar Held Tar Sale . . - x . 0.0
Total non-fi lal assets (8) 519.46 6,971.58 7.493.03 85233 5,542.66 6,394.99
TOTAL ASSETS [C = A«B) 35,013.80 79,649.04 1.14,662.84 33,531.54 75,117.40 108,548,594

Az at 31 March 2026 Ag at 31 March 2025
Within 12 months After 12 months Tatal Within 12 months After 12 months Tatal

LIABILITIES

Fimancial liahilities

{a] Darivative lnancial instruments 108.21 . 108.21 - - -
(bl Trade Payables 2.114.60 93,64 2,308.24 1,885.09 76.00 L6208
le) Insurance claims payabie BH4.59 . 2R4,39 520,57 ! 520,87
(d] Dabt securities . . . . = -
(e] Borrowings (other than debt secusties) 5 - - - - -
[l Deposts . . . a ; .
(g Subordinated Liakilites . . . - - :
(k] Other financial lahbilities 31063 323.78 G34.41 390.03 266,27 656,30
(i) Investment Contract Liability . 1,351.36 1,351.36 5 1,243,389 1.243.38
Tatal financlal lkabilities (D) 341843 1.768.78 518721 2, T96.69 1,585.65 4,382, 34
Mon-fimancial Habilities

[B) Current tan liabeltess {nat) - = s a - N
[b) Pravisions BE94 105,50 194 a4 118.61 8510 171
{ch Provigion for palicyholders’ liabilities - 10264852 102,648 52 - 94,023.74 4,023.74
|d) Deferred tax liabilities |net) - - - - - s
(&) Diber pan-dinancial liabdtess B34,15 . E94.15 TIEES . Ti6.8%
Total non-financial labilites |E] 783.09 1,02,754.02 1,03,537.11 845,36 94,079,584 94,925.10
TOTAL LIABILITIES (F = D+E] 4,201.52 1,04,522.80 1,08,724.32 3,641.95 95,665.49 99,307.44
MET TOTAL ASSETS / [LIABILITIES] (C-F] 30,812.29 124,873.16) 593052 29, 889.59 120,5448.10) 9,341.50
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Motes to financial statements (Continued)
Contingent liabilities, commitments and leasing arrangements:

Contingent liabilities and commitments
a) Contingent liabilities

o Claims against policies under litigation Rs, 75.76 Million {Previous vear: As. 68,66 million)
o Taxation matters in respect of which appeal is pending Rs. 292.47 millions (Previous year: Rs, 292.47 million).

Contingent Liabilities as on March 31, 2026 include tax demand of Rs 146.2 million towards Order-In-Original dated February 1, 2025 issued by the
Additional Commissioner, Palghar Commissionerate, disputing eligibility of input tax credit {ITC) availed against certain expenses. Further, the Order has
alse imposed 100% penalty to the tune of Rs 146.2 million, The Company believes that ITC availed and utilised is in accordance with the provisions of
applicable laws and regulations. Accardingly, the Company has filed an appeal against the said Order before the Commissioner [Appeals).

Show cause notices issued by various Tax Autharities are usually not considered as obligation. When any orders or demand natice is raised by the tax
autharities, these are disclosed a5 contingent liability except in cases where the probability of any financial cutflow is remote.

The amounts of statutory dues disclosed in the above table represent the principal tax demand, penalty and are exclusive of interest, which have been
levied in terms of the applicable provisians of the respective statutes,

b) Commitments

o Estimated amaunt of contracts remaining to be executed an capital account and not provided for Bs. 34.09 millions {PY Rs. 52.50 millions)
a Partly Paid Up Bonds and AIF capital commitment for which call is remaining to be paid is Rs. 839.53 millian (P¥ Rs. 1,239.73 millions}

Lease
This nate provides information for leases where the Company is a lessee,
Rs. Millicns
31-Mar-26 31-Mar-25
Right-of-use assets
Buidings 2B5.89 314,17
Lease liability for lease of branches 32767 367.06

The statement of prafit or loss shows the following amounts relating to leases

Rs. Millions

31-Mar-26 31-Mar-25
Depreciation on ROU of huildinE 58.38 104.21
Interest cost 34,43 3887
Expenses related to short term lease -
Expenses related to low value lease =
Measurement of lease liability 31-Mar-26 31-Mar-25
Opening Balance 367.06 433.25
Additions/(Deletions)
Addition of new leases 53.65 31.14
Accretion of Interest 34.43 3B.57
Lease payment for the year [127.47) (136.19)
Lease liability as at 327.67 367.06
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42 Rulatad party disclosures
[A]  Where Control Exists (Holding Company]
Enterprise having significant Influence

(B}  [upto May 20, 2025)

[cl Fellow SubsidiariesfAssociates

(D} Key Managerial Persannel and relatives of KMP,
with whom transactions have taken plage

{E}  Ciher Directors
[with whom transactiens have taken place]

Edelwaiss Financia Services Limited

Toker Marine Halding Inc.
Tokez Marine & Nichide Fire Imsurance Co Limited

ECap Securities & westments Lirmted

Edelwaiss invesiment Adviser Limited

ECagp Equities Limited

Eded Finance Company Limited

Edefweiis Rural & Carporate Services Limited
EdelGive Foundation

ECL Finance Limited

Edeiweiss Retail Finance Limited (merged with ECL Finance Limdted (ECLF) a5 effective an September 30, 2025]
Mida Home Finance Limited

Edalweits Asset Reconstruction Limited

EAMA India Alternatness Limited

Edge Advisory and Management Services Private Limited [farrmerly known a5 Allium Corporate Services Private Limited]
Edel Imvestments Limited

Edelcap Securities Limeted

Muvama Custodial Serwices Limited

Comirade Commodilies Services Lirmitaed

Edalwesss Securities and Investments Private Limited
Efdf Real Assets Managers Limted

Sekura India Management Limited

dunn General Insurance Lirvited

EA&A Pta, Lumited

Edelweiss Intermatianal {Singapore] Pre, Limated
Edelweiss Giobal Wealth Management Limited
EAas Transinfra Managers Limited

Edelweiss Asset Managemaent Limited

Edehwaiss Trusteeship Comaany Limated

Edehweiss Emalogpess incentve & Welfare Trust
Edelweiss Emalayees Welfare Trust

Mr. Sumit Ras, Managing Directar & CEO
We. Suinhrajic Mukhopadbway, Executive Director and Deputy CEC

Mir, Rujan Panpwand, Non-Executive Directons
Kir. Mohan Tanksale, Independent Directar

Mir. Ashok Kini (Indegendent Director Ceased ta be independent Director w.ef. June 30, 2024}
#ir. Sunil Xakar, Independent Disector
%ir. Balagopal Chandrasekhas, Independent Directar

Transactions and balances with Related Parties: R in BAillions
Sr. Mo, Mature of Transaction Aelated Party Name Status 31 March 2026 31 March 2025
Transaction during the year
1 Capital Infusian iEmfelwr:iss Financial Services Limited Holding Company 1,998.08 1,950.81"
¥) Office Rent, Business Centre Chasges and Facility ECap Equities Limited Fellow Subsitiary 125.11) [24.98)
Charges Edelweiss Rural & Corporate Services Limited Fellow Subsigiary [4.00) |4.64)
3 Graup Insurance Claims ECL Finance Limited Fellow Subsidiary [1.33) 13.23)
Nido Home Finance Limited Feellow Subsidiary |36.34) [43.67)
Edelweiss Retail Finance Limited [merged with ECL Finance Fellow Subsidiary
Limated (ECLF} as effective on September 30, 2025) [1.18) -
A Interest income an NCD Edelwaiss Financial Services Limited Haolding Company 32074 153.06
Edelweiss Rural & Corporate Senvices Limited Fedlow Subsidiary 18.50 18.45
ECL Finance Limited Fedlew Subsidiary . 9.8
Edelwaiss Asset Reconstruction Limied Feldlorw Subsidiary 173.54 59,60
Nido Heme Finance Limited Fedlow Subsidiary - 620
Edel Finance Company Limited Fedlow Subsidiany 45.03
Edehweiss Retail Finance Limited {marged with ECL Finance Fellow Subsidiang
Limited (ECLF] as effective on September 30, 2025} BA47 42.21
5 Maragerial Remuneration M. Surmit Rai | Koy Managarial Personnal 170.77] (50.44]
e, Subhrajit Mukhopadhyay A:‘"_‘ LA B TS Koy Manageral Persanne! 130,711 (38.37]
\35' \..G

)
]
-




Mature of Transaction Related Party Name Status 31 March 2026 31 March 2025
B Aent Incosme (including Reimbursement of Comman [ Nida Home Finance Limited Fellow Subsidiary 13.06 13,62
Facility Charges) ECL Fimance Limited Fedlew Subisidiary 3047 13,74
7 Insurance Premium Collected | (Refundable) |Group |Edelweiss Financial Services Limted Halding Carngany 0.23 0.37
Policyhalder) Zuno General Insurance Limited Felbow Subsidiary 0.20 .02
Nido Home Finance Limited Fellow Subsidiary [1.38] 43,50
Edelwaiss Retall Finance Limited [merged with ECL Finance Fallaw Subsidiary
Limited [ECLF) a5 effective on September 30, 2025] [201] [0.23)
ECag Securities & Investments Limited Fallow Subsidiary QLES 0.0
ECL Finance Limited Fellow Subsidiary [.12] 4.33
ECap Equities Limited Fellow Subsidiary 144 0.61
Edifweiss Assot Reconstruction Limited Fellow Subsidiary 1.09 1.11
Edelweiss Rural & Carporate Services Limited Fellow Subsidiary |0-58) 0.93
Edel Firance Company Limited Fellow Subsidiary .10 0.05
|E|1-e| Invesiments Limited Fesllowe Subisidiary 0.47 0.51
Edelcap Securities Limited Fellow Subsidiary 1.21 1.24
EdelGive Foundation Fellow Subsidiary 0.10 0.18
EAAR India Altarnatives Limited Fedlow Subsidiary 2.37 3,04
Edelweiss Asset Management Limited Associzte 1.69 1.64
Comtrade Commaodities Services Limited Fellow Subsigiary {0.00) .01
Edelwaiss Glabal Wealth Management Limited Fellow Subsidiary 0.16 0.09
Edelwaiss invastment Adviser Limited Fellow Subsidiany 10,03 003
EAAA Aeal Assels Managers Lismted Fellow Subsidiary 0.09 0.07
Edelwiziss Secwrities and Investrments Private Limited Felbow Subsdiany 10,01} 0.04
Edelwgiss Trusteeship Comaany Limited Associate 0.0 0.00
Sequra India Managemaent Limited Fellow Subsidiary 1.04 1,95
Edge Advisory and Management Servoes Prvate Limited Fellow Subsidiary
|tarmerly known as Allium Corporate Services Private Limited]
0.04 0,04
Edefweiss Ermployees Incentive & Welfare Trust Fellow Subsidisry 15.28
EAAN Transinira Managers Limited Fallaw Subsidiary 0.09 -
A Sumiz Aal Key Managerial Parsonne! 0.51 0.7
|0r Subhrajis Mukhopadhyay Key Managerial Persgnnel 103 3.77
B Cost of premium towards Mediclaim Insurance Policy| Zuno General Insurance Limited Fellow Subsidiary
165.0%) |77.06]
ki Rent Income {Seat Sharing) ECap Securities & Irvestments Limsted Fellow Subsidiary 0,11 n.n?
Edelweiss Aural & Corporate Soraces Limited Fellow Subsidiary D.11 0.0
Edelwaiss investment Adveser Limited Fedlow Subisidiary 0.1t 0.07
Comitrade Commodities Services Limited Fedlow Subsidiary 0.08 0.06
10 Branding fees Edetweiss Financial Services Limited Haolding Company 147.501
11 Training Centre Cost ECap Eguities Limited Fellow Subsidiary [.165] (0.63)
12 ESOP Crass Chasge Edelweiss Financial Services Limited Halding Carmgany [2.24] (6.14)
13 Infermation Technology Cast Edplweiss Rwral & Corporate Services Limited Fellow Subsidiany (6. 6H) (63.10)
|
14 Professional oxpenses |Edelwriss Rusal & Corporate Services Limited Fallow Subsidiary [0. 78] [0.72)
15 Marketing Charges ECL Finance Limited Fellaw Subsidiary [1.70) [B.80)
Nido Hoeme Finance Limited Fellow Subsidiary - (18.20)
16 fedemngtian of Securities ECL Finance Limited Fellow Subaidiary - 14680
Edelweiss Relail Finance Limited {marged with ECL Finance Feellow Subsidiary
Limited [ECLF) as effective on September 30, 2025) 140.00 -
Edehwelss Financial Service Limited Hobding Compary 27243 37645
Edefwelss Asset Recorstruction Limited Fellow Subsidiary 331.34 59.42
17 ESQP Lapsation (Retained Earning) Edelwelss Financial Services Limited Holding Company 0.17 3.65

“Includes capital allatment of previows year’s share application money of Rs 49,55 million.




Wature of Transaction Related Party Mame Status 1 March 2026 31 March 2025
1B Directors Sitting Fees e, Rujan Panjwan Mon-Executive Directar [2.70) {2.60]
BAr. Mohan Tanksale Independeant Director [1.70) {1.60]
PAr. Sunil Kakar Independent Director [1.H0) {1,701
. Ashaic Kind Indepeadent Director 10,30
Mr. Balagopal Chandrasekhar Independent Director [0.90) 10.60]
Inyestmaent Hold
23 Inwestment in D5 Edelweiss Financial Services Limited Holding Company 3,532.38 318171
Edelweiss Rerail Finance Limited {merged with ECL Finance Fellaw Subsidiary
Limdted (ECLF} a5 elfective on September 30, 2025] - 141.13
Edel Finance Company Limeted Fellow Subsidiary 1,247.77 -
Edwlwiiss Asset Reconstruction Limited Fellaw Subsidiary 0.68 332.71
Edelweiss Rural & Corporate Services Limited Fellaw Subsidiary 200.21 201.25
Balance Payable
24 Branding Fees Payabie Edelweiss Financial Servicos Limited Holding Compary : 125.76)
25 Offece Rent and Facility Charges ECap Equities Limited Fellow Subsidiary [0.42) -
26 IT Swpgart and Facility Charges Edelweiss Aural & Corporate Services Limited Fellow Subsidiary |6.40) {5.7R]|
27 Securty Deposit Payabie ECL Finarce Limited Fellow Subsidiany (14.40) {1445}
Hido Home Finance Limited Fellow Subsidiary l6.12) 16,20}
EL] Unallocated Premium Deposits Edehweiss Financial Services Limited Helding Compary [0.04) {0.24)
|ECag Securitios & Investmants Liméted Fellow Subsidiary 10.03) {0.01}
Edel Finance Company Limited Fallow Subsidiary 10.05) 10.05})
Edel Inyeitrments Limited Fellow Subsidiary [0.11) (0.22}
|ECap Equsties Limined Fellow Subsidiary 10.50) (0.3}
IEdEH.’aD Sefurities Limmad Fellow Subsidiary [0.25) {0.06}
EdeiGive Foundation Fellow Subsidiary 10.07) 10.04}
EAfn Indla Alternatives Limited Fellow Subsidiary [0.59) {014}
Edriweiss Asset Managemant Limited Fellow Subsidiary 10.28) 10,30}
Edeweis Assot Recanstruction Compary Limited Fellow Subsidiary 10.30) 10.59)
Muwama Custodial Services Limoded Fedlow Subsidiary
Comirade Carmmoditios Services Limited Fedlow Subsidiary {0.00}
dung General Insurance Limited Fedlow Subsidiary = (0.34)
Edulwieiss Global Wealth Management Limited Feflow Subsidiary 10.05) 10.03}
Ednlweiss Investment Adviser Limited Fellow Subsidiary 10.03) 0,00}
EARL Roal Assats Managers Limted Feflow Subsitiary 10.02} 10.02}
Edelweiss Rural & Corporate Services Limited Feilow Subsidiary 10.05) 10,18
Edelweiis Trusteeshap Company Limited {l'.'l.ﬂlll
Sekura India Management Limited Frilow Subsigiary {0.23) (0. 18}
Edalweiss Securities and Irvestments Private Limited Fellow Subsidiary {0.02}3 -
Edge Advisory and Maragement Services Private Limited Fellow Subsidiary
[farmerly known as Alliurn Corporate Services Private Limited) {003 {0.00}
EARA Transinfra Managers Limited Fallow Subsidiary 10.04) .
Edmlwaiss Employees Incentive & Wellare Trust | Felbow Subsidiary 11.56)
Balance Receivable
9 dalance Receivable ECL Finance Limited | Fellow Subsidiary 322 0.07
Edelweiss Financial Servces Lemited [Holding Campany .14 -
ECap Equities Limited [Faliow Subsidiary - 0,15
0 Security Depasit ECag Eguities Limited (Formerhy known as Edel Land Limited) Fellow Subsidiary 9.01 9.01
31 Policy Depaosit Recenvable Tunp General Insurance Limited (formerly Edelweiss General Fellaw Subsidiary
{Insurance Company Limited) 1.66 3.21
32 Accrued Interest on NCD4 |Edetweiss Financial Services Limited Halding Campany 106.92 75.37
|Edofweiss Rural & Corporate Services Limitad Fellaw Subsidiary 5.07 5.07
Edel Finance Company Limited Fellow Subsidisry 44,56 -
Edefwiiss Assot Reconstruction Limited Fellow Subsidiary - .07
Edelwriss Retail Finange Limited Fellow Subsidiary - 2659.45
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Notes to financial statements {Continued)

Capital management

The Company's policy is to always have a strong capital base with an objective to augment new business growth, seizing
opportunities and also to meet the requirements of the policyholders, regulatars, and rest of the stakeholders too. The Company
periodically assesses both the short term and long term capital requirements on basis of the operational plan and long term strategic
plan keeping a focus towards generating expected rate of return.

Insurance Business has met all of these requirements throughout the financial year. In reporting, financial strength, capital and
solvency are measured using the rules prescribed by the Insurance Regulatory and Development Autharity of India (IRDAI). These
regulatory capital tests are based upon required levels of solvency, capital and a series of prudent assumptions in respect of the type
of business written. The company’s Capital Management Policy for its insurance business is to hold sufficient capital to cover the
statutory requirements based on the IRDAI directives and maintain a health solvency ratio,

The solvency ratio of last 3 years has been summarized in the below table:
Rs. Millions

Solvency ratio(As per IGAAP)* Mar-26 Mar-25 Mar-24

Solvency ratio [ASM/RSM) 176% 181% 179%

The solvency position of the Company is robust and the current level of solvency as at March 31, 2026 is 176% [PY 181%) of RSM
{minirmum regulatory requirement is 150% of RSM).

* As per Insurance Regulatory and Development Authority of India {Actuarial, Finance and Investment Functions of Insurers)
Regulations, 2024 and Master Circular on Actuarial, Finance and Investment Functions of Insurers,




Netes 1o linangial statements {Cortinued)

44 Share based payments;
Thit Edebwiss Group kas gramed ESOPs ender two plans v, P30P 2001 & 508 200% toits employees on an equitysetthed basis. The ESOPs/SARs provde a rignt toits holger (e, Edelweiss
Group employees) 1o purchase ane EFSL share for each apticn al 3 pre-detarmsed stoke prce on the exping of the vesbng genad, The ESOP/SAS hence reprasests an Eurapean call aption
th#t provides s rnght but rat an obligation ta the emplayess af the Edelweiss Graup (o easroise the g@lan By paving 1he sirike grce 30 any time on complatian of the vesting aoriad,
subject to an puser boundary an the exerose period

Canssquent ta the abowe, the Holding Camaany has gramted stock aplans 1o sligible amployess of the Campeny. In accordante with the SEB Guedshres sl the guidance rale an
*Agcounting far Employee Share based payments”, fair value of the aptan & amanised om a graded Bass calr The vesting periog Based on the groun arcangement, Edebaeiss Financia
Servoes Limited [EF5L) charges the Tar value of such stock aptiors, the Company accepts such cross charge and recognises the same under employee costs,

The Company has reimaursed the Helling Compary Ry ¥ 24 mificn [PY As 6,14 milian) during the year on account of ESOP ard S48 ard tae same & formieg paet of Emphoyes cosls and
s luded wder the head ‘Employes benefit Expense’

On acgownt o F30F ard SAR Lapsation durng the year, Bs. 0017 milkon {F7 Hs. 3 29 million] has been credited to Retaned Eamings on accordance with Gusdance note on Share Sased
Paymenis.

44.1 Long Term Incertive Plans including $tock Appreciatian Plan
Embadded Valun [EV] based incentives

Lang Tarm Incentive Plan 2020
Tedal number of cobons

i il

Westing Requiremenis

16,720

The cprions will vest as per the fallowsng schedule:

Westing P:rnu::mm Grant Vesting Schedule
zs.n;.u 3%
20-May-24 143"
25-Wiay-25 Vi

The first aption granted oo sligBie smployeas or Sep
a, 2020 at notional value of Bs 100 per unit

Planimeam berm af optans granted 5 ars froen gram dsle

The Company has charged after allowing for reversa an aemcwnt ol RS, 3.1 millions for the year ended March 31, 2026 (P Bs. [16.5) milkians] under Employees remureration ansl wallace
beredits’ The amounl outstanding as at March 31, 2026 i As. Md mdines |FY Rs. 42.4 millians],

Chrtson meovemant during the yras

Particulars

Humber al ootions pulstanding a1 the beginrang
af she perind

FY-2h

6721 13,444

Humbier al oplions granted during the year
Nurnber al cgtions fareited [ losed during the
wear

Mumper of options vested dusing the year .
Numiber al aptions exercied dunng the year 6722}
Humber ol opfieas putstanding #1 the end of

the year - 5722

(B,723)

Cash Based incentives
The Company hae charged ar amaunt af RBs. 56.8 milkans ‘or the vear ended March 31, 2006 (PY Rs, 65,1 milians] under 'Emplayess remuneratian and wellare benafis’. The amount
autstanding as a1 March 31, 202615 Rs. 908 millions {F¥ Rs. 1005 millans)

Share Based Payments; Stock Appreciation Rights Plans
The Comgpany Ras recognised share based payment expenses foe the peas anded 31 March 2026 and 31 Masch 2025 Based an fair valud a5 on 1he gram date cakoulated as per catian

prcing model. The grants represent cishfequity-settled options under the Stock Appreciabon Rights Mans [hereafter referred o as, “C5AR 2024° or "ESAR 31257) to s employees 2
tatusated below.

Particulars (CSAR 2029 ESAR 2025

|Date of Grant 10th Decembser 2034 1ith March 2026
Optian TIE Cash Setbked Equity Satcied
M. af outvtamding aptioes a1 31 March 2036 [8.378,770 Linits. 15,549,000 Uinits
M.dfw‘l!ﬂanﬂ' uE!Iunsa'I 31 March 2005 5.530,628 Units B

|Exercise Price s 2839 R= 26 59

Faw wifss per cobon

R, .79 {april 1, BI26)
Rs, 5,60 {April 1. 2027)

As. 7.01 {May 1, 3027}
Hs B35 {May 1, JO2H)
Rs. 1051 {May 1. J02%)

Rs 1196 {May 1. 20300

|Westing Perind 1-1 years 1-4 years

Weibryg Canditions Servace ordy Gradoed Sprvicn Ondy: Graded
|vesting westing

Wasting Shadule

Westing date CRAR 104
% SARS b0 b unitid
L5t Agnl 2026 |50%
15¢ Agnl 2037 S0r%
Total B0

The vesting of options is suject bo the emplopes’s contirued employmseal with The compary. The SARS shall vl s Fallows:




ES&R 2025

Westing date
% SRS 10 be vested
141 Aday 22T 10%
151 May 2028 0%
131 May 2025 £l
151 May 2030 A%
ot (O3

Movement af number of Options for 2025-2026 and 2024-2025

31-Mar-26 31-Mar-25
S o o CSAR 2028 £5aR 2025 Total CEAR 2024 “ESAR 2025 Total
D-..nl.ﬁandlngal:l'w:.tlﬂ of the year BB, 30 E8R - RE !ﬂ,ﬁl;l: ' N B
Granted dunirg the year® 1,55, 45 000 1,55.40.000 &6.30.688 P, H86,30.688
Cosrcmed dunng the year - - . i A -
Lapsed! cancelied during the year 12,51, 909) . 12.51.908) - L1 -
‘Ouistanding at the end of the year® R3. 78779 4.55.45 064 2,35, 37.779 &5, 3,688 M 6,30 6RA
Exgriisabile at the erd of the year : - - - N
Weighted Average Exercise Price for FY 2025-2026 and 2024-2025
31-Mar-26 31-Mar-25
W e Pl e 1 CSAR 1020 E5AR 2025 TaaR 2024 T3AR 2025
Dutstanding at the start of the year 28.2% M
Granted during the year 26.59 2834 M
Exercised during the year - i
Lapsedy cancellid during the year 20.29 . - R,
Outstanding at the end of the year 8.2% .55 1879 B
Exercisable at the end aof the year HA i, L M
|Whesghtad Average Share price at 1he cosrcse [T A HA My
daie
Outstanding Optbons as 8t 31 March 2026 and 31 March 2025
31-Blgr-26 31-Mar:25
. s C5AR 2014 ESAR 2005 CRAR 302 ESAR 2005
Humber of aptioas cutstanding B3, 78 774 1,55,45 000 B5,30,688 MA
Weighted average sirike price (%) &8 2659 28.259 NA
Weighted ayersge remaining lifedime of optiors a5 31 1.50 MA
|in: yoars}
Hurmber af employess covered under the 10 4 in WA
schiEmi
Options granted during the FY 2025-2026 and 2024-2025
Particulars 31-Mar-26 31-Mar-25
CEAR 2024 ESAR 125 CHAR 2034 LSAR 2025
Numbder al options graned |Rele nate 1} 1,55,49,000 AE, 30,688 N
Weighted awerage strike price (s T} - 20.59 IH.25 NA
Weghled peerage remaining Idetime of optrons Q.50 310 1.50 (18
{in years)
Murser al employees covered under the 1o 24 i A
schame
Weghled fverage Fair value per cgtean (@ %) 470 10.42 4965 LY
Weighted fverage Intrinsic value ger aptinm {in 2.7 a5 137 B
ki

Mote 1: Dureng the year ended 31 March 2026, the Company has granted 1,55 44,000 stock options (5ARs) to the eligile employees under Edelweiss Life Insurance
Company Lid = Employee Stock Appreciation Rights Plan 2025, Out of the above, Nl SARs has been issued 10 ebgibde employee,

Assumptions for Fair Value for the 2025-2026 and 2024-2025

31:Mar-26 11-Mar-25
Particulars
CSAR 2004 ESAR 2025 CSAR 024 L5AR 20ES
Waighted average strike price (in %) FIer] 2659 FERE] [
Weighted average ramaining liletirse af aptions {1 31 150 WA
in years|
Expcted valatiny |% pa) % pa. 6% p.a, 3F% oA, Py
Risk-dree discaur rate |% pa ) S5%pa -5 Mpa 5.5% pa - 6% p.a, B.1%p.a, Bk,
Expected dividerd yoedd % pa) Mil Nil Hil [
Drther Disclosure
{Rs im Millsan)
11-Mar-26 31-Mar-25
Particulars —
CSAR 2024 ESAR 3125 Total CSAR 2014 ESAR MI25 Total
Charges during the year due 10 share based 11.25 1.73 12.58 L16R M 11.68
piyrments
Lizbilay due for share Based payments 22.54 1.73 24,67 11 68 Nk 1168
Intrinsic valwe af the liabdity anove : [14:% .82 HA&




a5.3

Hofes to fimancial statements (Continwed)
Fair Walue Messurement

Valpmian Princaples

Fair valize i the price thal would be received 1o sell an asaet or paid o transler a bability im an orderly ransaction n the principal (or mest advantageous] market at the
measuremend gate urder furrend market conciliore |Le, an ent price), regardiess of whether that pree i directly abservable ar estimated usieg 3 valaation techrigue. In onder ta
show o faer valies hawe been derived, financiad instruments are tlassified based on a hierarchy al valuatian echniguees, 35 eapained in Note 45.4.

Valuation povermance :

Tre Company's fair valud mathodology and the govermence e s model includes s aumbses of contrals snd olket procedures 16 ense approprigte salepuards aee in plage 1o
ensure s gquakity and adequacy. Al new product sviiatves (including their saluabon methodalogies) are subject o approvals by various funciions al the Company encluding the risk
st finance functions

Where faee vatues are debermined by reference to externally guoted prices or shspnable pricing siputs o modals, independent price determination or valdaion is used For inactive
mmatkaty, Compeay sourdes allemplive market mlesmalicn, with grealer weig™t paen to irdormation that = corasdered 1o b2 more rebesant and reliable.

Tree respansibility af anguing measurement resces with the busness and product line diisions. However Finance degartment & resporsiole for establishing procedures goserning
walualion and ansuncg L values ang = compliance with acounlieg standpngs

Azsets and llabilities by fair value hisrarchy

The foliowing table shows an aralysis of fanancial instrumenis recorded 1 fair value by level of the fai value heevarchy. Exchange traded and OTC denvatises are at gross amount e,
bedore alfspiting mangsn monsy. Thie impacs of alisecting i explained in note B.1

WA Bl

Particulan 31 March 2026

Ll 1 Leswel 2 Level 3 Tatal

Azsets measured at fair valee on a recurring basts

L[ fal instr

Exchange-traded deriathos 8210 - + L
QTC derivatives (FRA| E R . F
Ermbedded derwatroes in market-inked debentures isswved - - -

Total derivathve financial i |asseks) E2.10 " . B2.10

Soch-in-trade

Garanrnmars Seuribes - - . -
Deka Securities . . .
Pdutual Fund " ' .
Equity Iratrumenis . . . .
Praferarce Sharas - - - -

Stoch-in-trade - - x £

IrvestmEnts

GOURINMENt SeCuitms - 440197 - A4 431,07
Debs srcurites - 24 348.92 - 14.740.92
BMutual fund yray a,3a0 56 - - A, 740 96
Secuby receipty . . 0.18 018
ety al AIF . 2,1959.26 . 2, 19926
Eguaty inatrumers. 18,880 7% 6600 18,946 7%
Prefererce Shares i 5 2 &
Cnhars | T and REIT) 230640 2_'.‘1!9__2'? - 5,035 70

Tenal i s maadured ag s value 25928 16 74,168 44 G618 1AL 63 TE

Loans ard ather fingncial assets measwned a1 fair value

Tetal Fnanciad assets measured ai fdrﬂhunrlinnurﬂhl:ls 25.070.35 74,165.44 Bb.18 1,00,185.01

Partioulars 31 March 2025

Level 1 Level 2 Lewed 3 Total

Aiieti measured af Fair valee an a recurmeng basea
financial {assers)
Exchange-trached dermatnms - - - -
O devivatives (FRA| B53.75 B53.75
Erinpdded doriatans in matket-inkod deentures isued

B53.75

Tetal devivative financial |r|ﬂ'|‘.l'lm¢l‘lt|jl!cl!tll EL3.75

Stock-in-rade

GUBTNMAR SeCuriles - - -
kA Securities

Putual Fund - . -
Equaty ird1rumans H - =
Prefererce Shares

Stock-inArade - T z

P

NS
& ":?(;n ..
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Panitulamn 33 March 2025
EEUE_| 1 Lewel 2 Loweld 3 Tenal

BvEsE ML

Ceraur it secaniies - AT R0 TS 47,340 7%
Debd securibes 23938 3 - 23,908 5}
Mugual hung urags 2,807.86 - x 2,807 85
Secunty receipts 14584 R84
Lirits of JUE a5 4] - 955,41
Ematy slrumenis 1579773 L.0R3.B5 6600 20,547.58
Preference Shares 3 . . :
D=hers [T & REIT) Y118 $ 7338
Tedal inwestments mestured af Fadr value 23,270.97 73,358,584 T15.84 96,B53.65
Loans and other financial assats d a1 Fair value - .
Tedal finamial assets messured at fair valse on a recurring basis 23,278.97 7‘!.‘4“,.“ Z15.84 95,912,387

Particular 31 March 200%
Level 1 Lewel 2 Ll 3 Tatal

Liabdlities maasurad a1 fsir value an a recurning basls

Dermatwe Fmancal instrumernts labolities) " " 4
Exchange tradod devivalives 2 3 5
OTE derivatives [FRAY - [RELR : 1,120.00
Embedded derivative kabdities in marke-laked gebionbune : .

Hon canvenitle debentures ssoed F 3 5 :
Shart sales - . B
Total financial Babillties d at air wabae an a recurring basiy - L121.00 z Lia.on

Fartizular 31 March 2025
Level 1 Lewel 2 Lovel 3 Tatsl

Linbilities measured ot Tair value on & recurring basi

Derivative financisd irsiruments [labilitles):

Exchange-traced derivathes . s . -
OTC dorivatives (FRA| i s

Embedded derwative liabilities in market linked cebeniures - . =
Mon corwertible deberiures issoed i d 5
Short sales " = i

Tedal finarcial Illﬁﬁu measured at fair value on a recurming batis 5 2

Fair valuation technigues :

Gowernment debt securities

Gowernment cebl securites a0 finangial instraments wiued by seaereign gaernments and inchede both long nerm bonds and shart-1aem bils with Gxed o Doating rate interest
paymors. These wtruments are gererally hignly liguid and traded in ackee markets. in life insurange Business, CRISL socueity lovel prices are considered

Debt securities
Whilst meat of these instramarts are stardand Dived ar Teating rate setunibes, however rifty linked dobentures have smieddod dormatae charattemmtics Fair walus al these
sribiements is derived by the Comoany based on tne CRISIL Corporate Bong Maluer mosdel or measanmg fan value

Security recelpis

Trwe marke] for 1hese securities is not actwe. Therefore, the company uses valuatian chmguies 16 measeoe their Tair salues, Since the security receipts are less ligusd sstraments,
therefore they are valued by discounted Cash e models Expected cash Now levels are estimated by using guankitative and guadtative mpasures segarding 1he characteristics of the
wnderhyang asse1s including prepayment rates, delault rabes ard other eronomic drivers. SECunties recsp1s with sgaifcant uhaliservabie veluatan inputs are classifed o Level 3.

Equity instrumends

The majority of equity insiruments s actively Diaded on recoprvied sleck exchanges witk readily available sctre prices ona ritgular basis. Such instraments are Classfiod as Level 1
Bty snstrumnls i ran-listed entites are initsally valued & transaciion prce and re-moasured on peradical basis g valuption provided by exteral valhser at instrument level. &
pev the labest valuaton report, these unbted eguity seLuriies ane elisiliod at Loyel §

Units of Attemative Investment Funds and Mutual Fund.
Urnts held in Albematien Investment Tuds are measured baved on fund net asset value [NAY], taong imMe accow redomanes andfar alker restrictions. Such mstraments are
chpsailied at Level 3

Cgpn-ended funds that se redeesmabie al any bme, and that report a dady net asset salue [NAY) and lor wisch suMioees subscnptions and redempliors occur a1 KAY are measuned
at Wy and classified as level 1

FRAJRE Derivatives:

FRASBF comtracts are vadaed 1 the difference belween the macket value of underlying Band at the sgot rederente yiekd 1aken lroe (ke SEBI approved rating agency and present
value ol contracted {ooward price of underlying Band ingluding present viiue of imermedisle coupon mflows from valuation date 1ll contract ettdeennnt date, 31 Applicable INR-C05
FElE Cura




Nedes e finarsial statements [Comtinued]

1Rk
The realised prodit [ loss is recognised as Incame in the Profil & Loss Arcount. The unrealised pasea J losses arising Gor 1o oange in T value ol ouistanding IRF (omiracts are recognmas v Prolil & Lo ACpounl 4% pi
1Fs BATRA mgrearmignl yeder the head "Nt gain (¢ (lass) an T value changes' Fir Vaioe 1 delermined vurg quoted downg markel geioes i an actvely traded marnket

Stack Futures:

Fauity dervatives are used exdlusively Tod hedgng agudy portlehe ks 1o iedhie mackel welabfity in ceenplisnie woib IBDA regulations DEOALFENGOL INY /DAL 0272025 ) Gudelines on Hedging through equity
derwatmes.

Srack Pulures o viluad ot thar Tair marke vaioe & al the repecting dmte. This valuation s based or guoted dosng peices from recognized siock exchanpes shene Shese instrurrsss are actively traded. The unrealsed
gainsiasses ansing due bo change in fair value is recognised under the head "Net gain / (lass) on fair value changis” ie the Profin & |ods Acemies

Invesiment Propemy:
Investment praperty i Feid 1o earn remal incame oe Tor capilal appreclion Irmnestmen) propeety is initally wakoed 21 cost includbng any directly attnbulabde fransaction costs. Deprecation s charped or SUM hn.u.. Fair
Value of the Irwestmant property is revicwed and impassment kass, iF any is debited 1o Prodit and Loss Accoueit

Trassfer betwde Lived 1 amd linvel 2

Dunirg the ywear, R4 Ml mdlian [P M) ol uedisted ecuey greveously elassiied in Lésel 3 was translecied 16 Lisael 1 There were ra transders from ar franifer folevel 3.

Mavement in bevel 3 fmancial inst: d at fair value

The {ollowing tables show the reconciliation of the apening and closing amounts of Level 2 dinancial aswets measaned at lair value

Bs. Milkans
Finardial asiets Financial liabilities
Loans classilied as | Derlvative financial | Derlvative financial | Non-convertioe |
Security Recelpts | Equity & Preference) Dbt Securities AlFs* FUTPL asits liaksilitien deheniures niued
fis wt 38 March 3005 19,84 600 E . . . . B
Purchases + - - - - -
Salos (163 .B6} - - - - 2 -
HAuanee : = r
Settements = . . . s B
Beaksed Gaen f Lass foe the penod in prodit
ared sy 14.20 - - :
As at 31 March 200% [t (] - - - - = =

Unrealised gains /' [lossas] refated 1o
nparces held sl the end af the periad G i

A a1 31 Marchk 2034 ARR. 16 Tk 2 - - - - .

Furchases - .00 - .

Sales | 1,056, 76| . . a - P ¥

Hidance - - - -

|Suttiements . - .

Epphied Gun [ Loss Toe the pened in peodit

arad hoks o 155 44 - - - - - - .
s a1 11 March 2035 149,84 .00 . . . . . B

Lrnreslised gans J llosses) related 1o

alarces held a1 the #ad ol the period 114 301 . 5 2
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45.8

Maotes to financial statements (Continued)

Financial instruments not measured at Fair Value

The fallawing table sets out the fair values of financial instruments nat measured at fair value and analysing them by the level in the fair value hierarchy into
which each fair value measurement is categorised. The infarmation given below is with respect to financial assets and financial llabilities measured at
amaortised cost for which the fair value is different than the carrying amount, Carrying amounts of cash and cash equivalents, trade receivables, trade and
other payables as on 31 March 2026 approximate the fair value because of their short-term nature. Difference between carrying amounts and fair values
of bank deposits, other financial assets and other financial liabilities is not significant in each of the years presented.

Rs. Millions

31-Mar-26
Particulars Total Total Fair  Level 1 Level 2 Level 3
Carrying
Amounts  Value

Financial Assets:
Loans 931.79 931.57 . - 93157

Financial Liabilities:

Debt Securities . - = % 2
Borrowing (other than Debt Securities) . - £ =
Subordinated liabilities 4 = - 3 5

Off-balance sheet itern
Loan commitments i - - 5

Rs. Millions

31-Mar-25
Particulars Tatal Total Fair Level 1 Level 2 Level 3

Carrying
Amounts  Value

Financial Assets:
Lpans T42.24 742.04 - - 742.04

Financial Liabilities:

Debt Securities " a - - -
Borrowing (other than Debt Securities) . - s A 3
Subordinated liabilities - = £ B £

Off-balance sheet item
Loan commitments - = . " =

e
ot C._'L' ‘._‘

[r'ﬁ 3 o)\
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Notes to financial statements (Continued)
Risk Managemant
Risk management framework of Life Insurance business

Governance Framework

Risk management is a fundamental part of the Company's business strategy and corporate governance.

The Company has a board approved Risk Management Palicy in place whose purpose is to establish structured and consistent framework for identifying, assessing, managing and
manitaring of Risks across the Company.

Further, the Company continwously reviews its risk sxposures and takes measures to maintain them within acceptable levels. The Risk Management Committes {RMEC) under the
superviskon of the Board of Directors oversees the Company's risk management framewark.

Capital management abjectives, policies and approach

The primary source of capital used by the Campany is Equity. The Company's poalicy i to maintain a strong capital base so as to maintain investor, creditar and market confidence
and to sustain future development of the business. The capital requirements are routinely forecast on a periedic basis and assessed against both the forecast available capital and the
expected internal rate of return, including risk and sensitivity analysis, The process is ultimataly subject 1o approval by the Board,

The Campany has established the following capital management objectives, policies and approach ta managing the risks that affect its capital position:

* To comply with the insurance capital requirements that the IRDAI require. in this respect, the IRDAI has prescribed minimum solvency ratio of 150% (refer nate an Capital
Management for solvency ratia);

* To maintain the required level of stability of the Company, thereby providing & degree of security to policyholders

* To allocate capital efficiently and support the developmant of business by ersuring that returns on capital employed meet the requirements of its capital providers and
sharehaoldars.

* To retain financial flexibility by maintaining strong liguidity and access to a range of capital markets

* T align the grofite of assets and liabilities, taking account of risks inherant in the business

* To maintain financial strength to suppest new business growth and to satisfy the requirements of the policyholders, regulators and stakehalders

+ To maintain strong credit ratings and healthy capital ratios in order 1o suppor its Busingss objectives and maximise shareholders value

In reporting, financial strangth, capival and solvency are measured using the rules prescribed by the Insurance Regulatory Authority of India {IRDAI, These regulatory capital tests are
based upon required levels of solvency, capital and a series of predent assumptions in respect of the type of business written. The Cormpany’s Capital Management Palicy for its
business is to hold sufficient capital to cover the statutory requirements based on the IRDA| directves and maintain 8 bealthy salvency ratio,

Regulatory framewaork

The Insurance Regulatory and Developrent Authority of India (IRDAI] regulates the insuranee industry in India and aims to protect the interest of pobicyholders while prometing an
orderly grawth of the insurance industry.

At the samme time, regulators are also focused in ensuring that the Company malntains an apprepriate selvency position to meet unforeseeable liahilities arising fram econamic
shocks or natural disasters. The operations af the Company are subject to regulatory requirement within the jurisdiction it operates.

Asset liability management |ALM] framework

Due to the nature of the products offered as well as its investrments, the Company is exposed to interest rate risk, Asset lishility management (ALM] alms at identifying and managing
mismatches Between assets and liabilities. This includes mismateh in cashflows, duration and risk profile. The Company, through its Board approved ALM policy, alms ta minimize the
potential adverse impact in case of interest rate fleciuations.

In addition, the Company has a Board approved Derivative risk policy covering strategic objectivas, limits, and a regulatory and operational framewark. It underscases risks inherent in
a derivative contract along with a system for measurement and accounting in order ta have effective monitoring and contral, Hedge effectiveness for the same is assessed in
accordance with the applicabde regulatory guidelines.

Insurance risk

The Company's main lines of business are Participating Life (Individual), Non-Participating Life [Individual and Campany) and Unit Linked Life (individual and Company). Company has
presence in Man-Participating Health {Individuall, Non-participating Non-linked Variable insurance [Company], Participating Pension {Individual), Unit Linked Pension (Individual) and
Man-Participating Annuity (Individual) business as well. By nature of the business, ETLIFE underwrites risks and providas financial protection. In doing so, ETLIFE is exposed to various
Friks,

The principal risk, the Company faces under insurance contracts, is that the actual claims and benefit payments or the timing thersof differ fram expectatians, This is influenced by
the frequency of claims, severity of claims, actual berefits paid and subsequent development of long-term claims, Thesefore, the objective of ETUIFE is to ensure that sufficient
reserves are available to cover these fiabifities,

The Company has developed a risk strategy to manage the risks appropriately, ETLIFE's risk management strategy is to establish measures and controbs which will assist in pravention,
detection and management of risks for strong risk management systerm. Such risk management systern will identify risk at macro as well as micro level on angoing basis.

The risk identification, assessment and evaluation activity is followed by defining appropriate action itams for ensuring effective management of the risks. An action item for all the
high risks is defined with clear owners and timelines. ETUFE mitigates the risks by careful section of the underwriting strategy, reinsure 3 part of the risk with various reinsurers,
diversification of all insurance contracts and acquiring business fram all parts of the Country.




Insurance cantracts are those contracts where the Company has accepted significant insurance risk from the policyholders by agreeing to compansate the policyholders if a specified
uncertain future event (the insured event| adversely affects the policyhelders. Insurance and investment contracts are further classified as baing either with or without DPF. OFF is a
contractual right to receive, as a supplement ta guarantesd benefits, additional benefits that are likely to be a significant portion of the tatal contractual bensfits.

As a general guideline by IRDAL, the Company classifies contract under insurance contract and investment cantracts with DPF, if the benefit payable on death is higher by at least 5%
of the premium at any time during the fife of the contract fior other than unit linked products.

All othar contracts are classified under investment Contracts,

Once a contract has been classified as an insurance contract, it remains an insurance contract for the semainder of its lifetime, even if the insurance risk reduces significantly during
this period, unless all rights and obligations are extinguished or expire.

Invastment contracts, however, can be reclassified as insurance contracts after inception if insurance risk becomes significant,

The main Insurance Risks that the Company is exposed to are as follows:
[} Persistency Risk - Risk of loss arising due to policyhalder experiences (lagses and surrenders) being different than expected
{i]  Mortality Risk - Risk of loss arising due to policyhalder mortality experience baing different than expected
(iii)  Inwestrment Risk - Risk of loss arising from actual returas being different than expected

{iw)  Expense Risx - Risk of loss arising from expense experience being different than expected

{vy Reinsurance Risk - The Company enters into reinsurance agreements in order 1o mitigate insurance Risk. However, this leads to default Rigk from the reinsurer at the time of
claim payment or alsa concentration risk if all the Risk is insured to one reinsurer

(wi)  Concentration Risk - The Company faces concentration Risk by selling business to specific geography or by writing anly single line business etc
Control Measures:

The Company has defined a Risk Management framawerk to continuausly monitos its experence with regard to varicus risks that it is exposed to. All controls put in place are
periodicalty reviewed to avaluate its efficacy.

Further, the possible financial effect of adverse martality and marbidity experiance has been reduced by entaring into re-insurance agreements with multiple re-insurers. The
Company has entered into a separate agreement with reinsurers under Individual and Group business to kedge against catastrophic events leading to higher than expected claim pay-
outs,

The Company has been acquiring business across various parts of India diversifying the geographical concentration. It also cushions the Company from impact of catastrophic risk,
The Company has a detailed claims processing manual and a Claims Committes in place 1o process and oversee claims,

Cperational risks

Operational risk refers to the potential for loss resulting from inadequate or failed internal processes, systerns, or from human error and external events, Ineflective contrals or
unforeseen circumstances can lead to financial losses, regulatory or legal consaquences, and regutational damage, The Company has a robust governance framewaork and controls
mechanism is in place to manage Operational Risks. Controls include effective segregation of duties, access controls, periadic review of procasses, regular trainings ete.

Operational risks within the Cempany are categorized into & (six} types namely:

1) Fraud Risk

i) Technology Risk

iii} Peopde Risk

iv] Regulatory Risk

) Physical and Infrastructure Risk

wi) Other Operaticnal Risks

Operational risk incidents are reported as part of ‘Exception Management Process’. The risk management team conducts root cause analysis of these risk incidents. Roat cause
analysis is followed by developing corrective and preventive actions to manage the risk, wherever applicable, The resultant learning, if any, is then used to imaprove processes
systematically.
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Metes to financial statements {Cantimued)
46,4 Callateral and other credit enhancements

Thie 1atiles on he fobowsng pages shaw 1he maskmam axposeee b0 cred risk by tass of financial asset

s, Mdllions
i e to credit risk
11 March 2026 31 March 2025 Principal type of cofisteral
Finascial assets
Casn cobaneral an Seusibies bomawed and revere
whd“ Agreemaent 1,960.57 1484.14 kA
Lioans
Surrerder Value of the Poloy Hofder Loan
Hedail Loans and Wholisale laans 93157 147 04 Ernploee loans and sdhvarces of By, 13,50
mmifion are unseouned.
Distressed assets
Othir credits
Tradp recaivalies L.G55.52 160027 mA
Dbl anstruments af amortised cost 781,93 1,097 54 Gowermment seounty and Book denis
Tatal lnancial assets st amortised cost 5,328,540 4.924.99
Denivatnnd financisl insruments 1.23 58.22 KA
Financial assets at FVTRL tence_gl eguily] 8,247 32 ABTEOT WA
Financial imstrumant dosignated 3 [ar value through HA
pralit ar ks {exceot Prof. Shanes) MAZLA BLIT
Tetal firancial instruments at falr valua through
prafit or loss 33,669.87 28,561.06
Dokt indbraments at Tair value through OO {eagopn
ey s 1754015 ATAB3ER Government seturity and Bock debly
Tatal debet indtraments at fair value through 00 47, 548.35 47,403 .82
Dtha carrenitments [fmMan expesure) FECEE] 1,239.73 WA
Takal l!.ﬂE‘ B, 130,00

Loars dosgraed 1 FYTPL

Total defit instrurersts designated at fair value - -

45,5 Fair value of collateral heldd for stage 3 assets

Thee below ables provede an analysis of 1he current fair vatbues af collatesal held and credil enhsncerments far stage 3 assels. Dependent on the
level af collateral, same Stage 3 eaposures May Aot v individual ECLs when the expected salue of the callatesal is greater 1han the LGD, gven i
thir Future value of coflaterad is forecast using muitiple eLonomic scenarios
As at 31 March 2026
s, Ailiors
Magirum expoiure o &ssociated ECL Carrying ameunt Fair walue of
credit sisk {canvyirg collateral

ammunt before ECL]

Financial ass#1s

Loans:

Aotail and whalesale lans

Distressed asscts

Tatal financlal assets at

asnartised cost ol =

Debt insrruments at lair

walue through D1 r - i '
Tatal 2 : -
Laan cammit rsats

Finarcisl guaranies

caniracis

Total - . E

s at B March 2025
5, Milions
Maximam exposure to &ssociated ECL Carrying ampung Fair value of
credit sk {mareying collateral
amaunt befare ECL|

Fimantial assess

Loars:

Ratail angl whalesale loany
Datressed asses

Tatal Rnancial astets at
amortised cost H . H
Dbl nstruments at far
walue thrcaigh ©C1
Tatal

Laam camamit Ly
Finar<ial guaranier
COMFACT:

Total




Nates to financial statements (Continwed)

46,6 Ligusdity risk and funding managemsent

Liguidity risk is the rak that the Compary meght be wnabile 1o meeq its payment abligations when they fad due, due to its sabiby 1o conwert assets imta cash ander bath noemal and stress
CircEmsIanges.

Ta manage the risk, the Company ks implementbed » ligudity risk framewark to assess the requirements under varaus shock seesdion il ensure that sullicseat Bguid asssts are held
which could be converted quickly ba cash im a sEressad marked enuirorment

The Comparyy actively monilors snd tontrols the rating and matunty prodile of its investmeans 1o s re-investmentfassel linudationfconcentbration msk.

Salvency ratias:

One o the mesdures by the Compary to manage the liquiday risk and funding managemenl i3 to morstor the sokency ratia. The Company has a robust system ta monitar the Salvency
Rato poradicady, Far hrher details refer Note on Caaital Management.

5, Millice

[Sotvency ratiojas per IGAKE]* | Mar-25 Mar-15 Mar-24
|Satvency ratia [A5MIREA | 176% 1813 170%]

AG6.1 Anabysis of financial Babilities, Fnancial assats, derivatives and financial commitments by remalning comtractual maturitios

Thit table befaw sumimarises the maturnity prafile of the undiscounted cash flaws al the Company’s linancial labililses, linancial assets, denvatiees gad financial commitments as at 31 Marck.

The tables hawe Been drawn ug hased o the undiscaurted cash flows e the tablos inchide Bath intarest sl principad cashlews, The contaactual maturily with respect to financisl
lighilties s based on the earies datg or whach e {empary can be required bo pay. To the extent that rtevest fiaws ane at dloating rate, the wndiscountod amaued is dedued Based o 1he
intprest rates in force 8 the balance sheet date. Further, with regards 1o amaunts payable in tarenties other than Indian Rupees, the amounts are determined based on the spot eschange
rates at the balamce shel dite. The analysis with respect ta inancial assets & based on expected maturitss, With respect 1o ather derivatives, the remaining tontractual maturity
information has beon geen based an wadiscauntod cath Noes.

A at 31 March 2026 & Rs. Milions
Mon-derivative financial Babilities Unto Between Betwenn 6 Batwiin Mare thar 3 Tatal

i Itak ths to U yaar 1 e 1o 3 yaars WlEE
Trado gavadles L,153.69 314 B5L.7% %564 - 2824

Borroawings {oiber than debt secariies] 3
Dt seouritieg
Subprdwated financial babelities 5

Danesds - 5
Lease liatil 19.33 1511 20,43 105 54 155.56 a2 a7
Qtner linaacial habdities 11.47 ain 231.99 4228 040 E
Insurance Claims Payabie BE4 9% - : BBA.59
Tatal undiscaurted nan-derivative finencial
liakilities 217547 21.56 1,013.1% 24147 175,96 ]5]'1?-“
nancial asse Ot TWebareen Hetween b Eebween Tore than 3 ~Tatal
3 4t b manihy mandhs ta 1 year 1 year to 3 years years
TR and caeh counvatar ard ather bank
halances 1808 &4 1.04 L5080 - 136057
Stock-s-trade ’
Trade receivables 165% 33 1.551.33
Lioang 2066 512 647 9398 THG.34 93147
Irpestmsents at fair walue through profit or loss
ThvEsEmants al T value Througn orons or 105
pledged as collaberal . 2
tnyestmsenls ol designated far value through
praofit of loss 2,639.58 2,16 173170 4 16087 S8, »44.31 o7 A84.71
Investmarnts &t FW0CH 1,358.90 &14.70 1.062.7 11,737 06 1 1d 44350 1,31 F16.67
Investments at FLOC pledged as callateral - - : _
Imvestmernts at amartived cast Ta1.21 - - - 7R1.21
Irvastmars 31 amartsed cost pledged as
Other financial assets L513.72 10085 6.15 4358 . 157240
undiscaurted nan-derivative fnancial
AikaEs 9,781.84 1,434.83 4,834.14 16,192.48 1,73,473.15 2,05,706.45
T TIREE T TETwEEn i WETwEEn WG Than 1 TEaT
3 th 4 1o b MmO ROSIEnE ba L year 1 year Ry Ry yEAry
Net settled deivalives entered into for trading
oS " . £ 3
Cnhaer reel settled dervatives - -
o i G TptE L] Between TWare than 3 Total
3 itok . ROMIEG 1a 1 year 1 year kg J years ATy
Lindraam laan and ather commiments 473162 20000 300.00 . &73.62
e
S
w
ﬁ‘fr; L ]:Q_ .
ko r T:,% . W —
I = i P >
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Netes ta Fnancial statements [Cortenued)

i3 at 31 March 2025

A5 Bdilligna

Nor-derivatae linantisl Fabilities

Upto
3 manths

Bartwiain
Itk ths

Between b
months to 1 year

Between
1 year to 3 years

More tham 3

Tatal

Trade payabias

17394

133 44

1.862.09

ﬂnrrﬁwiﬂﬂ-[uthwtllan debt secuntios)

1,379.70

F6.00

Debl securities

Subardinatiod financial iakilipes

Depasits

Lease fabhtios

0.54

2605

52 (4

10072

190.27

369,63

O Binancisd liabilities

16599

1]

286.67

Insuranpe Clams Fayabie

32057

20.40

H.57

Total undisteunted nen-derivateee Hinancial
liabilities

2,116.20

435.76

197.13

190,27

Non-derivative financial asseis

Upto

3 manths

Hetween
3 to 6 months

Between &
mantkd to 1 year

Batwadn
1 year to § years

Mare than 3
yEArs

Tatsl

Tash and tasn egurlent and ather Dank
halances

1.483.35

T

.08

E422.14

Stockinstrade

Tradle receivanles

1,604 39

1, E04.HY

L

06

4218

G18-%1

TA2.04

Investments g1 1ai value through profit or loss

Enwesmeris M faic value through prafi o loss
aledgad as collatera

Investmants 31 designated Far value through
prafif or loss

F029.42

410,94

1,575.20

1.503 28

SO6B3 1T

5820201

Anwsbrmenils o FYOCH

65206

16600

9,190 54

1,24 573.02

nils 21 FROC]

ar caliateral

1,007 a7

1,04 256 91

Brwpstmenis 31 amartised cast

1092712

108732

ST TR El ;E T!Ea EU![ i EaHEa a5

callateral

Qrner linangial Fsets

168

q2.4%F

412.47

Total undiscounted ran-gerivative inancial
aiEnks

10,133,209

57690

1287862

1,60,851.01

1.868,116.29

Derivatives

Updo
3 mamibks

3 1o 6 manths

Between
1 year to 3 years

Mgre than 3
VEArs

Total

B[ b | 2 LG L 60 W £ T G T
PLIrpnges

Cribeer mrt seitlod darivatives

Totwal

Commitments

Upto

Between
EXL1] Eh

Betareen &
e B 1 e

BEtwenn
1 year ta 3 years

More than 3

Tertal

Urdligan fan ard other commitments

359 73

a00.00

1,259.73




Mates to financial statements |Continued)
Market Risk:

Marken risk is the risk that the Fair valee or future cash flows of a finandial instrument will fluctuates becauss of changes in market prices. Market risk comprises thres
types of risk: fareign exchange rates (currency resk), markat interest rates (interest rate risk] and market prices [price risk].

The Company's risk policy sets oul the assessment and determination of what canstitutes market risk for the Company, Compliance with the aalicy is manitored and
expasyres and breaches are regarted to the Risk Management Committee, The policy is reviewed at beast on an annual Basis for pertinence and far changes in the risk
environment

Scenario anatysls is wndertaken to analyie the impact of changes in market variables on the portfolio,
The Company has a system in place to monitor market risk arising out of intarest rate derivatives. Various risk measures include seasitivity calculation, strass testing ant
walue at risk which strangthens the risk gavernance gracess,

Thi Company offers unit=linked investment products. In the unit-linked business, the palicyhalder bears the investment risk on the assets held in the enit=linked funds
&5 the palicy benefits are directly linked to the vatue of the assets in the fund.

Interest rate risk

Interest rate risk is a key financial risk as i1 has an smpact on the present value of cash flows of assets and liamilitees, and therefore, uitimately affects profitability, The
Company has a robust asset lability management policy through which it hedges interest rate risk using various finanaial instruments including interest rate derrvatives
ta pratect poficyhodders’ interest, in addition, the Company has a derivative risk palicy and takes actions accardingly to manage risks arising out of derivative sxgosures
The following table demanstrates the sensitivity of assets and liabilities 1o a reasanabiy passibhe change in interest rates (all other variablas being canstans) af the
Company”™s statement of prafit and lass and equity

The fodlowing table demanstrates the sensitivity to a reasonably possible change in interest rates fall other variables bevng constanth of the Compary's statement of grafit
and loss and equity,

Rs, Milions
Currency of item 2025-26
Increase in basis Effiect on prodit Decrease in basis  CFect on profit before
points baefore tax® Effect an Equity®" paints [FTe Effect on Equity®®
INR 25 |58} {1,652) 5 58 1652
US dotlar 25 NA L] 25 M M
Currency of item 2024-25
Increase in basis Effect on profit Decrease in basis  EMfect on profit before
points before tay* Effect on Equivy** points B Effect on Equity®*
INR 25 {4E] 11,613} 25 A 1613
s dallar 25 MA Ay 25 M L)
*Impact dua to MTM change in derivatives
**lmpact due 1o Foed Income inchuding derivatves [Except Par and ULIPL Effect an Equity includes effect on profit before tax
Currency risk:
Currency risk is the risk that the vadue of @ financial instrument will fluctuate due ta changes in foreign exchange rates.
Farelgn currency fisk arise majorly on account of fargign currency barrowangs ar investments.
Thie table below indicates the currencies te which the Company’s had ssgnificant exposure at the end of the reported periogs.
Rs. Milligns
Currency 2025-26
Increase inenchange  Effect on profit Decrease in Effect an profit befare
rate [%) before tax Effect on Equity axchange rate [%)] [£11 Effect on Equity
US doflar 5 M A 5 MA A
INR E] MA, 0] & A M
Othars 5 A A 5 BA N&
Currency 2023-25
Increase in exchange  Effect on profit " Decrease in Effect on profit before
rate (%) bafore tax Effect on Equity  exchange rate (%) Lax Effect on Equity
L5 dallar 5 MA NA 5 NA [T
INA E A Ll 5 A ik
Othiers 5 MNA [ 5 MA M




Mates to financial statements |Continued)

Equity Price risk:

Equity price risk is the risk of financial loss resultng fram fluctuations in the market price of equity iInstruments, Equity prices are influenced by range of factors including
compary performance, investar sentement, macroeconamas condition, geopalitical events, and broacder market trends

The Comaany’s risk policy and investrment policy requires i1 1o manage equity risk by setting up irvestment chjectives, exposure lImets on Investments, monitening of the
limits and remadial actions in case of breaches in ling with regulatons, In additian, the Company has a *Hedging Palicy far Equity Derivatves’ governing the use of equity
derivatives.

The analysis below is performed for reasonably possible movemants in market indices with all ather variables held constant, showing the impact on profis before tax {dup
Lo changes in Fair value of financial assets and liabatities whoss fair values are recorded in the statement of prolit or less] and equity (that reflects changes in fair value of
AFS finaneisl assets|. The carrelation of variables will have o sgnificant effect in determining the ultimate imgact an peice risk, But to demanstrate the impact due to
changes in variables, variables had to be changed an an indvidual basis. It should be noted that movements in these variabies are nan—linesr. The method used for
deriving semsitivity information and sigrificant variabies did not change from the pravigus period

Bz, Millians
2025-26
Impact on Increase in eguity Effect an profit Decroase inoquity  Effect on profit before
price (%] before tax Effect on Equity*® price (%] an Effiect om Equity**
Darivatives 500 [37) [37) 5 37 16.62
Others® 5.00 152 152 E) [152] (152}
2024-25
Impach on Increase In equity Effiect on profit Decrease in egquity  ENect an profit before
price [X] befare tax Effect on Equity** price (%) ran Effect on Equity®®
Devivatives 5 MA BA 5 L] M
Othars* 5 132 132 5 [132) (132}
* Ewcluding Par and ULIP
**Effact on Equity includes effect on profit befare thx
Index price rish:
Index price risk i% the risk that the fair value or future cash Mows of 3 financal instrumant will fluctuate because of changes in the level of equity indices
Rs. Millians
DO25-26 _
Impact an Incraase in index Effect on profit Decrease inindex  Elfect on profit before
prica (%] before tax Effect on Equity price |%) tax Effect an Equity
Derivatives 5 z 5 . 2
Dithers 5 . - 5 -
2024-25
Impact on Increasa in index Effect on profit Decreass in index  Effect on profit bafore
price |%) befare tax Effect on Equity price (%] tan Effiect an Equity
Derivatives 5 M - 5 MA 4
Others 5 L] 5 A 2
Other price rish;

Other price risk is the risk that the fair value or future cash flows of a linancial instrurment will fuctuate because of changes in the level of market prices ather than eguity

and index prices,

Rs, Milligns
Impact an 2025-26
Effect on profit Decrease inprice  ENect on profit before
Ingrease in price (%) before tax Effect on Equity*® (%} tax Effiect on Equity®"
Security receipts of ARC trusts® 5 0 1] 5 10} 10}
Units of AFs and Trusts® 5 183 183 5 [L83) {183)
Qthers E NA HA 5 [ Na
Impact an 2024-25
Effect on profit Decrease in price  Effect on profit before
Increase in price (%) before tax Effect on Equity** %) tan Effect on Equity**
Security roceipts of ARC trusts® 5 20 i) 5 {20} (20}
Units of AIFs and Trusts* 5 549 B4 5 {69} [69}
Others 5 WA A 5 MA HA

* Excluding Par and LULIP
**Effect on Equity includes effect on grofit before tax.
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Mates ta licansial stitements [Contnued)

Ky denclnssres refaned 1o like suranco busingis
a_ Lifw insusanee and Irmestment Contract Liakility L]

Particulars 31-Mar-26 E1-Mar-2%

With GPF Linked Others Tofal groas \ith D Linked Dihars Todal gross

Buiine liakilting Busingis liabitias
Inswrance Comtract Liability
Life: 2502582 03407 54,960.99 1.00,010.98 1315095 20,299 31 47.994.77 #1.563.03
Heaith : . 29,38 B30 Hia3 a4}
Amnuily E + 1,292.73 1,I9Z.73 9049.94 509.94
Peasion BT 265,16 1,245.43 1.160.27 anL.oy . 147034
Tartal 26,006.00 20,2033 S6140.10 1,03,640.52 AAT4. 20 20,600.37 4R,A80.14 4,023.74
Investment Cantract Liabiling
Lidn 1.233 86 117849 L351.3% 1,133.35 L1:od 124308
Health -
Anruity B
Pansian . . . . 2 . B
Tedal ' 1,233.86 11743 1,351.35 1,133.35 110.03 124338
o, Mevemend of life irsurance contract liahilites

Partloulars 31:-Mar-26 ]1-@1_!!-:5

whth OFF Limked Orihars Tatal Wit OPF Linked Criharrs Total

Biisirris Busingis

Gross Liabsdty at the beginning of the
year 2a,43a.23 20,500.38 48389 14 94,028,714 19.777.80 20,135 45 40,947 .59 §0,850.85
Add{Liria]
Primeum 6013 86 4.085.08 1121414 22,213.4 55945 L7410 10,5241 10,352.54
Urvainding af the discount ¢ Interest
credied {605.27) {a07T 12} 3419.4% 141110 L3377 1582.22 15T 1R B,162.200
Chuaegges 1m waluateie 1oe oo ted
Futare aenefity 274337 1495 &) (5600 58] i {263,241 (586 35| 14868 5} 18.218.28}
Inyarance lighdities relegsen [2. 500 19) 13,492 60y {1.B68 25} [¥A&1.05] §1.17083) 14,250 641 (7641 (560787}
Undistnbuled Patiipatng
Policyhaiders surplus (UPPS] 508 7504 94,74 .74
Othars . -
Change in cther Liabilmies 3117 .48 HIRB.21 248.85 41,900 [32.501 [BE Od) {a0.a8)
Grosa Liability ot the end of the year 25, 006.09 20,299.33 56,343.10 102 SR ST 24,434.23 0,600.38 &E,0B9.14 94,023.74

& Investment contract liabilities without DPF are stated at fair value.

The mwedment Contracts maawured & lar vabue are mamly onil linked o strociune and the far yaboe of the liabibty 2 egual bo the umik reserve plus additional non-urda reserves, i required, an a far vabue Dass. These cantricls
are clasaitiod as Laved §in the lair wakoe Fesrarchy when the urit reserye o calculated a3 the publicly quobed unit price rattiplied by the number of wnis in issoe and ary noneunit reseye s orsgrificant. déWhers the unil price
not pubichy-svailabie thede cantracts are dassified as Level 2 o the Fairwalue hierarchy provided the additional mansanit reserse & an insignificanst input to the valuation. Wiere the nan-unit /eserse 15 a sigraficant ingat in the
witluatmin, the contracts are classdied at Lovel 3 the fair wabes Rerarchy. The Comaany takes rodil nsk nge atcount o asudising e far value of tho asshrioy,

Particulars 31-Mar26 I1-Mar-25
Linked Linkoesed
Tatal
e Dthers Total Business Others atal

A the Beginning of the year 1,133.35 110.03 1,143.38 1,052.72 LILTZ 116445
Bdditier -
Prermium 14166 1.B0 143.46 -2 | 2.60 6730
Inierest and Bonus credited to
palicyholders 27.58 TAaT 3558 104 [ 1z
Othirs Q.44 2.33] oz a1 .33 (0.A5)
Deductions .
WWithdirawah J Claens 150,54} (LR 152,200 |70.90] (B ] (B2.55)
Fee Income and Oiher Expenses FEE Y (el ] 119.05) |17.am [0 05) {17.45)
At the end of the year 1,233.86 11740 1.351.35 £,833.35 110.03 1,243.38
Change in insurance costract llabilitios
Particulars 31-Mar-26 31-Mar-25

With OPF Linked DOthers Total With OPF Linked Others Tatal
al Pelicy Labilities {Gross) 1571 R6 130105} EREEET BEITE 4 650,43 4497 8,041.55 13, 15250
by Amaunt ceded in |*.a8) {1.81) {123.83] {135.13) .88 13.201 (637, 25) {637.55)
rEInsurance
£} Ammet accepted in - - N -
rEmsurance
Net change in insurance 1.564.38 [302.06) 121013 BAYLES 4,659,350 A6L.TE VA4 1152534

conbract Habilities




Roves to financial statements [Continued)

Change in Reinsurande assets

Particulass 31-Mar-26 31-Mar-25
Dpening Reinsurance Assets 351153 3,273.98
Premium 407.45 300.57
Unwinding of the Discountfinterest Credited 235,00 189,67
Change i Waluation far expected future benefits {1,437.55] {624.35)
insurance Liabilities released 23814 GRL.66
Closing Aeinsurance Assets 4,044,566 3,911.53

At 31 March 2026, the Company conducted an impairment review of the remsurance assets and there is no impairment loss for the year

d. Key Assumptions

Liabilities far life msurance policies are determdned by 1he Appainted Attuary m accardance weth the IRDAI regulatians and relevant actuarial practice standards & guidance
motes issued by the Indtiute af Actuaries of India.

For Linked busingss (UL}, separate unit and non-uist sesarve is maintained. The wit reseree is the current value of the assets wnderlying the wnit funds and the non-unit reseres
15 kept 1o meet the liabilities due to the cost of inswance, expenses, commissions ete. in excess of Future charges. For discontinued palicies under UL products the fund o
transferred to @ separate discontinuance fund as per IRDAL regulations and the same has been kegt as reserves. Further, Tor the dscontinuance polices, the aon-unil reserves
are also kept.

The reserves) liablates under nen-linked business 15 calculated using a prospectve gross premium method of valuation, The reserves are established having regard to the
assumptions a5 o future oxperence, inchudng the interest rate that will be earned on gremiems not yet recelved and future banus rates for participating Dusmess,
Assumptions as 1o the future bonus rates are set to be consstent with the interest rate assumptions, For particpating palicies, the valuation interedt rate uied i3 6.00% [no
changa fram Last year), For non-par policies, the valuatian interest rate ranges hetwean 5,58% - 7.07% for the first 5 years and 4.00% - 5, 28% thereafier, (for annuity 2% to 43
assumed for year greater than G0 years)

Thi discontnuance assumplions ane based on variows factars namely the actual axperience, credibility of the axperience, prcing assumations, trend from actual expenence
and cansutency from past year's assumations, Fos lapsed policies, rewial reserves are maintained (5l the policies are within the revival year) assuming a probability of revival
ar 10% far non-par palicies and 15% for par policies wil be revived.

Moralily adsuimplions are set with reference to the publshed 1AL (2012-2014) Uitimate Bortality Table. The mertality assumplions are based on vasous factors namely the
actual experence, credibiling of the sspenence, prting assumations, trend fram actual pxperence and consistency from past yeas's assumpmnans, For annuemy proguct,
martality rates are set with reference to the 1AM 1215 = Indian Indiviual Anmuitant Martality Table |2012-15). Assumptians far morhidity and mcidence of acodental death
arg based an terms availabée frem reinsurers and the standard marbidity rate table SIBT 93 (Critical IEness Base Tabée for year 93],

Assumptions for future expenses are considered as per the lile & use assumptions (which are dernoed from long term business plan of the Company} or sirmilar existng product
assumptians and these eapenses escalated each year by 5.00% poa. {preveous year 5.00%) 1o allew for inflation. The best estimate laed expense loadings have been increased
fy B34, while commissson rates, and other expenses, indludng pramium related, carmmission related and mvestment related cxpenses, have been increased by 18%, to allow for
the loss of Goods and Seraces Tax ("G5T) mput tax credits, as insurance policies have been eaempted from GST. An addmanal reserve has been included o cover
MAINTERANCE EXRPENSE DVRATUN,

Commissnan has been allewed for at the rates specified in the products file and use

Further 1 has been ensured that far each policy the reseree is sufficient to gay the surrender vakue,
Ursder participating products, far cahorts which particepate in future surpius, the Company bedds mathematical reserve with an undergin of asset share.

Thi prgvidions have been made for incurred but not reporied death clasms (IBMR), free laak resarve, unearned premium reserve of the extra premium collected ete.

Frapfaak Prawision- If a policy i in farce as of the valuation date and is later cancelbed during the free-look period, it may result in a strain on the policyhalder fund. This stram
arses when the amount payable upon cancellalion exceeds the reserves held for that policy, To mitigate potential future valuation strain Tram such cancellations, an additional
reserve it maintained. The free-look roseres is determined by calculating the total strain across all policies eligible for free-laak cancellations at the valuation date ard applying
a factar that reflects expected assumptiaons far Free-look cancellations. Free ook assuemption has been set based on the actual cancellation experience abserved by the
company for all lines of business, trend of the esperence in the last few years and cansistency of the rate in comparison to the past year. The assumption af free look rate o
st at B%(same as last year),

Far riders, both unearned premium and gress premium reserves are calculated and the higher ol thase two & held as raserve, Far DYRGTL plan [One Year Renewable Groug
Term Life), the Unearned Premium Reserve is calcdated as premeam for the unexpired duration. In additian, the premsum deficiency reseren and 1888 is also kept for OYAGTL

Postfolio assurmptions impacting Range FY 2026 FY 2025
net liabllities
Muartality rates (a5 a ¥ af Indian 227% [Withaut

Bax  250% (Without MADE*

Assured Lives Maortality | 2006-08))*" [T

Min 3% [Without MAD] 32% (Without MAD]
Discountyf interest r;na_s"“' Max  BY% (Withous MAD) B% [Withaut MAD)
Min  7.25% (Without MAD) 7.25% (Withoul MaD]
Expensp*=*= fdax 11,880 [INFL @5%| (withouwt 11,314 {INFL &5%)
MAD) [withaut MAD)
2R (INFL 3@ 5%) [withaut 2 {INFL B 5%)
MAD far micr bnsuwrance [withaut MAD) for
352 [INFL @8 5%] (without 335 {INFL @ 55%)
Mi LA ) |withaut MAD)
14 [INFL & 5%} |withaut 13 |INFL & 5%}
AR for micro Insurance {withaut MAD) for
MaAL* htortality: 15% Martality:
Interest: 72.5 bps - 550 bpa Interest: 72.5 - 578
Expenses: 10% Expenses: 10%

* Margin for Adverse Deviation (MAD) is aver and above the base rate mentioned above.

=* Mortality rates [excluding annuity products) are expressed as % of Indian Assured Lives Martality (2012-14) and for annuity it is expressed as % of 1AM 12-15 -
Indian Individual Annuitant Martality Tabse {2012-15), Further in Annuity plans, Mortality impeovement of 1% per annum till attained age of 64 and 0.5% per
annum thereafter has been assumed from the current rates

=44* The value of future expenses has been denved to allow for all the future maintenance expenses as applicable na
2% commission [0%-25%| related, lund (0%-0.25%) related etc, The limits for fixed per podicy expenses are as ment
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Motes to financial statements {Continued)

Sensitivity Analbysis
Tha Fallowing anatysis is perfarmed far reasonably possible mavemens in koy assumptions with all ather assumations heli constant, showing The impact o0 gross Babilines

The carrelation of assumptians will have a significant effect in determining the ultimate claims liabilities, but to demonstrate the smaact due 19 changes in assumations, assumptions had to be changed an an
indlividual basis. It should be noted that movements o these assumptions are non-lingar, The method woed der deriving sensitivity information and significant assumptsons made ded not change fram the
arewiaus period The sensdiwties are same as shared with Regulators disring annual Fepoeting

Far Year Ended March 31, 2076 Rs. Millions
Gross Liakhility
Sensilivity Parameters Insurance Contracts Inuestment Contracts
With DPF Linked Qthers Linked Dthars

Martality increased by 10% 16,130.12 10,311.63 57.904.67 113387 117.51
Martality decroased by 105 25078 71 10,294, 32 54,754,158 1233 85 117.48
Lapses increased by 100 25.935.08 20,298, 34 55.001.47 1,233,585 117.4%
Lapses decreased by 103 26,077.3% 20,300.44 56.810.84 1,233.86 117.4%
Experaes increased by 10% 26,052.44 20,301.568 56,515.68 1,233.87 117.50
Expraes decreased by 10% 1581716 20,297 58 56,147,235 1,133.85 11745
Interest Rate increased hy 100 bos 24.353.16 M0.257.09 4240557 1,233,348 11745
Intarest Rate decroased by 100 bps 27.989.62 20,302,630 B7.755.53 1,233,288 117.50
Irflation Rate moreased by 100 bps 25,080.28 0,301.71 56.505.12 1,233.86 117.4%
Inflation Rate decredased by 100 bps 2593001 20,258.18 56, 1%8.19 1,231.86 117.49

For Year Ended March 31, 2025

Grass Linbility

aensinivity Parameters Insurance Contracts Inwestment Cantracts

With OFF Linkad Othars Linkad Others
Mortality increased by 10% 24 45518 20,604.02 5045587 1,133.35 110.05
Mortality decreased by 10% 24,415.04 20,558.57 47,524.02 1,133.35 110.00
Ligses mncreased by 10% 24,421.27 20,500.03 4856114 1,133.15 110.02
Lapses decreased by 10% 2447649 20,600, 77 45,441.35 1,133,315 110.03
Expenses increased by 10% 20,457 52 20,601,085 A9 165,47 1,333,136 110,03
Ermpenses decreased by 10% 24,418 58 20.599.85 AR 805,56 1,133.35 110,03
Interest Aate ingreased by 100 bps 22, 704,68 20,594.57 A1.068.88 1,133.35 110,03
interast Aate decredsed by 100 bps F 26,525.92 20.601.60 59,969.58 1,133.35 110.05
Enflation Rate incressed by 100 bps 24, 446.55 20,601.00 49.141.73 1,133.35 11003
Infiation Rate decreased by 100 bps 24,423.49 20,600.09 4B 84383 1,133.35 110.03

Grows premiums on Insurancn cantracts and ivestment canteacts with DPF Rs Millipns

Met Premium ]ﬂ_]_s.zﬁ 2024-25
Particulars

Life Insurance 22.3131.30 2086327
Tatal Gross Premiums 2,134 20,863.22
Pramiurms ceded to reinsurers on insurance contracts and § t contracts witk OPF 2025-2% H24-25
Particulars

Lile Irsusance | 407 &5) [390.57)
Tatal premiums ceded to reinsurers (407.45) [3940.57)
MNet Premium 21,B05.85 20,472 65
et benefits and calms 201526 2074-25
Particulars T

a. Gross benetias and claims paid

Lifir infurance conras 9.733.45 B.837.22
InuEsEMEnt conaracts with DPF - -
Total gross henelins and elaims paid 9,733.45 B,837 22
b, Claims ceded to reinsurers

Life miurance contracts 1413.249) [ 3B5.456)
Investment contracts with DPF . s
Total claims ceded o reinsurers 1413.349) (305 46

Mt benefits and claims 9,320,186 BASD.TE




Mt to financisl statemerts [Continsed)

B- Thie tabhe below pravides information regarding the credit risk exposure of the Company By classifying assets acconding 1o the CRISIL Credit
AREnCys credit ratings of the counterparties. AAA is the highest possible rating.

A% at March 31, 2006

Hs. Millioms

Particulars

Al

Ah- and Below | Not Rated

Total

a Fimancial Instruments -

Amartized cost financial assets
et seourifies

+ Equiity securitins
Putual Funds

Financial assets at FYTOC!

- Dell segurities

- Equiily securitiod

- Mgl Funds

Flnanclal assets at FUTPL
Debt secunties

Equity securdies, InviT, REIT

- Mutual Fumids

Designated Finandial asse1s ot FyTPL

Daba securities.
« Equty SRCUFICIeS
Mutual Funds

8093

34,5790

2,306.41

113621

4,373.03

L1381

6ALT AT

.51

W3.65

|

25 BB7.19

w135

780.93

AT, 508.35

18,194.11

MA20.32

Tatal

5, 38664

7,110.58

26, 429.54

1,00.904.71

B} Beinsurance assets
e} Insmrance receivables
| d] Eash and shart term deg

61.807.94

1L655.63

1655.63

| Tartal Credit Hisk Exposwre

G1,807.594

5 38664

7,330.58

28,085,171

1,02,600.34

Az at March 31, 2025

As. Millians

Particulars

AR

Al and Below

Mot Rated

Tatal

a] Financial Instrumerts ;-
Amorticed cost fimancial assets
- Debs securitipg
= EQUity SRCUTITEsS
Mutual Funds
Financial assets at FVTOC
- Dbt securities
[ Equily Soufilnd
|- Mutual Funds
Financial assets at FYTPL
- Dbt sécurities
- Equity defiimtieg
- Mutual Funds
Designated Financial assets ak FYTPL

- Dt securities
- EQuily seguntiss
Aliatual Fundy

1,737 .54

37.9706.54

GOr10

21,E24 94

2427 78

24958

1,100.73

200119

1
]

|
]

22,1610
170713

1,097.54

a7403.82

240,58 |
22,766.20 |
2,807.86

13,626.18

Total

6130017

1387123

97,951.19

b) Reinsurance assets
] Insurance reckivables

12.770.79

1,600 .43

1,601.43

di Cash and short term depasi

Total Credit Risk Exposure

&1,300.17

13.778.719

1547072

49,552,648

h. Maturity Prafiles

The table belaw details the Campany’s remaireng contractual maturity for iEs insurance contract lablites, The contraciual cash flows rellect the
wndncounied cash N al insurance coftract labalities based on the eadiest date an which the Company can be reguined ta pay.

Rs. Millions
Contractual cash flows as at March 31, 2026 Cantractuad cash fhows as at March 31, 2025
Contractual Cash Flaws adising fram Lpencha 1year to 5 years | 5 years ar mare ywarvalse 1 year ta 5 years | 5 years ar mong
ar less oF lass
|Poficyhalder Liakilities at the end of
i yaar
insuranice comtract kabiltios
Wills D 13.545.11) [8.865.27) 1,.39,407.48 13,544 52) [10,142.51) 154 17895
Linked 1L.297.55 1,652.09 15,349 68 103081 4,001 81 15,468.76
Qs 14,2287 10) [7.052.92) 1.73.303.73 |4.5610.61) 110.586.91) 161, 17487
IFrestmant comtradt Kasikning 2
Wiitout ORF . H =
Lanked 13386 1,1313.35
Cithers 117.4% - - 11003 - -
Total 15.183.30]) (12266104 1,28,100.89 [6,171.54] [16,637.61) 3,31,522.58
Askals Bald 1o caver far Palicybolder
Limbilitie
Amariped cost nancal assels T13.08 - - EOM2.00 .
Financial sssets at FYOC) 4.004.73 20.504.73 1,0k 335,31} 474221 1473393 1000602 57
Financial ssets a8 FYTPL s - % . =
Diosagraned FUTRL 5,0r3.53 LD.O0E O3 5240 15 4,015.56 jem———n e Ak, F9% 301
Loans O TN CU\
Cher finanoal assets - Z]
Cash and cash equsvalents M=
Total 9,797 .54 30,905, 16 1,54,739.48
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MNotes to financial statements (Continued)

Details of Benami Property held
There are no benami properties held by the Company and no proceedings which have been initiated or pending against the company for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

The Company has no borrowings from banks or financial institutions on the basis of security of current assets,

Wilful Defaulter
The Company has not been declared wilful defaulter by any bank or financial Institution or any other lender.

Relationship with Struck off Companies
The Company does not have any transactions with the Companies struck off under section 248 of Companies Act, 2013 or section 560 of
Companies Act, 1956,

Registration of charges or satisfaction with Registrar of Companies (ROC)
There are no charges or satisfaction yet to be registered with ROC beyond the statutory period,

Exceptional items includes provision for GST Input Credit and New Labour Code impact

Prowvision for G5T Input Credit

The recent G5T rate change exempting individual life insurance policies under Notification Na, 16/2025-Central Tax {Rate] dated
September 17, 2025 effective September 22, 2025 has impacted the tax structure of life insurance companies, particularly in relation to
utilisation of accumulated Input Tax Credit. In this context, Management has reviewed its accurnulated input tax credits and created a
provision of ¥ 542.51 million, as a measure of financial prudence. This provisioning does not impact the eligibility of the accurnulated
credits nor does it affect our right to utilise these credits. Management remains hopeful of utilizing 100% of the accumulated credits
aver time through renewed focus on takable avenues like group business.

MNew Labour Code

The Government of India, vide notification dated November 21, 2025, has notified the new Labaur Code, basis which the Company has
reassessed its employee benefit abligations based on the revised definition of wages and expanded eligibility criteria. Accordingly, based
on actuarial valuation and management estimates, the Company has recognized an incremental expense of T 83.71 million during
quarter and year ended March 31, 2026 on account of past service cost in accordance with Ind AS 19 - Employee Benefits and disclosed
as an exceptional item. The Company continues to monitor developments relating to the implementation of the New Labour Codes and
will review its estimates and assumptions as further clarifications and Rules are notified.

INDAS 117 Progress

In the manth of March 2026, the Insurance Regulatory and Development Authority of India {IRDAI) through an amendment in the IRDAI
{Actuarial, Finance and Investment Functions of Insurers) Regulations, 2024 has mandated to prepare and report financial statements in
accordance with applicable Indian Accounting standards (Ind AS] w.e.f 1 April 2026. The Regulator may grant forbearance for one year
considering the merits of any such request received from an insurer and accordingly, the company would be seeking forbearance for a
year for implementation of IND AS financials.

However, the company has started its implementation journey by forming a steering cormmittee which shall oversee the entire journey.
The said committee has representations mainly from Actuarial, Information Technology and Finance functions. The adoption of Ind AS
117, is expected to bring about significant changes to existing accounting and financial reporting frameworks and across various business
functians, including actuarial, IT Infrastructure, regulatory compliance, etc.




Motes to financial statements (Continued)
55 Utilisation of Borrowed funds and share premium:
(] The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any ather sources or kind of funds) ta any other

persan{s} or entity(ies)including foreign entities (Intermediaries) with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in ather persons or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate

(B} The Cempany has not received any fund fram any personts) or entity(ies), including foreign entities {Funding Party) with the understanding [whether recorded in
writing or otherwise} that the company shall whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party {"Ultimate Beneficiaries") or provide any guarantes, security or the like on behalf of the Ultimate Beneficiaries;

56 Undisclosed income
The Company does not have any transactions which are not recarded in the books of accounts that has been surrendered ar disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961 {such as, search or survey ar any other relevant provisions of the Income Tax Act, 1961).

57 Details of Crypto Currency or Virtual Currency
The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

38 All Title deeds of Immovable Properties owned by the Company are available with the Company.
59 There are no loans or advances granted to promoters, directors, KMPs and the related parties (as defined under the Companies Act, 2013), either severally ar
60 Previous year's figures have been regrouped [ reclassified to confarm to current year presentation,

Thi2 accompanying notes are an integral part of financial statemants.
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