BOARD’S REPORT

To the Members of Edel Land Limited,

Your Directors hereby present the 13t Board’s Report on the business, operations and
state of affairs of the Company together with the audited financial statements for the year

ended March 31, 2021:

Financial Highlights

(Amount in Rs.)

Particulars 2020-21 2019-20

Total Revenue 1,77,72,60,220 87,61,61,473
Total Expenses 2,15,54,26,706 88,68,28,068
Loss Before Tax (37,81,66,486) (1,06,66,595)
Tax Expense (12,27,86,875) 34,09,762
Loss for the year (25,53,79,611) (1,40,76,357)
Other Comprehensive Income 2,81,375 (8,06,64,535)
Total Comprehensive Income (25,50,98,236) (9,47,40,892)
Earnings per Equity Share (Rs.):-

Basic (13.65) (0.77)

Diluted (13.65) (0.77)

Information on the state of affairs of the Company

During the year under review, Everest Securities & Finance Limited (Everest), became the
subsidiary of the Company with effect from September 1, 2020.

The Board had approved the Scheme of Amalgamation (the Scheme) of Everest with the
Company pursuant to Sections 233 and all other applicable provisions of the Companies
Act, 2013, and the Rules framed thereunder. The Scheme was filed with the
Hon’ble Regional Director, Western Region, Mumbai. The Scheme was sanctioned by
Hon'ble Regional Director, Western Region, Mumbai vide their Order dated May 19, 2021.
The Scheme was effective from May 26, 2021. Consequently, all the assets, liabilities and
reserves of Everest were transferred to and vested in the Company in accordance with the
applicable Accounting Standards.

During the year ended March 31, 2021, the Company earned a revenue of
Rs. 1,77,72,60,220 as against Rs. 87,61,61,473 during the previous year. During the year
under review, the Company incurred a loss of Rs. 25,50,98,236 as against a loss of
Rs. 9,47,40,892 during the previous year.

The Covid-19 pandemic continued to impact the economies across the world resulting in
contraction of industrial and services. The Company is focusing on maintaining adequate




capital and ensuring liquidity at all points in time. The management believes that the
Company will be able to meet its obligations as and when these become due. The
Company will continue to monitor the changes in markets and future economic
conditions.

Issue of Compulsorily Convertible Debentures (“CCDs”)

During the year under review, the Company issued and allotted 6,00,000 CCDs of
Rs. 1,000/ - each, amounting to Rs. 60 crores on preferential basis.

Loans, Investments and Guarantees

Particulars of loans given, investments made, guarantees given and securities provided
are reported in the financial statements.

Related Party Transactions

All the Related Party Transactions entered by the Company are on arm’s length and in
the ordinary course of business. The Company has not entered into transactions with the
Promoters, Directors and Key Managerial Personnel, which may have potential conflict
of interest with the Company.

Particulars of contracts or arrangements with the related parties pursuant to the
provisions of Section 188 of the Companies Act, 2013 (the Act) and forming part of this
Report is provided in Form AOC-2 attached as Annexure I. All the Related Party
Transactions as required under the applicable Accounting Standards are reported in the
financial statements.

Directors and Key Managerial Personnel

i. Retirement by rotation of the Director

Mr. Rujan Panjwani (DIN: 00237366) and Mr. Deepak Puligadda (DIN: 06459046) retires
by rotation at the forthcoming Annual General Meeting and being eligible, offers
themselves for re-appointment.

ii. Key Managerial Personnel

Mr. Aman Nijhawan resigned as the Company Secretary of the Company with effect from
April 16, 2020.

Mr. Nishant Salvi was appointed as the Company Secretary of the Company with effect
from April 30, 2020.

Number of Board Meetings held

During the year ended March 31, 2021, the Board met 16 times.




Internal Financial Controls and Risk Management

The Company has in place adequate internal financial controls with reference to financial
statements. The Company’s internal control system is designed to ensure operational
efficiency, protection and conservation of resources, accuracy and promptness in financial
reporting and compliance with the laws and regulations.

Risk management is an integral part of the Company’s business strategy that seeks to
minimise adverse impact on business objectives and capitalise on opportunities. The
Board of Directors of the Company oversees the risk management framework of the
Company through regular and proactive intervention by identifying risks and
formulating mitigation plans.

Vigil Mechanism

The Company has Vigil Mechanism to report genuine concerns/ grievances.
Auditors

In accordance with the provisions of Section 139 of the Companies Act, 2013 and the Rules
framed thereunder (the Act), the Members of the Company in the 11t Annual General
Meeting (AGM) held on September 30, 2019 appointed M/s. NGS & Co. LLP, Chartered
Accountants, (Firm Registration No. 119850W) as the auditors of the Company for a
period of 5 years from the conclusion of 11t AGM till the conclusion of 16t AGM to be
held in the year 2024.

The Auditor’s Report annexed to the financial statements for the year under review does
not contain any qualification, reservation, adverse remark or disclaimer.

Prevention of Sexual Harassment of Women at Workplace

The Company has a Policy on Prevention of Sexual harassment at workplace. No case was
reported during the year under review. There were no complaints pending as on
March 31, 2021. The Company has complied with the provisions relating to the
constitution of Internal Complaints Committee under the Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings /
Outgo

A. Conservation of energy

i) The steps taken or impact on conservation of energy - The operations of your
Company are not energy-intensive. However, adequate measures have been
initiated for conservation of energy.

ii) The steps taken by the Company for utilising alternate sources of energy -
though the operations of the Company are not energy intensive, the Company
shall explore alternative source of energy, as and when the necessity arises.




iif) The capital investment on energy conservation equipments - Nil

B. Technology absorption

i)  The efforts made towards technology absorption; The minimum
technology required for the business has been absorbed.

ii)  The benefits derived like product improvement, cost reduction, product
development or import substitution: Not Applicable

iii) In case of imported technology (imported during the last three years
reckoned from the beginning of the financial year): Not Applicable

(@) the details of technology imported;
(b) the year of import;
() whether the technology been fully absorbed;

(d)  if not fully absorbed, areas where absorption has not taken place,
and the reasons thereof; and

iv)  The expenditure incurred on Research and Development: Not Applicable
C. Foreign Exchange Earning and Outgo
During the financial year ended March 31, 2021, the Company earned an amount of
Rs. 1,76,411/- (previous year: Rs. Nil) in foreign currency and expenditure in foreign

exchange was Nil (Previous year: Nil).

Other Disclosures

e Except as mentioned above other than the amalgamation of Everest Securities &
Finance Limited with the Company, there are no significant material changes and
commitments affecting the financial position of the Company that occurred
between the end of financial year and the date of this Report.

e There has been no change in the nature of business of the Company.

e There was no revision in the financial statements of the Company.

e There was no application made or proceeding pending against the Company
under the Insolvency and Bankruptcy Code, 2016. There was no instance of

onetime settlement with any Bank/Financial Institution in respect of loan taken by
the Company.




No significant or material orders were passed by the Regulators or Courts or
Tribunals which impact the going concern status and Company’s operations in
future.

No fraud has been reported by the Auditors to the Board.

Disclosure pertaining to maintenance of cost records as specified under the Act is
not applicable to the Company.

The Company has not issued equity shares with differential voting rights as to
dividend, voting or otherwise.

The Company has not accepted any deposits covered under Chapter V of the Act.

The Company has complied with the applicable Secretarial Standards issued by
the Institute of Company Secretaries of India.

Annual Return

In accordance with the provisions of Section 92 of the Companies Act, 2013 (the Act) and
the Rules framed thereunder, the extract of the Annual Return in the prescribed Form

MGT -

9 is attached as an Annexure II.

Directors’ Responsibility Statement

Pursuant to Section 134 of the Act, the Directors confirm that:-

()

(i)

in the preparation of the annual accounts, the applicable accounting standards
have been followed;

such accounting policies have been selected and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company as at March 31, 2021
and the loss of the Company for the financial year ended on that date;

(iii) proper and sufficient care had been taken for the maintenance of adequate

accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities;

(iv) the annual accounts have been prepared on a going concern basis;

internal financial controls have been laid down and that such internal financial
controls are adequate and were operating effectively; and

(vi) proper systems had been devised to ensure compliance with the provisions of

all applicable laws and that such systems were adequate and operating
effectively.
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For and on behalf of the Board of Directors

Edel Land Limited

Sd/- Sd/-
Deepak Puligadda Sanjeev Rastogi
Executive Director Director

Mumbai, May 29, 2021 DIN: 06459046 DIN: 00254303




Form AOC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Annexure I

Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013

including certain arms length transactions under third proviso thereto:

I. Details of contracts or arrangements or transactions not at arm’s length basis: Nil

(Currency : Rs. in million)

S. Name(s) of Nature of Duration of Salient terms of Justification for | Date of Amount Date on which the special
No. | therelated contracts/ the contracts/ the contracts or entering into approval paid as resolution was passed in general
party and arrangements/ arrangements/ arrangements or such contracts by the advances, | meeting as required under first
nature of transactions transactions transactions or arrangements | Board if proviso to section 188
relationship including or transactions any
the value, if any
II. Details of material contracts or arrangement or transactions at arm’s length basis:
(Currency : Rs. in million)
Sr. No. | Name(s) of the related party and nature of Nature of contracts/ arrangements/ Duration of Salient terms of | Date of Amount
relationship transactions the contracts/ | the contracts or | approval paid as
arrangements/ | arrangements by the advances,
transactions or transactions | Board if any
including the
value, if any
1 ECap Equities Limited Short term loans taken - 17,175.19 -
2 Edelwei i imi - 7,491.96 -
elweiss Rural & Corporate Services Limited Short term loans taken
3 Edelweiss Financial Services Limited Short term loans taken - 791.00 Not -
29879 Applicable
4 Edelweiss Custodial Services Limited Margin placed with B FHIO. B




5 Edelweiss Custodial Services Limited Margin withdrawn - 5,574.23
6 Edelcap Securities Limited Purchase of debt securities B 1,900.11
7 ECap Equities Limited Purchase of debt securities - 2,889.99
8 Edelcap Securities Limited Sale of debt securities - 3,282.56
9 ECap Equities Limited Sale of debt securities - 2,246.27
10 Edelweiss Rural & Corporate Services Limited Short term borrowings - 3,159.61

For and on behalf of the Board

Edel Land Limited

Sd/- Sd/-

Deepak Puligadda Sanjeev Rastogi

Executive Director Director

Mumbai, May 29, 2021 DIN: 06459046 DIN: 00254303




Form No. MGT-9

Annexure 11

EXTRACT OF ANNUAL RETURN
As on the financial year ended on 31st March, 2021

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of

the Companies (Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

i)

vi)

vii)

CIN

Registration Date

Name of the Company

Category / Sub-Category of the Company

Address of the Registered office and contact details

Whether listed company Yes / No
Name, Address and Contact details of Registrar and Transfer Agent,
if any

U74900MH2008PLC287466

08/10/2008

Edel Land Limited

Public Company/Limited by Shares

Tower 3, Wing B, Kohinoor City Mall, Kohinoor City Kirol Road,
Kurla West Mumbai 400070

Email: cs@edelweissfin.com

Tel: +91 22 4009 4400

Fax: +91 22 4086 3759

No

Link Intime India Private Limited

C-101, 247 Park, L.B.S. Marg, Vikhroli (West)
Mumbai, Maharashtra - 400083.

Tel No.: +91 22 4918 6270

Fax No.: +91 22 4918 6060

Email: rnt.helpdesk@linkintime.co.in



II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company shall be stated:-

Sr. | Name and Description of main products / NIC Code of the Product/ Service# % to total turnover / income of the
No. | services company $
Treasury operations and Investments 649 19.47
2. Sale of commodities 466 63.17

# As per National Industrial Classification- Ministry of Statistics and Programme Implementation

$ On the basis of Gross Turnover/Income

ITI. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

Sr. | Name and Address of the Company CIN/GLN Holding/ % of shares Applicable
No. Subsidiary/ held Section
Associate
1. Edelweiss Financial Services L99999MH1995PLC094641 Holding 100 Section 2(46)

Limited

Address: Edelweiss House,
Off CST Road, Kalina,
Mumbai - 400098.




IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the beginning of the year as
on April 1, 2020

No. of Shares held at the end of the year as on

March 31

, 2021

Demat

Physical

Total

% of
Total
Shares

Demat

Physical

Total

% of
Total
Shares

%
Change
during
the year

A. Promoters

(1) Indian

a) Individual/HUF

b) Central Govt

c) State Govt (s)

d) Bodies Corporate

1. Edelweiss Financial
Services Limited

1,83,88,500

1,83,88,500

1,83,88,500

1,83,88,500

Nil

e) Banks / FI

f) Any Other

Sub-total (A) (1):-

1,83,88,500

1,83,88,500

1,83,88,500

1,83,88,500

(2) Foreign

a) NRIs - Individuals

b) Other - Individuals

c) Bodies Corporate

d) Banks / FI

e) Any Other

Sub-total (A) (2):-

Total shareholding
of Promoter
(A) =(A)1)+(A)(2)

1,83,88,500

1,83,88,500

100

1,83,88,500

1,83,88,500

100

Nil




B. Public Shareholding

1. Institutions

a) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture Capital Funds

f) Insurance Companies

g) Flls

h) Foreign Venture Capital
Funds

i) Others (specify)

Sub-total (B)(1):-

2. Non-Institutions

a) Bodies Corporate

i) Indian

ii) Overseas

b) Individuals

i)  Individual
shareholders
holding nominal

share capital upto
Rs. 1 lakh

ii) Individual
shareholders
holding nominal
share capital in
excess of Rs. 1
lakh

c) Others (specify)

Sub-total (B)(2):-




Total Public Shareholding
B)=B)1)*+(B)?2)

C. Shares held by

Custodian for GDRs & - - - - - - - -
ADRs
Grand Total (A+B+C) 1,83,88,500 - 1,83,88,500 100 1,83,88,500 1,83,88,500 100 Nil
(i) Shareholding of Promoters
SIL. Shareholder’s Shareholding at the beginning Share holding at the end of the % change
No. Name of the year year In share holding
No. of % of % of Shares No. of % of %of Shares during the year
Shares Total Shares Pledged / Shares Total Shares Pledged /
of the encumbered of the encumbered to
company to total shares company total shares
1. | Edelweiss 1,83,88,500 100% Nil 1,83,88,500 100 Nil 100
Financial
Services
Limited"
Total 1,83,88,500 100 Nil 1,83,88,500 100 Nil 100

“Including 6 shares held by nominees of Edelweiss Financial Services Limited




(ii)

Change in Promoters” Shareholding (please specify, if there is no change): No change

Sl.
No.

Shareholding at the beginning of
the year

Cumulative Shareholding during the
Year

% of total shares of

No. of shares
the company

% of total shares of

No. of shares
the company

At the beginning of the year

Date wise Increase /Decrease in
Promoters Shareholding during the year
specifying the reasons for increase
/decrease (e.g. allotment /transfer
/bonus/ sweat equity etc):

At the End of the year

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs): NIL

SI.
No.

Shareholding at the beginning of
the year

Cumulative Shareholding during the
Year

For Each of the Top 10 Shareholders

% of total shares
of the company

No. of shares

% of total shares of
the company

No. of shares

At the beginning of the year

Date wise Increase/Decrease in Shareholding

during the year specifying the reasons for
increase/decrease (e.g allotment/ transfer/
bonus/ sweat equity etc)

At the End of the Year (or on the date of
separation, if separated during the year)




(v)

Shareholding of Directors and Key Managerial Personnel: NIL

SL

No.

Shareholding at the beginning of

the year

Cumulative Shareholding during the

year

For Each of the Directors and
KMP

No. of shares

% of total
shares of the company

No. of shares

% of total shares of
the company

At the beginning of the year

Date wise Increase /Decrease in
Shareholding during the year
specifying the reasons for increase
/decrease (e.g. allotment /transfer
/bonus/ sweat equity etc):

At the End of the year

V.

INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

(Amount in Rs.)

Secured Loans Unsecured Loans Deposits Total
excluding deposits Indebtedness
Indebtedness at the beginning of the financial year
i)  Principal Amount - 3,813,576,940 - 3,813,576,940
ii) Interest due but not paid - 36,888,192 - 36,888,192
iii) Interest accrued but not due - - - -
Total (i+ii+iii) - 3,850,465,132 - 3,850,465,132
Change in Indebtedness during the financial year
e Addition - 25,661,904,488 - 25,661,904,488
¢ Reduction - 25,487,443,815 - 25,487,443,815
Net Change - 174,460,673 - 174,460,673
Indebtedness at the end of the financial year
i) Principal Amount - 3,983,763,931 - 3,983,763,931
ii) Interest due but not paid - 41,161,873 - 41,161,873
iii) Interest accrued but not due - - - -
Total (i+ii+iii) - 4,024,925,804 - 4,024,925,804




VL REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

(Amount in Rs.)

SI. No.

Particulars of Remuneration

Whole-time Director
Deepak Puligadda

Total Amount

Gross salary

60,07,713

60,07,713

(a) Salary as per provisions contained in section
17(1) of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act,
1961

(c) Profits in lieu of salary under section 17(3)
Income-tax Act, 1961

Stock Option

W

Sweat Equity

Commission
- as % of profit
- Others, specify...

Others, please specify

60,07,713

60,07,713

Total (A)

Ceiling as per the Act

The total managerial remuneration is within the ceilings prescribed under the

Companies Act, 2013

B. Remuneration to other directors: NIL

SI.
No.

Particulars of Remuneration

Name of the Directors

Total Amount

1. Independent Directors

e Fee for attending board / committee meetings

¢ Commission

e Others, please specify

Total (1)

2

. Other Non-Executive Directors

Fee for attending board / committee meetings

Commission

Others, please specify




Total (2)

Total (B)=(1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act

C.

Remuneration to Key Managerial Personnel other than MD/Manager/WTD:

(Amount in Rs.)

SI.
No.

Particulars of Remuneration

Key Managerial Personnel

Company Secretary

CFO

Total

Aman Nijhawan*

Nishant Salvi**

Vinitha Singh

Gross salary

(a) Salary as per provisions

contained in section 17(1) of the

Income-tax Act,1961

38,712 4,70,942

7,15,127

12,24,781

(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961

(c) Profits in lieu of salary under
section 17(3) Income-tax Act,
1961

Stock Option

Sweat Equity

Commission
- as % of profit
- others, specify

Others, please specify

Total

38,712 4,70,942

7,15,127

12,24,781

* upto April 16, 2020
** w.e.f. April 30, 2020




VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type

Section of
the Companies Act

Brief
Description

Details of Penalty /
Punishment/Compounding
fees imposed

Authority [RD/
NCLT/ COURT]

Appeal made, if
any (give Details)

A. COMPANY

Penalty

Punishment

Compounding

B. DIRECTORS

Penalty

Punishment

Compounding

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment

Compounding

Mumbai, May 29, 2021

For and on behalf of the Board of Directors

Edel Land Limited

Sd/-

Deepak Puligadda
Executive Director
DIN: 06459046

Sd/-

Sanjeev Rastogi
Director

DIN: 00254303
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Independent Aunditors’ Report

To the Members of Edel Land Limited
Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Edel Land Limited (“the Company™), which
comprise the Balance sheet as at March 31, 2021, the Statement of Profit and L.oss, including the statement of
Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the year then

ended, and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
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required and give a true and fair view in conformity with the accounting prm(:lples generally accepted in Indla of
the state of affairs of the Company as at March 31, 2021, its loss including other comprehenswe income ifs cash
flows and the changes in equlty for the year ended on that date.

Basis for Opmlon

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in
the ‘Audifor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India (the ‘ICAI’) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for cur audit opinion on the Ind AS
{inancial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Director’s Report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based con the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

B - 46, 3" Floor, Pravasi Estate, V N Road, Goregaon (E), Mumbai - 400 063.
Tel.: +91. 22, 4808 4401 | Email: info@ngsco.in
WWW.NGSCO.In
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Management’s Responsibilities for the Ind AS Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS ﬁnanc;lal statements managernent and Board of Directors are reSponsﬁJEe for assessing
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and using the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process. .. .. .. .

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

* Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating cffectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

+  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. ﬁﬁm ture events or conditions
may cause the Company to cease to continue as a going concern.
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» Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materfality is the magnitude of misstatements in the Ind AS financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may
be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, ad where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”), issued by the Central
... Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b) In cur opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

(¢) On the basis of the written representations received from the directors as on March 31, 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2021 from being
appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these Ind AS financial statements and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B” to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2021 has been paid / provided
by the Company to its directors in accordance with the provisions of section 197 read with Schedule V to
the Act; and
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

iii,there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For NGS & Co, LLP
Chartered Accountants
Firm Registration No. 119850W

@ -

C:m‘y\,-‘ = o
> (MUMBAI *

. f

R. P. Soni x !
Membership No.:104796 X0 aco0A

UDIN: 21104796AAABOK 6582

Place: Mumbai
Date: May 29, 2021
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Annexure A to the Aaditors’ Report

The Annexure referred ¢o in our Independent Auditors’ Report to the members of Edel Land Limited (‘the
Company’) on the financial statements for the vear ended March 31, 2021, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(b) As explained to us, the Company has a regular programme of physical verification of its fixed assets
by which all the fixed assets are verified in a phased manner over a period of three years. In our
opinion this periodicity of physical verification is reasonable having regard to the size of the
Company and nature of its assets. No material discrepancies were noticed on such verification.

(¢) According to the information given and explanations given to us and on the basis of our examination
of the records of the Company, title deed of immovable property is held in the name of the Company.

(i) The Company has conducted physical verification of inventory on the basis of statement received from
e Qepositony paricipanis irespect of secuniiies held ay Inveniony, s reasonable iniCvaiy Guring (i yeut:
No material discrepancies have been noticed on such physical verification.

(i) According to the information and explanations given to us, the Company has not granted any loans, -
~ secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of clause
3(iii) (a), (b) and (c) of the Order are not applicable to the Company and hence not commented upon.

(iv) In our opinion and according to the information and explanations given to us, there are no loans to
directors including entities in which they are interested in respect of which the provisions of section 185
of the Companies Act 2013 are applicable and hence not commented upon. In our opinion and according
to the information and explanations given to us, provisions of section 186 of the Companies Act 2013, in
respect of loans and advances given, investments made and guarantee provided, have been complied with
by the Company.

{v) The Company has not accepted any deposits from the public.

{vi) The Central Government has not prescribed the maintenance of cost records under section 148 (1) of the
Companies Act, 2013 for any activities conducted and services rendered by the Company.

(vii)  (a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, income-tax, sales tax, value added tax, service tax, goods
and service tax, cess and other material statutory dues, applicable to it, have been regularly deposited
during the year by the Company with the appropriate authorities. As explained to us, Company did
not have any dues on account of employees’ state insurance, duty of excise and duty of custom.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, income-tax, sales tax, value added tax, service tax, goods and service tax,cess and
other material statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable.

(b) According to the information and explanation given to us, there are no dues of income tax, service tax,
value added tax, goods and service tax and cess which have not been deposited with the appropriate
authorities on account of any dispute.
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(viii) The Company does not have any loans or borrowings from any financial institution, bank, government
and debenture holders. Accordingly, paragraph 3(viii) of the Order is not applicable.

(ix) ‘The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not
applicable.

{x) According to the information and explanations given to us, no fraud by the Company or on the Company
by its officers or employees has been noticed or reported during the course of our audit.

(xi) According to the information and explanations given by the management, the managerial remuneration
has been paid / provided in accordance with the requisite approvals mandated by the provisions of section
197 read with Schedule V to the Companies Act, 2013.

(xii)  In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii} of the Order is not applicable.

(xiii)  According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 188 of Companies Act, 2013 where applicable and the details have
been disclosed in the financial statements, as required by the applicable accounting standards. The
provisions of section 177 are not applicable to the Company and accordingly reporting under clause

© 3(xiii) insofar as it relates to section 177 of the Act is not applicable to the Company and hence not |
commented upan,

(xiv)  According to the information and explanations given to us and based on our examination of the records of
the Company, the company has made preferential allotment of compulsory convertible debentures during
the year under review and the requirement of section 42 of the Companies Act, 2013 have been complied
with and the amount raised have been used for the purposes for which the funds were raised.

(xv)  According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him, Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi)  The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act 1934,

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850W

R. P, Soni

Partner
Membership No.:104796

UDIN: 21104796AAABOKG6582

Place: Mumbai
Date: May 29, 2021
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Annexure B to the Auditors’ Report

Annexure B the Independent Auditor’s report of even date on the financial statements of Edel Land
Limited (“the Company”)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Edel Land Limited (“the Company™)
as of March 31, 2021 in conjunction with our audit of financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

‘The Company’s management is responsible for establishing and maintaining internal financial controls based on
“the internal cortrol over tinancial reporting criteria established by ‘the ‘Company ~cousidétiiig s “esserial -
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAT’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence fo company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies

Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
te fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
~ inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2021, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850W

R. P. Soni
Partner

Membership No.:104796

UDIN: 21104796 AAABOK6582

Place: Mumbai
Date: May 29, 2021




Edel Land Limited
Balance Sheel

(Currency : Indian rupees in millions)

ASSETS
Nan current assets
Property, Plant and Equipment
Other Intangible assets
Investmenl property
Financial assets

(i} Investments

(i) Other financial asscts
Current tax asscts {net)

Current assets
Financial assels
(3) Stock in trade
(3i) Trade receivables
(3ii} Cash and cash equivalents
(iv) Bank balances other than cash and cash cquivalents
{v) Loans
{vi) Derivative financial instruments
{vii} Other financial asscts
Current tax assels (net)
Other current assets

TOTAL ASSETS
EQUITY AND LIABILITIES
EQUITY

. Equity share capital. . ... . .
Instruments entirely equity in nature
Orier equity

LIABILITIES

Non current linbilities
Financial liabilitics

Other fitancial Fabilities
Provisions

Deferred tax finbilities (net}

Current liabilitics
Financial liabilities
Borrowings
Trade payables
(1) tota] outstanding dues of micro enterprises and smalf enterprises

(it} total outstuiding ducs of ereditors other than micro eoterprises and small

enlerprises
Other financial liabilitics
Other current habilities
Provisions

TOTAL EQUITY AND LIABILITIES

The scoomparying noics ure an intezrad part of the financial statements
This is the Balance Shrel referred 1o it oar report of cven date.

For 8GS & Co. LLYP
Chartered Soecusiaals
Eivin Regisewas Nos T I9850W

R. I*, Soni

Partner
Memberslip No 104796

Mumbm
29 May 2021

Note

-~

0]
11

2l

12
23

24
25

47

28

29

30

110 58

As at As at
31 March 2021 31 March 2020

585.53 620.51
0.19 .18
257.05 257.05
829.07 529,02
0.94 042
103.62 1078
1,1 7640 L7176
1,122.78 1324.61
051 1.60
551 5.54
3.02 -
101184 736,93
0.10 2298
102,11 372
5184 1.68
55.80 1.08
235351 2.101.14
4.129.91 381010
. 183.88 S 18338
600.00 .
(707.71) {410.40)
76.17 {226.52)
523 5,55
0.94 1.0
- 171288
6.7 129,34
4,024.93 3,850.47
1155 1286
4.64 38.69
6.23 14.00
0.22 0.16
4,047.57 3,916.18
4,129.91 3,819.10

For and on behaif of the Board of Directors

Becpak Pizligadda Sanjeevaastogi

Executive Director Dircetor

DIN: 06459046 N: 00254302
1

NN

Vinitha Singh Nishant Sakvi

Chief Flnancial Officer  Company Secretary 1\

Mumbai
29 May 2021




Edel Land Limited

Statement of Profit and Loss

{Currency : Indian rupees in milions)

Revenue from operations

Fee and commission income

Net gain on fair value changes (including Ticaswy income)
Dividend income

Interest income

Sale of commodiiies

Other operating revenue

Total Revenue from operations

Other income
Total Revenue

Expenses
Purchases of commodities
Employee benefits expense

Finance costs
~ ;i

~Dlapres
Impairment on financial instruments
Other expenses

Total expenses
Loss before tax
Tax expenses:

Income tax
Deferred tax

Loss for the year

Other Comprehensive Income

(2) Hems that will not be reclassified to profit or loss
Remeasurement gain / loss on defined benefit plans (OCI)
Fair value gain / loss - OCI - Revaluation reserve

Fair value gain / loss - OCI - Equity

Tax effect on Remeasurement gain / loss on defined benefit plans

(OChH

Other Comprehensive Income

Total Comprehensive Income

Earnings per equity share (Face value of Rs. 10 each):
(1) Basic {in Rupees)
(2) Diluted (in Rupees)

The accompanying notes are an integral part of the financial
statements

Note For the year ended
31 March 2021

For the year ended
31 March 2020

A - A

This is the Staterment of Profit and Loss referred to in our report of even date,

For NGS & Co. LLP
Chartered Accountants
Firm Registration No.:119850W

R.P. San; aj

Partner
Membership No.:104796
29 May 2021

_J

32 0.02 G6.71
33 346.04 232,83
34 - 0.80
35 235.92 32.82
1,122.72 555.57
36 17.29 45.02
1,721.99 867.75
37 55.27 8.41
1,777.26 876.16
1,124.37 555.50
38 22.13 21.80
39 618.22 199.85
R g .

40 144.00 0.97
41 211.63 105.57
2,155.43

(378.17) (10.67)
(122.79) 3.41
(255.38) (14.08)
0.19 (0.10)
- 345.66
- (426.25)
(0.09) (0.02)
0.28 (80.67)
(255.10) (94.75)
44
{13.65) (0.77)
(13.65) (0.77)
11058

For and on behalf of the Board of Directors

Deepak Puligadda
Executive Director
DIN: 06459046

(%
Vinitha Singh

Chief Financial Officer
29 May 2021

Sanje
Director
BIN: 00254‘13()3

i
Bl
Nishant Salvi
Company Secretary

Rastogi

886.83



Edel Land Limited
Cash Flow Statement

{Currency : Indian rupees in millions)

For the year ended For the year ended
31 March 2021 31 March 2020
A Cash flow from operating activitics
Loss before tax (378.17) {10.67)
Adjustments for
Depreciation and amortisation 35.08 3.14
Provision for nen performing assets 142.62
Provision for compensated absences {0.07)
Share of loss /(profit) from partnership firm 4.03 0.57
Remeasurement of defined benefit plans 010 (0.10)
Provision for gratuity 0.26 0.51
Fair value gain / lass investment property (nef) - 461,91
Interest expense on 1CD 1.19 -
Interest expense 616.88 199.59
Interest income {3760 (0.70)
{Profit) /loss on sale of of fixed assets - 0.01
Operating cash How before worldng capital changes 384.41 654,26
Add / (Less): Adjustments for working capital changes
Brecrease in trade and other reccivables 4.09 41.96
Deerease / (Increase) in stock in trade 201.82 (1,324.61)
(Incrzase) / Decrease in other financial asscts (98.78) 387
Decrease/(Increase) in derivative financial instruments 22.89 (22.98)
(Increase) / Decrease in fixed deposit and acerued interest thereon (0.01) 0.07
{increasc} / Decrcase in other non-financial asscts (0.47) 7.64
Decrease in trade payables . . . R e A1) (9.85)
Decrease in other non financial liabilities and provisions ' (8.19) (7.31)
{Decrease) / Increase in other financial liabilities (including derivative financial instruments
and debt securitics) {34.39)} 38.82
Cash generated from / (used in) operations 469,28 (583.30)
Income iaxes refund received / (paid) 65.02 {8.50)
Net cash' gencrated from / {used inj operating activities-A 7~ 77 o 534,30 ' (591.80)
B Cuash flow from investing activities
Investment partner's capital account - (752.50)
Sctticment of partners current account - 325.68
Purchasc / Sale of fixed asscts (0.10) (451.00)
Purchase of investments (13.79) (829.02)
{Issuc) f repayment of loan {refer note 2) (493.41) (736.30)
Interest received 79.82 0.07
et cash used in investing activities. B {427.48) {2,443.08)
€ Cash flow from financing activities
Increase / {Decrease) in Debt Sceurities (including Premium) 600,00 -
Borrowings other than debt securities {refer note 2) 31.05 3,207.02
Proceeds/{repayment) from Dieposits {ret) (62.05)
Interest paid (678.18) (168.92)
Net cash (used in) / generated from financing activities - C (109.18) 3,038.10
Net (decrease) / increase in cash and cash equivalents (A+B+C) (2.36) 3.23
Cash and cash equivalent as at the begianing of the year 5.54 2,51
Cash and cash cquivalent on account of merger as on dated 01 September 2020 (vefer note 56) 233 -
Cash and cash cquivalent as at the end of the year 5.51 554
Notes:
1 Cash and cash equivalent includes the foltowing
Cash on hand - 0.02
Balances with banks
« in current accounts 5.51 5.52
2 Net figures have been reported on account of volume of transactions,
This 15 the Casit flow stsmernt feféivéd to in dur répord of even daie.
For NGS & Co, LLP For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No.:119850w

R. P, Soni Decpak Puligadda Sanje togi
Partner Executive Director Director .
Membership No.: 104796 DHN: (6459046 DIN: 00254303
,
. 3
Mumbai \@CMP/ é A \~
29 May 2021 gt
Vinitha Singh Nishant Salvi

Chief Flnancial OQfficer Company Secrefury

Mumbai
29 May 2021




Edel Land Limited

Notes to the financial statements {Conrtinred)
{Currency : Indian rupees in millions)
Statement of Changes in Equity

{A) Equity sharc capital

iB3.88

Balance at the beginning of the reporting period | Changes in Balance at the end of
(1 April 20200 cquity share the reporting period

capital (3t March 2021)

183.88 - 183.88

Balance at the beginning of the reporting period | Ch in Bal at the end of

(1 Aprll 2019)|equity share

capital

the reporting period

o131 March 20200

183.88

(B) Instruments cnfively equity in nature= Compulserily Convertible Bebentures

Balance a1 the beginning of the reporting period
{1 April 2020}

Movement
during the year

Balance at the end of
the reporting period
{31 March 2021)

- 610.00 601,00
Other Equity
Reserves and Surpius Other Comprehensive [ncome
Capital Reserve |  Cagital Redemption Retained carnings | Revaluation | Equity Instruments Total
Reserve Reserve OCI through Other
Tuuspreiwasive
Income

Balance at 1 April 2019 - - {315.66) - - (315.66)

Loss for the year - - (14.08) - - {14.08)

Other comprehensive income - - - 345.66 (426.32) (80.66)

Total Comprehensive Income for the year - - (14.08) 345,66 (426.32) (94.78)
‘[ Balamee at 31 March 2020 (Ind AS) - - (329.74) 34566 (42632 (410.40)

Retained carnings transfereed threugh merger (refer - - (69.00) - . (69.00)

nete 56)

Transferred from revaluation reserve -OCI {net) - - 20405 {20.05)} - .

Reserve on account of merger refer note 56) 9.2y - - (9.21)

Capital redemption reserve transferred through - 36.00 - - - 36.00

merger (refer note 56)

Lass for the year - - {155.38) - - (255.38)

Other comprehensive income - - 0.28 - - 0.28

Total Comprehensive Income for the year - - {255.16) - - (255.10)

Balance at 3F March 2021 (Ind AS) (9.21) 36.00 {633.79) 325.61 (426.32) (707,71

Capital reserve:

Capital reserve represents reserve created on amalgamation / merger of common control entity into the Company.

Capital redemption rescrve:

As per Companies Act, 2013, copital redemption reserve is created when Company puschases its own shares out of free reserves oy securities premium. A sum equal to the nominal value of

the shares so purchased is transferred to capital redemption reserve. The reserve is utilised in accordance with the provisions of section 69 of the Companies Act, 2013.

Revaluation Reserve

The Company decided te move to revaluation model from cost model] for accounting a class of asset {i.c. flats and building) as at 3 st March 2020. The management approved revaluation
of ewned larnd and buildings classified under property plant and cquipment after assessing the valuation made by duly appointed independent valuer, The difference between valuation
amaunt and the carrying vaiue of land and buildings is accounted under Revaluation Reserve through other comrehensive income.

This is the Statement of Changes in Equity referred ta in pur report of even date,

For NGS & Co. LLP
Chartercd Accountants
Firm Registration No.; F 19830W 2

Partner
Membership No.: 104796

Mumbaj
29 May 2021

For and on behalf of the Board of Directors

Deepak Pujigadda
Exesutive Director
DIN; 96459046

\o

Viniffia Singh
Chicf Financial Qfficer

Mumbai
29 May 2021

Sanjeey,
Bircctor
DIN: 00254303

ogi

fav-

Nishant Salvi
Coampany Secrctary




Edel Land Limited

Notes to the financial statements
for the year ended 31 March 2021

Background

Edel Land Limited (‘the Company’) was incorporated on 08 October 2008 as a public limited
company.

The Company is a wholly owned subsidiary of Edelweiss Financial Services Limited.

Basis of preparation of financial statements

... The Company’s financial statements have been prepared in accordance with Indian Accounting

.....

Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) and the other relevant provisions of the Companies Act, 2013 (‘the Act’)
and rules thereunder.

The Company’s financial statements have been prepared on a historical cost basis, except for certain
financial instruments such as financial asset measured at fair value through other comprehensive
income (FVTOCI) instruments, derivative financial instruments, fair value through profit and loss
account and other financial assets held for trading, which have been measured at fair value. The
Company’s financial statements are presented in Indian Rupees (INR) in millions.

Estimation of uncertainties relating to the global health pandemic from COVID-19

The outbreak of COVID - 19 pandemic has affected several countries across the world, including
India. The Government is undertaking several measures to restrict the spread of virus and provide
financial support to some stressed sectors. Further, while the COVID-19 vaccination efforts have
gained momentum, uncertainty due to the resurgence of COVID cases across many parts of India is
rising. The extent to which COVID-19 pandemic will impact the Company, if any, depends on future
spread of the virus and related developments, which are uncertain at this point of time.. The pandemic
and its consequent adverse effect on the economy also adversely impacted the financial markets and
income from Training Centre (Fountainhead).

In preparing these financial statements, the Company’s management has assessed the impact of the
pandemic on its operations and its assets including the value of its investments as at March 31, 2021
based on estimate of the future results and various internal and external information available up to the
date of approval of these financial statements. '['he estimates as af the date of approval of these
financial results may differ based on the ongoing impact of the pandemic and the timing of the
improvement in the economy and the financial markets.




Edel Land Limited

Notes to the financial statements
for the year ended 31 March 2021

Presentation of financial statements

The Company presents its balance sheet in compliance with the Division II of the Schedule I to the
Companies Act, 2013.

Finaucial assels and [inancial liabilities ate generally tepouled gross in the balance sheet. They are
only offset and reported net when, in addition to having an unconditional legally enforceable right to
offset the recognised amounts without being contingent on a future event, the parties also intend to
settle on a net basis in all of the following circumstances:

e The normal course of business
o The event of default
o The event of insclvency or bankruptcy of the company and or its counterparties

All assets and liabilities are classified into current and non-current,

Assets

An asset is classified as current when it is expected to be realized in, or is intended for sale or

~consumption in, the company’s normal operating cycle or it is beld primarily for the purpose of being -~ -

traded or it is expected to be realized within 12 months after the reporting date or it is cash or cash
equivalent unless it is restricted from being exchanged or expected to be used to settle a liability for at
least 12 months after the reporting date. Current assets include the current portion of non-current
assets. All other assets are classified as non-current.

Liabilities

A liability is classified as current when it is expected to be settled in the company’s normal operating
cycle or it is held primarily for the purpose of being traded or it is due to be settled within 12 months
after the reporting date or the company does not have an unconditional right to defer settlement of the
liability for at least 12 months after the reporting date. Terms of the liability that could, at the option of
the counterparty, result in its settlement by the issue of equity instruments do not affect its
classification. Current liabilities include current portion of non-current liabilities.

All other liabilities are classified as non-current.
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4.
4.1
4.1.1

4.1.2

4.1.3

4.1.4
4.1.5
4.1.6

4.2

4.2.1

Significant accounting policies
Revenue recognition

Fee income including advisory fees for services rendered is accounted over the period as the customer
simultaneously receives and consumes the benefits, as the services are rendered.

Interest income is recorded using the effective interest rate (EIR) method for all financial instruments
measured at amortised cost and debt instrument measured at FVOCI. The EIR is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to the gross
carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by taking into account
any discount or premium on acquisition, fees and costs that are an integral part of the EIR. The
Company recognises interest income using a rate of return that represents the best estimate of a
constant rate of return over the expected life of the loan. Hence, it recognises the effect of potentially
different interest rates charged at various stages, and other characteristics of the product life cycle

(including prepayments, penalty interest and charges).

[f expectations regarding the cash flows on the financial asset are revised for reasons other than credit

risk. The adjustment is booked as a positive or negative adjustment to the carrying amount of the asset
in the balance sheet with an increase or reduction in interest income.

~ When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3, the Company

calculates interest income by applying the effective interest rate to the ameortised cost of the financial
assef. If the financial assets cures and is no longer credit-impaired, the Company reverts to calculating
interest income on a gross basis.

For purchased or originated credit-impaired (POCI) financial assets, the Company calculates interest
income by calculating the credit-adjusted EIR and applying that rate to the amortised cost of the asset.
The credit-adjusted EIR is the interest rate that, at original recognition, discounts the estimated future
cash flows {including credit losses) to the amortised cost of the POCI assets,

Dividend income is recognised in statement of profit and loss when the Company’s right to receive
payment of the dividend is established, it is probable that the economic benefits associated with the
dividend will flow to the entity, and the amount of the dividend can be measured reliably.

Profit/loss on sale of investments is recognised on trade date basis.
Income from training centre is recognised on accrual basis.

Commodities sales are accounted as per the terms of agreement with parties.

Financial Instruments

Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially recognised on
the trade date, i.e., the date that the Company becomes a party to the contractual provisions of the
instrument. This includes regular way trades; purchases or sales of financial assets that require
delivery of assets within the time frame generally established by regulation or convention in the
market place. The Company recognises borrowings when funds are available for utilisation to the
Company.
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4.2.2

4.2.3

4.3
4.3.1

Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition,
Transaction costs directly attributable to the acquisition of financial assets or financial labilities at fair
value through profit or loss are recognised immediately in statement of profit and loss.

Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at origination and the
fair value is based on a valuation technique using only inputs observable in market transactions, the
Company recognises the difference between the transaction price and fair value in net gain on fair
value changes. In those cases where fair value is based on models for which some of the inputs are not
observable, the difference between the transaction price and the fair value is deferred and is only

"‘recognised in statement of profit and ioss when the inputs become observabie, or when the instrument

is derecognised.
Classification of financial instruments
Financial assets:

The Company classifies all of its financial assets based on the business model for managing the assets
and the asset’s contractual terms, measured at either:

*  Amortised cost

*  Fair value through other comprehensive income [FVTOCI]

«  Fair value through profit or loss [FVTPL]

The Company measures debt financial assets that meet the following conditions at amortised cost:

+  the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Sale that occur for below reason are considered as consistent with business model whose objective is
to hold financial assets in order to collect contractual cash flows

o if those sales are infrequent (even if significant in value) or insignificant in value both
individually and in aggregate (even if frequent).

e If such sales are made close to maturity of financial asset and proceeds from sale approximate
the collection of the remaining contractual cashflow.

e  Selling a financial asset because of significant increase in credit risk.

Debt instruments that meet the following conditions are subsequently measured at fair value through

other comprehensive income (except for debt instruments that are designated as at fair value through

profit or loss on initial recognition):

¢ the financial asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling the financial assets; and

»  the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Other than above classification of amortised cost and FVQCI, all other financial assets are iitially
measured at fair value and subsequently measured at FVTPL. :
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4.3.1,1 Amortized cost and Effective interest rate method (EIR)

The amortised cost of a [nancial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for
any loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortised
cost of a financial asset before adjusting for any loss allowance.

4.3.1.2 Financial assets held for frading

The Company classifies financial assets as held for trading when they have been purchased or issued
primarily for short-term profit making through trading activities or form part of a portfolio of financial
instruments that are managed together, for which there evidence of a recent pattern of short-term profit
is taking. Held-for-trading assets and liabilities are recorded and measured in the balance sheet at fair
value.

4.3.1.3 Financial asset measured at FVOCI
Unrealised gains or losses on debt instruments measured at FVOCI are recognised in other
comprehensive income, and on derecognition of such instrument accumulated gains or losses are
“recycled to statement of profit and Toss. Interest incorie on dich ihsfrumient 1§ recogrised in statement
of profit and loss as per EIR method.

4.3.1.4 Investment in equity instruments

The Company subsequently measures all equify investments at fair value through profit or loss, unless
the management has elected to classify irrevocably some of its strategic equity investments to be
measured at FVTOCI, when such instruments meet the definition of Equity under Ind AS and are not
held for trading. Such classification is determined on an instrument-by-instrument basis.

4.3.2 Financial liabilities

All financial liabilities are measured at amortised cost except loan commitments, financial guarantees,
and derivative financial liabilities,

4.3.2.1 Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount or premium on issue
funds, and costs that are an integral part of the instrument.

4.3.2.2 Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are those that are not held for trading and have
been either designated by management upon initial recognition or are mandatorily required to be
meastured at fair value under Ind AS 109. Managernent only desighates an instruriéent at FVTPL upon
initial recognition when one of the following criteria are met, Such designation is determined on an
instrument-by-instrument basis:

o The designation eliminates, or significantly reduces, the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognising gains or losses on them on a
different basis; or

e The liabilities are part of a group of financial liabilities, which are managed and their
performance evaluated on a fair value basis, in accordance with a documented risk management
or investment strategy; or

e The liabilities containing one or more embedded derivatives, unless they do not significantl
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no analysis when a similar instrument is first considered that separation of the ¢cmbedded

derivative(s) is prohibited.
Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value.
Changes in fair value are recorded in statement of profit and loss with the exception of movements in
fair value of liabilities designated at FVTPL due to changes in the Company’s own credit risk. Such
changes in fair value are recorded in the own credit reserve through OCI and do not get recycled to the
profit or loss. Interest earned or incurred on instruments designated at FVTPL is accrued in interest
income or finance cost, respectively, using the EIR, taking into account any discount/ premium and
qualifying transaction costs being an integral part of instrument. Interest earned on assets mandatorily
required to be measured at FVTPL is recorded using contractual interest rate.

4.3.2.3 Financial guarantee:

Financial guarantees are contracts that require the Company to make specified payments to reimburse
to holder for loss that it incurs because a specified debtor fails to make payment when it is due in
accordance with the terms of a debt instrument.

.. Financial guarantee issmed or commitments to provide 2 lnan at below market interest rate are initially
measured at fair value and the initial fair value is amortised over the life of the guarantee or the
commitment. Subsequently they are measured at higher of this amortised amount and the amount of
loss allowance.

4.3.2.4 Loan commitment
Undrawn loan commitments are commitments under which, the Company is required to provide a loan
with pre-specified terms to the customer during the duration of commitment.

4.3.3 Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received.

Derivatives

The Company enters into a variety of derivative financial instruments to manage its exposure to
interest rate and foreign exchange rate risks, including foreign exchange forward contracts and interest
rate swaps.

Derivatives are initially recognised at fair value and are subsequently re-measured at fair value
through profit or loss. The resulting gain or loss is recognised in statement of profit and loss
immediately.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from
the exceptional circumstances in which the Company acquires, disposes of, or terminates a business
line. Financial liabilities are never reclassified.

4.5 Derecognition of financial assets and financial liabilities

4.5.1 Derecognition of financial assets due to substantial modification of terms and conditions

The Company derccognises a financial asset, such as a loan to a customer, when the terms and




Edel Land Limited

Notes to the financial statements
for the year ended 31 March 2021

already been recorded. The newly recognised financial assct are classified as Stage 1 for ECL
measurement purposes, unless the new financial asset is deemed to be POCL

When assessing whether or not to derecognise a financial assets, amongst others, the Company
considers the following factors:

e Change in currency of the loan
o Introduction of an equity feature
e Change in counterparty

If the medification does not result in cash flows that are substantially different, the modification does
not result in derecognition. Based on the change in cash flows discounted at the original EIR, the
Company records a modification gain or loss, to the extent that an impairment loss has not already
been recorded.

4.5.2 Derecognition of financial assets other than due to substantial modification
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognised when the rights to receive cash flows from the financial asset have expired.
The Campany alsa derecognises the financial asset if it has both transferred the financial asset and the ...
transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either:

» The Company has transferred its contractual rights to receive cash flows from the financial asset;
or
* It retains the rights to the cash flows, but has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass—through’ arrangement.
Pass-through arrangements are transactions whereby the Company retains the contractual rights to
receive the cash flows of a financial asset (the ‘original asset’), but assumes a contractual obligation to
pay those cash flows to one or more entities (the ‘eventual recipients’), when all of the following
conditions are met:

* The Company has no obligation to pay amounts to the eventual recipients unless it has collected
equivalent amounts from the original asset, excluding short-term advances with the right to full
recovery of the amount lent plus accrued interest at market rates

* The Company cannot sell or pledge the original asset other than as security to the eventual
recipients

The Company has to remit any cash flows it collects on behalf of the eventual recipients without

material delay. In addition, the Company is not entitled to reinvest such cash flows, except for

investments in cash or cash equivalents mcluding interest earned, during the period between the
collection date and the date of required remittance to the eventual recipients,

A transfer qualifies for derecognition if either:

e The Company has transferred substantially all the risks and rewards of the asset; or

e The Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability

to sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally

and without imposing additional restrictions on the transfer.

4.5.3 Derecognition of firancial liabilities
A financial liability is derecognised when the obligation under the liability is discharged, cancelle r\,z._ﬂii i jm
expires. @ %

N
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4.6

Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability.
The difference between the carrying value of the financial liability and the considerafion paid,
including modificd contractual cash flow recognised as new financial liability, is recognised in the
statement of profit and loss.

Impairment of financial assets

The Company records allowance for expected credit losses for all loans, other debt financial assets not
held at FVTPL, together with loan commitment and financial guarantee contracts, in this section all
referred to as “financial instruments’, Equity instruments are not subject to impairment,

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables and lease receivables. The application of simplified approach does not require the
Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition. The Company uses a provision

matrix to determine lmpalrment loss allowance on porttollo of its receivables. The provision matrix is

based on its historically observed default rates over the expected life of the receivables. However, if
receivables contain a significant financing component, the Company chooses as its accounting policy
to measure the loss allowance by applying general approach to measure ECL.

" For all other financial instruments, the Company recognises lifetime ECL when there has been a

significant increase in credit risk (SICR) since initial recognition, If, on the other hand, the credit risk
on the financial instrument has not increased significantly since initial recognition, the Company
measures the loss allowance for that financial instrument at an amount equal to 12-month expected
credit losses (12m ECL). The assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since initial recognition instead of
on evidence of a financial asset being credit-impaired at the reporting date or an actual default
occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default events over
the expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime
ECL that is expected to result from default events on a financial instrument that are possible within 12
months after the reporting date.

The measurement of expected credit losses is a function of the probability of default, loss given
default (i.e. the magnitude of the loss if there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based on historical data adjusted by forward-
looking information. As for the exposure at default (EAD), for financial assets, this is represented by
the assets’ gross carrying amount at the reporting date; for loan commitments and financial guarantee
contracts, the exposure includes the amount drawn down as at the reporting date, together with any
additional amounts expected to be drawn down in the future by default date determined based on
histerical trend, the Company’s understanding of the specific future financing needs of the debtors,
and other relevant forward-looking information.

For financial assets, the ECL is estimated as the difference between all contractual cash flows that are

~due twthe Cowpany i sceordance with the contract aud all the cash Ttows that the Cotnpany expects -~

to receive, discounted at the original effective interest rate. The Company recognises an impairment
gain or loss in profit or loss for all financial instruments with a corresponding adjustment to their
carrying amount through a loss allowance account.

If a financial instrument includes both a loan (i.e. financial asset} and an undrawn commitment (i.e.
loan commitment) component and the Company cannot separately identify the ECL on the loan
commitment component from those on the financial asset component, the ECL on the loan
commitment have been recognised together with the loss allowance for the financial asset. To the
extent that the combined ECL exceed the gross carrying amount of the financial asset, the ECL have
been recognised as a provision. Also, for other loan commitments and all financial guarantee
contracts, the loss allowance has been recognised as a provision.;,e’;g:\_\
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4.7

4.8

4.9

4.10

Collateral valuation

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible.
The collateral comes in various forms, such as cash, securities, letters of credit/guarantees, real estate,
receivables, inventories, other non-financial assets and credit enhancements such as netting
agreements. Collateral, unless repossessed, is not recorded on the balance sheet. However, the fair
value of collateral affects the caiculation of ECLs. It is generally assessed, at a minimum, at inception
and re-assessed on a periodical basis. However, some collateral, for example, cash or securities
relating to margining requirements, is valued daily.

To the extent possible, the Company uses active market data for valuing financial assets held as
collateral. Other financial assets which do not have readily determinable market values are valued
using models.

Collateral repossessed

The Company’s policy is to determine whether a repossessed asset can be best used for its internal

- operations or should be sold. Assets determined to be useful for the intemal operations are transferred -

to their relevant asset category at the lower of their repossessed value or the carrying value of the
original secured asset. Assets for which selling is determined to be a better option are transferred to
assets held for sale at their fair value (if financial assets) and fair value less cost to sell for non-
financial assets at the repossession date in, line with the Company’s policy.

In its normal course of business, the Company does not physically repossess properties or other assets
in its retail portfolio, but engages external agents to recover funds, generally at auction, to settle
outstanding debt. Any surplus funds are returned to the customers/obligors.

Write off

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery.

Forborne and modified loan

The Company sometimes makes concessions or modifications to the original terms of loans as a
response to the borrower’s financial difficulties, rather than taking possession or to otherwise enforce
collection of collateral, The Company considers a loan forborne when such concessions or
modifications are provided as a result of the borrower’s present or expected financial difficulties and
the Company would not have agreed to them if the borrower had been financially healthy. Indicators
of financial difficulties include defaults on covenants, or significant concerns raised by the Credit Risk
Department. Forbearance may involve extending the payment arrangements and the agreement of new
loan conditions. Once the terms have been renegotiated, any impairment is measured using the
original EIR as calculated before the modification of terms. It is the Company’s policy to monitor
forborne loans to help ensure that future payments continue to be likely to occur. Derecognition
decisions and classification between Stage 2 and Stage 3 arc determined on a case-by-case basis. If
these procedures identify a loss in relation to a loan, it is disclosed and managed as an impaired Stage
3 forbome asset, until it is collected or written off,
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4.11

4.12

Determination of fair value

The Company measurcs financial instruments, such as, derivatives at fair value at cach balance shect
date. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

* In the principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest. A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and best use or by

gelling it to. another market narticinant that woold vee the agoet in itg hichest and hest nge, The
5 o it fo I T a :

Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. In order to show how fair values have been derived,

- financial -instruments -are classified -‘based on a- hierarchy - of valuation techniques, -8s summarised -

below:

+ Level 1 financial instruments —~Those where the inputs used in the valuation are unadjusted
quoted prices from active markets for identical assets or liabilities that the Company has access
at the measurement date. The Company considers markets as active only if there are sufficient
trading activities with regards to the volume and liquidity of the identical assets or liabilities and
when there are binding and exercisable price quotes available on the balance sheet date.

« Level 2 financial instruments—Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly observable market data available over the
entire period of the instrument’s life.

« Level 3 financial instruments ~Those that include one or more uncbservable input that is
significant to the measurement as whole. For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorization (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each
reporting period. The Company periodically reviews its valuation techniques including the
adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated with its
financial instruments measured at fair value, which include a portfolio-based approach that estimates
the expected net exposure per counterparty over the full lifetime of the individual assets, in order to
reflect the credit risk of the individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis
and reclassifies instruments when necessary based on the facts at the end of the reporting period.

Earnings per share
Basic eamnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts
to issue equity shares were exercised or converted during the year. Diluted earnings per share is
computed by dividing the net profit after tax attributable to the equity shareholders for the year by
weighted average number of equity shares considered for deriving basic earnings per sh
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weighted average number of equity shares that could have been issued upon conversion of all potential
equity shares.

4.13 Toreign currency transactions

The financial statements are presented in Indian Rupees. Transactions in currencies other than Indian
Rupees (i.c. foreign currencies) are recognised at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair
value was determined. Non-monetary items that arc measured in terms of historical cost in a foreign
currency are not translated.

Exchange differences on monetary items are recognised in statement of profit and loss in the period in
which they arise.

>
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Retirement and other empleyee benefit

1 “¥Frovideni fund and naiionai pension sciieme
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The Company contributes to a recognised provident fund and national pension scheme which is a
defined contribution scheme. The contributions are accounted for on an accrual basis and recognised
. in the statement of profit and loss. ... TP

4.14.2 Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect of
the gratuity benefit scheme is calculated by estimating the amount of future benefit that the employees
have earned in return for their service in the current and prior periods, that benefit is discounted to
determine its present value, and the fair value of any plan assets, if any, is deducted. The present value
of the obligation under such benefit plan is determined based on independent actuarial valuation using
the Projected Unit Credit Method. Benefits in respect of gratuity are funded with an Insurance
company approved by Insurance Regulatory and Development Authority (IRDA).

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI
in the period in which they occur.

Remeasurements are not reclassified to profit or loss in subsequent periods

4.14.3 Compensated Absences
The eligible employees of the Company are permitted to carry forward certain number of their annual
leave entitlement to subsequent years, subject to a ceiling. The Company recognises the charge in the
statement of profit and loss and corresponding liability on such non-vesting accumulated leave
entitlement based on a valuation by an independent actuary. The cost of providing annual leave
benefits is deteriined using the projected unit credit method.

4.14.4 Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services that are
granted by the ultimate parent Company are measured by reference to the fair value of the equity
instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is expensed
over the vesting period, based on the Company’s estimate of equity instruments that will eventually
vest, with a comresponding increase in equity. At the end of each reporting period, the Company
revises its estimate of the number of equity instruments expected to vest. The impact of the rev ﬁmﬁﬁf‘*
the original estimates, if any, is recognised in statement of profit and loss such that the cumulalw& R
expense reflects the revised estimate, with a corresponding adjustment to the ’ESOP reserv h }ryéases )
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where the share options granted vest in instalments over the vesting period, the Company treats each
instalment as a separate grant, because each instalment has a different vesting period, and hence the
fair value of each instalment differs.

Property, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day—to—day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected nseful life
are accounted for by changing the amortisation period or methodology, as appropriate, and treated as
changes in accounting estimates.

Subsequent costs incurred on an item of property, plant and equipment is recognised in the carrying
amount thereof when those costs meet the recognition criteria as mentioned above. Repairs and
maintenance are recognised in profit or loss as incurred.

Depreciation is recognised so as to write off the cost of assets {other than freehold land and properties
under construction) less their residual values over their useful lives. Depreciation is provided on a
written down value basis from the date the asset is ready for its intended use or put to use whichever is

aarlisr In rpanpnt afnaanta onld  Apmernintinn 1o nrovided 1intn #he ,-ln+-, afdiqmmaal

GRS URRD MSRILAUL ARl DML LRl S VIROD Lipfrar piin rroiaogpshioerr,

For transifion to Ind AS, the Company has elected to continue with the carrying value of all of its
tangible assets recognised as of 1 April 2017 (transition date) measured as per the previous GAAP and
use that carrying value as its deemed cost as of the transition date.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has evaluated the
useful lives of the respective fixed assets which are as per the provisions of Part C of the Schedule II
for calculating the depreciation. The estimated useful lives of the fixed assets are as follows:

Estimated usefitl lives of the assets are as follows:

Nature of assets Useful Life
Building (other than Factory Building) 60 years
Plant and Machinery 15 years
Furniture and fittings 10 years
Vessel 13 years
Office Equipment 5 years
Computers and data processing units - Servers and networks 6 years
Computers and data processing units - End user devices, such as 3 years
desktops, laptops, etc.

Change in accounting policy for land and buildings from 31st March 2021:

Land and buildings are subsequently shown at fair value based on periodic valuations by external
independent valuers, less subsequent depreciation for buildings, Valuations will be carried out on a
regiilar basis, uiless the inanagemenit consider it appropriate to have an earlier revaluation, such that
the carrying amount of property does not differ materially from that which would be determined using
fair values at the end of the reporting period. Any accumulated depreciation at the date of revaluation
is eliminated against the gross carrying amount of the asset, and the net amount is restated to the
revalued amount of the asset.

Subsequent measurement of land and building under revaluation model:

Increases in the carrying amount arising on revaluation of land and buildings are credited to other
comprehensive income and shown as a revaluation reserve in shareholders’ equity. An exception is a
gain on revaluation that reverses a revaluation decrease (impairment) on the same asset previous]
recognised as an expense. Decreases that offset previous increases of the same asset are ch
other comprehensive income and debited against the revaluation reserve directly in equity;/
decreases are charged to profit or loss. Each year the difference between depreciation ba
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4.17

4.18

revalued carrying amount of the asset charged to profit or loss and depreciation based on the asset’s
original cost is transferred from the revaluation reserve to retained earnings.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The carrying amount of those
components which have been separately recognised as assets is derecognised at the time of
replacement thereof. Any gain or loss arising on the disposal or retirement of an item of property,
plaut and equiptnent is deletnined as the diffetence between (he sales proceeds and the catying
amount of the asset and is recognised in profit or loss.

The residual values, uscful lives and methods of depreciation of property, plant and cquipment are
reviewed at each financial year end and adjusted prospectively, if appropriate

Intangible assets
The Company’s intangible assets mainly include the value of computer software. An intangible asset

s recognised only when_its cost can_be messured reliahly and if is probabie that the expected fiture |

economic benefits that are attributable to it will flow to the Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible

assets acquired in a business combination is their fair value as at the date of acquisition. Following

initial recognition, intangible assets are carried at cost less any accumulated amortisation and any
accumulated impairment losses. Intangible assets with finite lives are amortised over the useful
economic life.

Investment property

Properties, including those under construction, held to earn rentals and/or capital appreciation are
classified as investment property and are measured and reported at cost, including transaction costs.

Depreciation is recognised using straight line method so as to write off the cost of the investment
property less their residual values over their useful lives specified in Schedule II to the Companies
Act, 2013 or in the case of assets where the useful life was determined by technical evaluation, over
the useful life so determined. Depreciation method is reviewed at each financial year end to reflect the
expected pattern of consumption of the future benefits embodied in the investment property, The
estimated useful life and residual values are also reviewed at each financial year end and the effect of
any change in the estimates of useful life/residual value is accounted on prospective basis. The
company has invested in land forming part of the investment property and there is no depreciation
required to be recognised on the land investment.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss
arising on derecognition of property is recognised in the Statement of Profit and Loss in the same
period.

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be

impaired based on internal/external factors. If any such indication exists, the Company estimates the

recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of

cash generating unit which the asset belongs to is less than its carrying amount, the carrying amount is

reduced fo its recoverable amount. The reduction is treated as an impairment loss and is recognized in

the statement of profit and loss. If at the balance sheet date there is an indication that a previously

assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is

reflected at the recoverable amount subject to a maximum of the depreciable historical cost. ’ﬁ”{m%
Fol

L{j}‘
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4.20

4.21

Business Combination :

The acquisition method of accounting is used for business combinations by the Company. The cost of
an acquisition is measured as the aggregate of the consideration transferred measured al acquisition
date fair value and the amount of any non-controiling interests in the acquiree. At the acquisition date,
the identifiable assets acquired and the liabilities assumed are recognised at their acquisition date fair
values with certain limited exceptions. Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred and the amount recognised for non-controlling interests, and
any previous interest held, over the net identifiable assets acquired and habilities assumed. After initial
recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date,
allocated to each of the Company’s cash-generating units that are expected to benefit from the
combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those
units.

Business combination under common control:

Common control business combinations includes transactions, such as transfer of subsidiaries or

businesses, between enfities within a group. Company has accounted all such transactions based on
pooling of interest method, which is as below:-

+  The assets and liabilitics of the combining entities arc reflected at their carrying amounts.

*  No adjustments are made to reflect fair values, or recognise any new assets or liabilities.

+  The financial information in the financial statements in respect of prior periods are restated as if
the business combination had occurred from the beginning of the preceding period in the financial
statements, irrespective of the actual date of the combination.

The identity of the reserves shall be preserved and shall appear in the financial statements of the

transferee in the same form in which they appeared in the financial statements of the transferor. The

difference, if any, between the amount recorded as share capital issued plus any additional
consideration in the form of cash or other assets and the amount of share capital of the transferor shall
be transferred to capital reserve.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less.

Provisions and Contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. If the effect of the time value of money
is material, provisions are determined by discounting the expected future cash flows to net present
valie using an appropriate pre-tax discount rate that reflects current market assessments of the time
value of money and, where appropriate, the risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as
a contingent liability. Contingent liabilities are also disclosed when there is a possible obligation
arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company.
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4.22.1

4.22.2

Contingent agsets are not recognised in the financial statements since this may result in the recognition
of income that may never be realised. However, when the realisation of income is virtually certain,
then the related asset is not a contingent asset and is recognised.

Income tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax (net).

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax’ as reported in the statement of profit and loss because of items of income or expense that
are taxable or deductible in other years and items that are never taxable or deductible. The Company’s
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax

" Deferred tax is recognised on temporary differences between the carrying amounts of assets and

liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.

~ Deferred tax assets are generally recognised for all deductible temporary differences to the extent that

4.22.3

it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised,

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and unused
tax credits to the extent that it is probable that future taxable profit will be available against which the
unused tax losses and unused tax credits can be utilised.

It is probable that taxable profit will be available against which a deductible temporary difference,
unused tax loss or unused tax credit can be utilised when there are sufficient taxable temporary
differences which are expected to reverse in the period of reversal of deductible temporary difference
or in periods in which a tax Ioss can be carried forward or back. When this is not the case, deferred tax
asset is recognised to the extent it is probable that:

¢ the entity will have sufficient taxable profit in the same period as reversal of deductible temporary
difference or periods in which a tax loss can be carried forward or back; or

e tax planning opportunities are available that will create taxable profit in appropriate periods.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting periad.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Minimum Alternative Tax (MAT) credit

MAT pald in a year is charged to the statement of profit and loss as cwrent tax. The pcim g‘gy .
recognizes unused MAT credit as a deferred tax asset only to the extent that it is proba &That"th"’“-
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Company will be able to utilise during the specified period, i.c., the period for which MAT credit is
allowed to be carried forward. In the year in which the Company recognises deferred tax asset (MAT
credit) as an asset, the said asset is created by way of credit to the statement of profit and loss. The
Company reviews the MAT asset at each reporting date and writes down the asset to the extent that it
is not probable that the Company will be able to utilise it during the specified period.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, the management is required to make
judgments’, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

egtimates are recoomiced in the nearind in which the actimats ic reviead if tha ravicinn affacte anly that
Sestimales arg recofmesed i he penoc m awnich the eshimare 18 ravigac 1if he revision arrects only. that

period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the
management has made in the process of applying the Company's accounting policies and that have the
most significant effect on the amounts recognised in the stand-alone financial statements.

a. Business model assessment

Classification and measurement of financial assets depends on the results of the solely payments of
principal and interest (SPPI) and the business model test. The Company determines the business
model at a level that reflects how groups of financial assets are managed together to achieve a
particular business objective. This assessment includes judgement reflecting all relevant evidence
including how the performance of the assets is evaluated and their performance is measured, the risks
that affect the performance of the assets and how these are managed and how the managers of the
assets are compensated. The Company monitors financial assets measured at amortised cost that are
derecognised prior to their maturity to understand the quantum, the reason for their disposal and
whether the reasons are consistent with the objective of the business for which the asset was held.
Monitoring is part of the Company’s continuous assessment of whether the business model for which
the remaining financial assets are held continues to be appropriate and if it is not appropriate whether
there has been a change in business model and so a prospective change to the classification of those
488ELs,

b. Significant increase in credit risk

ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for stage
2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased significantly since
initial recognition. In assessing whether the credit risk of an asset has significantly increased the
Company takes into account qualitative and quantitative reasonable and supportable forward-lookin
information.
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52 Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, as described
below. The Company based its assumptions and estimates on parameters available when the stand-
alone financial statements arc prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond
the control of the Company. Such changes are reflected in the assumptions when they occur.

a.  Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that price
is directly observable or estimated nsing another valuation technique, When the fair values of financial
assets and financial liabilities recorded in the balance sheet cannot be derived from active markets, they
are determined using a variety of valuation techniques that include the use of valuation models. The
inputs to these models are taken from observable markets where posmble but where this is not feaSlble

-estimation is required in establishing fair values. - SRR '

For Investments made into Security receipts (SRs), Company uses discounted cash flow model, given
that the SRs are less liquid instruments. Expected cash flow levels including timing of cash flows are
estimated by using quantitative and qualitative measures regarding the characteristics of the underlying
assets including default rates, nature and value of collaterals, manner of resolution and other economic
drivers. For any valuation which are based on models, Judgements and estimates are applied, which
include considerations of liquidity, credit risk (both own and counterparty), funding value adjustments,
correlation and volatility,

b. Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires judgement, in
particular, the estimation of the amount and timing of future cash flows and cellateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These
estimates are driven by a number of factors, changes in which can result in different levels of
allowances.

The Company’s ECL calculations are outputs of models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that
are considered accounting judgements and estimates inchude:

4+ PD calculation includes historical data, assumptions and expectations of future conditions,

|+ The Company’s criteria for assessing if there has been a significant increase in credit risk and so
allowances for financial assets should be measured on a life-time expected credit loss and the
qualitative assessment.

+ The segmentation of financial assets when their ECL is assessed on a collective basis.

* Development of ECL models, including the various formulas and the choice of inputs.

* Determination of associations between macroeconomic scenarios and, economic inputs, such as
unemployment levels and collateral values, and the effect on PDs, EAD and LGD.

* Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive
the economic inputs into the ECL models.

It is Company’s policy to regularly review its models in the context of actual loss experience andad T ;u}g
ol “
when necessary. N
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c. Effective interest rate method

The Company’s EIR methodology recopnises interest income / expense using a rate of return that
represents the best estimate of a constant rate of return over the expected behavioural life of loans
given / taken and recognises the effect of characteristics of the product life cycle

This estimation, by nature, requires an element of judgement regarding the expected behaviour and
life-cycle of the instruments, as well expected changes fee income/expense that are integral parts of the
instrument.

d. Accounting for deferred taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

The Company has recognised deferred tax assets on carried forward tax losses where the Company
believes that the said deferred tax assets shall be recoverable based on the estimated future taxable
income which in turn is based on approved business plans and budgets. The losses are allowed to be

~ carried forward to the years in which the Company expects that there will be sufficient taxable profits

to offset these losses.

Standards issued buf not yet effective
There are no new standard or amendment issued but not effective.
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{Currency : indian rupees in millions)

Investment property

Fair value of the investment property:

Investment property*

*MNote -
1) The above fair value falls within level 3 of fair valuation hierarcy

Investments

As af
31 March 2021

Agat
31 March 2020

25705 257.05
257.05 257.05
1,094.90 1,064.90

As at 31 March 2021

As at 31 March 2020

At cost {subsidiaries,

At Amortised . ., At cost (subsidiarics,
associates, and joint . <.
cost associates, and joint
ventures) ventures)
Particulars
Shares in Associate - Equity - (EARCL- Qty : 1,04,82,041/- (@ Face Value Rs.10/- each) - §29.02 §29.02
Rodiff Com Indin Led (Qry 1 15 23 DOOL A Face Valua Te S/ cach) 152,72 S :
Partnership firm - Edelweiss Multi Strategy Fund Advisors LLP (refer note below) - 0.05 -
Total - Gross (A) 263,72 829.07 329.02
(i) Investments outside india b - hd
{it) Investment in Endia 263.72 32907 §29.02
Total (B) 263.72 §29.07 §29.02
Liess: Allowance for impairment (C) 263.72 s e
Total Net {A-C) - 829.07 §29.02
Details of Investments in Partnership Firm
Parmership firm Tatal Capital Asat Asat
31 March 31 March
EEdclwclss Multi Strategy Fund Advisors LLP Rs. 100,000 {Previous year Rs. 300,51,80,000) 2021 2020
§Share of profit/loss Edelweiss Rural & Comorate Services Limited 50.00% 0.003%
Edel Land Limited 50.00% 25.04%
ECap Equities Limited 0,00% 49.92%
EC Commodity Limited 0.00% 25.04%
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10 Other financial assets

Unsecured. considered good
Deposits placed

11 Current tax assets {net)

Advance income taxes {net of provision for tax)

As at
31 March 2021

As at
31 March 2020

0.94 0.42
0.94 0.42
103.62 10.78
103.62 10.78
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(Currency : Indian rupees in millions)

12 Stockin trade

At fair value through profit and loss As at As at
31 March 2021 31 March 2020

Particalars

Equity* 0.90 0.00

Debentures 1,122.78 1,324.60

Total 1,122.78 1,324.61

Investments outside India - -

Stock in trade in India 1,122.78 1.324.61
Total 1,122.78 1,324.61
Less: Allowance for impairment - -

Total 1,122.78 1,324.61

{Note - #0.00 indicates amount less than Rs 5,000)

[
1~]
[
i
n
j¢ 9
]
1
3
£3
n
i

Receivables considered good - Unsecured 0.51 4.60

0.51 4.60

14 Cash and cash equivalents

Cash on hand - 0.02

Balances with banks

- inn ¢urrent accounts 5,51 5.52
5.51 5.54

15 Bank balances other than cash and cash equivalents

- Short term deposits with banks 3.00 -

= Accrued interest on fixed deposits 0.62 -
*Fixed deposit aggregating have been pledged with Indusind bank for

obtaining the bank guarantee provided to mandi for license

Tequiremers.

3.02 -




Edel Land Limited

Notes to the financial statements (Continued)

(Currency : Indian rupees in millions)

I6 Loans

Particulars As at 31 March 2021 As at 31 March 2020

Al amaortised cost

Loans repayable on demand 186.28 736.93
Intereomporate deposits placed 387.41 -
Term Loans ) ) 753.38 -
Total Gross 1,327.07 736.93
Less: Impairment loss allowanee 315,23 -
Total 1,011.84 736.93
Secured 753.38 -
Unsecured 573.69 736.93
Total Gross 1,327.07 736.93
Less: Impairment loss allowance 315.23 -
Total 1,011.84 736,93
Loans in India

Others 1,327.07 736.93

“{Lss nipainmont ioss aliowance enlnni o : ] 3i5.23 o -

Total 1,011.84 736.93

*Disclosure under section 186(4) Of.lh.c.cun.lpi.in.icé Act, 2013 for foans nhd.guamhtc.c : Term Loan
has been given for general business purposc
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16

Risk Manangement

16.1 Introduction and risk profile

16.2

16.3

The Company provides a broad range of financial products and services {o a substantial and diversified client base that includes
corporations, institutions and individuals. The Company's products and services span multiple asset classes and consumer
segments across domestic and global geographies. The Company's key Hnes of business can broadly be classified as below

o Credit {Retail Credit, Corporate Credit and Distressed Credit)

o Franchise & Advisory (Wealth Management, Asset Management and Capital Markets)

The Company's diversified businesses acts as an inherent risk management mechanism. FHowever, the prevailing market
environment exposes the Company to various risks like credit, market, liquidity, compliance, technology amongst others. As the
Company is regulated various regulators in the financial industry - from RBI to NHB to SEBI to IRDA, it also exposes it to
regulatory and reputation risks.

Risk management strategy:

The strategy at an execution level is supported by -

1. Four-tiered risk management structure to manage and oversee risks
2. Board and Exccutive Level Committees to review and approve tisk exposures

3. Risk Management framework to ensure each risk the Group is exposed to is given due importance and managed through a
well-defined framework and guidelines

4. Defined exposure limits and thresholds for businesses to operate

Well-defined Standard Operating Procedures and Product approval framework to ensure risks are mitigated at operational
5. level

6. Adequate segregation of duties to ensure multi-layered checks and balances

7. Exception reporting framework to ensure process and policy deviations are adequately addressed

Risk management structure

To support the risk strategy and effective risk management, the Company have the "Four-tiered risk management structure” to
ensure that there are enough defences available to control all types of risk issues. The risk structure is enumerated below

1. Three lines of defense - for accountability, oversight, and assurance

Respective Businesses and Business Risk teams - the first line of defense own and manage the risks and are responsible
o for implementation of the risk management framework

Group risk - the second line of defense and is responsible for overseeing the risk and defining the risk management
o framework

Corporate Controfler and audit - the third line of defense to provide independent assurance of risk manageinent
o framework implementation
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16 Risk Manangement (Continued)
2. Beard and Execufive level Committees - for overseeing the risk management. The current Risk Management
Cormnitiees ate
o BRoard Risk Committee
o Global Risk Committee
o Enterprise Risk Management Council
o Investment and Credit Committees

The Board Risk Committee is the overseeing body for Risk Management at the Group level, The Conunittee meets on regular
interval to review the risk profile of the Company,

The Enterprise Risk Management (ERM) Council and Ehe Global RISk Commlttee serve as the Apex Risk boedies of the

Y o PR & PR . 1. B Tl FRVSUE 1. P

B = S TR R oA LS L2 A HE 4 LT ULRRAUETNGN T Ly, mASCULYE BAFCUIUNs WG \uuul.; ricalis O ©iancd, \..\.unyuuu\..y,

Technology, Risk, Corporate Services as its core members. The Commitice meets regularly to identify, evaluate and mitigate
potential extreme risks and take risk management decisions in relation to strategic matters

The Investment and Credit Committee serve as the Apex bodies of the Campany for all credit related decisions. Respective
" businesses has formulated its own Investment and Credit Committees depending upon the exposure scale.

Risk management framework

The Company has a Risk Framework, which describes the risk management approach and provides clear accountabitity for
managing risk across the Company. The framework is subject to continuous evaluation based on existing internal as well
external environment.

The current "Eleven risk framework" covers the following vectors of risks
0 DBusiness Risk
o Credit Risk
o Market Risk
o Liquidity Risk
o Regulatory Risk
o Reputation Risk
o Technology Risk
o Operational and Process Risk
o Fraud Risk
¢ People Risk

o Physical and Infrastructure Risk
The Company uses different types of twuls and teclmiyues {or mitigating risk, depending upor the type of risk and qiEnAtim.
Financial risks are mitigated through thorough counterparty, client assessment before any expesure is taken, and defined
o product/program level risk limits to ensure exposure does not exceed risk appetite. Committee based approval mechanism
is adopted to ensure high exposures are approved with adequate representation and there is no bias in approvals,

Non-financial risks viz technology, operational, fraud, etc are mitigated through process documentation defining clear
o ownership for each activity, having adequate system/process level controls like maker-checker, reconeciliation, testing and
reviews.

Enterprise level risks viz. reputation, compliance, regulatory, etc are controlled through policies and framework,
educating employees through training and risk socialisation sessions.
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16 Risk Manangement {Confinued)

16.4 Excessive risk concentration
Company’s diversified business model acts as an tnherent mechanism to avoid excessive concentrations of risk.

Single and Group level borrower limits for wholesale lending and program level limits for retail lending have been defined as a
proactive risk measure to avoid excess credit concentration. Business risk team monitor these limits as part of its regular
monitoring activity. Additionally, the risk team also keeps frack of Group, Industry, Collateral, Geography (for retail) level
exposure concentrations. These concentrations are reviewed as part of monthly risk review meetings and also discussed in the
Credit Committee, so as to avoid further exposures or reduce exposures to sector/industry/group/geography under stress,

On the trading portfolio, limit structures have been put in place to address potential concentration risks within each trading
portfolio. Any exposure beyond the approved limits and losses exceeding the VaR limits gets reported as an Exception to the
Global Risk Committee and is monitored by the group and business risk teams.

The Company has a Board approved Risk Management Policy. The Company has a detailed claims processing manual in place.
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16.5 Loans al amortised cost
Credit Quality of Assets
Gross carrying amount of lozn assets allocated to Stage I, Stage 11, Stage I :

As at 31 March 2021

Performing/ Non perfarming Group/ Non group Stage 1 Stage I Stage I1[ Tatal

Performing
High Grade Group - - - -
High Grade Non group 753.38 - - 753.38
Standard grade Group - - - -
Standard grade Naon group - - - -
Sub-Standard grade Group - - - -
Sub-Standard grade Non group - - - -

. Total 753.38 - - ... 7saaR

Non-Performing =~ B
Individually impaired Group - - - -
Individually impaired Non group - - 573.69 373.69
Total - - 573.69 573.69
ECL on Group Loan Rs -
ECL on Non-group Loan Rs (315.23)

Graoss carrying amount of lean asscts allocated to Stage I, Stage 11, Stage FEI :

As at 31 March 2020

Performing/ Non performing Group/ Non group Stage I Stage 11 Stape I1E Total
Perforiming
High Grade Group - - - -
High Grade Non group 736,93 - - 736.93
Standard grade Group - - - -
Standard grade Non group - - - -
Sub-Standard grade Group - - - -
Sub-Standard grade Non group - - - -
Total 736.93 - - 736.93
Non-Performing
Individually impaired Group - - -
Individually impaired Non group - - -
Total - - - ~
ECL on Group Loan Rs -

ECL on Non-group Loan Rs -
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17 Derivative financial instruments

(a) The table below shows the fair values of derivative financial instruments recorded as assets or Habilities together wilh their notienal

M Marchzenn

..... S e e S H

e e (Motional Fair value of asset B __Nojlgpg_! o i Fair value of i

N it Naotional amount {INR) ¢ Unit Notiona) amount | liability (INR)

FParticulars . [ SR IR B, e ]
(interest rate derivatives ! 3 : :

 Number of ; . \ ‘

Futures .. IRE s LY N 1. 5 S : |

. - i

(ii) Equity linked derivatives - |

Number of Number af I |

|-Stock Futures Ishares shares i

L ! offsel [ o B |

Subtotal{ii) T 0

[ Index

Number of i

~Index Futures o indexunits 073 |index units e :
Number of | i 7

-Options purchased index units Q.10 | - - =i

-Options sold written)

E outtt ellsel :

| Subtotakiii) - T e e -
| Totat Derivative Financiai

Instruments . : = - .
e e = i 31 March 2020
} Notional . Notional -
i . o " | Falr value of asset '_ T ) Fair valuee of :

A pariculars - Wmit | Notionalamount | CAnit o Netional amount Liability A

(i) Interest rute derivatives

" NumberofRF T

3'*’".‘.“’“.5.. e
Less: amount offsel
Subtotal ()

31488000 LT

__sindexunits | 10,200 045 ‘index units 400 0.05
Number of : Number of' i
tindox urd - 2298 tindex wxits . .

¢ Nunther of

- - indenwmits 63,60
Less: amoum affset - . - 63.65
- PR A ' H e o
¢ Financial
Instruments

*Notional amount represents quantity in vase of equity linked derivatives, interest rate derivatives and indes Tinked derivatives

{b) Offsctting of financial asscts and liabilities
Financial assets and labilities subject to offsetting 31 March 2021

e _ . Offcttiog recognised in balnceshent
Particalars { Gross asset before | Amount offset* t asset !

offsct | © recopeised in |

R | _____ balagce sheet l

1022 0,13, 0.10

Offselting recognised in balance sheet.

| Gross liabilitises | Ansount osTset* | Net linbility
| before affset recagnised in
i

__I__balance sheet

*As at the reporting date 31 March 2021 the amount of grass derivative assels and liabilitics that has been offset against the cash margin is
Rs.10.13 milllons and Re. 1642 mdllions respeetively.

Financial assets and liabilities subject to ofTsetting 31 March 2020

I Offsetting l"_(‘!":‘l)gl'l._i_sg(_i__i[;_]_l;_l}.ln‘c_e.:'thel:l s

Gross lialdlitises | Amouct offset* i Recognised in the |
hefore offset | halance sheet

mey AT

... Offsctiing recopulsed in halance sheet
Gross liabikitises 1;\m0umol‘t’scl*' Net Habili

before offset ‘

Cosam| T esw)

*As al the reperting dale 31 March 2020, the amounl of gross derivative assels and fisbilities thal has been offsct against the cash margin
is Rs. 0.05 millions and Rs 95.37 millions respectively,
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18

19

20

B Y

Other financial assets

{Unsecured, Considered good)

Margin placed with broker

Accrued interest on margin

Advances recoverable in cash or in kind or for value to be received

Current tax assets (net)

Advance income taxes {net of provision for tax)

Other current assets
{Unsecured, Considered good)
Input tax credit

Prepaid expenses

A e
I

Advances to employees

As at
31 March 2021

As at
31 March 2020

101.90 -
- 3.59

0.21 0.13
102.11 .72
51.84 1.68
51.84 1.68
55.02 -
0.43 0,10
0.09 0.13
55.80 1.08
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21 Equity share capital

Authorised 3
Equity Shares of Rs. 10 cach

Issued, Subscribed and Paid up:
Equity Shares of Rs. 10 each, fubly paid-up

31 March 2021

31 March 2020

No of shares Amount No of shares Amount
2,17,50,000 217.50 2,17,50.000 217.50
2,17,50,000 217.50 2,§7,50,000 217.50
1,83,88,500 133.88 1,83,88,500 183.88
1,83,88,500 183.88 1,83,88.500 183.88

(The entire equity paid up capital is held by Edelweiss Financial Services Limited , the holding company and its nominees)

[ Movement in share capital :

Equity Shares of Rs. 10 each fully paid
Outstanding at the beginning of the year
Shares issued during the year
Quistanding af the end of the year

31 March 2021

31 March 2028

No of shares Amount No of shares Amount
1,83,88,500 183.88 1,83,88.500 183.88
1.83.88.500 183,88 1,83,88,500 183.88

The Company has only onc class of sharcs referred 1o as equity shares having a par value of Rs 10. Each holder of equity shares is entitled to onc
vete per share.In the event of liquidation of the Company, the holders of equity shares will be entitled fo receive remaining assets of the company,
afler distribution of all preferential amounts. The distribution will be in proportion 1o the number of equity shares heid by the sharchoiders

o Details of shares held by sharcholders holding more than 5% of the aggregate shares in the Company

Equity Shares of Rs. 10 cach {ully paid
Edelweiss Financial Services Limited
{Theluding shares held by Norinee)

22 Instruments entircly equily in nature

0.81% Compulsorily Convertible Debentures (CCDs) of Rs. 1000 cach fully
paid.

a. Movement in instruments during the year
0.01% Compulsorily Convertible Debentures (CCPs)
Cutstanding at the beginning of the year
Tssued during the year
Ouistanding at the end of the year
b Details of holders holding more than 5%

Edelweiss Rural and Corporate Services Limited

[ Terms/rights attached to Instruments entively equity in nature :

31 March 2021
No of shares % holding

31 March 2020
No of shares % holding

1,83,88,500 100.00% 1,83,88,500 £00.00%
1.83.88.500 100.00% 1,83.88.500 100.00%
31 March 2021 31 March 2020
No of CCDs Amount Moof CCDs % holding
5,00,000 600.00 - -
6.00,000 600,00 - -

31 March 2021

31 March 2028

No of CCbs Amount No of CCDs Amount
6,00,000 600,00 - -
,00,000 600.00 - .
600,000 400.00 - -
6,00,000 600.00 - _

The intercst rate is 0.01% per annim and CCDs will be convertible into equity shares within peried not exceeding 5 years from the date of issuc.

B
N




Edei Land Limited

Notes to the financial statements {Continued)

(Currency : Indian rupees in millions)

23

Other cquity

Capital Reserve - Opening balance
Add : Additions on account of merger (refer note 56}

Capitaj Redemption Reserve - Opening balance
Add + Additions on account of merger (refer note 56)

Revaluation regerve - OCI - Opening bolonee

Add : Additions during the year

Less : Deduction during the year (Transferred to retained carmings)
Revaluation reserve - OCI (net)

Opening Balance

Add : Addition on account of merger (refer note 56)
Add: Transferred from revaluation reserve -OCI (net)
Add: Loss for the year
Add: Other comprehensive income for the year

Closing balance

Asat
31 March 2021

Agat
31 March 2020

2
36.00 -
36.00 n
34R.06
. 345.66
20.05 ;
325.61 345.66
(756.06) {315.66)
(69.00)
2065 -
(255.38) {14.08)
0.28 (426.32)
(L.060.11 (756.06)
(767.71) (410.40)
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24

23

26

Other financial labilities

Retention money payable
Nomination deposits - Payables

Provisions

Gratuity
Compensated leave absences

Deferred tax Liabilities (net)

(Refer Note 26 (a) (b) and (c) on income tax disclosure
Deferred tax assets

Loans

Investments and other financial instruments

Unrealised toss on Derivatives
Unused tax losses
Accumulated losses

- Emplovee benefit ohlipations -~

Disatlowances under section 43B of the Income Tax Act, 1961

Deferred tax liabilities

Property, plant and equipment and intangibles
Difference between book and tax depreciation (including intangibles)
Investments and other financial instruments
Fair valuation of investments and stock-in-trade - gain in valuation
Fair valuc of Property plant & Equipment

As at
31 March 2021

Ag at
31 March 2020

523 5.45
- 0.10
523 5.55
0.82 0.83
0.12 0.18
0.94 1.04
6.1 -
115.92 -
737 9.60
124.14 9.60
7.64 16.23
0.25 -
116.25 £16.25
124.14 132.48

122.88
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26 (a) Income tax disclosure

(2) The components of income tax expense for the years ended 31 March 2021 and 31 March 2020 are:

Particulars T I ”W;}ﬂl}gch 2021_‘ 1l March 2020
Curventtax i T s
Adjustment in respect ot'currcnt_l_n_c_q@_c lax ni‘pnoryﬁ:ars ] R N
[eferred tax relating to origination and reversal oftcmpor'lry (122.79): 3.41 }
differences :

iTotal tax charge

Parncu_lais_ . warch
Accounting profit  before mx as pcr financial qtntcmcnm _{10. _6_])_
Tax rate (in p(ﬂ:gl_ll_agc)__ i ) _

Income tax expensc calcutated based on this tax rate o

EE’I’ect of income not subject to tax: e H—

Share of loss fram partnership firm B b

Effect of non—deduc

Effect of non-recognition of deferred tax asset on current- ‘ 52.93 -
period losses : S
Effcet of rccognmon of deferred tax asset on prior pcnod losscs {73.90) -
;- earlier not recognised o ] .
- aertc-down of Minimum Allcrnatc Tax crcdn whwh isnot P = b e
considered ecoverable _ . R e
iOthers e R . .._562) 01
’Tax x charge fur !hc ycnr recorded inP&L o A12299 | . 34l

(<) The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

Movement for the period (2020-21)

: o - N ”"EOpcning deferred tax Recogmscd in profit |Recognised in other Fotal mo;;m.éntw'Closmg doferred tax |
lasset / (liability) as or loss comprehensive income assct!(hablllty) as per
: [perIndAS ‘

lDEfClTBd_laxES m rcEatlon 1o

{Property, Plant and Equlpmcnt R Lo tisz4sy 859 e m

Stock-in-trade - o = (.25 -

Employee beneﬁts ubhg_ai:ons » . _ 9.60 (23231

Fair valuation of o ) B : - - 0.19

|Loans given _ S L lee

Unused tax fosses (mcludmg but net limited to business Josses, - 115.92 -

unsbsorhed depreciation). o o R B S B

{Total o e (122.88) 122.79 | | X

o B e . _ e period (2019-20) | _ e

: Opening deferred tax Rccogniscd in profit |Recognised in other {Total movement |Closing deferred tax
asset / (liability) as or loss comprehensive income | asset / (liability) as per |

,,,,,,,,,,,,,, B i o lpermaas R y f

Deferred taxes in relation o; ] B R ) (I i

Prope_rt)g_l_’jz_igt and Equipment _ N ) i 16 ’5)1 777777777 ,(71,2? 99)

Stack-in-trade S - - - _ - ) N =

Employee benefits obligations. . 70.02 i 942 u,,,,,,::,, _9.(_19_E

Fair valuation of Derivatives o - R A - ) .

Unused tax credits (including but not limited to Minimun 5.07 (6.07} § (6.07) -

Alternate Tax credit) ) S O N AT

Total R e L _@ani (116.2%); (119,64} ! B {122.88) ;

Break—u}g of recugmlwn ol' current fax__

31 March 2021

I 31 March 2020

InoC1 - N
[Break-up of income tax recorded in OCT T Tsimarchzoat,

Current tax I e S S

Deferred tax_ e e (009

__Total| D

1 ) . As at31 March 2021 . Unused business loss
; Financial Year endmg

7777777777 3 March2021

((3) Details of temporary differences where deferred tax assets have nof been recognised in the balance sheet

Loss Expiry yeaf i
.31 March 2009

i N " Total| T
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27 Borrowings

31st March 2021
Fair value
Designated
at fair value
through
At Amortised  |Through Profit and Subtotal
Particulars cost (1) P&L (2) loss (3) 4 = (I+243)
|Unsecured
Loans from related parties 3,987.40 3,987.40
Inter-corporate deposits 37.53 37.53
TOTAL - Gross 4,024.93 - - 4,024.93
{i) Borrowings outside India’ ) - - - -
(ii) Borrowings in India 4,024.93 4,024.93
Total 4,024.93 - - 4,024.93
_ 31st March 2020
Fair value
Designated
at fair value
through
At Amortised Through Profit and Subtotal
Particulars cost (1) P&L (2) Ioss (3) 4 = {1+2+3)
Secured
Unsecured
Loans from related parties 3,850.47 - - 3,850.47
TOTAL - Gross 3.85047 - - 31.850.47
(1) Borrowings outside India - - - -
(ii) Borrowings in India 3,850.47 - - 3.,850.47
Tota} 3.850.47 - - 3,85047

Loan repayable on demand at interest rate ranging from 11.75% to 17.40% p.a. (Previous year: 9% to 12.50%

pa.)

(Enter-corporate deposits repayable on demand @ 7% p.a. interest rate)
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28 'Trade Payables

Trade payables from non-related parties
Trade payabics from related partics

29 Other financial liabitities

Other payables
Accrued salaries and benefits
Payable to exchange / clearing house (net)

30 Other current liabilities

" Advances from customers
Provision for Capex™
Statutory dues
Others
(MNote - ¥0.00 indicatcs amount lcss than Rs 5,000} -

31 Provisions
Provision for employee benefits

Gratuity
Compensated leave absences

As at
31 March 2021

As at
31 March 2020

7.21 12.17
4.34 0.69
11.55 12.86
0.44 0.86
4.20 0.07
- 37.76
4.64 38.69
2.76 2.95
0.00 0.03
347 10.44
- 0.58
6.23 14.00
0.13 0.12
0.04 0.04
0.22 0.16
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32

32.1

(B)

34

Fee income

Guarantee commission and advisory fee income from Group
Advisory and other fees

Below is the disaggregation of the revenue from contracts with customers:

Service transferred at a point in time
Service transferred over time
Tatal revenue from contract with customers

et gain on fair vaine changes

Net gain/ {loss) on financial instruments at fairvalue through profit or loss
On trading portfolio

Investments ... ...

Profit / (loss) on trading of securities (net)

Fair value gain - P&L - debt

Profit / {loss) on equity derivative instruments (net)

Profit on trading in currency derivative instruments (net)

Loss on interest rate derivative instruments (net)

Others

Share of (less)/profit in partnership firm

Total Net gain/(loss) on fair value changes (A+B)
Fair value changes:

- Realised

- Unrealised

Total Net gain/toss on fair value changes

Dividend Income

Dividend on stock in trade

For the year ended
31 March 2021

For the year ended
31 March 2020

6.02 -

- 0.71
0.02 0.71
0.02 0.71
0.02 0.71

57.21 {20.97)
1.01 -
338.44 289.32

0.01 L10
(46.60) (36.006)
{4.03) (6.57)
346.04 232.83
352,74 261.32
(6.7 (28.49)
346.04 232.83
- 0.80

0.80
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For the year ended 31 March 2021

Fer the year ended 31 March 2020

35 |Interest Income

On Financial
Assets

Interest Income on
Financial Assets

On Financial Assets

Interest [ncome on
Financial Assets

mensured at classified at fair value Total A:c:;::{:ldg;q classified a2 fair value Total
Anortised Cost | through profit or loss orts ) through profit or loss
Interest on loons 37.60 - 37.60 0.70 - |G}
Interest income from stock-in-trade - 198.06 198.06 - 1.87 1.87
Interest on deposits with banks 0.09 0.09 - - -
Otsher interest Ircome 6,17 - 0.17 3025 - 30,25
Total 37.86 198.06 235.92 30.95 1.87 32.82

36 Qther operating revenue

{ncome from Training Centre (Fountainhead)

37 Other income

Profit on sale of fixed assets {net)
Proviston written back

Credit balance written back
Interest on income tax refund
Miscetlancous income

For the year ended
31 March 2021

For the year ended
31 March 2020

17.29 45.02
17.29 45.02
N1 B 1 SO -
- 8.25
0.59 -
4,27 -
50,38 h.i6
55.27 8.41
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38

35

For the year ended
31 March 2021

Employee benefit expenses

For the year ended
31 March 2020

Salaries and wages 19.66 19.62

Contribution to provident and other funds 6.79 0.88

Expense on Employee Stock Option Scheme (ESOP) (refer note 49) 0.68 0.09

Staff welfare expenses 0.58 0.50

Expense on Employee Stock Appreciation Rights 1.02 0.71
22.13 21.80

For the year ended 31 March 2021 For the year ended 31 March 2020
On Financizl liabilitics On Finaneial liabilitics
Finance costs measured at Amortised Total measured at Amortised Total
Cost Cost
- Enramant e o LR TP T R B T PR R P11 . R 4 . e e -

Enterest on borrowings 616.88 616.88 199.59 199,59

Interest on debt securitics® 6.00 0.90 - -

Other interest expense 0.15 0.15 0.26 0.26

TOtal o e 61822 | o 61822 ce 199,85 - ---199.85

(Note - *0.00 indicates amount less than Rs 5,000)
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40 Impairment on financial instruments

Provision for doubtful debts and advances
Bad- debts and advances written off*
Provision for non performing assets

41 Other expenses

Advertisement and business promotion*
Auditors' remuneration (refer note below)
Commission and brokerage
Communication

Insurance

Legal and professional fees
"Priniing and stationery”

Rates and taxes

Rent

Repairs and maintenance

..Electricity charges . .

Computer expenses

Computer software

Corporate social responsibility -Donation
Clearing & custodian charges

Loss on sale of of fixed assets
Membership and subscription®

Office expenses

Postage and courier*®

ROC Expenses*

Securities transaction tax

Seminar & Conference

Goods & Service tax expenses

Stamp duty

Stock exchange expenses

Transportation Charges*

Travelling and conveyance

Warehousing charges

Training Centre Expenses (Fountainhead)
Housckeeping and security charges

Auditors' remuneration;
As Auditory
For Reimbursement of expenses

{Note - *0.00 indicates amount less than Rs 5,000)

for the year ended
31 March 2021

for the year ended
31 March 2020

1.38 0.89
0.00 0.08
142.62 -
144.00 0.97
0.00 (0.04)
0.64 0.56
19.81 -
0.22 0.45
0.24 -
4.43 0.26
u.07 0.02
0.47 0.61
1.14 232
227 (0.19)
428 8.06
0.92 0.95
0.44 0.47
1.68 -
78.57 14.77
- 0.01
0.04 0.00
2,79 1.52
0.00 0.00
0.00 0.00
40.19 25.05
0.02 0.02
6.75 5.76
10.03 221
12.86 0.17
0.00 -
0.03 0.70
0.09 -
23.65 40.98
- 0.90
211.63 105.57
0.64 0.56
0.64 0.56
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42 Segment reporting

The Company's business is organised and management reviews the performance based on the business segments as mentioned

below;

Segment

Activitics covered

Capital based business

Interest Incame on loans and other capitai based
activities

Treasury

Income from treasury operations, income fiom
investments, interest income on debt instruments
and dividend income

Training and Lcadership centre

Income from Training centre

Agency business

Advisory services

Income for cach segment has been specificatly identificd. Expenditure, assets and liabilitics are cither specifically ideatificd with
individual segments or have been allocated to segmicnis on a systematic basis, Based on such allocations, segment disclosures

relating Lo revenue, results, asscts and linbilities have been prepared.

Since the business operations of the Company are primartly concentrated in Indin, the Company is considered to opesate only in

the domestic segment and therefore there is o reportable geographic segment.

o, - Tho faltawing 1abla matien anre £ enderthe Ind

= Srfarmantian nn ﬁacu:ecJ ten dam tlom Tomad

Particalars Feor the Year Ended For the Year Ended
31 March 2021 3E March 2020
1 Segutent revenue [Total Inconye] ~
Capital Based 83.75 (.13
Training and Leadership centre (Fountain head) 17.31 53.27
Treasury Business 546.75 266,40
Unallocated 5.08 0.87
Total income 652.89 320.67
2 Segment results |Profit / {Loss) before tax]
Capital Based {415.05) (85.95)
Training and Leadership ¢entre (Founlain head) (i45.26) (52.400
Treasury Business 180.85 126.88
Unallocated .29 0.80
Profit / {Loss) before tax (378.17) (10.67)
3 Segment Assels
Capital Based 2.099.47 1,823.014
Training and Leadership ¢entee (Fountain head) 53668 624.34
Treasury Business 1,233.28 1.359.33
Unallecated 2§48 12.45
Total assets 4,129.91 3,819.10
4 Segment Liabilities
Capital Based 22461 1,838.92
Training and Leadership ¢enlre (Fountain head) 564.92 512,53
Treasury Business 1,239.25 1,560,18
Unallocated 3.46 133.99
‘Total liabilitics 4,053.74 4,045,622
5 Capital employed [Scgment assets - Sepment lishilities]
Capital Based {146.64) {15.91)
Training and Leadership ¢entre (Fountain head) 2176 111,78
Treasury Business (5.97% (200.85)
Unallocated 207.02 (121.54)
Fotal capital employed 76.17 {226.52)
& Capital Expenditere { Including Capital Worle-In-Progress )
Capital Based 0.02 (31.03)
Tesining and Léadéritup cénfee {Founfam head) T (NI 01l
Treasury Business - -
Unallocated - -
Total capital employed 0.12 {10.92})
7 Depreciation and Amortisation
Capital Based* (L%} -
Training and Leadership centre {Fountain head) 34.95 4.54
Treasury Business 0.13 {1.40)
Unallecated - -
Total capital emptoyed 35.08 3.14
§ Significant Non-Cash Expenses Other than Depreciation and Amortisation
Capital Based 142,62 -
Training and Leadership centre {Fountain head) 1.43 1.9
Treasury Business .14 0.27
Unallocated - -
Toatal capital employed 144.19 £.36

(Note - *0.00 indicates amount less than Rs 5,000}
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Related Party disclosure
43 Related parties : In accrodance with Indinn Accounting Standrd 24 - Related Party disclosure

i, List of related parties and relationship:

Relationship Name of refated partics

Holding Company Edelweiss Financial Services Limited

Fellow Subsidiaries Edelweiss Securities Limited

{with whom transactions have taken place) Edelweiss Rural & Corporate Scrvices Limited

Edelweiss Custodial Services Limited

Edelweiss Finance & Investments Limited

Ecap Equities Limited

EC Commodity Limited

Edelweiss Tokio Life Insurance Comgpany Limited
Edelweiss Multi Strategy Fund Advisors LLP
Edel Investments Limited

ECE Finenge Limited

Edelgive Foundation

Edelweiss Broking Lirmited

Edelweiss General Insurance Company Limited
Edelcap Sceurities Limited

Edelweiss Assct Monagement Limited.

Edelweiss Alternative Asset Advisors Limited
Edelweiss Housing Finance Limited

Edelweiss Asset Reconstruction Company Limited
Edelweiss Internationat (Singapore) Pte. Ltd.

Whele Time Director Deepak Puligadda (Executive Director w.e.f 01 February 2019)




Edel Land Limited

Notes to the fi; Tul stat is {Contil 1)

(Currency : Indian rugees in millions}

43 Helated parties ; In acerodance with Indian Accounting Standrd 24 - Refated Party disclosure

i Tr with refated parties
Nature of Tranyaction Rclated Party Name 31 March 2021 31 March 2020
Capltal account (ransactions
Shatt term Teans taken from ECap Equities Limited 2,766.05 1,505.60
{Maxinwm of debit and credil transaction) Edelwsiss Rural & Corporats Scrvices Limited 4,638.50 1.249.89
Edelweiss Financial Services Limited 79008 -
Short term loan repaid 10 ECap Cquilics Limited 463858 1,400.00
(Maximum of debit and eredil trangagtion) Fdelweiss Rurai & Corporate Services Limiied 1 625.58 123840
Edelweisa Financial Services Limited 100 -
Short ferm loans tzken frem ECap Equilics Limited 17,175.1% 12.636.12
(Torml of debit and credit imnsaciion) Edelweisa Rural & Corporale Services Limited 1,401.96 289627
Edelweiss Financial Services Limited 791.00 -
Short Lerm loan repaid to TiCap Equitics Limited 18,192.05 11,218.86
{Total of debit and credit tmnsaction) Edelweiss Rural & Cozperate Services Limited 512891 2,1005!
Edetweiss Financizl Sesvices Limited 1.00 .
Margin placed with Edeclweiss Securilics Limited® - 2.00
(Maximum of debit and credit ransaction) Edelweiss Custodial Services Limited 6237 ERALA
Margin withdrawn from LEdelweiss Sceurilics Limited - 110
(Maximum of debit and credit imnsaction) Edelweiss Custodial Services Limited 38133 529396
Edel Investments Limited " an
Margin placed with Edelweiss Securities Limited - 7821
(Towl ol'debil and credil transaction) Edelweiss Custodial Services Limited 5,438,79 1287026
Margin withdrawn from Edelweiss Securities Limited - 79.32
{Total of debit and credit transaction} Edelweiss Custodief Services Limited 5574.23 1288591
Edel Investments Limited - 179
Current account dransectlons
" [Income fram Training Centre ECL Finance Limited 014 070
Edelgive Foundation - 083
Edulweiss Brelang Limited - 0.43
Edehweiss Rural & Corporate Services Limiled .01 066
Edelweiss Tokio Lile Insurance Company Limited 4.91 L.55
Edehwveiss Financial Services Limited 432 1.61
Edelweiss General Insurance Company Limited - .04
Edelcap Securities Limited - 607
Edelweiss Asset Manapemen Limited. - G.22
Edelweiss Aliermative Assct Advisors Limited - .28
Edelweiss Securilies Limited 010 -
Edclweiss Gallagher Insurance Brokers Limited 0.05 -
Interest expense on loan from ECap Equities Limitcd 5I5.13 195.92
|Edelweiss Rural & Corposate Services Lintted 80.65 166
Edelwriss Financial Services Limited 2109 -
Tnterest received on margin placed with Edelweiss Castodial Services Limited .17 3025
[nierest inconze on debi instrument of Edelweiss Rural & Corporaie Scryvices Limited 198.06 -
interest expense en CCDs fom Edelweiss Rural & Comarate Services Limited * 040 -
Cost Reimbursement Edelweiss Financial Services Limiled 149 039
Edelweiss Rural & Comperate Services Limited 259 276
ECL Finance Limited®* 0.0 B
Edelweiss Securities Limited 0.02 on?
ECap Equities Limited® 0.00 (i1}
Tidehweiss Broking Limited .14 -
Cost Reimbursemznt lrom Edelweiss Finvest Private Limiled* ¢00 -
Edelweiss Rural & Corporats Services Limited ¢12 -
Reimbursement paid 10 Edelweiss Rurtl & Corporate Services Limited a,06 006
Edclweiss Financial Services Limited - a.10
Edulweiss Finance and Investments Limited - 0.460
Reimbursemcat from Edelweiss Rural & Corporale Services Limited® 0.0% -
Exdelweiss International {Singapore) Pre. Lid, 0B -
LEFERTES Eommaision o o Eddefweiss [lousing Finance Lammicd .01 -
ECL Finance Lined 0.01 -
Guarantee commission income from: Edelwerss Relail Finance Limited* 0.00 -
CGirroup mexdivlaim insurance paid to Edelweiss Genwral Insurance Conpany Litnited 015 -
(For ane year from 15t Ang 20 to 33s0Jul 21}
Rent paid to Edzlweiss Rural & Corporate Services Limiled 1.08 180
ECL Finance Limited - [i1)5%
Edelweiss Asset Management Limited - .60
5 Custodial Serviees Limited 081 003
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43 Related partics : In accrodance witk Indlan Accounting Standrd 24 - Related Party disclosure
it Transactions with refated parties :

Nature of Transaction Related Party Name 31 Mereh 2021 31 Mareh 2020
Enterprise cost paid ta Edelweiss Rural & Corporate Services Limued - 0.07
Edelweiss Financial Services Limired - 0.00
Purchase of debt securities from Fdulweise Secarities And {nvestmants Private Limited 38,98
EC Commodity Limited TIT28 -
Edeleap Securities Limited 1501 -
ECap Equities Limited 2,RR2.9% -
Edel Investiments Limited 5T.81 -
Salc of dzbt scewrilies lo EC Cormnwdity Limited 1868.34 -
Edeleap Seeurities $omited 3.282.56 .
ECap Equitics Limited 2,246.27 -
Edel Investments Limited 18.60 .
Amount paid to broker for cash seginent Edelweiss Secunities Limired 1,862.36 40,591.56
Araount received from hroker for cash sepment Edelweiss S itics Limited 1,£29.43 40,575.65
Clearing charpes Paid Eduhweiss Custedial Senvices Limited 994 1252
Interest on Delayed Payment Edelweiss Custodial Services Linited 65.63 -
Demat charges paid Edulweiss Custodial Services Limited® .00 060
Nominztion depesits patd 1o Edelweiss Finaneial Services Limited (A1) -
Brokerage Paid to Edelweiss Sceuritics Limited 2695 1478
Ede| Investments Limited X 2.91 s
Purchase of fixed asscts ECap Equitics Limited a.al 060
Edclweiss Housing Finance Limited [ X13] ol
Edelweiss Rural & Corporate Services Limited 0.07 083
ECL Finance Lintited - 000
Edeiweiss Broking Limiled - [11}3]
Sale of Eifed adiels e R C T Edebwelss Securities Liniited o ' o ' ’ 060
Edclweiss Ruzal & Corporate Sorvices Limited a,a1 .
Edelweiss Broking Limited ¢.08 -
Purchase of favestrieng Edelweiss Multi Strategy Fuad Advisors 1P - 75250
Edelweiss Seeurities Limited 922.45 -
Sale of Tnvestmient in Equily Edelweiss Financial Services Limited 912,46 -
Setdement of Pariners Current Account Edelweizs Multi Stralegy Fund Advisors LLP 57.08 -
‘Share ol other compechensive income {0C1) in parmership fiem Edclweiss Multi Stralegry Fund Advisors E1LP - 42625
Share of loss in pannership finn Edelweiss Malli $imlepy Fund Advisars LLP 4.03 057
C Isorily C ible Deb (CCDs} issued 0 Edelweiss Rural & Corporate Scrvices Limited 600,00 -
Conlritution tavands social responsibilities EdelGive Foundation Lok -
Remuneration paid 1o (Refer note below] Mr. Pecpak Muligadda 6.0t 6.4
Balances with related partles
Invesiments in parinership firm Edelweiss Mulli Simlegy Fund Advisors LLP - -
Compulsorily C iblc Db (CCDs) hold by Edelwoiss Rural & Corporate Services Limited 08,00 .
Investments in Equily Edetweiss Assel Reconstruction Company Limited 329.02 8902
Shert term borrowings ECap Equitics Limitcd a.16 3,017.00
Edelweiss Rural & Comporata Services Limited 3,159.61 796.56
Edzlweiss Finanelal Serviees Limited 794.00 -
Trade Payables Edeiweiss Financial Scrvices Limited® 4.00 1.05
Edelweiss Rural & Cotporate Services Limited adl 0.3%
Edelweiss Custodial Services Limited - 001
Edelwriss Securities Limited 1506 000
Edelweiss Finasee and Investments Limited .60 0.60
Edelcap Securities Limited® 8.00 -
ECap Equities Limited® 400 0.00
ECL Finance Limited* ELXG] .
Edef investiments Limited 2.08 -
Edelweiss Broking Limited 8.4 -
Other Fayables Edelean Securilies Limited a2 -
Edel Tnvestivents Limited 403 -
Edelwriss Finanetal Services Limited D24 -
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43 Reclated partles 1 [n accrodance with Indian Accounting Standrd 24 - Related Party disclosure

H Transactions with related parties ;

Nuture of Transzctlon Reluted Party Name 31 March 2021 3% March 2020
Trads Receivables Tdelweiss Custodial Services Livated - 350
Iweiss Financial Scrvices Limited 0.61 G.60
Edclweiss Finanee and [nvesiments Limited - 0.00
RCap liguitiea Limited 213
Cdelweiss Asset Munapement Limiied - Q.00
EdeIweiss Tokio Life insuranee Comgany Limited - d02
ECL Finance Limited 029 034
Edelweiss Broking Lintited - 0ot
Edclweiss Rural & Cerporate Services Limited 061 013
Edelpive Powdation 082 029
ulelwetss Secunmes Limned 13.54 -
Edehaeiss Altersutive Asscl Advisors Limited - 0.0
Edchwxiss Gallagher Insurance Brokers Limuted® D00 -
Edelwtiss Housing Finance Limiled 0.01 -
Trade Receivables Edelweiss Retaid Finance Limited® 0.00 -
Chher receivables. Edelweiss Rural & Corporale Services Lintiled® .00 -
Edelweiss Financial Services Limited 0.2t -
Edelnciss General Insurance Company Limited .07 -
Edglweiss Internatienat (Singapore) Pte, Ltd. [Nt -
Parmer's current account - {payable 10} / receivable from Edelweiss Mul Sirategy Fund Advisors LLP* {&.08) {0.57}
{(Met off with imvestments in parteership firm)
Margin Monzy Payable Edelweiss Custodial Services Lintited - 049
Edc] Investmeats Limited - o0l
... AMarpin Money receivable. . .. o d Blelweies Custoding Serviees Limiteel L T L P 833
Accrucd intorest en mangin Edelweiss Custodial Services Limited 013 -
Nomination geposits - Payables Edelweiss Finangial Services Limited - n.io
Imerest acerved and due on borrowings LCap Equities Limited 29.8% 3494
Edelwriss Rural & Corporate Services Limited 657 1.95
Edifw inancial Services Lirited R T me g ’ -
Stock in trads - debentures and bonds Edetweiss Rural & Cofporate Services Limited 1,866,310 -
Acerued interest expense on CCDs Fdchweiss Rural & Comormte Services Limited* 0.60 -
Accrued imerest income on debi instrament Edchweiss Ruzml & Corporate Services Limited 56,48 -
Off balance sheet item
Corporate puaranice given for Edalweiss {lousing Financo Limited 30871 -
ECL Finance Limited 218.75 -
Edelweiss Retail Finance Limited 334 -
(Note - *0.00 indicates amnount less than Rs 3,000}
Note -
1. As part of fund based activilics, interproup company loans and advances activities undertaken ate generally in the nalure of revolving damand Joans, Such loans and advances, solurmihous
in nature, are carmed on at am's length and 14 the orndinary coutse of business. Purseant ta Indion sccounting standard 24 — Refated Party Disclosures, intergrotp loans given and repaid are
disclosed above 2s maximam of debit and credit of iransactions and total of debit and credit of tznsactions as in e view of the management it provides meantngful reflection of such relited
parly ransactions on Ltha finansial staterents. Intercst income and expenses on such loans and advances activilics are disclosed on the kasis of fult amounts of such lozns and advanees given
and repaidt,
2. Loan received from fellow suhsidiary companics and Joan given te subsidiary companics are for the general corporate busines purposes.
3. Information zelating ta ion paid to key i | above excludes p made for gratuity, leave encaxhment and delerred bonus which aze provided for
proup of employess on an overall basis, Fhese are incluled on cash basis. The varickle compensation included herein is on cagh basis,
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44. Earnings per Share

The following table shows the income and share data used in the basic and diluted EPS calculations

Particulars For the year ended] For the year ended
31 March 2021 31 March 2020
a) Net amount attributable to the equity sharehelders (as per statement of profit and loss)
(255.38) (14.08)
Add: Interest expense on potentail equity shares™ 0.00 -
b) Adjusted net profit for current year (255.38) -
c) Caleulation of weighted average number of equity Shares of Rs 10 each:
- Number of shares at the beginning of the year 1,83,88,560 1,83,88,500
- Shares issued during the year - -
- Number of shares on conversion of Compulsorily Convertible Debentures (CCDs) = 21.53
Equity shares) 1,29,18,000 -
Total number of equity shares outstanding at the end of the year 3,13,06,500 1,83,88,500
Weightad averame number of cquity chares putctanding during the voor (haced on the date of e S
issue of shares) 1,87,07,026 1,83,88,500
{d) Number of dilutive potential equity shares - -
Basic eamings per share (in mpees) (a/{c+d)) (13.65) {0.77)
Diluted carnings per share (in rupees) (b/{c+d)) (13.65) (0.77)

{(Note - #0.00 indicates amount less than Ks 5,000)
The basic and diluted eamings per share are the same as there are no dilutive potential equity shares.

45. a) Capital Commitment :
The Company has capital commitments of Rs.Nil as at the balance sheet date {Previous year: Rs.Nil).

b) Contingent liability:

i) The Company has received demand notices from tax authorities on account of disallowance of expenditure for earning exempt income under
Section 14A of Income Tax Act 1961 read with Rule 8D of the Income Tax Rules, 1962, The company has filed appeal/s and is defending its
position. Based on the favourable outcome in Appeliate proceedings in the past and as advised by the tax advisors, company is reasonably
certain about sustaining its position in the pending cases, hence the possibility of outfiow of resources embodying economic benefits on this
ground is remote.

ity Corporate/other guarantee of Rs. 553.80 millions given by the Company on behalf of its group companies namely, ECL Finance Limited ,
Edelweiss Housing Finance Limited and Edelweiss Retail Finance Limited which is outstanding as at 31 March 2021.

46. Earnings and expenditure in foreign currency
The Compary has earned an amount of Rs. 0.18 millions (Previous year: Rs. Nil) in foreign currency towards 'Employee Cost recovery'.
Expenditure in foreign exchange is Nil (Previous year: Nil).

47. Details of dues to micro, small and medium enterprises
Trade Payables includes Rs. Nil (Previous year: Rs. Nil) payable to “Suppliers” registered under the Micro, Small and Medium Enterprises

Development Act, 2006. No interest has been paid / is payable by the Company during the year to “Suppliers” registered under this act. The

aforementioned is based on the responses received by the Company to its inquiries with suppliers with regard to applicability under the said act.

48. Cost sharing:
Edelweiss Financial Services Limited, being the holding company along with fellow subsidiaries incurs expenditure like Group mediclaim,

insurance, rent, electricity charges etc. which is for the common benefit of itself and it’s certain subsidiaries, fellow subsidiaries including the
Company. This cost so expended is reimbursed by the Company on the basis of number of employees, actual identifications, basis of area
occupied etc. Accordingly, and as identified by the management, the expenditure heads in note 41 include reimbursements paid.

49. Employee Stock Option Plans
The ultimate Holding Company (Edelweiss Financial Services Limited (“EFSL™)) has Employee Stock Option Plans in force. Based on such
ESQP schemes, parent entity has granted an ESOP option to acquire equity shares of EFSL that would vest in a graded manner to company’s
employees. Based on group policy / arrangement, EFSL has charged the fair value of such stock options, Company has accepted such cross
charge and recognised the same under the employee cost.
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50 Employee Benefits

2} Defined contribution plan (Provident fund):

b)

Ampount of Rs. 0.78 millions (Previous year: Rs. 0.88 millions) is recognised as expenses and included in “Employee benefit expenses”

—note 3% in ¢the statement of profit and Joss.

Defined benefit pian - Gratuity

The following tables summarize the components of the nes employee benefit expenses recognized in the profil und loss uecount and (he

funded status and amounts recognized in the balance sheet for the Gratuity benefit plan.

Reconciliation of Defined Benefit Obligation (DBO)

31 March 2021

31 March 2020

Present Value of DBO at Start of the year

0.95 0.58
Service Cost
a. Current Service Cost 0.21 0.24
b.Past Service Cost - -
c.Loss/(Gain) from Scttlement - -
Interest Cost 0.05 0.0
Benefits Paid - (0.14)

‘| Re-measuremenis

a.Actuarial Loss/(Gain) from changes in demogmaphic assumptions (0,10} -
b.Actuarial Loss/(Gain) from changed in financials assumptions 0.06 0.05
c.Actuarial Loss/{Gain) from experience over last past year (0.14) 0.05
Transfer In / (Qut) (0.03) 0.12
Preseni Value gf DBO ut end of the yeay Ly .95

Reconciliation of Fair Value of Plan Assets

31 March 2021

31 March 2020

Fair Value of Plan Assets at start of the year

0.i14

Contributions bv Emplover -
Benefits Paid - (0,14)

Interest Incormne Plan Assets

Re-measurements

liability / {asset)

Return on plan assets excluding amount including in net interest on the net defind benefit

Effect of acquisition / (divestiture)

Changes in foreign exchange rate

Fair Value of Plan Assets af end of the year

Actual Return on Plan Assets

Expected Emplover Contributions for the coming year




Edel Land Limited
Notes to the financial statements {Continued)
(Curreney : Indian rupees in millions)

50 Employee Benefits

Expenses recongnised in the Profit and Loss Account

31 March 2021

31 March 2020

Service Cost

a.Current Service Cost . 021 0.24
b.Past Service Cost -
c.Loss/(Gain) from Scttlement -
Net Interest on net defind benefit liability / (asset) 0.06 0.05
Changes in foreign exchange rate
Employer Expenses 0.27 0.29
Net Liability / (Asset) recognised in the Balance sheef

31 March 2021 31 March 2020
Present Value of DOB 1.00 .95
Fair Valwe of PlanAssets .. b - -
Liability / (Asset) recongised in the Balance Sheet 1.00 0,95
Funded Status [Surplus/ {Deficit)} (1.00) (0.95)
Of which,Short ferm Liability 0.18 0.12
Experience Adjustment on Plan Liabilities:{(Gain)/Loss (0.14) 0.05

P'crc”cntége Break-down '(')f’l'"t'r'té!'l’[a.n“r.&s.s.ét.s S

31 March 2021

31 March 2020

Equity instruments 0% 0%
Debt instruments 0% 0%
Real estate 0% 0%
Derivatives 0% 0%
Investment Funds with Insurance Company 0% 0%
Of which, Unit Linked 0% 0%
Of which, Traditional/ Non-Unit Linked 0% 0%
Asset-backed securities 0% 0%
Structured debt 0% 0%
Cash and cash equivalents 0% 0%
Tota} 0% 0%

Actuarial assumptions:

31 March 2021

3t March 2020

Salary Growth Rate (% p.a) 7% p.a % pa
Discount Rate (% p.a) 5% pa 5.9% p.a
Interest Rate on Net DBO / (Asser ) (%) 5.9%pa 7% p.a
Withdrawal Rate {% p.a) 25%p.a
Senior - 13% p.a
Middle - 18% p.a
Junior - 25% p.a
Mortality Rate T TALM2012-14 1ALM 2012-14
{Ultimate) {Ultimate)
Expected weighted average remaining working life {years) 3 Years 4 Years
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50 Employec Benefits

Muovement in Other Comprehensive Income

31 March 2021 31 March 2020
Balance at start of year (LossY Gain (0.12) {0.02)
Re-measurements on DBO
a.Actuatial Loss{Gain) from changes in demographic assumptions .10 -
b.Actuarial Loss/(Gain) from changed in financials assumptions {0.06) {0.05)
c.Actuarial Loss/{Gain) from experience over last past ycar 0.15 (0.05)
Re-measurements on Plan Assets
Rewrn on plan assets excluding amount including in net interest on the net defind benefit - -
liability / {asset)
Balance at end of year (Loss) Gain 4.07 {6.12)
Senitivity Analysis
DOB increases / (decreases ) by 31March 2021 | 31 March 2020
s - N4 oos
i %o inciease i Siary Givwiil Raie
.04 k
I % Decrease in Salary Growth Rate (0.09) (0.05)
04 05
[ % Increase in Discount Rate (0.04) (0.05)
_1 % Decrease in Discount Rate 0.'95 . 005
k .00
1 % Increase in Withdrawal Rate* (0.00) (0.00)
X 0.00
| % Decrease in Withdrawal Rate* 0.00
Mortality (Increase in expected lifetime by 1 year) Negligible Change} Negligible Change
Mortality (Increase in expected lifetime by 3 year) Negligible Change} Negligible Change

Note: The sensitivity is performed on the DBO at the respective valuation date by medifving one parameter whilst retaining other

pavameters constant there are no changes from the previous period to the methods and asswmptions underlying the sensitivity analyses

Movement in Surplus / (Deficit)

31 March 2021 31 March 2020
Surplus / (Deficit) at start of year (0.95) (0.58)
Net {Acquisition) / Divestiture - -
Net Tranfer (In)/ Out 0.03 (0.12)
Movement during the year - -
Current Service Cost {0.21) (0.24)
Past Service Cost - -
Net Interest on net DBO {0.06) (0.05)
Changes in foreign exchange rate - -
Reuneasurements 0.19 (0.10)
Contributions / Benefits - 0.14
Surplus / (Deficit) at end of year (1.60) (0.95)

(Note - *0.00 indicates amount less than Rs 5,000}
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Edel Land Limited
Notes to the financial statements {Continued)
(Currency : Indian rupees in millions)

51 Risk Management framework:-

{a8) Governance (ramework

The primary objective of the Company’s risk and financial management framewoerk is 1o protect the Company’s sharchoiders from events that hinder
the sustainable achicvernent of financial performance objectives, including failing to exploit opportunities. Key management recognises the critical
impertance of having efficient and effective risk management systemns in place.

{b) Capital Management

Company ebjectives when managing capital, are to {a) maximisc sharcholder value and provide benchits 1o other stakchelders and (b) maintain an
optimat capitat structure to reduce the cost of capital.

For the purpeses of the Company’s capital management, capital includes issued cagital, share premium and afl other equity reserves attributabte to the
equity holders.

Company monitors capital using debt-equity ratio, which is total debt less investments divided by total equity

Particulars 31 March 2021 31 March 2020
Total Debt (Bank and Other Borrowings) 3,987.39 3,850.47
Eanity . e . . 7647 226 573
Net Debt to Equity 52,35 (17.00)




Edel Land Limited
Notes te the financial statements (Continued)
(Currency : indian rupees in miltions)

Risk Manzgement framework:- (Continued)

{c} Market risks

Risk which car affect the Company’s income or the vajue of its holdings of fnancial instruments dus to adverse movements in market prices of instrument due 10 price risk,
The ebjcctive of the Company’s market risk management is Lo manage and conirol markel risk cxposures wilhin acceptable parameters.

{i} Total Market risk exposure

Fair value or [uture cash flows of financial instruments witl flucluale due w ¢hanges in markel vanables such as interest rales, forcign exchange rics and cquily prices, The
Company classifies exposures 10 market risk into citker rading or non—trading portiolios and manages cach of those portfolios scparately. Such risks the markel risk for the
trading postfelio is managed and monitored based on a VaR methodoloyy that reflects the interdependency between risk variables. Non-irading pesitions are managed and

meonitored using other sensitivity analyses.

Al March202t

i 31 March 2020

Particulars _ Carrylng amount_; Fraded risk fontraded ris'k__-i_c_'ﬁrr;—-i_n}, a;m—mt_ __ __1_'1-._:d_ea risk N‘n‘l‘l;!.l:.!;‘]-éd_;'is!: _ i
Asets__ , R i A a .
Cash and cash equivalent and bank talances other than i
caushand cashcquivalemts ] 853 T SN2 . O 554,
! Derivative fimncial instruments 0.10 ate| 2298 2298 -
| Stock-in-trade L1298 1 7771;723@7{7777 132460 1,324.60 -
! 1,011.84 - 7693
Tende peceivables T R 1.50
Investenonts e : §20.07 i 829.02 -4 82902
Other financial asseis } 103.05 101.90 414 3.59 0.55
Total { 3.075.88 1.224.78 292781 1,35L17 1576.64
i :
Linbiig T ¢ : i . ‘
Borrowing P 398740 | - 3.85047 - 185047
Deposits ] ! 3753 B S A .
Trdepayables R 1155 ¢ - Cizssl - s
Other Tiabilitics B 987 ¢ - g T g 6.48
Tatal -

4,046,35 -

4.046.35 ¢

390157 |

385481




Edel Land Limited

Notes to the fimaneial statements (Continued)

{Currency : Indian rupees in millions)

51 Risk Management framework:- (Continued)

{c} Market risks (continucd)

(i) Equity price risk
Eguity price riak is the risk that the fair value or future cash flows of a finanejal inatrument will fluetuate beeouse of chonges in the feval of individual

31 March 2021

Effect on prefit | Deerease in index Effect on profit
impact on Increase in index price (%) [before tax Effect on Equity price (%) hefore tax Effect on Equity
Derivatives 5 20533 | L SN S RO SR - - | S
Debtsecurities | 025 zerl - s ? Leen -

31 March 2020

Effect on profit

Deerease in index Effect on profit
Impaci on Increase in index price (%) |before tax Effect on Equity

price (%6} before tax Effect on Equity

Debt sceuritics I - N 311 B 0.25 ; 3,11y

(iii} Interest rate risk

titerest taie iisk ai3es 1ivin itie possibiiily hal Ciranges in nitrest 1aics will aiieci fuiure Casic Hows O tie taii vaiues of finaiicial isumenis.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates (all other variables being constant) of the company's statement
of profit and loss and equity.

Interest rate future Inerease in IRF price (%) {Effect on profit Effeet on Equity Decrease in IRF Effect on profit  {Effect on Equity
hefore tax price (%) before tax

INR e 5 : Q.15 - 5 | R UA RS "

31 March 2020
Interest rate future Increase in IRF price (%) |Effect on profit Effect on Equity Decrease in IRF Effect on profit  {Effect on Equity
before tax price (%4} belore tax

HINR . : B 5 (160.49) | - s 16049 ¢ o -

{iv) Index price risk
Index price risk is the risk that the fair value or future cash flows of a financial instrument wili fluctiate because of changes in the level of equity indices,

31 March 2021

Effect on profit Decrease in index Effect on profit
Impact on Increase in index price (%) |before tax Effect on Equity price (%o} before tax Effect on Equity

Derivatives 5 : (201.200 - 5 __ 20120 | e T

31 March 2020

Effcet an profit Decrease in index Effeet on profit
Impact on Increase in index price (%) |before tax Effect on Equity price (%) before tax Effect on Equity

Derivatives ; 5 {681} - 3 .68 -




Edel Land Limited
Notes to the financial statemeats (Continued)

(Currency : Indian rupees in millions)

51 Risk Management framework:- (Continued)

(d} Credit risk

Credit risk arises when a customer or counterparty does not meet ifs obligations under a customer contract or financial instrument, leading

to a financial Joss. The Company is exposed to credit risk from its operating activities primarily trade receivables and financial instrurrents.

The Company’s management policy is to closely monitor creditworthiness of counterparties by reviewing their credit ratings, financial
statements and press release on regular basis.

The Company’s financial assets subject to the expected credit Joss model within Ind AS 109 are short-term trade and other receivables and
financial instruments. Company applies the expected credit loss model for recognising impairment loss. Expected credit loss allowance in

respect of receivables is computed based on a provision matrix which takes into account histerical credit loss experience.

Trade receivables

Particulars 31 March 2021 31 March 2020
Receivables considered good - Unsccured 0.51 4.60
Total 0.51 4.60

Trade receivables days past due 1-80days Total
ECL rate 0%
31 -March 2021 |Estimated total gross carrying amount at defauit L e IR R -1 3 R | 2=
ECL - Simplified approach - -
Net carrying amount 0.51 0.51
31 March 2020|Estimated total gross carrying amount at default 4.60 4.60
ECL - Simplified approach - .

Net carrying amount 4.60 4.60




Edel Land Limited
Notes to the financial statements (Continued)

(Currency ! Indian rupees in millions)
51 Risk Management framework:- {Continued)
(e) Liquidity Risk

Liguidity risk is defined as the risk that the Company will encounter difficulty in meeting obligations associated with financial hiablities that are scttled by
delivering cash or another financial assct. Exposuse to liquidity risk arises because of the possibility that the Company could be required to pay its trade

A. Analysis of non~derivative financial liabilities by remaining contractual maturities
The: table below summarises the maturity profile of the undiscounted cash fiows of the Company's nor-derivative financial liabilites as at 31 March

Repayments which are subyject to notice are treated as if notice were to be given immediately. However, the Company expects that the counterparties will
not request repayment on the earliest date it could be vequired to pay.

Asai3] Mageh 2021

___. 0to6months|6 months to 1 year 1year{o3years 3yearstoSyears Over5years Total

Trade payables 1155 - . . . 1155
Bormowing [ - 3987.40 e - o s - =2
Inter-carporale deposits B 3753 o ‘ T - |_

Other financial liabitities e 4.64 - 5.23 . - 5.87 |
Total undiscounted non-derivative financial Habilities 4.041.12 : - 5.23 | - -

N T YT

3.85047 |

Bomowing . ... . ; ; i

Other financial liabitities 38.69 - © 555 T 143

Totzl undiscounted non-derivative ﬁnancia]__!iglgﬁ_it}ps__ o 3.902,02 | =i 5551 - - 3,907.57 ¢
B, Anazlvsis of non-derivative financial assets by remaining contractual matavites . . . e L

The table below sumimarises the maturity profile of the undisceunted cash flows of the Group’s non-derivative financial assets as at 31 March,

Asat3! March2021 - 4:[0 to 6 months |6 months to 1 yeer i year to 3 years 7‘13 years to 5 years {Over 5 years | Total _l_____

Cash and cash equivalent ; 5.5% - ! - - - 551

Bank balances other than cash and cash 'cq{:i;"é'la-lfs_ B i 3.02 B | R ) L )

Stock-in-trade - T T 278 e

Trade receivables T ; 0.51 P T

1;51_13--i_._____m_-_“_- T . . . £,081.84 - -

lnvésﬁh{c'hté'ét'wsl . .. .) U ; - i

Other firancial asgels 7j 7:7 i w24 ir ) Cond T T T T 10335 3

Total ! 224607 - | 0.94 | - 829,07 3,076.07 |

J0to6months o
554 : 5,54
| 132461 o S8 SRS RO S -1
4.60 - ] - - - 4.60
e Cmesyl Lo e 36,93
air vaiue through profit or loss ' < - - 829,02 -
‘)6"'AICT ﬁn)anaaligscm - 7777H 3 . ! 99.05 ;”77”” T - I 04] o -“_-_:_“ - ‘
Total ' 2.170.73 | - 041 52902 - 3.000.16 |

0

Maturity analvsis for derivatives:

All derivatives which are entered into for trading purposes are shown in the earliest time band. With respect jo other derivatives, the remaining contractual
maturity information has been given based on undiscounted cash flows.

Asat3IMarch 2020 | GtoGmonths:  Total.
Net settled derivatives entered into for trading purposcs (0.29} (0.29)]
Total 0.29)| .29
Asat3[March2020 " otobmonths ____ Total
Net scrtied derivatives enlered into for trading purpases (95.32) (95.32),
Total (95.32) (95.32)"




Edel Land Limited
Notes to the financial statements {Continued)
{Currency ; Indian rupees in millions)
51 Risk Management framework:- (Continued)
(M} Liquidity Risk (Continued)
Disclosure retated to collateral

Following table sets out availability of Groop financial assets to support funding

! fothers 2 Total carrying
[ 31 March 2021 B Pledge as collateral jothers 1 !Avai!ah[c as collateral 'Le_!‘q_np_te! !nmoum i _
{Cash and cash equivalent and bark balanees other than cash and

cash equivalents ! 3102 - - 551 ¢ 853
Stock in trade : 1,066.30 - 56.48 - 1,122.78
Trade receivables - - S =1 AU SN B |1 5
Deriativeassets I S - 0101 T 0de
inans o - - - 1,011.84 - o giia4
Investments at cost - - 89.07 - 828.07
Other financial assets 101.89 - 117 - 103,06
Investment pmpv:rl)rZ - - - 257.05 257.05
Property, plaat and cquipmcnl:‘ 578.41 - 718 - 585.53
(GiheT Intanginic dssats B T - H - - - Gy G
{Other non financial assets ! - - I 55.80 - 55.80
(Totalassets SR e o e e Chmmer| -] JL6rI8 26285 | 397446

Note :

2. Edelweiss Custodial Services Limited (“ECDSL"), an erstwhile subsidiary of the Edelwciss Financial Scrvices Company (“EFSL"), challenged an order, by an
investigating ageney, marking lien on. its cleprive account, hefors the 47t Additional Chief Metropolitan Magisteate Court ("ACMM”), Mumbai, Since the investipation .
against the trading member, for which ECDSL was 2 clearing membez, is still under process, the said investigative agency contended thal it had no objeclion (o setling aside
the fien order upon ECDSL providing an underzking to keep sufficient assets unencumbersd, The sauer is subjudice and has been listed for further hearing, On behalf of
ECDSL, the Company has since provided the undertaking 1o keep sufficient assets amounting to Rs.257.05 millions {fair value Rs.1094.90 millions) belonging to the
Company unencumbered and consequently the said lien order on ECDSL's clearing bank account hias been set aside on Octeber 01,2020, The Company has heen represented
by ECDSL that it has acted in accordance with the agreement entered with the trading member and in accordance with applicable Jaws and regulations. Accordingly, there is
no adjustment required in the financial results for the Financial Year as at March 31 2023,

3. The Company has created first and exclusive merigage/ charge on the immovable properties in favour of State Bank of Tndia for credit facilities availed by group
companies, namely, ECL Finance Limited , Edelweiss Housing Finance Limited and Edelweiss Retail Finance Limited.

athers 2 Total carrying
o S0 pagens colerst ot |Avaisble s costers e motel _fumauat
Cash and cash equivafent and bank balances other than cash and |
cash equivalents o I | - - 354! 5.54
Stockintrade . 124495 i 79.66 : 1,324.61
Tradereceivables e e T [ - 4.60 - 460
Derivative assets - - - 22,98 2298
loans S e PP SO ST .. 130693 - 736.93
Investmentsatcost - - 820.02 - 829.02
Other financiaf assets - o ais 4ls
Iavestnent property N - - 27050 - ___257.05
Propeny, plant and equipment - - I S 620.5%
Other Intangible assets I S - ) o bagt 049
Other non Nuancial dssels : - - o8] -____i .. lps
Total assets . 1 _ 124495 - 2,533.00 28.71 | 3,806.66

Represents assets which are not sestricted for use as collawral, but that the group would not consider readily available to secure funding in the normal course of business




Edel Land Limited
Notes to the financial statements (Continued)
(Currency : Indian rupees in millions)

32 Analysis of risk concentration

Industry analysis - Risk conceniration for 3t March 2021

‘ TAssets T
Particalars ! Financial services \rcconslruclian \athers : fotal
Finoniol sssets” . e slomal o
;E"Cash and cash cquivalent and bank balances other than i o \ T T T T
icash and cash cquivalents 8.53 | - - 8531
‘Derivative financial instrurnents o0l - - .olo
| Financial assets carried at fair value through profit and loss| S .820.02 005, 82907
Stock in trade o L 1,122.98 | -] - 1,122.78
i = - TR - 1 N, 1)
s BrHEYY ] - 101183
| Other financial assets T ol LT T T N G R 103.05
Total e e b _ 193461 829.02 10340 3.075.88 |
Industry analysis - Risk concentration for 31 March 2020 e e e ——
T B e . . oo ! Acents i t
Particulars Financial services ireconstrucﬁun !Bthcrs Total
Financialassets N ) RS S
{Cash and cash equivalens and bank balanices other than : I
‘cash and cash equivalents 5.54 1 L - 5.54
iDerivative financial instruments 2298 | - - 2%
g_ﬁnancial assets carried at fair value through profit g{ld__i_o_s_s_i_ - ‘ 829 _2_I o - o 829.02 ¢
Stock in trade 1,324.61 ! - - 1,324.61 :
“Frade and other roccivabics S T B )
Loans 716.93 - N
Other financial assets 3.72 . - 0.43 4.15
Total 2,093.78 | §29.02 5.03 2.927.83 |
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Notes te the financial statements (Continued)
(Currency : indian rupees in mitlions)

53 Fair values of finaneial instruments

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hicrarchy

3iMarch2zt

I

Particulars ) B o ) L . _dlevelt  iTotal
! :
i

Assets measured at fair vaiuc on a recurrmg r basis

DBIIVIHIVB financial ins

nts (assets): )

Exchange-tmdcd derivatives o 710.27271 - _' ____:lig_i_
Total derivalive financial instruments (assets) T o 12z T 10.22
|Stock-in-trade B o I B .

{Other deb securities and preference shares : S S 112278

'Edmty instruments* _ o "1 ,,,,,,,,; - 6.00
[Total stock-in-trade o e . ) ! o 171321@ R I 122. 78
| Total financial assels measured at Emr value o a recurrmg basns : 1,133.00¢ ,,,,,,Lféé,ﬂ!l '

31 March 2021

Particulars
Liabilities red af fair value on 2 rccurrmg has'
. |Derivative financial mstmmcnt-:tl,nhﬂmec) . T : : B .

' |Exchange traded derivatives - : 10.42 10.42

nc:al liabilities mensured at faxr value on al recurrmg ba5|s _' o o B 104z B '___'__ 77]0 42 |

31 March2020
Total

Particulars

Assels measured at fair valug on a recurrmg basm

Derivative financial instruments (assels)

Exchnny.-tmdcd derl\'jmves

132460 .

000 -
. , 1,324.61 |

L’I‘o#a! financial assets measurcd at falr v:railﬁéaﬁg;éguifﬁﬁg' basis T - y ) 1,347. 63_ |

eEqul:y instruments*
ITotal stock-in-trade

T 31 March2020
|ilevelt Total

Pamculars
Lmb:hhc& mc}lsu}éd at fair value on 2 rccurrmg lJaS|s - -
.Dcnvntwc financi ients (Lsabilmcs) o
Exuhangc-lzadcd 5 .
TO_"{‘ financial liabilities measured a,l, fair value on 2 recurring I)asas N B ) T ’ 1 ' o B 95.37 | T TTea
(Note - *0.00 indicates amount less than Rs 5 L000)

Fair valuation technigques:

(i) Debt securitics
Whilst most of these instruments are standard fixed or floaling sate securities, however nify linked debentures have embedded derivative characteristics. Fair value of these
instruments is derived based on the indicative quotes of price and yields prevailing in the market as at the reporting date. Company has used quoted price of national stock

exchange wherever bonds arc traded actively. In cases where debt securities are not activity traded Company has used CRISIL Corporate Bond Valuer model for measuring fair
value.

(i) Equity instruments and units of Aldernative Investment Funds
The majerity of equity instruments are actively traded an recognized stock exchanges with readily avaifable active prices on a repular basis. Such instruments are classificd as
Level 1. Units held in funds are measured based on fund net asset value (NAV), taking into account redemption andfor othier restrictions. Such NAV Such instruments are
geneeally Level 1 Fquity instruments in non-listed entitics are initially recogniscd at transastion prico and re mensured ot each reporting date at valuation provided by cxternal
valuer at instrument Jevel. Unlisted equity sceurities are classified at Level 3.

{iii) Derivatives
The Company enters into derivative financial instruments with various counter-parties, primarily banks with investenent grade credit ratings. Derivatives valued using valyation

techniques with market observable inpuis are exchange traded futures and options contracts. The most frequently applied valuation techniques include quoted price for cxchange
traded derivatives and Black Scholes models {for option valuation).
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Notes to the financial statements {(Continued)
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44 Financial instruments not measured at fair value

Particulars Total Carrying  Total fair value |Level 1 Level 2 Level 3
e et e e Amount e e . —
Financial assets: I o i ]
Cashand cashequivalent | 551 5501 5.51 - -
Bank balances other than cash and cash equivalent 3.02 | 3.02 3.02 ! -
Trado Roseivables T est 01 g Casi T
‘Loans 101184 . 1018 . 101184 -
Investments at amortised cost 82907 82907 o 82907 -
{Qther financial assets T T 103.05 T103.05 101.90 TTUTTTLs | o
Total 1,953.00 1,953.00 | 110.43 1,842.57 | -
: | . 5
Financial liabilities ' ? 5 - -
Tradepayables | mss[ sy - o diss| -
CBorowing 398739 | 3987390 - 398739 | -
Deposits 3753 sl - s -
Other financial liabilities 9.87 9.87 - 9.87 -
‘Total 4,046.34 4,046.34 | - 4,046.34 ¢ -
S L _ 31March2020 -
EParﬁculars Total Carrying }Tota] fair value  Level 1 Level 2 Level 3
Lo |Amount . . o
Financial assets: B o
Cash and cash equivalent 554 5s4) 554 - -
Trade Receivables 4.60 : 4.60 - 4.60 -
Loans 736.93 736.93 736.93 -
Investments at amortised cost 829.02 | . B29.02 o 229.02 -
Other financial assets : 4.15 T 415 - 4.15 -
Total i 1,580.24 1,580.24 5.54 1,574.70 -
; : ‘
Financial liabiliies S o 7?
‘Trade payables - 1285 285 - 12.85 -
[Borrowing e L.3.85047 | 385047 . S 3,850.47 -
'Other financial liabilities 4425 4425 R 4425 -
Total 3,907.57 3,907.57 | - 3,907.57 -
,.--'"':‘.-..;-‘-q\
! ‘“‘ié?'f'\\“k
Ve
i
%\.
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Cash Flow Disclosure

58 Change in Liabilities arising from financinp acitivies

Changes inFair o porce 31 Mareh 2021

Particolars OF April 2020 Cash Flows
value
Borrowings other than Debt Securities 3.850.47 3105 - {61.30) 3,587.39
3,850,47 31.08 - {61.30) 3,987.39
Particulars D1 April 2018 Cash Flows C""“ﬁ‘f::: Falr  therst 31 Mareh 2020
Borrowings other than Debt Securities 61278 3,207.02 - 30.66 3.85047
612.78 320002 - 30.66 3.850.47

* Includes the effect of interest accrued but not paid interest on financing liabilities.
56 Merger Note

chom o0 anan nea

Tha Basrd af Divastars afaha Mascnen.: o slends

1y

¥iog
B
m

inange Limited

on December 18, 2020 approved lhc ‘;cheme orAm'llgnm.znnn {Vlcri,er] wis 233 of the Compnmcq Act, 2013 for amalgamation (merger) ufl‘n.rexl Securities
(“Transferor Company™) with the Edel Land Limited {“Trmsferee Company™),

The scheme of amalgamation of the Transferor Company with the Transferee Company was sanctioned by the Regional Disector, Wesiern Region vide order dated May 19,

2021. On completion of alf the merger formalitics, the said amalgamatien became cffective on May 26, 2023, Cnnsc.qucm 1o the Amalgamation prescribed by the Scheme, all the
asscls, Tiabilitics and réderves of the Transferor Company were transferred 1o and vested in the Transferce Company in accordence with Ind AS 103, Business Combinatien with
effeet from September $, 2020 i.c. the date an which the transferar company was acquired by the teansferce company.
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Notes to the financial statements (Continued)
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57 Corporate social responsibility (CSR):

As per the provisions of Scction 135 of the Companics Act, 20£3:
a) Gross amount required to be spent by the Company during the year was Rs. 1.68 millions (Previous year: Rs.Nil)

b) Amount spent during the year on:

Particulars 1n cash (PY) Yet 1o be paid in cash Totak
Constructions / acquisition of any assets - - -
On purpose other than (i) above 1.68 - 1.68

58 Prior peried comparatives

Previous year's numbers have been regrouped and rearranged wherever necessary to confim to current year's preseritation,

As per our report of even date attached.
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