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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF ECL FINANCE LIMITED

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the Ind AS financial statements of ECL FINANCE LIMITED (the "Company"), which
comprise the Balance Sheet as at March 31, 2026, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year
then ended, and notes to the Ind AS financial statements, including summary of material accounting policies
and other explanatory information (hereinafter referred to as the “Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Companies Act, 2013 (the “Act’) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS") and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2026 and its loss including other comprehensive loss, changes in equity and
its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SA"s) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Ind AS Financial Statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Ind AS Financial Statements of the current period. These matters were addressed in the context of our
audit of the Ind AS Financial Statements as a whole, and in forming our opinion thereon, and we da not
provide a separate opinion on these matters. We have determined the matters described below to be the key
audit matters to be communicated in our report and describe the process how our audit addressed the matter.

We have determined the matter described below to be the key audit matter to be communicated in our report.
We have fulfilled the responsibility described in the Auditors' responsibility for the audit of the Ind AS Financial
Statements section of our report including in relation of this matter. Accordingly, our audit included the
performance of procedures, design to respond to our assessment of the risk of material misstatement of the
Ind AS Financial Statements. The result of our audit procedure including the procedures performed the matter
to addressed below, provide the bases of our audit opinion on the accompanying financial statement.
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Impairment of financial assets (expected credit losses)
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Key Audit Matter

How the matter was addressed in our
audit

| data

T The Company has recorded an impairment

loss allowance of Rs. 45.48 Crore as at March
31, 2026 and has reversed a charge of Rs.
6.16 Crore (net) for the year ended March 31,
2026 in its statement of profit and loss.

Under Ind AS 109, Financial Instruments,
allowance for loan losses are determined
using expected credit loss (ECL) model. The
estimation of impairment loss allowance on
financial instruments involves significant
judgement and estimates. The key areas
where we identified greater levels of
management judgement and therefore
increased levels of audit focus in the
Company's estimation of ECLs are:

Data inputs - The application of ECL model
requires several data inputs. This increases
the risk of completeness and accuracy of the
that has been used to create
assumptions in the model.

Model estimations — Inherently judgmental
models are used to estimate ECL which
involves determining Exposures at Default
("EAD"), Probabilities of Default ("PD") and
Loss Given Default (‘LGD”"). The PD and the
LGD are the key drivers of estimation
complexity in the ECL and as a result are
considered one of the most significant
judgmental aspects of the Company's
modelling approach.

Economic scenarios — Ind AS 109 requires the
Company to measure ECLs on an unbiased
forward-looking basis reflecting a range of
future economic conditions.  Significant
management judgement is applied in
determining the economic scenarios used and
the probability weights applied to them.

Qualitative adjustments — Adjustments to the
model-driven ECL results as overlays are
recorded by management to address known
impairment model limitations or emerging
trends as well as risks not captured by models.
These adjustments are inherently uncertain
and significant management judgement is
involved in estimating these amounts.

The underlying forecasts and assumptions
used in the estimates of impairment loss

Our key audit procedures included:

« Performed  walkthroughs to
identify the key  systems,
applications and controls used in
the impairment loss allowance
processes. We tested the relevant
manual (including spreadsheet
controls), general IT and
application controls over Kkey
systems used in the impairment
loss allowance process aon
sample basis.

« Testing the design and operating
effectiveness of the key controls
over the completeness and
accuracy of the key inputs, data
and assumptions into the Ind AS
109 impairment models and
identification of Significant
Increase in Credit Risk (‘SICR’)
and staging of the assets.

s Testing assumption used by the
management in determining the
overlay.

+ Tested the arithmetic accuracy of
computation of ECL provisions
performed by the company in
spreadsheets, on sample basis.

s Assessed the disclosures made in
relation to the ECL allowance to
confirm compliance with the Ind
AS provisions.

« Read the report on ECL model
reviewed by external consultant
during the year.
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| allowance are subject to uncertainties which

are often outside the control of the Company.
Given the size of loan portfolio relative to the
balance sheet and the impact of impairment
allowance on the financial statements, we
have considered this as a key audit matter.

i)

IT Systems and Controls

Key Audit Matter

How the matter was addressed in our

audit

The reliability and security of IT systems play a key
role in the business operations and financial
accounting and reporting process of the Company.
Since large volumes of transactions are processed
daily, the IT controls are required to ensure that
applications process data as expected and that
changes are made in an appropriate manner.
Any gaps in the |T control environment could
result in a material misstatement of the
financial accounting and reporting records.

Therefore, due to the pervasive nature and
complexity of the |IT environment, the
assessment of the general IT controls and the
application controls specific to the accounting
and preparation of the financial information is
considered to be a key audit matter.

We obtained an understanding of the
Company's IT applications, databases
and operating systems relevant to
financial reporting and the control
environment. We performed the
following procedures for testing IT
general controls and for assessing the
reliability of electronic data processing,
assisted by specialized |IT Team:

«  We tested the design,
implementation, and operating
effectiveness of the Company’s
general IT controls over the IT
systems relevant to financial
reporting. This included evaluation
of Company's controls over
seqregation of duties and access
rights.

¢ We also tested key automated
business cycle controls and logic
for the reports generated through
the IT infrastructure that were
relevant for financial reporting or
were used in the exercise of internal
financial controls with reference to
Ind AS financial statements, Our
tests included testing of the
compensating controls or alternate
procedures to assess whether there
were any unaddressed IT risks that
would materially impact the Ind AS
financial statements.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company's Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company's annual report, but does not include the Ind
As financial statements and auditor’s reports thereon. The Company's annual report is expected to be made
available to us after the date of this auditer's report.

Our opinion on the Ind AS Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.
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When we read the Company’s annual report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance and take necessary actions, as
applicable under the relevant laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial
Statements

The Company's Board of Directors is responsible for the matters statedin section 134(5) of the Act with respect
to the preparation of these Ind AS financial statements that give a true and fair view of the financial position,
financial performance, including other comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Ind AS Financial Statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Ind AS financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Ind AS Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

" Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company'’s ability to continue as a going concern. If
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we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Ind AS Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to cantinue
as a going concern.

. Evaluate the overall presentation, structure and content of the Ind AS Financial Statements, including
the disclosures, and whether the Ind AS Financial Statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Ind AS Financial Statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Other Matters

As described in Note 44A to the Financial statements according to the Scheme of Amalgamation approved
by the Hon'ble National Company Law Tribunal ("NCLT") under Sections 230-232 of the Companies Act,
2013, Edelweiss Retail Finance Limited (‘ERFL") was amalgamated with ECL Finance Limited (‘ECLF") with
effect from appointment date October 1, 2024, which has become effective on September 30, 2025,
Consequently, the Company has restated the Financial Statements for the year ended March 31, 2025 after
carrying out adjustments with respect to amalgamation.

Further, we did not audit financial statements for the year ended March 31, 2025 of ERFL as these were
audited by other auditors, whose reports have been furnished to us by the management. Our opinion on the
financial statements, to the extent they have been derived from such financial statements , is based solely
on its auditor's report.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1, As required by the Companies (Auditor's Report) Order, 2020 (‘the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in “Annexure A", a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are
in agreement with the books of account.
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In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified under
Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended.

On the basis of the written representations received from the directors as on March 31, 2026
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2026 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to Ind AS financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B’.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014. as amended, in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its Ind AS Financial Statements — Refer note no. 43 of the Ind AS Financial Statements.

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts — Refer note no. 54.A of the Ind AS Financial Statements.

i, There was no delay in transferring amounts, required to be transferred to the Investor
Education and Protection Fund by the Company.

iv, (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (*Ultimate Beneficiaries") or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b)  The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received
by the Company from any person or entity, including foreign entity (“Funding
Parties"), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

(¢) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (i) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

V. The Company has not declared and paid any dividend during the year which requires any
compliance with respect to section 123 of the Act.

vi.  Based on our examination which included test checks, the Company has used an
accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the year for all relevant
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transactions recorded in the software. Further, during the course of our audit we did not
come across any instance of audit trail feature being tampered with. Additionally, the audit
trail has been preserved by the Company as per the statutory requirements for record
retention.

In our opinion and according to the information and explanation given to us, during the current year,
the managerial remuneration paid by the Company to its Directors is in accordance with the provisions
of Section 197 read with Schedule V of the Act. Further, the Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) of the Act which are required to be commented upon
by us.

SANDIP A. PARIKH
Partner
Mem. No. 40727
UDIN: 26040727BXJMDA7596
Place : Mumbai
Date : April 26, 2026
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Annexure - A to the Independent Auditors’ Report of even date on Ind AS financial statements of ECL
Finance Limited

i. In respect of the Company's Property, Plant and Equipment and Intangible Assets:

(a (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

(B) The Company has maintained proper records showing full particulars of Intangible
Assets.

(b)  The Property, Plant and Equipment were physically verified by the Management over a period
of three years which, in our opinion, is reasonable having regard to the size of the Company and
the nature of its assets. Pursuant to such program, no material discrepancies have been noticed
on verification.

(c) Based on the information provided to us the title deed of all the immovable properties disclosed
in the financial statements are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) and Intangible Assets during the year. Accordingly, the provisions of Clause 3(i)(d) of
the Order are not applicable to the Company.

(e)  According to information and explanation given to us, no proceedings have been initiated or are
pending against the Company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder. Accordingly, the provisions of Clause 3(i)(e)
of the Order are not applicable to the Company.

ii. (a The Company does not have any inventory and accordingly reporting under Clause 3(ii)(a) of
the Order are not applicable to the Company.

(b) The Company has been sanctioned working capital limits in excess of Z 5 crore, in aggregate,
during the year, from banks or financial institutions on the basis of security of current assets.
Quarterly returns & statements filed by the Company with such banks or financial institutions
are materially in agreement with the books of account of the company.

i. (a) The Company is a registered Non-Banking Financial Institution and it's principal business is to
give loans. Accordingly, the provisions of Clause 3(iii)(a) of the Order are not applicable to the
Company.

(b) In our opinion and according to information and explanations given to us, the terms and
conditions of investments and loans granted during the year are not prejudicial to the interest of
the Company. Further, the company has not provided guarantees or given security to any
person and accordingly terms and conditions of such, whether prejudicial or not, have not been
commented upon.

(¢)  In respect of loans and advances in the nature of loans, granted by the Company as part of its
business. the schedule of repayment of principal and payment of interest has been stipulated
by the Company. Having regard to the voluminous nature of loan transactions, it is not
practicable to furnish entity-wise details of amount, due date for repayment or receipt and the
extent of delay (as suggested in the Guidance Note on CARQ 2020, issued by the Institute of
Chartered Accountants of India for reporting under this clause) in this report, in respect of loans
and advances which were not repaid / paid when they were due or were repaid / paid with a
delay, in the normal course of lending business.
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Further, except for those instances where there are delays or defaults in repayment of principal
and / or interest as at the balance sheet date, in respect of which the Company has disclosed
asset classification / staging of loans in note 13.A(a) to the Ind AS financial statements in
accordance with Indian Accounting Standards (Ind AS) and the guidelines issued by the
Reserve Bank of India, the parties are repaying the principal amounts, as stipulated, and are
also regular in payment of interest, as applicable.

(d)  Inrespect of loans and advances in the nature of loans, the total amount overdue for more than
ninety days as at March 31, 2026 and the details of the number of such cases, are disclosed in
note 13.A(a) to the Ind AS financial statements. in such instances, in our opinion, reasonable
steps have been taken by the Company for recovery of the overdue amount of principal and
interest.

(e) The Company's principal business is to give loans. Accordingly, the provisions of Clause 3(iii)(e)
of the Order are not applicable to the Company.

f In our opinion and according to information and explanations given to us, the Company has not
granted any loans or advances in the nature of loans either repayable on demand or without
specifying any terms or period of repayment. Accordingly, the provisions of Clause 3(iii)(f) of the
Order are not applicable to the Company.

v, In our opinion and according to the information and explanations given to us, the Company has not
either directly or indirectly, granted any loan to any of its directors or to any other person in whom the
director is interested in accordance with the provisions of section 185 of the Act and the Company
has not made investments through more than two layers of investment companies in accordance with
the provisions of section 186(1) of the Act. The other sub-sections of Section 186 of the Act are not
applicable to the Company and hence not commented upon.

V. According to information and explanations given to us, the Company has not accepted any deposits
within the meaning of section 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules
2014 (as amended). Accordingly, the provisions of Clause 3(v) of the Order are not applicable to the
Company.

vii.  The maintenance of cost records has not been specified by the Central Government under sub-section
(1) of section 148 of the Companies Act, 2013 for the business activities carried out by the Company.
Accordingly, the provisions of clause 3(vi) of the Order are not applicable to the Company.

vii.  In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax,
Cess and other material statutory dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at
March 31, 2026 for a period of more than six months from the date they became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been deposited
as on March 31, 2026 on account of disputes are given below:
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Name of the Nature of Forum where Period to | Amount | Amount
Statue dues dispute is pending which it under paid (Rs
relates dispute | in
Financial | (Rsin Crores)*
) Year | Crores) |
Income tax Act, | Income Tax | Income Tax Appellate | 2013-14 0.12 4,00
1961 Tribunal
Income tax Act, | Income Tax | Commissioner of 2016-17 33.34 34.89
1961 Income Tax(Appeals)
Income tax Act, | Income Tax | Commissioner of 2017-18 65.24 15.89
1961 Income Tax(Appeals)
Income tax Act, | Income Tax | Commissioner of 2019-20 0.82 -
1961 i | Income Tax(Appeals) = -
Income tax Act, | Income Tax | Commissioner of 2020-21 1.48
1961 Income Tax(Appeals)
Income tax Act, | Income Tax | Commissioner of 2022-23 311 -
1861 Income Tax(Appeals)
Income tax Act, | Income Tax | Commissioner of 2023-24 1.32 -
1961 Income Tax(Appeals)
CGST/ISGCT Goods and | Deputy Commissioner | 2017-18 0.11 0.01
Act, 2017 Service Tax | Appeal
CGST/SGCT Goods and | Deputy Commissioner | 2018-19 1.00 0.06
Act, 2017 Service Tax | Appeal
CGST/SGCT Goods and | Deputy Commissioner | 2019-20 0.08 0.01
Act, 2017 Service Tax | Appeal
CGST/SGCT Goods and | Deputy Commissioner | 2020-21 0.31 0.02
Act, 2017 Service Tax | Appeal
sCGST/SGCT Goods and | Deputy Commissioner | 2021-22 0.20 0.02
Act, 2017 Service Tax | Appeal _|

*Amount paid also include Refund adjusted.
Amount disclosed as “0.00” represent amount less than 50,000/-.

According to information and explanations given to us,
any unrecorded transaction as income during the yea
Act, 1961. Accordingly, the provisions of Clause 3(viii)

the Company has not surrendered or disclosed
rin the tax assessments under the Income Tax
of the Order are not applicable to the Company.

(a) The Company has taken loans and other borrowings from lenders. As per the information and
explanation given and represented by the management, we report that there is no material

default in case of any repayment of loans and borrowing.

(b)  The Company has not been declared willful defaulter by any bank or financial institution or any

other lender.

(c) The company has taken term loans during the year and the same have been applied for the
purpose for which they were obtained.

(d)  On an overall examination of the Ind AS Financial Statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes by the

Company.

(e) Based on the information received and as represented by the management, the Company does
not have any subsidiary, associates or joint venture. Accordingly, the provisions of Clause
3(ix)(e) and (f) of the Order are not applicable to the Company.
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X, (@) The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) during the year. Accordingly, the provisions of clause 3(x)(a) of the Order are
not applicable.

(b)  During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally). Accordingly, the provisions of
clause 3(x)(b) of the Order are not applicable.

xi. (a) According to information and explanation provided to us, no fraud by the Company or no fraud
on the Company has been noticed or reported during the year. Accordingly, the provisions of
Clause 3(xi)(a) of the Order are not applicable to the Company.

(b)  No report under sub-section (12) of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government. Accordingly, the provisions of Clause 3(xi)(b) of the Order

are not applicable to the Company.

(c) As represented by the management, there are no whistle blower complaints received by the
Company during the year.

xii. The Company is not a Nidhi Company and accordingly, the provisions of clause 3(xii) of the Order are
not applicable.

xiii. According to the information and explanations given to us, transactions with the related parties are in
compliance with section 177 and 188 of the Act, where applicable and details have been disclosed in
the Ind AS Financial Statements as required by the applicable accounting standards.

xiv. (a) Inouropinion the Company has an adequate internal audit system commensurate with the size
and the nature of its business.

(b)  The internal audit reports furnished by the internal auditors for the year under audit have been
considered by us.

xv. According to the information and explanations given to us, the Company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of the
Order are not applicable to the company.

xvi. a) The Company is registered with the Reserve Bank of India (‘RBI') and has obtained the
certificate of registration under section 45 |A of the Reserve Bank of India Act, 1934(2 of 1934).
Company, being a registered NBFC, categorized as Investment and Credit Company, the
provisions of Clause (xvi)(b) and (xvi)(c) of paragraph 3 of the Order are not applicable to the
company.

(b) Based on the information and explanations provided by the management of the Company, the
Group has one CICs as part of the Group. We have not, however, separately evaluated whether
the information provided by the management is accurate and complete.

xvii. In our opinion and according to the information and explanations given to us, the Company has not
incurred cash losses during the current financial year and in the immediately preceding financial year.

xvill There has been no resignation of the statutory auditors during the year and accordingly, reporting
under clause 3(xviii) of the Order are not applicable.

xix. According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that Company is not capable of
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meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

Also refer to the Other Information paragraph of our main audit report which explains that the other
information comprising the information included in Company's annual report is expected to be made
available to us after the date of this auditor's report.

xx. Based on the verification of the details provided, the company exceeds the thresholds prescribed
under Section 135 of the Companies Act, 2013. However, since the company does not have average
net profits during the three immediately preceding financial years, itis not required to incur expenditure
on Corporate Social Responsibility (CSR) activities for the current financial year. Accordingly, reporting
under clause 3(xx)(a) and (b) of the Order are not applicable.

FOR G. K.CHOKSJ & CO.
[Firm Registratiorh\No. 101895W]
Chartered Accoyntant

A\

SANDIP A. PARIKH
Partner
Mem. No. 40727

Place : Mumbai
Date : April 26, 2026
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Annexure - B to the Independent Auditors' Report of even date on Ind AS financial statements of ECL
Finance Limited

Report on the Internal Financial Controls under Clause (i) of sub- section 3 of Section 143 of the
Companies Act, 2013 (the “Act”)

We have audited the internal financial controls with reference to Ind AS financial statements of ECL
EINANCE LIMITED (the “Company") as of March 31, 2026 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal financial controls system over financial reporting and such
Internal financial controls with reference to Ind AS financial statements were operating effectively as at March
31, 2026, based on the criteria for internal financial control over financial reporting established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the ICAI.

Management's Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “ICAl"). These
responsibilities include the design, implementation and maintenance of adequate internal financial contrels
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to Ind
AS financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") issued by the ICAI
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls and, both issued by the Institute of Chartered Accountant
of India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to Ind AS financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls with reference to Ind AS financial statements included obtaining an understanding of internal
financial controls with reference to Ind AS financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the Ind AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.
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Meaning of Internal financial controls with reference to Ind AS financial statements

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Ind AS financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations of
management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unautherised acquisition,
use, or disposition of the company's assets that could have a material effect on the Ind AS Financial
Statements.

Inherent Limitations of Internal financial controls with reference to Ind AS financial statements

Because of the inherent limitations of internal financial controls with reference to Ind AS financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to Ind AS financial statements to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

FOR G. K. CHOKSI §
[Firm Registratio
Chartered Accoun

SANDIP A. PARIKH
Partner
Mem. No. 40727
UDIN: 26040727BXJMDA7596

Place : Mumbai
Date : April 26, 2026




ECL Finance Limited
Balance Sheet as at March 31, 2026

(Currency:Indian rupees in crores)

Asat Asat
Note March 31, 2026 March 31, 2023
(Refer Note 44A)
L Assels
(1) Financial assets
(a) Cash and cash equivalents 9 407.17 817,46
(b) Bank balances other than cash and cash equivalents 10 40.38 3953
(c) Derivative financial instruments 1 31.95 0.98
(d) Receivables
(1) Trade receivables 12 21.47 3832
(¢) Loans 13 1,723.06 1.211.65
(f) Investments 14 3,724.70 5,661.00
(g) Other financial assets 15 241.78 44,40
6,190.51 7.81334
(2) Non-financial assets
(a) Current lax assets (net) 16 233.64 218,02
(b) Deferred tax assets (net) 17 592.08 589,10
(¢) Investment property 18 2.86 440
(d) Property, plant and equipment 19 17.36 66,55
(e) Intangible assets under development 19A 1.30 -
() Other intangible assets 19 4.88 3.86
(g) Other non- financial assets 20 36,78 47.06
888,90 028 .09
Total assets 7.079.41 8,742.33

1. Liabilities and equity
(1) Financial liabilities

(a) Derivative financial instruments 11 28,77 4.32
(b) Trade payables
(1) total outstanding dues of micro enterprises and small enterprises 2.94 0.35
(ii) total outstanding dues of creditors other than micro enterprises
and small enterprises 21 100,95 172.40
(¢) Debt securities 22 1,751.21 1,987.11
(d) Borrowings (other than debt securities) 23 2,329.25 3.062.45
(¢) Subordinated liabilitics 24 696,43 1.066.61
() Other financial liabilities 25 136.73 310,02
5,043.28 6,603.26
(2) Non-financial liabilities
(a) Current tax liabilities (net) 26 1.39 7.57
(b) Provisions 27 0.95 1.80
(¢) Other non-financial liabilities 28 4.37 2.75
6.71 12,12
(3) Equity
(a) Equity share capital 29 318.29 318.29
(b) Other equity 30 1,711.13 1 ROR 66
2,029.42 2,126,95
Total liabilities and equity 7,079.41 8,742.33
The accompanying notes are an integral part of the financial statements | to 53

As per our report of even date attached,

For G. K. Choksj & Co. For and on behalf of the Board of Directors
Chartered Accourgapts

1ICAI Firms Regist '\on‘ 101895W
\

\
3 Mot

—
Kashmira Mathew
Executive Director

Sandip A Parikh
Partner

Membership No: 40727 DIN: 09076961 DIN ; 02341875
Mumbai April 26, 2026 =

e

Sandeep Agarwal
Chief Finaneial Oftficer

Membership No: ACS65806

Mumbai April 26, 2026



ECL Finance Limited
Statement of Profit and Loss for the year ended March 31, 2026

(Currency:Indian rupees in erores)

Note For the year ended For the year ended
March 31, 2026 March 31,2025
(Refer Note 44A)
I.  Revenue from operations
Interest income 31 420.06 461.82
Dividend income 32 0.58 0.89
Fee and commission income i3 68.00 70.85
Net profit/(loss) on fair value changes 34 128.18 178.75
Il. Other income 33 55.31 30.45
111, Total Income (1 +11) 672,13 74276
IV, Expenses
Finance costs 36 509.01 634.48
Net loss/(gain) on derecognition of financial instruments 37 0.40 (181.22)
Impairment on finaneial instruments 38 14.52 4.29
Emplovee benefits expense 39 55.38 8552
Depreciation, amortisation and impairment 18 & 19 8.04 20.57
Other expenses 40 66.29 111.44
Total expenses 653.64 675.08
V. Profit/(Loss) before tax exeeptional items and tax (I11- IV) 18.49 67.68
VI, Exceptional items 0.75 -
VII Profit/(Loss) before tax (V-VI) 17.74 67 68
VIIL Tax expenses
Current tax 41 - 0.01
Deferred tax 2.69 13.60
Short/(Excess) tax for earlier years 1.19 0.34
IX. Profit/(Loss) for the year (VII-VIII) 13.86 53.73
X Other comprehensive income
(n) Items that will not be reclassified to profit or loss
Remeasurement loss on defined benefit plans 1.00 578
Equity instruments through Other Comprehensive Income (114.58) (1.481.37)
Tax relating to items that will not be reclassified to profit or loss 5.66 4798
Total (107,92 (1.427.61)
{b) Items that will be reclassified to profit or loss - -
Total - -
Other comprehensive income (a+h) (107.92) (1.42761)
XI  Total comprehensive income (IX + X) (94.06) (1.373.88)
Earnings per equity share 42
(Face value of T | each):
Basic (INR) 0.04 0.18
Diluted (INR) 0.04 0.18
The accompanying notes are an integral part of the financial | to 55
statements
As per our report of even date attached.
For G. K. Choks\ &Co. For and on behalf of the Board of Directors

Chartered Account
ICAI Firms Registrafy

K JM@'“-M"'

S

-
Sandip A Parikh Kashmira Mathew
Parther Executive Director
Membership No: 40727 DIN: 09076961 DIN : 02341875
Mumbai 26 2026 OJ.}
2z .
s / //
Sandeep Agarwal Inara hwania
Chief Financial Officer CompanySecretary

Membership No: ACS65806

Mumbai April 26, 2026



ECL Finance Limited
Statement of Cash flows for the year ended March 31, 2026

(Currency’ Indian ripees in crores)

A. Operating activities

Profit/(L.oss) before tax

Adjustments to reconcile profit before tax to net cash flows:

Depreciation and amortisation and impairment
Impairment of financial assets (net)
Loss/(Profit) on termination of lease

Fair value of financial instruments (net)
Share based payment expense
(Profit)/Loss on sale of property, plant and equipment and investment property

Interest on lease liabilities
Interest on Income tax refund

Operating cash flow before working capital changes:
Adjustment for:
(Increase) / decrease in loans
(Increase) / decrease in trade receivables
(Increase) / decrease in investments
(Increase) / decrease in other financial assets
(Increase) / deercase in other non financial assets
(Decrease) / Increase in trade payables
(Decrease) / Increase in other Minancial lability

{Decrease)/ Increase in non financial liabilities and provisions

Income taxes refund / (paid)

Net cash generated from operating activities -A

B. Investing activities

Purchase of property. plant and equipment and intangible assets
Decrease/(Increase) in intangibles under development
Proceeds from sale of property. plant and equipment and investment property

Net cash generated from/ (used) in investing activities -B
(. Cash flow from financing activities
(Deercase) in debt securities (Refer below note 1)
(Deerease) in borrowings other than debt securities (Refer below note 1)
(Decrease) in subordinate debt

Repayment of lease obligations
Net cash (used) in financing activities - C

Net increase / (decrease) in cash and cash equivalents (A+B+C)

For the year ended For the year ended
March 31, 2026 March 31, 2025
(Refer Note 44A)
17.74 67.68
8.04 20.57
14.52 4.29
(0.90) (0.07)
40.43 (32.83)
- 0.82
(43.58) 10.18
2.25 2.69
(1.71) (13.13)
36.79 60.20
(530.92) 715.75
16.86 465.40
1,767.32 294,78
(214.24) 130,32
10.29 13,95
(68.86) (624.00)
(190.39) (120.52)
0.76 (14.67)
827.61 921.21
(19.69) 46,02
807.92 967.23
(7.56) (0.2
(1.30) 1.30
95.39 48.93
86.53 50.03
(228.00) (375.78)
(731.54) (354.91)
(338.60) (10.10)
(6.60) (7.02)
(1,304.74) (747.81)
(410.29) 369.45




ECL Finance Limited
Statement of Cash flows for the year ended March 31, 2026
(Currency:Indian rupees in crores)

Cash and cash equivalent as at the beginning of the year
Cash and cash cquivalent as at the end of the year (Refer note 9)

Operational cash flows from interest and dividends
Interest paid
Interest received

Dividend received

Neotes:

817.406
407.17

550.14
453.19
0.58

548.01
817.46

767.80
463.79
0.89

1. Receipts and payments for ransaction in which the turnover is quick, the amounts are large, and the maturities are short are presented on net basis in

accordance with Ind AS-7 Statement of Cash Flows

2. Cash flow statement has been prepared under indirect method as set out tn Ind AS 7 prescribed under the Companies (Indian Accounting Standards)

Rules, 2015 under the Companies Act, 2013

3. For disclosure relating to changes in liabilities arising from financing activities refer note 464

As per our report of even date attached.

For G. K. Choksi & Co.
Chartered Accountants
ICAT Firms Registratidp: 101895W

Sandip A Parikh
Partner

Membership No: 40727
Mumbai April 26. 2026

For and on behalf of the Board of Directors

Aj ana
Managing Director
DIN: 09076961

¥4
d V

Sandeep Agarwal
Chief Financial Officer

Mumbai April 26, 2026

Executive Director
DIN : 02341875

STE




ECL Finance Limited

(Currency. Indian rupees in crores)

A. Equity share capital

Statement of Changes in Equity for the year ended March 31, 2026

Farbeutivs Quistanding us on | Ouistanding as on
A March 31,2026 | March 31,2028
Balance at the beginning of the year 31829 21183
Changes in equity share capital® - 104 46
Balanee at the end of the year 318.29 318.29

(Equity shares of Re 1 each, fully paid-up)
* Includes 48,27,58,000 numbers of shares alloted to ERFL shareholders based on swap ratio on October 13,2025 (Refer Note 44A)

B. Other Equity
Reserves and Surplus
Particular Securliles premium | Retained enrnings | Statutory Debenture Deemed capital | Revaluation Other Capital Reserve Taotul atiribuinble
reserve redempti contribution - Reserve Comprehensive to equity holders
FEREFVE equity income on Equity

Balance as at Ist April 2024* 1,499.21 941,33 611.68 1544 14.59 2558 (41.75) 0.82 3,076.87
Profit for the year . 517 - - - - . . 53,73
Other comprehensive income - 433 - - - - (1,431.94) . (1.427.61)|
Total comprehensive income - 58.06 . - - - (1,431,94) - (1,373.88)
Capital reserve on merger - . - . - - - (533) (5.33)
Transfer from revaluation reserve - 276 - B . {2.76) - -
Transfer to statutory reserve - (11.08) 11.08 - - = - -
Transfer from debenture redemption
reserve s . . . i W . . =
Securities premium on shares issued 110,14 - - - 110.14
ESOP Charge 0.84 - - 0.84
Balanee as at March 31, 2025 1,609,385 991.91 622.76 2544 14.59 12.79 (1.473.68) {4.51) 1,808.66
Profit for the year 13 86 - . - - 13.86
Other comprehensive income 0,78 2 . . (108 67) = {107.93)
Total compnhcmive income - 14.61 - = - - {108.67) - (94.06)
Transfer from revaluation reserve . 2.7 - - - (22.79) - - -
Transfer 10 statutory reserve - 27 277 - - - . - -
Transfer from debenture redemption
reRerve . . - . . -
Securities premium on shares issued {3.46) . - - - . - {3.46)
ESOP Charge - - - - = . - =
Balanee as at March 31, 2026 1.605.89 1.026.53 [FLEN] 28,44 14.59 - (1,582,35 (4.51) 1,711.13
e bt 2

As per our report of even date attached

For G. K. Choksg& Co,

Chartered Accounfunts

1CAl Firms Registrhtiog. 101895W
y

Snndip A Parikh
Partner

Membership No: 40727
Mumbai April 26, 2026

For and on behalf of the Board of Directors

DIN: 09076961

Lt

clor

Sundeep Aparwal
Chief Financial Officer

2%

Mumbai April 26, 2026

£ -3, Modur
T et

Kashmira Mathew
Executive Director
DIN 02341875




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2026

1. Corporate information:

ECL Finance Limited (‘the Company’) a public limited company domiciled and incorporated under the provisions
of the Companies Act applicable in India. The Company was incorporated on July 18, 2005 and is registered with
the Reserve Bank of India (‘RBI') as a Systemically Important Non-Deposit taking Non-Banking Financial
Company (NBFC-ND-SI). The company is in the middle layer under scale based regulation (SBR) for NBFC.

As an NBFC-NDSI, the Company is primarily in business of lending and carries out only such activities as are
permitted under the guidelines issued by RBI for NBFC-ND-SI

2. Basis of preparation:

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

These financial statements have been prepared on a historical cost basis, except for certain financial instruments
such as, financial asset measured at fair value through other comprehensive income (FVOCI) instruments,
derivative financial instruments, fair value through Profit or Loss and other financial assets held for trading, certain
property plant and equipment which have been measured at fair value The financial statements are presented in
Indian Rupees (INR) and all values are rounded to the nearest crores , except when otherwise indicated.

3. Presentation of financial statements:

The Company presents its balance sheet in order of liquidity in compliance with the Division III of the Schedule I1I
to the Companies Act, 2013. An analysis regarding recovery or settlement within 12 months after the reporting date
(current) and more than 12 months after the reporting date (non—current) is presented in “Note 47-Maturity Analysis
of assets and liabilities”,

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset and
reported net when, in addition to having an unconditional legally enforceable right to offset the recognised amounts
without being contingent on a future event, the parties also intend to settle on a net basis in all of the following
circumstances:

e The normal course of business
¢ The event of default
s The event of insolvency or bankruptcy of the Company and or its counterparties

Derivative assets and liabilities with master netting arrangements (e.g. ISDAs) are only presented net when they
satisfy the eligibility of netting for all of the above criteria and not just in the event of default.

4, Material accounting policies information
4.1 Recognition of revenue:
4.1.1 Effective interest rate (EIR):

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for
all financial instruments measured at amortised cost and debt instrument measured at FVTOCI
The EIR is the rate that exactly discounts estimated future cash flows through the expected life
of the financial instrument or, when appropriate a shorter period to the gross carrying amount of
financial instrument,

The EIR is calculated by considering any discount or premium on acquisition, fees and costs that
are an integral part of the EIR. The Company recognises interest income using a rate of return
that represents the best estimate of a constant rate of return over the expected life of the financial
asset. Hence, it recognises the effect of potentially different interest rates charged at various
stages, and other characteristics of the product life cycle including prepayments penalty interest
and charges.




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2026

I expectations regarding the cash flows on the financial asset are revised for reasons other than
credit risk, the adjustment is booked as a positive or negative adjustment to the carrying amount
of the asset in the balance sheet with an increase or reduction in interest income.

4.1.2 Interest income:

The Company calculates interest income by applying the EIR to the gross carrying amount of
financial assets other than credit-impaired assets,

When a financial asset becomes credit-impaired and is, therefore, regarded as “Stage 37, the
Company calculates interest income by applying the EIR to the amortised cost (net of expected
credit loss) of the financial asset. If the financial assets cures and is no longer credit-impaired. the
Company reverts to calculating interest income on a gross basis.

4.1.3 Dividend income:

The Company recognised Dividend income when the Company's right 1o reeeive the payment
has been established. it is probable that the economic benefits associated with the dividend will
flow to the Company and the amount of the dividend can be measured reliably.

4.1.4 Revenue from contracts with customers:

Revenue is measured at transaction price i.e. the amount of consideration to which the Company
expeets to be entitled in exchange for transferring promised goods or services to the customer,
excluding amounts collected on behalf of third parties. The Company consider the terms of the
contracts and its customary business practices to determine the transaction price, Where the
consideration promised is variable, the Company excludes the estimates of variable consideration
that are constrained.

The Company recognises fee income including advisory and syndication fees at a point in time
in accordance with the terms and contracts entered between the Company and the counterparty,

4.2 Financial instruments:

4.2.1 Date of recognition:

Financial Assets and liabilities with exception of debt securities and borrowings are initially
recognised on the trade date, i.e. the date the Company becomes a party to the contractual
provisions of the instrument. This includes regular way trades: purchases or sales of linancial assets
that require delivery of assets within the time frame generally established by regulation or
convention in the marketplace. Loans are recognised when funds are transferred to the customers’
account. The Company recognises borrowings when funds are available for utilisation to the
Company.

4.2.2 Initial measurement of financial instruments:

Financial assets and financial liabilities are initially measured at fair value. Trade receivables are
measured at transaction price. Transaction costs that are directly atributable to the acquisition or
issue ol financial assets and financial liabilities (other than financial assets and financial liabilitics
at fair value through profit or loss) are added 1o or deducted from the fair value of the [inancial
asscts or financial liabilities. as appropriate. on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit
or loss are recognised immediately in profit or loss,
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Notes to the financial statement for the year ended March 31, 2026
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Day 1 profit and loss:

When the transaction price of the financial instrument differs from the fair value at origination and
the fair value is based on a valuation technique using only inputs observable in market transactions,
the Company recognises the difference between the transaction price and fair value in net gain on
fair value changes, In those cases where fair value is based on models for which some of the inputs
are not observable. the difference between the transaction price and the fair value is deferred and
is only recognised in profit or loss when the inputs become observable, or when the instrument is
derecognised.

Classification & measurement categories of financial assets and liabilities:

The Company classifies all of its financial assets based on the business model for managing the
assets and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective
is to hold the asset in order 10 collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. The changes in carrying value of financial assets is
recognised in profit and loss account.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specificd dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The changes in fair value of financial
assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.

The Company measures all financial assets classified as FVTPL at fair value at each reporting date,
The changes in fair value of financial assets is recognised in Profit and loss account.

4.3 Financial assets and liabilities:

4.3.1

Amortized cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assels, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) excluding expected credit losses, through the expected life
of the debt instrument, or, where appropriate, a shorter period. to the gross carrying amount of the
debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured atl
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount.
adjusted for any loss allowance. On the other hand. the gross carrving amount of a financial asset
is the amortised cost of a financial asset before adjusting for any loss allowance,
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4.3.2
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4.3.4

4.3.5

4.3.6

4.3.7

Financial assets held for trading:

The Company classifies financial assets as held for trading when they have been purchased
primarily for short-term profit making through trading activities or form part of a portfolio of
financial instruments that are managed together, for which there is evidence of a recent pattern of
short-term profit taking. Held-for-trading assets are recorded and measured in the balance sheet at
fair value. Changes in fair value are recognised in net gain on fair value changes.

Financial asset measured at FYOCI-Loans

Unrealised gains or losses on debt instruments measured at FVOCI are recognised in other
comprehensive income,and on derecognition of such instrument accumulated gains or losses are
recycled to profit and loss statement. Interest income on such instrument is recognised in profit and
loss statements using EIR method.

Investment in equity instruments;

The Company subsequently measures all equity investments at fair value through profit or loss,
unless the management has elected to classify irrevocably some of its strategic equity investments
to be measured at FVOCI, when such instruments meet the definition of Equity under Ind AS 32
Financial Instruments: Presentation and are not held for trading. Such classification is determined
on an instrument-by-instrument basis.

Financial liabilities:

All financial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.

Derivative financial instruments:

The Company enters into a variety of derivative financial instruments to manage its exposure to
interest rate, market risk and foreign exchange rate risks.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into
and are subsequently re-measured to their fair value at the end of each reporting period. The
resulting gain or loss is recognised in profit or loss.

Debt securities and other borrowed funds:

The Company measures debt issued and other borrowed funds at Amortised cost at each reporting
date. Amortised cost is calculated by taking into account any discount or premium on issue of
funds, and costs that are an integral part of the EIR.

The Company issues certain non-convertible debentures, the return of which is linked to
performance of specified indices over the period of the debenture. Such debentures have a
component of an embedded derivative which is fair valued at a reporting date. The resultant ‘net
unrealised loss or gain' on the fair valuation of these embedded derivatives is recognised in the
statement of profit and loss. The debt component of such debentures is measured at amortised cost
using yield to maturity basis.

Financial assets and financial liabilities at fair value through profit or loss:

Financial assets and finaneial liabilities in this category are those that are held for trading and have
been either designated by management upon initial recognition or are mandatorily required to be
measured at fair value under Ind AS 109, Management only designates an instrument at FVTPL
upon initial recognition when one of the following criteria are met. Such designation is determined
on an instrument-by-instrument basis.

s The designation eliminates, or significantly reduces, the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognising gains or losses on them
on a different basig,

e
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= The liabilities are part of a group of financial liabilities. which are managed. and their
performance evaluated on a fair value basis. in accordance with a documented risk
management or investment strategy: Or

« The liabilities containing one or more embedded derivatives, unless they do not significantly
modify the cash flows that would otherwise be required by the contract. or it is clear with
little or no analysis when a similar instrument is first considered that separation of the
embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value,
Changes in fair value are recorded in profit and loss with the exception of movements in fair value
of liabilities designated at FVTPL due o changes in the Company’s own credit risk. Such changes
in fair value are recorded in the Own eredit reserve through OCI and do not get recyeled to the
profit or loss. Interest earned or incurred on instruments designated at FVTPL is accrued in interest
income or finance cost, respectively, using the EIR, taking into account any discount/ premium and
qualifying transaction costs being an integral part of instrument. Interest earned on assets
mandatorily required o be measured at FVTPL is recorded using contractual interest rate.

Financial guarantee:

Financial guarantees are contract that requires the Company to make specified payments (o
reimburse to holder for loss that it incurs because a specified debtor fails to make payment when it
is due in accordance with the terms of a debt instrument.

Financial guarantee issued or commitments to provide a loan at below market interest rate are
initially measured at fair value and the initial fair value is amortised aver the life of the guarantee
or the commitment. Subsequently they are measured at higher of this amortised amount and the
amount of loss allowance.

Loan commitments:

Undrawn loan commitments are commitments under which, the Company is required to provide a
Joan with pre-specified terms to the customer over the duration of the commitment. Undrawn loan
commitments are in the scope of the ECL requirements,

Financial liabilities and equity instruments

FFinancial instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument,

An equity instrument is any contract that evidences a residual interest in the assets ol'an entity after
deducting all of its labilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs,

4.4 Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business linc.

Financial

liabilitics are never reclassified. If the Company reclassifies financial assets. it applics the

reclassilication prospectively from the reclassification date which is the first day of the immediately next
reporting period following the change in business model, The Company does not restate any previously
recognized gains. losses (including impairment gains  or losses)  or interest,

4.5 Derecognition of financial Instruments:

4.5.1

Derecognition of financial asset
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A financial asset (or, where applicable a part of a financial asset or a part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial asset have
expired. The Company also derecognises the financial asset if' it has both transferred the financial
asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset ifl and only if. either

e The Company has transferred the rights to receive cash flows from the financial asset or

s [t retains the contractual rights to receive the cash flows of the financial asset but assumed a
contractual obligation to pay the cash flows in full without material delay to third party under
pass ll'\l‘(')l,lgh ilFl'ilﬂQ_Cl'ﬂCl'll.

Pass-through arrangements are transactions whereby the Company retains the contractual rights 1o
receive the cash flows of a financial asset (the “original asset’). but assumes a contractual obligation
to pay those cash flows to one or more entities (the *eventual recipients’), when all of the following
conditions are met:

e The Company has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original asset. excluding short-term advances with the
right to full recovery of the amount lent plus accrued interest at market rates,

+ The Company cannot sell or pledge the original asset other than as security to the eventual
recipients.

The Company has to remit any cash flows it collects on behalf of the eventual recipients without
material delay. In addition. the Company is not entitled to reinvest such cash flows. except for
investments in cash or cash equivalents including interest carned, during the period between the
collection date and the date of required remittance to the eventual recipients.

A transter only qualifies for derecognition if either:
¢ The Company has transferred substantially all the risks and rewards of the assct: or

e The Company has neither transferred nor retained substantially all the risks and rewards of
the asset but has transferred control of the asset,

The Company considers control to be transferred if and only if. the transferee has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that ability
unilaterally and without imposing additional restrictions on the transfer.

The Company also derccognises a financial asset, when the terms and conditions have been
renegotiated to the extent that, substantially, it becomes a new financial asset, with the difference
recognised as a derecognition gain or loss, to the extent that an impairment loss has not alrcady
been recorded. The newly recognised [linancial assets are classified as Stage | for ECL
measurement purposes, unless the new financial asset is deemed to be POCI,

If the modification does not result in cash flows that are substantially different, the modification
does not result in derecognition. Based on the change in cash (lows discounted at the original EIR,
the Company records a modification gain or loss, to the extent that an impairment loss has not
already been recorded.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged. cancelled
or expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of the original liability and the recognition
of a new liability. The difTerence between the carrying value of the original financial liability and
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the consideration paid, including modified contractual cash flow recognised as new financial
liability. is recognised statement of profit and loss.

4.6 Impairment of financial assets:

The Company records provisions based on expected credit loss model (“ECL™) on all loans, other debt
financial assets measured at amortised cost together with undrawn loan commitment. in this section all
referred 1o as “Financial instrument”, Equity instruments are not subject to impairment.

ECI. is a probability-weighted estimate of credit losses. A credit loss is the difference between the cash flows
that are due to an entity in accordance with the contract and the cash flows that the entity expects to receive
discounted at the original effective interest rate. Because ECL consider the amount and timing of payments.
a credit loss arises even if the entity expects to be paid in full but later than when contractually due.

Simplified approach

The Company follows “simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in eredit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date. right
from its initial recognition. The Company uses a provision matrix to determine impairment loss allowance on
portfolio of its receivables. The provision matrix is based on its historically observed default rates over the
expected life of the reccivables, However, if receivables contain a significant financing component, the
Company chooses as its accounting policy to measure the loss allowance by applying general approach o
measure ECL..

General approach

For all ather financial instruments, the Company recognises lifetime ECL when there has been a significant
increase in eredit risk (SICR) since initial recognition. 112 on the other hand. the credit risk on the financial
instrument has not increased significantly since initial recognition, the Company measures the loss allowance
for that financial instrument at an amount equal to 12-month expected credit losses (12m ECL). The
assessment of whether lifetime ECL should be recognised is based on significant increases in the likelihood
or risk of a default oceurring since initial recognition instead of an evidence of a financial asset being credit-
impaired at the reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from al] possible default events over the
expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months afier the
reporting date.

The measurement of expected eredit losses is a function of the probability of default (PD), loss given default
(L.GD) (i.c. the magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-looking
information. As for the exposure at default (EAD), for financial asscts, this is represented by the assets’ gross
carrying amount at the reporting date; for loan commitments and financial guarantee contracts, the exposure
includes the amount drawn down as at the reporting date, together with any additional amounts expected to
be drawn down in the future by default date determined based on historical trend. the Company’s
understanding of the specific future financing needs of the debtors, and other relevant forward-looking
information,

Company categories its financial assets as follows:

Stuge | assets:

Stage | assets includes financial instruments that have not had a significant increase in eredit risk since initial
recognition or that have low credit risk at the reporting date. For these assets, 12-month ECL (resulting from
default events possible within 12 months from reporting date) are recognised.
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Stage 2 assets:

Stage 2 Assets includes financial instruments that have had a significant increase in credit risk since initial
recognition for these assets lifetime ECL (resulting from default events possible within 12 months from
reporting date) are recognised.

Stage 3 assets:
Stage 3 for Assets considered credit-impaired the Company recognises the lifetime ECL for these Joans. The
method is similar to that for Stage 2 assets, with the PD set at 100%,

The ongoing assessment of whether a significant increase in credit risk has occurred for working capital
facilitics is similar 1o other lending products. The interest rate used to discount the ECLs for working capital
facilities is based on the average effective interest rate that is expected to be charged over the expected period
of exposure 1o the facilities.

Company recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment 1o their carrying amount through a loss allowance account.

I'he expected credit losses on the loan commitment have been recognised together with the loss allowance
for the financial asset.

The Company s product offering includes a working capital facility with a right to company to cancel and/or
reduce the facilities with one day's notice. The Company does not limit its exposure 1o eredit losses to the
contractual notice period, but, instead calculates ECL over a period that reflects the Company s expectations
of the customer behaviour, its likelihood of default and the Company's future risk mitigation procedures,
which could include reducing or cancelling the facilities,

Collateral valuation:

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible.  The
collateral comes in various forms, such as cash, securities, letters of credit /guarantees. real estate, receivables,
inventories, other non-financial assets and credit enhancements such as netting agreements. Collateral, unless
repossessed, is not recorded on the Company's balance sheet, However, the fair value of collateral affects the
calculation of ECLs. It is generally assessed. at a minimum, at inception and re-assessed on a quarterly basis.
However, some collateral, for example. securities relating to margin requirements, is valued daily.

To the extent possible, the Company uses active market data for valuing financial assets held as collateral.
Other financial assets which do not have readily determinable market value are valued using models. Non-
financial collateral, such as real estate, is valued based on data provided by third partics such as mortgage
brokers or based on housing price indices,

Collateral repossessed:

I'he Company’s policy is to determine whether a repossessed asset can be best used for its internal operations
or should be sold, Assets determined to be useful for the internal operations are transferred to their relevant
assel category at the lower of their repossessed value or the carrying value of the original seeured asset. Asscls
for which selling is determined to be a better option are transferred to assets held for sule at their fair value
(if financial assets) and fair value less cost to sell for non-financial assets at the repossession date in, line with
the Company’s policy.

In its normal course of business, the Company does not physically repossess properties or other assets in its
retail portfolio, but engages external agents to recover funds. generally at auction, to settle outstanding debt.
Any surplus funds are returned to the customers/obligors. As a result of this practice. the residential propertics
under legal repossession processes are not recorded on the balance sheet,

Write-offs:

Financial assets are written off either partially or in their entirety only when the Company has no reasonable
expectation of recovery besides technical / policy write oft as per relevant policy.
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4.10 Forborne and modified loan:

4.11

The Company sometimes makes concessions or modifications to the original terms of loans as a response to
the borrower’s financial difficultics, rather than taking possession or to otherwise enforce collection of
collateral. ‘The Company considers a loan forborne when such concessions or modifications are provided as
a result of the borrower’s present or expected financial difficulties and the Company would not have agreed
to them if the borrower had been financially healthy. Indicators of financial difficulties include defaults on
covenants, or significant concerns raised by the Credit Risk Department, Forbearance may involve extending
the payment arrangements and the agreement of new loan conditions. Once the terms have been renegotiated,
any impairment is measured using the original EIR as calculated before the modification of terms. It is the
Company's policy to monitor forborne loans to help ensure that future payments continue to be likely to
oceur. 1f these procedures identify a loss in relation to a loan, it is disclosed and managed as an impaired
Stage 3 forborne asset and Company continues to monitor until it is collected or written off.

Determination of fair value:

The Company measures {inancial instruments, such as, derivatives at fair value at each reporting date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the assel or transfer the liability takes place either:

¢ In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their cconomic best interest, A fair
value measurement of a non-financial asset takes into account a market participant’s ability to generate
cconomic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising
the use of relevant observable inputs and minimising the use of unobservable inputs. In order to show how
fair values have been derived, financial instruments are classified based on a hierarchy of valuation
techniques. as summarised below:

Level | financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical
assets or liabilities that the Company has access to at the measurement date. The Company considers markets
as active only if there are sufficient trading activities with regards to the volume and liquidity of the identical
assets or liabilities and when there are binding and exercisable price quotes available on the balance sheet
date,

Level 2 financial instruments:
I'hose where the inputs that are used [or valuation and are significant, are derived from directly or indirectly
observable market data available over the entire period of the instrument’s life,

Level 3 financial instruments:
Those that include one or more unobservable input that is significant to the measurement as whole,

FFor assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period. The Company periodically reviews its valuation techniques including the adopted
methodologies and model calibrations.

Iherelore, the Company applics various techniques 1o estimate the credit risk associated  with its [inancial
instruments measured at fair value, which include a portfolio-based approach that estimates the expected net
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exposure per counterparty over the full lifetime of the individual assets, in order to reflect the eredit risk of
the individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.

Leases:
Company as a lessee:
The Company has applied Ind AS 116 using the partial retrospective approach,

The Company assesses at contract inception whether a contract is, or contains, a lease, That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
The Company applics a single recognition and measurement approach for all leases, except for shori-term
leases and leases of low-value assets. The Company recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

Right of use assets:

The Company recognises right-of-use assets at the commencement date of the lease (i.c., the date the
underlying asset is available for use). Right-of-use assets are measured at cost. less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred. and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of
the assets,

Lease liabilities

Al the commencement date of the lease. the Company recognises lease labilities measured at the present
value of lease payments to be made over the lease term, The lease payments include fixed payments ( including
in substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees. In caleulating the present
value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date
because the interest rate implicit in the lease is not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the aceretion of interest and reduced for the lease payments
made. In addition. the carrying amount of lease liabilities is remeasured if there is a modification, a change
in the lease term. a change in the lease pavments (e.g.. changes to future payments resulting from a change in
an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short term leases of
property that has lease term of 12 months or less. The Company recognises lease payment associated with
these leases as an expense on a straight-line basis over lease term.

Company as lessor:

The Company s aceounting policy under Ind AS 116 has not changed from the comparative period. As a
lessor the Company classifies its leases as either operating or finance leases. A lease is classified as a finance
lease if it transfers substantially all the risks and rewards incidental 1o ownership of the underlying asset, and
classified as an operating lease if it does not.
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4.15

Earnings per share:

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity sharcholders
for the year by the weighted average number of equity shares outstanding for the year,

Diluted earnings per share reflect the potential dilution that could occur if' securities or other contracts to issue
equity shares were exercised or converted during the year. Diluted carnings per share is computed by dividing
the net profit after tax attributable to the equity shareholders for the year by weighted average number of
equity shares considered for deriving basic carnings per share and weighted average number of equity shares
that could have been issued upon conversion of all potential equity shares,

Foreign currency transaction:

The Standalone Financial Statements are presented in Indian Rupees which is also functional currency of the
Company. Transactions in currencies other than Indian Rupees (i.¢. foreign currencies) are recognised at the
rates of exchange prevailing at the dates of the transactions. At the end of cach reporting period, monetary
items denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at
the date when the fair value was determined. Non-monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.
Retirement and other employee benefit:

4.15.1 Provident fund and national pension scheme:

The Company contributes (o a recognised provident fund and national pension scheme which is a
defined contribution scheme. The contributions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

4.15.2 Gratuity;

The Company's gratuity scheme is a defined benefit plan. The Company's net obligation in respect
of the gratuity henefit scheme is calculated by estimating the amount of future benefit that the
employees have earned in return for their service in the current and prior periods, that benefit is
discounted to determine its present value, and the fair value of any plan assets. if'any, is deducted.
The present value of the obligation under such benefit plan is determined based on independent
actuarial valuation using the Projected Unit Credit Method.

Re-measurement, comprising of actuarial gains and losses. the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
{excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or eredit to retained earings through
OCT in the period in which they oceur.

Remeasurement are not reclassified to profit or loss in subsequent periods.

4.15.3 Compensated absences:

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subsequent years, subject to a ceiling, The Company recognises the
charge in the statement of profit and loss and corresponding lability on such non-vesting
accumulated leave entitlement based on a valuation by an independent actuary, The cost of
providing annual leave benefits is determined using the projected unit credit method,
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4.15.4 Deferred bonus:

The Company has adopted a Deferred Bonus Plan under its Deferred Variable Compensation Plan.
A pool of identified senior employees of the Company is entitled for benefits under this plan. Such
deferred compensation will be paid in a phased manner over a future period of time The
measurement for the same has been based on actuarial assumptions and principles.

4.15.5 Share-based payment arrangements:

Equity-settled share-based payments to employees are granted by the ultimate parent Company.
These are measured by reference to the fair value of the equity instruments at the grant date. These
includes Stock Appreciation Rights (SARs) where the right to receive the difference between the
SAR price and the market price of equity shares of the ultimate parent Company on the date of
exereise. either by way of cash or issuance of equity shares of the ultimate parent Company, is at
the discretion of the ultimate parent Company. These are classified as equity settled share-based
transaction.

The fair value determined at the grant date of the equity-settled share-based payments is expensed
over the vesting period, based on the Group’s estimate of equity instruments that will eventually
vest, with a corresponding increase in equity. At the end of each reporting period. the Group revises
its estimate of the number of equity instruments expected to vest, The impact of the revision of the
original estimates, if’ any, is recognised in profit or loss such that the cumulative expense reflects
the revised estimate, with a corresponding adjustment to the "ESOP reserve’. In cases where the
share options granted vest in instalments over the vesting period, the Group treats each instalment
as a separate grant, because cach instalment has a different vesting period, and hence the fair value
of each instalment differs.

4.16 Property, plant and equipment:

Property plant and equipment is stated at cost excluding the costs ol day—to~day servicing. less accumulated
depreciation and sccumulated impairment in value. Changes in the expected useful life are accounted for by
changing the amortisation period or methodology, as appropriate, and treated as changes in accounting
estimates.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asscl, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrving amount of any component accounted for as a
separate asset is derecognized when replaced. All other repairs and maintenance are recognized in profit or
loss during the reporting period, in which they are incurred.

Depreciation is recognised 50 as to write off the cost of assets (other than frechold land and properties under
construction) less their residual values over their useful lives, Depreciation is provided on a written down
value basis from the date the asset is ready for its intended use or put to use whichever is earlier. In respect
ol assets sold. depreciation is provided upto the date of disposal.

As per the requirement of Schedule 11 of the Companies Act. 2013, the Company has evaluated the useful
lives of the respective lixed assets which are as per the provisions of Part C ol the Schedule 11 for caleulating
the depreciation, The estimated useful lives of the fixed assets arc as follows:

Nature of assets Estimated useful lives
Building (other than Factory Building) 60 yeurs

Plant and Equipment 15 vears

Furniture and fixtures 10 years

Vehicles 8 years

Office Equipment 5 years

Computers - Servers and networks 0 years

Computers = End user devices, such as desktops, laptops, cte. 3 years
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1.and and buildings are subsequently shown at fair value based on periodic valuations by external independent
valuers. less subsequent depreciation for buildings, Valuations will be carried out on a regular basis, unless
the management consider it appropriate to have an carlier revaluation, such that the carrying amount of
property does not differ materially from that which would be determined using fair values at the end of the
reporting period. Any accumulated depreciation at the date of revaluation is eliminated from the gross
carrying amount of the asset, and the net amount is restated to the revalued amount of the asset.

Subsequent measurement of land and building under revaluation model.

Increases in the carrying amount arising on revaluation of land and buildings are credited to other
comprehensive income and shown as a revaluation reserve in sharcholders' equity. An exception is a gain on
revaluation that reverses a revaluation decrease (impairment) on the same asset previously recognised as an
expense. Decreases that offset previous increases of the same asset are charged in other comprehensive
income and debited against the revaluation reserve directly in equity: all other decreases are charged to profit
or loss. Each year the difference between depreciation based on the revalued carrying amount of the asset
charged o profit or loss and depreciation based on the assel's original cost is transferred from the revaluation
reserve Lo retained earnings.

Intangible assets:

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to
the asset will flow to the enterprise and the cost of the asset can be measured reliably.

Intangibles such as software are amortised over a period of 3 - 5 years based on it’s estimated useful life.

An intangible asset is derecognised on disposal. or when no future economic benefits are expected from use
or disposal. Gains or losses arising [rom derecognition of an intangible asset are recognised in profit or loss
when the asset is derecognised,

Impairment of non-financial assets:

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired
based on internal/external factors. 1f any such indication exists, the Company estimates the recoverable
amount of the asset. [ such recoverable amount of the asset or the recoverable amount of cash generating unit
which the asset belongs to is less than its carrving amount, the carrying amount is reduced to its recoverable
amount. The reduction is treated as an impairment loss and is recognized in the statement of profit and loss.
If at the balance sheet date there is an indication that a previously assessed impairment loss no longer exists,
the recoverable amount is reassessed. and the impairment is reversed subjeet to a maximum carrying value of
the asset before impairment.

Provisions and other contingent liabilities:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of'a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation. [f the effect of the time value of money is material, provisions are
determined by discounting the expected future cash lows to net present value using an appropriate pre-tax
discount rate that reflects current market assessments of the time value of money and. where appropriate. the
risks specific o the liability,

A present obligation that arises from past events, where it is either not probable that an outflow of resources
will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a contingent
liahility. Contingent liabilities are also disclosed when there is a possible obligation arising from past events.
the existence of which will be confirmed only by the oceurrence or non-oceurrence of one or more uncertain
fiture events not wholly within the control of the Company. Claims against the Company, where the
possibility of any outflow of resources in settlement is remote, are not disclosed as contingent liabilities.
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Contingent assels are not recognised in the financial statements since this may result in the recognition of
income that may never be realised, However, when the realisation of income is virtually certain, then the
related asset is not a contingent asset and is recognised,

4.20 Income tax expenses:

4,201 Current tax:

The tax currently payable is based on taxable profit for the year. Taxable profit difters from "profit
before tax” as reported in the statement of profit and loss because of items of income or expense
that are taxable or deductible in other vears and items that are never taxable or deductible. The
Company's current tax is calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

4.20.2 Deferred tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assels and
liahilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary ditferences
{0 the extent that it is probable that taxable profits will be available against which those deductible
temporary  differences can be utilised. Deferred tax assets relating 1o unabsorbed
depreciation/business losses/losses under the head “capital gains™ are recognised and carried
forward to the extent of available taxable temporary differences or where there is convineing other
evidence that sufficient future taxable income will be available against which such deferred tax
assels can be realised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset 1o be recovered.

Deterred tax liahilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period. to
recover or settle the carrying amount of its assets and liabilities.

4.20.3 Current and deferred tax for the year:
Current and deferred tax are recognised in profit or loss. except when they relate to items that are
recognised in other comprehensive income or directly in equity. in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.
4.21 Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less.

5. Significant accounting judgements, estimates and assumptions:

In the application of the Company's accounting policies, which are described in note 4, the management is required
1o make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period. or in the period of
the revision and future periods if the revision afTects both current and future periods.

Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the management has made in
the process of applying the Company's accounting policies and that have the most significant effeet on the amounts
recognised in the financial statements,

5.1

5:3

Business model assessment:

Classification and measurement of financial assets depends on the results of the solely payments of principal
and interest (SPPI) and the business model test. The Company determines the business model at a level that
reflects how Company s financial assets are managed together to achieve a particular business objective. This
assessment includes judgement reflecting all relevant evidence including how the performance of the assets
is evaluated and their performance is measured, the risks that affect the performance of the assets and how
these are managed and how the managers of the assets are compensated. The Company monitors financial
assets measured at amortised cost that are derecognised prior to their maturity o understand the quantum. the
reason for their disposal and whether the reasons are consistent with the objective of the business for which
the asset was held. Monitoring is part of the Company's continuous assessment ol whether the business model
for which the remaining financial assets are held continues to be appropriate and if it is not appropriate
whether there has been a change in business model and so a prospective change to the classification of those
asscls.

Significant increase in credit risk:

Key sources of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, as described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared.
Iixisting circumstances and assumptions about future developments, however. may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in
the assumptions when they occur.

Fair value of financial instruments:

I'he fair value of financial instruments is the price that would be received 1o sell an asset or paid to transfer a
liability in an orderly transaction in the principal (or most advantageous) market at the measurement date
under current market conditions (i.c.. an exit price) regardless of whether that price is directly observable or
estimated using another valuation technique. When the fair values of financial assets and financial liabilitics
recorded in the balance sheet cannot be derived from active markets, they are determined using a variety of
valuation techniques that include the use of valuation models. The inputs to these models are taken from
observable markets where possible, but where this is not feasible. estimation is required in establishing fair
values. Judgements and estimates include considerations of liquidity and model inputs related to items such
as credit risk (both own and counterparty), funding value adjustments, correlation and volatility.

Effective Interest Rate (EIR) Method:

The Company”s EIR methodology. as explained in Note 4.1, recognises interest income / expense using a raie
of return that represents the best estimate of a constant rate of return over the expected behavioural life of
loans given / taken and recognises the effect of potentially different interest rates at various stages and other
characteristics of the product life cycle including prepayments and penalty interest and charges.

I'his estimation, by nature requires an element of judgement regarding the expected behaviour and life eycle
of the instrument, as well expected changes [ndia’s base rate and other fee income, expenses that are integral
part of the instrument




6.

ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2026

5.5 Impairment of Financial assets:

I'he measurement of impairment losses across all categories of financial assets requires judgement the
estimation of the amount and timing of future cash flows and collateral values when determining impairment
losses and the assessment of a significant increase in credit risk. These estimates are driven by a number of
factors, changes in which can result in different levels of allowances.

The Company ‘s ECL calculations are outputs of models with a number of underlying assumptions regarding
the choice of variable inputs and their interdependencies. Elements of the ECL models that are considered
accounting judgements and estimates include:

+ PD calculation includes historical data, assumptions and expectations of future conditions,

+ The Company s criteria for assessing if there has been a significant increase in credit risk and so allowances
for financial assets should be measured on a life-time expected credit loss and the qualitative assessment

+ The segmentation of financial assets when their ECL is assessed on a collective basis

+ Development of ECL models, including the various formulas and the choice of inputs

« Determination of associations between macroeconomic scenarios and, cconomic inputs, such as
unemployment levels and collateral values, and the effect on PDs, EAD and LGD

+ Selection of forward-looking macrocconomic scenarios and their probability weightings, 1o derive the
cconomic inputs into the ECL models

Itis Company s policy to regularly review its models in the context of actual loss experience and adjust when
necessary.

5.6 Investment Property

Properties held to earn rentals and/or capital appreciation are classified as investment property and are
measured and reported at cost, including transaction costs.

Depreciation is recognised using written down value method so0 as 1o write off the cost of the investment
property less their residual values over their useful lives specified in Schedule I to the Companies Act, 2013
or in the case of assets where the useful life was determined by technical evaluation. over the useful life so
determined. At the end of each accounting year, the Company reviews the carrying amounts of its investment
property to determine whether there is any indication that those assets have suffered an impairment loss, 1f
such indication exists investment property are tested for impairment so as to determine the impairment loss,
ifany.

The estimated useful life and residual values are also reviewed at cach financial vear end and the eftfeet of
any change in the estimates of useful life/residual value is accounted on prospective basis,

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no [uture economic benefits are expected from the disposal. Any gain or loss arising
on derecognition of property is recognised in the Statement of Profit and Loss in the same period.

Recent accounting pronouncements:

The Ministry of Corporate Affairs (MCA) vide notifications dated May 07, 2025 and August 13, 2025 notified
the Companies (Indian Accounting Standards) Amendment Rules, 2025 and the Companies (Indian Accounting

Standards) Second Amendment Rules. 2025 which amended certain Indian Accounting Standards (see below),
and are effective for accounting periods beginning on or afier April 01, 2025:

i) Ind AS 21 = The Effects of Changes in Foreign Exchange Rates

i) Ind AS 101 = First-time Adoption of Indian Accounting Standards
i) Ind AS 1 — Presentation of Financial Statements

iv) Ind AS 7 — Statement of Cash Flows

v) Ind AS 107 — Finaneial Instruments: Disclosures

vi) Ind AS 12 = Income Taxes
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The above amendments do not have any material impact on the amounts recognised in prior periods and the
current financial year.

Pursuant to Securities Subscription Agreement dated March 5, 2019 amongst the Company, Edelweiss Financial
Serviees Limited. Edelweiss Securities Limited, Edelweiss Rural & Corporate Services Limited and Edel Finance
Company Limited and CDPQ Private Equily Asia Pte Limited (as the “Investor™), a wholly owned subsidiary of
Caisse de dépét et placement du Québec (CDPQ), for an investment of US$ 25 crores, amounting to approximately
Rs 1.800 crores into the Company. the Investor has subscribed to 1000 Equity shares of Re. 1/- cach at premium off
Rs. 31/~ per Equity Share and 103,949,680 Compulsorily Convertible Debentures (CCDs) at Rs. 100 per CCD and
accordingly paid the Company a total sum of Rs. 1,039.5 crores on May 7, 2019, towards first tranche. During the
financial year 2024-25 such CCD's were due for conversion and accordingly 56.18.90.162 equity shares with a face
value of Rs. 1 cach were issued on conversion 1o Ecap Equities Limited.

Pursuant to the Scheme of Amalgamation approved by the Hon'ble National Company Law Tribunal (NCLT) under
Sections 230-232 of the Companies Act, 2013, Edelweiss Retail Finance Limited ("ERFL”). a company under
common group control, was amalgamated with the ECL Finance Limited ("ECL Finance Limited) with effect from
appointment Date i.e. October 1. 2024. The scheme became effective upon filing of the certified order of NCLT
with the Registrar of Companies on September 30. 2025. (Refer Note 44A)
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[Cuieniey hidian idgees in cioies )

g,

10.

10.A

Cash and cash equivalents

Balances with banks
I curren accounts

Bank balances other than eash and eash equivalents

Fised deposit with banks

Fixed deposits with banks to the extent held as margin money or security
againg: borrowings, guaraniees, securitisation ele
(Refer Newe 10.4 Below)

Nees:
1) Fiaed deposit bafances with banks varns interest af fixed rede,

Encumbrances on fixed deposits held by the Company:

Fixed deposits pledged for:

security deposit for teem loan and WCDL facilities
nion Bank of India
IRBE] Bank Limited
State Bank of India
Canara Bank

Bank guarantee for securitisation
IC1C] Bank Limited
Central Bank of India

Security deposit for meeting margin requirement for teading in cross
currencey swaps and forward margin
State Bank of Indin

Derivative financial instruments

Fuir ¥ alue Assels
On Interest rate dervatives
On Equity and Index linked derivatives

Fair Value Liahilitics
O Interest rate dervatives

As ut Ay at
March 31, 2026 March 31, 20235
407.17 81740
407.17 817.40
Asat As at
March 31, 2026 March 3“1.2_(‘13:
322
316 1953
40,38 3955
Asat Asat
March 31, 2026 Mareh 31, 2025
2 070
X 2 RA
16,60 15 83
i IR
6.58 6,15
13.98 13 84
37.16 3953
As at Asal
March 31, 2026 March 31, 2025
31,93 194
0.02
31,95 098
25.77 32
2877 {42




ECL Finance Limited
Notes to the financlal statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)

Derdvative financial instruments

The Company enters into derivatives for risk management purposes. These includs hedges that cither meet the hedge accounting requirements or hedges that are economic
hedges, but the Company has elected not to apply hedge accounting requirements.

The table below shows the fair values of derivative financial instruments recorded as assets or liabilities together with their notional amounts/Units held

As at March 31, 2026
Particalare Unit Currency Notional Fair value asset Unit Currency Notional F;!:_Mv;lt:c
(i) Interest rate derivatives
Interest rate swaps Rupees INR 2,319.14 j1.93 Rupees INR 2,142.22 25.77
Interest rate futures G-Sec Units 3,70,34,000,00 340 | G-Sec Units - =
Less: amounts offset (3.40) "
(Refer Notell.A & 50)
Subtotal(i) 31.93 2577
(ii) Equity linked derivatives
Stock futures Mo of Shares - - | No of Shares - -
Options Units - 3 Units -
Lesa: amounts offset e
(Refer Notel].A & 50)
Subtotal(il) - -
(iii) Index linked derlvatives
Index futures Index Units - .
Options Index Units 200,00 0.02 | Index Units - -
Less: amounts offset “ -
(Refer Notel 1.4 & 50)
Subtotal(lil) 0.02 =
Total derivative financial instruments Total 3198 Total 25.77
As at March 31, 2025
Fair value Fair value
Particulars Unit Currency Notional i Unit Currency Notional iability
(1) Interest rate derivatives
Interest rate swaps Rupees INR 525.00 0.98 Rupees INR 1,175.00 432
Interest rate future Gi-Sec Unita 3,08,26,000.00 1.07
Less: amounts offset (1.07)
(Refer Notel 1.4 & 50)
Subtotal(f) .08 F%F]
(1i) Equity linked derivatives
Stock futures No of Shares 59,000 0.01| No of Shares 2,500 0.00
Options Units - - Units . -
Less: amounts offset (0.01) (0.00)
(Refer Notell.4 & 50)
Subtotal(ll) - -
(iif) Index linked derivatives
Index futures Index Units . .
Options Index Units - - | Index Units .
Less: umounts offset .
(Rgfgfr Notell.A & 30)
Subtotal(iil) - .
Total derivative Anunciul instruments 0,58 131
Note: The notional/units held indicate the value of transactions outstanding at the year end and are not indicative of either the market risk or credit risk.
Hedging actlvities and derivatives
The Company is exposed to certain risks relating to its ongoing business operations. The primary risks managed using derivative instruments are interest rate risk and equity

index risk. The Company's risk management strategy and how it is applied to manage risk are explained in Note 31,

Derivatives designated as hedging instruments
The Company has not designaied any derivatives as hedging instruments
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10.A Offsetting

Phe tables below suminarise the financinl assets and Habilites subject 10 affsetting, enforceable master netting and similar agreements, as well as financial collateral feceived to mitigate credil esposures font

trese Ginanetal pssets, and whether offset s sehieved in the balance sheet

Asal Muich 31,2026

Offse tting recognised in balance sheet

Netting potential not recognised in balanee sheet

Asarls nul
subjeci to
neiting
arrnngements

Tatal Assets

3 TR
Exposure to Risk

Net nsset

ar i ¥l il Assets alter Assety Recognised in After

refore afiset ¢ nm:‘"“ A * netting potential [ the balance sheet sheel netting potential
Dierivative Assets 3534 1.40) 1) 05 (23770 13 98 a0 13 KL R
TNTRTI [aced with nroker * 305 30 . 15 40 A o) 215 30 31530 21830

Netting potential not recognised in balance sheet

Liabilities noi
subject 1o

Tutal Liabititles

Maxin

1

As at Mareh 31, 2026 Offsetting recognised in balanes sheet netting Exposiire io Risk
AFFANZEM Rt )
Net Linbilltles Liabilities after Linbilities Recognbsed (n Ater ‘

(-l;i'!l: I-I“bl'i:m" Adiount offset rT“*::h:ﬂl i Hl:ﬂ"'fl"ﬂ (.:“?'.In\"lmlu considerntion of | recognised on the bulanee | cousideration of
relare offsel the h“ ’:‘""" AARELE eaivet netting patential | the balunce sheet sheet putental
i shee i Mot N
Derivative Liabuities 3877 . 23 (2577) : p 3T —
Nargin payable L35 - 275 - . 175 274 5.7% |
Assels not |
. , ' ® N subject to i AMaximuin
As i Mureh 31, 2028 Offsetiing recognised in balaice sheet Netiing potential wot recognised in balance sheet sttt Fotal Assels | Expotive tn ik
Areabgem nis
Maaniay Assets alter Assely Recognised m Alter

; . o
: 'rr"“’l ""r:_"l Amount offset r:;cm'.ll:le;r: o : 'l“;"_'l'_::;"' Coltuterals Puid | consideration of | recoguised on | the balance | consideration of
paloTe e e "i;g e RN netting potential | the halance sheet dlivel netting potential

13Ty allve Ansels IR ©.07) 007 @37 KD [XE] : 08 | RN

Maruin placed with broker® 4.95 | (0.35) 4.60 . - 460 doi] 460 ]

Ei I Linbilities subjec B i

As ai March 31, 2025 -1

Offsenting recognised in balance sheel

Netting potential not recognised in balance sheet

Lisbiliies not
subject 1n

Total Liabilines

M i

neliting Exposure 1o Risk
| S i = S Arrangements | —t: —
; i Net Linbilitics : : Liabilities nfter Linhiliries Recoguised i Altey
Lross Linbilivies Feeapnised ai Financial Callaterals v o A i
before offset Amouut offsel the balanee Assets reccived Somidciativu ol | recoy " Ll simidderation:of
clore ollse . * Gy b REERS netting potentinl | the balanee shee sheet netiing poteatial
L]
TSI T o 55 TR —m ==t ) R
|-" pavible 0.7 . 071 s 071 P kN i

* A on the reporting date. maryin placed with broker net ol with fet Hability wwards mark (o market loss on derivatives futiie contpacts und similarly, net mark to wiarket gain are adied o margo placed

with brioker Aceurdingly the same are presented in the financial statement
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(Cureney Indn iupees it erores)

Asnl Asal
March 31,2026 Mareh 31, 2028
12, Teade receivables
#) Teade recelvables
Unsecured, considered good (umless stated othenwise)
() Undisputed Trade recervables 1149 813
() Undisputed Trade Receivables < credit impaired =
Allowanee for expected eredit losses
Receivables considered good - Unsegured 10.02) (001)
21.47 38.32
b} Recancilintion of impairment allowance on trade receivinhles:
For the year ended For the year ended
March 31, 2026 March 3 1. 2028
Tmpairment allowanee as per simplified approach
Impaiement allowance - opening bilance 0.01 (0.03)
A (less) asset originated / u|:\|_uilud / recovered (net) u.ol 0.02
Impaitinent allowance - closing balance 0.02 0.a1

Neiles;

1) Noa trade recervabdes are die fron dieectors or other afficers of the comparyy: cether severafly or joitly with any other prerson
20 Plecase refero nobe 48 < Relatod prarty disciesure Jor e o ather recedvables dive from Frms oF proveis compuanies i which divectons s are partaer, a divector or a memher,

Trade receivables days past due

-

Less than

Axat March 31, 2026 & months -1 year 12 years 2-3 years More thun & years Totl
6 months

ti) Undigputed Trade receivables = considered mmd - Secured - ¥ = '
i) Undisputed Trade receivables - considered good = Unsecured 2140 0.00 . 2149
(i} Undisputed Trade Recoivables — which have signi ficant increase in eredit risk s . ' .
(iv) Undisputed Trade Recervables — credit impaired 3 - . - -
() Disputed Trade Recevables—considered good < Secured 3 . 3
(i) Disputed Trode Recetvibles—considered pood « [nsecured . - .
{wii) Digputed Trade Receivables = which have significant increase in credit risk § . J :
(i) Disputed Trade Recervables = credit impaired i - .

ECL - sunplified appionch 0.0z - - {1102y

Nel careving amannt 21,47 0,00 - - - 21,47

) Less than i
As af March 31, 20258 G months -1 year 1-2 years 2-3 years Muore than 3 years Total
6 manths

1 Undispuated Trade receivables = considered good - Seeured - - -
(i) Uindisputed Trade recovables — constdered good = Unsecured 3843 - - - 1
1111 Undisputed Trade Keceivables — which have signilicant inerease in credil risk * + . 3 . g
) Unchsputed Trade Receivables = credit impaired . - . s -
{v) Disputed Trade Recevables=considered good - Seeured . * ' o .
(v Diaputed Trade Recelvables—considered good = Unsecured - . - =
tvii) Disputed Trade Reeeivables = which huve sigmficant increase in credit risk . - - E
Ty i)\s]mlud I'racle Receivables — credit iimpaired ] = =

ECL - simplified approach (001 - (U )I

Neteareying amouni 38.32 - B - - 38,52 |

Fldlted cmtomn dhae as af Merech 2026 05 Nofl iMareh 2025- AL
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As at As at
March 31,2026  March 31, 2025

13, Loans
() (A) at Amortised Cost
~Term Loans;
Corporate credit (Refer Note 2) 100.84 -
Retail credit 1,345.27 §38.32
(B) at fair value through other comprehensive income
=Term Loans;
Carporate credit 32243 424.97
Total gross (C)=(A) + (B) 1,768.55 1,263.29
Less: Impairment loss allownnce (D)
-Al Amortised Cost (37.82) (37.12)
-At fair value through other comprehensive income (7.66) (14.52)
(Refer Note 13.4)
Total net (E)= (C)-(D) 1,723.06 1,211,65
(II) (i) at Amortised Cost
Secured by tangible assets (property including land & building) 1,101.38 682,68
Secured by intangible assets (fixed deposits, unlisted securities, - 21.63
project receivables & other marketable securities)
Unsceured 344.74 251,51
(ii) at fair value through other comprehensive income
Secured by tangible assets (property including land & building) 32243 26552
Secured by intangible assets (fixed deposits, unlisted securities, . 41.95
project receivables & other marketable securities)
Unsecured : .
Total gross 1,768.55 1,263.29
Less: Impairment loss allowance
-At Amortised Cost (37.82) (37.12)
-At fair value through other comprehensive income (7.66) (14.52)
{Refer Note 13.4)
Total net 1,723.06 1,211.65

(III) (1) Loans in India
(i) at Amortised Cost
Public sector -
Others 1,446.11 83832

(ii) at fair value through other comprehensive income
Loans in India

Public sector

Others 322.43 424.97
Tortal gross 1,768.55 1,263.29
Less: Impairment loss allowance

-At Amortised Cost (37.82) (37.12)
-At fair value through other comprehensive income (7.66) (14.52)

(Refer Note 13.4)

(2) Loans outside India - -
Total net 1,723.06 1,211.65

Note

1) The Company has not granted any loans or advances in the nature of loans to prometers, directors or key
managerial personnel, either severally or jointly with any other person.

2) Loans and advances in the nature of loans granted to group company amount to 2100.84 crores as at 31 March
2026 (31 March 2025: 2 Nil ) None of these loans are repayable on demand or Mtha}_ﬂ;ﬁéﬁ?ﬁumny lerms or

‘/"\-\.\-\l ’_‘__‘{_,- N,

f s
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134 Credit quality of nssets

The table below shows the credit quality and the maximum exposure to eredit risk based on the Company's year-end stage ¢lassitication. The amounts presented arg gross of
(i rment allowanees. Details of the Company's intemal grading for stage classification are explained in Note 5112 1 and policies on ECL allowances are sot out in Note 4 &

w Credit quality of assels

As at March 31, 2026

As at March 31, 2023

Stage | Stage 1l Stage [11 Total Stape | Sage [1 Stage [11 Total
Perfo 2
High grade 1.650.82 1,656 82 1,037 .66 - - 1,037 vo
Standard grade 7283 72 83 - 191 16 . 191 14
Nuw=performing
Individually impaired* RER iR b0 i 47 a7
1,650,482 7183 38,90 1,768,525 1,037,606 191.16 34.47 1,263,249

*Total numbers of borrowers as on 3181 Mareh 2026 are |21 (provious year 138)

b Reconciliation of ¢hanges in gross carrying

t and corresy

ding ECL all

e For loans snd advances to corpornte and retail costomers:

The following disclosure provides stage wise reconcilinion of the Company's gross carrying amount and ECL allowances for loans and advances to corporates and retail
customers The transfers of financial assets reptesents the impact of stage transfers upon the gross carrying amount and associated allowance for ECL. The net remensurement of
FCL arising from stage transfers represents the inerease or decrease due to these transfers

The Mew assets originated /repayments received (net)’ represent the gross carrying amount and associated allowance ECL impact from transactions i ¢

dishursements, repayments and interest acerual onloans

new lending, Turther

Reconcibiation / movement for fhe year enided Mareh 31, 2026
Non eredit impaired : Credit ilnu_irrd Tatul
Stage | .‘-l_u_sﬁ 11 Stage 111
Farticolars . . Giross iross Gross
Gross Careying | Allowanee . Allownnce Allowanee s Allownnee
ey for ECL carrying . careying for ECL carrying for ECL
Amouni Aniouit Amaunt
Opening bulance 1,037 66 16.79 191 16 20 34 1447 14 50 1,263.29 S 63
Cransfer of financial asseis
Stage |t Stage 11 {2110) (1.31) 2110 1.31 - - .
Stage | o Sige 1 {84 39) (2.85) . - 34,39 2.5% . -
Stage 1w Stage 11 = . (10.50) (i 53) 1080 153 . -
Stage 1o Suige | 9.73 136 (9.73) (1 36) - . = -
Stage 11110 Stage | 031 0.07 - . (0.3 (0o
Stage 1o Stage 11 - - 030 0,00 (030} (00,01 -
New ussets orginnied irepayments received
inet} 68461 i (108 59) {0.02) (34 I8) (2 70) 41 B4 §5.34)
1auns sold 1w ARC/AIF/Others - = (10.91) ({1810 - - [REEA) (R
Amounts whtten off (net) - . . . (25.67) (2567)
Closing balance 1.0%0.82 1780 71.83 9,99 38,90 17.08 1.708.58 45,48
¢ iation /mgvement for 125
Non eredit impaired Crodit impaired "
- - uial
Stuge | Stage 11 Stage 111
Faurticilary Gross Carrying Allownnge Grom Allowninice Allownnee -':'-llmlm iwaitce
Amouni for ECL saprylig for KCL, for ECL SAng lur ECL
r\lllﬂ‘““ Ainiaiing
Opening balance 1,705 50 17.73 0258 A509 033 2103 205847 478
Treansfer of financinl pssets; . .
Stape 1o Sage 11 (2779 (1.53) 2179 1 53 < .
Stage | 10 Stage 11 (40 ) 12.03) . - 40,99 203 .
stage 1 1o Suge 111 - - (14 03y {2.32) 1408 132
Stowe 1 to Stage | 2006 487 (29 06) (487) -
Stage 1 to Stage | 019 0na2 . . (0.19) {2y
Stage 1 to Stage 11 0104 0.02 054 025 1063) (027)
New gasets onginated Tepayvments rec
(fetd (328 44) 237 {06, 66) (10 26) {4d.60) (100 (o8 T4) (2311
Loans sold to ARC/AIF Others - - - . - .
Amounts witten ofl (net) . (25.42) (2542)
Closing halanee 1.037.66 16,81 191,16 20,33 34 47 14,50 1,263.29 5104




ECL Finanee Limited
Notes ti the Duaneisl statenment Tor the your ended Aluicch 31, 2026 (continied )
(Curreney Indian rupecs in grores)

14, luvesimenis

Al fair value v
Designated at (siihsidinries,
Asal Mareh 31, 2026 Atumortised eost (1) Throngh OCT | | ke value Suhtoinl associates, nnd | Toial (70 = (1+544)
a) Through P&L (3) throngh profit 5 a (2430d) Joint veatures)
or luss (4) {6)
Mutuatl Futds s - 3431 . 3431 T
Ciavernment Debt Secunnes . 2 [,792 58 ' 1,792 48 - | 792 58
Corporate Bonds - 364 b Wt 4n O]
Security fecaipts - 1.500.27 - . 150027 - 1 506G 27
Pass through certilicatos - - 2R 08 . 2K 08 - 2R 0%
TOTAL = gross (A) - 1,500 27 2.224.43 - 3, 72470 3 172470
(1) Investments outside Tndia . . x = .
(b Invesment o lndia = |,500.27 2.224.43 1,724.70 . 724 70
Total (18) - 1,500.27 222443 - 3,724.70 . i12470
Less allswanee tor impai ment (£ - = . - - "
Total et (AL) - 150027 3.224.43 - 3,724,70 - 3,724,710
Nutes
For Curvent year
1) Plense refer note 14 A « Invesimeni detaila
21 Plepae refer note 50 - Fair valie measurement for valuation methadology
3) 10 order o reflect substanee of the transaction, the Company has offsel investment in Pass Through Certifieates (FTC) agamst securtisation lability reported under other financial labinies
Al fair value g
Designated at {subsidinries,
As ol Mareh 31, 2025 Atanortised ¢ost (1) Through OC1 Through P&L (3) Tiir vailue Subtotal wssochntes, sl | Total (7) = (1+8+6)
2) B thireugh profii £ = (2+34d) joint veniures)
or loss (4) {0y
Mutual Funds - B -
Government Debt Scourities - - 276245 . 276243 2762 45
Carporate Bonds 37673 - AT 74 (Y
Seeunity receipts £ 327706 - . 227706 3 2277 b
Puss through vernficaies - - 28 08 . 28 08 - RERVES
Alternative Investment Fiind
Nenture Capital Tund - - 1496 19 . 146, 14 - IRORE
Equuy Shares - B 19 59 2 19 54 3 19 50
TOTAL - gross (A) - 227776 AR08 00 : 566100 . 306100 |
) Divestiments outside Tidia - - . : .
() Dovestiment i i - 2.277 96 3,383 04 . 5061 00 3,051 00
| Fowal (1) - 2,277 96 3383 04 : 5,661 00 - 06l 00
|Less aliowsnee for imparment (C) - - . . . = .
Total Net (AC) - 1;427'?.!!6 3383.04 - 5.661.00 - 661,00
Notes

For previous yenr

1) Please reter note 14 A« Investment detals

) Plense refer note 50 = Fan value measurement tar valuation methodology

i) 1 order 1o refleet substance of the transaction, the Company has ofTset ivestment i Pass Through Cerufieaes (11°C) against seeurtisation lubility reported unden other fimncil nabilites




EOL Finanee Limited

Nates to the foaneial statement for the year ended Mareh 31, 2026 (continued)

(Currency Indimn rupees in crores)

T4A Investments

Centrul Government Debt Securities
A faer value theoih profil amd lass aceonunt

erniment Stock 2026
ernment Stock 2029
T AR Governmen Sock 2027
T 20% Government Stock 2002
7 26% Govermmnent Stock 2033
7.06% Guyernment Stock 2028
6 90% Government Stock 2026
7 18% Government Stock 2033
7 37% Ciovernment Stock 2028
7 33% Giovernment Stock 2020
7 32% Government Stock 2030
& 2% Covernment Stock 2027
i 79% Gavernment Stock 2031
6 92% Government Stock 2039
7 1% Government Stock 2034
Governnient Stoek 2034
Goverment Stock 2031
“u Government Siogk 20249
28% Government Stogk 2027
7 59% Government Stock 2029
T 17 Government Stock 2028
a 1% Government Stock 2041
4.75% Government Stock 2029
6 79% Goverment Stock 2034
7 88% Government Stock 2030
& 26% Government Stoek 2027
7 1 7% Government Stock 2030
s 79% Government Stock 2029
b 79% Governmen Stock 2027
Government of India = 364 Davs Treasury Bill = 1] September 2025
Government of Tndia — 364 Days Trensury Bill = 11 September 2025
GOVERNMENT OF INDIA - 364 Days Treasuey Bill = 26 November 2026
Indha, Boiida 0 48% Go-Ogt-2035
Incita, Bonds 6 08% 07-ful-2040
Clovernment o Indu 6 03% 27-1an-2029
Clovernment of [ndi | 82-day T-Bill, matunty 24=Apr-2026
Ciovernment of [ndin 3 79% 10-May-2030
Ciovernment of India 7 34% 21-Apt-2064
Giovernment of [ndia 36d=day T-Bill. matunty To-Apr-2026
Ciovernment of India 91-day T-Bill. maturity 30-Apr-2026

State Government Dol Securities
A farte verfue thangeh profi e sy cecennt

T 18% Tamil Nulu State Development Loan 2027

7 230 Andhia Pradesh Stare Development Loan 2026
7 08" Tamil Nadu Sare Development Loan 2030
713 Tannl Madu State Developiment Loan 2030
7180 Maharashi Stare Development Loan 2029

B 28% Tamil Nadu State Development Loan 2028

6 58% Karnataka State Development Loan 2030

8 T1% Uttar Pradesh State Development Loan 2028

7 23 Tamil Nadu State Development Loan 2027

6 98 Maharashira State Development Loan 2028

7 03 Tamml Nadu State Developrmem Loan 2029

7 18% Maharashtra Stote Development Loan2030
TR Andhra Pradesh Suite Development Loan 2029
7 45%, Kagasthan State Development Loan 2030

# 06 Karnataka State Development Loan 2029

§ UR% karnatoka State Developrient Loan 2028

T % West Bengal State Development Loan 2027

4 28% Ruyyasthan State Development Loan 2028

7 2945 Andhra Pradesh State Development Loan 2030
7 46% Madhya Pradesh State Development Loan 2027
Fobmy Madhva Pradesh State Development Loan 2026
7 6% Andhra Pradesh State Development Loan 20249
7 21% West Bengal State Develapment Loan 2027

% 35, Gupanat State Development Loan 2029

£05% Gt Stite Development |oan 2029

8 0% West Bengal State Developmient Loan 2028

6 97% Maharashtra State Development Loan 2028
7.12% Karnataka State Development Loan 2036

8 18% Horvang State Development Loan 2026

8 1Y% slhan State Development Lonn 2026

838 Guarat State Developiment Loan 2029

7 06%% Tarmil Nadu Sute Development Loan 2029

7% Tarmil Nadu Suite Development Loan 2029

As al March 31,2026 Asat March 31,2028 =7
Face Yalue Quantity Amount Face Value Quantity Amaount

- - i 1 6 70,00,000 .32
100 1,03,00,000 10992 100 5,00,000 $36
100 55,00,000 5713 100 70,00, 600 72 81
100 1 5,00,000 15.27 it 10,00,000 10 46
100 15,00,000 1529 100 75,00, 000 75 83
= - - 100 160, (0,000 168 05
- - = 100 55,00,000 5708
100 95,000,000 96 38 100 35.00,000 3661
- - - 160 135,000,000 143 32
- - : 100 5,00,000 w fier )
100 | 5,00,000 15 66 1116 T0.00 (00 T4 64
- = - 1t [AVIRTIT 41
8 - - 106 20,00,000 20 64
- % - (L33 500,000 5.24
100 15,00,000 15,58 100 1.25.00.000 13335
= - - 100 35,00.000 3615
100 25,00,000 2562 100 25,060,000 26 15
- - - 100 1.55,00.000) o] 84
- - - 100 3,00,000 4.22
- # . 100 56,00,000 5208
5 -1 - 100 2.00,U00 517
- - - 100 ‘l\llli“\ll”‘ ERLRST:
- - - 100 3.45,00,006) 155 41
100 30,00,000 30,53 100 75,00,000 18 58
- = = 100 500000 529
- = - 100 5.00,000 520
- - - 100 1.00,00.000 10617
= 4 = 100 15.00,000 1544
100 5,00,000 5.8 100 5,00,000 Slo
- = - |60 1.50,00,000 147 82
- - - 140 34.00.000 (ERi]
100 1.10,00,000 106.18 .
100 1,05,00,000 104 42 -
100 25,00,000 237 - .
100 10,76,000 1037 -
100G 95,00,000 a4 71 .
100 10,00,000 988 .
100 5,00,000 491 .
100 65,00,000 6487
100 25.00,000 24.90 ‘
= - - 100 £.00,000 511
= - . 1)1 S 00000 ila
- - . 100 |8 41 800 1914
= * - 106 RO,00,000 8100
- - . 106 25,000,000 28N
* = - 10 30000 25
100 3,71.700 368 100 171700 378
. - - 106 500,000 350
= L - 10 200,000 2063
i - - 101 20.63,700 20000
£ 5 < 100 10.00.000 112
100 10,00,000 10,24 100 |%,00,000 1874
o3 3 . 100 1 4,00.000 1546
= = : 100 1 0,00,000 1025
- - - 160 5,003,000 322
1060 5,00,000 521 100 10,00,000 gl
5 . = 100 YE.00,000 550
- - - 100 20,00.000 20 88
- - 100 20,600,000 20od
= - - |1 | 08 430 0Nk} 106 1
- . . 11 25,00 Ui 2450
- . . I 15,00, 000 1597
- & |13} 140,00 4100 inan
i “ H |40 $14.00.000 1701
- B 1] [IERUIREA S |43
- - - 140 10,0000 1047
= 2 = |00 45,00, 000 4302
- - - 100 5.00,000 518
= = = 100 35.00,000 Il
= 2 a 100 i 207
- 1t = 100 201,00, 000 2 22
- . . [RA] 25,00, 00 2538
- . . 103 0,00 000 047




ECL Fimanee Limited

SNutes (o the finaneil statement for the year ended Mareh 31, 2026 (continued)
{Curreney Indian rupees in crores)
7 73% Maharashtia Stne Developiment Loan 2032
4 30% Rajaathan Stae Development Loan 2024
7 63%% Uttar Pradesh State Development Loan 2030
# 420 Maharashiig State Developiieit Loan 2028
7 73% Gaurnt State Development Loun 2029
& 2% Rapasthan State Development Loan 2028
7 0% Unr Pradesh State Development Loan 2030
K 29%, Haryana Suate Development Loan 2028
BT Pal MNadu State Development Loan 2028
(e Government Securiy 2030
AT Gugara State Developmeant Loan 2028
71 7% Kamataka State Development Loan 2027
7 0% Raasthan S1ate Development Loan 2029
7 26 Gujarat State Development Loan 2029
7 69% Karnataka State Development Loan 2027
§ 60% Gujarat State Development 1 ean 2028
{0 45% Miharashtra State Development Loan 2028
7 15% Karnataka State Development Loan 2028
1% Uttar Pradesh State Development Loan 2031
& 400 Ryjasthan State Development Loan 2028
G4 Rarnataka State Deselepment Loan 2030
o taty Tamil Sadu S1are Development Loan 2028
701 Maharashina Sue Development Loan 2029
7 65% Madbiva Pradesh State Development Loan 2027
8 84 Ragasthan Sune Developmen Loan 2028
7 03% Madhya Pradesh Stite Developmant Loan 203
7.92% Utar Pradesh State Development Loan 2028
7 40% Unar Pradesh State Development Loan 2027
7400 Gugorat Stte Developmen® Loan 2028
B 090 Wt |5\:ngn| Stane Development Loan 2028 {27 March)
i 24% Maharashira Stae Development Loan 2028
7 3 Maharashing State Deselopment Loan 2028
7 %4% Madhya Pradesh State Developimen Loan 2028
A 64%% Uniar Pradesh UDAY Bond 2025
# 08% Tanvl Nadu Swie Development Loan 2028
7 18% G at State Development |Loon 2028
2 080 Madhyn Pradesh Stiie Development Loan 2028
& 9y Karrataka State Development Loan 2028
7 23 karmataka State Development Loan 21028
#§ 50ta Andhia Pradesh State Development Loan 2028
K |7 karnataka State Development Loan 2029
% 08% Tami! Nadu State Deselopmen Loan 2028
8 5% Guprat State Development Loan 2028
B A2 Andhra Pradesh State Development Loan 2028
7 62% Lujural Stute Development Loan 2028
6 70% Maharashiea Swate Development Loan 2025

Fatil Cooveraaieni Debe Secneities (4)

Dieinn Seenirines

AT value through profie ard 1oss agsoun

11000 Edelwess Finvest Private Limited 29 07 20235 Bonds

10 18% Edel Finance Company Limmted 27 04 2027 Bonds

0 34% Series Vi Edelwess Financal Servaces Limited 20 0027
O (7% Series Vi Bdelweiss Financial Services Limited 20 Jan 28
B 050 Seres | Ldelweiss Financial Services Limited 29 Jan 20
1006 % Edel Finanee Co Limited 17-Dee-2027

T4 ud%a Eudelweiss Housmg Friance Linmted 1907 2026 NCD

Tortad Dbt Securiiieys (1

Soecury rl'\'vil)lﬂ

vty scidue e obher lwnml'vﬁh.‘n\#n‘ M - H.ﬂﬂlrl‘ Lastrniniant
soied” Tenal 50 &
FARU Trust »¢° 220
FARS Tens S5 361
EARE Trust 8¢ 326
EARC Vrust 8C 372
EARC Trust 50 349

AORE ARC Trust - 100
EARC Trost ST 410 Class B
OB ARA PRUK = 202122 Tiust
CEMARC Tryst 82
EARC Trust 8C - 444 Cuss B
CPMARC Trusi = 93
EARC Trust SC 462 CLASS B
INVENT 2223 BCL 8130 Trust
FEARC Trust 8C 208 Class B
EARC SC =453 CLASS B

Total (A1 B)

= . 5 {1 ERUTRTY M
3 & a [{iN) 5 U000 40
100 30,00,000 3030 E
100 20,00,000 207 .
100 5,00,000 324 £
100 13,00,000 13.37 =
100 500,000 4,98 - =
100 10,00,000 10,23
100 15,00,000 15.40
100 5,00,000 402
100 10,00,000 10,36
1600 3.00,000 32
100 15,00,000 15.07
100 10,00,000 1020 = :
100 $.,00,000 819 "
100 10,00,000 107 -
100 13,00,000 1523 =
100 15,00,000 15.49 7
100 10,00,000 292 -
100 5,00,000 5,25 -
100 10,00,000 9.86 5
100 25,00,000 2541 - :
100 10,060,600 10,28 -
160 10,00.000 10,47 7 .
100 5,000,000 520 W
100 2,00,000 198
100 16,00,600 10,26 d
100 15,00,000 157
100 1,00,00,000 10L.55 E
100 46,00,000 46,77 .
100 20,00,000 19,83 l
100 45,00,000 46,65 |
100 10,060,000 1025 i
100 40,060,000 41,03
100 85,00,000 88 54 .
100 30,00,000 10,65
100 20,00,000 2049
100 5,00,000 A0y
100 20,00, ono 20.58
100 15,00,000 15,70
100 25,00,000 2594 !
100 20,00,000 2049 = 3
100 20,09,000 20 56
100 13.00,000 1356 .
100 90,00,000 94 03
100 25,00,000 475
179158 r_ 5
u 5 - F, 6, g LA o iy
10,600,000 1.5G1 164,15 14,060,000 1.501] 165 G0
1,600 1,291 013 IR .24 wiz
1,000 1,346 014 1000 T 13
= - - 1000 ]
1,00.000 16,500 204 85 | 00 500 14 St TS |
1,000 1,798 014 i one L ks
30946 Esa
1162.04 i RRENEIATE
1
I 1487 | 71 K7 |
1,000 2,558,000 1000 | 255100 |
. i % 14 2 ‘
1 fay - I it
1 254,745 - I 3,84 745 |
675 318,750 1.2 1.1 108,160 1 !
i34 1,53.00,000 189,11 LER) AR D000 1
244 236,415 289 579 236415 i 84
1,000 325610 1 6 (e 1286 | | bl
1,000 0,560,183 - 1000 .36, 134
1,000 83,150 128 1,000 RS, 150 2a
. . : | 000 0,38 _i84 17 e
1,000 10,71,000 - 1.000 10,71,000 :
: - . (] 10600 I8 18
1,000 23,12,000 - 1,000 23 12.000
1000 1,41,70,900 708 53 1000 1AL T70.000 708 55
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SNotes to the fnancial statement for the yenr ended Marceh 31, 2026 (continued)

Finanee Limited

(Curreney [ndian rupees in crores)

Nole

PAIRAS- 140 Trust

CEMARC Trust - 177

BEARC Trust 8C - 455 CLASS B
EARC Trust-SC 432 CLASS B
CFM 129

EARC Trust 5C 470 Class B
EARC Trust 8C - 384 CLASS B
EARC Trust 8C 374

EARC Trust 8C 178

FARC Trust 8¢ 373

EARC Trust 5C 385 Class B
LEARE Trust 5C 416 Class B
EARC Trust 8C 417 Class B
Acre 133 rust Class B

Chmkara 15 34 ( Retul )
PARAS ARC Trust = 136
PARAS ARC Trust - 117

ACRE ARC Trust - 130
CEAARC Trust- 116

FEARC Trust 8C - 331 CLASS B
FARC Trust SC - 320 CLASS B
EARC Trust 8C - 486 CLASS B
OMEARA PS04 - 202021 Trust CLASS B
EARC Trust 8C 404 = CLARS B
LARC TRUNT SC 34 CLASS B
Prudent Trust | 50

Alternative lavestment Fund /
Venture Capitnl Fund
At faur value throwgh profit and loss

Paragon Partners Growth Fund - 1
Kae Capital Fund - 11
Edelweiss Private Equity Tech Fund

Hdelweiss Vilue And Growth Fund
Faering Capital India Fvalving Fund 11
LICHFL Howsing & Infrastructure Fund

Equity Shares

Metropolitan Stock Exchange ol Tndi Liud

Autual Funds

slrjuunicd)

S Overnght Fund = Pireet Hlan = Growth
Axix Liggund Fund - Regular Plin = Growth

Pass theough cortilicates (1TC)
At faiv villue through profit and loss
RITT &

Total (C)

Tutul (1)

Fotal (E)

Twtal {F)

Tatal ()

Fotiad (A+B+ Dl Fids)

Plegse refer note 30 - Fair value measurement for valuation methodologies for investmenis

- - = |, D0 |3 17 800 1172
1,000 1,413,157 1146 1,000 1. T3R08 H69
3 - L | i) [7.25.500 101 79
1,000 73.34,700 412,65 | 000 73,34.700 432 67
. W . 1,600 13,19.625 63 0%
765 12,75,500 4876 1000 12,735,300 ol 78
584 34,22,100 69,63 A28 14,22,100 14] 67
268 63,106 034 295 63,106 093
I 22,780 - I 22,780 -
115 2.25,250 130 121 2.25.250 136
492 1,79,783 442 504 1,79,783 5,37
159 98 542 079 J02 a8 K42 149
415 237851 493 627 237,851 746
997 56,200 2.80 1.1163) 56,200 28!
1,000 25,749 1.249 1,060 35,740 129
s 4 1000 32 08 000 13% 48
1,000 2,55,000 - 1.000 255,000 1304
z - - 2o #8000 163
1,000 43,987 220 1,000 13,987 220
- . - 1.000 2.83.0%% 142
o » c 978 2,058,920 |l
- - - 448 16,42 440 16 8%
= . = 1,000 103,30 659 1352
. - . | 000 13175040 a3
- - - B 4,244,128 1798
100 8,92,500 700 .
4.90,41.56% 1.500.27 6,10.23,030,00 22719
- 5 100 132,508 747
- = - 1.0, (3 62 17 08
. - . 100,000 A% 1304
4 - 1,006,000 5330 43 3t
- - - 1,000 Ju9u2 1123
- . 4 [Nk 13.14.277 1408
2 i 16,94,657.13 196,19
= A ] i 70,20, 000 |1} 84
- . = 19,59
1,000 78,291.67 3429
1,000 63,24 0.02
TRARLO 3431
1 28,08,23.478 28,08 28,08,23.478 28 UK |
28.08,23,478 28,08 18,08.23,478 28,08
3.724.70 5,661,000




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2026 (continued)

{Currency:Indian rupees in crores)

15.

Other financial assets

Security deposits

Deposits placed with exchange/depositories
Margin placed for trading in securities
Receivables from trust

Advances recoverable in cash

. Current tax assets (net)*

Advance income taxes including TDS receivable

. Deferred tax assets (net)

Deferred tax assets

Loans
Expected credit loss

Unamortised processing fees

nu 0
Unused tax losses - accumulated losses

Investments and other financial instruments
Investments (FVTPL)

Investments (FVOCI)
Unrealised loss on Derivatives
Unrealised gain on Derivatives

Employee benefit obligations
Provision for leave accumulation
Difference between book and tax depreciation

Others

Deferred tax liabilities

Loans
Unamortised orgination cost

Inv nts an
Unrealised gain on Derivatives

Unrealised loss on Derivatives

Propert t and intangibles
Difference between book and tax depreciation

Zmpl benefit obl

Disallowances under section 43B of the Income tax act, 1961

Borrowings

Effective interest rate on financial liabilities

As at Asat
March 31, 2026 March 31, 2025
436 4.85
9.47 15.47
21530 440
12.52 16.68
0.13 3.00
241.78 44,40
233.64 218.02
233.64 218.02
10.63 10,25
3.08 1.07
504.67 500.06
30.93 49,63
46.04 50.82
6.49 i
- 2.30
0.24 0.23
2.84 -
0.24 0.26
605.16 614,62
(4.32) (1.52)
(8.04) .
(1.63)
g (16.44)
(0.73) (0.84)
- (5.08)
(13.08) (25.51)
592.08 580.10

*(net of provision for tax T 1,142.42 crores, previous year ¥ 1,143.36 crores including amount referred in Note 26)

Company has not created DTA on Security receipts lossess amountig to Rs 352.24 Jg_\‘gr_n&_Mf.rCh 2026 ( Rs 3234]

crores March 25 previous year

x

—
f’?\"“fg’““:\
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ECL Finanee Limited

Notes to the finuncial statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)

20.

1.

Other non-financial assets

(Unsecured considered good, unless stated otherwise)

Balances with government authorities

Contribution to gratuity fund (net) (Refer note 39.A)

Prepaid expenses
Advances to others

Trade Payables
Payable to :

(i) total outstanding dues of micro enterprises and small

enterprises

(i1) total outstanding dues of creditors other than micro

enterprises and small enterprises
Trade payables 10 related parties
(refer note 48. related party disclosure)

Details of dues to micro and small enterprises

As at Ag at
March 31, 2026 March 31, 2025
28.19 3351
3.47 3,86
4.03 5.67
1.10 3,97
36.78 47.06
2.94 0.35
97.92 169.25
3.03 315
103.89 172.75

Trade Payables includes Rs,2.94 crores (March 31, 2025 Rs 0.35 crores) payable to “Suppliers” registered under the Micro, Small and Medium Enterprises
Development Act, 2006. Interest amounting to Rs 0.01crores has been paid / is payable by the Company during the year to “Suppliers” registered under this act,
The aforementioned is based on the responses received by the Company to its inquiries with suppliers with regard to applicability under the said Act.

Trade payable days past due

Outstanding for following periods from due date of payment

AnntMarch 35, 20248 Less than 1 1-2 years 2-3years | More than3 A
year* years
(i) MSME 2.94 - = - 2,94
(1i) Others 100.09 - - 0.86 100,95
(1)Disputed dues-MSME - - - .
(iv)Disputed dues-Others - - - - -
Total 103.03 - - 0.86 103.89
Outstanding for following periods from due date of payment
AT Ry R Less than 1 1-2 years 2-3 years More than 3 o
year* years
(i) MSME 0.35 - E : 0.35
(i1) Others 171.39 - (.49 0.52 172.40
(iii)Disputed ducs-MSME - - * A .
(iv)Disputed dues-Others " . ~ = ;
Total 171.74 - 0.49 0.52 172.75

* Amount shown in less than | year includes unbilled amount due as of March 2026 is Rs. 16,88 crores (March 2025 - Rs. 17.99 crores).




O Finanee Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)

(Currency Indin Fupees Crores )

As at As at
22 Debt securities March 31, 2026 Murch 31, 2025
ut amortised cost
(Refer Note 22,40 und 22.B8)
Redeemable non-convertible debentures - secured*
Privately placed 849,72 116052
PPublic 1ssue 645.03 644 |2
Markut linked debentures 2.87 262
Redeemuble non-convertible de bentures - unsecured
Privately placed 6.58 .97
Commercial papers - unsecured 254.35 172 10
l.ess: Unamortised discount (7.34) (4.22)
247.01 167 88
Total 1,751.21 1,987 11
Debit securities in India 1,751.21 | 987 11
Debt seeurities outside India =
T'otal 1,751.21 | 987,11

*Company had also bought back its own debt and such outstanding balance amounting to Rs 24088 crores (Public [ssue - Rs 235 15 crores Privale Issue Rs

4 95 crores, MLD - Rs 0.78 crores, (Y- Public issue - R5.235 15 crores, MLD - Rs.0.78 crores) is netted off from the above lgure

During the vear Company has transferred amount of Rs.0.31 crores 1o Investor education and protection fund(P.Y. Rs 017 crores)




I.CL Finanee Limited

Notes to the financial statement for the year ended Maveh 31, 2026 (continued)

1 arreney Tndian rupees in erores)

22,4 Maturity profile s vate of interest of debt securities are set out below:

Asat March 31, 2026
Rite of Interest x
T otal
’_ Month T ErTATTA S0 107 =10% - 1% M1 Bl ton
May 2026 - 20.00 - - 20.00
Jun 2024 - 72,50 - - 72,50
Aug 2026 - - - 1.22 1.22
Sep 2026 - 50.00 - E 50,08
Dec 2026 = 50,00 - - 30,00
Mar 2027 = 300,00 3000 i TR
Jun 2027 - 2500 - E 2500
Sep 2027 100 00 = - 10 to
[Dec 2027 - - 2500 - 2500
Mar 2028 4077 4798 2500 - 113.74
Jun 2028 - - 25,00 - 25,00
Aug 2028 - 227.42 105,00 . 33242
Jan 2029 - - 23500 - LI
May 2020 - 31.55 5.57 - a2
Noy 2029 - 3234 1143 - 13771
140,77 856.78 462.00 1._% 1,460.77
Add: interest acerued & effective mterest rate amorisation M as
AL represents markel linked debentures - 1,497.62 )
Redeemable non=convertible debentures - unsecured
i Rate of 1
Aonth \ Meobihteret Grand ol
| 0.00% 8% = 9% =9 - 10% =10% - 11% MLD™
Apr 2026 . 6.03 - 605
- 6,05 - — 608
Add: interest acerued & elTective interest rate amortisation U 53
) 6,58

As at March 31, 2025

Redeemable non-convertible debentures - secured®

Wi 1
Month Rate of lnierest Grand total +
(L00%% =8% - 9% =9% - 10% =10% = 11" MLD* i
Apr 2025 - 10,00 - IRV
tAug 2023 - 3.00 - . 30
Sep 2023 - 700 - 700
Der 20235 . 107 50 - - 107 50
Moy 20025 - 3600 - 36,00
Dee 2025 - 26,00 T 00
Jan 2026 - 0.80 - . i R0
Mar 2026 65,00 - - (500
May 2026 - 2000 - - 20,00
Jun 2026 22,50 - . 2250
Aug 2026 - - i 1,22 et
Mur 2027 - 300,00 30 00 ‘ 53600
Sep 2027 133500 a I 2500
Muar 2028 40,77 47 48 - HR 73
Aug 2028 . 12742 180.00 | 407 1z
Jan 2029 - - 33500 - 23500
Muy 2024 .55 357 3712
‘Nm 2029 3234 1143 l 4377
: 165,77 l_.lwl.lﬂi 498,00 1.22 1,766.08
i
41 18"

1,507,246



ECL Finance Limited

Nutes to the finaneial statement for the vear ended March 31, 2026 (continucd)

(Curreney:Indian rupees in crores)

FMLD represents marker Hpked debentures

Commercial papers - unsecured

As H
Rate of Interest
Month :
T R BTy, E TR TS Grand total

Apr 2026 - 2500 - - 2500
Mav 2026 - 50.00 = - 50.00
Jun 2026 . 50,00 - - 30,00
Jul 2026 . 25.00 . - 2500
Aug 2020 = 0,00 - 50,00
Feb 2027 - 54.35 - - 54,335
- 254,35 - - 154,35
Add: Unamortisation discount (7.34)
247.01

Asal Mar 125

Rate of Interest
Maontl ;
onr T 8% 8% 9% 9% 10% S10% - 11% ARt

April 20235 . - 20.00 - 20.00
June 2025 s 2000 B 20,00
July 2025 d 36,50 . 3650
Aug 2025 b 3 11,00 - 100
Nov 2023 - - 2920 29,20
£ . 142.90 29.20 172.10
Add: Unamortised Discount (4.22)

167.88

Manth - = - Zite Tuoesin Grand total
0.00%, =8% - 9% =00 - 10%, >10% - 11% MLD*
Apr 20126 - - 1100 - - 1100
= = 11.00 - = 11.00
Add: interest acerued & effective interest rate amortisation a7
11.97




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)
(Curreney:Indian rupees in crores)
22.8 Details of debt securities:
Redeemable non-convertible debentures - secured
Privately placed:

Privately placed debentures are sceured by pari passu charge on receivables from financing business, investments and
property (excluding intangible assets),

During the current year, the Company has raised Rs Nil (previous year Rs Nil ) worth ol redeemable non-convertible
debentures through private issue .Company has utilised the whole of the net proceeds towards the objects of the issue as
stated in the respective issue prospectus,

Public issue:

Debentures are seeured by pari passu charge on receivables from financing business. investments and property (excluding
intangible assets)

Market linked debentures:

Market linked debentures are secured by pari passu charge on receivables from financing business. investments and
property (excluding intangible assets).

In case of market linked debentures the interest rate is linked to the performance of the underlying indices and is fluctuating

mn nature,

Certam benchmark finked debentures have a clause for an carly redemption event which is automatically triggered on the

achievement of pre determined benchinark index level(s).




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)
(Currency:Indian rupees in crores)

As at
March 31, 2026

As at
March 31, 2023

13. Borrowings (other than debt securities)
{al (J'.‘Ji'(H'HI.\'L’hJ cost)

Secured

Term loan from bank 568.61
[Secured by charge on receivables, cash & cash equivalents and other assets
from financing business|
(Refer Note 23.A)

Term loans from financial instituti -

[Secured by charge on receivables, cash & cash equivalents and other assets
from financing business]
(Refer note 23.A)

Other borrowings

Cash credit lines from bank 29.27
[Secured by charge on receivables, cash & cash equivalents and other assets
from financing business|
(Repayable on demand, Interest rate payable in the range of 9.95% to
10.00%)

Working capital demand loan from bank 45.00
[Secured by charge on receivables, cash & cash equivalents and other assets
from financing business|

“).““q‘uj

Tri party REPO
TREPS facilitates. borrowing and lending of funds, in Triparty repo 1,585.99
arrangement

[Secured by pledge of government securities]

[Repayable on April 02,2026 (Repayable on April 02.2023)]

Unsecured

Loan from related parties 100.38
(Repayable on or before | 5th December 2026 . Interest rate (@ 9.75% p.a.
(refer note 48)

Led
O
)
]
Laad

13.50

62.70

146.00

2,448.02

Total 2.329.25

3,062.45

Borrowings in India 2,329.25
Borrowings from outside India =

3.062.45

Total 2,329.25

3.062.45




ECL Finance Limided

Notes to the financial statement for the year ended March 31, 2026 (continued)

(Curreney Indian rupees in erores)

234 Maturity profile and vate of interest of borrovings from hank and financial institutions are set out below:

At Mareh
Term loan from bank & term loan from finaneial institutions

1, 2026

Maonth fLats ff Intcres: Grand total
=% = 1% =10% - 11% =% - 12% =12% - 1% =14% - 15%:

Apr 2026 530 170 333 - 12,33
Muy 2026 7.80 370 333 - 14 83
lun 2026 - 925 333 = 12.58
Jul 2020 530 170 ; 33 . 1234
Aug 2026 13.36 370 333 - 039
Sep 2026 - 825 333 - 12.58
el 2026 530 3.70 3.33 - 12,33
Nov 2026 1336 370 335 . 20,39
[ee 2026 - 428 333 - 1238
Jan 2027 5.30 370 333 . 1283
l-eh 2027 13.36 370 333 & 30 30
Mar 2027 - 023 333 - 12.58
Apr 2027 530 370 333 - 12.33
May 2027 1336 370 333 - 039
Jun 2027 - 9.25 333 - 12,58
Jul 2027 5.30 370 3.33 - 12.33
Aug 3027 13.36 * 370 333 - 201 39
Sep 2027 023 333 - 125K
[T I 530 370 333 . 12.3%
Moy 2027 1336 370 333 - 2039
dec 2027 - G358 333 - 12.08
Jan 2028 5.30 iz 3.33 - 12,33
Feb 2028 13.36 370 333 - 20.39
Muar 2028 - 370 333 . 703
Apr 2028 530 370 333 2.3
Mav 2028 1336 70 333 . 20 39
lun 228 . 170 133 .
dul o 2028 530 370 333 12,33
Aug MR 266 370 i (ERL
sep 2008 . 340 333 123
[ 2028 4.60 - 333 - 195

MNov 2028 8.00 - 333 . 1l W!
Dee 2028 - - 333 . 13

i 2020 - < 333 113 |
leb 2029 806 . 333 e
Mar 2029 . . 333 .33
Apr 2029 - - 333 - 343
May 2029 806 . k) 1139
Jun 2624 - . 333 - 3.33
Jul - 2020 - - 333 133
Aug 2029 8.06 - 3,33 - 1.9
Sep 2020 a 3133 s 133
(a2 - . 333 . 333
Nov 20y 806 133 - 1] 39
Dee 2020 . : 3.33 . 333
Jan - 2030 . 3133 - 333
Feb 2030 806 . 333 1139
Mar 2030 - 333 133
Apr 2030 . 133 333
May 2030 806 333 11,39
Jun 2630 - 343 133
Aug 20530 R06 R (i
Nov 2030 R.06 - - o R.0n
257.40 15015 170.03 577.58

Add: interest accrued & eflective INterest rite amorission (R 97}

S68.01
=t




ECTL Finance Limited

Notes to the financial statement for the year ended March 31, 2026 (continued)

(Curreney Indinn rupees in crores)

X A 015
Rate of Interest =
Mot =0V - 10%% =10% - 1% >11% - 12% 13- 13% ST

Apr 2023 680 370 - 10.50
May 2025 6,80 537 = 12,17
Jun 2025 705 537 21909 3d 40
Jul - 2025 6,80 537 12,47
Aug 2025 6.80 537 12.17
Sep 2025 7.08 537 12,42
Oet 2025 6,80 370 10,50
Moy 2025 6.80 370 = 10.50
e 2023 7.05 370 . 10.75
Jan 2026 530 3.70 - 49.00
Febh 2026 530 370 - 900
Mar 2026 5.55 3.70 - 923
Apr 2026 530 3.70 = 9 00
May 2026 5.30 3.70 = 9 00
Jun 2026 555 370 - 9.25
Jul 2026 330 370 - 900
Aug 20260 330 370 - - .00
Sep 2026 555 370 9.25
Ot 2026 430 370 " * U0
Nov 2026 330 3.70 - 900
Dec 2026 5.55 370 - 923
Jay 2027 530 3in - . 9 (0
Feh 2027 530 370 - - 9 00
Mar 2027 555 3.70 = .25
Apr 2027 530 370 - - 9 (10
May 2027 530 3.70 - 4 (0
Jun o 2027 5.85 3.70 - 9.25
Jul 2027 5,30 370 - = 9 (0
Aug 2027 5.30 3.70 - - 900
Hep 027 555 37 - 932%5
Oct 2027 530 3.70 i 900
hov 4127 5.30 370 - 400
e 2027 5.65 370 935
Jan o 2028 5.30 370 - .00
feb 2028 330 3.70 " 9.00
Mar 2028 - 370 = 370
Apr 2028 5.30 370 - - 900
May 202 530 170 . . 900
Jun 2028 - 3,70 - 170
Tl 2028 530 370 900
Aug 2028 4 6i) 170 - 830
Sep o 2028 - 3490 - 300
et 2028 460 - 460
E(‘r.‘)ﬁ 163,93 21.99 - 412,87

Add! interest acerued & effective interest rate amorfisation 17 141

405,73




ECT Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)

{Currency:Indian rupees in crores)

As at As at
March 31, 2026 March 31, 2025
24. Subordinated liabilities (unsecured)
(at amortised eost)
(Refer Note 24.4)
Subordinated debt
Privately placed non-convertible redeemable® 585.07 955,25
Perpetual debt 11136 11136
Total 696.43 1,066.61
Subordinated liabilities in India 696.43 1,066,61
Subordinated liabilities outside India L .
Total 696.43 1,066.61

*Company had also bought back its own debt and such outstanding balance amounting to Rs.9 90 crores (P.Y. Rs.10.48 crores) is
netted of from the above figure.

24.A Maturity profile and rate of interest of subordinated liabilities are set out below:

As at March 31,2026
Subordinated debt (unsecured)
Rate of Interest
Maonth 5% - 10% 0% -11% %12 Grand total
Jun 2026 . 250.00 - 250,00
Oct 2026 12.00 - - 12,00
Apr 2027 45.00 - = 45.00
Jun 2027 0.10 = - 0.10
Jul 2027 24.00 - - 24.00
Sep 2027 20.00 - 20,00
Oct 2027 200.00 - - 200.00
301,10 250.00 - 55110
Add: interest ncerued & efTective interest rate amortisation 3397
85.07
Perpetual debt
Rate of Interest
e 5% - 10% =10%- 11% 1% 11% Sirand e
May 2027 . 60.00 x 60,00
Dee 2027 20,00 - - 20.00
Feb 2028 25.00 - - 25.00
45.00 60.00 - 105.00
Add: interest acerued & effective interest rate amortisation 6.36
111,36
—

<0aNce R

Sz
-LJ
.

=%



ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)

As at Mareh 31, 2025
Subordinated debt (unsecured)
Rate of Interest
Menth 9% - 10% S10%-11% 1% -12% Grand 1ol
May 2025 - - 303.70 303.70
Jun 2025 5,00 - - 5.00
Sep 2025 - 20,00 - 20,00
Jun 2026 - 250.00 - 250,00
Oet 2026 12.00 - = 12.00
Apr 2027 45,00 = - 45.00
Jun 2027 10.00 - - 10.00
Jul 2027 24,00 - = 24,00
Sep 2027 20,00 - - 20,00
Oct 2027 200.00 = - 200.00
31 GQB ZTEJ.'IIJ 3%70 HE9.70
Add: interest ncerued & effective interest rate amortisation 65,55
955,25
Perpetual debt
Rate of Interest
Month 0% - 10% >10% - 11% 1% 12% il
May 2027 " 60.00 - 60.00
Dec 2027 20.00 - - 20.00
Feb 2028 25.00 - s 25.00
45.00 60.00 - 105.00
Add: interest acerued & effective interest rate amortisation 636
111,36

24.B Detalls of subordinated liabilities
Perpetual debit:

Step up of 1% in coupon once during the life of the instrument after 10 years from the date of allotment. if call option is not exercised.




ECIL. Finance Limited
Notes to the financial statement for the vear ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)

As at As at
March 31, 2026 March 31, 2025
25, Other financial liabilitics
Payable on account of securitisation 97.13 246.34
Accrued salanes and benefits 1.03 24.28
Rental Deposits - 1.86
Lease liabilities (refer note 40.C) 21.91 24,56
Other payable 16.66 12.98
iy 136.73 310,02
26. Current tax liabilities (net)*
Provision for taxation 1.39 7.57
1.39 .57
27. Provisions
Provision for employee benefits
(Refer Note 39.A)
Gratuity# - 0.88
Compensated leave absences 0.95 0.92
T _0.95 1.80
28. Other non-financial liabilities
Statutory labilitiesit# 3.63 2.54
Others 0.74 0.21
4.37 2.75

# Gratuity liability for ERFL as on March 25
#it Includes withholding taxes, Provident fund, profession tax and other statutory dues payables




Notes to the financial statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)

Equity share eapital

Authorised :
Equity shares of Re. | each
Preference shares of Rs 10 each

Issued, subscribed and paid up:
Equity shares of Re. 1 each

. Reconciliation of number of shares

Outstanding at the beginning of the year
lssued on account ol CCD conversion®

[ssued on account of Merger**
Outstanding at the end of the vear

Terms/rights attached to equity shares :

As at March 31, 2026 As at March 31, 2025
No of shares Amount No of shares Amount
7,20,00,00,000 720.00 7.20.00,00.000 720.00
40,00,000 4.00 40.00.000 4.00
7,20,40,00,000 724.00 7.20.40.00.000 724.00
3,18,29,15,812 318.29 3.18,29,15.812 318.29
3,18,29,15,812 318.29 3.18.29.15812 318.29

As at March 31, 2026

Asat March 31. 2025

No of shares Amount No ol shares Amount
3,18,29,15.812 318.29 2,13.82,67.650 213.83
- - 56.18.90.162 56.19
48.27.58.000 48.27
3,18,29,15,812 318.29 3,18,29,15.812 318.29

The Company has only one class of equity shares having a par value of 2 1 per share, Each holder of equity shares is entitled 1o one

vole per share.

In the event of liguidation of the Company, the equity sharcholders will be entitled to receive the remaining assets of the Company.,
alter distribution of all preferential amounts, if any, in proportion to the number of equity shares held by the shareholders,

Ultimate holding company

Ldelweiss Financial Services Limited

Holding company#

Ldel Finanee Company Limited
Fellow subsidiaries

Leap Equities Limited

FEdeleap Securities Limited

. Shares held by holding/ultimate holding company and/or their subsidiaries/associates

As at March 31, 2026
No of shares % holding

As at March 31, 2025

No ol shares %4 holding

2,17,19,36,650 68.24% 2.17.19.36.650 08.24%
67,08,75,499 21.08% 67.08.73.499 21.08%
34,01,03,663 10.69% 340103663 10.69%

3,18.29.15.812 100.00% 3,18.29.15.812 100.00%




Notes to the financial statement for the year ended March 31, 2026 (continued)

(Curreney:Indian rupees in crores)
1. Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

E.

(.

As at March 31, 2026 As at March 31, 2023
No of shares % holding No of shares %4 holding
Edel Finance Company Limited” 2,17,19,36,650 68.24%  2.17.19.306.630 08.24%
Lcap Lguities Limited 67,08,75.499 21.08% 67.08.75.499 21.08%
lideleap Securities Limited 34,01,03,663 10.69% 34.01.03.663 10,694
3,18,29,15,812 100.00% 3.18.29.15.812 100,00%

Details of shares held by promoters in the Company

s at March 31, 2026 : .
AR ! % Change During the Year

No of shares % holding
Idel Finance Company Limited" 2,17,19,36,650 68.24% 0.00%
Feap Equities Limited 67,08.75,499 21.08% 0.00%
Edeleap Sceurities Limited 34,01,03,663 10.69% 0.00%
3,18,29,15,812 100.00% 0.00%

: 5 .
As at March 31, 2025 % Change During the Year

No of shares % holding
Indel Finance Company Limited 2.17.19.36.650 08.24% -31.76%
Feap Fquities Limited 67,08.75,499 21.08% 21.08%
Fdeleap Securities Limited 3:4,01.03,663 10.69% 10,694
3,18,29,15.812 100.00% 0.00%

i ncluding 5 Shares held by nominecs of lidel Finance Company Limited

. There ure no shares reserved for issue under options and contracts / commitments for the sule of shares / disinvestment,

During the period of five financial years immediately preceding the balance sheet date, the Company has not:

(i) allotied any fully paid-up equity shares by way of bonus shares:
(i) allotted any equity shares pursuant to any contract without payment being received in cash:
(i) brought back any equity shares

*On May 7. 2019, the company issued 10,39.49.680 Compulsorily Convertible Debenures (CCDs) at Rs. 100 each, raising a total of
Rs. 1.039.50 crores, During the financial year 2024-25 such CCD's were due tor conversion and accordingly 56.18.90,162 cquity
shares with a face value ol Rs | each were issued on conversion,

“* Includes 48.27.38.000 numbers of shares alloted w0 ERFL sharcholders based on swap ratio on Ociober 13,2025 (Refer Note dd A
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Nates to the financial statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupecs in crores)

30. Other equity

=

L4

¢

€

=

As at As at

March 31, 2026 March 31, 2025

Securities premium reserve 1.605.89 1.609.35
Statutory reserve 625.53 622,76
Debenture redemption reserve 25.44 2544
Retained carnings 1,026.53 99191
Deemed capital contribution - equity 14.59 14,59
Capital Reserve (4.51) 4.31)
Revaluation Reserve - 22.79
Other Comprehensive come on Equity instrument (1,582.35) (1473.08)
1,711.13 1,808.66

. Nature and purpose of reserves

Sccurities premium reserve
Securities premium reserve 1§ used to record the premium on issue of shares. The reserve can be utilised only for limited purposes
such as issuance of bonus shares in accordance with the provisions of the L'Ull'lpimiur: Act, 2013,

Statutory reserve
Reserve created under 45-1C(1) in The Reserve Bank of India Act, 1934 a sum not less than twenty per cent ol its net profit every
vear as disclosed in the profit and loss account and before any dividend is declared

Debenture redemption reserve

The Company being an NBFC is required to ereate and maintain debenture redemption reserve (DRR) equivalent to 23% of the
public issue of debentures, as required by Companies Act, 2013, The amounts credited to the DRR may not be utilised except on
redemption of such debentures. On redemption of debentures, the amount may be transferred from debenture redemption reserve to
retained carnings. Howewver, as per the recent amendment o the Companies Act 2013, NBFCs are no longer required to create and
mamtain DRI Accordingly, the Company has not ereated incremental DRR on existing public 1ssue of debentures, post the said
amendment. though the Company continues o maintain the DRI created earlier Ull the maturity of these debentures

Retained earnings
Retamned carnmgs comprises of the Company's undistributed earnings afler taxes,

Deemed eapital contribution - equity
Deemed capital contribution relates to share options granted o eligible employees of the Company by the ulumate holding
company under its employee share option plan,

Revaluation Reserve
The revaluation reserve relates 1o the revaluation of property. plant and equipment.

Other Comprehensive income on Equity instrument
The fair value change of the equity instruments measured at fair value through Other Comprehensive Income is recognised and
reflected under Equity Instruments through Other Comprehensive Income.

Capital Reserve
Capital reserve represents the gaing of capital nature which is not [reely available for distribution and also includes capital reserve
created on account of merger ( Refer Note 44A)
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Notes to the financal statement for the year ended March 31, 2026 (continued)

(Curveney Indian rupees i crores)

5. Movement an Other w]uity

I. Securities preminm reserve

Opening balance
Add : Premium on issue of securities

11 Sttutory reserve

Opening balance
Add ¢ Reserve created for the vear

111, Debenture redemption reserve

Opening balance
Lesst tanslerred to retained earnings

1V, Retained carnings

Opening balance

Add: Profiv(l.oss) for the vear

Add' Other comprehensive income/(loss)

Add: transferred from debenture redemption reserve

Add: Reversal of ESOP liabilities to reserve

Add:. Balance released from revaluation reserve
Amount available for appropriation

Appropriations:

Transter to stalulory reserve

V. Deemed capital contribution - equity

QOpening balance
Add - ESOP Charge tor the vear

VI Revaluation Reserve
Opening Balance
less  Reserve reversed during the vear
Less  Transterred to retained carnings

VIL Other Comprehensive income on Equity instrument
Opening Balanee
Add  Income/(1.0s8) during the year
l.ess Transferred o retained carnings

Opening Balance
Add @ Caprial reserve on merger
Less  Transterred Lo retained camnings

Asat As at
March 31, 2026 March 31,2025
1.609.35 1499 21
(3.46) 11014
1,605.89 1.609.35
622.76 6l1.68
2.17 1108
615.53 622,76
25.44 2344
15.44 2544
991.91 941,33
13.86 5373
0.75 4,33
- 0.84
22.79 276
1,029.30 |.002.99
(277) (L ag
(2.77) (11.08)
1.026.53 agul ol
14.59 14,39
14.59 14.59
22.79 1555
(22.79) (2 761
- 12.79
(1.473.08) (41.75)
(108.67) (1.431.94)
(1,582.35) (1.473.68)
(4.51) (.52
- {3 .‘.‘ i
(4.51) (4.51)
1,711.13 1.808.60
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Notes to the financinl statement for the year ended March 31, 2026 (continued)

(Curreney:Indian rupees in crores) For the year ended For the year ended
Marech 31, 2026 March 31, 2025

31. Interest Income
On financial assets measured at Amortised cost

Interest on loans 123.86 153.85
Interest on deposits with bank 3.57 5.59
Other interest income 341 24.15
130.84 183.59

On financial assets measured at FVTPL
Interest income from investments 239.60 217.64
239.60 217.64

On financial assets measured at FVOCI
Interest on loans 49.62 60,54
420.06 461.82

32, Dividend income

Dividend income 0.58 0.89
0.58 0.89

33, Feeincome & commission income

Advisory und other lees 060.33 70.49
Commission income - [nsurance 7.67 .30
68.00 70.83

34, Net gain/ (loss) on fair value changes
Net gain/ (loss) on financial instruments classified at FVTPL
(i) On Trading Portfolio

lmyvestiments
Profit/ (Loss) on trading - Investment (net) 107.38 145.12
FFair value change - Investment (net) (26.77) 10.55
Fair vitlue change - P& - equity (11.74) 10.70

Derivatives

Profit / (Loss) on trading - Interest rate swap (net) (2.50) 10.54
Profit / (Loss) on trading - Equity derivative instruments (net) 0.49 0,84
Profit/ (loss) on trading - Interest rate derivative instruments (net) 0.46 {11.07)
Fair value change- Derivative linancial instruments (net) 13.96 (10.63)

(ii) Others

Profit/ (Loss) on sale/redemption - AlFs 62.84 .49
Fair value change - Alls (15.89) 2211
128.18 178.75
Fair value changes
Realised 168.62 145.92
Unrealised (40.44) 32.83
128.18 178.75
35. Other income
Irofit on sale of property. plant and equipment and investmnet property 43.58 -
Interest on income tax refund 1.71 13.35
Shared Prenmises Income (Reler note 40.D) +4.85 6.50
Other miscellancous ingome 518 10.60

5531 30.45
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Notes to the financial statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)

6.

37,

37A.

38.

Finunce cosis
On financial liahilities measured at amortised cost

Interest on borrowings other than debt securities
Interest on debt securities

Interest on subordinated liabilities

Other finance cost and bank charges

Interest on lease liabilities

(Refer note 40.C)

Net loss on derecognition of financial instruments

l.oss on sale ol credit impaired assets
(Refer note 37.4)

For the year ended

For the vear ended

March 31, 2026 March 31, 2025
224.21 274.53

182.33 197.65

71.14 124.18

29.08 3543

2.25 2.69

509.01 634 .48
0.40 (181.22)

0.40 (181.22

Under the Sharcholders’ Agreement dated March 5, 2019, entered between Edelweiss Financial
Services Limited (EFSL). CDPQ Private Equity Asia PTE. Limited (CDPQ) and the Company (together
referred as Parties), EFSL had agreed, pursuunt to clause 8.1 & 8.2 to make equity investment of an
amount equivalent to the amount of losses on Select real state/structured finance Loans (Select Loans)
into the Company within six months of the default leading to loss incurred by the Company on or before
the date of the conversion of the Investor CCDs into Equity Shkares. The rationale for this undertaking

was to keep the total equity/net worth of the Company unimpacted on account of impairment in these
loan accounts. During the year ended March 31, 2025, Parties have discussed and agreed that loss event
for three of the borrowers in the Select Loans have crystalized and hence, EFSL has agreed to make
good the loss amounting to Rs. 181.22 crores incurred by the Company in earlier years. Accordingly.
ECLF has recorded such recovery in its profit and loss accourit for the year ended March 31, 2025

Impairment on financial instruments
On Loans (Including undrawn commiiments)
-Measured at Amortised Cost
-Measured at FVOCI
Bad debts and advances written off (net of recovery)
On Others

0.70 4,10
(6.86) (27.33)
25.67 24,17
(4.99) 3.35
14.52 4.29
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Notes to the financial statement for the year ended March 31, 2026 (continued)

For the year ended For the year ended

(Currency:Indian rupees in crores)

March 31, 2026 March 31, 2025

39. Employee benefit expenses

Salaries and bonus 49.38 81.06
Contribution to provident and other funds 4.38 4.72
Share based payment expense - refer note below (0.42) (2.27)
Staff welfare expenses 2.04 2.01
55.38 85.52

Notes:

I) Edelweiss Financial Services Limited (“"EFSL”) the ultimate holding Company has granted an
ESOP/ESAR option to acquire equity shares of EFSL that would vest in a graded manner to Company’s
employees. Based on group policy / arrangement, EFSL has charged the fair value of such stock options,
Company has accepted such cross charge and recognised the same under the employee cost.
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Notes (o dhe financial staterient for the year ended March 31, 2026 (continued)

l‘.‘lll‘l‘rllt‘_\‘.llldl}lll FHpecs 11 oron

3A Employvee Benefits

4y Defined contribution plan - provident funds

I

In accordance with Employees’ Provident Fund and Miscellaneous Provisions At 1952, employees of the Company are ennitled (o receive benefin under the
provident fund, o defined contribution plan, in which, both the employee and the Company contribute monthly at a deternined rate. These contributions are made to
i tecopmzed provident Tund admnstered by Regional Provident Fund Commissioner. The emplovees contnibute | 2% of thewr basie salary and the Company

contribules an cqual amouni.

The Company recogmsed Ba 327 crores (Mareh 31,2025 Ra 3 57 crores) for provident fund and other contributions i the Statement of prafit and loss

Defined benefit plan - gratuity

Inn wecordunee with the Payment of Gratuty Act 1972 the Company provides for gratuity, o non-contributory defined benefit arangement providing lump-sum
pratiity benefits expressed in terms of final monthly salary and year af servi vering all employees. The plan provides o lump sum payment to vested emplovees
at retireinent or termination of employment in accordance with the rules lud down in the Payment of Grawuny Act. 1972

2020 The

The most recent setuaral valuotion of plan assets and the present value of the defined benefit obligation for gratuny were carried oul as at March 31,
mresent value of the delined bane i ok I'l“ wions and the related current service cost and past service cost, were measured using the Projected Umt Credit Method

ation obtned in this respect, the following tuble sets oul the status of the gratuity plan and the amounts ecognised i the Company's
anve sheet date

Based on the actuarial vi
S fal statements as i

Asat Asal
Particulurs March 31, 2026 March 31, 2025
Present value of funded
obligations (A) 517 4.08
Farr value of vlan asserz (B) 8.03 7.06
Present value of funded sbligations (A - 1)) (3.47) (2.98)
Net deficit / (ussets) nre
analysed ns:
Liabilines « (refer note 27) & -

Movementan net defined benefir (asset) liability
[he tollowing table shows  reconciliation from the opening halunces (o the elosing balances for net defined benefit (asset) ability and its components;

Defined benefit obligation (DBO) Fuir vitlue of plan assets Net defined benefit (nsve!) lubiliny
Particulars Murch 31, 2026 March 11,3025 March 31, 2020 Marel 31, 2023 Mareh 31, 2026 March 312025
Opening halinee 4.08 334 7.06 B0 (2.98) (2.76)
Current service cost 0.97 0,63 - 0.97 063
Past servive vust 0.75 0.78
Inferesi ost (mcome § 0.26 [t} 049 0,10 (0.24:) 0.235
6.05 6.31 7.56 8.19 (1.50) (1.88)
Oher comprehe inconme
Hemensurement loss ly.:linl I
Actunnial loss (uin) ansing fron & - - - I’ .
Experience 010 0,05 - - 0.10 0,038
Finaneiil assumptions (0.02) {ius . . (0.02) nos

(‘haulpu:‘ in the elfect of
limitmg a net defined
henefit assel o the

assel cerling - - 1.60 S 87 (1.60) (587
Return on plan assers
excluding amount

mcluded m net interesti on - - (0,52) o 0.52
the net defined benefit
lablity’ (nsset)
0.08 .09 1.08 5.87 (1.00) (5.78)
Others ‘
T ransdier i/ (out ) - (-1 = - - (Ul
Contubutons by emplover - 0.97 (8.32) (0.97) 532
Beneliis paid (0.97) (1.91) (0.97) (1.68) = (0.23)
Closimg bulunce 17| 4.08 8.63 7.00 (3.47) (2.98)

Kepresened by
Defined benefit assct
Defined benetit hability®

347 386
. 0,848

TV} 208
: \5:\1\‘1‘ Le/ /_,-,:::\,.:_

54

*Ciratuity hability for ERYL ag on March 25
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Nartes to the financinl stntement for the vear ended March 31, 2026 (continued)
(Curveney: Indian rupees in crores)

Components of defined benefit plan cost:

Particulars

For year ended
March 31, 2026

For year ended
Murgh B, 20358

Recognised in statement of profit or loss

Current serviee cost 097 0,63
Interest cost ' (income) (net) (0.24) 025
Posi service cost 0.78
Tatal 1.47 0.88
Reeognized in other comprehensive income
Remenaurement of net defined benelit liability/(asset) (1.00) (5.78)
Retum on plan nssets excluding net mterest -
Tatal (1.00) (5.7%)
Percentage break-down of total plan assets
s ni as at
Particulars March 31, 2026 Murch 31, 2025
Investment funds with insurance company
OFwhich umn linked 65,70 7930
Cash ind ensh uqui\'ulurllx 34.30 070
100,00 100,00

Nute: None of the assels carry a q;mm.’ miarket price moan active ket oF Feprexent the L*nm"\".\' own !rcmaﬁ‘!‘ﬂ."l'c'j]ﬁh”h‘m[

FESEFIIE N OF Qre property oo fql.'n':f fn' ihe [

Actuarial assumptions:
The Tollowing were the prineipal actuanal assumpnions at the reporting date

Asut Axat
Particulars Murch 31, 2026 March 31, 2025
Discount rate 6.50% 6.40%
Salmy growth rate 7.00% 7.00%
Withdwal attrition mte thased on entegories) 16.00% 16.00%

Mertaliy e

Espected weiphted average remaming working lives of employvees

Interest rate on net DBO/ (usset) (Y p.a)

JALM 2012-14
(Ultimate)

4.5 Years

6.40%

IALM 2012
FACU Timare)

4.5 Years

7.00%

N

wh e discownt vate ts based on the benchmark viclds avarfable on Covernnment Bonds at repornng date,
h) Ve estimares of futire salary mereases fake info aceownt the inflation, seioriy, promotion and ather relevi factirs,

o) Asswmptions vegarding future mortality experience are set i accordence with the published rates under the Iuhan Adssured

daves Muorwdie (200 2-[4) Ul table
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Sotes o the financial staement for the vear ended March 31, 2026 (continued )

(CurrenesiIndinn rupees in grores)

Sensitivity analysis;
ch_\mml\l:\* possible changes at the re:puﬂing date 10 one of the relevant actuanal i|still!l1[llil.'||¥. '"Ull“"lq' athet
assumptions constant, would have affected the detined benefit obligation by the amounts shown below

As atMarch 31, 2026 As athareh 31, 2025
Increase Decrease lierease Decrease
Salary Growth Rate (0= 1% 0.28 (0.26) 0.63 (6l
Discount Rate (/= 1%a) 10,26) 0.28 el 063
Withdrnwnl Rate (/= 1%4) (0.04) 0,04 IRITR] 001

Sote The sensttivity 15 pertormed on the DIBO an the respeetve valwition date by moditying one parameter whilst retaining other
parameters constant. There are no changes from the previous vear to the methods and assumptions underlying the sensivity
analyses

Description of asset lability matching (ALM) policy

The Company has an insurance plan invested in market linked bonds The investment retums of the market-linked plan are
sensitive to the changes in interest rates. The liabilities' duration is not matched with the assets’ duration

Deseription of funding srvangements and funding policy that affect future contributions

The Habilites of the fund are funded by assets. The company aims to maintain a close (o full=funding position at each Balance
Sheet date. Future expected contributions are disclosed based on (his principle.

Matuvity profile

The weighted average duration of the obligation is 4.5 years (March 31, 2025: 4.5 years) as at the dote of valuation, This represents
the waengthted average of the expected remaining lifetime of all plan participants,

Assel linbility comparisons

Fartieulins Mareh 31, 2026 Mareh 31, 2025 Mureh 31, 2024 Muweh 31, 2024 Maren 31,2022

Present vilue of 12130 517 d08 443 Lln 4748
e valise of plan nssets K64 706 810 7.56 858
Net (assets) liabilin (3.47) (2,U8) EEX ) (3.40) (3.80)

) Compensated a
I'he ('nln||.u|y |lm\'u|u:‘ foi aceumilared coimp:
hased on actuanal valuation

neces:

ated absences as af the balance sheet date using projected umit eredin method
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Notes to the financial statement for the year ended March 31, 2026 (continued)

Finance Limited

(Currency:Indian rupees in crores)

4.

40.A

Other expenses

Advertisement and business promotion

Auditors’ remuneration (refer note 40.A)
Commission and brokerage

Directors’ sitting fees

Insurance

Legal and professional fees

Printing and stationery

Rates and taxes

Rent (refer note 40.C & 40.1))

Repairs and maintenance (refer note 40.12)
Ileetricity charges (refer note 40.0)

Computer expenses

Corporate social responsibility (refer note 40.13)
Corporate guarantee commission

Clearing & custodian charges

Dematerialisation charges

Rating support lees

Loss/ (Profin) on sale of property, plant and equipment.
Intangible asset and Invesiment Property
Membership and subscription

Office expenses (refer note 40.02)

Securities transaction tax

Goods & service tax expenses

Stamp duty

Irunsaction Charges

I'ravelling and convevance

Housckeeping and security charges (refer note 40.1)
Commission 1o Non-Executive Directors
Miscellaneous expenses

Auditors' remuneration:

As a Auditor

Statutory audit fees

Limited review (ees*

I'ees Tor certilication work

Fowards reimbursement of expenses

For the year ended

FFor the year ended

March 31, 2026 March 31, 2023
0.39 0.42
1.86 2.12
0.70 2.13
0.85 .94
0.09 0.27
6.21 26.83
0.29 0,22
0.72 .98
4.16 3.08
0.42 0,53
0.65 0.86

12.03 18.23
0.24 .26
0.46 (.46
0.28 0.45
0.18 0.05
0.63 1.02

- 10,18
0.72 0.26
0.76 0.65
2.34 4,20
8.39 12.72
2.10 3.59

12.93 10.65
2.46 2.36
0.71 0.87
0.40 0).50)
5.32 4.59

66.29 111.44

For the year ended

lFor the year ended

March 31, 2026 March 31, 2023
0.87 00,94
0.67 0.71
0.25 0.32
0.07 0.15
1.86 2.12

* Inclucdes Rs 0.07 crores paid (o ERFL auditors for Y 26 and for F'Y 25 it is for merged entine




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)
(Currency:Indian rupees in crores)

40.B Details of CSR Expenditure:

As per the provisions of section 135 of the Companies Act, 2013, every company including its holding or subsidiary and
a foreign company defined under clause (42) of section 2 of the Act having its branch office or project office in India,
having net worth of rupees five hundred crore or more, or tumover of rupees one thousand crore or more or a net profit
of rupees five crore or more during the immediately preceding financial year shall spend, in every financial year, at least
two percent of the average net profits of the Company made during the three immediately preceding financial years, in
pursuance of its Corporate Social Responsibility Policy

Since the Company does not satisfy condition related to net average profit "average net profits of the Company made
during the three immediately preceding financial years" as mentioned in the provisions of section 135 of the Company’s
Act 2013, the Company is not required to comply the provisions of section 135 of Companies Act 2013.

Prior o the merger, ERFL was covered under the applicability provisions of section 135 of the Compnaies Act,2013
based on its standalone financials statements and accordingly incurred CSR expenditure for the period from April 2025
to September 2025 amounting to Rs 0.24 crores.

However, subsequent to the merger of ERFL with the company effective from 1st October 2025, the CSR provisions
were not applicable to the merged entity,since the prescribed thresholds under Section 135 were not exceeded on the
merged basis.

Accordingly the detials furnished hereunder relate to the CSR expenditure incurred by ERFL during the period from
April 2025 to September 2025 as referred above,

For the year ended  For the year ended
March 31, 2026 March 31, 2025

As per the provisions of Section 135 of Companies Act 2013

(a) Amount required to be spent by the company during the year 0.24 0.26

(b) Amount of expenditure incurred 0.24 0.26
(i) Construction/ Acquisition of any assets - s
(i1) For purpose other than (i) above 0.24 0.26

(¢) Shortfall at the end of the year
(i) Construction/ Acquisition of any assets - #
(i1) For purpose other than (i) above - 5
(d) Total of previous years shortfall

(e) Reason for shortfall Not Applicable Not Applicable

() Details of related party transactions = 4
Name of Related Party Edelgive Foundation Edelgive Foundation
Relationship Fellow Subsidiary  Fellow Subsidiary

(g) Where a provision is made with respect to a liability

incurred by entering into a contractual obligation - 4

(h) Nature of CSR activities Education Education

0.24 0.26
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Notes to the financial statement for the year ended March 31,

(Currency:Indian rupees in crores)

40.C Ind AS 116 on Lease

Right to use of assets

2026 (continued)

As at Asat

March 31, 2026 March 31, 2025

Opening balanee 14.08 17.57
Addition / disposal during year 2.57 0.64
Amaortisation expenses (3.84) (413
Closing balance 12.81 14.08

Lease liability

As at As at

March 31, 2026 March 31, 2025

Opening balance 24.56 28.33
Addition/closed during year 1.70 (.67
Acerction of interest 2.25 2,58
Payments during the year (6.60) (7.02)
Closing balance 21.91 24.56

Amount recognised in statement of profit and loss

For the year ended

For the year ended

March 31, 2026 March 31, 2025
Amortisation expenses - right of use assets 3.84 4.14
Interest expenses on lease liabilities 2.25 2.08
IExpenses relating 1o short term leases (included in other 4.16 373
expenses)
Total amount recognised in statement of profit and loss 10.25 10,57

40.0 Cost sharing

Fdelweiss Financial Services Limited, being the ultimate holding company along with fellow subsidiaries incurs
expenditure like insurance. rent, electricity charges ete. which is for the common henefit of itsell” and its certain
subsidiaries. fellow subsidiaries including the Company. This cost so0 expended is reimbursed by the Company on the
basis of number ol employees, time spent by employees of other companies, actual identifications ete. On the same lines.
employees' costs expended (if any) by the Company for the benefit of fellow subsidiaries is recovered by the Company.
Accordingly. and as identified by the management, the expenditure heads in note 39 and 40 include reimbursements paid
and are net of reimbursements received based on the management’s best estimate are Rs.2.11 crores (previous year Rs.

246 crores)
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Notes to the financial statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)

41.

Income tax

Component of income tax expenses

Current tax
Adjustment in respect of current income tax of prior years
Deferred tax

Total tax cxpense for the year

Current tax (refer note 41.A)
Deferred tax (refer note 41.B)

For the year ended  For the year ended

41.A The income tax expenses for the year can be reconciled to the accounting profit as follows:

Profit before taxes
Statutory income tax rate

Tax charge at statutory rate

Tax effect of :
A) Adjustment in respect of current income tax of prior year

B) Tax impact due to revaluation of deferred tax due to
change in Income tax rate

C) Item on which no deferred tax is created
D) Tax effects on various other items
Total tax reported in statement of profit and loss

Effective income tax rate

March 31, 2026 March 31, 2025
- 0.01
1.19 0.34
2.69 13.60
3.88 13.95
1.19 0.35
2.69 13.60
For the year ended For the vear ended
March 31, 2026 March 31, 2025
17.74 67.68
25.17% 25.17%
4,46 17.03
119 0.34
(1.77 (3.22)
- (0.20)
3.88 13.95
21.85% 20.61%
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Notee to the financial statement for the vear ended March 31, 2026 (continued)

(Curreney:Indian rupees in crores)

1.8 Table below shows deferred tax recorded in the balance sheet and changes recorded in Income tax expenses:

Asal Recognised in Recognised in Recognised Asat
April 01, 2025 profit or loss 0cCl directly in March 31, 2026
For the year ended March 31,2026 equity
Deferred tax assets
Expected credit loss 10.25 0.38 - 10.63
Unamortised processing fees 1.07 2.01 - - 3.08
Unused tax losses - accumulated losses S00.06 (0.1%) 4,79 - 504.67
Investments (FVTPL) 49,03 (18.69) - - 30.93
Investments (FVOCT) 50.83 - (4.79 - 46,04
Derivatives 130 4.19 - - 6.49
Provision lor leave accumulation 0.23 0.01 - - ih.24
Dilference between book and tax depreciation - 2.84 - - 2.84
Others 0.26 (0.01) - - 0.24
Deferred tax liabilities
Difference between book and tax depreciation (16.44) 11.03 541 . -
I*ffective interest rate on financial liabilitics (5.08) 5.08 - -
Unrealised gain on financial insiruments (1.63) {6.41) . - (8.04)
Disallowanees under seetion 438 of the Income y 5
tax aict, 1961 (0.84) (0.14) 0.25 . (0.73)
Unamortised orgination cost (1.52) (2.80) - - (4.32)
Deferred tax asset (net) 389,10 (2.69) 5.606 - 592,08
As at Recognised in Recognised in - Recognised Asat
For the year ended March 31, 2025 April 01,2024 profit or loss Ol directly in March 31, 2025
equity
Deferred tax assets
[Expected credit loss 12,09 (1.85) - - 10.25
[ namortsed processimg lees - Loans 1.48 (0,40) - - 1.07
Unused tas losses = aceumulated losses 704.06 (204.01) - - 500.06
Investments (FVTPL) 85.09 (35.46) - 49,63
Investments (FVOCT) 1.40 - 49,43 - 50.83
Derivatives 0.55 1.74 - - 2.30
Pravision for leave accumulation 0.31 (0,08) - - 0.23
Disallowances under section 438 of the
Income tax act, 1961 1.45 - (1.45) - -
Others 0.26 - - 0.26
Delerred tas labilities
Difference between book and tax depreciation (18.73) 229 - {16.44)
I“fTective interest rate on financial labilities (8.29) 1.21 - - (5.08)
LUinrealised gain on financial instruments (222.05) 3042 . R (1.63)
Disallowances under section 438 of the Income -
(0.84)
Lax aet. 1961 (0.84) - u
Unamortised orgination ¢ost = Loans (2.06) 0,55 = B (1.52)
Others (0.58) 0.58 - - -
Deferred tax asset (net) 554,72 (13.60) 4798 - 58910

Crmpenny b ot created DT on Secaray receipts lossess amountig o Ry 33224 crores March 2026 ¢ Rs 32341 crores March 25 previaus year)
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43

Earnings per Share
Basic eariings per share 18 caleulated by dividing the profit attributable to equity sharcholders of the Company by the weighted
average number of equity shares oustanding during the year.

Diluted earnings per share is culeulated by dividing the profit atributanle to equity sharcholders of the Company with the
weighted average number of equily shares outstunding during the year adjusted for assumed conversion of all dilutive potential

equity shares,

For the year ended

For the yvear ended

March 31, 2026 March 31, 2025

Basic Earnings per Share
Net (Loss) * Profit attributable to Equity holders of the Company - A 13.86 5373
Weighted average Number ol Shares

Mumber of equity shares outstanding at the begiming of the year 3,18,29,15,812 2,13.82,07 050
= Number ol equity shures 1ssued during the year - |, 40,48, 162
Total number of equity shares outstanding at the end of the year 3,18,29,15,812 3182915812
Werghted average number of equity shares outstanding during the year (based on
the date ol issue of shares) - B 3,18.29,15,812 2,92.89,10.AT0
Busic enrnings per share (in rupees) (A/B) 0.04 0.1%
Diluted earnings per share (in rupees) (A/B) 0.04 18

Contingent Liability & Commitment:

In the ordinary course of business, the Company faces claims and assertions by vanous parties. The Compuny assesses such
elaims and assertions and monitors the legal environment on an ongoing basis. with the assistance of external legal counsel,
wherever necessary The Company records o liability for any claims where u potential loss 15 probable and capable of being
estmuted and discloses such matters in its financial statements, i muterial. For potential losses that are considered possible, but
not probable. the Company provides disclosure in the financial statements but does not record a liability in its accounts unless the
lows becomes probable

The Compuny believes that the outcome of these procecdings will not have a materially adverse effect on the Company’s
Tinancial position and resulis of operations,

Contingent Liability

For the vear ended
Mareh 31, 2025

For the year ended
March 31, 2026

DirecvIndirect tax Litigation pending against the Company 21.03 20,40 |

Commitment

For the year ended For the vear ended 1

March 31, 2026 March 31, 2025|
Estimated amount of contracts remaining to be exezuted on capital account (net 048 e
of advanees) and not provided for v |
Undrawn committed credit lines 164.96 331
ALEF Undriawn anmiount = 179,57

To meet the financial needs of customers, the Company enters into various irrevocable commitments, which primarily consist of
undrawn commitment to fend.
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44,

44.

A - Merger Note :

Pursuant 1o the Scheme ol Amalgamation approved by the Hon’ble National Company Law Tribunal (NCL'T) under Sections 230 to
232 of the Companies Act. 2013 (hereinafter referred 1o as the “Scheme™), Edelweiss Retail Finance Limited ("ERFL™ or “Transferor
Company™). a company under common group control, has been amalgamated with ECL Finance Limited ("ECL™ or “Transleree
Company™). both registered as Non-Banking Financial Company (NBFC) engaged in the business of linancing ol loans.. The Scheme
provides October 1. 2024, as the appointed date and became effective upon filing of the certified copy of the NCL'T order with the
Registrar of Companies on September 30, 2025,

The amalgamation has been accounted for as a business combination of entities under common control in accordance with the
“pooling of interest” method preseribed under Appendix C to Indian Accounting Standard (Ind AS) 103 — “Business Combination™
and in accordance with the relevant provisions of the Scheme. Accordingly. All assets and liabilities recorded in the books of the
Transleror Company will be transferred to and vested in the Transferee Company and shall be recorded by the Transferee Company at
their carrying amount.. Further, the financial information of the Transferee Company for prior periods has been restated as if the
amalgamation had occurred from the beginning of the preceding period as per the terms mentioned in the Scheme,

As per the Scheme, the Transferee Company has issued equity shares to the sharcholders of the Transferor Company based on the
swap ratio as specified therein, details of which are as lollows:

1124 (One thousand One hundred and twenty=four) fully paid-up equity shares having face value of INR 1/ }Indian Rupee One
only} of the Translerce Company shall be issued and allotted for every 100 (Hundred) equity shares having face value of INR 10/
{Indian Rupees Ten only} each held in the Transferor Company.”

Rs in crores

Sr. No. Particulars Amounts Amounts
| Purchase Consideration (Refer Note 1 below) 18.27
1l Transfer of Assets, Liabilities and Reserves:
Total Asscts 1.012.40
l'otal Liabilities (460.79)
Other Equity (508.67) 42.94
111 Capital Reserve ( 11-1) (Refer Note 2 below) 5.33

Note | - The purchase consideration of 248.27 crores has been discharged through the issuance of 48,27.58.000 fully paid-up
equity shares of ECL Finance Limited each having a face value o1,

Note 2 - The excess ol nel assets acquired over the consideration paid amounting to 25.33 crore has been recognized as Capital
Reserve in accordance with Appendix C to Ind AS 103.

B - Segment Reporting
The company is engaged primarily in the business of financing and accordingly there is no separate reportable segment and hence no

disclosure is made under Ind AS 108 - ‘Operating Segment Reporting”. Further, segmentation based on seography has not been
presented as the company operates only in India.
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45,0 Uransferred finaneial assets that nre not derecognised in their entirety

Transfer of financial sssets

The follawing tables provide a summary of financial assets that have been transferred in such a way that all of the vansferred financial assets do not quality to:
derccopnition, together with the associated habilities

For the year ended For the year ended
March 31, 2026 March 31, 2005
Securitisations

Carrving amount of tansferred nssets 170.47 38153

theld as Callareral)
Carrving amount of associmed liabilities 163,71 4875
iair value of assets 182,77 37320
Fur value of ussociated lishilites 151.52 286 53
31.25 86.67

Net position at 'V

45.B Transferred financial assets that ave derecognised in their entirety hut where the Company has continuing involvement:

dt,

44,

The Company has not transferred any assets that are derecognised in their entirety where the Company continucs o have continuing imvolvement

A, Chunge in liabilities arising from financing activities

Particulars As at April 01, 2025 Rty Flewy Changa in Fale Sithens As al March 31, 2020
(net) vilue (net)”
[Debt securities 1.987.11 (328.00) . (7 900 175124
Borrowings other than debt securities 306245 (731.54) - {1.66) 1.529.25
Subordmuted habihties 106661 (335,601 . (31.5%) ni6 45
Leuse Liabihnes 24.56 16.60) 3935 219
6,140.73 (1,304,74) x (37.19) 1.708.80
y ash Fl o s in i Others
Particulurs As at April 01, 2024 S:ash Flowe angesfy Fhie ET% (s at Mareh 31, 2025
(net) value (net)*
bt securthies 2.646,00 (375 78) . (283 11 LUR? 11
Borrowings other than debt secunties 34171 (354.91) . 01,22 3062 45
Subordinated habilitics 1,332 48 (10,10 - (235.97) 1.066 61
Lease Liabilies 2833 (7.02) - 328 24,56
7.423.95 (747.81) = (535.41) 6, 140.73

#Other column includes conversion of CCDs into equity and also the effect of acerued but not pud interest on borrowing, smorusation of procesging fees, aceretion of

lease habilinies ete

al Companies (Auditor's Reporn) Order, 2020)

b Operating cash Mos before working capital changes has cash profit ol Re. 3679 erores for the year ended 31st March, 2026 (Mil Casli losses compited on the basis



ECL Finance Limited
Notes to the finuncial statement for the venr ended March 31, 2026 (continued)
(Currency: Indian rupees in crores)

47, Muturity Analysis of assets and labilities

the wble below shows un analysis of asscts and habilities analysed according to when they are expeeted to be recovered or settled. Derivatives (exeluding embedded derivatives), securities
held tor trading have been elassified to mature and/or be repaid within 12 months, repardless of the actual contractual maturities of the products. With regard to loans and advanees to
customers, the company uses the same basis of expected repayment behaviour as used for estimating the EIR,

As at March 31, 2026 As at March 31, 2025
Particulurs Within 12 months  After 12 months Total Within 12 months  After 12 months Total
Finaneial Assets
Cash and cash equivalents 407,17 . 407.17 817.46 - B17.46
Bank balances other than cash and cash 3243 7.5 40.38 36.68 285 39,53
equivilents
Derivative financial instruments 31,95 - 31.95 0.98 . 0,98
Trade receivables 21.47 - 21.47 3832 . 3832
Lonns 257,98 1.465.09 1,723.06 354.9] R56.74 1.211.65
Investments 225414 1,470,356 3712470 3.057.91 2.603.09 566100
Cither financial assels 237.17 4.61 241,78 7.06 17.34 44.40
Non-finaneial nssets
Current wx assets (net) = 23364 23364 - 21802 218.02
Deferred tax assets (net) . 592.08 59208 - 589,10 38910
Investment Property 2.86 - 286 4,40 - 4.40
Froperty. plant and equipment - 17.36 17,36 - 66,55 66,55
Intangible assets under development - 1.30 1.30 - - .
Other intungible assets - 4,88 4.88 . 186 186
Other non- financial nssets - 36,78 36,78 - 47.00 47.06
Total Assets 324517 383424 707941 4317.72 1,434.61 8,742.33
Financial Liabilities
Denvative financial instruments 2577 - 2577 4,32 . 4.32
Trade puyables 103.32 0,57 103,89 172,44 031 172,75
12ebt securities 819,77 931,44 1,751.21 467.30 1.519.81 198711
Barrowings (other than debt securities) 1,936.49 392,76 2,329.25 2.809,93 252.52 306245
Subordinated liabilities 30046 19597 696,43 40811 658.50 1,066 61
Other financial liabilities 56,67 80.06 136,73 121.09 188,93 31002
Non-finuneial Habilities
Current tax habilities (net) - 1.39 1.39 - 7.57 7.57
Provisions 095 - 095 1.80 - 1.80
Other non-tinancial liabilities 391 0.46 437 271 0.04 275
Total Linbilities 3,247.33 1,802,66 5,049,99 3,987.69 2,627.69 6,615,38
Net (2.17) 2,031.59 2,029.42 330.03 1,796,92 2,126,958

Notes:

The Compimy has considered that the Cash Credit and WCDL facilities availed by it aggregating to Rs. 74.27 crore as at March 31, 2026 will be repuid on their renewal dates and
accordingly reflected the same in the "within 12 months" bucket,




ECL Finance Limited
(Curreney: indlan rupees in miilions)

Related Party Transactions

48 A.) List of related parties and relationship:

Name of related parties by whom control is exercised :

Ultimate Holding company
Holding company

Fellow subsidiaries
(with whom transactions have taken place)

Edelweiss Financial Services Limited
Edel Finance Company Limited (w.e.f. March 28, 2024)

Edelweiss Rural and Corporate Services Limited
Edelweiss Retail Finance Limited

Nido Home Finance Ltd

ECap Equities Limited

Edelweiss Asset Management Limited
Edelweiss Life 1 Company Limited

Zuno General Insurance Compnay Limited

Edelweiss Asset Reconstruction Company Limited
Edel Investments Limited

EAAA India Alternatives Limited

Edelweiss Global Wealth Management Limited
Edelcap Securities Limited

Edelweiss Comtrade Limited

EdelGive Foundation

Edelweiss Investments Advisors Limited

Ecap Securities & Investments Limited
Edelweiss Private Equity Tech Fund

Edelweiss Value and Growth Fund

Sekura India Management Limited

Key management personnel

Mr. Rashesh Shah (Chairman)
Mr. Ajay Khurana (Appointed Managing Director wel April 01, 2025)

Mr. Phanindranath Kakarla (Managing Director W.e.f 01 Febuary 2023 &Resigned wef March 31, 2025)
Ms, Kashmira Mathew (Executive Director w.e.f 04 Jan 2024)

Mr. Aalok Gupta (Independent Director)

Mr, Atul Pande (Independent Director)

Mr. Sameer Kaji (Independent Direetor)

M, Shiva Kumar (Independent Director)

Mr. Pandiyan Kumaresan - (Appointed Nominee Director wef May 23, 2025)

Ms. Ananya Suneja {Appointed Additional (Non-Executive) Director) wef Feb 4, 2026

Mr, Ravi Rajagopal (Nominee Director w.e.f. August 10,2023 & Resigned wef May 21, 2024)
Mr. Mehernosh Tata ( Executive Director Wef 01 Feb 2023 & Resigned wef Oct 22, 2024 )
Mr. Biswamohan Mahapatra (Independent Director) Resigned wef August 09, 2024

Mr. Sandeep Agarwal (Chief Finaneial Officer)

Ms. Inara Wadhwania (Company Secretary)

(,"\\'\._l‘.f‘f“ﬂ”, S

,
— |
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Notes to the financial statement for the vear ended March 31, 2026 (continued)

48 B, Transcations and balances with related parties

For the period For the period
Particulars ended March 31, [ended March 31,
2026 20258
‘urrent accouy 8

Loans taken from (Maximum transaction during the year)
Fdehwelss Rural & Corporate Services Limited g 200.00
Edelweiss Financial Services Limited 100,00 -
Eeap Equities Limited - 132,00
Loans taken from (Sum of transaction during the year)
Edelweiss Rural & Corporate Services Limited 200.00
Edelweiss Financial Services Limited 100.00 -
Eeap Equitics Limited - 19200
Loan repald to (Maximum transaction during the year)
Edelweiss Rural & Corporate Services Limited - 200,00
Ecap Equities Limited T 192,00
Loan repaid to (Sum of transaction during the year)
Fdelweiss Rural & Corporate Services Limited » 20000
Feap Equities Limited - 192 00
Loans given to (Maximum transaction during the year)
Edelweiss Rural & Corporate Services Limited - 150,00
Feap Equities Linnted - 50,00
Fdelweiss Investment Adviser Limited 100.00 -
Ecap Sec & Investment ltd “ 20,00
Loans given to (Sum of transaction during the year)
Edelweiss Rural & Corporate Services Limiled - 225.00
Leap Equities Limited - 100.00
Edelweiss Investment Adviser Limited 100,00 f
Eeap Sec & Investment Itd . 20.00
Loans repaid by (Maximum transaction during the year)
Edelhweiss Rural & Corporate Services Limited ¢ 225,00
Eeap Equities Limied - 100.00
Eeap Sec & Investment hd - 1 30,00
Loans repaid by (Sum of transaction during the year)
[:delweiss Rural & Corporate Services Limted : 22500
[reap Eguities Limied - 100,00
Feap See & Investment Id - 32000
Redemption of Non Convertible Debentures / benchmark
linked debentures
[Edel Finance Company Limited 5.60 -
Edelweiss Rural & Corporate Services Limited . 130.25
Lcap Equities Limited 2,05 156
Ldelweiss Life Insurance Company Limited 14.00 [4.68




ECL Finance Limited

Naotes to the financial statement for the vear ended Mareh 31, 2026 (continued)

48 B. Transcations and balanees with related parties

For the period

For the period

Reimbursement of Realised Loss on sSecurity Receipts
Edelweiss Financial Serviges Liniled

Particulurs ended March 31, | ended March 31,
2026 2025

Secondary market transactions
Purchases of securities from
Ecap Equities Limited - 5185
Ldel Finance Company Limited 21194 43605
Purchases of Commercial Paper
Eeap Equities Limited - 75.00
Sale/ Redemption of securities / Fund w/AlF
Edelweiss Securities and Investments Private Linited 21194 .
Ecap Equities Limited 26632 75.00
Security deposits paid
Edelweiss Rural & Corporate Services Limited .86 -
Dividend Income Received
Edelweiss Asset Management Linnted 0.45
Purchase of loan and eredit substitute from
(Including assignment/ Securitisntion)
Nido Home Finance Limited - 42.00
Income
Commission and brokerage received from
Zunw General Insurance Company Limited 276 0.07
Cost reimbursement received from
Nido Home Finance Limited 431 nea7
interest income on recelvable
Fdelweiss Rural & Corporate Services Limited . 234
Ecap Equities Limited ' - 520
Edelweiss Financial Services Limited - 1554
Interest income on loans given to
Edelweiss Investment Adviser Limited 3.64 -
Ldelweiss Rural & Corporate Services Limited - 118
Ecup Equities Limited A 2,52
Ecap Sec & Investment ltd - 17.37
Interest received on securities and commereml paper
Edelweiss Financial Services Limited 003 003
Edel Finanee Company Limited 34 98 16,42
Nido Home Finance Limied 0.02 002
LEdelweiss Rural & Corporate Services Linited | 3F
Eeap Equities Limited 362
Shared premises cost received from
Nido Home Finance Limited .46 6]
Edelwerss Asset Management Limited 4,34 360
Muanagement Fees Income
EAAA India Alternatives Linited (formerly known as Edeiweiss
Alternative Asset Advisors Limited) - 0,06
Edelweiss Life Insurance Company Limited 017 088
Edel Finance Company Limited 0.37 289
Eeap See & Investment ltd - 2438
Feap Eguities Limited 2571 578
Edelweiss Securities and Investments Private Limited |.66 -
Edelweiss Investment Adviser Limited 23.44 3388




ECL Finance Limited
Notes to the financial statement for the yvear ended March 31, 2026 (continued)

48 B. Transeations and balances with related parties

For the period For the period
Particulars ended March 31, | ended March 31,
2026 2025

Expense
Advisory fees paid to
Sekura India Management Limited - 0,79
Nido Home Finance Limited 0.39 031
Corporate guarantee support fee paid to
Eeap Equities Limited 023 022
Edelweiss Rural & Corporate Services Limited 023 023
Commission and brokerage paid to
Edel Investments Limited 0,44 | 46
Cost reimbursement paid to
Leap Equities Limited 043 0 46
Ldelweiss Rural & Corporate Serviees Limited 500 6,57
Edelweiss Financial Services Limited - 0.03
Nido Home Finance Limited 0.08 003
Edel Investments Limited 03] 048
Corporate Social responsibility expenses paid to
EdelGive Foundation .24 0.26
Enterprise Service charge paid to
Edelweiss Rural & Corporate Services Limited - 009
Ecup Equities Limited 177 .
Interest paid on loan
Edehwerss Rural & Corporate Services Limited - 046
Nido Home Finance Limited =
Fdelweiss Financial Services Limited 0.43 4
Eeap Equities Limited - 0.72
Management Fees Paid o
Fdelweiss Asset Reconstruction Company Limited 3228 1859
Rent/Society Maintenance Charges Paid to
Edelweiss Life Insurance Company Limited 348 318
Ecap Equities Limited 285 2.87
Edelweiss Rural & Corporate Services Limited 0.16 013
Shared premises cost paid to
Nido Home Finance Limited 349 342
Edelweiss Rural & Corporate Services Limited 0.60 .52
Interest expenses on non-convertible debentures
Edelweiss Rural & Corporate Services Limited 010 010
Edel Finance Company Limited 0.69 1741
Eeap Equities Limited 0.46 0.67
Edelweiss Life Insurance Company Limited 0.63 5.21
ESOP cost reimbursement
Edelweiss Financial Services Limited (0.42) {2.27)
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Notes (o the financial statement for the yvear ended March 31, 2026 (continued)

48 B, Transeations and halances with related parties

For the period FFor the period

Particulirs ended March 3, [ended March 31,
2020 2025

Remuneration paid to
Phanindranath Kakarla . 3510
Deepak Mittal - 260
Kashmira Mathew 225 | 99
Inara Wadhwaniva 025 0,25
Sandeep Agarwal 1.38 .27
Mehernosh Tata - 227
Ajay K Khurana 193

Sitting fees/Commission paid

Biswamohan Mahapatra - 018
Shiva Kumar 025 030
Aalok Gupta 028 0.26
sameer A Kaji 0.30 (.29
Atul Pande 026 0.27
P RUMARESAN 007 ¥
Assets

Interest acerued on loans given to
Edelweiss Investment Adviser Limited 104 i

Interest accrued on securities
Edel Finance Company Limited 1720 1762

Mido Home Finance Limited 001 aal

Security Deposit held by

Ecap Equities Limited 205 208
Edelweiss Rural & Corporate Services Limited s 005
Edelweiss Life Insurance Company Limited |44 | 45

Investment in Securities
Edelweiss Private Equity Tech fund . 33.04
Edelweiss Value and Growth Fund - 93.36

Loan given outstanding
Edelweiss Investment Adviser Limited 100,00 -

Non convertible debentures held Tor trading

Nido Home Finance Limited 018 018
Edel Finance Company Limited 35179 358 66
Ldelweiss Financial Services Limited 0,27 0.25

Trade receivables

Lcap Sec & Investment Itd . 13.09
Edelweiss Life Insurance Company Limited 013

Edel Finance Company Limited 006 302
Zuno Genreral Insurance Company Limited 1.27 002
Edelweiss Asset Management Limited 0.1l

Fdelwerss Rural & Corporate Services Limited 000

Edelweiss Financial Services Limned - 1.29
Leap Equities Limited 711 4.42
Nido Home Finance 1imited 0.78 002
Ldelweiss Investiment Adviser Limited 10,53 16.46
Edel Investments Limited 0.00 0.20
Edelweiss Asset Reconstruction Company Limited . 006

Purchase of property, plant and equipment

Ecap Equities Limited (1.00
Edeleap Securives Limned 0602
Edel Investments Limited (100

(13

Saie of property, plant anggQg) fu
MNido Home Finance Limiph F N
Edelweiss Rural & Cory / B Services LimiNg
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48 B, Transcations and balances with related parties

For the period For the period
Particulars ended March 31, | ended March 31,
2026 2025

Liabilities

Security deposits received from
Edelweiss Asset Management Limited - 1.86

Non convertible debentures held by

Edelweiss Rural & Corporate Services Limited 1.03 1.03
FEdelweiss Life Insurance Company Limited - 14.00
Ecap Equities Limited 4.90 6.79
Edel Finance Company Limited 7.10 7.10

Interest acerued on loan taken from
Edelweiss Financial Services Limited 0.38 -

Interest Accrued on bonds/debenture

Edelweiss Rural & Corporate Services Limited 0.00 -
Edel Finance Company Limited 0.18 0.18
Ecap Equities Limited 0.02 0.03
Interest acerued but not due on non convertible debentures held

by

Edelweiss Life Insurance Company Limited = 26.94

Loan taken from

Edelweiss Financial Services Limited 100.00 -
Trade payables

EAAA India Alternatives Limited (formerly known as Edelweiss - 0.05
Alternative Asset Advisors Limited)

Edelweiss Rural & Corporate Services Limited 0,97 1.71
Nido Home Finance Limited 0.59 0.58
Edelweiss Asset Reconstruction Company Limited 0.71 -
Ecap Equities Limited 0.32 -
Sekura India Management Limited - 0.31
Edelweiss Life Insurance Company Limited 0.32 0.01
Edelweiss Financial Services Limited 0.02 s
Edel Investments Limited 0.10 #
Other Payables

Edelweiss Financial Services Limited 0,02 0.15
Nido Home Finance Limited - 0.05
Edelweiss Rural & Corporate Services Limited . 0.22
Edelweiss Life Insurance Company Limited - 0.00
Corporate guarantee taken from

Edelweiss Financial Services Limited 49,58 100,00
Ecap Equities Limited 22,34 22.01
Edelweiss Rural & Corporate Services Limited 23.17 22.74

Notes
1. Information relating to remuneration paid to key managerial person mentioned above excludes provision
made for gratuity, leave encashment, bonus and deferred bonus which are provided for group of employees
on an overall basis. These are included on cash basis, The variable compensation included herein is on cash

basis.

2. As part of fund based activities, intergroup company loans and advances activities undertaken are generally
in the nature of revolving demand loans. Such loans and advances, voluminous in nature, are carried on at
arm's length and in the ordinary course of business. Pursuant to Ind AS 24 — Related Party Disclosures,

maximum amount of loans given and repaid alongwith the transaction volume are disclosed above. Interest
Nsome and expenses on such loans and advances are disclosed on the basis of full amounts of such loans and
"-jh ces given and repaid,
E bove list contain name of only those related parties with whom the
amngactions for the year ended 31 March 2026 and 31 March 2025.
¢ transactions entered with related parties are at arm's length p:
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49,

Capital management

The primary objectives of the Company's capital management policy are to ensure that the Company complies with externally
imposed capital requirements from its regulators and maintains strong credit ratings and healthy capital ratios in order to support its
business and to maximise sharcholder value.

The pillars of its policy are as follows:

a) Maintain diversity of sources of financing and spreading the maturity across tenure buckets in order to minimize liquidity risk.

b) Maintain investment grade ratings for all its liability issuances domestically and internationally by ensuring that the financial
strength of the balance sheets is preserved.

¢) Manage financial market risks arising from Interest rate, equity prices and minimise the impact of market volatility on carnings,

d) Leverage optimally in order to maximise sharcholder returns while maintaining strength and flexibility of balance sheet,

This framework is adjusted based on underlying macro-cconomic factors affecting business environment. financial market
conditions and interest rates environment

Regulatory capital

Accarding to RBI circular "RBI/DOR2025-26/345 DORCAP.REC 264/21-01-002/2025-26 Reserve Bank of india (Non-Banking
Financial Campanies — Prudential Norms on Capital Adequacy) Divections, 2025" issued on November 28, 2025 read with
cireculur "RBEDOR26025-26/359 DORACCREC No.27821.04.0182025-26 Reserve Bank of India (Non-Banking Financial
Companies — Financial Statements: Presentation and Disclosures) Directions, 2023" issued on November 25, 2025.

Asat As at

Particulars March 31, 2026 March 31, 2025*
Capital Funds

Net owned funds (Tier | capital) 1,084.08 802.45

Tier [1 capital 1.10 322.09
Total capital funds 1,085.17 1.124.54
Total risk weighted assets/ exposures 3.634.26 344726
% of capital funds to risk weighted assets/exposures:

lier | capital 29.83% 23.28%

Tier 11 capital 0.03% 9.34%

Total capital Funds 29.86% 312.62%

* The figures for the current financial vear represent those of the merged entity, whereas the figures for the previous financial year
are as reported in the audited financial statements of the Company without giving effect to the merger. Accordingly. the figures for
the current vear are not camparable with those of the previous year.

“sNo changes have been made to the objectives, policies and processes from the previous vear. However, they are under constant
review by the Board.
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0.

As

Fair Value measurement:
Valuation principles

Fair value is the price that would be received to sell an asset or paid to transler a liability in an orderly transaction in the principal (or most advantageous)
market @t the measurement date under current market conditions (... an exit price), regardless of whether that price 15 directly observable or estimated
using o valuation techmgue. I order 1o show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation
technigues

Level | = valuation technique using quoted market price: financial mstruments with quoted prices for identical mstruments in active markets that
company can aceess al the measurement date,

Level 2 - valuation technique using observable inputs: Those where the inputs that are used for valuation and are significant, are derived from direetly or
indireetly observable market data available over the entive period of the instrument’s life,

Level 3 — valumtion teehnique with significant unobservable inputs: Those that include one or more unobservable mput that 15 significant 1o the
measurement as whole

Refer note 4 11 for more details on fair value hierarchy
Valuation governance framework

The Company's fair value methodology and the governance over its models includes a number of ¢ontrols and other procedures to ensure appropriate
safeguards are in place to ensure its quality and adequacy, All new produet initiatives (including their valuation methodologies) are subjeet 1o approvals
by varous functions of the Company including the risk and finance funetions,

Where fair values are determined by reference to externally quoted prices or observable pricing mputs to models, independent price determination o1
validation is used, For inactive markets, Company sources alternative market information, with greater weight given to information that is considered 1o
be maore relevant and reliable.

Ihe responsibility of ongoing measurement resides with the business and produet line divisions. However finance department 1s also responsible for
establishing procedures governing valuation and ensuring fair values are in compliance with accounting standards.

L The following table shows an analysis of financial instraments recorded at fair value by level of the fair value hierarchy

Asat March 31, 2026 Level 1 Level 2 Level 3 Tatal

Assets measured at fair value on a recurring basis

Derivative financial instruments

On equity and indes linked denvatives 0.02 = - 0.02
Interest rate derivatives - 31,03 - 3193
Embedded derivatives in market-linked debentures - - - -
Total devivative financial instruments - A 0.02 31.93 - 3195
Investments

Government debt secunitics 1,792.58 - = 1,792.58
Other debt securities - 369 46 - 36946
Mutual fund units .31 - - 34.31
Seeurily receipts - - 1,500.27 1,500.27
Investment in Pass through Certificates (PTC) . . 28.08 28.08
Total investments measured at fair value < B 1.826.89 309,46 1,528,353 3,724.70
Loans ()

- classified under FVOCI 3477 314,77
Tatal (A+B+(") 1,826.91 401.39 1,843.12 4,071.42

Liabilities measured at faiv value on a recurring basis

Devivative financinl instruments

On equity and index linked derivatives A - . a
Interest rate denvatives - 25.77 -
Embedded dertvanves in market-linked debentures - - - .
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As at March 31, 20258 Level | Level 2 Level 3 Total

Assets measured at fair value on o recurring basis

Derivative financial instruments

On equity and index linked derivatives . . - ki
Interest rate derivatives - 0,98 - 0us
Enibedded derivatives in market-linked debentures - - c

Tutal derivative financial instruments - A - 0,98 - 0.98
Investments

Government debt secunties 2,762.45 - - 2,762.45
Oiher debt seeurities - 37673 = 37673
Mutual fund units - . -
Equity mstruments - - 19.59 19,59
Secunty receipls - . 227796 227796
Units of Altemative Investment Fund /

Venture Capital Fund - = 196,19 19619
Compulsary Convertible Preference Shares - = - -
Investment in Pass I||mup|| Cerificates (PTC) - = 28,08 2808
Total investments measured at fair value - B 2.762.45 370.73 2.521.82 5.661.00
Loans (C)

- classified under FVOCI 41045 41045
Total (A+B+C) 2,762.45 377,70 1.932.27 6.072,43

Linbilities measured at fair value on a recurring basis

Derivative financial instruments

On egquty and index linked denvanves a - -
Interest rale denvatives . 4.32 - 4,32
Embedded derivatives in market-linked debentures . . .

- 4.31 - 4,52
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1. Valuation technigues:
Government debt securities:

Government debt securities are financial instruments issued by sovereign governments and melude both long term bonds and short-term Treasury bills
with {ixed or foating rate interest payments. These mstruments are generally highly liguid and traded in active markets resulting in a Level |

Dhebi securities:

Whilst most of these mstruments are standard fixed rate securities, however nifty hnked debentures have embedded dervative characteristics. Fair value
af these instruments 1s derived based on the indicative quotes of price and yields prevailing in the market as at the reporting date. Group has used quoted
price of national stoek exchanpe wherever bonds are traded actively. [n cases where debi securities are not actively waded company has valued the debis
on the basis of valuation report from the registered valuer,

Security receipts

The market Tor these securities 15 not active, Investments in SRs issued by ARCs shall be valued periodically by reckoning the Net Asset Value (NAV)
declared by the ARC and as per RBI guidelines. Securities receipts with significant unobservable valuation inputs are elassified as Level 3,

Equity instruments and units of mutual fund:

The majority of equity instruments are actively traded on stock exchanges with readily available active prices on a regular basis. Such instruments are
clasgified as Level 1. Units held in funds are measured based on their published net agset value (NAV), taking into account redemption and/or other
restrictions Sueh instruments are also classified as Level 1, Equity instruments in non-listed entities are initially recogmised at transaction price and re-
measured at each reporting date at valuation provided by external valuer at instrument level.

Alternative Investment Fund / Venture Capital Fund

Units held m Allernative Tnvestment Fund /Venture Capital Fund are measured based on their published net asset value (NAV). taking mto account
redemption and/or other restrictions, Such instruments are classified as Level 3

Interest rate swa ps:

Under Interest rate swap contract, the Company agrees to exchange the difference between fixed and floating rate interest amount caleulated on agreed
notional principal Such contracts enable the Company to mitigate the risk of changing interest rate, the fair value of interest rate swap 18 determined by
discounting the future cash lows using the curves at the end of reporting penod and the credit risk mherent in the contract, company classity the Interest
e swaps ag level 2 instruments

Embedded devivative:

An embedded derivative is a component of a hybrid instrument that also includes a non-denvative host contract with the effect that some of the cash
flows of the combined nstrument vary in a way similar to a stand-alone derivative,

Company uses valuation models which calculate the present value of expected future cash flows, based upon “no arbitrage” principles, Inputs to valuation
models are determined from observable market (Indices) data wherever possible, including prices available from exchanges, dealers, brokers, company

clagsify these embedded derivative as level 3 instruments,

Exchange traded derivatives:

Exchange traded derivatives includes index/stock options, index/stock futures, company uses exchange traded prices to value these derivative and classity
these mstrument as level |

Loans Measured at FVOC]
Fanr value of loans measured at FVOCT approximates its carrying value and are classified as level 3

E. There have been no transfers between levels during the year ended March 31, 2026 and March 31, 2025,
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. The following table shows a reconciliation of the opening balances and the closing balances for fair value measurements in Level

3 of the fair value hierarchy of
linancial agsets.

Units of Altemative
Security receipts- [nvestment Fund /

Equity, CCPS and Measured at Venture Capital  Loans-Measured at
Financial vear ended March 31, 2026 PTC FVTOCT Equity Fund FVOCI Total
Investments - at April 1, 2025 47.66 2.277.96 196,19 410,45 2,932.26
Reclassified from Amortised Cost ’ u = £ y
Murchiuse’Acerued Interest . 893 0,36 49.62 58.90
Sule during the year (28.88) {524.95) (237.44) - (791.27)
Redemption during the year - (185.84) (6.06) (147,52) (339.41)
Profit/(loss) for the year 9.29 (75.83) 46,05 222 (17.37)
Investments - at March 31, 2026 28.08 1,500,27 - 314.77 1,843.12
Unrealised gain/(Loss) related to balances held at the end
uf the year - (1,834.05) - (7.66) (1,841.71)
Units of Alternative
Security receipts- Investment Fund /
Measured at Venture Capital Loans-Measured at
Financial year ended March 2025 Equity and CCPS FVTOCT Equity Fund FVOCI Total
Investments - at April 1, 2024 43,89 3,976.82 175.20 508,86 4,704.77
Reclassificd from Amortised Cost E - - 2
Purchase/Accrued Interest - - 243 00,59 63,02
Sule during the year (11.15) - - - (11.15)
Redemption during the year . (263.88) (4.14) (186.34) (268,02)
Profiviloss) for the year 14.92 (1,434.98) 22.71 27.33 (1,370.02)
Insestments - at March 31, 2025 4766 2277.96 196.19 410.45 293226
Unrealised guin/(Loss) related to balances held at the end
of the yai 11.74 (2,386.31) 15,90 (14.52) (2,373,19)

The following table shows a reconcilintion of the opening balances and the closing balances for fair value measurements in Level 3 of the falr
vilue hierurchy of financial liabilities,

Embedded Options
Finaneial year ended Mareh 31, 2026 Assets Liabilities Net Balance
Asat April 1, 2025 - - "
Issuunces = - =
Settlements - = -
Changes in fair value recognised in profit or loss - 8 =
Asat Mareh 31, 2026 - e -
Embedded Options
Financial year ended Murch 2025 Assets Liabilities Net Balanee

Asal April 1, 2024

Issuanees
Settlements
Changes in tair value recognised in profit or loss

Asat Murch 31, 2025
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Notes to the financial statement for the year ended March 31, 2026 {continued)
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A0, Fair Value measurement:

1. Fair value of financial instruments not measured at fair value:

The table below is a comparison, by class, of the carrying amounts and fair values of the Company's financial mstruments that are not carried at fair
value in the financial statements, Carrying amounts of cash and cash equivalents, trade receivables and trade payables as on March 31, 2026
approximately equivalent 1o the fair value because of their short-term nature, Difference between carrying amounts and fair values of bank deposits,
other linancials assets, other financial liabilities and borrowings subsequently measured at amortised cost is not significant in each of the years presented.

Fair value

As at March 31,2026 sarryiig Yalue Level 1 Level 2 Level 3 o
Financial Assets

L.oans 140829 - - 1,59745 1.597 43
Financial Liabilities

Debt securities 1,751.21 - 1,767.54 - 1.767.54

Borrowings (other than debi securities) 2,32925 - - 2.329.25 2.329.25

Subordinated Liabilities 69643 - 7iR.15 - 738.15
Off balance-sheet items

Undrawn commitments 164 96 - - 164 96 164.96

Fair value
[ & ing V Total

As at March 31, 2028 AR YAlue Level 1 Level 2 Level 3
Financial Assets

[Loans 801.20 = - 86778 867.78
Financial Linbilities

[Debt securities 1.987.11 - 207187 - 2.071.87

Borrowings (other than debt securities) 306245 - . 3.062.45 3106245

Subordinated Liabilities 1.066.61 - 1,084 46 . 1.084 46
OFf balance-sheet items

Undrawn commitments 184 88 - - 154 88 184,88

Valuation Methodologies of Financial Instruments not measured at fair value

Below are the methodologics and assumptions used to determine fair values for the above financial instruments which are not recorded and measured at
fuir value m the Company's linancial statements. These fair values were caleulated for disclosure purposes only. The below methodologies and
assumptions relate only to the instruments in the above tables and, as such, may differ from the teehnigues and assumptions explained in notes

Financial assets at amortised cost

The fair values financial assets measured at amortised cost are estimated using a discounted cash flow model based on contractual cash flows using

actual or estimated vields and discounting by vields meorporating the counterparties” credit risk.

Issued Debi
The faw value ol 1ssued debt 1s esumated by a discounted cash flow model,

OIF balance-sheet

OAT balance sheet exposures are disbursemnets which are expeeted 1o disburse after the reporting date henee the fair value is same as carrying value
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5l

SLA

Risk Management

Introduction and risk profile

Risk 15 an integral element of the Company's operations, When the Company extends a corporate or retail loan, buys or sells securities in market, or
offers other products or services, the Company takes on some degree of risk. Risk management is the process of identifying, assessing, and
prioritizing risks followed by a coordinated efforts to minimize, monitor, and control the likelihood or impact of unforeseen events, It outlines the
specific nisks the organization faces, their patential impact, and the likelihood of their occurrence.

The Company believes that effective risk management requires:

1) Acceptance ol responsibility. including identification and escalation of risk issues, by all individuals within the Company.
2) Owwnership of risk identification, assessment, data and management within each of the lines of business and Corporate; and
3) Firmwide structures for risk governance

13y understanding its risk profile, the company make informed decisions, allocate resources effectively, and implement appropriate risk management
stralegies 1o protect 11s assets, reputation, and long-term viability,

Risk Management Structure

We have o well-defined risk management policy framework for risk identification, assessment and control to effectively manage risks associated with
the various business activities. The risk function i1s monitored primarily by the business risk group.

Our risk management policy ensures that the margin requirements are conservative 1o be able 1o withstand market volatility and scenarios of sharply
declining prices. As a result, we follow conservative lending norms, The Group centralises the risk monitoring systems 1o monitor our client's credit
exposure which is in addition to the monitoring undertaken by the respective businesses,

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework, The
board has established the Risk Management Committee, which 1s responsible for developing and monitoring the Company’s risk management
policies. The Committee holds regular meetings and report to board on its activities,

The audit commitiee oversees how management monitors compliance with the Company's risk management policies and procedures, and reviews the
adequacy of the risk management framework in relation 1o the risks faced by the Company. The audit commitiee 15 assisted in 1ts oversight role by
internal audit Internal audit undertakes both regular and ad hoe reviews of risk management controls and procedures, the results of which are
reported 1o the audit committee

© Risk mitigation and risk culture

The Company's husiness processes are designed to ensure full independence of functions and a clear segrepation of responsibilities, Our credit
appraisal and credit control processes, along with a centralized operations unit and an independent audit unit, provide comprehensive checks o
ensure compliance with established policies and approve loans at the transaction level. Additionally, our risk management processes and policies
include multiple lavers of verification and oversight. The head of our business or operations regularly monitors these key processes. Furthermore, our
loan approval, administration, colleetion, and enforcement procedures are specifically designed to minimize delinquencies and masimize recoveries.

At all levels of the Company ‘s operations, specifically tlored nsk reports are prepared and distributed in order to ensure that all business divisions
have decess to extensive, necessary and up-to—date informaton. The risk mitigation involves minimizing the effects of risks 10 an acceptable level,
ensuring the organization can continue to operate smoathly despite uneertainties,

1115 the Company's policy that & monthly briefing 15 given 1o the Board of Directors and all other relevant members of the Company in the utihsation
of market limits, proprictary investments and hiquidity, plus any other risk developments.

It is the Company's policy to ensure that a robust risk awareness 15 embedded i its orgamisational nsk culture, Emplovees are expected to ke
ownership and be accountable for the nisks the Company 15 exposed 10, The Company's continuous training and development emphasises that
employees are made aware of the Company's risk appetite and they are supported in their roles and responsibilities to monitor und keep their exposure
1o risk within the Company's risk appetite limits. Compliance breaches and internal audit findings are important elements of emplovees” annual
ratings and remuneration reviews.
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1.0 Types of Risks

The Company's risks are generally categorized in the following risk 1ypes,

Notes Risks Arising from Measurement, monitoring and management of risk

51.0.1 | Credit risk
Credit risk is the possibility Arises principally from financing, | Measured as the amount that could be lost if'a customer or

of u loss resulting from a dealing in Corporate Bonds, counterparty fails to make repayments.

borrower's falure to repay a | Investments in Mutual Fund,

loan or meet their financial Equity, but also from cerain other

obligations as per the ngreed | products such as puarantees and Monitored using various internal risk management measures and
terms. 1t refers o the risk that | derivatives within limits approved by individuals within a framework of delegated

a borrower or counterparny
may default on their debt,
either by failing to make
scheduled payments or by not
fulfilling other contractual

authorities: and

Managed through a robust risk control framework, which outlines
clear and consistent policies. principles and  guidance for risk

obligations, leading 1o managers,
financial losses for the lender
ar imvestor
51.D.2 |Liquidity risk
Liquidity risk is the risk that | Liquidity nsk arses from Measured using a range of metrics, including Asset Liability
we do not have sulTicient mismatches in the timing of cash mismatch, Debt Equity Ratio, Current Ratio. Ouick Ratio, Cash Rato

financial resources 1o meet flows,
our abligations as they fall
due or that we can only do so | Arises when illiquid asset

ol an excessive cost positions cannot be funded at the
expected terms and when required.

Measures the difference between available liquid assets and short-term
linbilities, helping identify potential hquidity shortages and monitoring
structural liquidity positions.

Relying on a limited number of Maintain diverse sources of funding and liquid assets to facilitate
funding sources increases liquidity | flexibility in meeting our liquidity requirements of the Company
risk

Maintaining o buffer of liquid nssets (such as cash or marketable
securities) to ensure the company can meet 1ts short-terim obligations
without resorting to debt,

21,103 | Market risk

Market risk is the risk that Exposure to market risk 18 Measured using sensitivities, detarled pieture of potential gains and
movements in market factors, | separated into two portfolios; losses for a range of market movements and scenaros,

such as Interest rates, equity trading and non-trading,
prices and Index prices, will
reduce our income or the Changes in stock prices can affeet
value of our portfolios investments and portfolios that are
exposed to the equity market.

Maonitored using measures, including the sensitivity of net interest
income.

i Managed using risk limits approved by the risk management commitiee
Rising inflation erodes the il B i i Angs

purchasing power of money,
affecting both costs and returns on
investments

Create stress testing tools which simulates extreme market scenarios
(e .. sharp interest rate hikes, economic crashes) to assess the
portfolio's response
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51.D4

Operational Risk
Operational Risk is the
potential for loss due to
lailures in internal processes,
systems, human errors, or
external events, It
encompasses a wide range of
risks, including technology
breakdowns, fraud, legal
issues, supply chain
disruptions, and other
operational [ailures that may
impact u company's ability to
achieve its objectives,

Arises from Failures or
nefficiencies in business
processes, such as errors in data
entry, fraud, or poor decision-
making.

Breakdowns, malfunctions, or
cyberattacks on IT systems,
software failures, or data breaches,

Mon-comphance with laws and
regulations, or legal disputes that
lead to financial or reputational
damage.

Human errors, negligence, or
intentional misconduct (e.g., fraud,
emplovee misconduet, or lack of
training).

Measured by maintaining proper KRI (Key Risk Indicators) which
track specific metrics such as fraud instances, system downtimes, el
to monitor risk exposure.

Performing RCSA (Risk and Control Sclf Assessment) which involves
departments assessing their own risks and controls, identifying
potential aperational risks. and evaluating the effectiveness ol current
controls.

Internal audits are conducted to assess the effectiveness of operational
processes, controls, and compliance with internal policies and external
repulations,

Outsourcing Risk
Outsourcing Risk refers 1o
the risk of financial loss,
operational disruption,
reputational damage, or
regulatory non-comphance
arising from the Company's
reliance on third-party
service providers to perform
activities that are otherwise
conducted internally

Service provider failure to mect
agreed service levels, timelines, or
quality standards,

Over=dependence on a single
vendor, leading to coneentration or
continuity risks.

Inadequate due=diligence, contract
management, or unclear
responsibilities

Weak cybersecunty or data
protection practices at the vendor's
end.

Operational lapses, including
process gaps, staff issues, or
technology failures at third=
party/vendor locations.

Non-compliance by the vendor
with regulatory guidelines,
resulting in legal or supervisory
implications for the Company.

Robust vendor due-diligence before onboarding, covering finaneial,
operational, compliance parameters.

Clearly defined contracts, specifying responsibilities, performance
standards, data handling protocols, audit rights, and exit clauses.

Business continuity plan to oversight and 10 ensure vendors can
maintain operations during disruptions,

Centralized vendor management function to enforee umform policies,
regulatory compliance, and nsk-based monitoring

SLD.G

Information Security Risk
Information Secunty Risk
refers to the potential for
unauthorized access, misuse,
disruption, modification, or
loss of the Company s
information

ineluding customer
data, transactional records,
and internal systems—due to
internal vulnerabilities or
external threats. This nisk
CNCOMpisses uyhcruuacks.
data breaches, system
failures, and technology
misuse that may resull in
finuncial loss, regulatory
penalties, operational
disruption, and reputational
damage

HERS R

Cyber threats such as malware,
ransomware, phishing, and
denial=of=service attacks.

Unauthorized access 1o systems,
networks, or confidential
information by internal or external
parties,

Weaknesses in 1T infrastructure,
outdated systems, or inadequate
secunty configurations,

Human error, including
mishandling of sensitive
information or accidental data
cxposure

Jusiness continily events, such as
em outages or technology
ptions impacting critical

Cybersecurity controls, including firewalls, intrusion
detection/prevention systems, endpoint protection, encryption, and
secure authentication Pl'(llﬂt."m&i.

Continuous monitoring of networks and systems through security
operations center (SOC) tools, threat detection mechanisms, and real-
time alerts.

Employee awareness and training programs Lo strengthen cyber
hygiene and reduce human-related vulnerabilities

Incident response and escalation mechamsms to ensure timely
containment, investigation, and reporting of security events

Regular audits and independent reviews to identify gaps and ensure
compliance with evolving security standards

Rusiness continuity and disaster recovery frameworks to safeguard
eritical operations in the event of cyber or system disruptions
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51D Credic Risk

Credit risk is the risk of fnancial loss © the Company if a customer or counterparty to a financial instrument fails to meet it contractual ohligations, and anses principally from the
Company's Trade receivables and Loans The Company has adopted a policy of denling with creditworthy counterparties and obtaing su Micient collateral, where appropriate. 95 a means of

mitigating the risk of financial loss from defaults. In case the loans are to be restruetured, similar credit assessment process is followed by the Company.

Credit risk can arise from various sourees, ingluding borrower default, eredit rating downgrades, a decline in collateral villue, concentration of exposure (0 & single borrower or seclor,
ceonomic downturns, and counterparty risk in derivative contragts,

The Company’s exposure to credit risk it influgneed mainly by the individual eharacteristics of each customer. However, management also considers the factors that may wfluence the
credit sk of its customer base, including the default risk of the indusuy and country in which customers operate.

The Company munages and conrols credit risk by setting limits on the amount of risk it is willing to sceept for individual counterparties/Groups (Single Borrowing LimivGroup
Borrowing Limity and for industry concentrations, and by monitoring exposures in relation 10 such limits.

Credit quality of o customer is assessed based on fis credit worthiness and historical dealings with the Company and market intelligence. Outstanding customer receivables are regularly
maonitored. The credit quality review process aims to allow the Company to asscss the patential loss as a result of the risks to which it is exposed and take corrective actions

Credit risk arismy lrom derivative financial instruments is, at any tme, lnited o those with positive fair values, as recorded on the balance sheet. With gross—settled dervatives, the
Company is dlso exposed ta a settlement risk, being the risk that the Company honours its obligation. but the counterparty fails to deliver the counter value,

Il g q sz

The Company applies the expected credit loss model for recognising impairment loss. The expested eredit loss allowance is computed based on 4 provision matrix which takes o
aceount historieal eredit loss experience and adjusted for forward-looking information,

The expeeted credit loss is o product of exposure at default, probability of default and loss given default. The Company has derived an intemal model 1 evaluate the probability of default
and loss given default based on the parameters set out in Ind AS including qualiaive factor of an aceunt or of pool of retnil loan portfolio. Accordingly. the loans are classified nto

various stages as follows

Internal rating grade Internal grading deseription Stages

Perfuorming

Fhgh grade 0 DED & 1o 30 DPD Suge |

Standard |.',x‘m||: 3110 90 DPD Stige i
Non-performing

Indvidunlly s pared a0+ DRPD* Stage 11

= lassifivd as non porforming asset (NFAL as per REL gurfelines

Credit loss 1 the difference between all contractunl cash flows that are due 1o an entity in accordance with the conmact and all the cash flows that the enfity expeets to receive (i.e., all
cash shortfalls). discounted at the original EIR. Expected Credit Loss (ECL) computation 15 not driven by any single methodalogy, however methodology and approach used must reflect
the following.

1) An unbinsed and probability weighted amount that evaluates s range of possible outcomes

) Rensonable and supportable information that 15 available without undue cost and effort at the reporting date about past events, current conditions and forecasts of future economie
condibions,

1) Tine value of money

While the time value of maney clement is currently being fictored into ECL measurement while discounting cash flows by the Effective Interest Rane (EIR), the objective of developing a
imagroceonomic imadel Using exopenous macroeconomic variables (MEVS) is 1o address the first two requirements. This has been achieved by using the model output to adjust the L
risk component in order to make it forward looking and probability-weighted

Company considers a financial instrument defaulted, clissified as Stape 3 (credit-impaired) for ECL caleulations. i all cuses when the borrower becomes 90 days pust due or elassified as
non performing asset (NPA) as per RBI guidelines, Classification of assets form stage 110 stage 2 has been carned out based on SICR entenion, Accounts which are more than 30 days
pitst due have heen identificd s accounts where significant ercase w eredit rish has been observed. These accounts have been classified as Stage 2 assets When such events oceur, the
Company corefully considers whether the event should result in treatmg the customer as defoulted and therefore assessed as Stape 3 for ECL caleulations or whether Stage 2 s
appropritte

Probability of defaull (1) is an estimate of the likelihood of default over a given time horizon, PD estimation process is done based on historical intermnal datn available with the
Company, While arriving at the PD, the Company also ensures that the factors that affects the macro ceonomic trends are considered 1o u ressonable extent, wherever necessary.
Company ealeulates the 12 month PD by taking into account the past historical trends of the Loans/portfolio and its eredit performance. In case of assets where there is o significant
increase in eredit risk / eredit impaired assets, hfetime PD has been applied.

Luss Given p!.“! 1 (LG
The LGD represents expected fosses an the EAD given the event of default, tking into account, among other attributes. the mitigating effect of collateral value at the time it is expected
0 be realised and the tme value of money. The Loss Given Default (LGDY has been computed with workout methodology, Workout LG is widely considered ta be the most flexible.
tansparent and logical approach 1o build an LG model. Along with actual recoveries, value of the underlying collateral has been factored in 1o estimate future recoveries in LGD
computation. Workout LGD computation myolves the actusl recoveries us well us future recoveries (as a part of the workout process) on a particular fcility, as o percentige of balanee
outstanding at the tme ol Detault/Restructuring ~ (0] ich lonn was assessed. which went info the
denomumitor of the LG caleulaton. LGD cor
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Notes to the finanelal statement for the year ended March 31, 2026 (continued)

(Currency: Indian rupees in erores)
Exposure ut Delault (EAD)
Phe amaunt which the barrawer will owe to the portfolio at the time of default is defined as Exposure at Default (EAD). While the drawn credit ling reflects the explicit exposure for the
Company, there might be variable exposure that may increase the EAD, These exposures are of the nature where the Company provides future commitments, in addition 1o the eurrent
credit Therefore. the exposure will contain both on and off balance sheet values, The value of exposure is given by the following formula:

EAD = Drawn Credit Line + Credit Conversion Factor * Undrawn Credit Line + [nterest Acerual for one year
Where,

Drawn Credit Ling © Carrent outstanding amount

Credit Conversion Factor (CCF) = Expeeted future drawdown ns a proportion of undrawn amount

Unidrawn Credit Line = Difference between the total amount which the Company has committed and the drwwn eredit line While the drawn exposure and limits for the customer
are pvailable, the modelling of CCF is required for computing the EAD

THEW

A mensure of FCL is an unbiased probability-weighted amount that is determined by evaluating a range of possible ourcomes and using reasonable and supportable information that is
available without undue cost or effort at the reporting date about past events, current conditions and forecasts of future economic conditions.”

To fulfil the above requirement Company has ingorporated forward looking information into its measurement of ECL. The objective of developiniy 8 macrocconomic model using
exopenans macroeconomic varinhles (MEVe) is to address the requirements of unbinsed, probability weighted outcomes while taking into account current conditions as well as future
cconomic conditions. This will be achieved by using the model output 10 adjust the PD risk component in order to make it forward looking and probability-wesghted.

Exogenous macroeconomic parameters were used as independent (X) variables to predict the dependent (Y) variable, Keeping in mind Ind AS requirements around obtaining reliable
unel supportable information, without incurring undue cost or effort- based on advice of risk committee members and economic experts and consideration of  variety of external actual
and forecast information, the Company formulates base case view of the future direction of relevant cconomic variable as well as a representative range of ather possible forecast
scenario. This process involves developing two or maore additional economic seenarios and considering the relative probabilities of each outcome.

Data sourcing

Ihe Company is expected 1o obtain reasonable and supportable mformation that is available without undue cost or effort. Keeping in mind the hove requirement macrocconomic
information was agpregated from Economic Intelligence Unit (EIU), Bloomberg, World Bank, RBI database, The EIU data has a databose of around 150 macroeeonomic variables s
well a5 their forecusted values, Beyond 2022 macro-economic varinbles are forecasted by mean reverting the values o their long term average, External information includes economic
data and forecasts published by governmentasl bodics and manetary authorities in the country, supranational organisations such ns the OECD and the IMF, and selected private sector and
neademie foreeasters

aT iohitad gew cp .

To incorporite macrocconomic impact into probability-weighted, each scenario has an associated probability. In arder 10 ensure consistency across macrocconomic models, these
probibilities were ealeulated at an overall level for both Retail and Non-Rewnl portfolios, keeping in mind that though the impact of a scenario across different portfolios may differ bused
on endogenous factors, the probability of a scenano unfolding is purely exopenous, and hence should not vary

The Company has identified and documented key drivers of eredit risk and eredit losses for cach portfolio of financial imstruments and using an analysis of historical data, has estimated
relationship between macro-cconomic variables and eredit risk and eredit losses

predicted relationship between the key indicators and default and loss rates on various portfolios of financial assess have been developed based on analysing historical data over the past
yenrs

Concentrations arise when o number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have similar economic featres that
would cause their ability 10 meet contraciual obligations 1o be similarly sffected by chunges in economic, political or other conditions, Concentrations indicate the relative sensitivity of
the Company's performanee 1o developments alfecting a particular industy or geographical location

iy order 1o avoid excessive concentrations of risk, the Company's policies and procedures inlude specifie puidelines to focus on maintaming a diversified portfolio, Identificd
concentrations of credit rigks are controlled and managed accordingly
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Notes (o the fingncinl stotement for the year ended Mareh 31, 2026 (continued)
(Currency:Indian rupees in crores)

The followmg table shows the risk concenmation by industry for the components of the balance sheet

026
Central &
/| c A e
Particulars State Fimnels) Agriculture Tanufacturing Real estaie Service sector Rewail Total
services indusiry

Government
Finaneial assets
Cash and cash equivalents = 40717 - = - = - 407,17
Hank balonces u|h.|:| than . 1038 R : R N R a0 38
citsh and cash equivalems
Derivative financial instrumen) . 31.95 - - - - - 3195
Trade recevables - 2147 - - . - . 2147
Laoins . - 36,82 374068 1,048.04 23037 3503 1.723.06
Invesinents 1,792.57 403.77 - - 1,381.98 8853 57.84 3,72470
Other financial assets = 241,78 - - - - - 24178

1,792.57 1,146,521 36.82 374,68 243002 31890 90,99 6,190.51
As at March 31, 2025
Central &
inl " . -
Particulurs State Fiinnch Agriculture Manufaceuring Real estate Service seetor Retail lonns Total
Ay SErVices industry

Government
Financial assets
Cash ind cosh equivalems = §17.46 - - . - . 81746
Iunk balances ml:.ur than R 1053 5 d A 4 . 19 51
cash and cash cauivalents
Dervative financial instrumen - (.08 - - . - . (.98
Trade receivibles . i3z - - . . - 3832
| oans - 0.00 1.27 46,58 Tak 18 1119 19843 1.211.65
Investments 2.762.47 462 85 - s 2073187 301.96 30 86 5.661.00
Other linaneial assets . 4439 - - : - “ 4439

2.762.47 1,403.54 7.7 146,58 182204 413.14 258,30 7,813.33
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Nates 1o the financinl stutement for the year ended March 31, 2026 {cont
(Currency Indian rupees in ¢rores)

21001 Credit Risk (Contd.p

Collateral and other credit enhancements

The amount and type of collateral required depends on an assessment of the credit risk of the counterpanty. Guidelines are in place covering the acceptability and valuation of each type of
collateral ‘The main types of collateral obtained are eharges over real estate properties, inventory, trade receivables, morgages over residential properties. Securities Management monitors the
market value of collateral and will request additional collateral in aceordanes with the underlying agreement

The tables helow shows the maximum exposure to credit risk by elass of financiul asset along with details on collaterals held against exposure.

Maximum expaosure (o credit risk

As at Asal - .
Brine ; :
Mareh 31, 2026 March 31, 2025 rincipal type of collateral
Financial Assels
Cash and cash equivalents 407.17 B17 46
Bank halances other than cash and cash equivalents 40,38 3033
Drerivative financial instruments 31.95 09§
Trade receivables® 21.47 ig32
Louns®**
Equity Shares, M nits, Land, P 1y, Project Receivable,
Corporite eredit 42328 gy R itunl Fund units, Land, Property. Project Recel
Property OfTiee Space, Flats, Bungalow, Pent house, Row house,
Retail eredit 1.345.27 %3832 Commodities, Equity shares and Mutual fund units, Boids, ¢lc
Investments 3,724.70 5,661 00
Other financial assets 241,78 44 40
6,236.00 7,864 08
i ¢ e . Equity Shares, Mutual Fund units, Land, Propenty, Project Receivable,
oan Gemmiimerts 164 53U Office Space, Fluts, Bungalow, Pent house, Row house Commadities

*“These wre recevables manly trom Group, Campng minimum risk.
“Gross value of loans considered
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Notes to the financial statement for the year ended March 31, 2026 (continued)
(CurrencyiIndian rupees in crores)

51.D.1 Credit Risk (Contd.)

Collateral and other credit enhancements

Financial assets that are stage 3 and related collateral held in order to mitigate potential losses are given below:

Maximum exposure to credit risk as at March 31, 2026

Carrying amount

Associated ECL

Carrying amount

EFair value of

hefore ECL collateral
Financial Assets
|.ouns
Corporate Credit - ) . §
Retail Credit 38.91 17.69 21.22 100.42
I'rade Receivables - - - -
38.91 17.69 21.22 100.42

Carrying amount

Associated ECL

Carrying amount

Fair value of

before ECL collateral
Financial Assets
Loans
Corporate Credit ¥ ¥ " 4
Retail Credit 33.41 13,73 19.68 63.29
Trade Receivables - - - -
33.41 13.73 19.68 63.29
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Notes to the financinl statement for the year ended Mareh 31, 2026 (eontinucd)
(Curreney:Indian rupees in crores)
51102 Liguidity Risk

Liquidity risk is defined as the risk that the Company will encounter difficulty in meeting uhh‘guu‘nnx axsocinted with financial Labilines that are settled by deliverng cash or another
finaneinl asset Liquidity risk arises because of the possibility that the Company might be unable to meet its paynent obligations when they full due o5 result of mismatehes in the
tmiiy of the cash lows under both normal and stress circumstances.

Company has & Liquidity Contingency Poliey in place to ensure various liquidity parameters are defined and wracked regularly, Liquidity Management Team is provided with update on
L'\I)L'L'h!ll |iquilhly shorfalls in Normal ag well s Stress scenario,

o manige the stressed circumstances the Company has ensured maintenanee of a Liquidity Cushion in the form ol Investments in Government Securities and Mutual Funds These
assets carry minimal credit risk and ¢an be liquidated in a very short period of time. A liquidity cushion amounting o 8-10% of the borrowings is sought to be mamtained through such
assets, These would be to take care of immediate obligations while continuing to honour our commitments as i pomg concern, There are available lines of credit from banks which are
drawable on notice which further augment the available sources of funds. Funding is raised through diversified sources meluding Banks, Publie and Private issue of Debt, Commercial
paper . FCB, Sub Debt ete to maintain a healthy mix.

Liguidity Cushion:

As at As at
March 31, 2026 March 31, 2025
Liquidity cushion
Government Debt Secuarities® 1,792.58 276245
Mutnal Fund Investiments 3431 -
Equity Shares-Quoted - 0.00
Total Liguidity cushion 1,826,809 2,762 46
* Gavernment debt securities are hypothicated against the Tri party REPO
t'“llhll\l!i"" Arrangement
The Company had necess 1o the following undrawn borrowing facilities at the end of the reporting year
As at Asal
March 31, 2026 March 31, 2025
Commirted Lines from Banks 1.09 5612

Analysts of financlal assets and Habilities by remaining contractual maturities
The table below summarises the maturity profile of the undiscounted cash flows of the Company's financial assets and liabilities as at

q 2026

Particulars On Demand Less than 3 months 3 to 12 months I to 8 years Over 5 Years Total

Finaneial Assets
Cash and cash equivalents 407,17 - . 3 & 40717
Hank balances other than cash and

cnsh equivalents = 0,39 26,04 7.79 = 40,22
Denvanve linancial mstruments = 3198 - - - il9%
T'rade receivables - 2147 - - = 2147
Loans - 422,18 217.37 842,17 54148 2,023,20
Invesiments - 221296 4119 |42 46 28.08 372469
Other financial assets - 013 237.04 - 161 24178
Total undiscounted financial assets 40717 L,695.08 S21.64 2,292.42 574,17 6,490.48
Finnneinl Linbilities

Derivative Tnancial instruments - 23,77 - - - 2577
Trade pavables - 103.89 - - . 103,89
Debit securities - 225.28 578.89 1,223.54 - 202771
Borrowings (other than debt securites) - 1,655 72 015 30276 = 2328063
Subordmated Liabilines - 33538 58.19 04,51 = TOR 08
Cther finmcial lnbihites - 3204 2403 63,33 1372 13292
Total undiscounted financial liabilitics - 2,378.08 94186 2,084.34 12.72 S417.00

Total net financial assets / (Habilities) 407.17 317404 (420.22) 208,08 261,43 1,073.48
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Notes o the financial statement for the year ended Mareh 31, 2026 (continued)
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Current year note:

The Company has considered that the Cash Credit and WCDL facilities availed by it aggregating to Rs. 74.27 crore as at March 31, 2026 will be vepaid on their renewal dates and
accordingly reflected the same in the “within 12 months* bucket,

% reh b 128

Particulars On Demand Less than 3 months 3t 12 months 1o 8 years Over 8 Years Total

Finanelal Assets

Cash and cash equivalenis 817 40 = s a = 817 46
H:mlL balanees other than cash and cash . 630 1084 270 . 3953
equivalents
Derivative financial instruments - 098 - . - [ H
Trade receivables - 3832 - - - 3832
Loans - 251,07 235,96 736,16 521,93 1,745.12
Investments - 200571 152.19 237882 224.28 266100
Other lnancial assets - 1151 12,57 0.92 19.40 44 40
Total undiseounted finuncial assets 817,46 3,213.88 431.26 3.118.59 T65.61 834681
Financigl Liabilities
Dertvative financial instruments . 432 = - = 432
Trade pavables - 172,75 - - . 17275
Debt securities - 25.76 390,85 1,861 .82 - 2.284.43
Barrowings (ather than debt securities) . 2.56145 247.82 252,54 - L0618
Subordinated Linbilities - 102,63 49,78 1.028.09 45,00 1,225 50
Other financial liabilities - 50,76 70,33 99 .96 8898 oz
Total undiscounted financial Habilities B 2,917.67 T64.78 3,242.41 133.98 7.058,83
Total net financial assets / (Habilities) 817.46 296.21 (333.52) {123.82) 631,63 1,287.97

I
[he Company has constdered that the Cash Credit and WCDL facilinies availed by o aggrepating to Rs, 208,70 crore as at March 31, 2025 will be repmd on their renewal dates and
accordmgly rellected the same in the "within 12 months” bucket,

inus Near nate:

Contractunl expiry of commitments
I'he tuble helow shows the contractual expiry by maturity of the Company's commitments,

As at March 31, 2026

Particulars On Demand Less than 3 months 3 to 12 months I to 3 years Over 5 Years Total

Undrawn committed credit lines . 16496 - - - 164 96

Estimated amount of contracts capital {

aceount : 048 i ? " D8

Others 5 % ] B g a

165,44 - - - 165,44

As ot Mureh 31, 2028

Particulars On Demand Less than 3 months 3 10 12 monihs I to 3 years Over 5 Years Total

Undrawn commitied credit lines - 531 - - - 531

Fatimated amount of contracts capital

account - a.00 s . - .00

Others . . = # 179.47 179.57
= 5.31 = - 179.57 184,88

The Company expects that not all of the contingent labilities or commitments will be drawn before expiry of the commitments
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Notes to the financial statement for the year ended March 31, 2026 (continued)
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51.D.3 Market Risk

Murket risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest rates, equity prices and Index
movements. The company classifics exposures to market risk into either trading or non-trading portfolios and manages cach of those portfolios separately. All the positions are managed
and monitored using sensitivity analyses,

Total Market risk exposure

As at March 31, 2026 As at March 31, 2025
Particulars Carrying Amount T:T:::d Non traded risk Carrying Amount ] :::“ Non traded risk
Financial Asscts
Cash and cash equivalents 407,17 - 407.17 817.46 - 817446
Bank balances other than cash and
cagh equivalents 40.38 - 40,38 39.53 = 19.53
Derivative finuncial instruments 31.95 31.95 - 0.98 0.98 -
Trade receivables 2147 . 21.47 3832 - 38.32
Loung 1,723.06 - 1,723.06 1,211.65 s 1,211.65
Investments 3,724 70 2,196.35 1,528.35 5,661.01 2,008.86 2,662,158
Other financial assets 24178 - 241,78 44,39 - 44,39
Total Assets 6119051 2,228.30 3,962.21 7,813.34 ;;9'99.84 4‘“3.51
Financial Liabilities
Derivative financial instruments 2577 25.77 - 432 4.32
Trude payables 103.89 - 103 .89 172.75 - 172.75
Debt seeurities 1,751.21 - 1,751.21 1,987.11 - 1,987.11
Borrewings (other than dett 2,32025 . 2,320.25 3,062.45 5 3,062,48
securities)
Subordinated Liabilities 696,43 x 696.43 1,066.61 d 1,066.61
Other financial liabilities 136.73 - 136,73 310,02 - 310.02

Total Liabilities 5,043.28 28.77 S.Ul?ﬂ. 6.60}3._26 4.32 6,598.94




ECL Finauce Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)
51.D.3 Market Risk (Contd.)

Inter ate

The principal risk to which non-trading portfolios are exposed is the risk of loss from
instruments because of a change in market interest rates, Interest rate risk is managed principally through monitoring interest rate gaps and by having

pre-approved limits for repricing bands,

ALCO is the monitoring body for compliance with these limits, ALCO reviews the interest rate
assets and liabilities. Balance Sheet Management Unit is in-charge for day to day management of i

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or
Board has established limits on the non-trading interest rate gaps for stipulated periods. The Com
and hedging strategies are used to ensure positions are maintained within the established limits,

The following table demonstrates the sensitivity to a reasonably possible change in interest rates (
statement of profit and loss and equity. The sensitivity of the statement of profit and loss is the e
profit or loss for a year, based on the floating rate non-trading financial assets and financial liabili

Interest rate sensitivity

As at March 31, 2026

fluctuations in the future cash flows or fair values of financial

gap statement and the mix of floating and fixed rate
nterest rate risk,

the [air values of financial instruments. The
pany's policy is to monitor positions on a daily basis

all ather variables being constant) of the Company’s
ffect of the assumed changes in interest rates on the
ties held at 31 March 2026 and at 31 March 2025

Increase in

Decrease in

tsatls polots Sensitivity of Profit Basia naints Sensitivity of Profit
Bank Borrowings 25 (1.38) 25 1.38
Interest Rate Swaps 25 0.84 25 (0.84)
Floating rate loang 25 2.64 25 (2.64)
Government securities 25 4,48 25 (4.48)
Corporate debt securities 25 0.92 25 (0.92)

As at March 31, 2025

"“."‘"“"‘_ B Sensitivity of Profit Duqrcast? " Sensitivity of Profit

basis points bagis points
Bank Borrowings 25 (0.97) 25 0.97
Interest Rate Swaps 25 2.00 25 (2.00)
Floating rate loans 25 1.01 25 (1.01)
Government securities 25 6.91 25 (6.91)
Corporate debt securities 25 0.54 25 (0.54)
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Notes to the financial statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)

Price risk

The Company’s exposure to price risk arises from investments held in Equity Shares,
balance sheet at fair value through profit or loss. Ta manage its price risk arising from

Exchange traded futures, Mutual fund units, all classified in the
such investments, the Company diversifies its portfolio,

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the level of individual

investment in prices of financial instruments,

As at March 31, 2026

Inerease in bEE S Sensitivity of  Decrease in RN Sensitivity of
. P 4 : S f .
price (%) Sensitivity of Profit Equity price (%) ensitivity of Profit Equity
Derivative instrumentg S 0.00 - 5 (0.00) -
Equity instruments 5 - - 5 - -
Interest rate futures 5 (17.77) - 5 17.97 -
Mutual fund units 5 1.72 - 5 (1.72) -
As at March 31, 2025
Increase in i Sensitivity of ~ Decrease in - Sensitivity of
; fP i g L L ;
price (%) Sensitivity of Profit Bquity sric (94), Sensitivity of Profi Equity
Derivative instruments 5 0.04 - 5 (0.04) -
Equity instruments 5 & - 5 = W
Interest rate futures 5 (15.91) - 5 15.91 -
Mutual fund units 5 - - 5 . .

5L.04  Prepayment Risk

Prepayment risk is the risk that the Company will incur a financial loss because its customers a

later than expected, such as fixed rate Louns/borrowings in the falling interest rate scenario.

nd counterpartics repay or request repayment earlier or

If 5% of total repayable financial instruments were to prepay at the beginning of the year following the reported period, with all other variables held
conslant, the profit before tax for the year would be decreased by Rs 3.07 crores (previous year Rs. 1,78 crores)
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51E.

(i)

(i1)

(iii)

(iv)

™

(vi)

(vii)

(viii)

(ix)

51G.

51F,

Additional Regulatory disclosure
The title deed of all the immovable properties disclosed in the financial statements are held in the name of the Company,

There is no proceedings which have been initiated or pending against the company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988
(45 of 1988) and rules made thereunder,

The Company has been sanctioned working capital limits during the year, from banks or finaneial institutions on the basis of security of current assets. Quarterly return &
statement filed by the Company with such banks or financial institutions are in agreement with the books of sccount of the company.

Relationship with Struck off Companics
Where the company has any trunsactions with the companies struck off under section 248 of Companies Act, 2013 or section 560 of Companics Act, 1956, the Company
shall disclose the following details, namely:-

Nature of Balance Balance  |Relationship with

N outstanding as outstanding as [the Struck off
ame of struck off Company transactions with
struck-off Company | °° March 31, | on March 31, company, If any,
2026 2025 to be disclosed

Glossy Creations Private Limited Receivable " 0.32 |Cust
Aditi Financial Services Payuble - 0.00 |Vendor
|Suraj Petroleum Receivable - 0.29 |Customer
Shri Sham Fisheries Receivable - 0.04 |Customer

Registration of charges or satisfaction with Registrar of Companies (ROC)
No eharges or satisfuction yet to be registered with ROC beyond the statutory period by the company,

Compliance with number of layers of companies
Being a non-banking financial company registered with the Reserve Bank of India ns per Reserve Bank of India Act, 1934 (2 of 1934), the pravisions preseribed under
clause (87) of section 2 of the companies Act 2013 read with Companies (Restriction on number of Layers) Rules, 2017 is not applicable to the company,

The company is not declared as a wilful defaulter by any bank or financial Institution or other lender,
Utilisation of Borrowed funds and share premium:

(A) During the year, the company has not advanced o loaned or invested funds to any other person(s) or entity(ics), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall;

(i) direetly or indirectly lend of invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimale Beneficiaries) or

(i1) provide any guarantec, security or the like to or on behalf of the Ultimate Beneflciaries

(B) During the year, the Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
reconded in writing or otherwise) that the Company shall;
(i) directly or indireetly lend or invest in other persons or entities identified in any manncr whatsoever by or on behalf of the Funding Party(Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961

The Company has not traded or invested in crypte cusrency or virtual currency during the financial year 2025-2026

Income Tax

Pursuant to the Income Tax search conducted during March 2023 at the office of the company, notices were received for various years by it in relation to the proceedings,
The Company had duly responded to all the notices and provided ull the requisite details and clarification to the Income Tax Authorities (*ITA"), Subscquently, Assessment
orders / demand notices were issued to the company by the ITA against which the Company has filed appeal before Commissioner of Income Tax (Appeals) and
rectificution applications.

The Company believes that there will nof be any significant impact on its financial statements or results in this regard,

Insurance Commission Income

As at As at
|Particul
Phrism March 31, 2026 Mareh 31, 2025
Commission Income - Life Insurance 1,57 0.00
Commission Income - General Insuamce 6.10 0.36

During the year company has complied with all the covenants related 1o Debt securities ,Borrowings (other than debt securitics) and Subordinated liabilities

__.-f"'_:-\::‘::"
pance X
s £




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)
(Currency:Indian rupees in million)

51. Regulatory disclosures - RBI

In the terms of RBI circular - "RBI/DoR/2025-26/355 DoR. LRG.REC.No.274/13-10-004/2025-26 Reserve Bank of India (Non-
Banking Financial Companies — Asset Liability Management) Directions, 2025" dated November 28, 2025

Qualitative Disclosure on Liquidity Coverage Ratio (LCR)

The Liquidity Coverage Ratio (LCR) is a global minimum standard to measure the liquidity position in a stress scenario. Reserve Bank
of India introduced LCR requirement for NBFCs having usset size of Rs. 5,000 crore and above. LCR will promote resilience of
NBFCs to potential liquidity disruptions by ensuring that they have sufficient High Quality Liquid Asset (HQLA) to survive any acute
liquidity stress scenario lasting for 30 days. HQLA refers to the category of liquid assets that can be readily sold or immediately
converted into cash at a little loss of value or used as collateral to obtain funds in a range of stress scenarios, LCR is calculated by
dividing the stock of HQLA’s by its total net cash outflow over a 30 day calendar period.

The Company has adopted the liquidity risk management framework as required under RBI guidelines. It ensures a sound and robust
liquidity risk management system by maintaining sufficient liquidity through inclusion of a cushion of unencumbered, high quality
liquid asset to withstand a range of stress events, including those involving the loss or impairment of both unsecured and secured
funding sources. The Board of Directors have delegated responsibility of balance sheet Liquidity Risk Management to the Asset
Liability Committee. Liquidity risk refers to the risk that the Company may be unable to service its contractual or contingent obligations
or support its committed disbursements due to lack of adequate funding or liquidity. This risk is measured and managed by setting
limits on structural liquidity gaps across various time-buckets and on relevant liquidity stock ratios. The Company manages liquidity
risk through periodic siress testing and maintains a substantial liquidity buffer designed to withstand a 30-day survival period under a
severe stress scenario. This buffer includes High-Quality Liquid Assets, fixed deposits and mutual funds. The Company continuously
monitors its Liquidity Coverage Ratio (LCR) above regulatory minimum requirements and uses Early Warning Indicators (EWIs) under
its Contingency Funding Plan to proactively identify and address potential liquidity challenges. The Company maintains a
well-diversified funding mix with an adequate proportion of long-term borrowings, which supports liquidity stability,

The LCR is caleuluted by dividing a Company’s stack of HOLA by it's total net cash outflows over a 30 -day stress period, The
guidelines for LCR were effective from 15t December 2020 with the minimum LCR to be 50%, progressively increasing, till reaches the
required level of 100% by Ist December, 2024 as follows;

From 01-12-2020 01-12-2021 01-12-2022 01-12-2023 01-12-2024
Minimum LCR 50%| 60% 70% 85% 100%

In order to determine HQLA, Company considers Cash and Bank Balances and [nvestment in Government Securitics, Other liquid
assets such as callable fixed deposits, certificates of deposit, liquid mutual funds and commercial papers, which can be readily
liquidated, are considered as cash inflows but are not classified as HQLA. In order to determine net cash outflows, Company considers
total expected cash outflow minus total expected cash inflows for the subsequent 30 calendar days, As per guidelines, stressed cash
flows is to be computed by assigning a predefined stress percentage to the overall cash outflows (i.e. 115%) and cash inflows (with
haircut of 25%). Net cash outflow over next 30 days is computed as stressed outflows less minimum of stressed inflows, 75% of
stressed outflow. Accordingly, LCR would be computed by dividing Company’s stock of HQLA by it's total net cash outflow.

Cash outflow under secured wholesale funding includes contractual obligations under Term loans, NCDs, Interest payable within 30
days. Outflow under other collateral requirement, the Company considers the loans which are callable under rating downgrade trigger
up to and including 3- notch downgrade. Outflow under other contractual funding obligations primarily includes outflow on account of
overdrawn balances with Banks and sundry payables. In order to determine Inflows from fully performing exposures, Compiuny
considers the contractual repayments from performing advances in next 30 days, Other Cash inflows includes investments in liquid
mutual funds, and other assets which are maturing within 30 days,
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ECL Finance Limited
Notes to the finuncial statement for the vear ended March 31, 2026 (continued)
(Currency Indian rupees in erares)

53. Regulatory disclosures - RBI

The fallowing additional information 15 disclosed in terms of RBI cireular — RBI/DOR/2025-26/359 DOR ACC REC No,278/21 04 018/2025-26 Reserve Bank
of Indi {Non-Banking Financial Companies — Financial Statements: Presentation and Disclosures) Directions, 2025 dated November 38, 3035 read with
RBI/DOR/2025-26/345 DOR.CAP REC.264/21-01-002/2025.26 Reserve Bank of India (Non-Banking Financial Companics - Prudential Norms on Capital

Adequacy) Directions, 2025 dated November 28, 2025

The figures for the curvent financial vear represent those of the merged emiy, whe
andited financial statements of the € wmpany without giving effect to the merger. Ac

aof the previeus vear, ( Refer Note 44A)

53.A Capital:

Capital 1o risk assets ratio (CRAR)

reas the figures for the previous financial vear are as reported in the
cordingly, the figures for the curremt Year are not comparable with those

Asat As at

March 31, 2026 March 31, 2025

CRAR (%) 29.86% 32.62%
CRAR = Tier I capital (%) 29.83% 23.28%
CRAR - Tier 11 Capital (%) 0.03% 9.34%

Perpetual Debi

As atand for vear ended

March 31, 2026 March 31, 2024
Amount raised by issue of perpetual debt instruments . n
Perpetual debt owstanding neluding Interest 111.36 327 30
Percentage of Perpetual debt to Tier [ Capital 9.69% 37 39,

Subordinated debt

As atand for vear ended

March 31, 2026 March 31, 2023
Subordinated debt outstanding including Interest 585.07 773.13
Discounted value of subordinated debt considered for the purpose of Tier Il capial 57.82 120,00
Amount of subordinated debt raised as Tier-1] capital - “
53.B Investments
As at Asat
March 31, 2026 March 31, 2025
1) Value of Investment
Gross value of investments
In India 5,571.68 7.752.31
Qutside Indha i
Provisions for depreciation / appreciation
In India (1,846.,98) (2.346.43)
Outside India - -
Net value of investments
In India 3,724.70 540588

Outside India

Please refer note no. 14.4 Jor more detatls on investinents

1) Movement of provisions held towards deprecintion/appreciation on investments,

For the year ended

For the vear ended

March 31, 2026 March 31, 2025
Opening halance 2,346.43 92139
Add * Provisions made during the vear (666.46) 1,479 05
Add' Balance transferred on account of merger (1.09) -
Less  Write=ofT/ write-back of excess provisions during the year 168.10 (54.01)
Closing halance 1,846.98 234643




ECL Finance Limited
Notes to the financial statement for the year ended Mareh 31, 2026 {continued)
(CurrencyIndian rupees in crores)

33.C Derivatives

As at As at
March 31, 2026 March 31. 2025
1) Forward rate agreement / interest rate swap
The notional principal of swap agreements 4.461.36 1.700.00
Losses which would be incurred i counterparties
failed to fulfil their obligations under the agreements 31.93 098
Collateral required by the NBEC upon entering into
SWHPS 13.98 1384
Concentration of credit risk arising from the swaps* 100.00% 100.00%
Ihe fair value of the swap book 6.16 (3.34)
"W of concentration of credil risk arvising from swaps
with banks
As at As at
March 31, 2026 March 31, 2025
11y Exchange traded interest rate (IR) derivatives
Notional principal amount of exchange traded IR
denvatives undertaken during the year 9,206.61 0795 (9
Notional principal amount of exchange traded IR
derivatives outstanding 355.38 3814
Notional prineipal amount of exchange traded 1R
derivatives outstanding and not "highly effective” ) 1
Mark-to-market value of exchange traded IR
denivatives outstanding and not "highly effective” . s

111y Disclosures on risk exposure in derivatives

Qualitative disclosure

Phe Company undertakes transactions in derivative products in the role of a user with eounter parties. The Company deals i the dervatives Tor balance
sheet management 1e, for hedging fixed rate, Noating rate or foreign currency assets/liabilitics and for hedging the variable interest in case of
benchmark linked debentures. All derivatives are marked to market on reporting dates and the resulting gain/loss is recorded in the statement of profit

and loss

Deulir

g in derivatives is carried out by specified groups of the treasury department of the Company based on the purpose of the transaction. Derivative

transactions are entered into by the treasury front office. Mid office team conducts an independent check of the transactions entered into by the front

affice and also undertakes activities such as confimation, settlement, risk monitoring and reporting,

The Company has a eredit and market risk department that as

ses counterparty risk and market nisk limits, within the nisk architecture and processes

of the Company. The Company has in place a policy which covers various aspects that apply 1o the funcuoning of the derivative business. Limits arc

monitored on a daily basis by the mid-ofTice

Cuantitative disclosure

As at March 31, 2026

As at March 31, 2025

Interest Rate

Interest Rate

Currency Derivatives Derivatives Currency Dervatives Denvatives
Derivatives (notional principal amount)
For hedging 4.816.74 . 2018 14
MarKed to market positions
Assets (+) - 31,93 - 0,98
Liability (<) = (25.77) = (4.32)
Credit exposure 47.51 ; 1475

Unhedged exposures




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)
(Currency:Indian rupees in crores)

53.D Disclosures relating to securitisation

(1) The information on securitisation of the Company as an originator in respeet of outstanding amount of securitized assets is given below:

As at As at
March 31, 2026 March 31, 2025
a) No. of SPVs sponsored by the NBFC for securitisation transactions 3 7
b) Total amount of securitised assets as per books of the SPVs sponsored by the
NBFC 170.47 275.88
€) Total amount of exposures retained by the NBFC to comply with MRR as on
the date of balance sheet 90.27 87.28
Off-balance sheet exposures
- First loss . -
- Others 3
On-balance sheet exposures
- First loss « Cash collateral in the form of term deposits with banks 12.17 7.99
- Others - Pass Through Certificates 78.10 79.29
d) Amount of exposures to securitisation transactions other than MRR 58.79 58.21
Off-balance sheet exposures
Exposure to own securitisations
- First loss - Excess Interest Spread 58.79 58.21
- Others 2
Exposure to third party securitisations
- First loss - _
= Others o -
On-balance sheet exposures
Exposure to own securitisations
- First loss = 8
= Others - .
Exposure to third party securitisations
- First loss i &
= Others = o
¢) Sale consideration received for the securitised assets 386.73 444,10
f) Form and quantum (outstanding value) of services provided by way of, liquidity suppart, post-
securitisation asset servicing, etc 90.27 87.28
g) Performance of facility provided. Please provide separately for each facility viz. Credit enhancement,
liquidity support, servicing agent 60 etc. Mention percent in bracket as of total value of facility 1 "
provided.
i) Amount paid - )
ii) Repayment received - -
iii) Outstanding amount - -

h) Average default rate of portfolios observed in the past. Please provide breakup separately for cach
asset class i.c. RMBS, Vehicle Loans etc

i) Amount and number of additional/top up loan given on same underlying asset. Please provide breakup
scparately for cach asset class i.c. RMBS, Vehicle Loans ete

1) Investor complaints (a) Directly/Indirectly received and; (b) Complaints outstanding -




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)

(Currency Indian rupees in crores)

(iiy Detnils of finan sset reconstruc
As at As at
March 31, 2026 March 31, 2025
No. of accounts 1
Aggregale value (net of provisions) of accounts sold to SC / RC 10,10 -
Aggregate consideration 10,50
Additional consideration realized in respect of accounts transferred in earlier - -
Aggregate gain / (loss) over net book value 0,40 -
Gum / (Loss) on sale o SC/RC during the year 0.40 -
Amount received in respect of accounts transferred in prior year L .

rehased/sol

TR




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)
53.E Asset liability management

Maturity pattern of certain items of assets and labilities as at March 31, 2026

Assets Liabilities

Gross Advances Investments* BDI’I‘D\;:I':‘E; o Other borrowings

1 day ta 30/31 days (One month) 3744 1,798.11 12,56 1,620.77
Over One months to 2 months 12.96 554 14.83 77.14
Over 2 months up to 3 months 12.44 409.30 42,58 391.77
Over 3 months to 6 months 36.90 0.75 60.30 155.96
Over 6 months to | year 181.34 43.30 119.86 560.96
Over 1 year to 3 years 519.97 50757 20541 1,227.42
Over 3 years 10 5 years 138,99 934.89 97.34 100.00
Over 5 years 828.50 28.10 - 0,00
1,768.55 3,727.56 642.87 4,134.01

*Investments also includes Investment property
Nate: There is no deposits taken, foreign currency assets and foreign currency liabilities as on March 31, 2026

The Company has considered that the Cash Credit and WCDL facilities availed by it aggregating to Rs. 74,27 crore as at March 31, 2026 will be repaid
on their renewal dates and accordingly reflected the same in the "within 12 months" bucket,

Maturity pattern of certain items of assets and liabilities as at March 31, 2025

Assets Liabilities

Gross Loans Investments* Bnrm:::ﬁ: e Other borrowings
1 day to 30/31 days (One month) 144,35 2,762.47 9.37 2,480.44
Over One months to 2 months 20.59 - 60.67 380.56
Over 2 months up to 3 months 12.27 39196 3291 4823
Over 3 months to 6 months 3561 75.91 128.25 111.00
Over 6 months to 1 year 112.22 77.29 110.63 317.87
Over 1 year to 3 years 134,52 721.66 212,55 1412.12
Over 3 years to 5 years 228.61 1,233.97 39.98 717.06

Over 5 years 279.08 147.02 = -
967.25 5,410.28 594.36 5,467.29

*Investments also includes [nvestment property
Note: There is no deposits taken, forcign currency assets and forcign currency liabilitics as on March 31, 2025

The Company has considered that the Cash Credit facilities availed by it aggregating to Rs. 202.13 crore as at March 31, 2025 will be repaid on their
renewal dates and accordingly reflected the same in the "within 12 months” bucket.

53.F Exposures

1) E;ng!g[g io real estate sector (gross)

As at Asal
March 31, 2026 March 31, 2025
i) Direct exposure
Residential mortgages -
Lending fully secured by mortgages on residential property that is or will be oceupied by the borrower 668.56 225.75

or that is rented:( Individual housing loans up to Rs.15 lakhs may be shown separately)




ECL Finance Limited
Notes to the financial statement for the year ended Mareh 31, 2026 (continued)

(Currency:Indian rupees in crores)
Commercial real estate -

Lending secured by mortgages on commercial real estates (office buildings, retail space, multipurpose
commercial premises, multi-family residential buildings, multi-tenanted commercial premises,
industrial or warehouse space, hotels, land acquisition, development and construction, etc). Exposure
includes non-fund based (NFB) limits,

Investments in mortgage backed securities (MBS) and other securitised exposures -

= Residential
= Commercial Real Estate

ii) Indirect exposure

Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing Finance
Companies (HFCs)

¢) Others (includes investments property)
Total Exposure to Real Estate Seetor

2) Exposure to capital market (gross)

i) direct investment in equity shares, convertible bonds, convertible debentures and units of equity-
oriented mutual funds the corpus of which is not exclusively invested in corporate debt

ii) advances against shares / bonds / debentures or other securities or on clean basis to individuals for
investment in shares (including [POs / ESOPs), convertible bonds, convertible debentures, and units of
equity-oriented mutual funds

iii) advances for any other purposes where shares or convertible bonds or convertible debentures or units
of equity oriented mutual funds are taken as primary security.

iv) advances for any other purposes to the extent secured by the collateral security of shares or convertible
bonds or convertible debentures or units of equity oriented mutual funds i.e. where the primary sectrity
other than shares / convertible bonds / convertible debentures / units of cquity oriented mutual funds
‘does not fully cover the advances.

V) secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and
market makers,

vi) loans sanctioned to corporates against the security of shares / bonds / debentures or other securities or
on clean basis for meeting promoter's contribution to the equity of new companies in anticipation of
ruising resources

vii) Bridge loans to companies against expected equity flows / issucs

viii) Underwriting commitments taken up by the NBFCs in respect of primary issue of shares or convertible
bonds or convertible debentures or units of equity oriented mutual funds

ix) Financing to stockbrokers for margin trading

x)  a) All exposures to Alternative Investment Funds:

(i) Category 1
(1i) Category I1
b) All exxposure to Venture Capital Funds:

xi) others (not covered above)

Total Exposure to Capital Market

751.39 43232
2,909.35 4,039.08
527 7.91
4,334,57 4,705.06
As at As at
Mareh 31, 2026 March 31, 2025
2 19.58
- 41,95
- 21.63
- 37.05
- 81.89
107.25 146.12
107.25 348.22




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)

3) Sectoria osure

A at March 31, 2026
Sectors Total gross Gross NPAs Percentage of Gross
exposure NPAs to total gross
exposure in that
sector
1. Agriculture and Allied Activities 3717 0.24 0.64%
2. Industry (Micro and Small and medimum and Large) 882.62 23.18 2.63%
2.1 Micro and Small 508.16 10,94 2.15%
2.2 Medium 215.04 0.48 0.22%
2.3 Large - -
2.4 Others 159.42 11.76 7.38%
3. Services 765.57 11.84 1.55%
3.1 Transport Operators . - =
3.2 Computer Software - = e
3.3 Tourism, Hotels and Restaurants 16.74 0.31 1.83%
3.4, Shipping 4,93 . ’
3.5, Professional Services 140,37 7.93 5.65%
3.6. Trade 44.73 0,79 1.77%
3.6.1 Wholesale Trade (Other than food Procurement) 6.96 0.21 3.07%
3.6.2 Retail Trade 37.77 0.58 1.53%
3.7 Commercial Real Estate 322.43 - -
3.8 Non Banking Fiancials Companies of which - - -
3.9.1 Housing Finance Companies (HFCs) - - -
3.9.2 Public Financial Institutions (PFls) - - -
3.9, Aviation 1.72 0.21 12.24%
3.10. Other Services 234.66 2.60 L11%
4. Personal Loans 78.44 3.64 4.604%
4.1 Housing (Including Priority Sector Housing) - - -
4.2, Consumer Durables - - -
4.3 Credit Card Outstanding . % 4
4.4. Vehicle Loans - - -
4.5, Education - 3 =
4.6.Advances against Fixed Deposits (Including FCNR (B), NRNR Deposits etc i & =
4.7. Advances to Individuals against share, bonds, ete. - . -
4.8. Louns against gold jewellery - - -
4.9 Micro finance loans / SHG loans - - B
4.10 Other Retail Loans 78.44 3.64 4.64%
5, Other loans 4.75 - .
Total 1,768.55 38.90 2.20%




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)

s at 025
Sectors Percentage of Gross
o] gon Gross NPA; NPAs o total
exposure " A e
exposure in that sector
1. Agriculture and Allied Activities 11.38 0.67 5.92%
2. Industry (Micro and Small and medimum and Large) 371.83 13.17 3.54%
2.1 Micro and Small h & i
2.2 Medium - " .
2.3 Large - - .
2.4 Others 371.83 13.17 3.54%
3. Services 454,05 6.55 1.44%
3.1 Transport Operators - . -
3.2 Computer Software - - -
3.3 Tourism, Hotels and Restaurants 8.70 - -
3.4, Shipping 2.74 . -
1.5, Professional Services 74.69 4,52 6.05%
3.6. Trade 43.43 0.73 1.69%
3.6.1 Wholesale Trade (Other than food Procurement) 2,95 0.15 5.16%
3.6.2 Retail Trade 40.48 0.58 1.43%
3.7 Commercial Real Estate 265.53 - -
3.8 Non Banking Fiancials Companies of which - - -
3.9.1 Housing Finance Companies (HFCs) - . &
3.9.2 Public Financial Institutions (PFIs) - - -
3.9, Aviation 0.23 0.18 81.56%
3.10. Other Services 58.74 1.11 1.90%
4, Personal Loans 57.91 217 3.75%
4.1 Housing (Including Priority Sector Housing) - - 3
4.2. Consumer Durables g 5 i
4.3 Credit Card Outstanding " 5 &
4.4, Vehicle Loans - - -
4.5, Education - - -
4.6, Advances against Fixed Deposits (Including FCNR (B), NRNR Deposits etc - - -
4.7, Advances 1o Individuals against share, bonds, elc, - - -
4.8, Loans against gold jewellery - - -
4.9 Micro finance loans / SHG loans - . "
4,10 Other Retail Loans 57.91 217 3.75%
5, Other loans 7207 - A
Total 967.25 22.56 2.33%
4) Intra-group exposures
As at As at
March 31, 2026 March 31, 2025
1) Total amount of intra-group exposures 474.04 220.38
ii) Total amount of top 20 intra-group exposures 474.04 220.3%
iii) Percentage of intra-group exposures to total exposure of the NBFC on 8.38% 2.37%
borrowers/customers
nh exposure Nil Nil



ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)

(Curreney Indian rupees n crores)
53.G Details of financing of parent company products:

Details of financing of parent company products during the year: Nil (Previous year : Nil)

53.H Details of single borrower limit and borrower group limit exceeded by the Company:

The Company’s credit exposure to single borrowers and group borrowers were within the limits prescribed by the RBIL except below cases

FY 2025-26
City Gold Education Research Limited

FY 2024-25
Shree Naman Developers Private Limited
City Gold Education Research Limited

The above loans were disbursed within in the limit of Single Borrower Limit (SBL) and Group Borrower Limit (GBL) as prevailing guidelines at the
time of disbursement. However this was a passive breach in SBL due to reduction of Net Owned Fund for the year

53,1 Registration obtained from other financial sector regulators - The Company is acting as corporate agent (composite) for insurance business, It has
obtained license form Insurance Regulatory and Development Authority of India (IRDAI) (Registration no CA0932) dated April 19, 2024,

53.J Disclosure of penalties imposed by RBI and other regulators- Nil (Previous year - Nil).

53.K Related party transactions

All Material transactions with related parties are reflected in Note 48

53.L Details of transaction with non executive directors

For the year ended

For the year ended

Name of Director Nature March 31, 2026 March 31, 2023
Biswamohan Muahapatra Sitting fees and comission fees - 018
Shiva Kumar Sitting fees and comission fees 0,25 030
Aalok Gupta Sitting fees and comission fees 0.28 0.20
Sameer A Kap Sitting fees and comission fees 0.30 0.29
Atul Pande Sitting fees and comission fees 0.26 027
P Kumarsan Sitting fees and comission fees 0.07 -
53.M Provisions and contingencies
As at As at
March 31, 2026 March 31, 2025
Breakup of provisions and contingencies shown under the head other expenses / income in the
statement of profit and loss
Provisions for depreciation/{appreciation) on Investment (54.40) 2839
Provision towards Stage 3 318 (5.57)
Provision made towards Income tax 1.19 .
Provision for Stage 1/Stage 2 Assets including restructured and others (9.34) (11.97)
Other Provision and Contingencies
Impairment on Investment Property (1.07) byl
Provision towards ECL on trade receivables (4.99) (0.03)




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)
53.N Draw down from reserves

The Company has drawn Rs. Nil (previous year Nil crores ) from the debenture redemption reserve and transferred to retained earnings on redemption
of debentures till March 31, 2026. Further, pursuant to amendments in the Companies Act, 2013, debenture redemption reserve is not required to be
created for the debentures issued by Non-Banking Finance Companies by Reserve Bank of India,

53,0 Concentration of advances, exposures and stage 3 assets

As at As at
March 31, 2026 March 31, 2025
Concentration of advances
Total Advances to twenty largest borrowers 561.52 411.49
% of Advances to twenty largest borrowers to Total Advances 31.75% 42.54%
Concentration of exposures
Total Exposures to twenty largest borrowers / Customers 561.52 41149
% of Exposures to twenty largest borrowers / Customers to Total Advances 29.04% 42 31%
Concentration of stage 3
Total Exposures to top Four Stage 3 Assets 9.74 10.00

Sector-wise Stage 3 Assets % of Stage 3 assets to Total Advances in
that sector

Sectors March 31, 2026 March 31, 2025
Agriculture & allied activities 0.64% 5.92%
MSME 2.23% 4.05%
Corporate borrowers 1.68% 1.69%
Services 1.33% 0.40%
Unsecured loans 2.22% 1.10%
Auto loans 0.00% 0.00%
Other loans 6.08% 2.5T%

Other loans represents retail loans

53.P Movement of Stage 3 assets

The following table sets forth, for the periods indicated, the details of movement of Stage 3 assets, Stage 3 assets net of stage 3 pravision net and Stage

3 provisian

As at Asat
March 31, 2026 March 31, 2025
Stage 3 assets net of stage 3 provision to net advances (%) 1.21% 1.33%
Movement of Stage 3 assets
Opening balance 22.56 33.83
Transferred on account of merger from Erstwhile ERFL 11.91 -
Additions during the year 64,89 42,82
Reductions during the year* {60.46) (54.09)
Closing balance 38.90 22.56
Movement of Stage 3 net of stage 3 provisions
Opening balance 12.76 18.46
Transferred on account of merger from Erstwhile ERFL 7.20 -
Additions during the year 58.81 39.00
Reductions during the year (57.56) (44.70)
Closing balance 21.21 12.76
Movement of stage 3 provisions
{excluding pravision on Stage 1/Stage 2)
Opening Balance 9,80 15.37
Transferred on account of merger from Erstwhile E 4.71 .
Additions during the year 6.08 3.82
Reductions during the year (2.90) (9.39)
Closing balance ﬁ 17.69 9.80

*Includes Stage 3 assets written off during the year

! '- ks
\
: 495‘6 tous year: Rs | 91[; ‘ore)
53.Q Overseas assets - Nil (Previous year - nil) - \

53.R Off-balance sheet SPV sponsored - Nil (previous year - Nil)




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)
(Currency:Indian rupees in crores)

53.5 Customer complaints

1) Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman

Asat Asal
Sr. No Particulars March 31,2026 March 31, 2025
Compliants received by the NBEFC from its customers
| No. of complaints pending at the beginning of the vear 10 -
2 Mo, of complaints received during the year 209 218
3 No. of complaints redressed/disposed during the vear 214 208
Al OF which, number of complians rejected by the NBFC 58 25
4 Mo of complaints pending at the end of the vear 5 10
5 Number of Maintainable complaints received by the NBFC from office 51 37
of the Omnbudsman
3.1 Ors, number of complaints resolved in favour of the NBFC by Office of 51 37
Ombudsman
5.2 OfF 5, number of complaints resolved through - -
conciliation/mediation/advisories issued by Office of Ombudsman
53 O3 number of complaints resolved after passing of’ Awards by Office of - -

Ombudsman against the NBFC

6 Number of Awards unimplemented within the stipulated time (other - -
than those appealed

2) Top five grounds of complaints received by the NBFCs from customers

Grounds of Number of | Number of | % increase/ Number of Of 5, number of
complaints® complaints | complaints | decrease in complaints complaints
pending at received the number | pending at the | pending bevond
the during the of end of the year 30 days
beginning of veiar complaints
the year received
over the
DreYious.
1 2 3 4 5 [0
As at March 31,2026
CIBIL Related 3 46 6% - .
Foreclosure Related 3 46 3995 2
Collection/Recovery Related 2 28 27% | -
Charges Related - 17 1% | -
Insurance Related | - -100% - -
Moratorium and Restructuring - 12 . 2
TDS Refund - 8 - - -
Others 1 52 -34% | -
Total 10,00 209 A% 5 -
As at March 31,2025
CIBIL Related - 49 133% 3 -
Foreclosure 1 etter Related - 33 NA 3 -
Collection/Recovery Related - 2 NA 2 .
Penal Charges Related - 19 NA . .
Insurance Related - 16 NA | -
Others - 79 NA 1 -
Total - 218 1339 ] -

* Girontiids of cemplains are basts un the growds as specified in Seale Bused Regulations ysswed by the Reserve Bk of adia,
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ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)
(Currency:Indian rupees in crores)

53.W Schedule to the Balance Sheet

In the terms of RBI circular = "RBI/DOR/2025-26/359 DORACC.REC No.278/21.04.018/2025-26 Reserve Bank of India (Non-Banking Financial
Companies — Financial Statements: Presentation and Disclosures) Directions, 2025" dated November 28, 2025

As ut March 31, 2026

As at March 31, 2025

Amount
outstanding

Amount
Overdue

Amount
outstanding

Amount
Overdue

1. Loans and advances availed by the non-banking financial
company Inclusive of interest accrued thereon but not paid :

) Debentures (other than those falling within the meaning of
Public deposit)

i) Secured
i) Unsecured

b) Deferred Credits

¢} Term Loans (Bank and Other parties)
d) Inter-corporate loans and borrowing
¢) Commercial Paper

f) Public Deposits

g) Other Loans (specify nature)
i) Working Capital Demand Loan
ii) Bank Overdraft
i) CBLO Borrowings
iv)  Loan from related parties

1,497.62
703.01

-

568.61

247.01

45.00
2927
1,585.99
10038

1,609.43
1,112.40

405,73

16788

146.00
56.13
2,448,02
35.06

Amount Outstanding

As at
March 31, 2026

As at
March 31, 2025

3

Break up of Loans and Advances ineluding bills receivables

i) Secured
1) Unsecured

3. Break up of Leased Assets and stock on hire and other assets
counting towards AFC activities
4) Lease assets ineluding lease rentals under sundry debtors;
i) Financial Lease
i) Operating Lease
b) Stoek on hire including hire charges under sundry debtors
i) Assets on hire
ii) Repossessed nssets

¢) Other loans counting towards Asset Financing Company
activities
i) Loans where asacts have been repossessed
il)  Other loans

4. Break up of Investments

a) Current Investment - Quoted
1) Shares
Equity
Preference Shares
i) Debentures and Bonds
iii) Units of Mutual Funds
iv Government Securities
v) Others

a) Current Investment - Unquoted
i) Shares
Equity
Preference Shares
CCPS
ii) Debentures and Bonds
i) Units of Mutual Funds
iv Government Securities
v) Others

1,423.81
344.74

NA

369.46
3431
1,792.58

740.58
226.67

NA

216,83

276245

NN
”

e
L~ nce f\
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ECL Finanee Limited

Notes to the finaneial stutenient for the year ended March 31, 2026 (continued)

(L ureney Indian rupees in crores)

Particulars

Amount Outstanding

Asat Asat
March 31, 2026 March 31, 2025

4. Break up of Investments (Contd.)

u) Long term Investment = Quoted
i) Shares
Equity
Preference Shares
1) Debentures and Bonds
1) Units of Mutual Funds
v Govemnment Securities
v) Others

) Long term Investment - Unquoted
i) Shares
Equity
Preference Shares
cors
1) Debentures and Bonds
1 Units of Mutual Funds
v Government Securities
v) Othery
= Investments in security receipts of trusts
= Investment in Units of AIF
- Investment in Units of Pass through Certificate

1,500.27 2,259.99
i 118.95
28.08 28,08

5. Borrawer group-wise classification of assets finaneed as in (2) and (3) above as at March 31, 2026

Particulars

Amount (net of provisions)

L. Secured Unsceured Total
i) Related Parties
Subsidiaries (Gross) " » i
Companies in the same group (Gross) - 100.84 100.84
by Other than reluted parties (Gross) 1.423.81 24388 1,667.70
Less: Provisions (33.81) (11,67 (45,48)
Total Net of provisions 1,390.00 333.06 1,723.06
Borrower group-wise classification of assets financed as in (2) and (3) above as nt March 31, 2025
Amaunt net of provisions
Parti
FRrtislasy Secured Unsecured Total
W) Related Parties
Subsidiaries (Gross) & . s
Campanies 1n the same group (Gross) - - -
by Other than related parties (Gross) 740.60 226,65 967.25
Less: Provisions (26.03) (12.04) (38.07)
Total Net of provisions 714.57 214.01 929,18




ECL Finanee Limited
Naotes to the financial stutement for the year ended March 31, 2026 (continued )

(Curreney:Indian rupees in crores)
6. Investor groupswise classification of all investments (current and long-term) in shares and securities (hoth quoted and unquaoted)

As at March 31, 2026 As at Mareh 31, 2025
Market Value/ [ Book Value (Net | Murket Value/ Fair | Book Yale (Net
Fair Value of provision) Value of provision)
a)  Related Parties
Subsidiaries g d . N
Companes in the same group 1,658.53 1,658.53 1.885.17 1,883.17
Other related parties - - “ .
b)  Other than related parties 2,066.17 2,066.17 352071 352071

7. Other Information

Amount OQuistanding
As at As at
March 31,2026 | March 31, 2025

a) Stage 3 nssets
1) Related Parties - -
i) Other than related parties 38,90 22.56

by} Stage 3 assets net of stage 3 provision
i) Related Paries

i1) Other than related parties 21.21 12,76
¢} Assets acquired in satisfaction of debt - 11.03
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ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2026 (continued)
(Curreney: Indian rupees in crores)

53.Y Disclosure on liquidity risk

In the terms of RBI circular ~ "RBIDoR/2025-26/355 Dol LRG.REC, No,274/13-10-004/2025-26 Reserve Bank of
India ( Non-Banking Financtal Companies — Asset Liability Management) Directions, 2025" dated November 28, 2025

a) Funding Concentration based on significant counterparty (both deposits and borrowings)

Asat

March 31, 2026

Number of significant counterparties® 11
Amount of borrowings from significant counterparties 3,697.57
*4 of Total deposits NA
%o of Total linbilities** 73.21%

* USigmifieant counterparty " is defined as a smgle counierparty or group of conmected or affiliated cownterpariies
aceoutiing i aggregate for more than 1% of the NBIFC's total habiliiies

= "Total Habilivies J'{f,l':"l‘.\' 1o the ageregate of financial lahilines and nan-finemcral liabiines. e, “_\'c'hfm,ug perte]
equiny)

b) Top 20 large deposits

The Company being a Non-Deposit taking Non-Banking Financial Company registered with Reserve Bank of India,
does not aceept public deposits,

¢) Top 10 Borrowings

Asat
March 31, 2026

Amount of Borrowings from top 10 lenders

3,646.99
Yo of Total Borrowings

76.35%

) Funding Concentration based on significant instrument/product*

As at March 31, 2026
% of Total

Amount Liabilities**
Debentures
Non Convertible 2,200.63 43.58%
Bank Borrowings
Term Loans 568,61 11.26%
Cash Credit and working Capital Demand loan 7427 1.47%
Other Borrowings
Commercial Papers 247.00 4.89%,
TriParty Repo 1,585,98 341%
Loan from related parties 100.38 1.99%,

* Usignificant isirument product” i defined ax a sungle instrument produci of group of similar instriments products
wineh in aggregate ameunt o more than % of the NBEC's wotal liabilities,

¥ “otal Habihities * vefers to the aggrepate of fnancial Nabilities and non-financial liabilfties. fi.e., exeluding total
Cyhiivg,
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Notes to the financial statement for the year ended March 31, 2026 (continued)
(Currency:Indian rupees in crores)

¢) Stock Ratios

As at

March 31, 2026

Commercial papers as a % of wotal public funds 217%
Commercial papers as a % of total liabilities 4.89%
Commercial papers as o % of total assers 3.49%
Non-convertible debentures as a % of total public funds 0.00%,
Non-convertible debentures as a % of total liabilities 0,00%
Non-convertible debentures as a % of total assets 0.00%
Other shart-term labilities***, if any as a % of total public funds* 20.23%
Other short=term liabilities, it any as a % of total liabilities** 19.14%
Other short-term liabilities, if any as a % of total assets 13.65%

“Hotal public funds” refers 1o the ageregate of Debi securities, borrawings other than debr securitios and

subordinated liahilities.

**Toral llabilities ™ refers to the aggregate of financial labifities anl non-financial labiives, (e, excluding ol
IR

"R ke shoristerm labtlities ™ incldes cash eredit, warking capital denrand loans, loans from related parties,

f) Institutional set-up for lquidity risk management

The Board of Directors of the Company has constituted the Asset Liability Management Cammittee and the Risk
Management Committee.

= The Assct Liability Manngement Committee, inter alia
. Review of macro-cconomic seenario. impact of indusiry and regulatory changes monitoring the asset liability pap

b Strategizing action to mitigate liquidity and other risks nssociated with the asset liability gap. Review and supgest
corrective actions on liquidity mismateh, negative gaps and interest rate sensitivities, Formulate a contingeney funding
plan (CFP) for responding to severe disruptions and develop altemate strategies as deemed appropriate, which take
e account changes in:

i, Interest rate levels and trends

1. Loan produets and related markets

i, Monetary and fiseal policy
< Attieulating and monitoring liquidity risk tolerance that is appropriate for its business strategy and its role i the
financial system, and verilying adherence 1o various risk parameters and prudential limits,
d Implementation of liqudity risk management strategy of the Company and reviewing the visk monitoring system.
e Ensure that eredit exposure 1o any one group does not exceed the internally set limits as well as statutory limits set
by Ri3l
I Decide the strategy on the source, tenor and mix of assets & liabilities, m line with 118 business plans, wking mio
account the future direction of interest rates. Establish a funding strategy that provides effective diversification i the
sources and tenor of funding. Consider product pricing for advances, desired maturity profile and mix of the
ineremental assets and liabilities, prevaling interest rates offered by peer NBFCs for similar services/products, erc,
Discuss and report on the impact of major funding shifls and changes in overall investment and lending strategies.
£ Endeavour to develop a process to quantify liquidity costs, benefits & risk in the internal product pricing.
b Review behavioural assumptions and validate models for study of assets & liabilitics in preparation of Ligquidity
and Interest Rate Sensitivity Statements and ALM analysis
i Review stress test scenarios including the assumptions and results,
J- Review and approve the capital allocation methodology.
k- Analyse and deliberate at meetings. issues involving interest rate and liquidity risk, including capital allocation,
liquidity cost. off balince sheet exposures, contingent hiabilities, management of collaieral position and 1nira-group
I Review the results of and progress in implementation of the decisions made mn the previous meetings Report the
minutes of its meeting o the Board of Directors on quarterly basis
m. Formulate ALM paolicy for the Company; and
N In respeet of liquidity nisk oversight would mclude, inter alia, decision on desired maturity profile and mix of
incremental assets and linbilities, sale of assets us  source of funding, the strueture, responsibilities and controls for
managingz iquidity risk, and overseeny the liquidity positions of the Company.

= The Risk Management Committee, inter alin

a, Identifying, measuring and monitoring the various risks faced by the Company;

b, Mitigating various risks associated with functioning of the Company through Integrated Risk Management
Systems, Strategies and Mechanisms;

¢ To deal with issues relating 1o credit policies and procedure and manage the credit risk, operational risk,
management ol policies and process;

d. To assist in developing the Policies and verifiing the Models that are used for risk measurement from time to time;
¢ To have oversight over implementation of risk and related policies:

{- Promoting an enterprise risk management competence throughout the organisation, including  Tacilitating
development of [T-related enterprise risk management expertise: and

1. Establishing a common risk management language that includes measures around likelilood and impact and risk
calepories - :
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(Curmency Ind ian fupees in crores)

Nites 10 the Tinanelul stutement for the year ended Mirch 31, 2026 (continued)

537 Dewilvol plan imj undar the Resal Frai k for COVID=19 related stross as por circular dated August 6, 2020
Format B - For the hall year ended March 31, 2036
Expusure
eounts Exposure io
clussificd as ﬂFIM& 3 OriA) Or (A) e IIll:I.(II.II:;H
Standarg | MSEFCRALE debt wmount Angunt clawsifiod as
thint slipped by the Standurid
comsequent o | NPA written off Borrowers | sonsequent i
Type of barrower Implementatio dilEle ks during the fHngthe | impleméntitio
nof resplution half- "“r half-year ‘D::lll‘-\“lrur o "" pth ;llll‘ll"
lan = Poxition ¥ enduil March : -
1 th ended March 3L 1036 ended March | plan — Position
oo 3, 2026 : ML 2026 | awat March
September 3, 1. 103
20025 (A) A
rchvunnl Loans 1.43 - (X1 142
Cotparaie p:qrw ¥ A . . . .
E2f wilnich, MSMIES - ¥ 3
hhers 2 - - - .
Tatal 143 = . [ 142

*oA defined i Nection 3¢7) of the Insolveincy imd Bankruptoy Code, 2006

Finangial C = Finangial Sta
RBYBOR20

and D

-26/333 DOR STR REC 271/21 04.04K /2028:26 "Resctve Bank of |

Disribution of Cradit Risk) Direcyions, 2025° dated November 25, 2025,

() Details of wansferred (not in defaulty during the vear are given below

SLAA Disclosurcs pursuant to RBI eircular vide RBVDOR/2024:26/359 DOR ACC REC No.27R/21.04.018/ 202526 "Reserve Bank of Indin (Mom=Banking
iy . 2025 dited November 28 2029 read with ciicular no
ndia {Non-Hanking Financial Companics - Transler and

Purtieulars Through assignment Through Pass through certificate
Marah 31, 2026] March 31, 2025] March 31, 2026] Marah 31, 2028
Lot ot Logn accounts Assigned 12 241 : K2 |
Amaunt of Loan socount Assignad 1140 1349 40 - 26200
Retentien of beneficial ceonomic interest (MRR) 20%] 20, . 234
in yoars) 1196 033 - THI

0.04 i, Ufs a 2400

of iangible security coverage 100 Ut - 4%

_ AA- (500,

Rating-wise disribution of ratad loans i Ui 3 il

(1) Details of Co-Lending Arrangemanis (CLAS) o0 an aggregaic

Pamiaulars

(Amaunt exee)

1. Quantum of CLAR

-MNumbar of CLA partnars (No |

1

-Numbar ou sutstanding casen (No ) 150
-Amaunt of grou-p'ﬂnmpu outslanding 154 14
= Waighta rate of interast (%) 10 08%
1 Faas ahirged during the it [F

4 Faws pad dunng ine guarter

4 Droad seatars in which LA was made

Loan agains!
rapai

0. Paifarianca af loans under LA

 Slandard loans 15180
- NP'A loans 225
|7_Datails ralated to default |oss guarantes, if any Hil

basia 65 on Maich 31, 2026

(s} Details of steessed loans transferred (NPA) during the year ended March 31, 2026 (Previous vear Hilh

Particulurs Tu ARC
Mumber ol aceoiiits
Agiiregate pringipal outstanding of loans iransforred* 1641
Weighted average residual (enor of the loans iransferred (in vears 0841
Met book valug of loans transfereed (at the tine of wanaler) 10,10
l\“l:!me consideralion 10,50

Addfitional conviderntion realized i respect of Bocouint transke

*inchides inerest acerucd

te.1) following are the ratings of Seeurity resaipis held are given belaw -

Asaon RHEMJ 2026 AMuruh 31, Mi2s
Revovery rating assigned by external Tating Ageneivs Recovery e Recovery Amgurit
Ringe Ranpe

|IND REZ 75%.:100% 100.72 | FALT00%, 14318
IND RR3 B0%-75% 1354 | 3073 203 2
IND KR 2E%-80% 18911 : .
IND KRS Upta 78%, D 34 Upta 23% 743
IVR KR | - 1005 1 30%, 8647
IVR RR |+ n150% 1 84 =1 50%, 6741
IVR RR2 78%:100% 349 [ TA%- 00, 889
IVR BRA 25%-80% 714 ‘
VR KR 3 . [ 13 1382
IVR RRLI [ENETG 150 42
ACUITE RR4 30 21
ACUITE RIS Lipta 5% 124 . -
(3] 10070 1307, 10178
[1% n TETe 10 _ V6717
RiL3 A0%-74% 117278 1244 B0
Ritd : . 15.04
RRS Upto 25% 324

Ratng awaiied for one tangiciion 1} 781 P
Tutal Seeurity recelpis TA0,27 328000

(41 The Company has nat acquired any loan duning the vear ended March 31, 2026 ( Frevious vear Mily
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ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2026 (continued)

(Currency:Indian rupees in crores)

53.AC Breach of covenant
During the financial yvear ending as on 31 March 2026, there is no incidence of breach of covenant, (Previous year; Nil).

53.AD Divergence in Asset Classification and Provisioning

FY2024-25

The Company has received inspection report dated 10 September 2023 from Reserve Bank of India (RBI) for financial

statements ending March 31, 2025, Based on the inspection report, Details of divergence are as follows:

a) Divergence in relation to Gross NPA identified by RBI

S.no. | Particulars Amount
| Gross NPAs as on March 31, 2025 as reported by the NBFC 22.56
2 Ciross NPAs as on March 31, 2025 as assessed by the Reserve Bank of India 22.56
3 Divergence in Gross NPAs (2-1) -
4 [Net NPAs as on March 31, 2025 as reported by the NBFC 12.76
3 Net NPAs a5 on March 31, 2025 as assessed by Reserve Bank of India 12.76
6 Divergence in Net NPAs (5-4) i
7 Provisions for NPAs as on March 31, 2025 as reported by the NBFC 9.80
Provisions for NPAs as on March 31, 2025 as assessed by Reserve Bank of India 9.80
¥ Divergence in provisioning (8-7) -
10 Reported Profit before tax and impairment loss on financial instruments for the year ended 5514
March 31, 2025
11 |Reported Net Profit afier Tax (PAT) for the vear ended March 31, 2025 46.30
12 Adjusted (motional) Net Profit afier Tax (PAT) for the year ended March 31, 2023 after 46.30
considermg the divergence in provisioning
S3.AE Loan against gold and silver collateral in current and previous year : Nil,
53.AF Loan for project finance in current and previous vear : Nil.
53.AG Loan to directors, senior officers and relatives of directors during the current and previous year: Nil.
53.AH Non-fund based (NFB) credit facilities in current and previous year: Nil
53.A1 Unsecured advances against intangible collateral such as charge over the rights, licenses, authority. ete. in current and
previous vear ; Nil,
53.A0 Lxposures 1o Related Parties
S. No. | Particulurs [ FY2025-26 | FY2024-25
A, Loans to Related Parties
1 Aggregate value of loans sanctioned to related parties during the
year 100,00 325,00
o Aggregate value of outstanding loans to related parties as on 31”
March 100,00
3 Aggregate value of outstanding loans 1o related partics as a
proportion of total eredit exposure as on 31" March 0.02 -
4 Aggrepgate value of outstanding loans to related parties which are
categorized as:
(1) Special Mention Accounts as on 3151 March Z -
(1) Non-Performing Asseis as on 31st Merch - -
§ Amount of provisions held in respect of loans to related parties as
on 31" March
B. Contracts and Arrangements involving Related Parties
6 Aggregate value of contracts and arrangements awarded to related
parties during the year® 1,005.58 623,93
7 Agaregate value of outstanding contracts and arrangements
involving related parties as on 3 1 March** 510,72 630 84

" Considerad absolute gross value of contracts of arrengements made durng the year excluding loans given as cavered separalely in above table
= Consiaeed [olsl oulg

ue of above conimcla or drangermnents




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2026 (continued)

(Curreney:Indian rupees in crores)
54 Other Disclosures

The Company has a process whereby periodically all long term contracts (including derivative contracts) are assessed for material foresecable losses, At the year
end, the Company has reviewed and ensured that adequate provision as required under any law/ accounting standards for material foreseeable losses on such
long term contracts (including derivative contracts) has been made in the books of accounts,

b There are no amount due and outstanding 1o be credited to Investor Education and Protection Fund as at March 31, 2026,

55 The financial statements of the Company are reviewed and recommended by the Audit Committee and have been approved by the Board of Directors of the
Company at their respective meeting held on April 24, 2026 and April 26, 2026,

The accompanying notes are an integral part of the financial statements
As per our report of even date attached.

For G. K. Choksi & Co, For and on behalf of the Board of Directors
Chartered Accountants
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