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Ii"'IDEPENDENT AUDITOR'S REPORT 

TO THE MEMBERS OF ECL FINANCE LIMITED 

Report on the Audit of the Ind AS Financial Statements 

Opinion 

V. C. Shah & Co. 
Chartered Accountants 
205-206, Regent Chambers, 2"' floor, 
Jamnalal Bajaj Road, 
208, Nariman Point 
Mumbai-400 021 

We have audited the Ind AS financial statements of ECL FINANCE LIMITED (the "Company"), which 
comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and Loss (including Other 
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then 
ended, and notes to the Ind AS financial statements, including summary of material accounting policies and other 
explanatory information (hereinafter referred to as the "Ind AS financial statements"). 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind 
AS financial statements give the information required by the Companies Act, 2013 (the "Act") in the manner so 
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section 
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, ("Ind AS") and 
other accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2024 
and its profit, total comprehensive income, changes in equity and its cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing ("SA"s) specified under section 143(10) of 
the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the 
Audit of the Ind AS Financial Statements section ofour report. We are independent of the Company in accordance 
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the Ind AS Financial Statements under the provisions of the Act and 
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the Code ofEthics. We believe that the audit evidence obtained by us is sufficient and appropriate 
to provide a basis for our audit opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the Ind AS Financial Statements of the current period. These matters were addressed in the context of our audit of 
the Ind AS Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters. We have determined the matters described below to be the key audit matters to be 
communicated in our report and describe the process how our audit addressed the matter. 

We have determined the matter described below to be the key audit matter to be communicated in our report. We 
have fulfilled the responsibility described in the Auditors' responsibility for the audit of the Ind AS Financial 
Statements section of our report including in relation of this matter. Accordingly, our audit included the 
performance of procedures, design to respond to our assessment of the ri~k of material misstatement of the Ind AS 
Financial Statements. The result of our audit procedure including the procedures performed the matter to addressed 
below, provide the bases of our audit opinion on the accompanying financial statement. 

i) Impairment of financial assets (expected credit losses) 

Key Audit Matter How the matter was addressed in our audit 

The Company has recorded an impairment Our key audit procedures included: 
loss allowance of Rs. 556.16 million as at • Performed walkthroughs to identify the ke 
March 31, 2024 and has reversed a charge o systems, applications and controls used in th 
Rs. 2,993.32 million for the year ended impairment loss allowance processes. W 
March3 l, 2024 in its statement o tested the relevant manual (includin 

loss. s IT an 



Under Ind AS 109, Financial Instruments, 
allowance for loan losses are determined 
using expected credit loss (ECL) model. The 
estimation of impairment loss allowance on 
financial instnnnents involves significant 
judgement and estimates. The key areas 
where we identified greater levels of 
management judgement and therefore 
increased levels of audit focus in the 
Company's estimation ofECLs are: 

Data inputs - The application of ECL model 
requires several data inputs. This increases 
the risk of completeness and accuracy of the 
data that has been used to create 
assumptions in the model. 

Model esti1nations - Inherently judgmental 
models are used to estimate ECL which 
involves determining Exposures at Default 
("EAD"), Probabilities of Default ("PD") 
and Loss Given Default ("LGD"). The PD 
and the LGD are the key drivers of 
estimation complexity in the ECL and as a 
result are considered one of the most 
significant judgmental aspects of the 
Company's modelling approach. 

Economic scenarios - Ind AS I 09 requires 
the Company to measure ECLs on an 
unbiased forward-looking basis reflecting a 
range of future economic conditions. 
Significant management judgement is 
applied in determining the economic 
scenarios used and the probability weights 
applied to them. 

Qualitative adjustments - Adjustments to 
the model-driven ECL results as overlays 
are recorded by management to address 
known impairment model limitations or 
emerging trends as well as risks not captured 
by models. These adjustments are inherently 
uncertain and significant management 
judgement is involved in estimating these 
amounts. 

The underlying forecasts and assumptions 
used in the estimates of impairment loss 
allowance are subject to uncertainties which 
are often outside the control of the 
Company. Given the size of loan portfolio 
relative to the balance sheet and the impact 
of impairment allowance on the financial 
statements, we have considered this as a key 
audit matter. 

i) IT Systems and Controls 

Key Audit Matter 

The reliability and security of!T systems play a 
ke role in the business o erations and financial 

• 

• 

• 

• 

• 

application controls over key systems used in 
the impainnent loss allowance pr9cess on 
sample basis. 
Testing the design and operating effectiveness 
of the key controls over the completeness and 
accuracy of the key inputs, data and 
assumptions into the Ind AS I 09 impairment 
models and identification of Significant 
Increase in Credit Risk ('SICR') and staging 
of the assets. 

Testing assumption used by the management 
in determining the overlay for macro­
economic factors. 

Tested the arithmetic accuracy of computation 
of ECL provisions performed by the compan 
in spreadsheets. 

Assessed the disclosures made in relation to 
the ECL allowance to confirm compliance 
with the Ind AS provisions. 

Read the report on ECL model reviewed b 
external consultant during the year. 

How the matter was addressed in onr andit 

We performed the following procedures for testing 
IT oeneral controls and for assessino the reliabili 



accounting and reporting process of the 
Company. Since large volumes of transactions 
are processed daily, the IT controls are required 
to ensure that applications process data as 
expected and that changes are made in an 
appropriate manner. Any gaps in the IT control 
environment could result in a material 
misstatement of the financial accounting and 
reporting records. 

Therefore, due to the pervasive nature and 
complexity of the IT environment, the 
assessment of the general IT controls and the 
application controls specific to the accounting 
and preparation of the financial information is 
considered to be a key audit matter. 

of electronic data processing, assisted by 
specialized IT auditors: 
• The aspects covered in the IT General Control 

audit were (i) User Access Management (ii) 
Program Change Management (iii) Other 
related ITGCs - to understand the design anc 
to test the operating effectiveness of sud 
controls; 

• Assessed the changes that were made to the 
key systems during the audit period and 
accessing the changes that have impact on 
financial reporting; 

• Tested the periodic review of access rights. 
We inspected requests of changes to systems 
for appropriate approval and authorization. 

• Performed tests of controls (including other 
compensatory controls wherever applicable) 
on the IT application controls and IT 
dependent manual controls in the system. 

• Tested the design and operating effectiveness 
of compensating controls, where deficiencies 
were identified and, where necessary, extended 
the scope of our substantive audit procedures. 

Information Other than the Ind AS Financial Statements and Auditor's Report Thereon 

The Company's Board of Directors is responsible for the other information. The other information comprises the 
information included in Board's Report but does not include the Ind AS Financial Statements and our auditor's 
report thereon. 

Our opinion on the Ind AS Financial Statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. 

In connection with our audit of the Ind AS Financial Statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the Ind AS Financial 
Statements or our knowledge obtained during the course of our audit or otherwise appears to be materially 
misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, 
we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to 
the preparation of these Ind AS financial statements that give a true and fair view of the financial position, financial 
performance, including other comprehensive income, changes in equity and cash flows of the Company in 
accor_dance with the Ind AS and other accounting principles generally accepted in India, including the accounting 
Standards specified under section 133 of the Act. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection ancj application of appropriate accounting 
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial 
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the Ind AS Financial Statements, the Board of Directors is responsible for assessing the Company's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company's financial reporting process. 



Auditor's Responsibilities for the Audit of the Ind AS Financial Statements 

Our objectives are to obtain reasonable assurance about whether the Ind AS Financial Statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these Ind AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• 

• 

• 

Identify and assess the risks of material misstatement of the Ind AS Financial Statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing 
our opinion on whether the Company has adequate internal financial controls system in place and the 
operating effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to eventS or conditions that may 
cast significant doubt on the Company's ability to continue as a going concern. Ifwe conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the 
Ind AS Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the Ind AS Financial Statements, including the 
disclosures, and whether the Ind AS Financial Statements represent theunderlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 

From the matters communi<;ated with those charged with governance, we determine those matters that were of 
most significance in the audit of the Ind AS Financial Statements of the current period and are therefore the key 
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure 
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated 
in our report beciuse the adverse consequences of doing so would reasonably be expected to outweigh the public 
interest benefits of such communication. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the Central 
Government of India in terms of section 143( 11) of the Act, we give in "Annexure A", a statement on the 
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable. 



2. As required by Section 143(3) of the Act, based on our audit we report that: 

a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as required by law have been kept by the Company so far as 
it appears from our examination of those books. 

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, 
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in 
agreement with the books of account. 

d) In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified under 
Section: 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as 
amended. 

e) On the basis of the written representations received from the directors as on March 31, 2024 taken 
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2024 from 
being appointed as a director in terms of Section 164(2) of the Act. 

f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate Report in 
"Annexure B". Our report expresses an unmodified opinion on the adequacy and operating 
effectiveness of the Company's internal financial controls over financial reporting. 

g) In our opinion and according to the information and explanation given to us, during the current year, 
the managerial remuneration paid by the Company to its Directors is in accordance with the 
provisions of Section 197 read with Schedule V of the Act. 

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of 
our information and according to the explanations given to us: 

i. The Company has disclosed the impact of pending litigations on its financial position in its 
Ind AS Financial Statements - Refer note no. 43 of the Ind AS Financial Statements. 

11. The Company has made provision, as required under the applicable law or accounting 
standards, for material foreseeable losses, if any, on long-term contracts including derivative 
contracts- Refer note no. 54.C of the Ind AS Financial Statements. 

iii. There was no delay in transferring amounts, required to be transferred to the Investor 
Education and Protection Fund by the Company. 

IV. (a) 

(b) 

(c) ~~---" • • 

1ur, 

The Management has represented that, to the best of its knowledge and belief, no 
funds (which are material either individually or in the aggregate) have been advanced 
or loaned or invested ( either from borrowed funds or share premium or any other 
sources or kind of funds) by the Company to or in any other person or entity, including 
foreign entity ("Intermediaries"), with the understanding, whether recorded in writing 
or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest 
in other persons or entities identified in any manner whatsoever by or on behalf of the 
Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on 
behalf of the Ultimate Beneficiaries; ' 

The Management has represented, that, to the best of its knowledge and belief, no 
funds (which are material either individually or in the aggregate) have been received by 
the Company from any person or entity, including foreign entity ("Funding Parties"), 
with the understanding, whether recorded in writing or otherwise, that the Company 
shall, whether, directly or indirectly, lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate 
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate 
Beneficiaries; 

Based on the audit procedures that have been considered reasonable and appropriate 
in the circumstances, nothing has come to our notice that has caused us to believe that 



the representations under sub-clause (i) and (ii) ofRule l l(e), as provided under (a) and 
(b) above, contain any material misstatement. 

v. The Company has not declared and paid any dividend during the year which requires any 
compliance with respect to section 123 of the Act. 

vi. Based on our examination which included test checks, the Company has used an accounting 
software for maintaining its books of account which has a feature of recording audit trail ( edit 
log) facility and the same has operated throughout the year for all relevant transactions 
recorded in the software. Further, during the course of our audit we did not come across any 
instance of audit trail feature being tampered with. 

·For Chetan T. Shah & Co. 
Chartered Accountants 
!CAI Firm Registration Number: 116652W 

Partner 
Membership No.: 101828 
UDIN: 24101828BKFOUN189I 
Mumbai, May 8, 2024 

For V. C. Shah & Co. 
Chartered Accountants 
!CAI Firm Registration Number: 109818W 

ef 
Viral J. Shah 
Partner 
Membership No.: 110120 
UDIN: 24110120BKFQPA8229 
Mumbai, May 8, 2024 



Annexure - A to the Independent Auditors' Report of even date on Ind AS financial statements of ECL 
Finance Limited 

1. In respect of the Company's Property, Plant and Equipment and Intangible Assets: 

ii. 

iii. 

(a) (A) The Company has maintained proper records showing full particulars, including 
quantitative details and situation of Property, Plant and Equipment and relevant details of 
right-of-use assets. 

(B) The Company has maintained proper records showing full particulars of Intangible Assets. 

(b) All Property, Plant and Equipment have not been physically verified by the management during 
the year, but there is a regular program of verification in a phased manner over a period of three 
years which, in our opinion, is reasonable having regard to the size of the Company and the nature 
of its assets. 

(c) Based on the information provided to us the title deed of all the immovable properties disclosed 
in the financial statements are held in the name of the Company. 

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) 
and Intangible Assets during the year. Accordingly, reporting under clause (i)(d) of paragraph 3 
of the Order is not applicable. 

(e) As represented by the Management, no proceedings have been initiated during the year or are 
pending against the Company as at March 31, 2024 for holding any benami property under the 
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder. 

(a) The Company does not have any inventory and hence reporting under clause (ii)(a) of paragraph 
3 of the Order is not applicable. 

(b) The Company has been sanctioned working capital limits in excess of Z 5 crore, in aggregate, 
during the year, from banks or financial institutions on the basis of security of current assets. 
Quarterly return & statement filed by the Company with such banks or financial institutions are 
materially in agreement with the books of account of the company. 

(a) The Company is a registered Non-Banking Financial Institution and it's principal business is to 
give loans. Accordingly, the provisions of Clause (iii)(a) of paragraph 3 of the Order are not 
applicable to the Company. 

(b) In our opinion and according to information and explanations given to us, the terms and 
conditions of investments, guarantee, security and loans granted during the year are not 
prejudicial to the interest of the Company. 

(c) In respect of loans and advances in the nature of loans, granted by the Company as part of its 
business, the schedule of repayment of principal and payment of interest has been stipulated by 
the Company. Having regard to the voluminous nature of loan transactions, it is not practicable 
to furnish entity-wise details of amount, due date for repayment or receipt and the extent of delay 
(as suggested in the Guidance Note on CARO 2020, issued by the Institute of Chartered 
Accountants of India for reporting under this clause) in this report, in respect of loans and 
advances which were not repaid/ paid when they were due*or were repaid/ paid with a delay, in 
the normal course of lending business. 

Further, except for those instances where there are delays or defaults in repayment of principal 
and/ or interest as at the balance sheet date, in respect of which the Company has disclosed asset 
classification/ staging of loans in note 13.B a to the Ind AS financial statements in accordance 
with Indian Accounting Standards (Ind AS) and the guidelines issued by the Reserve Bank of 
India, the parties are repaying the principal amounts, as stipulated, and are also regular in payment 
of interest, as applicable. 



( d) In respect of loans and advances in the natnre of loans, the total amount overdue for more than 
ninety days as at March 31, 2024 and the details of the number of such cases, are disclosed in 
note 13.B a to the Ind AS financial statements. In such instances, in our opinion, reasonable steps 
have been taken by the Company for recovery of the overdue amount of principal and interest. 

(e) The Company's principal business is to give loans. Accordingly, the provisions of Clause (iii)(e) 
of paragraph 3 of the Order are not applicable to the Company. 

(f) In our opinion and according to information and explanations given to us, the Company has not 
granted any loans or advances in the nature of loans either repayable on demand or without 
specifying any terms or period of repayment. Accordingly, the provisions of Clause (iii)(f) of 
paragraph 3 of the Order are not applicable to the Company. 

iv. In our opinion and according to the information and explanations given to us, the Company has not 
either directly or indirectly, granted any loan to any of its directors or to any other person in whom the 
director is interested, in accordance with the provisions of section 185 of the Act and the Company has 
not made investments through more than two layers of investment companies in accordance with the 
provisions of section 186(1) of the Act. The other sub-sections of Section I 86 of the Act are not 
applicable to the Company. 

v. According to information and explanations given to us, the Company has not accepted any deposits 
within the meaning of section 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules 
2014 (as amended). Accordingly, the provisions of Clause (v) of paragraph 3 of the Order are not 
applicable to the Company. 

v1. The maintenance of cost records has not been specified by the Central Government under sub-section 
(I) of section 148 of the Companies Act, 2013 for the business activities carried out by the Company. 
Hence, reporting under clause (vi) of paragraph 3 of the Order is not applicable to the Company. 

vii. In respect of statutory dues: 

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory 
dues, including Goods and Services tax, Provident Fund, Employees' State Insurance, 
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, 
Cess and other material statutory dues applicable to it with the appropriate authorities. 

There were no undisputed amounts payable in respect of Goods and Service tax, Provident 
Fund, Employees' State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, 
duty of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at 
March 31, 2024 for a period of more than six months from the date they became payable. 

(b) Details of statutory dues referred to in sub-clause (a) above which have not been deposited as 
on March 31, 2024 on account of disputes are given below: 

Name of the Nature of Forum where dispute Period Amount Amount 
statute dues is pending to which under paid* 

it relates dispute (Rs in 
(FY) (Rs in Mn.) 

Mn.) 
Income tax Act, Income tax Commissioner of 2013-14 80.59 39.99 
1961 Income Tax (A eals 
Income tax Act, Income tax Commissioner of 2014-15 123.09 29.17 
1961 Income Tax (A eals) 
Income tax Act, Income tax Commissioner of 2015-16 174.73 18.71 
1961 Income Tax (A eals) 
Income tax Act, Income tax Commissioner of 2016-17 5.61 1.12 
1961 Income Tax A eals) 
Income tax Act, Income tax Commissioner of 2017-18 109.36 26.46 
1961 Income Tax A eals) 
CGST/SGCT Act, Goods and Deputy Commissioner 2018-19 1.36 
2017 Service Tax A ea! 

~· * 



CGST/SGCT Act, Goods and Deputy Commissioner 2018-19 0.40 0.02 
2017 Service Tax Anneal 
CGST/SGCT Act, Goods and Deputy Commissioner 2019-20 0.09 0.01 
2017 Service Tax Anneal 

* Amount paid also mclude Refund adJusted. 

viii. According to information and explanations given to us, the Company has not surrendered or disclosed 
any unrecorded transaction as income during the year in the tax assessments under the Income Tax Act, 
1961. Hence, the provisions of Clause (viii) of paragraph 3 of the Order are not applicable to the 
Company. 

!X. 

X. 

Xl. 

(a) The Company has taken loans and other borrowings from lenders. As per the information and 
explanatio~ given and represented by the management, we report that there is no material default 
in case of any repayment of loans and borrowing. 

(b) The Company has not been declared willful defaulter by any bank or financial institution or any 
other lender. 

(c) Term loans were applied for the purpose for which tl1e loans were obtained except term loans 
were raised at the fag-end of the year, the funds were temporarily kept under cash & bank 
balances. 

(d) On an overall examination of the Ind AS Financial Statements of the Company, funds raised on 
short-term basis have, prima facie, not been used during the year for long-term purposes by the 
Company. 

( e) Based on the information received and as represented by the management, the Company does not 
have any subsidiary, associates or joint venture. Hence, the provisions of Clause (ix)(e) and (f) 
of paragraph 3 of the Order are not applicable to the Company. 

(a) The Company has not raised moneys by way of initial public offer or further public offer 
(including debt instruments) during the year and hence, reporting under clause (x)(a) of paragraph 
3 of the Order is not applicable. 

(b) During the year, the Company has not made any preferential allotment or private placement of 
shares or convertible debentures (fully or partly or optionally) and hence, reporting under 
clause(x)(b) of paragraph 3 of the Order is not applicable. 

(a) According to information and explanation provided to us, no fraud by the Company or no fraud 
on the Company has been noticed or reported during the year. Accordingly, the provisions of 
Clause (xi)(a) of paragraph 3 of the Order are not applicable to the Company. 

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the 
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 
2014 with the Central Govermnent. Accordingly, the provisions of Clause (xi)(b) of paragraph 3 
of the Order are not applicable to the Company. 

( c) As represented by the management, there are no whistle blower complaints received by the 
Company during the year. 

xu. The Company is not a Nidhi Company and hence, reporting under clause (xii) of paragraph 3 of the 
Order is not applicable. 

xm. According to the information and explanations given to us, transactions with the related parties are in 
compliance with section 177 and 188 of the Act, where applicable and details have been disclosed in the 
Ind AS Financial Statements as required by the applicable accounting standards. 

xiv. (a) In our opinion the Company has an adequate internal audit system commensurate with the size 
and the nature of its business. 



(b) We have considered, the internal audit reports for the year under audit, issued to the Company 
during the year and till date, in determining the nature, timing and extent of our audit procedures. 

xv. According to the information and explanations given to us, the Company has not entered into non-cash 
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is 
not commented upon. 

xvi. a) The Company is registered with the Reserve Bank oflndia ('RBI') and has obtained the certificate 
of registration under section 45 IA of the Reserve Bank of India Act, 1934(2 of 1934). Company, 
being a registered NBFC, categorized as NBFC-ML the provisions of Clause (xvi)(b) and (xvi)( c) 
of paragraph 3 of the Order are not applicable to the company. 

(b) According to the information and explanations given to us, the Group has only one Core 
Investment Company (CIC) within the group. 

xvii. In our opinion and according to the information and explanations given to us, the Company has incurred 
cash losses aggregating to Rs. 3,673.23 million during the current financial year and an amount of 
Rs. 1,967.76 million in the immediately preceding financial year. 

xviii. There has been no resignation of the statutory auditors during the year and accordingly, reporting under 
clause (xviii) of paragraph 3 of the Order is not applicable. 

xix. According to the information and explanations given to us and on the basis of the financial ratios, ageing 
and expected dates of realization of financial assets and payment of financial liabilities, other 
information accompanying the Ind AS Financial Statements, our knowledge of the Board of Directors 
and management plans and based on our examination of the evidence supporting the assumptions, 
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on 
the date of the audit report that Company is not capable of meeting its liabilities existing at the date of 
balance sheet as and when they fall due within a period of one year from the balance sheet date. We, 
however, state that this is not an assurance as to the future viability of the company. We further state 
that our reporting is based on the facts up to the date of the audit report and we neither give any guarantee 
nor any assurance that all liabilities falling due within a period of one year from the balance sheet date, 
will get discharged by the Company as and when they fall due. 

xx. Based on the verification of the details provided, the criteria specified under section 135 of the act are 
not applicable to Company and hence the requirement of spending on Corporate Social Responsibility 
is not applicable to the Company. Accordingly, reporting under clause (xx) (a) and (b) of paragraph 3 of 
the Order is not applicable. 

For Chelan T. Shah & Co. 
Chartered Accountants 
!CAI Firm Registration Number: 116652W 

Ch tan . Shah 
Partner 
Membership No.: I 

.:y;,---- <t 
0 () 

UDIN: 24101828BKFOUNl891 
Mumbai, May 8, 2024 

For V. C. Shah & Co. 
Chartered Accountants 
!CAI Firm Registration Number: 109818W 

C . 

; 
if_,t:f 

Partner ~:<,;':',-

Viral J. Shah 

Membership No.: 110120 
UDIN: 24110120BKFQPA8229 
Mumbai, May 8, 2024 



Annexure - B to the Independent Auditors' Report of even date on Ind AS financial statements of ECL 
Finance Limited 

Report on the Internal Financial Controls under Clause (i) of sub- section 3 of Section 143 of the 
Companies Act, 2013 (the "Act") 

We have audited the internal financial controls over financial reporting of ECL FINAL'\ICE LIMITED (the 
"Company") as of March 31, 2024 in conjunction with our audit of the Ind AS financial statements of the 
Company for the year ended on that date. 

Opinion 

In our opinion, to the best of our infonnation and according to the explanations given to us, the Company has, in 
all material respects, an adequate internal financial controls system over financial reporting and such internal 
financial controls over financial reporting were operating effectively as at March 31, 2024, based on the 
criteria for internal financial control over financial reporting established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the !CAL 

1\tlanagement's Responsibility for Internal Financial Controls 

The Management of the Company is responsible for establishing and maintaining internal financial controls 
based on the internal control over financial reporting criteria established by the Company considering the 
essential components ofinternal control stated in the Guidance Note on Audit oflnternal Financial Controls Over 
Financial Reporting issued by the Institute of Chartered Accountants of India (the "!CAI"). These 
responsibilities include the design, implementation and maintenance of adequate internal financial controls that 
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to 
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy 
and completeness of the accounting records, and the timely preparation of reliable financial information, as 
required under the Act. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting 
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit oflnternal Financial 
Controls Over Financial Reporting (the "Guidance Note") issued by the !CAI and the Standards on Auditing 
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal 
financial controls and, both issued by the Institute of Chartered Accountant of India. Those Standards and the 
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal financial controls over financial reporting was established 
and maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls 
over financial reporting included obtaining an understanding of internal financial controls over financial 
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating 
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's 
judgement, including the assessment of the risks of material misstatement of the Ind AS Financial Statements, 
whether due to fraud or error. 

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit 
opinion on the Company's internal financial controls system over financial reporting. 

5\\AH& & . '· 
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Meaning of Internal Financial Controls over Financial Reporting 

A company1s internal financial control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements for 
external purposes in accordance with generally accepted accounting principles. A company1s internal financial 
control over financial reporting includes those policies and procedures that 

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of Ind AS 
financial statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the Company are being made only in accordance with authorisations of management 
and directors of the company; and 

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, 
or disposition of the company's assets that could have a material effect on the Ind AS Financial 
Statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to error or 
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over 
financial reporting to future periods are subject to the risk that the internal financial control over financial 
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 

For Chetan T. Shah & Co. 
Chartered Accountants 
!CAI Firm Registra ion Number: 116652W 

Chetan T. Shah 
Partner 
Membership No.: 1018_ 
UDIN: 24101828BK.FOUNl891 
Mumbai, May 8, 2024 . 

For V. C. Shah & Co. 
Chartered Accountants 
!CAI Firm Registration Number: 109818W 

~ 
Viral J. Shah 
Partner 
Membership No.: 110120 
UDIN: 24l 10120BK.FQPA8229 
Mumbai, May 8, 2024 



ECL Finance Limited 

Balance Sheet as at March 31, 2024 

(Currency:Indian rupees in million) 

I. Assets 

(1) Financial assets 
(a) Cash and cash equivalents 
(b) Bank balances other than cash and cash equivalents 
(c) Derivative financial instruments 
(d) Receivables 

(i) Trade receivables 
(e) Loans 
(f) Investments 
(g) Other financial assets 

(2) Non-financial assets 
(a) Current tax assets (net) 
(b) Deferred tax assets (net) 
( c) Investment property 
(d) Property, plant and equipment 
(e) Intangible assets under development 
(f) Other intangible assets 
(g) Other non- financial assets 

Total assets 

II. Liabilities and equity 

(1) Financial liabilities 
( a) Derivative financial instruments 

{b) Trade payables 
(i) total outstanding dues of micro enterprises and small enterprises 
(ii) total outstanding dues of creditors other than micro enterprises 
and small enterprises 

( c) Debt securities 
(d) Borrowings (other than debt securities) 
(e) Subordinated liabilities 
(f) Other financial liabilities 

(2) Non-financial liabilities 
(a) Current tax liabilities (net) 
(b) Provisions 
(c) Other non-financial liabilities 

(3) Equity 
(a) Equity share capital 
(b) Other equity 

Total liabilities and equity 

The accompanying notes are an integral part of the financial statements 
As per our report of even date attached. 

For Chetan T. Shah & Co. 
Chartered Accountants 
ICAI Firms Registration 
Number: 116652W 

For V. C. Shah & Co. 
Chartered Accountants 
ICAI Firms Registration 
Number: 109818W 

~<-Chetan T. Shah 
Partner 
Membership No: 101828 
Mumbai May 8, 2024 

Viral J. Shah 
Partner 
Membership No: 110120 
Mumbai May 8, 2024 

Note 

9 
IO 
11 

12 
13 
14 
15 

16 
17 
18 
19 

19A 
19 
20 

11 

21 
22 
23 
24 
25 

26 
27 
28 

29 
JO 

I to 55 

As at 
March 31, 2024 

5,122.09 
277.65 
711.94 

5,020.46 
12,661.20 
73,978.96 

1,090.32 
98,862.62 

2,499.26 
5,525.90 

125.46 
728.49 

33.69 
506.65 

9,419.46 

1,08,282.08 

428.01 

0.17 

7,787.60 
25,298.49 
33,916.91 
11,091.22 
1,928.42 

80,450.82 

10.13 
130.05 
140.18 

2,138.27 
25,552.81 
27,691.08 

1,08,282.08 

As at 
March 31, 2023 

8,757.21 
555.71 

50.21 

2,313.01 
35,095.61 
70,773.19 
17,925.21 

1,35,470.15 

3,293.13 
5,875.54 

249.25 
950.73 

16.72 
11.57 

571.05 
10,967.99 

1,46,438.14 

165.89 

6,731.50 
49,976.02 
37,370.37 
13,335.64 
11,~36.42 

1,19,515.84 

9.40 
196.89 
206.29 

2,138.27 
24,577.74 
26,716.01 

1,46,438.14 

For and on behalf of the Board of Directors 

~~\L 
Phanindranath Kakarla Mehcrnosh Tata 
Managing Director Executive Director 

f~::1::{> ;j

0

~::~ 

e:p l Agarwal Kashmira Mathew 
Chief Financial Officer 

Mumbai May 8, 2024 

Executive Director & 
Company Secretary 
DIN: 02341875 
Membership No: ACS-11833 



ECL Finance Limited 

Statement of Profit and Loss for the year ended March 31, 2024 

(Currency:lndian rupees in million) 

I. Revenue from operations 
Interest income 
Dividend income 
Fee and commission income 
Net profit/(loss) on fair value changes 

II. Other income 

III. Total Income (I +II) 

IV. Expenses 
Finance costs 
Net loss on derecognition of financial instruments 
Impairment on financial instruments 
Employee benefits expense 
Depreciation, amortisation and impainnent 
Other expenses 

Total expenses 

V. Profit/(Loss) before tax (III- IV) 

VI. Tax expenses 
Current tax 
Deferred tax (credit) 

VII. Profit/(Loss) for the year (V-VI) 

VIII. Other comprehensive income 
(a) Items that will not be reclassified to profit or loss 

Remeasurement loss on defined benefit plans (OCI) 
Equity instruments through Other Comprehensive Income 
Deferred tax (charge)/ benefit- OCI 

Total 

(b) Items that will be reclassified to profit or loss 
Revaluation ofbuildings 
Deferred tax (charge)/ benefit- OCI 

Total 

Other comprehensive income (a+b) 

IX Total comprehensive income (VII+ VIII) 

Earnings per equity share 
(Face value of ~ 1 each): 

Basic (INR) 
Diluted (INR) 

The accompanying notes are an integral part of the financial 
statements 
As per our report of even date attached. 

For Chetan T. Shah & Co. 
Chartered Accountants 
!CAI Finns Registration 
Number: I 16652W 

C etan T. Shah 
Partner 
Membership No: l01828 
Mumbai May 8, 2024 

For V. C. Shah & Co. 
Chartered Accountants 
ICAI Finns Registration 
Number: 10981 W 

Viral J. Shah 
Partner 

Membership No: 110120 
Mumbai May 8, 2024 

Note For the year ended 

March 31, 2024 

For the year ended 

March 31, 2023 

31 
32 
33 
34 

35 

36 
37 
38 
39 

18 & 19 
40 

41 

42 

I to 55 

5,432.57 
1.40 

736.07 
6,210.68 

356.81 

12,737.53 

8,654.53 
2,562.92 

(2,731.69) 
780.59 
102.86 

1,524.10 

10,893.31 

1,844.22 

492.35 

1 351.87 

(9.06) 
(557.95) 
142.70 

(424.31) 

(424.31) 

927.56 

0.63 
0.50 

For and on behalf of the Board of Directors 

~~vh'?-
Phanindranath Kakarla 
Managing Director 

D :0207:;f 

Mumbai May 8, 2024 

Mehernosh Tata 
Executive Director 
DIN: 08603284 

10,163.70 

835.80 
4,052.68 

969.78 

16,021.96 

10,185.88 
1,985.58 
(119.65) 
782.05 
102.92 

1,741.91 

14,678.69 

1,343.27 

234.86 

1 108.41 

(I 1.17} 

2.81 

(8.36) 

(8.36) 

I 100.05 

0.52 
0.41 

Kashmira Mathew 
Executive Director & 
Company Secretary 
DIN: 02341875 
Membership No: ACS-11833 



ECL Finance Limited 

Statement of Cash flows for the year ended March 31, 2024 

(Currency:Indian rupees in million) 

A. Operating activities 

Profit/(Loss) before tax 

Adjustments to reconcile profit before tax to net cash flows: 

Depreciation and amortisation 

hnpainnent of financial assets (net) 

Loss/(Profit) on tennination of lease 

Fair value of financial instruments (net) 

Expense on employee stock option scheme (ESOP) 

(Profit)/Loss on sale of property, plant and equipment 

Interest on lease liabilities 

Interest on Income tax refund 

(Profit)/Loss on sale of Investment property 

Operating cash flow before working capital changes: 
Adjustment for: 

(Increase)/ Decrease in loans 

(Increase)/ decrease in trade receivables 

(Increase)/ decrease in investments 

(Increase)/ decrease in other financial assets 

(Increase)/ decrease in other non financial assets 

(Decrease)/ Increase in trade payables 

(Decrease)/ In.crease in other financial liability 

(Decrease)/ Increase in non financial liabilities and provisions 

Income truces (net) - refund/ (paid) 

Net cash generated from operating activities -A 

B. Investing activities 

Purchase of property, plant and equipment and intangible assets 

Proceeds from sale of Investment Property 

Decrease/(Increase) in capital work-in-progress and intangibles under development 
Proceeds from sale of property, plant and equipment and intangible assets 

Net cash generated from/ (used) in investing activities -B 

C. Cash flow from financing activities 

(Decrease) in debt securities (Refer note 1) 

(Decrease) in borrowings other than debt securities (Refer note 1) 

(Decrease) in subordinate debt (Refer note 1) 

Repayment oflease obligations 

Net cash (used) in financing activities - C 

Net increase/ (decrease) in cash and cash equivalents (A+B+C) 

-·-
,', cf 

1i 
0 UMBAl • 

For the year ended 
March 31, 2024 

1,844.22 

102.86 

(2,676.79) 

(6.14) 

(2,494.93) 

11.14 

(157.52) 

13.06 

(75.15) 

6.66 

(3,432.60) 

25,102.49 

(2,663.80) 

(6,169.44) 

16,452.71 

64.38 

1,056.10 

(11,452.03) 

(66.12) 

18,891.69 

869.01 

19,760.70 

(29.10) 

106.87 

498.36 

576.13 

(19,131.17) 

(3,363.29) 

(1,430.40) 

(47.22) 

(23,972.08) 

(3,635.25) 

For the year ended 
March 31, 2023 

1,343.27 

102.92 

(I 19.64) 

4.55 

(3,191.55) 

17.68 

(2.78) 

14.26 

(19.22) 

(739.73) 

(2,590.24) 

17,889.77 

(1,407.86) 

1,624.42 

(I 6,868.56) 

382.62 

1,157.86 

10,284.81 

(19.54) 

10,453.28 

1,261.13 

11,714.41 

(36.07) 

1,900.80 
(16.72) 

4.37 

1,852.38 

(3,000.82) 

(1,502.02) 

(1,755.40) 

(53.10) 

(6,311.34) 

7,255.45 



ECL Finance Limited 

Statement of Cash flows for the year ended March 31, 2024 

(Currency:Indian rupees in million) 

Cash and cash equivalent as at the beginning of the year 
Cash and cash equivalent as at the end of the year (Refer note 9) 

Operational cash flows from interest and dividends 

Notes: 

Interest paid 

Interest received 

Dividend received 

8,757.21 1,501.76 
5,122.09 8,757.21 

10,241.51 10,944.88 

10,126.50 11,372.74 

1.40 

1. Receipts and payments for transaction in which the tumover is quick, the amounts are large, and the maturities are short are presented on net basis in 
accordance with Ind AS-7 Statement of Cash Flows 

2. Cash flow statement has been prepared under indirect method as set out in Ind AS 7 prescribed under the Companies (Indian Accounting Standards) 
Rules, 2015 under the Companies Act, 2013 

3. For disclosure relating to changes in liabilities arising from financing activities refer note 46 

As per our report of even date attached. 

For Chetan T. Shah & Co. 
Chartered Accountants 
!CAI Finns Registration 

Number:!~ 

L:.shah 
Partner 
Membership No: 101828 
Mumbai May 8, 2024 

For V. C. Shah & Co. 
Chartered Accountants 
ICAI Finns Registration 
Number: 109818W 

1( 
Viral J. Shah 
Partner 

Membership No: 110120 
Mumbai May 8, 2024 

For and on behalf of the Board of Directors 

Phanindranath Kakarla 
Managing Director 
DIN: 02076676 

,tdi 
Chief Financial Officer 

Mumbai May 8, 2024 

Mehernosh Tata 
Executive Director 
DIN: 08603284 

Kashmira Mathew 
Executive Director & 
Company Secretary 
DIN: 02341875 
Membership No: ACS-11833 



ECL Finance Limited 

Statement of Changes in Equity for the year ended March 31, 2024 

(Currency:Indian rupees in million) 

A. Equity share capital 

Particulars 
Outstanding as on 
Mardi 31, 2024 

Balance at the beginning of the year 2,138.27 
Changes in Equity Share Capital due 
to prior period errors 
Restated balance at the beginning of 
the current reporting year 
Changes in equity share capital 
during the current year 
Balance at the end of the year 2,138,27 

(Equity slmres of Re.I each, fully paid-up) 

B Otl E ·ty '" qm 

Particular 

Balance as at 1st April 2022 
Profit for the year 
Other comprehensive income 
Changes in accounting policy/prior 
period errors 

Restated balance at the beginning of 
the current reporting year 
Transfer from revaluation reserve 
Transfer to statutory reserve 
Transfer from debenture redemption 
reserve 
Total comprehensive income 

ESOP Charge 

Balance as at Marcil 31, 2023 

Profit for the year 
Other comprehensive income 
Changes in accoUI1ting policy/prior 
period errors 

Restated balance at the beginning of 
the current reporting year 
Transfer from revaluation reserve 
Transfer to statutory reserve 
Transfer from debenture redemption 
reserve 

Total comprehensive income 

ESOP Charge 

Balance as at March 31, 2024 

As per our report of even date attached. 
For Chctan T. Shall & Co. 
Chartered Accountants 

Securities premium 

11,879.96 

-

11,879.96 

-

11,879.96 

-

11,879.96 

11,879.96 

ICAI Finns Registration N '';:''"'::"':::,, 

. all 

Membership No: 101828 

For V. C. Shah & Co. 

Partner 

Membership No: I 10120 

Mumbai May 8, 2024 * q: 

Outstanding as on 
March 31, 2023 

2,138.27 

-
2,138.27 

Reserves and Surnlus 
Retained earnings Statutory Debenture 

reserve redemption 
reserve 

4,904.54 5,187.49 1,007.43 
1,108.41 

(8.36) 

-
30.29 -

(221.70) 221.70 -
232.59 (232.59) 

6,045.77 5,409.19 774.84 

21.42 

6,067.19 5,409.19 774.84 

1,351.87 -
(6.78) -

- -
-

51.04 
(270.37) 270.37 

543.37 (543.37) 

7,736.32 5,679.56 231.47 

47.51 - -
7,783.82 5,679.56 231.47 

For and on bell a If of the Board of Directors 

Phanindranatb Kakarla 
Managing Director 
DIN: 02076676 

v1~ 
Sandeep Aganval 
ChiefFinancial Officer 

Mumbai May 8, 2024 

Deemed capital Revaluation 
contribution - Reserve 

equity 

140.02 336.83 

-
(30.29) 

-

140.02 306.54 

140.02 306.54 

-
-
-

(51.04) 

140.02 255.50 

-
140.02 255.50 

Mehenw~h -~•:,.1a 
Executive Director 
DIN : 036032ll4 

Other Comprel1ensive 
income on Equity 

instrument 

--
-
--
-

-

(417.53) 

-

(417.53) 

(417.53) 

k-j. µ,,.~ .-­
Kashmira Mathew 
Executive Director & Company Secretary 
DIN: 02341875 
Membership No: ACS-11833 

Total attributable 
to equity ltolders 

23,456,27 
1,108.41 

(8.36) 

-
--
-
-

24,556.32 

21.42 

24,577.74 

1,351.87 
(424.31) 

-
--
-

-

25,505.30 

47.51 

25,552.81 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 

1. Corporate information: 

ECL Finance Limited ('the Company') a public limited company domiciled and incorporated under the provisions 
of the Companies Act applicable in India is subsidiary of Edel Finance Company Limited ("Holding Company") 
and ultimate subsidiary of Edelweiss Financial services Limited ("Ultimate Holding Company"). The Company 
was incorporated on July 18, 2005 and is registered with the Reserve Bank of India ('RBI') as a Systemically 
hnportant Non-Deposit taking Non-Banking Financial Company (NBFC-ND-SI).The company is in the middle 
layer under scale based regulation (SBR) for NBFC. 

As an NBFC-NDSI, the Company is primarily in business of lending and carries out only such activities as are 
permitted under the guidelines issued by RBI for NBFC-ND-SI 

2. Basis of preparation: 

The fmancial statements of the Company have been prepared in accordance with Indian Accounting Sta"'dards (Ind 
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time). 

These financial statements have been prepared on a historical cost basis, except for certain financial instruments 
such as, fmancial asset measured at fair value through other comprehensive income (FVOCI) instruments, 
derivative fmancial instruments, fair value through Profit or Loss and other fmancial assets held for trading, certain 
property plant and equipment which have been measured at fair value The fmancial statements are presented in 
Indian Rupees (INR) and all values are rounded to the nearest million, except when otherwise indicated. 

3. Presentation of financial statements: 

The Company presents its balance sheet in order of liquidity in compliance with the Division III of the Schedule III 
to the Companies Act, 2013. An analysis regarding recovery or settlement within 12 months after the reporting date 
( current) and more than 12 months after the reporting date (non-curre,1t) is presented in "Note 48-Maturity Analysis 
of assets and liabilities". 

Financial assets and fmancial liabilities are generally reported gross in the balance sheet. They are only offset and 
reported net when, in addition to having an unconditional legally enforceable right to offset the recognise,: amounts 
without being contingent on a future event, the parties also intend to settle on a net basis in all of the following 
circumstances: 

• The normal course of business 
• The event of default 
• The event of insolvency or bankruptcy of the Company and or its counterparties 

Derivative assets and liabilities with master netting arrangements (e.g. ISDAs) are only presented net when they 
satisfy the eligibility of netting for all of the above criteria and not just in the event of default. 

4. Material accounting policies information 

4.1 Recognition of revenue: 

4.1.1 Effective interest rate (EIR): 

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for 
all financial instruments measured at amortised cost and debt instrument measured at FVTOCI 
The EIR is the rate that exactly discounts estimated future cash flows through the expected life 
of the fmancial instrument or, when appropriate a shorter period to the gross carrying amount of 
financial instrument. 

The EIR is calculated by considering any discount or-premium on acquisition, fees and costs that 
are an integral part of the EIR. The Company recognises interest inco 
that represents the best estimate of a constant rate of return over the ex 
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ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 

asset. Hence, it recognises the effect of potentially different interest rates charged at various 
stages, and other characteristics of the product life cycle including prepayments penalty interest 
and charges. 

If expectations regarding the cash flows on the fmancial asset are revised for reasons other than 
credit risk, the adjustment is booked as a positive or negative adjustment to the carrying amount 
of the asset in the balance sheet with an increase or reduction in interest income. 

4.1.2 Interest income: 

The Company calculates interest income by applying the EIR to the gross carrying amount of 
financial assets other than credit-impaired assets. 

When a financial asset becomes credit-impaired and is, therefore, regarded as 'Stage 3', the 
Company calculates interest income by applying the EIR to the amortised cost (net of expected 
credit loss) of the financial asset. If the fmancial assets cures and is no longer credit-impaired, the 
Company reverts to calculating interest income on a gross basis. 

4.1.3 Dividend income: 

The Company recognised Dividend income when the Company's right to receive the payment 
has been established, it is probable that the economic benefits associated with the dividend will 
flow to the Company and the amount of the dividend can be measured reliably. 

4.1.4 Revenue from contracts with customers: 

Revenue is measured at transaction price i.e. the amount of consideration to which the Company 
expects to be entitled in exchange for transferring promised goods or services to the customer, 
excluding amounts collected on behalf of third parties. The Company consider the terms of the 
contracts and its customary business practices to determine the transaction price. Where the 
consideration promised is variable, the Company excludes the estimates of variable consideration 
that are constrained. 

The Company recognises fee income including advisory and syndication fees at a point in time 
in accordance with the terms and contracts entered between the Company and the counterparty. 

4.2 Financial instruments: 

4.2.1 Date of recognition: 

Financial Assets and liabilities with exception of debt securities and borrowings are initially 
recognised on the trade date, i.e. the date the Company becomes a party to the contractual 
provisions of the instrument. This includes regular way trades: purchases or sales of fmancial assets 
that require delivery of assets within the time frame generally established by regulation or 
convention in the marketplace. Loans are recognised when funds are transferred to the customers' 
account. The Company recognises borrowings when funds are available for utilisation to the 
Company. 

4.2,2 Initial measurement of financial instruments: 

Fin.ancial assets and fmancial liabilities are initially measured at fair value. Trade receivables are 
measured at transaction price.Transaction costs that are directly attributable to the acquisition or 
issue of financial assets and fmancial liabilities ( other than financial assets and fmancial liabilities 
at fair value through profit or loss) are added to or deducted from the fair value of the fmancial 
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly 
attributable to the acquisition of fmancial assets or financial liabilities at fair value through profit 
or loss are recognised immediately in profit or loss. 
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4.2.3 Day 1 profit and loss: 

When the transaction price of the financial instrument differs from the fair value at origination and 
the fair value is based on a valuation technique using only inputs observable in market transactions, 
the Company recognises the difference between the transaction price and fair value in net gain on 
fair value changes. In those cases where fair value is based on models for which some of the inputs 
are not observable, the difference between the transaction price and the fair value is deferred and 
is only recognised in profit or loss when the inputs become observable, or when the instrument is 
derecognised. 

4.2.4 Classification & measurement categories of financial assets and liabilities: 

The Company classifies all of its financial assets based on the business model for managing the 
assets and the asset's contractual terms, measured at either: 

Financial assets carried at amortised cost (AC) 

A financial asset is measured at amortised cost if it is held within a business model whose objective 
is to hold the asset in order to collect contractual cash flows and the contractual terms of the 
financial asset give rise on specified dates to cash flows that are solely payments of principal and 
interest on the principal amount outstanding. The changes in carrying value of financial assets is 
recognised in profit and loss account. 

Financial assets at fair value through other comprehensive income (FVTOCI) 

A financial asset is measured at FVTOCI if it is held within a business model whose objective is 
achieved by both collecting contractual cash flows and selling financial assets and the contractual 
terms of the financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. The changes in fair value of financial 
assets is recognised in Other Comprehensive Income. 

Financial assets at fair value through profit or loss (FVTPL) 

A fmancial asset which is not classified in any of the above categories are measured at FVTPL. 
The Company measures all financial assets classified as FVTPL at fair value at each reporting ate. 
The changes in fair value of fmancial assets is recognised in Profit and loss account. 

4.3 Financial assets and liabilities: 

4.3.1 Amortized cost and effective interest method 

The effective interest method is a method of calculating the amortised cost of a debt instrument 
and of allocating interest income over the relevant period. 

For financial instruments other than purchased or origioated credit-impaired financial assets, the 
effective ioterest rate is the rate that exactly discounts estimated future cash receipts (iocludiog all 
fees and poiots paid or received that form an iotegral part of the effective interest rate, transaction 
costs and other premiums or discounts) excludiog expected credit losses, through the expected life 
of the debt instrument, or, where appropriate, a shorter period, to the gross canying amount of the 
debt instrument on initial recognition. 

The amortised cost of a financial asset is the amount at which the financial asset is measured at 
initial recognition minus the principal repayments, plus the cumulative amortisation using the 
effective ioterest method of any difference between that ioitial amount and the maturity amount, 
adjusted for any loss allowance. On the other hand, the gross ·carryiog amount of a financial asset 
is the amortised cost of a financial asset before adjustiog for any loss allowance. 
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4.3.2 Financial assets held for trading: 

The Company classifies financial assets as held for trading when they have been purchased 
primarily for short-term profit making through trading activities or form part of a portfolio of 
financial instruments that are managed together, for which there is evidence of a recent pattern of 
short-term profit taking. Held-for-trading assets are recorded and measured in the balance sheet at 
fair value. Changes in fair value are recognised in net gain on fair value changes. 

Financial asset measured at FVOCI-Loans 

Unrealised gains or losses on debt instruments measured at FVOCI are recognised in other 
comprehensive income,and on derecognition of such instrument accumulated gains or losses are 
recycled to profit and loss statement. Interest income on such instrument is recognised in profit and 
loss statements using EIR method. 

4.3.3 Investment in eqnity instruments: 

The Company subsequently measures all equity investments at fair value through profit or loss, 
unless the management has elected to classify irrevocably some of its strategic equity investments 
to be measured at FVOCI, when such instruments meet the defmition of Equity under Ind AS 32 
Financial Instruments: Presentation and are not held for trading. Such classification is determined 
on an instrument-by-instrument basis. 

4.3.4 Financial liabilities: 

All financial liabilities are measured at amortised cost except loan commitments, financial 
guarantees, and derivative financial liabilities. 

4.3.5 Derivative financial instruments: 

The Company enters into a variety of derivative financial instru:nents to manage its exposure to 
interest rate, market risk and foreign exchange rate risks. 

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into 
and are subsequently re-measured to their fair value at the end of each reporting period. The 
resulting gain or loss is recognised in profit or loss. 

4.3.6 Debt securities and other borrowed funds: 

The Company measures debt issued and other borrowed funds at Amortised cost at each reporting 
date. Amortised cost is calculated by taking into account any discount or premium on issue funds, 
and costs that are an integral part of the EIR. 

The Company issues certain non-convertible debentures, the return of which is linked to 
performance of specified indices over the period of the debenture. Such debentures have a 
component of an embedded derivative which is fair valued at a reporting date. The resultant 'net 
unrealised loss or gain' on the fair valuation of these embedded derivatives is recognised in the 
statement of profit and loss. The debt component of such debentures is measured at amortised cost 
using yield to maturity basis. 

4.3.7 Financial assets and financial liabilities at fair value through profit or loss: 

Financial assets and financial liabilities in this category are those that are held for trading and have 
been either designated by management upon initial recognition or are mandatorily required to be 
measured at fair value under Ind AS 109. Management only designates an instrument at FVTPL 
upon initial recognition when one of the following criteria are met. Such designation is determined 
on an instrument-by-instrument basis. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 

• The designation eliminates, or significantly reduces, the inconsistent treatment that would 
otherwise arise from measuring the assets or liabilities or recognising gains or losses on them 
on a different basis; Or 

• The liabilities are part of a group of financial liabilities, which are managed, and their 
performance evaluated on a fair value basis, in accordance with a documented risk 
management or investment strategy; Or 

• The liabilities containing one or more embedded derivatives, unless they do not significantly 
modify the cash flows that would otherwise be required by the contract, or it is clear with 
little or no analysis when a similar instrument is first considered that separation of the 
embedded derivative(s) is prohibited. 

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value. 
Changes in fair value are recorded in profit and loss with the exception of movements in fair value 
ofliabilities designated at FVTPL due to changes in the Company's own credit risk. Such changes 
in fair value are recorded in the Own credit reserve through OCI and do not get recycled to the 
profit or loss. Interest earned or incurred on instruments designated at FVTPL is accrued in interest 
income or finance cost, respectively, using the EIR, taldng into accot111t any discount/ premium and 
qualifying transaction costs being an integral part of instruraer..t. Interest earned on assets 
mandatorily required to be measured at FVTPL is recorded using contractual interest rate. 

4.3.8 Financial guarantee: 

Financial guarantees are contract that requires the Company to make specified payments to 
reimburse to holder for loss that it incurs because a specified debtor fails to make payment when it 
is due in accordance with the terms of a debt instrument. 

Financial guarantee issued or commitments to provide a loan at below market interest rate are 
initially measured at fair value and the initial fair value is amortised over the life of the guarantee 
or the commitment. Subsequently they are measured at higher of this amortised amount and the 
amount of loss allowance. 

4.3.9 Loan commitments: 

Undrawn loan commitments are commitments under which, the Company is required to provide a 
loan with pre-specified terms to the customer over the duration of the commitment. Un drawn loan 
commitments are in the scope of the ECL requirements. 

4.3.10 Financial liabilities and equity instruments 

Financial instruments issued by the Company are classified as either financial liabilities or as equity 
in accordance with the substance of the contractual arrangements and the definitions of a financial 
liability and an equity instrument. 

An equity instrument is any contract that evidences a residual interest in the assets of an entity after 
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the 
proceeds received, net of direct issue costs. 

4.4 Reclassification of financial assets and liabilities 

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the 
exceptional circumstances in which the Company acquires, disposes of, or terminates a business line. 
Financial liabilities are never reclassified. If the Company reclassifies financial assets. it applies the 
reclassilication prospectively from the reclassification date which is the first day of the immediately next 
reporting period following the· change in business model. The Company does not restate any previously 
recognized gains. losses (including impairment gains or losses) or interest. 
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4.5 Derecognition of financial Instruments: 

4.5.1 Derecognition of financial asset 

A financial asset ( or, where applicable a part of a financial asset or a part of a group of similar 
financial assets) is derecognised when the rights to receive cash flows from the financial asset have 
expired. The Company also derecognises the financial asset if it has both transferred the financial 
asset and the transfer qualifies for derecognition. 

The Company has transferred the financial asset if, and only if, either 

• The Company has transferred foe rights to receive cash flows from the financial asset or 
• It retains the contractual rights to receive the cash flows of the financial asset but assumed a 

contractual obligation to pay the cash flows in full without material delay to third party under 
pass through arrangement. 

Pass-through arrangements are transactions whereby the Company retains the contractual rights to 
receive the cash flows ofa financial asset (the 'original asset'), but assumes a contractual obligation 
to pay those cash flows to one ormure entities (the 'eventual recipients'), when a.II of the following 
conditions are met: 

• The Company has no obligation to pay amounts to the eventual recipients unless it has 
collected equivalent amounts from the original asset, excluding short-term advances with the 
right to full recovery of the amount lent plus accrued interest at market rates. 

• The Company cannot sell or pledge the original asset other than as security to the eventual 
recipients. 

The Company has to remit any cash flows it collects on behalf of the eventual recipients without 
material delay. In addition, the Company is not entitled to reinvest such cash flows, except for 
investments in cash or cash equivalents including interest earned, during the period between the 
collection date and the date of required remittance~') the eventual recipients. 

A transfer only qualifies for de,ecognition if either: 

• The Company has transferred substantially all the risks and rewards of the asse.t; or 

• The Company has neither transferred nor retained substantially all the risks and rewards of 
the asset but has transferred ccntrol of the asset. 

The Company considers control to be transferred if and only if, the transferee has the practical 
ability to sell the asset in its enlirety to an unrelated third party and is able to exercise that ability 
unilaterally and without imposing additional restrictions on the transfer. 

The Company also derecognises a financial asset, when the terms and conditions have been 
renegotiated to the extent that, st1.bs·zantially, it becomes a new financial asset, with the difference 
recognised as a derecognition gain or loss, to the extent that an impairment loss has not already 
been recorded. The newly recognised financial assets are classified as Stage I for ECL 
measurement purposes, unless the new financial asset is deemed to be POCI. 

If the modification does not result in cash flows that are substantially different, the modification 
does not result in derecognition. Based on the change in cash flows discounted at the original EIR, 
the Company records a modification gain or loss, to the extent that an impairment loss has not 
already been recorded. 

4.5.2 Derecognition of financial liabilities 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 

substantially different terms, or the terms of an existing liability are substantially modified, such 
an exchange or modification is treated as a derecognition of the original liability and the recognition 
of a new liability. The difference between the carrying value of the original financial liability and 
the consideration paid, including modified contractual cash flow recognised as new financial 
liability, is recognised statement of profit and loss. 

4.6 Impairment of financial assets: 

The Company records provisions based on expected credit loss model ("ECL") on all loans, other debt 
fmancial assets measured at amortised cost together with undrawn loan commitment, in this section all 
referred to as "Financial instrument". Equity instruments are not subject to impairment. 

ECL is a probability-weighted estimate of credit losses. A credit loss is the difference between the cash flows 
that are due to an entity in accordance with the contract and the cash flows that the entity expects to receive 
discounted at the original effective interest rate. Because ECL consider the amount and timing of payments, 
a credit loss arises even if the entity expects to be paid in full but later than when contractually due. 

Simplified approach 

The Company follows 'simplified approach' for recogmllon of impairment loss allowance on trade 
receivables. The application of simplified approach does not require the Company to track changes in credit 
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right 
from its initial recognition. The Company uses a provision matrix to determine impairment loss allowance on 
portfolio of its receivables. The provision matrix is based on its historically observed default rates over the 
expected life of the receivables. However, if receivables contain a significant financing component, the 
Company chooses as its accounting policy to measure the loss allowance by applying general approach to 
measure ECL. 

General approach 

For all other fmancial instruments, the Company recognises lifetime ECL when there has been a significant 
increase in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk on the fmancial 
instrument has not increased significantly since initial recognition, the Company measures the loss allowance 
for that financial instrument at an amount equal to 12-month expected credit losses (12m ECL). The 
assessment of whether lifetime ECL should be recognised is based on significant increases in the likelihood 
or risk of a default occurring since initial recognition instead of an evidence of a financial asset being credit­
impaired at the reporting date or an actual default occurring. 

Lifetime ECL represents the expected credit losses that will result from all possible default events over the 
expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL that is 
expected to result from default events on a fmancial instrument that are possible within 12 months after the 
reporting date. 

The measurement of expected credit losses is a function of the probability of default (PD), loss given default 
(LGD) (i.e. the magnitude of the loss if there is a default) and the exposure at default. The assessment of the 
probability of default and loss given default is based on historical data adjusted by forward-looking 
information. As for the exposure at default (EAD), for financial assets, this is represented by the assets' gross 
canying amount at the reporting date; for loan commitments and financial guarantee contracts, the exposure 
includes the amount drawn down as at the reporting date, together with any additional amounts expected to 
be drawn down in the future by default date determined based on historical trend, the Company's 
understanding of the specific future financing needs of the debtors, and other relevant forward-looking 
information. 

Company categories its financial assets as follows: 

Stage 1 assets: 
Stage 1 assets includes financial instruments that have not had a significant increase in credit risk since initial 
recognition or that have low credit risk at the reporting date. For these assets, 12-month ECL resulting from 
default events possible within 12 months from reporting date) are recognised. 
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Stage 2 assets: 
Stage 2 Assets includes financial instruments that have had a significant increase in credit risk since initial 
recognition for these assets lifetime ECL (resulting from default events possible within 12 months from 
reporting date) are recognised. 

Stage 3 assets: 
Stage 3 for Assets considered credit-impaired the Company recognises the lifetime ECL for these loans. The 
method is similar to that for Stage 2 assets, with the PD set at I 00%. 

The ongoing assessment of whether a significant increase in credit risk has occurred for working capital 
facilities is similar to other lending products. The interest rate used to discount the ECLs for working capital 
facilities is based on the average effective interest rate that is expected to be charged over the expected period 
of exposure to the facilities. 

Company recognises an impairment gain or loss in profit or loss for all financial instruments with a 
corresponding adjustment to their carrying amount through a loss allowance account. 

The expected credit losses on the loan commitment have been recognised together with the loss allowance 
for the financial asset. 

The Company's product offering includes a working capital facility with a right to company to cancel and/or 
reduce the facilities with one day's notice. The Company does not limit its exposure to credit losses to the 
contractual notice period, but, instead calculates ECL over a period that reflects the Company's expectations 
of the customer behaviour, its likelihood of default and the Company's future risk mitigation procedures, 
which could include reducing or cancelling the facilities. 

4. 7 Collateral valuation: 

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible. The 
collateral comes in various forms, such as cash, securities, letters of credit /guarantees, real estate, receivables, 
inventories, other non-financial assets and credit enhancements such as netting agreements. Collateral, unless 
repossessed, is not recorded on the Company's balance sheet. However, the fair value of collateral affects the 
calculation ofECLs. It is generally assessed, at a minimum, at inception and re-assessed on a quarterly basis. 
However, some collateral, for example, securities relating to margin requirements, is valued daily. 

To the extent possible, the Company uses active market data for valuing financial assets held as collateral. 
Other financial assets which do not have readily determinable market value are valued using models. Non­
financial collateral, such as real estate, is valued based on data provided by third parties such as mortgage 
brokers or based on housing price indices. 

4.8 Collateral repossessed: 

The Company's policy is to determine whether a repossessed asset can be best used for its internal operations 
or should be sold. Assets determined to be useful for the internal operations are transferred to their relevant 
asset category at the lower of their repossessed value or the carrying value of the original secured asset. Assets 
for which selling is determined to be a better option are transferred to assets held for sale at their fair value 
(if financial assets) and fair value less cost to sell for non-financial assets at the repossession date in, line with 
the Company's policy. 

In its normal course of business, the Company does not physically repossess properties or other assets in its 
retail portfolio, but engages external agents to recover funds, generally at auction, to settle outstanding debt. 
Any surplus funds are returned to the customers/obligors. As a result of this practice, the residential properties 
under legal repossession processes are not recorded on the balance sheet. 

4.9 Write-offs: 

Financial assets are written off either partially or in their entirety only when the C sonable 

expectation of recovery beside S.~::::::~ · write off as per relevant policy. 
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4.10 Forborne and modified loan: 

The Company sometimes makes concessions or modifications to the original terms of loans as a response to 
the borrower's financial difficulties, rather than taking possession or to otherwise enforce collection of 
collateral. The Company considers a loan forborne when such concessions or modifications are provided as 
a result of the borrower's present or expected financial difficulties and the Company would not have agreed 
to them if the borrower had been financially healthy. Indicators of financial difficulties include defaults on 
covenants, or significant concerns raised by the Credit Risk Department. Forbearance may involve extending 
the payment arrangements and the agreement of new loan conditions. Once the terms have been renegotiated, 
any impairment is measured using the original FIR as calculated before the modification of terms. It is the 
Company's policy to monitor forborne loans to help ensure that future payments continue to be likely to 
occur. If these procedures identify a loss in relation to a loan, it is disclosed and managed as an impaired 
Stage 3 forborne asset and Company continues to monitor until it is collected or written off. 

4.11 Determination of fair value: 

The Company measures financial instmments, such as, derivatives at fair value at each reporting date. •Fair 
value is the price that would be received to sell an asset or paid to transfer a liability in ai1 orderly transaction 
between market participants at the measurement date. The fair value measurement is based on the presumption 
that the transaction to sell the asset or transfer the liability takes place either; 

• In the principal market for the asset or liability, or 
• In the absence of a principal market, in the most advantageous market for the asset or liability. 

The principal or the most advantageous market must be accessible by the Company. 

The fair value of an asset or a liability is measured using the assumptions that market participants would use 
when pricing the asset or liability, assuming that market participants act in their economic best interest. A fair 
value measurement of a non-financial asset takes into account a market participant's ability to generate 
economic benefits by using the asset in its highest and best use or by selling it to another market participant 
that would use the asset in its highest and best use. The Company uses valuation techniques that are 
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising 
the use of relevant observable inputs and minimising the use of unobservable inputs. In order to show how 
fair values have been derived, financial instruments are classified based on a hierarchy of valuation 
techniques, as summarised below: 

Level 1 financial instruments: 
Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical 
assets or liabilities that the Company has access to at the measurement date. The Company considers markets 
as active only if there are sufficient trading activities with regards to the volume and liquidity of the identical 
assets or liabilities and when there are binding and exercisable price quotes available on the balance sheet 
date. 

Level 2 financial instruments: 
Those where the inputs that are used for valuation and are significant, are derived from directly or indirectly 
observable market data available over the entire period of the instrument's life. 

Level 3 financial instruments: 
Those that include one or more unobservable input that is significant to the measurement as whole. 

For assets and liabilities that are recognised in the financial statements on a recuning basis, the Company 
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization 
(based on the lowest level input that is significa11t to the fair value measurement as a whole) at the end of each 
reporting period. The Company periodically reviews its valuation techniques including the adopted 
methodologies and model calibrations. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 

exposure per counterparty over the full lifetime of the individual assets, in order to reflect the credit risk of 
the individual counterparties for non-collateralised fmancial instruments. 

The Company evaluates the levelling at each reporting period on an instrument-by-instrmnent basis and 
reclassifies instruments when necessary based on the facts at the end of the reporting period. 

4.12 Leases: 

Company as a lessee: 

The Company has applied Ind AS 116 using the partial retrospective approach. 

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract 
conveys the right to control the use of an identified asset for a period of time in exchange for consideration. 
The Company applies a single recognition and measurement approach for all leases, except for short-term 
leases and leases of low-value assets. The Company recognises lease liabilities to make lease payments and 
right-of-use assets representing the right to use the underlying assets. 

Right of use assets: 

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the 
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated 
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of 
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease 
payments made at or before the commencement date less any lease incentives received. Right-of-use assets 
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of 
the assets. 

Lease liabilities 

At the commencement date of the lease, the Company recognises lease liabilities measured at the present 
value oflease payments to be made over the lease term. The lease payments include fixed payme!lts (including 
in substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an 
index or a rate, and amounts expected to be paid under residual value guarantees. In calculating the present 
value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date 
because the interest rate implicit in the lease is not readily determinable. After the commencement date, the 
amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments 
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change 
in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a change in 
an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase 
the underlying asset. 

Short term lease 

The Company has elected not to recognise right of use asset and lease liabilities for short term leases of 
property that has lease term of 12 months or less. The Company recognises lease payment associated with 
these leases as an expense on a straight-line basis over lease term. 

Company as lessor: 

The Company's accounting policy under Ind AS 116 has not changed from the comparative period. As a 
lessor the Company classifies its leases as either operating or finance leases. A lease is classified as a finance 
lease if it transfers substantially all the risks and rewards incidental to ownership of the underlying asset, and 
classified as an operating lease if it does not. Ir 
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4.13 Earnings per share: 

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity shareholders 
for the year by the weighted average number of equity shares outstanding for the year. 

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue 
equity shares were exercised or converted during the year. Diluted earnings per share is computed by dividing 
the net profit after tax attributable to the equity shareholders for the year by weighted average number of 
equity shares considered for deriving basic earnings per share and weighted average number of equity shares 
that could have been issued upon conversion of all potential equity shares. 

4.14 Foreign currency transaction: 

The Standalone Financial Statements are presented in Indian Rupees which is also functional currency of the 
Company .. Transactions in currencies other than Indian Rupees (i.e. foreign currencies) are recognised at the 
rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary 
items denominated in foreign currencies are retranslated at the rates prevailing at that date. Hon-monetary 
items carried at fair value that are denominated in foreign currencies are retranslated at the rates prnvailing at 
the date when the fair value was determined. Non-monetary items that are measured in terms of historical 
cost in a foreign currency are not retranslated. 

Exchange differences on monetary items are recognised in profit or loss in the period in which t1iey arise. 

4.15 Retirement and other employee benefit: 

4.15.1 Provident fund and national pension scheme: 

The Company contributes to a recognised provident fund and national pension scheme which is a 
defined contribution scheme. The cvttrib-L tions are accounted for on an accrual basis an~ 
recognised in the statement of profit and loss. 

4.15.2 Gratuity: 

The Company's gratuity scheme is a defined benefit plan. The Company's net obligation in respect 
of the gratuity benefit scheme is calcuiated by estimating the amount of future benefit that the 
employees have earned in return for their service in the current and prior periods~ fo~t benefit is 
discounted to determine its prese11i: valu~, and the fair value of any plan assets, if any, is ded11cted. 
The present value of the obligation undec such benefit plan is determined based on indeper,dent 
actuarial valuation using the Projected Unit Credit Method. 

Re-measurement, comprising of actu"-t"ial gains and losses, the effect of the asset ceiling, exch.icii.~g 
amounts included in net interest on ,~e ,;tel defind benefit liability and the return oc. plar,,a:;sets 
(excluding amounts included ia net interest on !he ·net defmed benefit liability), aro iecog;'i.isec'-· ----­
immediately in the balance sheet wifo ·a corres?onding ciebit-or c:..-edit to retained earnings through 
OCI in the period in which the:; occa.c. 

Remeasurement are not reclassified to profit or loss in subsequent periods. 

4.15.3 Compensated absences: 

The eligible employees of the Company are permitted to carry forward certain number of their 
annual leave entitlement to subsequent years, subject to a ceiling. The Company recognisss the 
charge in the statement of profit and loss and corresponding liability on such non-vesting 
accumulated leave entitlement based on a valuation by an independent actuary. The cost of 
providing annual leave benefits is determined using the projected unit credit method. 
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4.15.4 Deferred bonus: 

The Company has adopted a Deferred Bonus Plan under its Deferred Variable Compensation Plan. 
A pool of identified senior employees of the Company is eniitled for benefits under this plan. Such 
deferred compensation will be paid in a phased marmer over a future period of time The 
measurement for the same has been based on actuarial assumptions and principles. 

4.15.5 Share-based payment arrangements: 

Equity-settled share-based payments to employees are granted by the ultimate parent Company. 
These are measured by reference to the fair value of ilie equity instruments at the grant date. These 
includes Stock Appreciation Rights (SARs) where the right to receive the difference between the 
SAR price and the market price of equity shares of the ultimate parent Company on the date of 
exercise, either by way of cash or issuance of equity shares of the ultimate parent Company, is at 
the discretion of the ultimate parent Company. These are classified as equity settled share-based 
transaction. 

The fair value determined at the grant date of the equity-settled share-based payments is expensed 
over the vesting period, based on the Group's estimate of equity instruments that will eventually 
vest, with a corresponding increase in equity. At the end of each reporting period, the Group revises 
its estimate of the number of equity instrmnents expected to vest. The impact of the revision of the 
original estimates, if any, is recognised in profit or loss such that the cumulative expense reflects 
the revised estimate, with a corresponding adjustment to the 'ESOP reserve'. In cases where the 
share options granted vest in instahnents over the vesting period, the Group treats each instahnent 
as a separate grant, because each instalment has a different vesting period, and hence the fair value 
of each instahnent differs. 

4.16 Property, plant and equipment: 

Property plant and equipment is stated at cost excluding the costs of day-to-day servicing, less accumulated 
depreciation and accumulated impairment in value. Changes in the expected useful life are accounted for by 
changing the amortisation period or methodology, as appropriate, and treated as changes in accounting 
estimates. 

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, 
only when it is probable that future economic benefits associated with the item will flow to the Company and 
the cost of the item can be measured reliably. The carrying an10unt of any component accounted for as a 
separate asset is derecognized when replaced. All other repairs and maintenance are recognized in profit or 
loss during the reporting period, in which they are incurred. 

Depreciation is recognised so as to write off-the cost of assets ( other than freehold land and properties under 
construction) less their residual values over their useful lives. Depreciation is provided on a written down 
value basis from the date the asset is ready for its intended use or put to use whichever is earlier. In respect 
of assets sold, depreciation is provided upto the date of disposal. 

As per the requirement of Schednle II of the Companies Act, 2013, the Company has evaluated the useful 
lives of the respective fixed assets which are as per the provisions of Part C of the Schedule II for calculating 
the depreciation. The estimated useful lives of the fixed assets are as follows: 

Nature of assets Estimated useful lives 
Building (other than Factory Building) 60 years 
Plant and Equipment 15 years 
Furniture and fixtures 10 years 
Vehicles 8 years 
Office Equipment 5 years 
Computers - Servers and networks 6 years 
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Computers - End user devices, such as desktops, laptops, etc. I 3 years 

4.17 Intangible assets: 

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to 
the asset will flow to the enterprise and the cost of the asset can be measured reliably. 

Intangibles such as software are amortised over a period of3 - 5 years based on it's estimated useful life. 

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use 
or disposal. Gains or losses arising from derecognition of an intangible asset are recognised in profit or loss 
when the asset is derecognised. 

4.18 Impairment of non-financial assets: 

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired 
based on internal/external factors. If any such indication exists, the Company estimates the recoverable 
amount of the asset. If such recoverable amonnt of the asset or the recoverable amount of cash generating.unit 
which the asset belongs to is less than its carrying amonnt, the carrying amount is reduced to its recoverable 
amount. The reduction is treated as an impairment loss and is recognized in the statement of profit and loss. 
If at the balance sheet date there is an indication that a previously assessed impainnent loss no longer exists, 
the recoverable amount is reassessed, and the impairment is reversed subject to a maximum carrying value of 
the asset before impairment. 

4.19 Provisions and other contingent liabilities: 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a 
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can 
be made of the amonnt of the obligation. If the effect of the time value of money is material, provisions are 
determined by disconnting the expected future cash flows to net present value using an appropriate pre-tax 
discount rate that reflects current market assessments of the time value of money and, where appropriate, the 
risks specific to the liability. 

A present obligation that arises from past events, where it is either not probable that an outflow of resources 
will be required to settle or a reliable estimate of the amonnt carmot be made, is disclosed as a contingent 
liability. Contingent liabilities are also disclosed when there is a possible obligation arising from past events, 
the existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain 
future events not wholly within the control of the Company. Claims against the Company, where the 
possibility of any outflow of resources in settlement is remote, are not disclosed as contingent liabilities. 

Contingent assets are not recognised in the financial statements since this may result in the recognition of 
income that may never be realised. However, when the realisation of income is virtually certain, then the 
related asset is not a contingent asset and is recognised. 

4.20 Income tax expenses: 

4.20.1 Current tax: 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit 
before tax' as reported in the statement of profit and loss because of items of income or expense 
that are taxable or deductible in other years and items that are never taxable or deductible. The 
Company's current tax is calculated using tax rates that have been enacted or substantively enacted 
by the end of the reportin • 
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4.20.2 Deferred tax: 

Deferred tax is recognised on temporary differences between the carrying amounts of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of 
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary 
differences. Deferred tax assets are generally recognised for all deductible temporary differences 
to the extent that it is probable that taxable profits will be available against which those deductible 
temporary differences can be utilised. Deferred tax assets relating to unabsorbed 
depreciation/business losses/losses under the head "capital gains" are recognised and carried 
forward to the extent of available taxable temporary differences or where there is convincing other 
evidence that sufficient futnre taxable income will be available against which such deferred tax 
assets can be realised. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and 
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to 
allow all or part of the asset to be recovered. 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the 
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that 
have been enacted or substantively enacted by the end of the reporting period. 

The measurement of deferred tax liabilities and assets reflects the tax consequences that would 
follow from the manner in which the Company expects, at the end of the reporting period, to 
recover or settle the carrying amount of its assets and liabilities. 

4.20.3 Current and deferred tax for the year: 

Current and deferred tax are recognised in profit or loss, except when they relate to items that are 
recognised in other comprehensive income or directly in equity, in which case, the current and 
deferred tax are also recognised in other comprehensive income or directly in equity respectively. 

4.21 Cash and cash equivalents: 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits 
with an original maturity of three months or less. • 

5. Significant accounting judgements, estimates and assumptions: 

In the application of the Company's accounting policies, which are described in note 4, the management is required 
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not 
readily apparent from other sources. The estimates and associated assumptions are based on historical experience 
and other factors that are considered to be relevant. Actual results may differ from these estimates. 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of 
the revision and future periods if the revision affects both current and futnre periods. 

Critical judgements in applying accounting policies: 

The following are the critical judgements, apart from those involving estimations, that the management has made in 
the process of applying the Company's accounting policies and that have the most significant effect on the amounts 
recognised in the financial statements. 

5.1 Business model assessment: 
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assets is evaluated and their performance is measured, the risks that affect the performance of the assets and 
how these are managed and how the managers of the assets are compensated. The Company monitors 
financial assets measured at amortised cost that are derecognised prior to their maturity to understand the 
quantum, the reason for their disposal and whether the reasons are consistent with the objective of the business 
for which the asset was held. Monitoring is part of the Company's continuous assessment of whether the 
business model for which the remaining financial assets are held continues to be appropriate and if it is not 
appropriate whether there has been a change in business model and so a prospective change to the 
classification of those assets. 

5.2 Significant increase in credit risk: 

Key sources of estimation uncertainty: 

The following are the key assumptions concerning the futnre, and other key sources of estimation uncertainty 
at the end of the reporting period that may have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the next financial year, as described below. The Company 
based its assumptions and estimates on parameters available when the financial statements were prepared. 
Existing circumstances and assumptions about future developments, however, may change due to market 
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in 
the assumptions when they occur. 

5.3 Fair value of financial instruments: 

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction in the principal (or most advantageous) market at the measurement date 
under current market conditions (i.e., an exit price) regardless of whether that price is directly observable or 
estimated using another valuation technique. When the fair values of financial assets and financial liabilities 
recorded in the balance sheet carmot be derived from active markets, they are determined using a variety of 
valuation techniques that include the use of valuation models. The inputs to these models are taken from 
observable markets where possible, but where this is not feasible, estimation is required in establishing fair 
values. Judgements and estimates include considerations of liquidity and model inputs related to items such 
as credit risk (both own and counterparty), funding value adjustments, correlation and volatility. 

5.4 Effective Interest Rate (EIR) Method: 

The Company's EIR methodology, as explained in Note 4.1, recognises interest income/ expense using a rate 
of retnm that represents tl1e best estimate of a constant rate of retnm over the expected behavioural life of 
loans given/ taken and recognises the effect of potentially different interest rates at various stages and other 
characteristics of the product life cycle including prepayments and penalty interest and charges. 

This estimation, by natnre requires an element of judgement regarding the expected behaviour and life cycle 
of the instrument, as well expected changes India's base rate and other fee income, expenses that are integral 
part of the instrument 

5.5 Impairment of Financial assets: 

The measurement of impairment losses across all categories of financial assets· requires judgement the 
estimation of the amount and timing of futnre cash flows and collateral values when determining impairment 
losses and the assessment of a significant increase in credit risk. These estimates are driven by a number of 
factors, changes in which can result in different levels of allowances. 
The Company's ECL calculations are outputs of models with a number of underlying assumptions regarding 
the choice of variable inputs and their interdependencies. Elements of the ECL models that are considered 
accounting judgements and estimates include: 
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• Determination of associations between macroeconomic scenarios and, economic inputs, such as 
unemployment levels and collateral values, and the effect on PDs, EAD and LGD 
• Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the 
economic inputs into the ECL models 

It is Company's policy to regularly review its models in the context of actual loss experience and adjust when 
necessary. 

5.6 Investment Property 
Properties held to earn rentals and/or capital appreciation are classified as investment property and are 
measured and reported at cost, including transaction costs. 

Depreciation is recognised using written down value method so as to write off the cost of the investment 
property less their residual values over their useful lives specified in Schedule II to the Companies Act, 2013 
or in the case of assets where the useful life was determined by technical evaluation, over the useful life so 
determined. At the end of each accounting year, the Company reviews the carrying amounts of its investment 
property to determine whether there is any indication that those assets have suffered an impairment loss. If 
such indication exists investment property are tested for impairment so as to determine the impairment loss, 
if any. 

The estimated useful life and residual values are also reviewed at each fmancial year end and the effect of 
any change in the estimates of useful life/residual value is accounted on prospective basis. 

An investment property is derecognised upon disposal or when the investment property is permanently 
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising 
on derecognition of property is recognised in the Statement of Profit and Loss in the same period. 

6. Recent accounting pronouncements: 
Ministry of Corporate affairs ("MCA") notifies new Standards or amendments to the existing standards under 
Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2024, 
MCA has not notified any new standards or amendments to the existing standards applicable to the Company. 

7. Pursuant to Securities Subscription Agreement dated March 5, 2019 amongst the Company, Edelweiss Financial 
Services Limited, Edelweiss Securities Limited, Edelweiss Rural & Corporate Services Limited and Edel Finance 
Company Limited and CDPQ Private Equity Asia Pte Limited (as the "Investor"), a wholly owned subsidiary of 
Caisse de depot et placement du Quebec (CDPQ), for an investment of US$ 250 million, amounting to 
approximately Rs 18,000 million into the Company, the Investor has subscribed to 1000 Equity shares of Re. I/­
each at premium of Rs. 31/- per Equity Share and 103,949,680 Compulsorily Convertible Debentures (CCDs) at 
Rs. JOO per CCD and accordingly paid the Company a total sum of Rs. 10,395 millions on May 7, 2019, towards 
first tranche. 

8. A Scheme of Amalgamation for merger (Merger by Absorption) of Edelweiss Retail Finance Limited ("ERFL") 
with the Company ("Transferee Company") and their respective shareholders under section 230 to 232 of the 
Companies Act, 2013 and the Rules made there under has been filed with the Hon'ble National Company Law 
Tribunal ("NCLT") on March 26, 2019. 
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9. Cash and cash equivalents 

Balances with banks 
In current accounts 

10. Bank balances other than cash and cash equivalents 

Fixed deposit with banks 

Fixed deposits with banks to the extent held as margin money or security 
against borrowings, guarantees, securitisation etc. 

(Refer Note JO.A Below) 

Notes: 
I) Fixed deposit balances with banks e_arns interest at fixed rate. 

10.A Encumbrances on fixed deposits held by the Company: 

Fi.ud deposits pledged for: 

Bank guarantee for cash credit Jines/overdraft 
ICICI Bank Limited 

Security deposit for term loan and WCDL facilities 
Union Bank of India 
IDBI Bank Limited 
State Bank of India 

Bank guarantee for securitisation 
HDFC Bank Limited 
ICICI Bank Limited 
Development Bank 
Central Bank of India 

Security deposit for meeting margin requirement for trading in cross 
currency swaps and forward margin 

State Banlc of India 

·xs·at·: 
March 31, 2024 • 

5,122.09 j 
5,122.09; 

277.65; 

AS-1ltl 
March 31; 2024! 

6.59 
27.19 

8.15 

57,00 

200.12 i 

Asat 
March 31, 2023 

8,757.21 
8,757.21 

Asat 
March 31, 2023 

36.28 

519.43 

555.71 

Asat 
March 31, 2023 

7.00 

6.17 
25.00 

270.42 
35.47 

119.Q7 

56.30 

519.43 
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11. Derivative financial instruments 

Fair Value Assets 
On Interest rate dervatives 
On Equity and Index linked derivatives 

Fair Value Liabilities 
On Equity and Index linked derivatives 
On Interest rate dcrvatives 
Embedded derivatives in market-linked debentures (liabilities) 

•• As_·at: 
March 31, 2024 

91.28 
620.66 

711.94 

406.03 
21.98 

.428.01 

As at 
March 31, 2023 

50.21 

50.21 

23.96 
141.93 

165.89 
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11. Derivative financial instruments 

The Company enters into derivatives for risk management purposes. These include hedges that either meet the hedge accounting requirements or hedges that are economic hedges, 
but the Company has elected not to apply hedge accounting requirements. 

The table below shows thc fair values of derivative financial instruments recorded as assets or liabilities together with !heir notional amounts/Units held 

As at March 31, 2024 

Unit Currency Notional Fair value asset Unit Currency Notional 
Fair \'aluc 

Particulars liability 
(i) Interest rate derivath·cs 

Interest rate swaps Rupees INR 17,750 91.28 Rupees INR 7,800 21.98 
Interest rate futures G-Sec Units 2,50,S8,000 4.71 
Less; amount~ offset (4.71) 
(Refer Note} 1.A &50) 

Subtotal(i) 91.28 21.98 

(ii) Equity linked derivatives 
Stock futures No of Shares 49,05,2S8 66.91 No of Shares 33,38,695 19.76 
Options Units 93,26,378 327.90 Units 93,26,378 231.14 
Less; amounts offset (66.91) (19.76) 
(Refer Note/ 1.A &50) 

Subtotal(ii) 327.90 231.14 

(iii) Index linked derivatives 
Index futures Index Units 7[,425 3.58 
Options Index Units 2,25,155 292.77 Index Units 2,25,1S5 174,89 
Less: amounts offset (3.58) . 
(Refer Note/I.A &50) 

Suhtotal(iii) 292.77 174.89 

(h·) Embedded derivatives* 

Noof No of 
In market linked debentures Debenture . . Deb~'llturc . . 

Subtotal(iv) . . 
Total derintive financial instruments "" "'·" Total .01 

As at March 31, 2023 

Unit Currency Notional 
Fair value 

Unit Currency Notional 
Fair value 

Particulars asset liabilitv 
(i) Interest rate derh'ativcs 

Interest rate swaps Rupee.~ INR IJ,250 50.21 Rupees lNR 7,500 23.1:6 
Interest rate future Units . 
Less: amounts offset . 
(Refer Note/ I.A & 50) 

Subtotal(i) 50.21 23.96 

(ii) Equity Jinked derivatives 
Stock futures No of Shares . No of Shares . . 
Options purchased 
Options sold 
Less: amounts offset . . 
(Refer Note/ I.A & 50) 

Subtotal(li) . . 
(Ui) Index linked derivatives 

Index futures Index Units . 
Options purchased Index Units . 
Options sold Index Units . . 
Less: amount~ offset . . 
(ReferNotell.A & 50) 

Subtotal(iii) . . 
(h•) Embedded derh·ativcs* 

Noof Noof 
In market linked debentures Debenture Debenture 794.60 141.93 

Subtotal(iv) . 141.93 

Total derivative financial instruments 50.:ii 165.89 

Note; The notional/units held indicate the value of transactions out~tanding at the year end and are not indicative of either the market risk or credit risk. 

*An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that some of the cash flows of the combined 
instrument vary in a way similar to a stand-alone derivative. refer Note 4.3.5 for further details. 

Hedging activities and ~crivatives 

The Company is exposed to certain risks relating to its ongoing business operations. The primary risks managed using derivative instruments are interest rate risk and equity index 
risk. The Company's risk management stmtegy and how it is applied to manage risk are explained in Note SI. 

Deri\'lltives designated as hedging instruments 
The Company has not designated any derivatives as hedging instruments 
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11,A Offsetting 

The tables below summarise the financial assets and liabilities subject to offsetting, enforceable master netting and similar agreements, as well as financial collateral received to mitigate credit exposures for 
these financial assets, and whether offset is achieved in the balance sheet: 

Financial Assets subject to offsetting. netting arrangements 

Assets not 
Maximum As at March 31, 2024 Offsetting recognised in balance sheet Netting potential not recognised in balance sl1cet subject to netting Total Assets 

Exposure to Risk 
arrangements 

Gross asset 
Net asset 

Financial Collaterals 
Assets after Assets Recognised in After 

Amount offset recognised on the consideration of recognised on the th!? balance consideration of before offset 
balance sheet 

Liabilities received 
netting potential balance sheet sheet netting potential 

Derivative Assets 161.77 (70.49) 91.28 (21.98) 57.00 126.30 620.66 711.94 746.96 
MA-in, laced with brok~ 788.64 46.03 834.67 . . 834.67 834.68 834.68 

.. rnanc1a Ill I 1hes SU 1ect too sett ng, nettmg 11rrangemen 'IL.bT' b' ff 

Liabilities not 
Maximum As at March 31, 2024 Offsetting recognised in balance sheet Netting potential not recognised in balance sheet subject to netting Total Liabilities 

Exposure to Risk 
arrangements 

Gross Liabilities 
Net Liabilities 

Financial 
Liabilities after Liabilities Recognised in After 

before offset 
Amount offset recognised on the 

Assets 
Collaterals Paid consideration of recognised on the the balance consideration or 

balance sheet netting potential balance sheet sheet netting potential 

Derivative Liabilities 46.44 (24.46) 21.98 (21.98) . . 406.03 428.01 406.04 

•• mancrn SSC S SU 1ec .. se m11:, ne m11: arran11:emen s 'IA b. tt ff IC ff 

Assets not 
Maximum As at March 31, 2023 Offsetting recognised In balance sheet Netting potential not recognised in balance sheet subject to netting Total Assets 

Exposure to Risk 
arrangements 

Gross asset 
Net asset 

Financial Collaterals 
Assets after Assets Recognised in After 

before offset 
Amount offset recognised on the 

Liabilities received 
consideration of recognised on the the balance consideration or 

balance sheet netting potential balance sheet sheet netting potential 

Derivative Assets 50.21 . 50.21 (23.96) 59.40 85.65 . 50.21 85.66 
Marrrin placed with broker• 134.01 . 134.01 . . 134.01 . 134.01 134.01 

Financial Liabilities subject to offsetting. netting arrangements 

Liabilities not 
Maximum As at March 31, 2023 Offsetting recognised In balance sheet Netting potential not recognised in balance sheet subject to netting Total Liabilities 

Exposure to Risk 
arrangements 

Gross Liabilities 
Net Liabilities 

Financial 
Liabilities after Liabilities Recognised in After 

before offset 
Amount offset recognised on the 

Assets 
Collaterals Paid consideration of recognised on the the balance consideration of 

balance sheet netting potential balance sheet sheet netting potential 

Derivative Liabilities 165.89 165.89 (23.96) 141.93 . 165.89 141.92 

•As on the reporting date, margin placed with broker net off with net liability towards mark to market loss on derivatives future contracts and similarly, net mark to market gain arc added to margin placed 
with broker. Accordingly the s11me arc presented in the financial statement. 
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12. Trade receivables 

a) Trade recei\•nbles 
Secured, considered good 

Unsecured, considered good 
(i) Undisputed Trade receivables - considered good - Secured 
(ii) Undisputed Trade receivables - considered good - Unsecured 
{iii) Undisputed Trade Receivables- which have significant increase in credit risk 
(iv) Undisputed Trade Receivables - credit impaired 
(v) Disputed Trade Rcccivab!cs-considered good - Secured 
(vi) Disputed Trade Receivables-considered good - Unsecured 
(vii) Disputed Trade Receivables - which have significant incrcn.~e in credit risk 
(viii) Disputed Trade Receivables - credit impaired 

Receivables considered good - Unsecured 

Unsecured, considered doubtful 
Receivables - credit impaired 

Allowance for expected credit losses 
Receivables considered good - Unsecured 

b) Reconciliation ofimpalrmcnt allowance on trade receh'abks: 

Impairment allowance as per simplified approach 

Impairment allowance - opening bnlance 
Add/ (less): asset originated/ acquired/ recovered (net) 

Impairment allowance - closing balance 

Noles: 

AS at 
March 31, 2024, 

5,020,'64, 

0.20 j 

5,020,'84; 

"?,0_20_.s~, 

(0.38)' 
5,020.46; 

'Foi)'ht Ylia'r'CndCI( 
March 31, 2024" 

9.11'; 
cs,;3)'. 

oJsj 

I) No trade or other recefrab!es ore due from directors or other officers of the compan.v eitlier severally or joim(v with m,y other person 

Asa< 
Murch 31, 2023 

2,322.12 

2,322.15 

(0.03) 

2,322.12 

(9.11) 
2,313.01 

For the year ended 
March 31, 2023 

JS.54 
(6.43) 

9.ll 

2) Please re/ere note 48 - Related par/y disclosure for trade or other receivables due from firms or private comptmies in which directors is/are par/ner, a director or a member. 

c) Trade rccdnblcs days past due 

As at March 31, 2024 

(i) Undb1mted Trade receivables - considered good- Secured 
(ii) Undisputed Trade receivables -considered good - Unsecured 
(iii) Undisputed Trade Receivables -which have significant increase in credit risk 
(iv) Undisputed Trade Receivables - credit impaired 
(v) Disputed Trade Receivables-considered good - Secured 
(vi) Disputed Trade Receivables-eonsidcrcd good. Unsecured 
(vii) Disputed Trade Receivables - which have significant increase in credit risk 
(viii) Disputed Trade Receivables - credit impaired 

ECL - simplified approach 

Net carrying amount 

I As at March 31, 2023 

(i) Undisputed Trade receivables - considered good. Secured 
(ii) Undisputed Trade receivables -considered good - Unsecured 
(iii) Undisputed Trade Receivahlr:s -which have significant increase in credit risk 
(iv) Undisputed Trade Receivables - credit impaired 
(v) Disputed Trade Receivables-eonsidered good - Secured 
(vi) Disputed Trade Receivables-considered good. Unsecured 
{vii) Disputed Trade Receivables - which have significant increase in credit risk 
(viii) Disputed Trade Receivables - credit impaired 

ECL - simplified approach 

Net carrying amount 

Unbilled amount due as of March 1024 Is NIL (March 2013- NIL). 

Less than 6 months 6 months -1 year 1-2 years 2-3 years More than 3 years 

4,989.03 31.61 

0.20 

(0.12) (0.08) (0.18) 

4,988.90 31.53 0.02 

Less than 6 months 6 months -1 year 1-2 yenrs 2-3 years More than 3 years 

2,321.78 0.34 

(8.84) (0.27) 

2,312.94 0.07 

Total 

5,020.64 

0.20 

(0.38) 

5,020.46 

Total 

2,322.12 

(9.Jl) 

2,313.01 
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13. Loans 
(I) (A) at Amortised Cost 

-Term Loans; 
Corporate credit 
Retail credit 

(8) at fair value through other comprehensive income 
-Term Loans; 

Corporate credit 
Retail credit 

Total gross (C)= (A)+ (B) 

Less: Impairment loss allowance (D) 
-At Amortised Cost 
-At fair value through other comprehensive income 
(Refer Note 13.B) 

Total net (E)"' (q-(D) 
{II) (i) at Amortised Cost 

Secured by tangible assets (property including land & building) 

Secured by fixed deposits, unlisted securities, project 
receivables & other marketable securities 

Unsecured 
(ii) at fair value through other comprehensive income 

Secured by tangible assets (property including land & building) 

Secured by fixed deposits, unlisted securities, project 
receivables & other marketable securities 

Unsecured 

Total gross 

Less: Impairment loss allowance 
-At Amortised Cost 
-At fair value through other comprehensive income 
(Refer Note 13.B) 

Total net 

(III) Loans In India 
(i) at Amortised Cost 
Public sector 
Others 
(ii) at fair value through other comprehensive income 
Loans in India 
Public sector 
Others 
Total gross 

Less: Impairment loss allowance 
-At Amortised Cost 
-At fair value through other comprehensive income 
(Refer Note 13.B) 

Total net 

13.A Loans given to directors 

Loans Given to Directors 
(refer note 48 related party disclosure) 

Asat: 
March,31, 2024) 

536.60 : 
8,718.37 ''. 

13,217_.36,' 

(199.30)' 
(356.86)' 

12,661.20 ,; 

4,861.~9 ! 
216.93-1 

j 
4,_1_10_.:9s 'j 

3,03-~.66_,j 

87o'.'2Sj 

(199.30)) 
(356.86)

0 

12,661.21 l 

9,254.,9_7 j 

3,962.401 
13,217.36 ; 

(199.30)) 
(356.86)! 

12,661.20 : 

As'at j 
March 31, 2024' 

Asat 
March 31, 2023 

31,610.28 
7,034.81 

38,645.09 

(3,549.48) 

35,095.61 

24,094.24 

5,620.82 

8,930.03 

38,645.09 

(3,549.48) 

35,095.61 

38,645.09 

38,645.09 

(3,549.48) 

35,095.61 

As at 
March 31, 2023 

n 
~-\;; 
0. 

) 
/," 

/ 



ECL Flnanoe Umt!ed 

Notes to !ho flnaoclalsta1emenl for the year ended March 31, 2024 (continued) 

{Cum:ncy:Indfan rupees in million) 

13.B Crcdltqualityofas,ds 

The IJlble below ~how, tbe credit quality and the maximum e:,:posuro to credit risk ba.scl on the Company's year.end •IJlge cla.s,ir.cation. The wnounls presented arc gross of 
impnirmont ol!owanccs. Details oftbc Company's int=l grading far stage classification ore explained in Note 51 ,D.l and palieie< on ECL aUowances arc sci out in Nole 4.6 

a Crodlr quatlty ofauet.s 

As at March 31, 2024 As ot Much 31, 2023 
Sta~cl Sta~ell Sta~cm Total Sta·el Sta·ell Sta•clll Tobl 

Performing 
High grade I0,763.55 I0,763.55 18.854.08 18,854.08 
Standard grade 2,115.49 2.115.49 19,032.28 19,032.28 

Non.perfonnlng 
Indi,idually impaired• 338.32 338.32 758.73 758.73 

10.763.55 2.115.49 3311.32 13.217.36 111,1154.011 19,on.2s 7511.73 38.645.09 

-Tota! numbers of borrowers o, on 31st March 2024 w: 138 (Jlrc11ous year 664) 
b ReconoU!otlon ofoh.ange• Ingra., eurying amount on<l eornspondtng ECL allowantes for loon, and odnn••• rn corpor,uoand ret:all cuslamen: (Loam m ... surffl ol 

Amortised Cost) 

Tho follo»ing di.solo.sure pro,i<ks stage wise m:oncilialion of the Com.Jlllny's gross canying arnounl and ECL allm,'llllCC< for loons nnd advan= to ,:orporatcs and rota.ii custamm. 
The transfers of financial assct.s rcpre<cnL< the imvact of stage transfers upon the gros.s arrying amo1U1t and a.ssociated al!mvancc for ECL The net rcrncasurctncnt of ECL arising 
fmm stage transfers rcpresenL< tbe increase or decrease due to these transfers. 

Tho 'New assct.s originated /repayments r=i,·ai (not)' represent the gross canying •mount and associated allowance ECL impact from transactions i.e. new lending, furth<r 
disbun;Cllli:nts, repayments and interest accrual on loo.ns. 

R ~~ansn atinn I nmvomont or I ovoaron • "' d dM h ,'!I 1024 

Non credit Jmnalrcd Crtdl1 !mo>ain:d 
Totot Sia el Sla~e It Sla~elll 

l'~rtkulan 
Grau Carrying Allowance 

Gron 
Allowance Grau 

Allo»onee 
Gron 

Allowance 
Amount rorECL carrying 

forECL 
carrying 

rorECL 
carrying 

forECL Amount Amount Amount 

Opening halo nee 18,854.08 400.16 19,032.28 2,838.:JG 758.73 310.96 38.645,09 J.549.48 
Reclassification offinancia! assets lo 
FVOCI (Refer Note below) (2,146.15) 11.!4 (1,489.74) (221.61) (244,71) (IOS.10) (3,880.60) (315.56) 
Transfer of financial assm 

Stage I lo Stage II (1,201.02) (92,88) l.lOl.02 92.88 
Stage I to Stage Ill (730.80) (l7.31) 730,80 21.31 
Stage II to Stage Ill (2,863.51) (217.37) 2,863.51 217.37 
Stage II to Stage I 521.73 66,95 (521.13) {66.95) 
Stag,: Ill ta Stage I 22.82 4.62 (22.82) (4.6l) 
Stag,: Ill to Stage ll 24.80 4.89 (24.80) (4.89) 

Rcmca.,un:mont ofECL arising from 
transfer of sugc (net) (68.60) (54.32) (166.0!) (288.93) 
New assets origin.ucd /repoymciu, r=ived 
(net) 8,781.67 1,942.04 (12,459.98) {1,790.03) 2,381.23 (226,46) {1,291.08) (74.45) 
Loons sold toARC'AlF/Othm (15,571.34) (2,142.64) (2,292.76) (528,61) (6.021.64) (23,885.75) (2,671.24) 
Amounts written olf(nct) (326.69) (326.69) 

Clo,ln~ ho lance 11,530.98 93.48 630.37 S7.25 91.61 48.56 9,154.97 199.29 

"o'"' 
The Boonl of Directors in their meeting have approved the decision of the Company to exit from !he R""1 e<tate ("RE") and St01Cluted fiMnce ("Sf") bnsincss and reduce the 
underlying loan ponfolio in !he near to mid.ierm. Conscquemly, tbe Company's business model with rc,poct to the Real estate ond S1ructuted fm.,.noc panfolio h.u ch1mgcd from 
'hold to eollccl' lo •hold to co!lcct and sell'. As per the requirements of Ind AS l 09 "FiMncial l1mrumcnL<, effective from Janu:uy 01. 2024, the Company has re<:la<.<ified iL< Real 
e<!Otc and Strucrnrod finance ponfolio mca.mred at :unonised eost amounting to Rs.3880.60 millions to fair ,-,,Jue through nthercomproberui,·e incom:. 

ReenncaJotion fmonment for !he voarEnded Moreb 31 IO?J 

Noncredit Impaired Credit Impaired 
Total Sl•~•l Sta~• 11 St•~•lll 

Putlculnn 
GraH Carrying Allowan~e Gron 

Allowaru:• 
Gra>1 

Allowuo• 
Gros, 

Alla»·anee 
Amount for£CL tarrying 

forECL 
urrylnG 

farECL 
Ul'l')'[Q2 

forECL Amount Amount An,ounl 

Openlnghalonce 20,616.46 331.36 34,677.56 2,917.35 1,616.32 487.29 56,910.34 3,737.00 
Tr:1nsf•r of llnanolal assets: 

Stage I to Stage II (l,624.:l!) {69.34) l,624.31 69.34 
StagcltaStagclll (I00.31) (4.71) 100.31 4.71 
Stoge JI 10 Stogclll (86.56) (15.36) 86.56 15.36 
Stage II to Stage I 260.36 18.56 (260.36) (18.56) 
Stage m to Stage I 257.29 31.97 (257.29) (3!.97) 
Stage Ill to Stage II 389.59 55.88 (389.59) (S5.88) 

Rrn,ea.suromont ofECL arising front 
34.39 920.33 tr.m<f<!' of stage (net) (28.01) 913.95 

New assets originated /rcpoymonts rcctlved 
(net) 280.)7 132.79 (2,378.17) 340.24 (140.16) (138.30) (1,238.16) 334.73 
Loons sold toARC/AIF/Others (835.58) (13.46) (14,934,09) (1.424.48) (46.40) (4.64) (15,816.07) {l,442,58) 
Amow,ts wrincn off (not) (211.02) (21!.02) 

Clo,ln5 halanoc 18,854.08 400,16 19.032.lll 2,838.36 758.73 310.96 311,645.09 J,549.411 

N""· 
ECLf had ini1iatcd sale of cenain credit impaired assets before March 3 l, 2023 and far which definitive conlram were executed post the bat.nee sheet d:itc, These fi1W1cial assets 
w!d aflerMnroh 31, 2023, for an amount of Rs. 3090.8 millimt.{nct of provisions •nd lossei;) to .:tSSet reconstruction eompanios tru,;ts (ARCTru,;t), As per Ind AS 109, Financial 
lnstntmcnts. prescribed under section 133 of the Companii;s Ac1, 2013 signifieantjudgem.-nt is involved in c!assific:>tion of a.sets wtiich has been accounted apprupriotoly in 
financial sta1cmen1. Aceonlingly, on accolitll of subsequent sale to and rccovciy from ARC Trusts of sud, credit impaired assc:ts, tn(!n.tganent has recorded such financial a.sets as 
recoverable and not as cn,dit impa;n:d financial ossc:ts. EFSL, the holding Company has, undenakcn substantially all risks nnd row-ards in n,.spo.:t of the;<e financial asset, 
nggrega.ling to Rs. 3090.8 million.. As at March 31, 2023, the impael on the fiMncial statcn>Ol1ts on AO<'Ounl of sale of ,ueh credit impaired fin.1ndal a,scts, nor ofrc,·ers:tl of ECL 
created, nggrcga1cs 10 Rs. 5.3 million. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

14, Investments 

At fair value 
At cost 

Designated at (subsidiaries, 
As at March 31, 2024 At"amortised cost (1) Through OCI 

Through P&L (3) 
fair value Subtotal associates, and Total (7) = (1+5+6) 

(2) through profit 5 = (2+3+4) joint ventures) 
or loss (4) (6) 

Mutual Funds 1,499.92 1,499.92 1,499.92 
Government Debt Securities 28,349.08 28,349.08 28,349.08 
Corporate Bonds 2,645.95 2,645.95 2,645.95 
Security receipts (refer note 3) - 38,224.29 - - 38,224.29 - 38,224.29 
Pass through certificates - - 280.82 - 280.82 - 280.82 
Alternative Investment Fund/ 
Venture Capital Fund - - 1,078.52 - 1,078.52 - 1,078.52 
Equity Shares - - 1,793.75 - 1,793.75 - 1,793.75 
Compulsorily Convertible Preference Shares - - 106.63 - 106.63 106.63 

-
TOTAL- gross (A) - 38,224.29 35,754.67 - 73,978.96 - 73,978.96 
(i) Investments outside India - - - - - - -
(ii) Investment in India - 38,224.29 35,754.67 73,978.96 - 73,978.96 
Total (B) - 38,224.29 35,754.67 - 73,978.96 - 73,978.96 

Less: allowance for imnainnent (C) - - - - - -
Total net (A-C) 38,224.29 35,754.67 73,978.96 73,978.96 

Notes: 
For Current year 

I) Please refer note 14.B- Investment details 
2) Please refer note 50 - Fair value measurement for valuation methodology 

3) During the year, due to the change in the existing rights attached to the financial instrument, the investment in Security Receipts ("'SRs") which were previously measured at fair value through 
profit and loss, were derecognized and revised tenns of rights in SRs representing residual interest in the trust ("SR Instrument - Equity") have been recognized and measured at Fair Value through 
Other Comprehensive Income (FVOCI ~ Equity}. Further, during the quarter ended March 31, 2024, Company has taken impact of(l?:417.5) millions (net of tax) on SR.sin other comprehensive 
income pertaining to exited Real Estate & Structured Finance businesses. 

4) During the quarter ended March 31,2024, The company and EFSL, the ultimate holding company has agreed to discrmtinue risk and reward agreement in respect of security receipts(SRs).EFSL 
has also agreed to settle net outstanding unrealised losses on SR.s amount to R.s.7149.6 millions. Accordingly company received Rs.5216.8 millions during the quarter ended March 31, 2024 and 
balance amount Rs.1932.8 millions will be settled post March 31, 2024. 



ECL Fimincc Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

At fair value 
At cost 

Designated at (subsidiaries, 
As at March 31, 2023 At amortised cost (1) Through OCI 

Through P&L (3) 
fair value Subtotal associates, and Total (7) = (1+5+6) 

(2) through profit 5 =(2+3+4) joint ventures) 
or loss (4) (6) 

Preference shares " " " " " " 

Government Debt Securities 25,757.19 25,757.19 25,757.19 
Corporate Bonds 312.52 312.52 312.52 
Security receipts (refer note 4) " " 28,060.80 " 28,060.80 28,060.80 
Pass through certificates " " " 

Alternative Investment Fund/ 
Venture Capital Fund " " 16,480.33 " 16,480.33 " 16,480.33 
Equity Shares " " 78.85 " 78.85 " 78.85 
Compulsorily Convertible Preference Shares " " 83.50 " 83.50 " 83.50 

TOTAL- gross (A) " " 70,773.19 " 70,773.19 " 70,773.19 
(i) Investment~ outside India " " " " " " 

(ii) Investment in India " 70,773.19 " 70,773.19 70,773.19 
Total(B) " " 70,773.19 " 70,773.19 70,773.19 

Less: allowance for impairment (C) " " " " " " " 
Total Net (A-C) 70,773.19 70,773.19 70,773.19 

Notes: 
For previous year 
l) Please refer note 14.B - Investment details 
2) Please refer note 50 - Fair value measurement for valuation methodology 
3) In order to reflect substance of the transaction the Company has offset investment in Pass Through Certificates (PTC) against securitisation liability reported under otl1er financial liabilities. 
Previous year PTC investment regrouped accordingly. 

4) Security Receipts held as investments - During the quarter and year ended March 31, 2023, the Company had sold certain financial assets amounting to Rs. 10975 millions and Rs. 15902.80 
millions (net of provisions and losses) respectively, to various asset reconstructions company trusts (' ARC Trusts') and acquired security receipts (SR) amounting to Rs. 306 millions and Rs. 
4494.70 millions respectively from these ARC Trusts. Ind AS 109 - 'Financial Instruments', prescribed under section 133 of the Companies Act, 2013, requires substantially all risks and rewards to 
be transferred for the purpose of de-recognition of such financial assets from the Company. EFSL, the holding Company had undertaken substantially all risks and rewards in respect of such 
financial assets. As a result, these financial assets were de-recognized in the Company's financial result. Based on assessment of probability of default, loss given default in respect of these financial 
assets (i.e. sold during the period ended March 31, 2023 and in earlier years) and in light of various factors viz. exposures to certain sectors, and assessment of credit and market risks for cenain 
counter panics relative to such risks at initial recognition, the Company and EFSL has recorded fair value gain/ (loss) of Rs. 670.20 millions and Rs. {:-:472.60) millions for the quarter ended and 
Rs. 1108 millions and Rs. (3219.70) millions for the year ended March 31, 2023, included in "Net gain/ (loss) on fair value change" respectively. 

5) Sale/Purchase of In,·estments: The company initiated sales/ purchase of investment prior to March 31, 2023, from/ to assets reconstruction companies ('ARCs' of 'trusts') & Alternative 
Investment Fund (AIF) for which definitive contractual agreement were executed post balance sheet however, the balance receivable against sale of financial assets aggregating to Rs. 14507 
millions and payable against purchased of financial assets aggregating to Rs. 6840.90 millions were settled post March 31, 2023 but prior to approval of financial statements by the Board of 
Directors. 

As per Indian Accounting Standard (Ind AS) 10 'Events after the Reporting Period, any event, favourable and unfavourable, that occurs between the end of the reporting period and the date when 
the financial statements arc approved by the Board of Directors, which provides evidence of conditions that existed at the end of the reponing period, would require adjustments in the amounts 
recognised in its financial statements to reflect adjustment of such events. Accordingly, on sale, the company has derccogniscd such financial assets and recorded the corresponding recoverable 
amount under Other Financial Assets and on purchase, recognised the respective financial assets and recorded the corresponding liability under Other Financial Liability. 

6) Alternative Investment Fund: The Company made investment in AIF, in the view of Ind AS 109 and accounting policy of the company from dcrccognition aspect, considered some important 
points as below mentioned: 

• Company has transferred some of these Joan assets directly to the AIF where there are other assets were also lying in the fund~, also there arc customers who paid to Company and in-tum Compar 
invested in AIF. 
•fi[F also has other investor who hold some percentage holding in AlF. 
•ru:F has right to appoint invcsnncnt manager. Investment manager control and take decision to manage the assets. 
•The instrument in which the company invested in AIF is different than the previous holding as loan assets, 
•~[F evaluate all the underlying assets of the fund and then declare NAY per unit. 
•There arc other investors who arc holding some percentage in AlF while company holds below 50%. 
•These instrument as classified a~ level 3 instrument as FVTPLand any fair value gain or loss recognised in Profit and Loss account. 

Considering above mentioned facts, the Company has not retained any control where company has practical ability to see the assets in entirety although some risk and rewards are not transferred. 
Such Derecognition of assets from the books of the Company, is in line \vith Ind AS !09. Also, looking the facts that AIF has other a~sets in the fund and NAV of the units is declared considering 
all the assets under management of such fund. Hence Company is not holding all the risk and rewards of the transferred assets rather it is distributed in the percentage of holding and Company is 
holding below 50% of the pool of assets instead of majority holding in particular assets. Accordingly, the Company in the view that it is appropriatelyderecognised from the books of the Company. 



ECL Fhiancc Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

14.A Inwstmcnts in preference shares measured at amortised cost: 

Reconciliation of changes in gross carrying amount for investments in preference shares and the corresponding Et:L: 

Reconciliation/ movement for the year ended March 31, 2024 

Non credit impaired Credit impaired 
Stal!e l Stal!:e 2 Staae 3 

Gross Carrying Allowance Gross carrying Allowance Gross carrying Allowance 
Amount forECL Amount forECL Amount for ECL 

Gross carrying amount -
opening balance - - - - -
Unwinding of discount - - - - -
Assets derecognised or matured 
(excluding write offs) - - -
Change in ECL provision - - - - -
Closing balance - - - - -
Reconciliation/ movement for the vear ended March 31, 2023 

Non credit impaired Credit impaired 
Stage l Stage 2 Stage 3 

Gross Carrying Allowance Gross carrying Allowance Gross carrying Allowance 
Amount forECL Amount forECL Amount forECL 

Gross carrying amount-
opening balance 918.36 46.22 - -
Unwinding of discount 81.64 - - - -
Assets derecognised or matured 
(excluding write offs) (1,000.00) - - - -
Change in ECL provision - (46.22) - - -
Closinl!: balance - - - - -

Total 

Gross carrying Allowance 
Amount forECL 

- - -
- - -

- -- - -
- - -

Total 

Gross carrying Allowance 
Amount forECL 

- 918.36 46.22 

- 81.64 -
- (1,000.00) 

- - (46:22) 

- - -



ECL Finance Limited 

Nole• lo the financial •lalement for the year ended March Jl, 2024 (continued) 

(Currcncy:lndian rupees in million) 

14.B hn·cstmcnts 

Central Government Debt Securities 
Atfalr value 1/,rough projir rmd loss occoum 

7.59% Government Stock I 1.01.2026 Bonds 
7.26% Go'"emment Stock 14.01.2029 Bond11 
S.15% Go,·emmcnt Stock 09.11.2025 Bonds 
7. I 6% Go,·crnmcnt Stock 2023 
5.63% Gol'ernment Stock2026 
5.74% Govenlffient Stock 2026 
7.10% Government Stock 2029 
7.54% Govcmmc'Dt Stock 2036 
7.38% Government Stock 2027 
6.69% Go\"cmmcnt Stock 2024 
7.26% Go\'crnment Stock 2032 
8.40% Go\"ernrnent Stock2024 
6.18% Gm·emment Stock2024 
5.22% Government Stock2025 
7.41% Government S1ock2036 
6.89% Government Smck 2025 
7.26% Government Stock2033 
6.54% GoHmrnent Stock2032 
7 .06% Government Stock 2028 
6.99% Government Stock 2026 
7.18% Go,·cmment Stock 2037 
7 .18% Go,·crnmcn! Stock 2033 
7.37% Government Smck2028 
7.33% Government Stock2026 
7.32% Go,·emment Stock2030 
8.24% Go1·cmment Stock 2027 
0910TB 11042024 
0910TB 27062024 
6.90 OIL SPL 2026 
364 OTB 06072023 
1820TB 13072023 
182 OTB 25052023 
182 OTB 04052023 

St~te Go,·ernmenl Debt Securities 
At fair m/ue lhrougl, profit 011d loss account 

8.18% Tnmiln:idu State Development Loan Govemmeot Stock 19.12.2028 Bonds 
6.69% Madhya Pradesh State Deve!opmcnt Loan 17.03.2025 Bonds 
9.18% Andra Pradesh S\atc Development Loan 2024 
8.07% Gujarnt State Development Loan 2025 
8.90% Haiy.ma State Development Loan 2024 
8.08% Haiynna Staie Development Loan 2025 
9.39% Kamutnka State Development Loan 2023 OCT 
8.05% K:unntaka State Development Loan 2025 
8.10% West Bengal State Development Loan 2025 
9.59% Gujnrnt State Development Loan 2023 
8.25% Gujarat Stale Development Loan 2024 
8.23% Gujarat S!a!e Development Loan 2025 
8.15% Gujarat State Development Loan 2025 
5.88% Gujarat State DcvclopmL'Dt Loan 2025 

8.18% Haiynna UOA Y 2024 
8.6% K:unatnka State Ocvclopmcnt Loan2025 28 JAN 
7 .26% Kamatnka Slate Development Loan 2025 
8.23% Maharashtra S1ale Deve!opmeot Loan 2025 
8.22% Andra Pradesh State Development Loan 2025 
8.24% Andhra Pradesh Stale Development Loan 202S DEC 
7.24% Gujarat Srntc DcvelopmL'III Loan 2026 
8.51 ¾ Haiynna State DcvclopmL'Dt Loan 2026 
8.21 ¾ 1-fruyana UDA Y 2026 
8.30% Madhya Pradesh State Devdopmeot Lonn 2026 
8.39% Madhya P,~dcsh Staie Development Lo:in 2026 
8.29% Rajasthan State Development Loan 2025 JUL 
8.48% Rajasthan State Development Loan 2026 
8.65% Rajasthan State Development Loan 2026 
8.55% Rajasthan State Development Loan 2026 
7.98% Tnmil Nadu State DcvclopmL'Dt Loan 2026 
8.17% West Bengal State Development Lo:in 2025 

Toro/ Go1·er11t11cnt Debt Stc11rities (A) 

Debt SccurlUes 
At fair value through profit and loss account 

8.65% Edelweiss Retail Finance Limited 22.03.2023 Bonds 
9.00% Edelweiss Retail Finance Limited 22.03.2023 Bonds 
9.50% JM Financial Credit Solutions Limited 07.06.2023 Boods 
11.00% Edelweiss Finwst Priva!e Limited 29.07.2025 Bands 
10.00% Edelweiss Hou.~ing Finaoce Limited 19.07.2026 Bonds 
8.88% Edelweiss Retail Finance Limito:d 22.03.2028 Bonds 
9.25% Edelweiss Retail Finaoce Limi!o:d 22.03.2028 Bonds 
10.18% Edel Finance Company Limited 27.04.2027 Bonds 

Face Value 

100 

100 

100 

100 

100 
100 
100 

JOO 
100 

100 
100 

100 
100 
100 
100 
100 
100 
100 
100 

100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

10,00,000 

l,000 
1,000 

10,00,000 

As at March JJ. 2024 
uanU Amount 

5$,00,000 564.66 

20,00,000 198.50 

65,00,000 650.39 

20,00,000 206.87 

2,65,00,000 2,729.25 
50,00,000 508.31 
55,00,000 560.10 

12,13,800 122.97 
J,40,00,000 1,431.57 

5,00,000 51.69 
1,70,00,000 1,752.94 

1,55,00,000 1,577.79 
6,25,00,000 6,528.24 
1.25,00,000 1,297.38 
1,00,00,000 1,041.47 

20.00,000 208.18 
1,95,00,000 1,946.57 
3,00,00,000 2,952.06 
1,45,00,000 1,452.21 

J'0,00,000 103.15 
40,00,000 415.45 
10,00;000 101.63 

5,00,000 51.60 
33,00,000 3~8.92 
5,00,000 51.69 

~0.00,000 -516,25 
20,00,000 205.04 
10,00,000 IOJ.15 
_30,00,000 309.ii2 
15,00,000 154.00 
5,00,000 52.07 

15,00,000 155.46 

28,349.08 

56 '60.16 

1,517 JAO 
3.-11$ '3.15 

,,J.,®J _l,D7S.68 

As al March 31, 2023 
Face Value uanti Amount Amount 

100 25,00,000 25,69,41,167 256.94 
100 5,00,000 5,09,54,833 50.95 
100 10,00,000 9,74,44,978 97.44 
100 1,70,00,000 1,74,53,59,611 1,745.36 
100 1,I0,00,000 1,08,41,21,195 1,084.12 
100 1,55,00,000 1,Sl,35,30,056 1,513.53 
100 30,00,000 30,78,59,456 307.86 
100 5,00,000 5,18,45,735 51.85 
100 1,15,00,000 1,18,20,90,450 1,182-09 
100 55,00,000 55,66,27,917 556.63 
100 1,65,00,000 1,65,67,45,201 1,656.75 
100 5,00,000 5,14,78,150 51.48 
100 1,40,00,000 1,41,48,20,100 1,414.82 
100 1,00,00,000 97,79,28,500 977.93 
100 10,00,000 10,24,25,300 102.43 
100 98,13,800 99,27,05,774 992a71 
100 2,55,00,000 2,56,90,81,033 2,569.08 

100 95,00,000 93,37,97,552 933.80 
100 60,00,000 58,89,77,259 588.98 
100 1,75,00,000 1,73,43,11,380 1,734.31 
100 1,00,00,000 99,47,31,476 994.73 

100 800 84,299 0.08 
100 45,00,000 44,66,02,800 446.60 
100 30,00,000 31,49,67,000 314.97 
100 75,00,000 76,84,71,250 768.47 
100 50,00,000 51,08,10,778 510.81 
100 15,00,000 15,41,26,200 154.13 
100 40,00,000 42,07,91,467 420.79 
100 25,00,000 25,53,53,150 255.35 
100 25,00,000 25,69,57,750 256.96 
100 20,00,000 20,34,65,611 203.47 
100 10,00,000 10,34,62,117 l03.46 
100 30,00,000 30,74,87,533 307.49 
100 25,00,000 25,50,70,778 255.07 
100 61,00,000 59,54,06,563 595.41 
100 55,00,000 56,76,34,956 567.63 
100 20,00,000 20,55,42,000 205.54 
100 1,35,00,000 1,37,34,65,667 1,373.47 
100 15,00,000 IS,36,99,183 153.70 

25,75,71,76,822.75 2S,757.19 

1,000 
1,000 
1,000 6,743 74,67,951 7.47 

10,00,000 56 6,31,53,271 63.15 
1,000 
1,000 1,517 13,93,428 1.39 
1,000 3,415 34,49,267 3.45 

10,00,000 

'" 23,70,57,775 237.06 



ECL Finance Limitl:d 

Note, to the financial ,tatcmcnt for the year ended March 31, 2024 (continued) 

(Currency;lndian rupees in million) 
9.77% Unsecured Rated Listed Redeemable NCO 04/0S/2024 (Edelweiss Rural & 
Col]lorotc Seri.ices Limited) 
9.35% Series Vi Edelweiss Financial Services Limited 20 Ot 27 
9.67% Series Vi Edelweiss Financiill Services Limited 20 Jan 28 
8.95% Series I Edelweiss Financial Services Limited 29 Jan 26 

Total Debt Sec11ri1ies (B) 

Total(A.+8) 

l0,00,000 l,SOO 
1,0-00 1,291 
1,000 1,346 
1,000 ,0 

f,S00.00 

1.22 
1.29 
0,05 -

2,645.95 31,25,21,692.63 312.52 . 
~ 26.069.71 



ECL Finance Limited 

Noles 'to !he financial statement ror the year ended March 31, 2024 (continued) 

(Curren~y:lndian rupees in million) 

Security receipt., 

At fair value 1hrough a/her comprchcnsfre Income. Equity /lls/mmcnf (Rt![cr Note 14(3)) 

EARC Trust SC 9 71,487 I 71,487 
EARC Trust SC 329 978 2,88,000 33,88,33,668 338.83 
EARCTrustSC331 1,000 3,96,720 47,65,74,574 476.57 
EARC Trust SC 263 128 13,60,000 54,59,69,284 545.91 
EARCTrustSC229 1,000 2,55,000 1,000 2,55,000 11,36,25,182 113.63 
EARCTrus1Sc 109 I 6,33,500 
EARC Trus! SC 112 829 3,40,000 25,64,59,166 256.46 
EARCTrustSC361 812 2,40,000 92.99 849 2,40,000 20,21,21,610 202.12 
EARC Trust SC 326 

"' I 529 529 
EARCTrustSC381 949 4,67,500 41,58,91,606 415.89 
EARCTrustSC372 2,54,745 2,54,745 24,13,595 2.41 
EARCTrustSC-377 170 59,500 61,38,183 6.14 
EARCTrust SC 392 

"' 16,42,625 1,14,71,67,287 1,147.17 
EARC Trusl SC 393 1,00-0 3,18,750 157.85' 1,000 3,18,750 30,78,03,284 307.80 
ACRE-100 Trust 370 1,53,00,000 4,249.88 929 1,45,09,500 5,75,88,51,445 5,758.85 
OMKARA-PS-0412020.21 Trust 1,000 21,57,068 2,11,33,72,250 2,113.37 
EARC Trust SC 397_Class B 224 15,13,000 37,74,01,949 377.40 
EARC Trust SC413_Class B 779 ' ,2,36,415 138.16 779 2,36,415 18,10,25,540 181.03 
OMKARA PS04. 2021·22 Trust l,000 58,820 1,000 1,11,945 11,27,53,520 112.75 
OMKARA PS08 • 2021 ·22 Trust 1,000 53,227 24.65 ],000 70,108 7,01,08,000 70.11 
CFMARC Trust 83 1,000 11,24,240 904.97 1,000 22,97,601 2,35,51,09,714 2,355.11 
EARC Trust SC-444_Class B 1,00-0 ,85,1,50 31.81 1,000 7,23,775 70,29,66,469 702.97 
CFMARCTrust•93 1,000 6,38,384 541,86 1,000 6,38,384 63,88,29,060 638.83 
CF.MARC Trust. 97 1,000 4,51,469 44,68,80,285 446.88 
CFMARC Trust. 98 1,000 3,82,500 37,63,18,583 376.32 
EARC Trust SC 462 CLASS B 1,000 10,71,000 535.50 1,000 I0,71,000 1,07,10,00,000 1,071.00 
INVENT 2223 ECL Sl30 Trust 1,000 3,06,000 259.73 1,000 3,06,000 30,31,16,535 303.12 
EARC Trust SC 298_C!ass B 1,000 23,12,000 578.00 1,000 23,12,000 1,97,54,66,554 1,975.47 
EARC Trust SC 394_Class B 847 12,21,358 92,37,03,124 923.70 
EARC SC. 453 CLASS B 1,000 1,41,70,901 12,o;zs.26 1,000 68,40,900 6,84,09,00,047 6,840.90 
PARAS-140 Trust 1,000 )3,17,500 1,118.29 
CFMARCTrust. 127 1,00-0 1,76,052 132.04 
EARCTrust SC.455CLASS B 1,00-0 17,25,SOO 1,464.60 
EARC Trust-SC 452 CLASS B 1,000 73,34,700 6,225.69 
CFM 129 1,000 13,19,625 1,120,10 
EARC Trust SC 470 Class B J,000 1_2,75,500 , 1,082.64 
EARCTrust SC·384 CLASS B 828 34,22.100 2,134.37 
EARC Trust SC 374 347 63,106 14.76 
EARC Trust SC 378 I~! 22,780 234 
EARC Trust SC 373 

"' 2,25,25,0 26.34 
EARC Trust SC 385 Class B 637 1;79,783 85.84 
EARC Trust SC 416 Clnss B 706 98,842 52.32 
EARC Trust SC 417 Class B '70 ,2,37,85( 155.25 
Acre 135uustClassB 1,00-0 56,200 '42.15 
Omkara PS 34 (Retail) 1,000, 42,811 32.11 
PARASARCTrust• 136 1,000 22,9MOO 1,948.00 
PARASARCTrust• 137 l,Oj)O 2,55,000 217.38 
ACRE ARC TfUSI -136 J,000 88,000 65.99 
CFMARCTru.st•l16 1,000 43,987 32.99 
EARCTrustSC-331 CLASSB 1,000 2,83,655 70.91 
EARC Trust SC-329 CLASS B 978 2,05,920 S0.34 
EARC Trust SC -486 CLASS B 1,00-0 ,16,42,446 1,394.11 
OMKARA PS04 • 2020-21 Trust CLASS B r;ooo 9,37,052 93.71 
EARC Trust SC 464. CLASS B 1,00-0 13,17,500 , 1,118.29 

Tota.l(Q 33,1,46.39 6,10,62,808.00 38,224.29 
Altematlve Investment Fund/ 

22,470.61 4,11,71,379.05 28,06,08,01,040.56 211,060.80 

Venture Capital Fund 

Al fair value through profit ~nd loss 

Real Estate Credit Opportunities F1111d. Class B Units 10,000 4,92,599 6,15,93,64,968 6,159.36 
Edelweiss Real Esiate Opportunities Fund 10,000 18,874 22,94,09,235 229.41 
lndia Cn:dit Investment Fund• II 10,000 3,70,000 2,69,34,03,900 2,693.40 
Edelweiss Stressed and Troubled Assets. Revival Fund 10,000 25,000 1,27,13,000 12.71 
Pamgon Partners Grov.1h Fund. I 100 3,32,650 56,68 ,oo 7,69,483 12,79,72,701 127.97 
Kac Capiial Fund• I 1,00,000 37 2,39,00,296 23.90 
Kac Capita! Fund. JI 1,00,000 JOO 365.78 1,00,000 100 38,07,79,291 380.78 
Edelweiss Privmc Equity Tech Fund 1,00,000 1,199 231.99 1,00,000 1,266 24,78,23,610 247.82 
Edelweiss Value And Growth Fund ,1,00,000 2,665 304.52 1,00,000 3,257 38,29,57,942 382.96 
Facring Capiu.l India Evohing Fund II l,000 4,1,068 119.SS 1,000 43,539 11,72,28,758 117.23 
ErefFund • Onshore 10,000 1,844 1,66,40,178 16.64 
India Credit Investment Fund - Ill 10,000 6,08,880 6,08,81,51,688 6,088.15 

Tota.l(D) l 078.S2 16,480.33 



ECL Finance Limited 

Notes lo the financial statement for the year ended March ll, 2024 (conlinued) 

(Cu11ency;lndian rupees in million) 

Equity Shares 
-{Unquoted) 
-At fair value through profit and loss 
Metropolitan Stock fachange oflndia Lid 

-{quoted) 
•At fair \'lllue through profit and lou 

Aarii Industries Ltd 
Adani Enterprises Lid. 
Adani Port & Scz Ltd 
Asian Paints Limited 
Bandhan Bank Limited 
Bharii Airtel Limited 
Bharat Heavy Electricals Ltd 
Bri1annia Industries Ltd 
Canara Bank 
Coal India Ltd 
Dr. Reddy'~ Laboratories 
Eicher Motors Ltd 
Gmr Infrastructure Ltd. 
Hinduwm Aeronautics Ltd 
Hcl Technologies Ltd 
lidfo Bank Ltd 
Hdfc Stand Life In Co Ltd 
Hindalco lndustrics Ltd 
Hindustan Unikver Ltd. 
ICICI Bank Ltd. 
ldfo Firnt Bank Limited 
]ndudnd Bank Limited 
Infosys Limited 
lndian Rail TourCmp Ltd 
lTCLimitcd 
JSW Sti:c\ Limited 
Kotak Mahindra Bank Ltd 
Larsen & Toubro Ltd. 
Mahindra & Mahindra Ltd 
National Aluminium Co Ltd 
NMDC Ltd. 
RBL Bank Limited 
Reliance Industries Ltd 
State Bllllk Oflndia 
Shriram Finance Limited 
Tata Motor.; Limited 
Tata Consullllllcy Sctviccs Ltd 
VL-danta Limited 

C11mpulsorily Com·crtlble Preference Shares 
-{Unquoted) 
•At fair value throu11,h profit and loss 
Bright Lifecare Pvt Lid 

Mutual Funds 
-{quottd) 
-At falr,1,lue throu11,h pront and loss 
SB! O~might Fund - Direct Plan - Grov.1h 
N!is 0-.·cmight Fund. Direct Plan. Growth Option 
HDFC Overnight l'und- Growth Option 

Pass lhrough certifica1es (PTq 
At fair value throu2h profit and loss 

RFr6 

Note Please refer note 50 - Fair value measurement for valuation methodologies for investments 

LOO 3,70,20,000.00 Sl.46 3,70,20,000 7,88,52,600 78.85 

5.00 1,000.00 0.67 
LOO 43,200.00 138.11 
2.00 7,200.00 9.66 
1.00 1,800.00 5.12 

10.00 2,22,500.00 40.05 
,.oo 91,200.00 112.05 
2.00 52,500.00 12.98 
1.00 10,400.00 SI.OS 

10.00 18,900.00 10.98 
10.00 67,200.00 29.17 

5,'00 1,150.00 7.70 
1.00 16,975.00 68.23 
1.00 2,2s.ooo.oo 18.36 
5.00 7,800.00 25.95 
2.00 10,500.00 16.21 
1.00 3,30,000.00 477.81 

I0.00 6,600.00 4.18 
1.00 54,600.00 30.59 
1.00 26,700.00 60.46 
2.00 '700.00 0.77 

10.00 _7,42.500.cll 55.98 
10.00 :8,000.C0 '2.42 

10,400.00 13.58 
17,500.00 16.27 

i 40,000.00 11.1:; 
46,575.tJ .38.67 
21,600.00 38.S-1 
8,100.00 30.49 

16,800.00 32.28 
2,47,SW.00 37.76 

JS:000.00 3.63 
40,000,00 9.61 

72.81 
44.01 
42.48 
32.54 
88.19 
33.74 

78.85 

,.000 5,119 8,34,95.482 83.50 

83.50 



ECL Finance Limited 
Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

15. Other financial assets 

Security deposits 
Deposits placed with/exchange/depositories 
Margin placed for trading in securities 
Application Money For Investments 
Other assets 
Advances recoverable in cash or in kind or for value to be received 
Receivables from trust 

16. Current tax assets (net) 
Advance income taxes including TDS receivable 

(net of provision for tax , 10,715.26, previous year t 10,715.26 
million) 

17, Deferred tax assets (net) 

Deferred tax assets 

!&!!!!! 
Expected credit Joss 
Unamortised processing fees - EIR on lending 

Emplovee benefit obligations 
Provision for leave accumulation 
Disallowances under section 43B of the Income tax act, 1961 

Unused tax losses 
Unused tax losses - accumulated losses 

Investmt?nts and other financial instruments 
Unrealised loss on Derivatives 
Fair valuation ofinvestments 
Fair valuation of investments(FVOCI) 

Others 

Deferred tax liabilities 

Property, plant and equipment and lntangib!es 
Difference between book and tax depreciation 

Investments and other financial instruments 
Unrealised gain on financial instruments 

Borrowings 
Effective interest rate on financial liabilities 

--- •• ---x~·11t·; 

March 31,- 20241 

39.71; 
194:65 j 
640,99"1 

155.20 1 
59.77 l 

2,499.26-i 

,9s:ss 
t3.is 

2.ss•i 
ti.ii"j 

6,914.19-j 

5.:33"-i 
847.32 ·! 

14ft.42 ( 

8,031.35 l 
·j 

186°.59] 
! 

i,i20.54) 

92_9J! 

5.39" \ 

2,505.45; 

5,525.90 '. 

Asal 
March 31, 2023 

37.50 
121.75 
134.01 

0.13 
31.83 

1.03 
17,598.96 

17,925.21 

3,293.13 

3,293.13 

873.07 
10.16 

2.37 
11.90 

6,038.35 

6.03 
197.76 

14.36 

7,154.00 

206.46 

979.09 

92.91 

1,278.46 

5,875.54 



ECL Finance Limited 
Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currcncy;Jm.lian rupees in million) 

18, Investment Property 

As at March 31, 2024 

Gross Block Depreciation and impairment Net block Net block 

Particular Asal Additions during 
Deductions 

As at Asal Impainnent Char es for the Deductions/~dj Asat /adjustments during chargc/(reversals) g ustmenl,; donng Asat Asat 
Ol-April-2023 the year 

the vcar 
31-March-2024 01-April-2023 for the vear year the vear 31-March-24 31-March-24 31-March-23 

Building 250.31 . (117.69) 132.62 1.06 10.26 (4.16) 7.16 125.46 249.25 

Total 250.31 . (ll7.69) 132.62 1.06 . 10.26 -4.16 7.16 125.46 249.25 

During the year, The company has sold investment property i.e. Building for an amountofRs, 106,87 millions and booked loss of Rs. 6.65 millions. 

The aforementioned carrying value of investment property is equivalent to fair value. Valuation has been done by independent valuer. TI1ese valuations arc detennined basis open market values of similar property and iL<; intrinsic value. 

As at March 31, 2023 

Gross Block Deoreciation and imnairmcnt Net block Net block 

Particular Asat Additions during Deductions 
Asat Asat lmpainnent Char •cs for the Deduetions/~dj Asat A,;at /adjustments during cbarge/(reversa\s) g ustments dunng Asat 

OI-April-2022 the year 
the year 31-March-2023 Ol-April-2022 

for the vear year the vear 31-March-23 31-March-23 31-March-22 

umd 1,180.27 . (1,180.27) 18.27 (18.27) . 1,162.00 
Building . 250.31 . 250.31 1.06 . 1.06 249.25 . 

. 
Total 1,180.27 250.31 (1,180.27) 250.31 18.27 (18.27) 1.06 . 1.06 249.25 1,162.00 

During the year, The Company has entered into debt assets swap, wherein the net carrying amount of the investment properties stood at Rs. 228.90 millions as at March 31, 2023 (Previous Year 'Nil), the properties taken over by the 
Company arc of residential properties located in metro city. 

During the year, The company has sold investment property i.e. Land for nn amount of Rs. 1,920.00 millions and booked gain of Rs. 739.73 millions. 

The aforementioned carrying value ofinvcstment property is equivalent to fair value as transaction is executed in foe month ofMarch 2023. 



ECL Finance Limited 

Noles In the llnancbl stalemcnt for the year ended March JI, 21124 (conllnued} 

(Currcncy;Jndian mpcc-s in million) 

19. Property, plant •nd equipment and lnt•n~lblcasscts 

Proecrtv1 etant ~nd !::9nlemcnt 

Particulars Building 
Li:a.sehold Fumilu<e and 

Vehicle:; Office equipment improvements Fixturell 

At co,t nr fair vnh,c 

As at Aprill, 2022 988AS 4.1111 JS.Ill 004 25.10 

Additions 0.26 1.36 
RcW1!ua1ion gain on building 
DLsposals (0.18) (4,61) (l.S9) 
RecL,ssif,calion from/lo held for sale 
Oihcr Adjustment 2.36 0.36 7.04 1.04 
llll at March 31, 2023 981U5 7,06 35.80 2.77 25.91 

AdditiOll< 0.85 0.55 0.50 
Rcvalua!iun gain/ (los.s) nn building 
Disposals (288.18) (0,99) 
Reclassification from/to held for sale 

(1.2S) (I.Bl) (1.78) 

Other Adjustment 3.34 0.94 
as at March 31, 2024 700,27 6.92 JS.JO 4.30 25.57 

DcercciatlDn and Jmealrmcnt: 

A• at April I, 2022 123.60 2,73 22.SI (1.05) 21,44 

Dcpn:cia1ioo.lAmortLsalion for the year 47.88 1.57 3.34 0.34 1.64 
Disposals (0.17) 
Adjustmcnl of rew.luation gain to accumulated 

(4.30} (1.48) 

dcpn:cintion 
lmpaim,.,nt/(rcvcri;al) ofimp~inncnt 
Rccla.ssillcn1io11 from/to hck! for sa!c 
Oihcr Adjustment 2.36 0.36 7.01 1,01 
$5 at March 31, 1023 171,411 6.50 26,21 '·" 22.64 

D:preciationlAmonisation for lhe year 43.56 0.71 2.54 0.20 1.17 
DisposA!s (60,06) (0.99) 
Adjwtmcnt ofrev:iluntion gain 1o accumulated 

{0.94) (1.70) (1.65) 

depn:ciotion 
lmpairmcntl(rcvcrsal) ofimpainncnt 
Rcclassilicatinn from/to hck! for sale 
Other Adjustment 3.34 0.94 

as al Much 31, 20U 154.98 6.2? 17.81 3.117 23.IO 

Net !look Value 
As at Marett JI, 2023 816.97 0.56 9.59 0.74 3.27 
As al March JI. 2024 545.29 0.70 7.29 0.43 2.47 

Note: 

C/wrgc against secure,/ re,feema/,/c non--<:anw:rtible debenmrt!S (Refer nute 12.IJ) 

Computers Total 

57.04 

1,34 

(25.62) 

16.77 
49.52 

0.4' 

(5.24) 

3.90 
48.62 

49.68 

2.59 
(24.46) 

16.77 
44.57 

1.87 
(4.99) 

'·" 
45.36 

4.95 
307 

/~~ 
/ ~1," • s~ ~ 

~

"cl ::J.,,,.,, , 
"' ,11u,11841 F i 

. .,-Q ~ I 

~t9 

1,110.99 

2.96 

(32.00) 

2757 
1,109.52 

2.34 

(299.25) 

8.111 
1120.79 

218.91 

57.36 
(JOAI) 

27,57 
273.43 

50.06 
(70.33) 

8.19 

261.34 

836.09 
559.44 

Olhr lntanglblc Asnts 

Compuler Software 

114,112 

11.70 

96.53 

26,76 

123.29 

83.25 

1.70 

114.95 

4.64 

89,59 

11.57 
33.69 

T~I 

114,82 

11.70 

96.53 

26.76 

123.29 

113.25 

1.70 

84.95 

<.64 

89.59 

11.57 
33.69 

Right to Use Assets 

Right lo Use As.sets 

--

1114.02 

lt8.48 

(0.82) 

301.68 

107.SS 

(15.27) 

393.98 

144.24 

42.79 

1117,03 

37.90 

224.93 

114.64 
169.05 

Totnl 

1114.02 

11S.48 

(0.82) 

301.68 

107.58 

(15.27) 

393.911 

144.24 

42.79 

1117,113 

37.90 

224.93 

114.64 
169.05 

Total 

1,379.113 

133.15 

{32.82) 

27.57 
1,507.72 

136.68 

(3!4.52) 

8.18 
1,338.06 

446.40 

101.86 
(30.41) 

27.57 
545.41 

92.60 
(70.33) 

8.19 

575.87 

962.31 
762.19 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currcncy:Indian rupees in million) 

19A Intangible assets under development: 

As at March 31, 2024 

(a) Intangible assets under development: 

I11ta11xible assets u,u/er developme11t af!hiK schedule 

Intangible assets under development Less than 1 year 

Projects in progress 
Projects temporarily suspended 

Amount in Intangible assets under development for a period of 
1-2 years 2-3 years 

- - -
- - -

(b )For Intangible assets under development, whose completion is overdue or has exceeded its cost compared to its original plan. 

Amount in Intangible assets under development for a period of 
Intangible assets under development Less than 1 year 1-2 years 2-3 years 

Project 1 - - -
Project 2 - - -

As at March 31, 2023 

(a) Intangible assets under development: 

J,rtan,g_ible assets umler developme11/ a1:i11g sclred11le 

Amount in Intangible assets under development for a period of 
Intangible assets under development Less than 1 year 1-2 years 2-3 years 

Projects in progress 16.72 - -
Projects temporarily suspended - - -

(b )For Intangible assets under development, whose completion is overdue or has exceeded its cost compared to its original plan. 

Intangible assets under development 

Project I 
Prolect 2 

Less than 1 year 
Amount in Intangible assets under_development for a period of 

1-2 years I 2-3 years 

More than 3 years 

More than 3 years 

More than 3 years 

More than 3 years 

"--...--­

* 

-
-

-
-

-
-

Total 

-
-

Total 

-
-

Total 

16,72 

-

Total 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

20. Other non-financial assets 
(Unsecured considered good, unless stated otherwise) 

Balances with government authorities 
Contribution to gratuity fund (net) 
Prepaid expenses 
Vendor advances 
Advances to employees 

21. Trade Payables 
Payable to: 

(i) total outstanding dues of micro enterprises and small 
enterprises 
(ii) total outstanding dues of creditors other than micro 
enterprises and small enterprises 
Trade payables to related parties 
(refer note 48 related party disclosure) 

21.A Details of dues to micro and small enterprises 

-- 'AS iii' 
Miirch,'Ji,2024! 

326.58 
36.71 

122.22 
19.83 

1.31 
506.65 • 

0.17 

7,549.64 
237.96. 

7.787.77 i 

As at 
March 31, 2023 

347.42 
34.01 

147.83 
41.11 

0.68 
571.05 

6,440.16 
291.34 

6,731.50 

Trade Payables includes Rs. 0.17 Millions (March 31, 2023: Nil) payable to "Suppliers" registered under the Micro, Small and Medium Enterprises 
Development Act, 2006. Interest amounting to 0.17 Millions has been paid/ is payable by the Company during the year to "Suppliers" registered under this act. 
The aforementioned is based on the responses received by the Company to its inquiries with suppliers with regard to applicability under the said Act. 

21.B Trade payable days past due 

Outstanding for following periods from due date of payment 

As at March 31, 2024 
Less than 1 1-2 years 2-3 years More than 3 

Total 

year years 
(i)MSME 0.17 - - - 0.17 
(ii) Others 7,761.62 17.97 0.81 7.20 7,787.61 
(iii)Disputed dues-MS:ME - - - - -
(iv)Disputed dues-Others - - - - -
Total 7,761.79 17.97 0.81 7.20 7,787.77 

Outstanding for following periods from due date of payment 

As at March 31, 2023 Total 
Less than 1 1-2 years 2-3 years More than 3 

year vears 
(i)MSME - - - - -
(ii) Others 6,681.8 37.12 0.05 12.52 6,731.50 
(iii)Disputed dues-MSME - - - - -
(iv)Disputed dues-Others - - - - -
Total 6,681.81 37.12 0.05 12.52 6,731.50 
# Unbilled amount due as of March 2024 ts Rs. 215.96 m1lhons (March 2023 -Rs. 190.11 millions). 

~ Ii (.<::- ',/? \ 
/' ~u- \(.)\ 
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ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

22 Debt securities 

at amortised cost 
(Refer Note 22.A and 22.B) 

Redeemable non-convertible debentures - secured 

Privately placed* 
Public issue* 
Market linked debentures* 

Compulsory Convertible Debentures - unsecured 
9% Compulsory Convertible debentures *** 

Redeemable non-convertible debentures - unsecured 
Privately placed 

Commercial papers - unsecured 
Less: Unamortised discount 

Total 

Debt securities in India 
Debt securities outside India 

Total 

As-af 

March 31, 2024 

12,420.28 
8,354.21 

24.01 

'2,601.51 '; 

119.68! 

1,820.00 i 
(41.20): 

1,778_.80 j 

25,298.49' 

25,298.49' 

25,298.49 

Asat 
March 31, 2023 

21,939.41 
17,043.95 

39.90 

7,350.18 

151.78 

3,570.00 
(I 19.20) 

3,450.80 

49,976.02 

49,976.02 

49,976.02 

***During the year, the Company has availed the fair valuation report of Compulsorily convertible debentures (CCD) issued to Caisse de depot et placement du 
Quebec (CDPQ). Based on the conversion price and various other conditions as per the terms of the conversion mechanism as agreed in the Shareholders' 
agreement with CDPQ and the minimum conversion price as per the relevant FEMA guidelines, the management has reviewed the fair v~luation of the CCD as at 
March 31, 2024 and fair value gain on the CCD of Rs 4,891.57 millions accounted appropriately in financial result of the current year. Currently, CDPQ is in 
discussions to sell off these CCDs and pursuant to that, the Company and CDPQ have entered into an agreement and mutually agreed to extend the CCD 
conversion tenor. The new tenor will be from May07, 2024 to May 25th (in case Closing event does not occur before May 25, 2024) or July 15, 2:>24 (in case 
Closing event occur before May 25, 2024) as the case may be. 

*Company had also bought back its own debt and such outstanding balance amounting to Rs.3,560.45 millions (Public Issue - Rs.3,552.65 millions, MLD -
Rs.7.8 millions. (P.Y-Public issue-Rs.2,947.42 millions, Private issue-Rs.214.25 millions, MLD -Rs.2,333.7) is netted off from the above figure. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency.Indian rupees in million) 

22.A Maturity profile and rate of interest of debt securities are set out below: 

As 11t March 31, 2024 

Redeemable non convertible debentures secured - -
Month 

Rate of Interest 
0.00% 8%-9% 9% -10% 

May 2024 144.51 - 674.13 
Oot 2024 - - 1,500.00 
Nov 2024 99.02 - 861.02 
Dec 2024 - -
Fob • 2025 - -
M" 2025 - -
Ap, 2025 - 100.00 
Aug 2025 - - 30.00 
Sop 2025 - 70.00 
Oot 2025 - - 325.00 
Nov 2025 - - -
Dec 2025 - - 260.00 
lao 2026 - 8.00 
Mar 2026 - - 650.00 
May 2026 - - 200.00 
Juo 2026 - 225.00 
Aug 2026 - - -
Mar 2027 - 5,000.00 
Sop 2027 - 1,250.00 -
Aug 2028 - - 2,274.25 
Joo 2029 - - -
May 2029 - 315.46 
Nov 2029 - - 323.36 

243.52 1 250.00 12 816.21 

10%-11% MLD* 
296.75 

- -
473.09 
200.00 -

50.00 -
100.00 -

-
- -
- -
- -

360.00 -
- -
- -
- -
- -
- -
- 12.20 

- -
- -

1,800.00 -
2,350.00 -

55.72 -
114.31 -

5 799.88 12.20 

Add: interest accrued & effective interest rate amortisation 

*MLD represents market linked debentures 

Redeemable non-convertible debentures - unsecured 

Month 
Rate of Interest 

0.00% I 8%-9% I 9%- 10% I 10% -11% I MLD* 

Apr 2026 - I I 110.00 I - I -
110.00 

Add: interest accrued & effective interest rate amortisation 

Grand total 

1,115.39 
1,500.00 
1,433.12 

200.00 
50.00 

100.00 
100.00 
30.00 
70.00 

325.00 
360.00 
260.00 

8.00 
650.00 
200.00 
225.00 

12.20 
5,000.00 
1,250.00 
4,074.25 
2,350.00 

371.18 
437,67 

20 121.81 

676.69 

20,798.50 

Grand total 

110.00 

110.00 

9.68 

119.68 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 
As at March 31, 2023 

Redeemable non-convertible debentures - secured 

Month 
0.00% 8%-9% 

May 2023 - -
Jun 2023 - -
Jul 2023 - -
Aug 2023 - -
Oct 2023 - -
fan 2024 456.64 -
May 2024 144.51 -
Nov 2024 99.02 -
Dec 2024 - -
Feb 2025 - -
Mar 2025 - -
Apr 2025 - -
Aug 2025 - -
Sep 2025 - -
Oct 2025 - -
Nov 2025 - -
Dec 2025 - -
J,n 2026 - -
Mar 2026 - -
May 2026 - -
Jun 2026 - -
Aug 2026 - -
Ma< 2027 - -
Sep 2027 - 1,250.00 
Aug 2028 - -
fan 2029 - -
May 2029 - -
Nov 2029 - -

700.17 1.250.00 

*MLD represents market linked debenlures 

Redeemable non-convertible debentures - unsecured 

Month 
0.00% 8%-9% 

Aug 2023 - -
Ap< 2026 - -

*MLD represents market linked debemures 

Rate of Interest 
9%-10% 10%-11% MLD* 

2,000.00 - -
6,250.00 - -

- - 22.50 
3,910.86 - 4.00 
2,250.00 - -
1,503.52 1,790.88 -

674.13 296.75 -
861.02 473.09 -

- 200.00 
- 50.00 -
- I00.00 -

100.00 - -
30.00 - -
70.00 - -

325.00 - -
- 360.00 -

260.00 - -
8.00 - -

650.00 - -
200.00 - -
225.00 - -

- - 13.40 
5,000.00 - -

- - -
2,944.22 1,800.00 -

- 2,350.00 -
315.46 55.72 -
323.36 ll4.31 -

27,900.57 7 590.75 39.90 

Add: interest accrued & effective interest rate amortisation 

Rate of Interest 

9¾-10% 10% - 11% MLD* 

- - 21.60 
110.00 - -
110.00 21.60 

Add: interest accrued & effective interest rate amortisation 

Grand total 

2,000.00 

6,250.00 

22.50 
3,914.86 
2,250.00 
3,751.04 
1,115.39 
1,433.13 

200.00 
50.00 

100.00 
100.00 
30.00 
70.00 

325.00 
360.00 
260.00 

8.00 
650.00 
200.00 
225.00 

13.40 
5,000.00 
1,250.00 
4,744.22 
2,350.00 

371.IS 
437.67 

-
37.481.39 

1,541.87 

39 023.26 

Grand total 

21.60 
110.00 

131.60 

20.18 

151.78 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Jndian rupees in million) 
Commercial papers - unsecured 

As nt March 31 1 2024 

Month 
Rate of Interest 

7%-8% 8%-9% 9% -10¾ 

May 2024 . . 300.00 
June 2024 . . 350.00 
July 2024 . . 1,170.00 

1 820.00 

10%-11% 

. 

. 

. 

Add: Unamortisation discount 

As at March 31, 2023 

Month 
Rate of Interest 

7%-8% 8%-9% 9%-10% 10% -11% 

Ap, 2023 . 550.00 920.00 . 
Jul 2023 . . 600.00 . 
Dec 2023 . . 1,500.00 . 

550.00 3 020.00 

Add: Unamortised Discount 

Grand total 

300.00 
350.00 

1,170.00 

1 820.00 

(41.20) 

1 778.80 

Grand total 

1,470.00 

600.00 

1,500.00 

3,570.00 

(119.20) 

3,450.80 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:lndian rupees in million) 

22.B Details of debt securities: 

Redeemable non-convertible debentures - secured 

Privately placed: 

Privately placed debentures are secured by pari passu charge on receivables from financing business, investments and 
property (excluding intangible assets). 

During the current year, the Company has raised Rs Nil (previous year Rs Nil ) worth of redeemable non-convertible 
debentures through private issue .Company has utilised the whole of the net proceeds towards the objects of the issue as 
stated in the respective issue prospectus. 

Public issue: 

Debentures are secured by pari passu charge on receivables from financing business, investments and property (excluding 
intangible assets) 

Market linked debentures: 

Market linked debentures are secured by pari passu charge on receivables from financing business, investments and 

property ( excluding intangible assets). 

In case of market linked debentures the interest rate is linked to the performance of the underlying indices and is fluctuating 

in nature. 

Certain bench.mark linked debentures have a clause for an early redemption event which is automatically triggered on the 

achievement of pre determined benchmark index level(s). 

Compulsory Convertible Debentures 

9.00%, Compulsory Convertible Debentures (CCD) of Rs. 100 each fully paid are compulsory convertible into equity shares 
at conversion rate to be decided based on fair value of equity shares, at any time after 24 months from the date of allotment 
and within 5 years from date of allotment. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:lndian rupees in million) 

23. Borrowings (other than debt securities) 
(at amortised cost) 

Secured 
Term loan from bank 

[Secured by charge on receivables, cash & cash equivalents and other assets 
from financing business] 
(Refer Note 23.A) 

Term loans from financial institutions 

[Secured by charge on receivables, cash & cash equivalents and other assets 
from financing business] 
(Refer note 23 .A) 

Other borrowings 

Cash credit lines 
[Secured by charge on receivables, cash & cash equivalents and other assets 
from financing business J 
(Kepayab!e on aemana, Interest rate payable m the range or ~.b)o/o to I l..JUo/oJ 

Working capital demand loan 
[Secured by charge on receivables, cash & cash equivalents and other assets 
from financing business J 
(Repayable on demand, Interest rate payable in the range of 8.65% to 11.55%) 

Tri party REPO 
TREPS facilitates, borrowing and lending of funds, in Tri party repo 
arrangement 

[Secured by pledge of government securities] 
[Repayable on April 02,2024 (Repayable on April 03,2023)] 

U11secured 
Loan from related parties (refer note 49) 

(Repayable on demand, Interest rate payable rn the range or 10.16% to 
14.50%) 

Total 

Borrowings in India 
Borrowings from outside India 

Total 

•• Asai: 

March 31, 2024; 

7,169.43 

644.58: 

1,303.17 

5,000.01 

19,799.72 

33,916.91 

33,916.91 

33,916.91 

As at 
March 31, 2023 

9,324.38 

1,025.00 

1,348.33 

6,700.00 

18,958.39 

14.27 

37,370.37 

37,370.37 

37,370.37 



ECL Finance Limited 

Notl.\s to the financial statement for the year ended March 31, 2024 (continued) 

(Currcncy:Indian rupees in million) 

23.A Maturity profile and rate of interest of borrowings from bank and other parties are set out below: 

As at March 31, 2024 

Term Imm from hank & term loan from other parties 

Month 
Rate oflnterest 

8%-9% 9% -10% 10%-11% 11%-12% 

Ape 2024 114.58 175.00 
May 2024 . 129.58 185.77 
Jun 2024 . 150.00 282.08 35.77 
Jul 2024 . . 179.58 35.77 
Aug 2024 . . 129.58 185.34 
Sep 2024 . 150.00 282.08 35.77 
Oct 2024 . . 129.58 134.55 
Nov 2024 . . 129.58 35.77 
Dec 2024 . 150.00 282.08 35.77 
fan 2025 . . 168.33 35.77 
Feb 2025 . 110.00 35.77 
Mac 2025 150.00 250.68 16.67 
Ape 2025 . . 105.00 16.67 
May 2025 . . 105.00 16.67 
Jun 2025 219.88 107.50 16.67 
Jul 2025 105.00 16.67 
Aug 2025 . 105.00 16.67 
Sep 2025 . 107.50 16.67 
Oct 2025 . . 105.00 . 
Nov 2025 . l05.00 . 
Dec 2025 . 107.50 . 
J'" 2026 . . 90.00 . 
Feb 2026 . . 90.00 . 
Mac 2026 . . 92.50 . 
Ape 2026 . . 90.00 . 
May 2026 . . 90.00 . 
fon 2026 . . 92.50 . 
fol 2026 . . 90.00 . 
Aug 2026 . . 90.00 . 
Sep 2026 . . 92.50 . 
Oet 2026 90.00 . 
No, 2026 . 90.00 . 
Dee 2026 . 92.50 . 
J'" 2027 . 90.00 . 
Feb 2027 . 90.00 . 

M" 2027 . 92.50 . 
Ape 2027 . 90.00 . 
May 2027 . 90.00 . 
Ju, 2027 . 92.50 . 
Jul 2027 . 90.00 . 
Aug 2027 . 90.00 . 
Sep 2027 . 92.50 . 
Oct 2027 . 90.00 . 
Nov 2027 . 90.00 . 
Dec 2027 . 93.50 . 
fan 2028 . . 90.00 . 
Feb 2028 . . 90.00 
M,c 2028 . . 37.00 . 
Ape 2028 . . 90.00 . 
May 2028 . . 90.00 . 
Jun 2028 . . 37.00 . 
Jul 2028 . . 90.00 . 
Aug 2028 . . 83.00 
Sep 2028 . . 39.00 . 
Oct 2028 . . 46.00 

819.88 6,013.23 1.047.74 

Add: interest accrued & effective interest rate amortisation 

14%-15% 
Grand total 

. 289.58 
315.35 
467.85 
215.35 
314.92 
467.85 
264.13 
165.35 
467.85 
204.10 
145.77 
417.35 
121.67 
121.67 
344.05 

. 121.67 

. 121.67 

. 124.17 

. l0'.:.00 
10s.oo ! 

. 107.50 

. 90.00 
90.00 
92.50 
90.00 
90.00 
92.50 
90.00 
90.00 
92.50 
90.00 
90.00 
92.50 

. 90.00 
90.00 
92.50 

. 90.00 
90.00 
92.50 
90.00 
90.00 
92.50 
90.00 
90.00 
93.50 
90.00 
90.00 
37.00 
90.00 
90.00 
3'/.00 
90.00 
83.00 
39.00 
46.00 

7 880.85 

(66.84) 

7 814.01 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continned) 

(Currency:Indian rupees in million) 

As at March 31. 2023 

Term loan from bank & term loan from other parties 

Rate or Interest 
Month 

8%-9% 9%-10% 10%-11% 

Apr 2023 - 222.22 488.93 
May 2023 - 372.22 100.18 
Jua 2023 - 472.22 250.18 
Jul 2023 - 217.24 ISO.JS 
Aug 2023 - 150.00 100.18 
Sep 2023 - 305.50 350.18 
Oct 2023 - - 556.52 
Nov 2023 150.00 100.18 
Dec 2023 - 305.50 250.19 
faa 2024 150.19 
Feb 2024 150.00 100.19 
M,c 2024 - 250.15 341.09 
Ape 2024 - - 119.59 
May 2024 - 150.00 19.59 
Jen 2024 - 205.50 169.59 
Jul 2024 - - 69.58 
Aug 2024 - 149.57 19.58 
Sep 2024 - 205.50 169.58 
Oct 2024 - - 118.36 
Nov 2024 - 19.58 
Dec 2024 205.50 169.58 
faa 2025 - 58.33 
Feb 2025 - -
M,c 2025 205.50 138.18 
Ap, 2025 - - -
May 2025 - -
Jua 2025 - 275.38 
Jul 2025 - -
Aug 2025 -
Sep 2025 - 55.50 
Oct 2025 -
Nov 2025 - -
Dec 2025 - 55.50 -
JM 2026 - - -
Feb 2026 - - -
M,c 2026 - 55.50 -
Ap, 2026 - - -
May 2026 - - -
Jua 2026 - 55.50 -
Jul 2026 - - -
Aug 2026 - -
Sep 2026 55.50 -
Dec 2026 - 55.50 -
M,c 2027 55.50 -
Jua 2027 - 55.50 -
Sep 2027 55.50 -
Dec 2027 56.50 -

4 548.00 4 009.73 

11%-12% 

225.00 
35.77 

157.95 
110.77 
35.77 

110.77 
110.77 
35.77 

110.77 
ll0.77 
35.77 

110.77 
110.77 
35.77 
35.77 
35.77 
35.77 
35.77 
35.77 
35.77 
35.77 
35.77 
35.77 
16.67 
16.67 
16.67 
16.67 
16.67 
16.67 
16.67 

-

-
-
-
-

-
-

-
-
-

1.775.81 

Add: interest accrued & effective interest rate amortisation 

14% -15¾ 
Grand total 

- 936.15 
508.17 

- 880.35 
478.19 
285.95 
766.45 
667.29 
285.95 
666.46 
260.96 

- 285.96 

- 702.01 

- 230.36 

- 205.36 

- 4I0.86 
- 105.35 

- 204.92 

- 410.85 

- 154.13 

- 55.35 

- 410.85 
- 94.10 
- 35.77 

360.35 
16.67 
16.67 

292.05 
16.67 
16.67 
72.17 

-
-

- 55.50 
- -

-
55.50 
-
-

55.50 

-
-

55.50 
55.50 
55.50 
55.50 

- 55.50 
56.50 

10 333.54 

15.84 

IO 349.3fl 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

24. Subordinated liabilities (unsecured) 
(at amortised cost) 
(Refer Note 24.A) 

Subordinated debt 
Privately placed non-convertible redeemable 
Public issue of non-convertible redeemable 
Market linked debentures 

Perpetual debt 

Total 

Subordinated liabilities in India 

Total 

Asat, 
March 31, 2024; 

7,81,7.42, 

• 3,273.80 : 

11,091.22-i 

11;091.22 ,j 

Asal 
March 31, 2023 

9,316.60 

746.50 

3,272.54 

13,335.64 

13,335.64 

13,335.64 

*Company had also bought back its own debt and such outstanding balance amounting to Rs.2.04 millions (P.Y. Rs.2.03 millions) 
is netted of from the above figure. 

24.A Maturity profile and rate of interest of subordinated liabilities are set out below: 

As at March 31, 2024 

Subordinated debt {unsecured) 

Month 
Rate of Interest 

9%-10% 10%-11% 11%- 12% 

May 2025 - - 2,998.00 
Jun 2025 50.00 - -
Sep 2025 - 200.00 -
Jun 2026 - 2,500.00 -
Apr 2027 450.00 - -
Jun 2027 100.00 - -
Sep 2027 200.00 - -
Oct 2027 1,000.00 - -

1,800.00 2,700.00 2,998.00 

Add: interest accrued & effective interest rate amortisation 

*MLD represellfs market linked debentures 

Perpetual debt 

Month 
Rate of Interest 

9% -10% 10%-11% 11%-12% 

May 2027 - 3,000.00 -
3,000.00 

Add: interest accrued & effective interest rate amortisation 

MLD* 

-
-
-
-
-
-
-
-

Grand total 

3,000.00 

3,000.00 

273.80 

3,273.80 

Grand total 

2,998.00 
50.00 

200.00 
2,500.00 

450.00 
100.00 
200.00 

1,000.00 

7,498.00 

319.42 

7.817.42 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

As at March 31, 2023 

Subordinated debt (unsecured) 

Month 
Rate of Interest 

9%-10% 10%-11% 11%-12% 

Jun 2023 673.90 - 10.00 
Jul 2023 - - -
Aug 2023 - - -
May 2025 - - 2,998.00 
Jun 2025 50.00 - -
Sep 2025 - 200.00 -
Jun 2026 - 2,500.00 -
Ape 2027 450.00 - -
Jun 2027 100.00 - -
Sep 2027 200.00 - -
Oet 2027 1,000.00 - -

2,473.90 2,700.00 3,008.00 

MLD* 

-
98.00 

648.50 

-
-
-
-
-
-
-
-

746.50 

Add: interest accrued & effective interest rate amortisation 

Perpetual debt 

Month 
Rate of Interest 

Grand Total 
9%-10% 10%-11% 11%-12% 

May 2027 - 3,000.00 - 3,000.00 

3,000.00 3 000.00 

Add: interest accrued & effective interest rate amortisation 272.54 

3,272.54 

*MLD represents market linked debentures 

24.B Details of subordinated liabilities: 

Perpetual debt: 

Grand total 

683.90 
98.00 

648.50 
2,998.00 

50.00 
200.00 

2,500.00 
450.00 
100.00 
200.00 

1,000.00 

8,928.40 

1,134.70 

10 063.10 

Step up of 1 % in coupon once during the life of the instrument after 10 years from the date of allotment. if call option is not 
exercised. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

25. Other financial liabilities 

Payable on account ofsecuritisation (refer note 15.(3)) 
Accrued salaries and benefits 
Payable for Equity share sale 
Rental Deposits 
Lease liabilities (refer note 40.C) 
Payable to trust 
Other payable 

26. Current tax liabilities (net) 

Provision for taxation 
(net of advance Tax< Nil, previous year< Nil) 

27. Provisions 

Provision for employee benefits 
Gratuity 
(Refer Note 39.A) 
Compensated leave absences 

28. Other non~financial liabilities 

Statutory liabilities* 
Advances from customers 
Others 

As at 
March 31, 2024i 

1,109.16 
248.71 
199.64 · 
18.59 

276.08; 

76;24 J 

1,928.42: 

I0.13i 

10.13' 

• 28.36' 
57.80.i 
43.89. 

130.05: 

* J11ci11des withholding taxes, Providentfimd, profession tax and other statutory dues payables 

As at 
March 31, 2023 

2,469.28 
167.59 

25.76 
127.57 

9,100.98 
45.24 

11,936.42 

9.40 

9.40 

152.07 

44.82 

196.89 

During the year Company has transferred amount of Rs, 1.43 million to Investor education and protectionjimd(P, Y. Nil) 



Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

29. Equity share capital 

Authorised : 
Equity shares ofRe. l each 
Preference shares of Rs 10 each 

Issued, subscribed and paid up: 
Equity shares ofRe.1 each 

A. Reconciliation of number of shares 

As at March 31, 2024 
No of shares Ainount 

6,70,00,00,000 6,700.00 
40,00,000 40.00: 

6,70,40,00,000 6,740.00 i 

2,1:3,82,67,650 2,138.27 i 

2,13,82,67,650 2,138.27 ' 

----- -- -- "AS";ll1-Mara1 it:· '20i4 
No Of shares Aino·tint 

As at March 31, 2023 
No of shares Amount 

6,70,00,00,000 6,700.00 
40,00,000 40.00 

6,70,40,00,000 6,740.00 

2,13,82,67,650 2,138.27 

2,13,82,67,650 2,138.27 

As at March 31, 2023 
No of shares Amount 

Outstanding at the beginning of the year 
Outstanding at the end of the year 

_2...,, __ 13...,,'-82...,,'-67...,,'-65"0'-'--~2...,,1_3_8_.2_7_! __ 2,~1_3,~8~2,~6~7, __ 6_50 ____ 2...,,_13_8 __ .2--7_ 

==2='=13='=82='=67='=65=0=======2=',1=3=8=.2=7=' -=2,=1=3,=8=2,=6=7,=6=50a:a:====2='=13=8=.2=7= 

B. Terms/rights attached to equity shares: 

The Company has only one class of equity shares having a par value of~ 1 per share. Each holder of equity shares is entitled to one 
vote per share. 

In the event of liquidation of the Company, the equity shareholders will be entitled to receive the remaining assets of the Company, 
after distribution of all preferential amounts, if any, in proportion to the number of equity shares held by the shareholders. 

C. Shares held by holding/ultimate holding company and/or their subsidiaries/associates 

As at Marc_li 31;_:ZP24 As at March 31, 2023 

No of shares %·holding No of shares %holding 
Ultimate holding company# 

Edelweiss Financial Services Limited 4 0.00%" 1,58,82,l l,650 74.27% 
Holding company 

Edel Finance Company Limited 2,13,82,16,646 99.99%, 

Fellow subsidiaries 
Edel Finance Company Limited -· l 55,00,00,000 25.72% 

2,13,82,16,650 99.99%' 2,13,82,11,650 99.99% 



Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:lndian rupees in million) 
D. Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company 

Edelweiss Financial Services Limited 
Edel Finance Company Limited 

As at Mirch j i~ 2024 As at March 31, 2023 
No of shares % holding No of shares % holding 

4 
2,}3,82,16,646 

0.00%' 1,58,82,11,650 74.27% 
99.99% 55,00,00,000 25.72% 

===2,"'13"''"'s2",1""6",6"s=o====="9"9"',9"9•=v. ==2"'1"'3 "'s2=11,.6,,5=o======9""9"'.9"9=% 

E. Details of shares held by promoters in the Company 

Edelweiss Financial Services Limited # 
Edel Finance Company Limited 

Edelweiss Financial Services Limited 
Edal Finance Company Limited 

""'"'"AS"3tMarCii"3i~"iii24 
No of shares % holding 

% Cha,nge Duriitg the Yeifr 

4 O.'t)O¾; ! '."74.28%1 
2,13,82,16,646 99.99°k '-. __________ 7"4"'.2"8'-''¼"",' 

===2,s,;13,e,,s82;1,,la,6;,;,6,a5=0===-=="9,;;,9.,.9.,9'=¼, =======~===='= 

% Change During the Year 
_..,N-"o'-o""f"s"'h"a"re"s'-----'-'¼~,=h~ol=d=i•=g ____________ _ 

As at March 31, 2023 

1,58,82,11,650 74.27% -25.72% 
_ ___,s,,s:,;,O::,D2.,0e:02.,e:OO,,o'-------"2s"."7"2=% __________ __,2"'5".7"2""-% 

==2g,la;3,~8::,2,gl~l,~6.;50::,,..===='9,;;.9:,,,9,;;.9,;;.'¼=, ============= 

# including 4 Shares (Previous Year:- 6 shares) held by nominees of Edelweiss Financial Services Limited 

F. There are no shares reserved for issue under options and contracts/ commitments for the sale of shares/ disinvestment. 

G. Company has r..ot issued any shares for consideration other than cash 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

30. Other equity 

Securities premium reserve 
Statutory reserve 
Debenture redemption reserve 
Retained earnings 
Deemed capital contribution - equity 
Revaluation Reserve 
Other Comprehensive income on Equity instrument 

A. Nature and purpose of reserves 

a. Securities premium reserve 

Asai 
March 31, 2024 

11,879.96 
5,679.56 

231.47 
7,783.82 

140.02, 
255.50' 

(417.53)] 
25,552.81; 

As at 
March 31, 2023 

11,879.96 
5,409.19 

774.84 
6,067.19 

140.02 
306.54 

24,577.74 

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes 
such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013. 

b. Statutory reserve 
Reserve created under 45-IC(I) in The Reserve Bank oflndia Act, 1934 a sum not Jess than twenty per cent of its net profit every 
year as disclosed in the profit and Joss account and before any dividend is declared. 

c. Debenture redemption reserve 
The Company being an NBFC is required to create and maintain debenture redemption reserve (DRR) equivalent to 25% of the 
public issue of debentures, as required by Companies Act, 2013. The amounts credited to the DRR may not be utilised except on 
redemption of such debentures. On redemption of debentures, the amount may be transferred from debenture redemption reserve to 
retained earnings. However, as per the recent amendment to the Companies Act 2013, NBFCs are no longer required to create and 
maintain DRR. Accordingly, the Company has not created incremental DRR on existing public issue of debentures, post the said -
amendment, though the Company continues to maintain the DRR created earlier till the maturity of these debentures. 

d. Retained earnings 
Retained earnings comprises of the Company's undistributed earnings after taxes. 

e. Deemed capital contribution - equity 
Deemed capital contribution relates to share options granted to eligible employees of the Company by the parent company under its 
employee share option plan. 

f. Revaluation Reserve 
The revaluation reserve relates to the revaluation of property, plant and equipment. 

g. Other Comprehensive income on Equity instrument 
The fair value change of the equity instruments measured at fair value through Other Comprehensive Income is recognised and 
reflected under Equity Instruments through Other Comprehensive Income. 

c3' ~· 'ill 

Lu'<::::::;:::::?'.,, 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

B. Movement in Other equity 

I. Securities premium reserve 

Opening balance 
Add : Premium Received on issue of securities 

II. Statutory reserve 

Opening balance 
Add : Reserve created for the year 

III. Debenture redemption reserve 

Opening balance 
Add : Reserve created for the year 
Less: transferred to retained earnings 

IV. Retained earnings 

Opening balance 
Add: Profit/(Loss) for the year 
Add: Other comprehensive income 
Add: transferred from debenture redemption reserve 
Less: Transferred to statutory reserve 
Less: Reversal ofESOP liabilities to reserve 
Less: Impact of Lease accounting 
Add: Balance released from revaluation reserve 

Amount available for appropriation 
Appropriations: 

Transfer to debenture redemption reserve 
Transfer to statutory reserve 

V. Deemed capital contribution - equity 

Opening balance 
Add : ESOP charge for the year 

VI. Revaluation Reserve 
Opening Balance 

Less : Reserve reversed during the year 
Less : Transferred to retained earnings 

As·at' 

March 31, 2024' 

H,879.96: 

11,879.96 l 

5,409.19 
270.37 

5,679.56 ! 

774.84 ! 

(543.37)! 

231.47 l 

6,067.19' 
1,351.87 : 

(6.78) 
543_37.i 

47.51 ' 

51.04 

8,054.19 ; 

(270.37)1 

(270.37)' 

. 7,783.82, 

140.02 

140.02 

306.54 

(51.04) 

255.50; 

AS at 

March 31, 2023 

11,879.96 

11,879.96 

5,187.49 
221.70 

5,409.19 

1,007.43 

(232.59) 

774.84 

4,904.54 
1,108.41 

(8.36) 
232.59 

21.42 

30.29 

6,288.89 

(221.70) 

(221.70) 

6,067.19 

140.02 

140.02 

336.83 

(30.29) 

306.54 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Cun-ency:Indian rupees in million) 

VII. Other Comprehensive income on Equity instrument 
Opening Balance 

Add : Addition during the year 
Less : Transferred to retained earnings 

(417.53) 

(417.53) 

25,552.81 24,577.74 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Tndian rupees in million) 

31. Interest Income 

On financial assets measured at amortised cost 

I11terest 011 loans 
Loans 

Interest ill come from illvest111e11ts 
Investment in preference shares 

Interest on deposits with bank 
Fixed deposits 

Other interest income 
Margin with brokers 
Others 

On financial asset.s measured at FVTPL 
Interest ill come from illvestme11ts 

Interest income from investments 
Interest income - AIF 

On financial assets measured at FVOCI 
Interest on loans 

Loans 

32. Dividend Income 

Dividend - Investment 

33. Fee income 

Advisory and other fees 

34. Net gain/ (loss) on fair value changes 
Net gain/ (loss) on financial instruments classified at FVTPL 

(i) On Trading Portfolio 
Investments 

Profit on trading- Investment (net) 
Fair value - Investment (net) 
Fair value gain - P&L- equity 

Derivatives 
Profit on trading- Interest rate swap (net) 
Profit on trading- Equity derivative instruments (net) 
Profit/ (loss) on trading - Interest rate derivative instruments (net) 
Fair value - Derivative financial instruments (net) 

(ii) Others 
Profit on sale/redemption - Security receipts 
Fair value - Security receipts 
Profit on sale/redemption -AIFs 
Fair value - AIFs 
Fair value - debt instruments (CCD) 
(Refer note 38.AJ 

Fair value changes 
Realised 
Unrealised 

35. Other income 
Profit on sale of fixed a.~sets (net) 
Interest on income tax refund 
Other miscellaneous income (Refer note 40.D) 

'For'iliCYCareri(lcd, 

March 31, 2024 

3,339.55' 

2.06. 
141.30 \ 

3,516.39: 

1,708.90: 
77.74 

1,786.64: 

129.54, 

5,432.57; 

i:40] 

736.07; 

736.07 i 

956.92 
23.29 
25.37 

6,4:41' 
125.98'; 

(104.56)' 
42.74 

1,888.65 ; 
(1,245.47}1 

716.24 '. 

(1,1_7_4.46) 
4,891.57' 

6,210.68: 

3,647.64 i 
2,563.04; 

6,210.68 ' 

156.68 ' 
75.15 

124,98 

3$6.81: 

For the year ended 
March 31, 2023 

8,938.57 

81.64 

44.29 

6.15 
119.22 

9,189.87 

728.22 
245.61 

973.83 

I0,163.70 

835.80 

835.80 

(122.67) 
5.74 
2.19 

(16.96) 

(90.97) 
26.24 

1,034.69 
73.31 
28.61 

1,012.50 
2,100.00 

4,052.68 

832.70 
3,219.98 

4,052.68 

132.65 
97.40 



EC:L Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

36. Finance costs 
On financial liabilities measured at amortised cost 

Interest on borrowings other than debt securities 
Interest on debt securities 
Interest on subordinated liabilities 
Other finance cost and bank charges 
Interest on lease liabilities 
(Refer note 40.C) 

37. Netloss on derecognition of financial instruments 
(Refer note 38.A) 

Loss on sale of credit impaired assets 
(Refer note 53.D) 

38. Impairment on financial instruments 
(Refer note 38.A) 

Expected credit loss 
-Loans (Including undrawn commitments) Measured 
at Amortised Cost 
-Loans (Including undrawn commitments) Measured 
atFVOCI 
Bad debts and advances written off/(write back) (net) 
Trade receivables 
Other Credit Cost 
Impairment on Investment Property 

-FOr thti'·year· eiidf(f 
March 31, 2024 

3,093.77, 
4,560.69 i 

742.00 l 
245.01' 

13.06 l 

8,654.53; 

2,562,92 i 
2,562.921 

' :,. 

(3,034.62)1 

i1.3o I 
325.24 1 

(63.61)! 

(2,731.69)! 

For the year ended 
March 31, 2023 

3,044.97 
6,091.94 

752.25 
282.46 

14.26 

10,185.88 

1,985.58 

1,985.58 

(187.52) 

92.35 
(6.43) 
0.22 

(18.27) 

(119.65) 

38.A Note:-Under the Shareholders' Agreement dated March 5, 2019, entered between Edelweiss Financial 
Services Limited (EFSL), CDPQ Private Equity Asia PTE. Limited (CDPQ) and the Company (together 
referred as Parties), EFSL had agreed, pursuant to clause 8.1 & 8.2 to make equity investment of an 
amount equivalent to the amount of losses on Select real state/structured finance Loans (Select Loans) 
into the Company within six months of the default leading to loss incurred by the Company on or before 
the date of the conversion of the Investor CCDs into Equity Shares. The rationale for this undertaking 
was to keep the total equity/net worth of the Company unimpacted on account of impainnent in these 
loan accounts. During the previous year ended March 31, 2023, Parties have discussed and agreed that 
loss event for three of the borrowers in the Select Loans have crystalized and hence, EFSL has agreed to 
make good the loss amounting to Rs. 913.00 millions incurred by the Company in earlier years. 
Accordingly, ECLF has recorded such recovery in its profit and loss account for the year ended March 
31, 2024. 
The loss amounting to Rs. 1295.20 millions incurred by the Company in earlier years. Accordingly, 
ECLF has recorded such recovery in its profit and loss account for the year ended March 31, 2023 . 

. . ,:,.?:.;-, 
'->------

.. \ 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

39. Employee benefit expenses 

Salaries wages and bonus 
Contribution to provident and other funds 
Expense on share based payments - refer note below 
Staff welfare expenses 
Employee Stock Appreciation Rights (ESAR) - Refer 
note below 

Notes: 

FOr ·t~_e year f!llded j For the year ended 

March 31, 2024' March 31, 2023 

731.73 ' 708.19 
23.19, 34.47 
2.14 3.01 

14.53; 21.71 
9.00 i 14.67 

780.59,' 782.05 

1) Edelweiss Financial Services Limited ("EFSL") the ultimate holding Company has granted an 
ESOP/ESAR option to acquire equity shares ofEFSL that would vest in a graded manner to Company's 
employees. Based on group policy/ arrangement, EFSL has charged the fair value of such stock options, 
Company has accepted such cross charge and recognised the same under the employee cost. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:lndian rupees in million) 

39.A Employee Benefits 

a) Defined contribution plan - provident funds 

In accordance with Employees' Provident Fund and Miscellaneous Provisions Act, 1952, employees of tl1c Company arc entitled to receive benefits under the 
provident fund, a defined contnbution plan, in which, both the employee and the Company contnbute monthly at a detennined mte. These contributions an: made to a 
recognized provident fund administered by Regional Provident Fund Commissioner. The employees connibutc 12¾ of their basic snlaiy and the Company 
contributes an equal amount. 

The Company recognised Rs. 27.18 million (March 31, 2023 : Rs 28.23 million) for provident fund and other contributions in the Statement of profit nod loss. 

b) Defined benefit plan - gratuity 

In accordance with the Pa}ment of Gratuity Act, 1972, the Company provides for gratuity, a non-contnbutoiy defined benefit ilmUlgement providing lump-sum 
gratuity benefits expressed in terms of final month!ysalary and year of service, covering all employees. The plan provides a !ump sum paymcm to vested employees at 
retirement or termination ofcmplo)ment in accord;mce with the rules laid down in the Payment of Gratuity Act, 1972. 

The most recent actuarial valuation of plan assets and the present value ofthc defined benefit obligation for gratuity were carried out as at March Jl, 2024. The 
present value of the defmcd benefit obligations and the related current service cost and pa5t service cost, were measured using the Projected Unit Credit Method, 

Based on the actuarial valuation obtained in this respect, the fo!lowing !able sets out the status of the gratuity plan and the amounts recognised in the Company's 
fmancial stntemenl~ as nt balance sheet date: 

Partkulars 

Present value of funded 
obligations (A) 
Fair value of plan assets (B) 

Present value of funded obligations (A- B) 

Net deficit I (assets) arc 
analysed as: 
Liabilities. (refer note 27) 

Asat 
l\farth31,'2024 

(3,6.71) 

Movement in net defined benefit (asset) liability 

,.,,, 
Man.:hJl,2023 

41.61 
75.62 

(34.01) 

The following table shows a reconciliation from the opening bnlnnces to the c:Osing balances for net defined benefit (asset) liability and its components: 

Partleulal'S 

Opening balance 

Current seivice cost 
Interest cost (income) 

Other eomprehcnsl\•c Income 
Remeasurement loss (gain): 

Experience 
Financial assumptions 
Changes in the effect of 
limiting a net defined 
benefit asset to the 
asset ceiling 

Others 
Transfer in/ (out) 
Contnbutions by employer 
Benefits paid 

Closing balance 

Represented by 
Net defined benefit asset 
Net defmed benefit liability 

(0.66) 

(4.42) 

44.26 

47.81 

6.53 
2.74 

57.08 

(~-Q~) 

(1.31) 

(10.08) 

41.61 

_(9.31) 

•' ,. (!)~,,} 

4,42 
(4.42) 

80.97 

(34.01) (38.03) 

, ,).'10 6.53 
(1L78) (2.30) 

(40.69) (33.80) 

3.54 1.80 

(3.,Y~) (7..54) 

9.31, 11.91 

9.0~ tLI7 

(0.66) (1.31) 
10.08 (4.42) (10.08) 

(10.08) 

75.62 (36.11) (34.01) 

36.71 34,01 

36.71 34.01 

1 1/ 

. 
~ -k 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

Components of defined benefit plan cost: 

Putlculars 

Recognised in statement of profit or loss 
Current service cost 
Interest cost/ (income) (net) 

Total 

Recognised in other comprehensive income 
Remeasurement of net defined lx:ncfit 

Total 

Percentage break-down of total plan assets 

Particulars 

Investment funds with insurance company 
Of which. unit linked 

Cash and cash equivalents 

For year ~~1i:'~;f For year ended 
March 31,2024 Man:hll,2023 

5.10 6.53 
(11,78): (2.30) 

(6.68): 4.23 

9.06; ll.17 

9.06, ll.17 

ru:;_1-: MM 

March j1,' :io2f March 31, 2023 

49-.so: 95.60 

so.so,; 4.40 

100.00-: 100.00 

Nate: No11e of the asselS carry a quoted markel price i11 an actfre market or represenl the entity's au71 tra11sferable fi11a11cial 
i11stntme11ts or are property occupied by thc enlity. 

Actuarial assumptions: 
The following were the principal actuarial assumptions at the reporting date: 

Particulars 

Discount rate 

Salary growth rate 

Withdrawal/attrition rate (based on categories) 

Mortality rate 

Expected weighted average remaining working lives of employees 

Interest rate on net DBO/ (asset) (% p.a.) 

Notes: 

:As'it) 
Ma'f'ChJi,l0241 

7.00%] 

7.0!Y'/4 

16.00%! 

IALM. 2012~ 
14(Ulu.:nate): 

4.S Years 

J.10%: 

a) The discount rate is based 011 the be1ichmarkyields available an Government Bonds at reporting date. 

Arn 
Man:h 31, 2023 

7.10% 

7.00% 

16.00% 

IALM2012-
l 4(Ultimate) 

4y.., 

5.90% 

b) The estimates of fut11re salary iii creases take i11to account the iuflatio11, seniority, promotion and at her re/evantfoctars. 

c) Ass11mptio11s regarding future mortality experie11ce are set ill accordance m"tlz the published rates 1111der the l11dia11 Assured 
Lives Mortality (2012-U) Ult table. 

~J:_'.i, 
•.J'.<i; 

-~ ___ ,,....,:,i/" 

$HAH . --

f?E?n ACC 
~----=:::-,-.. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

Sensitivity analysis: 
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other 
assumptions constant, would have affected the defined benefit obligation by the amounts shown below. 

As at March 31, 2023 

Salary Grov.1h Rate (+/-1%) 
Discount Rate(+/- 1%) 
Withdrawa!Rate(+/-1%) 

Increase 

1.71 
(US) 
0.01 

De<:rcase 

(1.69): 
0.17 j 

(0.01); 

Increase 

1.78 
(1.70) 
0.01 

Decrease 

(1.12) 
l.80 

(0.01) 

Note: The sensitivity is performed on the DBO at the respective valuation date by modifying one parnmetcr whilst retaining other 
parameters constant. There are no changes from the previous year to the methods and assumptions underlying the sensitivity 
analyses. 

Description of asset liability matching (ALM) policy 

The Company has an insurance plan invested in market linked bonds. The investment returns of the market-linked plan arc sensitive 
to the changes in interest rates. The liabilities' duration is not matched with the assets' duration. 

Description of funding arrangements and funding policy that affect future contribution:; 

The liabilities of the fund are funded by assets. The company aims to maintain a close to ful!-funding position at each Balance Sheet 
date. Future expected contributions are disclosed based on this principle. 

Maturity profile 

The weighted average duration of the obligation is 4.5 years (March 31, 2023: 4 years) as at the date of valuation. This represents 
the weighted average of the expected remaining lifetime of all plan participants. 

Asset liability comparisons 

Partloulars Much 31, 1014 March 31,1023 March 31, 1011 l\brcb 31, 1020 

Present value ofDBO 44.26 41.61 55.22 102.01 
Fair value ofp!an a~sets 80.97 75.62 118.19 97.24 

Net (asscts)/liability (36.71) (34.01} (62.97) 4.77 

C) Compensated absences: 
The Company provides for accumulated compensated absences as at the balance sheet date using projected unit credit method 
based on actuarial valuation. 

!\larch 31, 2019 

93.02 
88.62 

4.40 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

40. Other expenses 

Advertisement and business promotion 
Auditors' remuneration (refer note 40.A) 
Commission and brokerage 
Communication 
Directors' sitting fees 
Insurance 
Legal and professional fees 
Management fees paid to Asset reconstruction companies 
Printing and stationery 
Rates and taxes 
Rent (refer note 40.C & 40.D) 
Repairs and maintenance (refer note 40.D) 
Electricity charges (refer note 40.D) 
Computer expenses 
Corporate social responsibility (refer note 40.B) 
Corporate guarantee commission 
Clearing & custodian charges 
Dematerialisation charges 
Rating support fees 
Loss/ (Profit) on sale of property, plant and equipment 
Membership and subscription 
Office expenses (refer note 40.D) 
Securities transaction tax 
Goods & service tax expenses 
Stamp duty 
Transaction Charges 
Travelling and conveyance 
Miscellaneous expenses 
Housekeeping and security charges (refer note 40.D) 

40.A Auditors' remuneration: 

As a Auditor 
Statutory audit fees 
Limited review fees 
Fees for debentures issuances/Certification work 
Towards reimbursement of expenses 

For t_he year ended 
March 31, 2024 

2.83 I 
18.96; 

9.ooJ 

6.00 i 
2.63 • 

508.30 i 
124.97 ! 

2.24. ! 
6.32 • 

49.50' 

5.96 i 
10.21 i 

• 
153.5.6 I 

0.08 ! 

4.66 i 
1.97 ! 

l8.1<1! 
5.82 i 
3 ... 19 ! 

50.16 
30.<11 i 

201,80 i 
113.07; 
110.47 1 

17,63 
· 54.3.5; 

ff.27 i 
1,524.10 • 

,F0r ',ih~ year en'ded ,-! 

March 31, 2024 

9.50' 
6.00 • 
2.50 
0.96 

18.96 ! 

For the year ended 
March 31, 2023 

31.73 
17.37 
31.45 
0.42 
3.02 
2.64 

613.03 
278.13 

2.37 
6.23 

42.85 
36.43 

9.22 
173.51 

0.05 
1.18 
2.70 

21.76 
(2.78) 
2.54 

74.03 
0.92 

239.38 
13.44 
61.64 
15.56 
50.87 
12.22 

1,741.91 

For the year ended 
March 3 I, 2023 

9.50 
6.00 
0.85 
1.02 

17.37 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

40.B Details of CSR Expenditure: 
As per the provisions of section 135 of the Companies Act, 2013, every company including its holding or 
subsidiary and a foreign company defined under clause (42) of section 2 of the Act having its branch office or 
project office in India, having net worth of rupees five hundred crore or more, or turnover of rupees one 
thousand crore or more or a net profit of rupees five crore or more during any financial year shall spend, in 
every financial year, at least two percent of the average net profits of the Company made during the three 
immediately preceding financial years, in pursuance of its Corporate Social Responsibility Policy 

Since the Company does not satisfy condition related to net average profit 11average net profits of the Company 
made during the three immediately preceding financial years11 as mentioned in the provisions of section 135 of 
the Company's Act 2013, the Company is not required to comply the provisions of section 135 of Companies 
Act 2013. 

40.C Ind AS 116 on Lease 

Effective April I, 2019, the Compauy has adopted Ind AS 116 "Leases" and applied the standard to all lease 
contracts existing on April I, 2019 using modified retrospective method. The Company recorded the lease 
liability at the present value of the lease payments discounted at the incremental borrowing rate and the right of 
use assets at an amount equal to the lease liability discounted at the incremental borrowing rate at the date of 
initial application. 

Right to use of assets 
....... ····~···. 

As at! As at 
March 31, 20241 March 31, 2023 

Opening balance 114.65
1 

39.78 

Addition / disposal during year 92.31! 117.66 

Depreciation expenses (37,90)' (42.79) 

Closing balance 169.051 114.65 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

Lease liabilitv 

Opening balance 

Addition/closed during year 

Accretion of interest 

Payments during the year 

Closing balance 

Amount recognised in statement of profit and loss 

Depreciation expenses - right of use assets 

Interest expenses on lease liabilities 

Expenses relating to short tenn leases (included in 
other expenses) 

Total amount recognised in statement of profit and 
loss 

40.D Cost sharing 

As at As at 
March 31, 2024: March 31, 2023 

127.57: 51.66 

182.67 114.75 

13.06_ 14.26 

(47.22) (53.10) 

276.08' 127.57 

i'F\)f_ihe_'YCBf"e~de(i"l For the year ended 

March31,2024l March 31, 2023 

37.90. 42.79 

13.06 14.26 

49.so' 42.85 

100.46' 99.90 

Edelweiss Financial Services Limited, being the ultimate holding company along with fellow subsidiaries incurs 
expenditure like insurance, rent, electricity charges etc. which is for the common benefit of itself and its certain 
subsidiaries, fellow subsidiaries including the Company. This cost so expended is reimbursed by the Company 
on the basis of number of employees, time spent by employees of other companies, actual identifications etc. On 
the same lines, employees' costs expended (if any) by the Company for the benefit of fellow subsidiaries is 
recovered by the Company. Accordingly, and as identified by the management, the expenditure heads in note 
39 and 40 include reimbursements paid and are net of reimbursements received based on the management's best 
estimate are Rs. 28.30 millions (previous year Rs. 57.36 millions) 

_sl-lAH& 

'i>,-,; 
'~~!_~D ACCO 
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Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

41. Income tax 

Component of income tax expenses 

Current tax 
Adjustment in respect of current income tax of prior years 
Deferred tax 

Total tax charge for the year 

Current tax (refer note 41.A) 
Deferred tax (refer note 41.B) 

For the year ended 
March 31, 2024 

492.35 

492.35 

492.35' 

For the year ended 
March 31, 2023 

234.86 

234.86 

234.86 

41.A The income tax expenses for the year can be reconciled to the accounting profit as follows: 

Profit before taxes 
Statutory income tax rate 

Tax charge at statutory rate 

Tax effect of: 
A) Adjustment in respect of current income tax of prior year 

B) Income not subject to tax or chargeable to lower tax rate 

C) Tax impact due to revaluation of deferred tax due to change 
in Income tax rate* 

D) Item on which no deferred tax is created 

E) Deferred tax created on item, on which deferred tax not 
created in previous year 

F) Tax effects on various other items 

Total tax reported in statement of profit aml loss 

Effective income tax rate 

f 'tor: th"e"}e~r_-en~ecc 
March 31, 2024 

1,844.22; 
25.17%! 

464.15 

35.24 

492.35 • 

26.70% 

For the year 'ended 
March 31, 2023 

1,343.27 
25.17% 

338.07 

(62.35) 

(40.86) 

234.86 

17.48% 

Note ; During the year ended March 31, 2024, the Company has accounted for deferred tax liability of Rs. 
492.35 millions on fair value gain and other components. 

'.";:, . -·· ~. 
~· ,, 

C d ., 
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// 

Y' 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

41.B Table below shows deferred tax recorded in the balance sheet and changes recorded in Income tax expenses: 

Asat Recognised in Recognised in Recognised Asat 
April 01, 2023 profit or loss OCI directly in March 31, 2024 

For the year ended March 31, 2024 equity 

Deferred tax assets 
Expected credit loss provision 873.07 (777.19) 95.88 
Effective interest rate on financial assets 10.16 3.09 13.25 
Retirement benefits 14.27 (l.79) 2.28 14.76 
Accumulated Loss 6,038.35 875.84 6,914.19 
Fair valuation gain/loss on SIT/financial 218.15 634,70 852,85 
instruments/Others 
Equity instruments through Other 

140.42 140.42 Comprehensive Income ~ Security Receipt 

Deferred tax liabilities 
Difference between book and tax depreciation (206.46) 19.87 {186.59) 
(including intangibles) 

Effective interest rate on financial liabilities (92.91) (0.02) (92.93) 
Fair valuation of assets and liabilities (979.09) (1,241.47) (2,220.54) 
Interest spread on assignment transactions 
Others 5.39 (5.39 
Deferred tax asset (net) 5,875.54 (492.36) 142.70 5,525.90 

Asat Recognised in Recognised in Recognised Asat 
For the year ended March 31, 2023 April 01, 2022 profit or loss OCI directly in March 31, 2023 

equity 

Deferred tax assets 
Expected credit loss provision 921.64 (48.57) 873.07 
Effective interest rate on financial assets 15.42 (5.26) 10.16 
Retirement benefits 9.65 1.81 2,81 14.27 
Accumulated Loss 5,490.93 547.42 6,038.35 
Fair valuation gain/loss on SIT/financial 218.15 
instruments/Others 506.86 (288.71) 

Deferred tax liabilities 
Difference between book and tax depreciation (206.51) 0.05 (206.46) 
(including intangibles) 

Revaluation of Property Plant & Equipment 
Effective interest rate on financial liabilities {174.55) 81.64 {92.91) 
Fair valuation ofassets and liabilities (455.87) (523.24) (979.09) 

Deferred tax asset (net) 6,107.58 (234.86) 2.8[ 5,875.54 
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Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

42. Earnings per Share 

Basic earnings per share is calculated by dividing the profit attributable to equity shareholders of the Company by the weighted 
average number of equity shares outstanding during the year. 

Diluted earnings per share is calculated by dividing the profit attributable to equity shareholders of the Company with the 
weighted average number of equity shares outstanding during the year adjusted for assumed conversion of all dilutive potential 
equity shares. 

Basic Earnings per Share 

Net (Loss) /Profit attributable to Equity holders of the Company - A 

Weighted average Number of Shares 
- Number of equity shares outstanding at the beginning of the year 
- Number of equity shares issued during the year 

Total number of equity shares outstanding at the end of the year 

Weighted average number of equity shares outstanding during the year (based on 
the date of issue of shares) - B 

Number of ordinary shares resulting from conversion ofCCD ( Compulsory 
Convertible Debentures) - C 

Weighted average number of equity shares outstanding during the period (based 
on the date of issue of shares) -D (B+C) 

Basic earnings per share (in rupees) (A/B) 
Diluted earnings per share (in rupees) (AID) 

43. Contingent Liability & Commitment: 

1,108.41 

2,13,82,67,650 

2,13,82,67,650 

2,13,82,67,650 

56,18,90,162 

2,70,01,57,812 

0.52 
0.41 

In the ordinary course of business, the Company faces claims and assertions by various parties. The Company assesses such 
claims and assertions and monitors the legal environment on an ongoing basis, with the assistance of external legal counsel, 
wherever necessary. The Company records a liability for any claims where a potential loss is probable and capable of being 
estimated and discloses such matters in its financial statements, if material. For potential losses that are considered possible, but 
not probable, the Company provides disclosure in the financial statements but does not record a liability in its accounts unless 
the loss becomes probable. 

The Company believes that the outcome of these proceedings will not have a materially adverse effect on the Company's 
financial position and results of operations. 

Contingent Liability 

Direct/Indirect tax Litigation pending against the Company 

Commitment 

Estimated amount of contracts remaining to be executed on capital account (net 
of advances) and not provided for 

Undrawn committed credit lines 
AIF Undrawn amount 

For the year ended 
March 31, 2023 

191.02 

For the year ended 
March 31, 2023 

5.61 

658.87 
4,174.98 

To meet the financial needs of customers, the Company enters into various irrevocable commitments, which primarily consist of 
undrawn commitment to lend. 
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Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

44. Segment Reporting 

Primary Segment (Business segment) 

The Company's business is organised and management reviews the perfonnance based on the business segments as mentioned below: 

SePment Activities covered 
Capital based business Income from income from investments 
Financin!T business Wholesale and retail financing 
Treasury Treasury business represents income from trading activities. 

... 
Income for each segment has been spec1fica1ly 1dent1fied. Expenditure, assets and hab1httes are either spec1fically identified with md1v1dual segments or 
have been allocated to segmenti on a systematic basis. Based on such allocations, segment disclosures relating to revenue, results, assets and liabilities 
have been prepared. 

Secondary Segment 

Since the business operations of the Company are primarily concentrated in India, the Company is considered to operate only in the domestic segment 
and therefore there is no reportable geographic segment. 

Segment information as at and for the year ended March 31, 2024 

Particulars Financing business Treasury 
Capital based 

Unallocated Total business 

Revenue from Operations 
Interest Income 2,924.57 1,720.95 787.05 - 5,432.57 
Other Operating income 6,089.55 873.00 342.41 - 7,304.96 

Total Revenue from Operations 9,014.12 2,593.95 1,129.46 - 12,737.53 

Interest Expenses 6,407.94 1,743.57 503.02 - 8,654.53 
Other Expenses 2,066.23 166.55 - 6.00 2,238.78 

Total Expenses 8,474.17 1,910.12 503.02 6.00 10,893.31 

Segment profit/(loss) before taxation 539.96 683.82 626.44 -6.00 1,844.22 

Income Tax Expenses 492.35 492.35 

Profit for the year 1,351.87 

Other Comprehensive Income - (424.31) (424.31) 

Total comprehensive income (VII+ VIII) 927.56 

Segment Assets 62,889.42 36,189.56 851.37 8,351.73 l,08,282.08 

Segment Liabilities 47,087.29 29,557.59 3,554.09 392.03 80,591.00 

Capital expenditure 29.10 - - 29.10 

Depreciation and amortisation 102.86 - - 102.86 

Significant non-cash items (2,731.69) - - (2,731.69) 

<:, 
LU r_ '; 

; 
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Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:lndian rupees in million) 

Segment information as at and for the year ended March 31, 2023 

Particulars Financing business Treasury 

Revenue from Operations 
Interest Income 8,911.77 747.94 
Other Operating income 4,788.73 869.68 

Total Revenue from Operations 13,700.50 1,617.62 

Interest Expenses 9,222.18 655.50 
Other Expenses 4,382.08 l07.71 

Total Expenses 13,604.26 763.21 

Segment profit/(Ioss) before taxation 96.24 854.41 

Income Tax Expenses - -
Profit for the year 

Other Comprehensive Income -
Total comprehensive income (VII+ vnn 

Segment Assets 1,03,491.59 27,080.86 

Segment Liabilities 90,411.63 26,067.26 

Capital expenditure 31.38 -
Depreciation and amortisation 102.92 -
Significant non-cash items (193.95) -

Capital based 

503.99 
67.20 

571.19 

308.20 

-
308.20 

262.99 

-

6,204.99 

2,860.51 

-
-

-

Unallocated 

-
132.65 

132.65 

-
3.02 

3.02 

129.63 

234.86 

(8.36) 

9,660.70 

382.73 

-

-

-

1) 
.) 

Total 

l0,163.70 
5,858.26 

16,021.96 

l0,185.88 
4,492.81 

14,678.69 

1,343.27 

234.86 

1,108.41 

(8.36) 

1,100.05 

1,46,438.14 

1,19,722.13 

Jl.38 

102.92 

(193.95) 
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Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:lndian rupees in million) 

45. Transfer of financial assets 

45.A Transferred financial assets that arc not dereeognised in their entirety 
The following tables provide a summary of financial assets that have been transferred in such a way that all of the transferred financial assets do not qualify for 
derecognition, together with the associated liabilities. 

Securitisations 

Carrying amount of transferred assets 
(held as Collateral) 

Carrying amount of associated liabilities 

Fair value of assets 

Fair value of associated liabilities 

Net position al FV 

For·_t&eyear·en·de~- \ 
March 31, 2024' 

2,015.50 \ 

1,710.87 j 

1,359.61.] 
; 

1,031.04 i 
328.57 j 

For the year ended 
March 31, 2023 

3,001.15 

2,548.20 

2,150.63 

1,662.04 

488.59 

45.B Transferred financial assets that are derccognised in their entirety but where the Company has continuing involvement: 

The Company has not transferred any assets that are derecogniscd in their entirety where the Company continues to have continuing involvement. 

46. A. Change in liabilities arising from financing activities 

Particulars 

Debt securities 
Bor:-owings other than debt securities 
Subordinated liabilities 
Lease Liabilities 

Partieulars 

Debt securities 
Borrowings other than debt securities 
Subordinated liabilities 
Lease Liabilities 

As at April 01, 2023 

49,976.02 
37,370.37 
13,335.64 

127.57 
1,00,809.60 

As at April 01, 2022 

55,135.92 
39,016.30 

15,399.31 
51.66 

1,09,603.19 

Cash Flows 

""' 
(19,131.17) 
(3,363.?.9) 
(1,430.40) 

(47.22) 

(23,972.08) 

Cash Flows 
net 

(3,000.82) 
(1,502.02) 
(1,755.40) 

(53.10) 
(6,311.34) 

Changes in Fair Others 
As at March 31, 2024 

value net* 

(4,891.57) (654.79) 25,298.49 
(90.17) 33,916.91 

(814.02) 11,091.22 
195.73 276.08 

(4,891.57) (1,363.25) 70,582.70 

Changes In Fair Others 
As at March 31, 2023 value net"' 

(2,100.00) (59.08) 49,976.02 
(143.91) 37,370.37 
(308.27) 13,335.64 
129.01 127.57 

(2,100.00) (382.25) 1,00,809.60 

*Other column includes the effect of accrued but not paid interest on borrowing, amortisation of processing fees, accretion of lease liabilities etc. 

46. B. Operating cash flow before working capital changes has cash losses ofRs.3,432.60 million for the year ended 31st March, 2024 (Cash losses of Rs. 3,673.23 
million computed basis Companies (Auditor's Report) Order, 2020) is primarily on account of unrealised gain of Rs. 2,554.98 million on financial instruments and 
reversal ofECL provision ofRs.3,056.93 million. Management is confident to realise these unrealised fair value gain in subsequent period during FY 2024-25. 
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47. Maturity Analysis of assets and liabilities 

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovcrOO or sen led. Derivatives (excluding embedded derivatives), securities 
held for trading have heen classified to mature !IIldlor be repaid within 12 months, regardless of the actual contractual maturities of the products. With regard to loans and advances to 
customers, the company uses the same basis of expected repayment behaviour as used for cstima1ing the EIR. 

As at March 31, 2024 As at March 31, 2023 

Particulars Within 12 months After 12 months Total Within 12 months After 12 months Total 

Financial Assets 
Cash and cash equivalents 5,122.09 5,122.09 8,757.21 8,757.21 
Bank balances other than cash and cash 172.00 105.65 277.65 529.80 25.91 555.71 
equivalents 
Derivative financial instruments 711.94 711.94 50.21 50.21 
Trade receivables 5,020.27 0.19 5,020.46 2,312.67 0.34 2,313.01 
Wms 5,144.50 7,516.70 12,661.20 19,309.90 15,785.71 35,095.61 
Investments 35,591.00 38,387.96 73,978.96 32,838.71 37,934.48 70,773.19 
Other financial assets 856.00 234.32 1,090.32 17,807.10 118.11 17,925.21 

Non-lin11ncial assets 
Current tax assets (net) 2,499.26 2,499.26 3,293.13 3,293.13 
Deferred tax assets (net) 5,525.90 5,525.90 5,875.54 5,875.54 
Investment Property 125.46 125.46 249.25 249.25 
Property, plant and equipment 728.49 728.49 950.74 950.74 
Capital work in progress 
lntangible assets under development 16.72 16.72 
Other intangible assets 33,69 33.69 11.57 11.57 
Other non- financial assets 506.65 506.65 571.05 571.05 

Total Assets 52,617,80 55,664.28 1,08,282.08 81,605.60 64,832.55 1,46,438.15 

Financial Liabilities 
Deriwtive financial instruments 428.01 428.01 165.89 165.89 
Trade payables 7,785.50 2.27 7,787.77 6,731.50 6,731.50 
Deht securities 7,087.17 18,211.32 25,298.49 23,349.76 26,626.26 49,976.02 
Borrowings (other than debt securities) 29,975.93 3,940.98 33,916.91 33,786.73 3,583.64 37,370.37 
Subordinated liabilities 643.69 10,447.53 11,091.22 2,042.07 11,293.57 13,335.64 
Other financial liabilities 1,057.08 871.34 1,928.42 10,194.20 1,742.22 11,936.42 

Non-financial llah!litics 
Current tax liabilities (net) 
Provisions 10.13 10.13 9.40 9.40 
Other non-financial liabilities 68.38 61.67 130.05 172.40 24.49 196.89 

Total Liabilities 47,055.88 33,535.12 80,591.00 76,451.95 43,270.18 1,19,722.13 

Net 5,561.92 22,129.17 27,691.08 5,153.65 21,562.37 26,716,02 

Notes: 
The Company has considered that the Cash Credit facilities availed by it aggregating to Rs. 6,303.18 million as at March 31, 2024 will be repaid on their renewal dates and accordingly 
reflected the same in the "within 12 months" bucket 
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(Currency: Indian rupees in millions) 

Related Party Transactions 
48. 
A) List of related parties and relationship: 

Name ofrclatcd parties by whom control is exercised : 
Ultimate Holding company 
Holding company 

Fellow subsidiaries 
(with whom transactions have taken place) 

Key management personnel 

Edelweiss Financial Services Limited (w.e.f. March 28, 2024) 
Edel Finance Company Limited (w.c.f. March 28, 2024) 

Edelweiss Financial Services Limited (Upto March 27, 2024) 
Edelweiss Rural and Corporate Services Limited 
Edelweiss Retail Finance Limited 

Nido Home Finance Ltd (Formerly EHFL) 

ECap Equities Limited ( Formerly ELL) 

Edelweiss Asset Management Limited 

Edelweiss Tokio Life Insurance Company Limited 

Zuno General Insurance Compnay Limited ( Fonnerly EGICL) 

Edelweiss Asset Reconstruction Company Limited 
Edel Finance Company Limited (Upto March 27, 2024) 

Edel Invcsttncnts Limited 

Edelweiss Asset Reconstruction Company Limited - Trust SC 445-Class B 

Edelweiss Asset Reconstruction Company Limited - Trost SC 433 

Edelweiss A,;set Reconstruction Company Limited - Trust SC 486 Class B 

Edelweiss Asset Reconstruction Company Limited - SC 464 Class 8 

Edelweiss Asset Reconstruction Company Limited - SC 455 CLASS B 

Edelweiss A~set Reconstruction Company Limited - SC 470 Class B 
Edelweiss Asset Reconstruction Company Limited - SC 374 
Edelweiss A~set Reconstruction Company Limited -SC 378 
Edelweiss Asset Reconstruction Company Limited - SC 373 
Edelweiss Asset Reconstruction Company Limited - SC 385 Class B 
Edelweiss Asset Reconstruction Company Limited - SC 416 Class B 
Edelweiss Asset Reconstruction Company Limited - SC 417 Class B 
Edelweiss A~et Reconstruction Company Limited - SC 251 
Edelweiss Asset Reconstruction Company Limited - SC 452 CLASS B 
Edelweiss Asset Reconstruction Company Limited - SC 394 Class B 
Edelweiss Asset Reconstruction Company Limited -SC - 453 CLASS B 
Edelweiss Asset Reconstruction Company Limited -SC - 384 CLASS B 
Edelweiss Alternative Asset Advisors Limited 
Edelweiss Global Wealth Management Limited 
Edelcap Securities Limited 
Edelweiss Comtrade Limited 
Ede\Give Foundation 

Edelweiss Investments Advisors Limited 

Ecap Securities & Investments Limited 

India Credit Investment Fund II 
India Credit Investment Fund III 

India Credit Investment Fund V (w.e.f August 9, 2023) 
Edelweiss Private Equity Tech Fund 
Edelweiss Value and Growth Fund 
Sekura India Management Limited 

Rashesh Shah (Chairman) (Non Executive Directorw.e.f. August 1, 2021) 
Decpak Mittal (Vice Chairman w.e.f. June 10, 202l)(Executive Capacity & resigned 
w.e.fclose ofbusiness hours on November 02, 2023) 

Venkatchalam Ramaswamy (Vice-Chairman & Non-Executive Director resigned w.e.f 
close of business hours on November 02, 2023)) 

Kunnasagaran Chinni ah (Independent Director resigned w.e.f. May I 9, 2023) 
Biswamohan Mahapatra (Independent Director) 
Anita George (Nominee Director resigned w.e.f. August 10,2023) 
Ravi Rajagopal (Nominee Director w.c.f. August 10,2023) 
Shiva Kumar (Independent Director) 
Sameer Kaji (Independent Director) 
Atul Pande (Independent Director) 

Aalok Gupta (Independent Director) 
Phanindranath Kakarla (Managing Director W.c.f0J Febuary 2023) 
Sandeep Agarwal ( CFO W.e.f0l Febuary 2023) 
Mehemosh Tata ( Executive Director W.e.f0I Febuary 2023) 
Kashmira Mathew (Company Secretary) & (Executive Director w.e.f04 Jan 2024) 
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Notes to the financial statement for the year ended March 31, 2024 (continued) 

48. 

B) Transactions ,,ith related parties: 

For the period For the period 
Particulars ended March 31, ended MarehJI, 

2024 2023 

Current account transactions 

Loans hlken from (Maximum transaction during the year} 
Edelweiss Retail Finance Limited - 150.00 
Nido Home Finance Ltd ( Formerly EHFL) 850.00 1,650.00 
Edelweiss Financial Services Limited - 1,300.00 
Ecap Equities Limited(Formerly ELL) - 3,880.00 

Loans taken from (Sum of transaction during the year) 
Edelweiss Retail Finance Limited - 260.00 
Nido Home Finance Ltd ( Formerly EHFL) 850.00 4,040.00 
Edelweiss Financial Services Limited 1,300.00 
Ecap Equities Limited(Formerly ELL) 4,180.00 

Loan repaid lo (Maximum transaction during the year} 
Edelweiss Rural and Coqmrate Services Limited 500.00 
Edelweiss Retail Finance Limited - 150.00 
Nido Home Finance Ltd ( Formerly EHFL) 850.00 900.00 
Edelweiss Financial Services Limited - 1,050.00 
Ecap Equities Limited(Formcrly ELL) - 1,750.00 

Loan repaid to (Sum of transaction during the year) 
Edelweiss Rural and Coqmrate Services Limited 780.00 
Edelweiss Retail Finance Limited 340.00 
Nido Home Finance Ltd ( Formerly EHFL) 850.00 4,040.00 
Edelweiss Financial Services Limited - 1,300.00 
Eeap Equities Limited (Fonnally ELL) - 4,180.00 

Loans given to (Maximum transaction during the year) 
Edelweiss Rural and Corporate Services Limited 1,000.00 800.00 
Eeap Equities Limited (Fonnally ELL) 2,500.00 1,600.00 
Edelweiss Retail Finance Limited - 650.00 
Ecap Sec & Investment ltd 1,210.00 1,600.00 

Loans i:lven to (Sum of transaction durlni: the year) 
Edelweiss Rural and Corporate Services Limited 2,050.00 1,590.00 
ECap Equities Limited (Fonnally ELL) 5,000.00 5,840.00 
Edelweiss Retail Finance Limited 1,890.00 
Ecap Sec & Investment ltd 1,710.00 3,100.00 

Loans repaid by (Maximum transaction durini: the year} 
Edelweiss Rural and Corporate Services Limited 630.00 990.00 
ECap Equities Limited (Formally ELL) 2,000.00 1,380.00 
Edelweiss Retail Finance Limited - 1,290.00 
Ecap Sec & Investment ltd 2,090.00 720.00 

Loans repaid by (Sum of transaction durini: the year) 
Edelweiss Rural and Corporate Services Limited 2,050.00 1,590.00 
ECap Equities Limited (Fonnally ELL) 7,600.00 3,240.00 
Edelweiss Retail Finance Limited - 1,890.00 
Ecan See & Investment ltd 3,590.00 720.00 



Particulars 

Redemption of Non Convertible Debentures/ benchmark linked debentures 
Nuvama Wealth Finance Limited (EFIL) 
Edelweiss Retail Finance Limited 
Ecap Equities Limited(Fonnerly ELL) 
Edelweiss Tokio Life Insurance Company Limited 
India Credit Investment Fund 11 

Purchases of securities from 
Ecap Equities Limited(Formerly ELL) 
Edehveiss Rural and Corporate Services Limited 
Nuvama. Wealth Finance Limited (EFIL) 
Edelweiss Tokio Life Insurance Company Limited 
Edel Finance Company Limited 
Edelweiss General Insurance Company Limited 
India Credit Investment Fund II 
India Credit Investment Fund lII 
Edelweiss Retail Finance Limiled 
India Credit Investment Fund V 
India Credit Investment Fund ill 

Sale/ Redemption of securities/ Fund to 
Nuvama Wealth Finance Limited (EFIL) 
Nido Home Finance Ltd ( Fonnely EHFL) 
Edelweiss General Insurance Company Limited 
Edelweiss Tokio Life Insurance Company Limited 
India Credit Investment Fund II 
India Credit Investment Fund III 
India Credit Investment Fund V 
Edelweiss Private Equity Tech fund 
Edelweiss Value and Growth Fund 
Eeap Equities ltd (Fonnal\y ELL) 
Edelweiss Rural and Corporate Services Limited 

Purchase of securities Qncluding Equity Shares, Preference Shares & Security 
Held for Trading) 
Ecap Equities Limited (Formally ELL) 

Security Deposits received from 
Nido Home Finance Ltd ( Fonnerly EHFL) 
Edelweiss Asset Management Limited 

Security deposits paid 
Ecap Equities Limited (Fonnally ELL) 
Edelweiss Rural and Corporate Services Limited 
Edelweiss Tokio Life Insurance Company Limited 
Nido Home Finance Ltd (Fonncrly EHFL)(Refunded) 

Assignment or loan book to 
Nido Home Finance Ltd ( Fonner!y EHFL) 
Edelweiss Tokio Life Insurance Company Limited 

Purchase of loan and credit substitute from 
(Including assignment/ Securitisation) 
Edelweiss Retail Finance Limited 
Ecap Equities Limited(Fonnerly ELL) 
Edelweiss Rural and Corporate Services Limited 
Edelweiss Investment Advisors Limited 
Real Estate credit opportunities fund II 
Edelweiss Tokio Life Insurance Company Limited 
India Credit Investment Fund II 
India Credit Investment Fund I 
Zuno General Insurance Company ltd (Formerly EGICL) 
India Credit Investment Fund V 

Sale of securities receipts to 
Edelweiss Asset Reconstruction Company Limited 
Edelweiss Tokio Life Insurance Company Limited 
Edelweiss Retail Finance Limited 
India Credit Investment Fund III 

Sale of Loan & Credit Substitutes (Including assignment/ Sccuritisation) 
Edelweiss General Insurance Company Limited 
Nido Home Finance Ltd ( Formerly EHFL) 
Edelweiss Global Wealth Management Limited 
Edelweiss Rural and CoqJoratc Services Limited 

Sale of Loam & Credit Substitutes to Trusts 
Edelweiss Asset Reconstruction Com an Limited Trust 

For the period 
ended March 3I, 

2024 

25.13 
29.01 

140.81 

2,265.78 

694.49 

139.53 
1,396.04 

86.33 

136.37 

128.50 
2,677.20 
6,066.61 
1,389.37 

6.73 
59.20 

6,331.98 
2,703.63 

7.44 

0.54 
14.28 
14.60 

169.85 

373.31 
1,650.00 
1,051.64 

26.67 
2,750.00 

5,117.07 

1,487.20 

420.00 
2,595.45 
2,804.21 

For the period 
ended !\larch 31, 

2023 

13.71 
31.58 
25.27 

726.41 

2,086.49 
513.98 
456.47 

1,154.51 
220.00 
100.60 

2,013.76 
6,088.80 

478.22 

96.78 
1,983.70 

160.15 

14.60 

20.52 

1,998.46 
476.41 

989.74 
1,002.85 
1,889.04 
1,301.50 

755.50 

4,613.36 
700.23 

4,166.40 
5,062.80 

108.72 

JO 615.00 



For the period For the period 
Particulars ended March 31, ended !\larch 31, 

2024 2023 

InYestmcnt in Security Receipts 
Edelweiss Asset Reconstruction Company Limited - SC 461-Class B . 688.50 
Edelweiss Asset Reconstruction Company Limited - SC 462-Class B . 1,071.00 
Edelweiss Asset Reconstruction Company Limited - SC 453-Cla.~s B . 6,840.90 
Edelweiss Asset Reconstruction Company Limited - SC 445 Class B 700.00 . 
Edelweiss Asset Reconstruction Company Limited - SC 433 195.50 
Edelweiss Asset Reconstruction Company Limited - SC 486 Class B 5,114.10 . 
Edelweiss A~sct Reconstruction Company Limited - SC 464 Class B 1,317.50 . 
Edelweiss A~sct Reconstruction Company Limited - SC 455 CLASS B 1,725.50 . 
Edelweiss Asset Reconstruction Company Limited - SC 470 Class B 1,275.50 . 
India Credit Investment Fund III - EARC- SC 251 1,193.67 . 
India Credit Investment Fund III - EARC - SC 452 CLASS 8 7,334.70 . 
India Credit Investment Fund V - EARC- SC 394 Class B 186.02 . 
India Credit Investment Fund III - EARC-SC - 453 CLASS B 7,330.00 
India Credit Investment Fund III - EARC-SC - 384 CLASS B 2,889.57 
lmlia Credit Investment Fund V - ACRE ARC Trust - JOO 222.37 
Edelweiss Retail Finance Limited- EARC TRUST SC 374 19.68 . 
Edelweiss Retail Finance Limited - EARC TRUST SC 378 3.13 . 
Edelweiss Retail Finance Limited- EARC TRUST SC 373 30.38 . 
Edelweiss Retail Finance Limited- EARC TRUST SC 385 Class B 72.11 . 
Edelweiss Retail Finance Limited- EARC TRUST SC 416 Class B 60.20 . 
Edelweiss Retail Finance Limited- EARC TRUST SC 417 Class B 155.24 . 
Edelweiss Retail Finance Limited - Acre 135 trust Class B 56.20 . 
Edelweiss Retail Finance Limited- Omkara PS J4 (Retail) 42.81 . 
Edelweiss Reta~ Finance Limited~ OMKARA PS04 - 2020-21 TRUST CLASS B 10.26 . 
Edelweiss Retail Finance Limited-ACRE ARC Trust- 136 70.59 . 

Income 
Commission and brokcra~e received from 
Edelweiss Alternative Asset Advisors Limited 57.49 40.97 

Reimbursement of ARC management fee from 
Edelweiss Financial Services Limited lll.97 1,139.24 

Cost reimbursement receiYed from 
Edelweiss Retail Finance Limited 0.17 0.74 
Nido Home Finance Ltd ( Formerly EHFL) 10.75 12.62 
Nuvama Wealth & Investment Limited (EBL) 0.28 
Edelweiss Alternative Asset Advisors Limited 0.10 

Interest income on ma11:in placed with brokers 
Nuvama Clearing Services Limited . 6.15 

Interest income on loans ,::ivcn to 
Edelweiss Retail Finance Limited . 24.56 
Edelweiss Rural and Corporate Services Limited 43.32 28.13 
Ecap Equities ltd (Formally ELL) 279.67 90.27 
£cap See & Investment ltd 386.31 33.78 

Interest received on securities 
Nido Home Finance Ltd ( Formerly EHFL) 0.49 
Edel Finance Company Limited 99.38 23.22 
Edelweiss Retail Finance Limited 0.45 1.11 
Edelweiss Rural and Corporate Services Limited 5.61 . 

Shared premises cost received from 
Nuvama Wealth & Investment Limited (EBL) . 0.32 
Edelweiss Retail Finance Limited 22.90 18.13 
Nido Home Finance Ltd ( Formerly EHFL) 5.18 20.49 
Edelweiss Asset Management Limited 52.98 16.93 

Interest Income on Investment 
Edelweiss Rural and Corporate Services Limited 81.64 

Mana,::cment Fees Income 
Eeap Eqnities ltd (Formally ELL) 99.49 149.50 
Edelweiss Rural and Corporate Services Limited 53.38 118.46 
Edelweiss Inve~tment Advisors Limited 222.65 243.12 



For lhl' pl'rlod For the period 
Particulars ended March 31, ended March 31, 

2024 2023 

Reimbursement of Realised Loss on Sl'curity Receipts 
Edelweiss Financial Services Limited 11,697.27 1,768.40 

Expense 

Advisory fo~ paid to 
Sekura India Management Limited 3.98 -
Nido Home Finance Ltd ( Formerly EHFL) 28.70 28.22 

Corporate guarantee support fee paid to 
Ecap Equities ltd (Formally ELL) 0.04 0.02 
Edelweiss Rural and Corporate Services Limited 0.04 0.02 

Clearing charges paid to 
Nuvama Clearing Servic~ Limited - 1.08 

Commission and brokerage paid to 
Edel Investments Limited 9.85 2.07 

Cost reimbursement paid to 
Eeap Equities ltd (Formally ELL) 33.74 30.52 
Nuvama Wealth & Investment Limited (EBL) - 0.80 
Edelweiss Rural and Corporate Services Limited SO.OS 52.09 
Edelweiss Financial Services Limited - 0.99 
Edel Investments Limited 2.76 0.87 

Enterprise Service charge paid to 
Edelweiss Rund and Corporate Services Limited 8,82 11.67 

Interest paid on loan 
Edelweiss Rural and Corporate Services Limited - 8.31 
Edelweiss Retail Finance Limited 2.43 
Nido Home Finance Ltd ( Formerly EHFL) 0.80 44.19 
Edelweiss Financial Services Limited 3.73 
Ecap Equities ltd (Formally ELL) - 7.54 

Management Fees Paid to 
Edelweiss Alternative Asset Advisors Limited 52.44 75.82 
Edelweiss Asset Reconstruction Company Limited 162.62 287.71 

Rent/Society Maintenance Charges Paid to 
Edelweiss Rural and Corporate Services Limited 1.60 -

Shared premises cost paid to 
Edelweiss Rural and Corporate Services Limited 13.72 12.35 

Interest expenses on non.convertible debentures 
Edelweiss Rural and Corporate Services Limited - 143.47 
Nuvama Wealth Finance Limited (EFIL) - 0.37 
Edelweiss Retail Finance Limited 1.35 3.71 
Ecap Equities ltd (Formally ELL) 8.33 35.61 
Edel Finance Co ltd 246.67 68.75 
Edelweiss General Insurance Company Limited - 4.77 
Edelweiss Tokio Life Insurance Company Limited 81.60 125.05 

ESOP cost reimbursement 
Edelweiss Financial Services Limited 11.15 17.68 



For the period For the period 
Particulars ended Mnrch 31, ended !\larch 31, 

2024 2023 

Remuneration paid to 
Phanindranath Kakarla 27.80 23.95 
Deepak Mittal 49.17 51.37 
Kashmira Mathew 19.29 18.22 
S. Ranganathan . 18.88 
Sandccp Agarwal 11.03 1.25 
Mchcrnosh Tata 25.53 3.11 

Sitting fees paid 
PN Venkatachalam . 0.24 
Biswamohan Mahapatra 1.43 0.81 
Kunnasagaran Chinniah 0.30 0.77 
Shiva Kumar 1.20 0.48 
Aalok Gupta I.OS 0.31 
Sameer A. Kaji 0.98 0.34 
Atu\Pandc I.OS 0.08 

Assets 

Interest accrued on loans given to 
Edelweiss Rural and Corporate Services Limited 10.54 0.87 
Ecap Equities ltd (Formally ELL) 3.65 1.24 
Ecap Sec & Investment ltd 22.41 7.81 

Interest accrued on securities 
Edel Finance Company Limited 81.84 21.21 
Edelweiss Retail Finance Limited 0.01 0.34 

Security Deposit held by 
Eeap Equities ltd (Formally ELL) 20.52 20.52 
Edelweiss Asset Management Limited . 11.15 
Edelweiss Rural and Corporate Services Limited 0.54 . 
Edelweiss Tokio Life Insurance Company Limited 14.45 . 

Investment In Securities 
Edelweiss Private Equity Tech fund 231.99 247.82 
Edelweiss Value and Growth Fund 304.52 382.96 
India Credit Investment Fund II . 2,693.40 
India Credit Investment Fund Ill . 6,088.80 

Loan given outstanding 
Ecap Equities ltd (Formally ELL) . 2,600.00 
ECap See & investment Ltd 500.00 2,380.00 

Non com·ertiblc debentures held for tradin~ 
Edel Finance Company Limited 1,057.00 279.00 
Edelweiss Retail Finance Limited 4.54 4.51 
Edelweiss Rural and Corporate Services Limited 1,500.00 . 
Edelweiss Financial Services Limited 2.69 . 

Trade re~eh·ables 
Edelweiss Alternative Asset Advisors Limited 6.88 . 
Edelweiss General Insurance Company Limited 0,02 
Edelweiss Asset Management Limited 0.49 0.83 
Edelweiss Rural and Corporate Services Limited 526.82 
Edelweiss Financial Services Limited 2,900.76 1,898.05 
Edelweiss Retail Finance Limited 1.72 1.83 
Ecap Equities ltd (Formally ELL) 1,127.78 . 
Nido Home Finance Ltd ( Formerly EHF1.) 0.32 2.73 
Edelweiss Metal Limited 0.00 . 
Edelweiss Investment Advisors Limited 104.91 51.61 



For the period For the period 

Particulllrs ended March 31, ended March JI, 
2024 2023 

Other receivables 
Edelweiss Rural and Corporate Services Limited - 0.01 
Edelweiss Global Wealth Management Limited 0.00 -
Edclcap Securities Limited 0.34 -
Ede]weis~ Retail Finance Limited - 0.35 

Sale of property, plant and equipment 
Edelweiss Tokio Life Insurance Company Limited 480.00 
Edelweiss Financial Services Limited 0.01 
Ecap Equities ltd (Formally ELL) - 0.04 
Edelweiss General Insurance Company Limited 0.01 
Nido Horne Finance Ltd ( Fonncrly EHFL) 0.32 
Edelweiss Rural & Corporate Sen'ices Limited - 0.12 
Edelweiss Alternative Asset Advisors Limited - 0.10 

Liabilities 

Security deposits received from 
Edelweiss Asset Management Limited 18.59 
Nido Horne Finance Ltd ( Fonncr!y EHFL) 14.60 

Non eon\'Crtible debentures held by 
Edelweiss Tokio Life Insurance Company Limited 146.80 851.80 
Edelweiss Retail Finance Limited 0.00 21.62 
Ecap Equities ltd (Fomially ELL) 60.97 80.81 
Edel Finance Co ltd 2,400.00 2,400.00 

Interest accrued on loan taken from 
Edelweiss Financial Sen'iccs Limited - 3.36 
Nido Home Finance Ltd ( Fonnerly EHFL) - 4.15 
Ecap Equities ltd (Formally ELL) - 6.79 

Interest Accrued on bonds/debenture 
Edel Finance Company limited 218.40 217.41 
Ecap Equities ltd (Fonnally ELL) 2.48 7.41 

Interest accrued but not due on non com·ertible debentures held by 
Edelweiss Retail Finance Limited 0.00 0.97 
Edelweiss Tokio Life Insurance Company Limited 3.74 48.95 



Notes 

For the period For the period 
Particulars ended March 31, ended March 31, 

2024 2023 

Trade payables 
Edelweiss Alternative Asset Advisors Limited 2.43 
Edelweiss Rural and Corporate Services Limited 10.00 
Zuno General Insurance Company ltd {Formerly EGICL) 0.00 . 
Edelweiss Asset Reconstruction Company Limited 51.46 6,955.32 
Ecap Equities ltd {Formally ELL) 3.71 
Sekura India Management Limited 4.30 . 
EdcJGivc Foundation 0.00 . 
Edel Investments Limited 0.32 0.94 
India Credit Investment Fund Ill 2,260.08 

Other Pay11blcs 
Edc!cap Securities Limited . 0.17 
Edelweiss Alternative Asset Advisors Limited 0.50 . 
Nido Home Finance Ltd (Formerly EHFL) 0.30 0.69 
Edelweiss Retail Finance Limited O.QJ . 
Sekura India Management Limited 0.19 . 
Zuno General Insurance Company ltd {Formerly EGICL) 0.04 
Edelweiss Tokio Life Insurance Company Limited 0,01 0.01 
Edelweiss General Insurance Company Limited 0.04 
Edel Investments Limited 0.02 

Corporate ~uarantee taken from 
Edelweiss Financial Services Limited 1,100.00 1,200.00 
Ecap Equities ltd {Fonna\ly ELL) 344.40 141.24 
Edelweiss Rural and Corporate Services Limited 355.90 149.30 

Risk and rewards sharing arrangment with 
Edelweiss Financial Services Limited 32,880.84 

I. Information relating lo remuneration paid to key managerial person mentioned above excludes provision made for gratuity, 
leave encashment, bonus and deferred bonus which are provided for group of employees on an overall basis. These are 
included on cash basis. The variable compensation included herein is on cash basis. 

2. As part of fund based activities, intergroup company loans and adYl!nces activities undettaken are generally in the nature of 
revolving demand loans. Such loans and advances, voluminous in nature, are carried on al arm's length and in the ordinary 
course of business. Pursuant to Ind AS 24 - Related Party Disclosures, maximwn amount ofloans given and repaid alongwith 
the transaction volume are disclosed above. Interest income and expenses on such loans and adYl!nccs are disclosed on the 
basis of full amounts of such loans and advances given and repaid. 

3. The above list contain name of only those related parties with whom the Company ha.~ undertaken transactions for the year 
ended 31 March 2023 and 31 March 2024. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 {continued) 

(Currency:Indian rupees in million) 

49. Capital management 

The primary objectives of the Company's capital management policy are to ensure that the Company complies with externally 
imposed capital requirements from its regulators and maintains strong credit ratings and healthy capital ratios in order to support its 
business and to maximise shareholder value. 

The pillars of its policy are as follows: 

a) Maintain diversity of sources of financing and spreading the maturity across tenure buckets in order to minimize liquidity risk. 

b) Maintain investment grade ratings for all its liability issuances domestically and internationally by ensuring that the financial 
strength of the balance sheets is preserved. 

c) Manage financial market risks arising from Interest rate, equity prices and minimise the impact of market volatility on earnings. 

d) Leverage optimally in order to maximise shareholder returns while maintaining strength and flexibility of balance sheet. 

This framework is adjusted based on underlying macro-economic factors affecting business environment, financial market conditions 
and interest rates environment 

Regulatory capital 

In the tenns of Master Direction - Reserve Bank of India (Non-Banking Financial Company - Scale Based Regulation) Directions, 
2023 issued vide Master Direction RBI/DoR/2023-24/106 DoR.FIN.REC.No.45/03.I0.119/2023-24 dated October 19, 2023 
(Updated as on March 21, 2024). 

Particulars 

Capital Funds 
Net owned funds (Tier I capital) 
Tier II capital 

Total capital funds 

Total risk weighted assets/ exposures 

% of capital funds to risk weighted assets/exposures: 
Tier I capital 
Tier II capital 
Total capital Funds 

As at·( As at 
Marc·h 3-1, 20241 March 31, 2023 ------~~~ 

13,028.41 
e,02s.41, 

26,056.82 

64,059.59, 

20.34¾] 
20.34%] 
40.-68%! 

15,903.56 
15,099.87 

31,003.43 

1,00,537.32 

15.82% 
15.02% 
30.84% 

No changes have been made to the objectives, policies and processes from the previous year. However, they are under constant 
review by the Board. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:lndian rupees in million) 

50. Fair Value measurement: 

A. Valuation princip~s 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most 
advantageous) market at the measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly 
observable or estimated using a valuation technique. In order to show how fair values have been derived, financial instruments arc classified based on a 
hierarchy ofvaluation techniques: 

Level I - valuation technique using quoted market price: financial instruments with quoted prices for identical instruments in active markets that 
company can access at the measurement date. 

Level 2 - valuation technique using observable inputs:Those where the inputs that are used for valuation and are significant, are derived from directly or 
indirectly observable market data available over the entire period of the instrument's life. 

Level 3 - valuation technique with significant unobservable inputs: Those that include one or more unobservable input that "is significant to the 
measurement as whole. 

Refer note 4.11 for more details on fair value hierarchy 

B. Valuation governance framework 

The Company's fair value methodology and the governance over its models includes a number of controls and other procedures to ensure appropriate 
safeguards are in place to ensure its quality and adequacy. All new product initiatives (including their valuation methodologies) are subject to approvals 
by various functions of the Company including the risk and finance functions. 

Where fair values are determined by reference to externally quoted prices or observable pricing inputs to models, independent price determination or 
validation is used. For inactive markets, Company sources alternative market infonnation, with greater weight given to information that is considered to 
be more relevant and reliable. 

TI1e responsibility of ongoing measurement resides with the business and product line divisions. However finance department is also responsible for 
establishing procedures governing valuation and ensuring fair values are in compliance with accounting standards. 

C. The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy 

As at March 31, 2024 

Assets measured at fair value on a recurring basis 

Derivative financial instruments 
Premium paid on outstanding exchange traded options 
OTC derivatives 
Embedded derivatives in market-linked debentures 

Total derivative financial instruments -A 

Investments 
Government debt securities 
Other debt securities 
Mutual fund units 
Equity instruments 
Security receipts 
Units of Alternative Investment Fund/ 
Venture Capital Fund 
Compulsary Convertible Preference Shares 
Investment in Pass through Certificates (PTC) 

Total investments measured at fair value - B 
Loans (C) 
- classified under FVOCI 
Total (A+B+C) 

Li:tbililies measured at fair value on a recurring basis 

Derivative financial instruments 
Premium paid on outstanding exchange 
(including MTM) 

Level 1 

620.66 

620.66 

28,349.08 

1,499.92 
1,742.29 

31,591.29 

32,211.95 

Level 2 Level 3 

91.28 

91.28 

2,645.95 

51.46 
38,224.29 

1,078.52 
106.63 
280.82 

2,645.95 39,741.72 

3,605.53 
2,737.23 43,347.25 

Total 

620.66 
91.28 

711.94 

28,349.08 
2,645.95 
1,499.92 
1,793.75 

38,224.29 

1,078.52 
106.63 
280.82 

73,978.96 

3,605.53 
78,296.44 

406.03 



ECLF" mance Limited 

Notes to the financial statement for th 
(Currency:Indian . e year ended March 31 2 OTC d . . rupees m million) , 024 (continued) 

envat1ves 21.98 21.98 
Embedded d • • envahves in marketMlinked d b e entures 

406.03 21.98 428.01 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

As at March 31, 2023 Level I Level 2 

Assets measured at fair value on a recurring basis 

Derivative financial instruments 
OTC derivatives 
Embedded derivatives in market-linked debentures 

Total derivative financial instruments -A 

Investments 
Government debt securities 
Other debt securities 
Equity instruments 
Security receipts 
Units of Alternative Investment Fund / 
Venture Capital Fund 
Compulsary Convertible Preference Shares 

Total investments measured at fair value - B 

Total (A+B) 

Liabilities measured at fair value on a recurring basis 

Derivative financial instruments 
OTC derivatives 
Embedded derivatives in market-linked debentures 

50.21 

50,21 

25,757.19 
312.52 

25,757.19 312.52 

25,757.19 362.73 

23.96 

23.96 

Level 3 Total 

50,21 

50.21 

25,757.19 
312.52 

78.85 78.85 
28,060.80 28,060.80 

16,480.33 16,480.33 
83.50 83.50 

44,703.48 70,773.19 

44,703.48 70,823.40 

23.96 
141.93 141.93 

141.93 165.89 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

D. Valuation techniques: 

Government debt securities: 

Government debt securities are financial instruments issued by sovereign governments and include both long tcnn bonds and short-tenn Treasury bills 
with fixed or floating rate interest payments. These instruments are generally highly liquid and traded in active markets resulting in a Level I 

Debt securities: 

Whilst most of these instruments are standard fixed rate securities, however nifty linked debentures have embedded derivative characteristics. Fair value 
of these instruments is derived based on the indicative quotes of price and yields prevailing in the market as at the reporting date. Group has used 
quoted price of national stock exchange wherever bonds are traded actively. In cases where debt securities are not activity traded Company has used 
CRISIL Corporate Bond Valuer model for measuring fair value. 

Security receipts 

The market for these securities is not active. Investments in $Rs issued by AR Cs shall be valued periodically by reckoning the Net Asset Value (NA V) 
declared by the ARC and as per RBI guidelines. Securities receipts with significant unobservable valuation inputs are classified as Level 3. 

Equity instruments, CCPS and units of mutual fund: 

The majority of equity instruments arc actively traded on stock exchanges with readily available active prices on a regular basis. Such instruments are 
classified as Level 1. Units held in funds are measured based on their published net asset value (NA V), taking into account redemption and/or other 
restrictions. Such instruments are also classified as Level I. Equity instruments and CCPS in non-listed entities are initially recognised at transaction 
price and re-measured at each reporting date at valuation provided by external valuer at instrument level. 

Alternative Investment Fund/ Venture Capital Fund 

Units held in Alternative Investment Fund Nenture Capital Fund are measured based on their published net asset value (NAV), taking into account 
redemption and/or other restrictions. Such instruments are classified as Level 3 

Interest rate swaps: 

Under Interest rate swap contract, the Company agrees to exchange the difference between fixed and floating rate interest amount calculated on agreed 
notional principal. Such contracts enable the Company to mitigate the risk of changing interest rate. the fair value of interest rate swap is determined by 
discounting the future cash flows using the curves at the end of reporting period and the credit risk inherent in the contract. company classify the 
Interest rate swaps as level 2 instruments. 

Embedded derivative: 

An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that some of the cash 
flows of the combined instrument vary in a way similar to a stand-alone derivative. 

Company uses valuation models which calculate the present value of expected future cash flows, based upon 'no arbitrage' principles. Inputs to 
valuation models are determined from observable market (Indices) data wherever possible, including prices available from exchanges, dealers, brokers. 
company classify these embedded derivative as level 3 instruments. 

Exchange traded derivatives: 

Exchange traded derivatives includes index/stock options, index/stock futures, company uses exchange traded prices to value these derivative and 
classify these instrument as level l 

Loans Measured at FVOCI 
Fair value ofloans measured at FVOCI approximates its carrying value and are classified as level 3. 

E. There have been no transfers between levels during the year ended March 31, 2024 and March 31, 2023. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

F. The following table shows a reconciliation of the opening balances and the closing balances for fair value measurements in Level 3 of the fair value hierarchy. 

Security receipts- Investment Fund/ 
Equity, CCPS and Measured at Venture Capital Loans-Measured at 

Financial year ended March 31, 2024 PTC FVTOCI Equity Fund FVOCI 

Investments - at April 1, 2023 162.34 28,060.80 16,480.34 
Reclassified from Amortised Cost 3,565.04 
Purchase/ Accrued Interest 280.82 34,133.79 1,482.37 81.79 
Sale/Redemption during the year (15,547.21) (16,425.97) 
Profit/(loss) for the year recognised in profit or loss (4.25) {1,273.52) (458.22) (41.30) 
FV losses under R&R agreement reimbursed by ultimate 
holding co. (7,149.58) 
Investments - at March 31, 2024 438.91 38,224.29 1,078.52 3,605.53 

Unrealised gain/(Loss) related to balances held at the end 
ofthe year (2.05) {9,802.33) (36.91) (41.30) 

Units of Alternative 
Investment Fund/ 

Venture Capital Loans~Measured at 
Financial year ended March 2023 Equity and CCPS Security receipts Fund FVOCI 

Investments - at April 1, 2022 51,105.42 10,252.18 
Purchase 160.15 17,920.56 9,393.33 
Sale during the year (42,073.18) (3,577.12) 
Profit/(loss) for the year recognised in profit or loss 2.19 1,108.00 411.95 

Investments - at March 31, 2023 162.34 28,060.80 16,480.34 

Unrealised gain/(Loss) related to balances held at the end 
ofthe year 2.19 (1,922.83) 1,137.55 

The following table shows a reconciliation of the opening balances and the closing balances for fair value measurements in Level 3 of the fair 

value hierarchy. 

Financial year ended March 31, 2024 

As at April 1, 2023 
Issuances 
Settlements 
Changes in fair value recognised in profit or loss 

As at March 31, 2024 

Financial year ended March 2023 

As at April 1, 2022 
Issuances 
Settlements 
Changes in fair value recognised in profit or loss 

As at March 31, 2023 

Assets 

Assets 

Embedded Options 
Liabilities 

141.93 

(141.93) 

(0.00) 

Embedded Options 
Liabilities 

487.94 

(91.29) 
(254.72) 

141.93 

Net Balance 

(141.93) 

141.93 

0.00 

Net Balance 

(487.94) 

91.29 
254.72 

(141.93) 

Total 

44,703.48 
3,565.04 

35,978.78 
(31,973.18) 
(1,777.29) 

43,347.25 

{9,841.30) 

Total 

61,357.60 
27,474.04 

(45,650.30) 
1,522.14 

44,703.48 

(783.09) 



ECL Finance Limited 
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50. Fair Value measurement: 

G. Impact on f:tir value orlevel 3 llundal Instrument of changes to key urn,b,~rvab!e lnpu1$ 

The bclow table summarises the valuation techniques iosoth.r with thr: significant wmbscrv:ible inputs used m caku!o!c !11<; foir value of the Company's U:•;cl 3 ln.mumonts i.e. Securities r=ipts, Uttits of Alf Fund and Rcal Eslo!e Fund Tho range ofvolucs 
indicates the highest and lowest level input used in the ,-aluation "technique and, as such, only reflects the ch:iractc:ristios of !he instruments as opposed to the le\·d of uncertainty to their ,uluation. Relationships between wrnbs¢Vab]e inputs h:ive not been 
incorporated in lhis summary. 

Type of Financial ln,truments 

Security receipts 

Pass lhros)i Ccrtifica1es 

Units of Ahemath-c lnvestm,,nl Fund/ 
Vc:n1ure Cnpitnl Fund 

Typo ofRnandal lnstrumonlS 

Security receipts 

Units of Altenuti,-c lme:!1menl Fund/ 
VaiturcCapital Fund 

Embedded Jerivati\"CS {net) 

Fair val11e of a,sef a• on 
Marth JI, 2024 

Significant unob1eneable Range ofe,Umales for 
Input unob,en·able Input 

Increue In Che 
unob1en·able Input 

38,224.29 Net asset value 11\dhod NAV pn- security reccipl 48,025.60 5%incroaseinNAV 

lliscountedCash flow. 
The proscnt \'nluc of 

"-"<pi:o;tcd future economic 
280.82 benefits to ~dn-h'Cd from 

lheo\\netship of the 
underlying im·esurn:nts of 

the Trust. 

Discouuted O,.S:h flow. 
The present v:tlue of 

3,923.64 apec1e<I future ecollOinic 
b=fits m be derived from 

1he loans 

1,078.52 Net Asset approach 

Fair value of auot :l'i on 
Valuatfon tecbnlquos 

31 March 2023 

Discounled Cash flow. 
Thcprcsrnl value of 

expected futwo economic 
28,060.80 benefits m be dcrh-ed from 

lhemrncrship oflhe 
Uillkrlyiog in,-cstmcnts of 

lheTru.s1. 

16,480.33 Net Asset opproach 

141.93 Fair value using Black 
Scholes model or Monte 
Carlo approach based on 
the embedded dcri,-.tiYe 

E~pcclOO future cash 
fl= 

Expected future cash 
flom 

Fair value of underlying 
in,-cslm<:n~'I 

Significant unobservable 
Input 

Expected fu1ure cash 
flom 

Risk..,.djusted discount 
ra<o 

Fair value ofunderl)ing 
inYestments 

Niftyl"'"Cl 

Risk"'lldjusted discount 
ra<o 

280
_
82 

s,, in=e in Expected 
futtu-c Cash now 

\S.48~', 0.25% increase in Risk­
odjllSled di~ount rale 

10078
_
52 

5% Increase in Fair value 
ofUndi:rlying lnvcstn,ont 

Range of estlm:Ues for Increase ln the 
unohson·ablc lnj>UI unohsen·nble Input 

s,~ increase in E.~pected 
27,903.93 

furure Cash flaw 

0.5% incr= iD Risk-
12.00~~ 

adju.1ed discount rate 

16,480.33 
S¾ Increase in Fair ,1tlue 
of U!ldalying lovcslmcm 

17,359.75 
S¾ inc•=• in Nifty 

Indo:tClll'\-c 

4.50% 10 6o/, I% increase in Risk-
adjusted discount rate 

Change In f:tir nine 
Decrease in the 

unobsen·ab\e Input 

2,401.28 S¾DccreaseinNAV 

14.04 5% D.:crcasein Expected 
future Cash flow 

(l4_54) 0.25% decrease in Risk­
adju.1cd dis.cunt rate 

53
_
93 

5%.nc-re,seinFnir,-aluc 
ofUmkrlying Investment 

Change In fair nine D"'"'"'" Jn lho 
unPbsorvab!c Input 

5% Decrease ;u Expected 
(95.64) 

future Cash flow 

0.5% Decrease in Risk-
(662.15) 

adjusted dis.cunt rate 

824.02 
S¾ Increase in Fai• ,-aluc 
ofUn&:rlying Investment 

s,~o=cinNifty 
[ndo:tClll'\"C 

1% llccrcasc in Risk-
adjust<:tl disrount rate 

Clum~• in fair \'11lue 

{2,401.28) 

{14.04) 

14.68 

(53.93) 

Chango In fair value 

(1,431.67) 

(774.58) 

(824.02) 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currcncy:Indian rupees in million) 

50. Fair Value measurement: 

H. Fair value of financial instruments not measured at fair value: 

The table below is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments that are not carried at fair value 
in the financial statements. Carrying amounts of cash and cash equivalents, trade receivables, loans and trade and other payables as on March 31, 2024 
approximate the fair value because of their short-term nature. Difference between carrying amounts and fair values of bank deposits, other financials 
assets, other financial liabilities and borrowings subsequently measured at amortised cost is not significant in each of the years presented. 

As at March 31, 2024 

Financial Assets 
Loans 

Financial Liabilities 
Debt securities 
Borrowings (other than debt securities) 
Subordinated Liabilities 

Off balance-sheet items 
Undrawn commitments 

As at March 31, 2023 

Financial Assets 
Loans 

Financial Liabilities 
Debt securities 
Borrowings (other than debt securities) 
Subordinated Liabilities 

Off balance-sheet items 
Undrawn commitments 

Carrying Value 

9,055.67 

25,298.49 
33,916.91 
11,091.22 

1,374.67 

Carrying Value 

35,095.61 

49,976.02 
37,370.37 
13,335.64 

4,833.85 

Level 1 

Level 1 

I. Valuation Methodologies of Financial Instruments not measured at fair value 

Fair value 

Level 2 

26,154.91 

11,318.00 

Fair value 

Level 2 

52,491.93 

13,051.99 

Level 3 

9,117.85 

33,916.91 

1,195.36 

Level 3 

38,534.54 

37,370.37 

4,203.35 

Total 

9,117.85 

26,154.91 
33,916.91 
11,318.00 

1,195.36 

Total 

38,534.54 

52,491.93 
37,370.37 
13,051.99 

4,203.35 

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which arc not recorded and measured at 
fair value in the Company's financial statements. These fair values were calculated for disclosure purposes only. The below methodologies and 
assumptions relate only to the instruments in the above tables and, as such, may differ from the techniques and assumptions explained in notes. 

Financial assets at amortised cost 
The fair values financial assets measured at amortised cost are estimated using a discounted cash flow mode~ based on contractual cash flows using 
actual or estimated yields and discounting by yields incorporating the counterparties' credit risk. 

Issued Debt 
The fair value of issued debt is estimated by a discounted cash flow mode!. 

Off balance-sheet 

Estimated fair values of off-balance sheet positions in form of undrawn commitment are estimated using a discounted cash flow model based on 
contractual committed cash flows, using actual or estimated yields and discounting by yields incorporating the counterparties' credit risk. 
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51. Risk Management 

51.A Introduction and_ risk profile 

Risk is an inherent part of Company's business activities. When the Company extends a corporate or retail loan, buys or sells securities in market, or 
offers other products or services, the Company takes on some degree of risk. The Company's overall objective is to manage it~ businesses, and the 
associated risks, in a manner that balances serving the interests of its customers and investors and protects the safety and soundness of the Company. 

The Company believes that effective risk management requires: 

1) Acceptance ofresponsibility, including identification and escalation of risk issues, by all individuals within the Company; 

2) Ownership of risk identification, assessment, data and management within each of the lines ofbusiness and Corporate; and 
3) Finnwide structures for risk governance 

The Company strives for continual improvement through efforts to enhance controls, ongoing employee training and development and other 
measures. 

51.B Risk Management Structure 

We have a well-defined risk management policy framework for risk identification, assessment and control to effectively manage risks associated with 
the various business activities. The risk function is monitored primarily by the business risk group. 

Our risk management policy ensures that the margin requirements are conservative to be able to withstand market volatility and scenarios of sharply 
declining prices. As a result, we follow conservative lending no1TI1s. The Group centralises the risk monitoring systems to monitor our client's credit 
exposure which is in addition to the monitoring undertaken by the respective businesses, 

The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management framework. The 
board has established the Risk Management Committee, which is responsible for developing and monitoring the Company's risk management 
policies. The Committee holds regular meetings and report to board on its activities. 

The audit committee oversees how management monitors compliance with the Company's risk management policies and procedures, and reviews the 
adequacy of the risk management framework in relation to the risks faced by the Company. The audit committee is assisted in its oversight role by 
internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are 
reported to the audit committee. 

51.C Risk mitigation and risk culture 

The Company's business processes ensure complete independence of functions and a segregation of responsibilities. Credit appraisal & credit control 
processes, centralised operations unit, independent audit unit for checking compliance with the prescribed policies and approving loans at transaction 
level as well as our risk management processes and policies allow layers of multiple checks and verifications. Our key business processes are 
regularly monitored by the head of our business or operations. Our loan approval and administration procedures, collection and enforcement 
procedures are designed to minimise delinquencies and maximise recoveries. 

At all lcvels of the Company's operations, specifically tailored risk reports are prepared and distributed in order to ensure that all business divisions 
have access to extensive, necessary and up-to-<late info1TI1ation. 

It is the Company's policy that a monthly briefing is given to the Board of Directors and all other relevant members of the Company in the utilisation 
of market limits, proprietary investments and liquidity, plus any other risk developments. 

It is the Company's policy to ensure that a robust risk awareness is embedded in its organisational risk culture. Employees are expected to take 
ownership and be accountable for the risks the Company is exposed to. The Company's continuous training and development emphasises that 
employees are made aware of the Company's risk appetite and they arc supported in their roles and responsibilities to monitor and keep their exposure 
to risk within the Company's risk appetite limits. Compliance breaches and internal audit findings are important elements of employees' annual 
ratings and remuneration reviews. 
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51.D Types of Risks 

The Company's risks are generally categorized in the. following risk types: 

Notes Risks Arising from 

51.D.1 Credit ri~k 

Credit risk is the risk of Arises principally from financing, 
financial loss if a customer or dealing in Corporate Bonds, 
eounterparty fails to meet an Investments in Mutual Fund, 
obligation under a contract. Equity, but also from certain other 

products such as guarantees and 
derivatives 

51.D.2 Liquidity risk 

Liquidity risk is the risk that Liquidity risk arises from 
we do not have sufficient mismatches in the timing of cash 
financial resources to meet flows. 
our obligations as they fall 
due or that we can only do so Arises when illiquid asset positions 
at an excessive cost. cannot be funded at the expected 

tenns and when required, 

51.D.3 Market risk 

Market risk is the risk that Exposure to market risk is 
movements in market factors, separated into two portfolios: 
such as Interest rates, equity trading and non~trading. 
prices and Index prices, will 
reduce our income or the 
value of our portfolios 

Measurement, monitoring and mana .. ement of risk 

Measured as the amount that could be lost if a customer or 
counterparty fails to make repayments; 

Monitored using various internal risk management measures and 
within limits approved by individuals within a framework of delegated 
authorities; and 

Managed through a robust risk control framework, which outlines clear 
and consistent policies, principles and guidance for risk managers. 

Measured using a range of metrics, including Asset Liability 
mismatch, Debt Equity Ratio, 

Regular monitoring of funding levels to ensure to meet the requirement 
for Business and maturity of our liabilities. 

Maintain diverse sources of funding and liquid assets to facilitate 
flexibility in meeting our liquidity requirements of the Company 

Measured using sensitivities, detailed picture of potential gains and 
losses for a range of market movements and scenarios. 

Monitored using measures, including the sensitivity of net interest 
income. 

Managed using risk limits approved by the risk management 
committee 



ECL Finance Limited 

Notes to the financial statement for the year ended March JI, 2024 (continued) 

(Curn:ncy:Indian rupees in million) 

SJ.D.l Credit Risk 

Credit risk is the risk of financial loss to the Company if a customer or countcrpany to a financial instrument foils to meet its contractual obligations, and arises principally from the 
Company's Trade receivables and Loans.The Company has adopted a policy of dealing with creditworthy counterparties and obtains sufficient collateral, where appropriate, as a means 
ofmi!igating the risk of financial !oss from defaults. In case the loans arc to be restructured, similar credit assessment process is followed by the Company. 

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may influence the 
credit risk of its customer base, including the default risk of the industry and country in which customers operate. 

The Company manages and controls credit risk by sening limits on the amount of risk it is willing to accept for individual counterparties/Groups (Single Borrowing Liml!/Group 
Borrowing Limit) and for industry concentrations, and by monitoring exposures in relation to such limits. 

Credit quality of a customer is assessed based on its credit worthiness and historical dealings with the Company and market intelligence. Outstanding customer receivables arc regularly 
monitored.The credit quality review process aims to allow the Company to assess the potential loss as a result of the risks to which it is exposed and take corrective actions. 

Derh-aflve financial Instruments: 

Credit risk arising from derivative financial instruments is, at any time, limited to those with positive fair values, as recorded on the balance sheet. With gross-settled derivatives, the 
Company is also exposed to a settlement risk, being the risk that the Company honours its obligation, but the counterparty fails to deliver the counter wlue. 

Impairment Assessment: 

The Company applies the expected credit loss model for recognising impairment loss. The expected credit loss allowance is computed based on a provision matrix which takes ioto 
account historical credit loss experience and adjusted for forward-looking infonnation. 

The expected credit loss is a product of exposure at default, probability of default and loss given default. The Company has derived an internal model to ew!uatc the probability of 
default and loss given default based on the parameters set out in Ind AS including qualitative factor of an accunt or of pool of retail loan portfolio. Accordingly, the loans are classified 
into various stagt:S as follows: 

Internal rating grade foternal grading description 

Performing 
High grade 0 DPD & Ito 30 DPD 
Standard grade JI to 90 DPD 

Non-performing 
Individually impaired 90+ Orn• 

•Classified as mm pcrforming asset (NPA) as per RBI guide fines 

Stages 

Stage I 
Stage II 

S!agc III 

Credit loss is the difference between all contractual cash flows that are due to an entity in accordance with the contract and all the cash flows that the entity expects 10 receive (i.e., all 
cash shortfalls), discounted at the original EIR. Expected Credit Loss (ECL) computation is nnt driven by any single methodology, however methodology and approach used must reflect 
the following: 

1) An unbia.~ed and probability weighted amount that evaluates a range of possible outcomes 

2) Reasonable and supportable information that is available without undue cost and effort at the rcponing date about past events, current conditions and forecasts of future economic 
conditions; 

3) Time value of money 

While the time value of money clement is currently being factored into ECL mCill,,iremcnl while discounting cash flows by the Effective Interest Rate (EIR), the objective of de,•eloping a 
macroeconomic model using exogenous macroeconomic variables (MEVs) is to ad!mss the firnt two requirements. This has been achieved by using the model output to adjust the PD 
risk component in order to make it forward looking and probability-weighted. 

Signilic1mt increase in credit risk (SICR) 

Company considers a financial instrument defaulted, classified as Stage 3 (credit-impaired) for ECL calculations, in all cases when the borrower becomes 90 days past due or classified 
as non performing asset (NPA) as per RBI guidelines. Classification of assets form stage I to stage 2 has been carried out based on SICR criterion. Accounts which are more than JO days 
past due have been identified as accounts where significant increase in credit risk has been observed. These accounts have been classified as Stage 2 assets. When such events occur, the 
Company carefully considers whether the event should result in treating the customer as defaulted and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is 
appropriate. 

Probability or Default 

Probability of defoult {PD) is an estimate of the likelihood of defoult over a given time horizon. PD estimation process is done ba.~ed on historical internal data available with the 
Company. While arriving at the PD, the Company also ensures that the factors that affects the macro economic trends are considered to a reasonable extent, wherever necessary. 
Company calculates the 12 month PD by taking into account the past historical trends of the Loans/ponfolio and its credit perfonnance. In case of assets where there is a significant 
increase in credit risk I credit impaired assets, lifetime PD has been applied. 
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Exposure at Default (EAD) 

The amount which the borrower will owe to the portfolio at the time of default is defined as Exposure at Default (EAD). While the drawn credit line refkcL~ the explicit exposure for the 
Company, there might be variable exposure that may increase the EAD. These exposures are of the nature where the Company provides future commitments, in addition to the current 
credit. Therefore, the c:,;:posurc will contain both on and off balance sheet values, TI1e value of exposure is given by the following fonnula: 

EAD = Dnll':n Credit Line+ Credit Conversion Factor• Undrawn Credit Line+ Interest Accrual for one year 

Where, 

Drawn Credit Line= Current outstanding amount 

Credit Conversion Factor (CCF) = Expected future drawdown as a proportion ofundrawn amount 

Un<lrawn Credit Line= Difference between the total amount which the Company has committed and the drawn credit line While the drawn e:,;:posure and limits for the customer 
arc available, the modelling ofCCF is required for computing the EAD 

Forward looking adjustments 

"A measure ofECL is an unbiased probability-weighted amount that is detennined by evaluating a range of possible outcomes and using reasonable and supportable infonnation that is 
available without undue cost or effott at the reporting date about past evi:nts, current conditions and forecasts of future economic conditions." 

To fulfil the above requirement Company has incorporated forward looking information into its measurement of ECL. The objective of developing a macroeconomic model using 
exogenous macroeconomic variables (MEVs) is lo address the requirements of unbiased, probability weighted outcomes while taking into account current conditions as well as future 
economic conditions. This will be achieved by using the model output to adjust the PD risk component in order to make it forward looking and probability-weighted. 

Exogenous macroeconomic parameters were used as independent (X) variables to predict the dependent (Y) ,•ariab!e. Keeping in mind Ind AS requirements around obtaining reliable and 
supportable information, without incurring undue cost or effort• based on advice of risk committee members and economic experts and consiC:cration of a variety of external actual and 
forecast infonnation, the Company fonnulates ha.~ case view of the future direction ofri:levant economic variable as well as a representative range of other possible forecast scenario. 
This process involves developing two or more additional economic scenarios and considering the relative probabilities of each outcome. 

Dala sourcing 

The Company is expected to obtain reasonable and supportable information that is available without undue cost or effort. Keeping in mind the above requirement macroeconomic 
information was aggregated from Economic Intelligence Unit (EIU), Bloomberg, World Bank, RBI database. The EIU data has a database of around 150 macroeconomic variables as 
well as their forecasted values. Beyond 2022 macro-economic variables are forecasted by mean revening the values to their long tenn average. External infonnation includes economic 
data and forecasts published by governmental bodies and monetary authorities in the country, supranational organisations such as the OECD and the IMF, and selected private sce1or and 
academic forecnsters. 

Prohahllily weighted sc~nuio creations: 

To incorporate macroeconomic impact into probability-weighted, each scenario bas an associated probability. In order to ensure consistency across macroeconomic models, these 
probabilities were calculated at an overall level for both Retail and Non-Retail portfolios, keeping in mind that though the impact of a scenario across different portfolios may differ 
based on endogenous factors, the probability ofa scenario unfolding is purely exogenous, and hence should not vary. 

The Company has identified and documented key drivers of credit risk and credit losses for eacl. portfolio of financial instrument~ and using an analysis of historical data, has estimated 
relationship between macro-economic variables and credit risk and credit losses. 

Predicted relationship between the key indica1ors and default and loss rates on various portfolios of financial assess have been developed based on analysing historical data over the past 
years. 

o,·oniew of modified and forborne loans: 
The table below shows assets that were modified and, therefore, treated as forborne during the year, with the related modification loss suffered by the Company. 

Amortised costs of financial nssets modified during the year 

Net modification loss 

'For the yea_l' ended! 
Mllri:h31,2024' 

For the year ended 
March 31, 2023 

there were no previously modified financial assets for which loss a\lmvancc has changed to 12m ECL measurement during the year: 

Risk Concentration 

Concentrations arise when a number of countcrparties arc engaged in similar bu.~incss activities, or activities in the same geographical region, or have similar economic features that 
would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of 
the Company's perfonnance to developments affecting a particular industry or geogrdphical location. 

In order to avoid excessive concentrations of risk, the Company's policies and procedures include specific guidelines to focus on maintaining a diversified portfolio. Identified 
concentrations of credit risks are controlled and managed accordingly. 
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The following table shows the risk concentration by industry for the components of the balance sheet 

As at March 31. 2024 

Particulars Central & State Flmmclal 
Agriculture 

Manufacturing 
Real estate Service sector Retail Total G(wernmcnt services industry 

Financial assets 
Cash and cash equivalents 5,122.09 5,122.09 
Bank baiDnces other than 

277.65 277.65 cash and cash couiva!cnts 
Deriva1ivc financial instrumcn 711.94 711.94 
Trade receivables 5,020.46 5,020.46 
Loans 139.61 201.66 2,058.60 7,295.99 1,569.23 1,396.11 12,66!.20 
Investments 28,349.06 3,378.39 870.30 31,778.13 3,156.88 6,446.21 73,978.96 
Other financial assets 1,090.32 1,090.32 

28,349.06 15,740.46 201.66 2,928.89 39,074.12 4,726.11 7,842.32 98,862.62 

As at Ma~ch 31, 2023 

Particulars 
Central & State Financial 

Agriculture 
Manurac~ring 

Real estate Sen·ice sector Retail loans Total Go,·ernment services industry 

Financlal auets 
Cash and cash equivalents 8,757.21 8,757.21 
Bank balances other than 

555.71 555.71 
cash and cash eouivalents 
Derivative financial instrumeu- 50.21 50.21 
Trade receivables 2,313.01 2,313.01 
Loans 448.60 l01.68 1,716.44 21,250.69 11,150.54 427.66 35,095.61 
Investments 25,757.19 3,850.22 39,084.85 2,080.93 70,773.19 
Other financial assets 17,925.21 17,925.21 

25,757.19 33,900.17 101.68 1,716.44 60,335.54 11,150.54 2,50!t59 1,35,470.15 
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51.D.l Credit Risk (Contd.) 

Collateral and other credit enhancements 

The amount and type of collateral required depends on an assessment of the credit risk of the countcrparty. Guidelines arc in place covering the acceptability and valuation of each type of 
collateral. The main types ofco!lateral obtaiocd are charges over real estate properties, inventory, trade receivables, mortgages over residential properties, Securities. Management monitors the 
market value of co!lateral and will request additional collateral in accordance with the underlying agreement. 

The tables below shows the ma:i:imum e;,,:posurc to credit risk by class of financial asset along v.itil details on collaterals held against c;,,:posurc. 

Financial Assets 
Cash and cash equivalents 

Bank balances other than cash and cash equivalent~ 

Derivative financial .instruments 

Trade receivables'" 

Loans 

Corporate credit 

Retail credit 

lnv1.-s1ments 

Other financial assets 

Loan Commitments 

Maximum exposure to credit risk 
Asat '. Asal 

March3i',2oi4' 

5,122.09; 

277.65; 

,ii:94 j 

V : 

1,.499.00 j 

8,718.37 \ 

73,978.96) 

; 1,09-9.321 

_99,418,78 j 

, 410.91 

MarchJl,2023 

8,757.21 

555.71 

50.21 

2,313.01 

31,610.28 

7,034.81 

70,773.19 

17,925.21 

1,39,019.63 

•These are receivables mainly from Clearing houses, Group. Carrying minimum risk, 

Principal type of collateral 

Equity Shares, Mutual Fund units, Lnod, Property, Project Receivable, 
etc. 

Property; Office Space, I-lats, Bungalow, Pent house, Row house, 
Commodities, Equity shares and Mutual fund units, Bonds, etc. 

The Company invest in Highly liquid Ceotral/Stale Govcmment 
securities, high rated Corporate Bonds and liquid Mutual fund units 

Equity Shares, Mutual Fund units, Land, Property, Project Receivable, 
Office Space, Flats, Bungalow, Peot house, Row house Commodities. 
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51.D.l CredH Risk (Could.) 

Collateral and other credit enhancements 

Financial assets that are stage 3 and related collateral held in order to mitigate potential losses are given below: 

Maximum exposure to credit risk as at March 31, 2024 

Financial Assets 

Loans 
Corporate Credit 
Retail Credit 

Trade Receivables 

Carrying amount 
beforeECL 

244.71 
93.59 

0.20 

338.49 

Maximum exposure to credit risk as at March 31, 2023 

Carrying amount 
before ECL 

Financial Assets 

Loans 
Corporate Credit 351.85 
Retail Credit 406.88 

Trade Receivables 

758.73 

Associated ECL Carrying amount 

105.10 139.61 
48.57 45.02 

0.18 0.02 

153,85 184.65 

Associated ECL Carrying amount 

169.76 182.09 
141.20 265.68 

310.96 447.77 

Fair value of 
collateral 

187.22 
287.95 

475,18 

Fair value of 
collateral 

284.95 
1,058.30 

1,343.26 
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51,D,2 Liquidity Risk 

Liquidity risk is defined as the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities that arc settled by delivering ca.sh or another 
financial asset. Liquidity risk nrise.~ because of the possibility that the Company might be unable to meet its payment obligations when they fall due as a result of mismatches in the 
timing of the cash flows under both nonnal and stress circumstances. 

Company has a Liquidity Contingency Policy in place to ensure various liquidity parameters arc defined and tracked regularly. Liquidity Management Team is provided with update on 
expected liquidity shortfalls in Nonna! as well as Stress scenario, 

To manage the stressed circumstances the Company has ensured maintenance of a Liquidity Cushion in the fonn of Investment.~ in Government Securities and Mutual Funds. These 
assets carry minimal credit risk and can be liquidated in a very short period oftime. A liquidity cushion amounting ro 6-9% of the borrowings is sou1iht to be maintained lbrough such 
assets. These would be to take care of immediate obligations while continuing to honour our commitments as a going concern. There are available lines of credit from banks which are 
drawable on notice which further augment the available sources of funds. Funding is raised through diversified sources including Banks, Public and Private issue of Debt, Commercial 
paper, ECB, Sub Debt etc to maintain a healthy mix. 

Liquidity Cushion: 

Liquidity cushion 
Government Debt Securities• 
Mutual Fund Investments 
Equity Shares-Quoted 

Total Liquidity cushion 

• Government debt securities are hypothicated against the Tri party REPO 

Financing Arrangement 
The Company had access to the following undrawn borrowing facilities at the end of the re)lorting year 

Committed Lines from Banks 

Analysis of financial assets and liabllities by rcm1ining contuctual maturities 

Asat; 
March 31, 2024 

28,349.08; 
1,499.92; 
1,742.29 

31,591.29 

Asat; 
March 31, 2024 

.• : '-
--- -.-. • ·:. 176.76 j 

The table below summnriscs the maturity profile of the undiscountcd cash flows oflbe Company's financial assets and liabilities as at: 

As at March 31. 2024 

Particulars On Demand Less than 3 months 3 to 12 months I to 5 years 

Financial Assets 
Cash and cash equivalents 5,122.09 
Bank balances other than cash and 
cash equivalents 0.oJ 172.04 105,60 

Derivative financial instruments 711.94 
Trade receivables 5,020.46 
Loans 3,354.28 3,166.52 5,522.93 
Investments 34,3!0.84 1,280.14 34,950.45 
Other financial assets 214.95 640.99 

Total undlscounted flnancl~I assets 5,122.09 43,612.48 5,259.69 40,578.98 

Financial Liabilities 
Dcrivath•e financial instruments 428.01 
Trade payables 7,787.77 
Debt securities 4,145.15 4,959.39 21,169.01 
Borrowings (other than debt securitie.~) 22,592.39 7,316.33 3,943.95 
Subordinated Liabilities 620.97 470.27 12.362.59 
Other financial liabilities 654.73 402.36 119.42 

Total undiscounted financial liabilities 36,229,02 13,148.35 37,594.97 

Total net financial assets/ (liahilities) 5,122.09 7,383.46 {7,888.66) 2,984.01 

O\·er 5 Years 

1,749.04 
3,437.53 

234.38 

5,420.95 

902.14 

751.91 

1,654.05 

3,766.90 

As" 
March 31, 2023 

25,757.19 

25,757.19 

A.~at 
March 31, 2023 

399.34 

Total 

5,122.D9 

277.65 

711.94 
5,020.46 

13,792.77 
73,978.96 

1,090.32 

99,994.19 

428.01 
. 7,787.77 
31,175.69 
33,852.67 
13,453.83 
1,928.42 

88,626.39 

11,367.80 
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Noles lo the limmcial statement for the year ended !\.hrch 31, 2024 (continued) 

(Currency:Indfan rupees in million) 

Current year note: 
The Company has considered that the Cash Credit facilities availed by it aggregating to Rs. 6,303.18 million as at MIII'Ch 31, 2024 will be repaid on their renewal dates and accordingly 
reflected the same in the "within 12 months~ bucket, 

As at March JI 2023 

Particulars On Demand Less than 3 months 3 to 12 months I toS years O,·er 5 Years Total 

Financial Assets 
Ca~h and cash equivalents 8,757.21 8,757.21 
Bank balances other than cash and cash 

30.09 
equivalents 

499.70 25.92 555.71 

Derivative financial instruments 50.21 50.21 
Trade receivables 2,121.82 191.19 2,313.01 
U,MS 10,683.97 10,398.35 20,190.ll 4,190.98 45,463.41 
Investments 26,991.03 3,946.65 [7,453.30 22,382.21 70,773.19 
Other fimmcial assets 17,767.50 157.71 17,925.21 

Total undlscounlcd linanclal assets 8,757.21 57,644.62 15,035.89 37,669.33 26,730.90 1,45,837.95 

Fimmeial Llabllltlcs 
Derivative financial instruments 165.89 165.89 
Trade payables 6,731.50 6,731.50 
Debt securities 11,399.62 13,653.16 27,716.44 8,907.71 61,676.93 
Borrowings (other than debt securities) 24,740.54 9,381.72 4,287.25 38,409.51 
Subordinated Liabilities 1,692.30 1,602.39 13,446.10 16,740.79 
Other financial liabilities 9,988.75 321.86 645.69 980.12 11,936.42 

Total undiseountcd financial liabilities 54,718.60 24,959.13 46,095.48 9,887.83 1,35,661.04 

Total net finandal assets/ (llabUltles) 8,757.21 2,926.02 (9,923.24) (8,426.15) 16,843.07 10,176.91 

Previous year note; 

The Company has considered that the Cash Credit facilities availed by it aggregating to Rs. 8,048.33 million as at MIII'Ch 31, 2023 will be repaid on their renewal dates and accnrdingly 
reflected the same in the "within 12 months" bucket. 

Contractual expiry of commitments 
The table below shows the contractual expiiy by maturity of the Company's commitments. 

As at March 31. 2024 

Pnrllculars On Demand Less than 3 months 3 to 12 months 1 In 5 years 

Undrawn committed credit Jines 410.91 
Estimated amount of contracts capital 

0.21 account 
Others 963.76 

1,374.88 

As at March 31. 2023 

Porticulars On Demand Less than 3 months 3 to 12 months 1 toS years 

Undrawn committed credit lines 132.35 526.52 
Estimated amount of contracts capital 

5.61 account 
Others 4,174.98 

4,312.94 526.52 

The Company expects that not all of the contingent liabilities or commitments will be drawn before expiiy of the commitments 

Onr 5 Years 

OverSYenrs 

Total 

410.91 

0.21 

963.76 

1,374.88 

Total 

658.87 

5.61 

4,174.98 

4,839.46 
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Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currcncy:Indian rupees in million) 

51.D.3 Market Risk 

Market risk is he risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest rates, equity prices and Index movements. The company 
classifies exposures to market risk into either trading or non-trading portfolios and manages each of those portfolios separately. All the positions are managed and monitored using sensitivity analyses. 

Total Market risk exposure 

As at March 31, 2024 As at March 31, 2023 

Particulars Carrying Amount 
Traded 

Non traded risk Carl')ing Amount 
Traded 

Non traded risk 
Primary risk 

risk risk SensitMtv 

Financial Assets 

Cash and cash equivalents 5,122.09 5,122.09 8,757.21 8,757.21 
Bank balances other than cash and 
cash equivaleuts 277.65 277.65 555.71 555.71 Interest rate risk 

Derivative financial instruments 711.94 711.94 50.21 50.21 
Price risk, Interest 

rate risk 
Trade receivables 5,020.46 5,020.46 2,313.01 2,313.01 

Loans 12,661.20 12,661.20 35,095.61 35,095.61 Interest rate risk 

Investments 73,978.96 34,237.24 39,741.72 70,773.19 26,069.71 44,703.48 
Price risk, Interest 

rate risk 
Other financial assets 1,090.32 1,090.32 17,925.21 17,925.21 Interest rate risk 

Total Assets 98,862.62 34,949,18 63,913.44 1,35,470.15 26,119.92 I,09,350.23 

Financial Liabilities 

Derivative financial instruments 428.01 428.01 165.89 23.96 141.93 
Price risk, Interest 

rate risk 
Trade payables 7,787.77 7,787.77 6,731.50 6,731.50 

Debt securities 25,298.49 25,298.49 49,976.02 49,976.02 Interest rate risk 
Borrowings {other than debt 

33,916.91 33,916.91 37,370.37 37,370.37 Interest rate risk securities) 
Subordinated Liabilities ll,091.22 I 1,091.22 13,335.64 13,335.64 Interest rate risk 

Other financial liabilities 1,928.42 199.64 1,728.78 11,936.42 11,936.42 
Price risk, Interest 

rate risk 

Total Liabilities 80,450.82 627.65 79,823.17 1,19,515.84 23.96 1,19,491.88 
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Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

51.D. Market Risk (Contd.) 

Interest Rate Risk 

The principal risk to which non-trading portfolios are exposed is the risk of loss from fluctuations in the future cash flows or fair values of financial 
instruments because of a change in market interest rates. Interest rate risk is managed principally through monitoring interest rate gaps and by having 
pre-approved limits for repricing bands. 

ALCO is the monitoring body for compliance with these limits. ALCO reviews the interest rate gap statement and the mix of floating and fixed rate 
assets and liabilities. Balance Sheet Management Unit is in-charge for day to day management of interest rate risk. 

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments. The 
Board has established limits on the non-trading interest rate gaps for stipulated periods. The Company's policy is to monitor positions on a daily basis 
and hedging strategies are used to ensure positions are maintained within the established limits. 

The following table demonstrates the sensitivity to a reasonably possible change in interest rates (all other variables being constant) of the Company's 
statement of profit and loss and equity. The sensitivity of the statement of profit and loss is the effect of the assumed changes in interest rates on the 
profit or loss for a year, based on the floating rate non-trading financial assets and financial liabilities held at 31 March 2024 and at 31 March 2023 

Interest rate sensitivity 

As at March 31, 2024 

Increase in 
Sensitivity of Profit 

Sensitivity of Decrease in 
Sensitivity of Profit 

Sensitivity of 
basis points Equity basis points Equity 

Bank Borrowings 25 (18.27) 25 18.27 
Interest Rate Swaps 25 (33.63) 25 33.63 
Floating rate loans 25 8.49 25 (8.49) 
Government securities 25 70.87 25 (70.87) 
Corporate debt securities 25 6.61 25 (6.61) 

As at March 31, 2023 

Increase in 
Sensitivity of Profit 

Sensitivity of Decrease in 
Sensitivity of Profit 

Sensitivity of 
basis points Equity basis points Equity 

Bank Borrowings 25 (20.14) 25 20.14 
Interest Rate Swaps 25 (24.38) 25 24.38 
Floating rate loans 25 6.38 25 (6.38) 
Government securities 25 64.39 25 (64.39) 
Corporate debt securities 25 0.78 25 (0.78) 

Price risk 

The Company's exposure to price risk arises from investments held in Equity Shares, Exchange traded futures, Mutual fund units, all classified in the 
balance sheet at fair value through profit or loss. To manage its price risk arising from such investments, the Company diversifies its portfolio. 

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the level of individual 
investment in prices of financial instruments. 
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Notes to the financial statement for the year ended March 31, 2024 (continued) 
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51.D.4 

As at March 31, 2024 

Increase in 
Sensitivity of Profit 

Sensitivity of Decrease in 
Sensitivity of Profit 

Sensitivity of 
price(%) Equity price(%) Equity 

Derivative instruments 5 134.50 5 (134.50) 
Equity instruments 5 87.11 5 (87.11) 
Interest rate futures 5 126.33 5 (126.33) 
Mutual fund units 5 75.00 5 (75.00) 

As at March 31, 2023 

Increase in 
Sensitivity of Profit 

Sensitivity of Decrease in 
Sensitivity of Profit 

Sensitivity of 
price(%) Equity price(%) Equity 

Derivative instruments 5 5 
Equity instruments 5 5 
Interest rate futures 5 209.55 5 (209.55) 
Mutual fund units 5 5 

Prepayment Risk 

Prepayment risk is the risk that the Company will incur a financial loss because its customers and counterparties repay or request repayment earlier or 
later than expected, such as fixed rate Loans/borrowings in the falling interest rate scenario. 

If 5% of total repayable financial instruments were to prepay at the beginning of the year following the reported period, with all other variables held 
constant, the profit before tax for the year would be increased by Rs 47.33 millions (previous year Rs. 128.82 millions) 
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51 E. Additional Regulatory disclosure 

(i) 

(ii) 

(iii) 

(iv) 

(v) 

(vi) 

(vii) 

The title deed of all the immovable properties disclosed in the financial statements are held in the name of the Company. 

There is no proceedings which have been initiated or pending against the company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 
(45 of 1988) and rules made thereunder. 

The Company has been sanctioned working capital limits during the year, from banks or financial institutions on the basis of security of current assets. Quarterly return & 
statement filed by the Company with such banks or financial institutions are in agreement with the books of account of the company. 

Relationship with Struck off Companies 

Where the company has any transactions with the companies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956, the Company 
shall disclose the following details, namely;-

Nature of 
Bal:ince Relationship v.ith 

outstanding as Balance the Struck off Name of struck off Company transactions with outstanding as on 

5truck-offCompany 
on Manh 31, March 31, 20?3 company, if any, 

2024 to be disclosed 
Aditi Financial Sen•ices Pavilble 0.03 Vendor 
Suraj Petroleum Reccivab!c: 2.94 Customer 
Shri Sham Fisheries Receivable 0.3'1 Customer 
Ciro Elevators Private Limited Receivable 0.15 Customer 
Emicon India Private Limited Receivable ,.,, Customer 
Spectrum Washing Private Limited Receivable 0.13 Customer 
Viva Concrete Technologies Prvate Limited Receivable . 0.5< Customer 

Registration of charges or satisfaction with Registrar of Companies (ROC) 
No charges or satisfaction yet lo be registered with ROC beyond the statutory period by the company. 

Compliance with number of\ayers of companies 
Being a non-banking financial company registered with the Reserve Bank of India as per Reserve Bank of India Act, 1934 (2 of 1934), the provisions prescribed under 
c:Jausc (87) of section 2 of the companies Act 2013 read with Companies (Restriction on number of Layers) Rules, 2017 is not applicable IO the company. 

(i) no funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the company to or in any 
other pcrson(s) or c:ntity(ies), including foreign entities ("Intermediaries"), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, 
whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company ("'Ultimate Beneficiaries") or 
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; 

(ii) no funds have been received by the company from any pcrson(s) or cntity(ies), including foreign entities ("Funding Parties"), with the understanding, whether recorded 

in writing or otherwise, th;1t the c:o:npany shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf 
of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; 

(viii) The company is not declared as a wilful defaulter by any bank or financial Institution or other lender. 

(ix) Utilisation of Borrowed funds and share premium; 

(A) During the year, the company has not advanced or loaned or investt.-d funds to any other pcrson(s) or cntity(ies), including foreign entities (Intermediaries) with the 

understanding that the Intenncdiary sha!l; 

(i) directly or indiret:tly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or 

(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries 

(B) During the year, the Company has not received any fund from any person(s) or cntity{ies), including foreign entities (Funding Party) with the understanding (whether 
recorded in writing or otherwise) that the Company shall; 
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party(Ultimate Beneficiaries) or 

(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries 

(x) The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disc:Josed as income during the year in the tax 
assessments under the Income Tax Act, 1961 

(xi) The Company has not traded or invested in crypto currency or virtual currency during the financial year 2023-2024 

SI F. Income Tax 

The Income Tax Departmeut ("the Depanment") conducted a Search activity ("the Search") under Section 132 of the Income Tax Act, 1961 on the Company in March 
2023. Subsequently, the Company has been providing all support and cooperation and the necessary documents and data to the Department. Subsequently, a notice under 
section 148 of the IT Act has been ret:eived by the Company for assessment year 2017-18 10 2021-22. The Company is in process of responding to the above mentioned 
notices. Management does not envisage any liability from the above mentioned proceedings, which is likely to have any material impact on the company's financial 
position. Till date, the company bas not received any demand notice under the aforementioned search proceedings. 
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52. Regulatory disclosures - RBI 

Disclosure pursuant to Reserve Bank of India Circular DOR.l\'BFC (PD) CC. No.102/03.10.001 /2019-20 dated 4th November 2019 
pertaining to Liquidity Risk Management Framework for Non-Banking Financial Companies. 

Qualitative Disclosure on Liquidity Coverage Ratio (LCR) 

The Liquidity Coverage Ratio (LCR) is a global minimum standard to measure the liquidity position in a stress scenario. Reserve Bank 
of India introduced LCR requirement for all deposit taking NBFCs and non-deposit taking NBFCs with an asset size of Rs. 10,000 crore 
and above. LCR will promote resilience ofNBFCs to potential liquidity disruptions by ensuring that they have sufficient High Quality 
Liquid Asset (HQLA) to survive any acute liquidity stress scenario lasting for 30 days. HQLA refers to the category ofliquid assets that 
can be readily sold or immediately converted into cash at a little loss of value or used as collateral to obtain funds in a range of stress 
scenarios. LCR is calculated by dividing the stock ofHQLA's by its total net cash outflow over a 30 day calendar period. 

The Company has adopted the liquidity risk management framework as required under RBI guidelines. It ensures a sound and robust 
liquidity risk management system by maintaining sufficient liquidity through inclusion of a cushion of unencumbered, high quality 
liquid asset to withstand a range of stress events, including those involving the loss or impainnent of both unsecured and secured 
funding sources. TI1e Board of Directors have delegated responsibility of balance sheet Liquidity Risk Management to the Asset 

The LCR is calculated by dividing a Company's stock of HQLA by it's total net cash outflows over a 30 -day stress period. The 
guidelines for LCR were effective from 1st December 2020 with the minimum LCR to be 50%, progressively increasing, till reaches the 
required level of100% by 1st December, 2024 as follows; 

7 Ol-12-202iJ 01-12-202v° 01-12-20231 01-12-2024 
rMinimum LCR 7 50%1 60%1 70%1 85%1 100% 

In order to detennine HQLA, Company considers Cash and Bank Balances, Investment in Government Securities without any haircut. 
In order to detcnnine net cash outflows, Company considers total expected cash outflow minus total expected cash inflows for the 
subsequent 30 calendar days. As per guidelines, stressed cash flows is to be computed by assigning a predefined stress percentage to the 
overall cash outflows (i.e. 115%) and cash inflows (with haircut of25%). Net cash outflow over next 30 days is computed as stressed 
outflows less mini'mum of stressed inflows, 75% of stressed outflow. Accordingly, LCR would be computed by dividing Company's 
stock ofHQLA by it's total net cash outflow. 

Cash outflow under secured wholesale funding includes contractual obligations under Tenn loans, NCDs, Interest payable within 30 
days. Outflow under other collateral requirement, the Company considers the loans which are callable under rating downgrade trigger up 
to and including 3- notch downgrade. Outflow under other contractual funding obligations primarily includes outflow on account 01 

overdrawn balances with Banks and sundry payables. In order to detennine Inflows from fully perfonning exposures, Company 
considers the contractual repayments from perfonning advances in next 30 days. Other Cash inflows includes investments in liquid 
mutual funds, and other assets which are maturing within 30 days. 
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52, Regulatory disclosures - RBI (Contd,) 

Quantitative Disclosure on Liquidity Coverage Ratio (LCR) for year ended March 31, 2024 is given below· 
Quarter Ended Quarter Ended Quarter Ended Quarter Ended 

31-Mar-24 31-Dcc-23 30-SeJ>-23 30-Jun-23 
Particular Unweighted Weighted Unwei~hted Weighted Unweighted Weighted Unweighted Weighted 

Value - average Value - average Value - average Value - average Value - average Value - average Value - average Value - average 
(refer note 1) {refer note 1, trefer note Il trefer note 1, 'refer note 1' {refer note 1) (refer nole 1) {refer note 1) 

Higli Quality Liquid Assets 
I I Total Hit h-Oualitv Liou id Assets 6991.45 6.991.45 14 340.01 14,340.01 12 905.53 12,905.53 13,013.06 13.013.06 

(i) Cash & Bank Balances 6,991.45 6,991.45 9,668.91 9.668.91 5.885.19 5,885.19 5.927.97 5,927.97 
(ii) Investment in Govt. Securities - - 4,671.10 

Cash Outflows 
4,671.10 7,020.34 7,020.34 7,085.09 7,085.09 

2 Denosits (for denosit takiou comoanies) - - - - - - - -
3 Unsecured wholesale fundim• I 381.52 I 588.75 967.23 1,112.31 I 398.36 1.608.11 l 514.14 1 741.26 
4 Secured wholesale funding 2 338.71 2 689.52 3095.73 3,560.09 3 615.96 4.158.35 5,019.73 5,772.69 
5 Additional rcouirements, ofwhieh - - - - - - - -
(i) 

Outflows related to derivative exposures and other 
383.29 440,78 690.02 collateral requirements («:fcrnotol) 793.52 710.09 816.60 1,466.12 1,686.04 

(ii) 
Outflows related to loss of funding on debt - - - - - - - -lnroducts 

ljjj) Credit and Jinuiditv facilities 138.27 159.0l 173.42 199.44 154.32 177.47 143.72 . 165.28 
6 Other contractual fundi□" obli11ations 577.50 664.12 5,362.76 6,167.18 6 990,27 8.038.81 7,433.03 8,547.99 
7 Other contir..11ent fundin•• obli11ations 195.31 224.60 191.18 219.86 191.02 219.67 191.02 219.67 
8 TOTAL CASH OUTFLOWS 5 014.59 5.766.78 10.480.35 12 052.40 13 060.01 15 019.01 15 767.75 18 132.92 

Casli Inflows 

9 Secured lcndinu - - - - - - - -
10 Inflows from fullv ncrfonnino exnosurcs 1.526.00 1,144.50 390.70 293.03 646.27 484.70 1,822.93 1,367.20 
II Other cash inflows 3 398.09 2.548.56 2,131.32 1,598.49 642.42 481.81 1,452.76 1,089.57 
12 TOTAL CASH INFLOWS 4 924.08 3 693.06 2.522.02 1.891.52 1.288.68 966.51 3 275.70 2 456.77 

Total Adjusted Value Total Adjusted Value Total Adjusted Value Total Adjusted Value 
TOTALHOLA 6 991.45 14.340.01 12 905.53 13 013.06 
TOTAL NET CASH 

2,073.72 10,160.88 14,052.50 15,676.14 OUTFLOWS 
LIOUIDITY COVERAGE 

337% RATIO(%) 141% 92% 83% 

Notes: 

1. The average weighted a11dumvcigl,tcd a111ou11tsfor QJ, Q2 al/d Q3 are based 011 simple averages ofmomhfy observations. From Q4 ow,wrds, these averages arc being calculated based 011 simple average of daily 
observations, 

2. Consist of outflows related to liquidity requirements in case a) downgrade triggers up to and incl11di11g 3 nolches down; b)Markel valualion changes 011 derivatives 1ra11sactio11s (largest absolule net 30-day collalera/jlows 
realised during /he preceding 24 111011/hs) based on look hm:k approach; ,md c) potential for valrmtim1 changes 011 collateral securing derivatives. 

" ',[.;·;. r eH I ".' ,·,: 

' h 

• ·;., ·I;.;.;: 
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53. Regulatory disclosures - RBI 

The following information is disclosed in the terms of Master Direction -Reserve Bank oflndia (Non-Banking Financial Company- Scale Based Regulation) 
Directions, 2023 issued vide Master Direction RBI/DoR/2023-24/106DoR.FIN.REC.No.45/03.10.119/2023-24 dated October 19, 2023 (Updated as on March 
21, 2024). 

53.A Capital: 

Capital to risk assets ratio (CRAR) 

CRAR(%) 

CRAR - Tier I capital (%) 

CRAR- Tier II Capital(%) 

Perpetual Debt 

Amount raised by issue of perpetual debt instruments 

Perpenial debt outstanding including Interest 

Percentage of Perpetual debt to Tier I Capital; 

Subordinated debt 

Si•bordinated debt outstanding including Interest 
Discounted value of subordinated debt considered for the purpose ofTier II capital 
Amount of subordinated debt raised as Tier-II capital 

53.B Investments 

I) Value of Investment 

Gross value of investments 
In India 
Outside India 

Provisions for depreciation / appreciation 
In India 
Outside India 

Net value of investments 
In India 
Outside India 

Please refer note 110. 14.B for more details 011 investme11ts 

II) Movement of provisions held towards depreciation/appreciation on investments. 

Opening balance 

Add : Provisions made during the year 

Less : Write-off/ write-back of excess provisions during the year 

Closing balance 

As'ilt; 
March 31, 2024 

40.68% 

i0.34%] 

20:34%' 

As ,t 
March 31, 2023 

30.84% 

15.82% 

15.02% 

As at and for year ended 
Mai-ch 31, 2024 i March 31, 2023 

_:j 

3,273.80 j 3,272.54 

18.86% 

As at and for year ended 
March 31, 2024; March 31, 2023 

7,817.42'i 10,063.10 
2,699.60 [ 4,199.20 

As'a{ 
March 31, 2024'. 

83,1,92.90 : 

(9,213:94}' 

73,978,96 

F0r' ti1e' }·ear· ended-: 
March 31, 2024 

397.49 

11,036.44 

(2,219.99); 

9,213.94 

Asat 
March31,2023 

71,170.68 

(397.49) 

70,773.19 

For the year ended 
March 31, 2023 

1,725.19 

(1,327.70) 

397.49 
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53.C Derivatives 

I) Forward rate agreement/ interest rate swap 

The notional principal of swap agreements 

Losses which would be incurred if counterparties 
failed to fulfil their obligations under the agreements 

Collateral required by the NBFC upon entering into 
swaps 

Concentration of credit risk arising from the swaps* 

The fair value of the swap book 

* % of co11ce11tratio11 of credit risk arisingfiw11 swaps 
with banks 

II) Exchange traded interest rate (IR) derivatives 

Notional principal amount of exchange traded IR 
derivatives undertaken during the year 

Notional principal amount of exchange traded IR 
derivatives outstanding 

Notional principal amount of exchange traded IR 
derivatives outstanding and not "highly effective" 

Mark-to-market value of exchange traded IR 
derivatives outstanding and not ''highly effective" 

III) Disclosures on risk exposure in derivatives 

Qualitative disclosure 

'As'ii't Asat 
March 31, 2024' March 31, 2023 

25,550.00 20,750.00 

91.28' 50,21 

57.00 59.40 

100.00%! 100.00% 

69.3lj 26.24 

·_A:S-Bt) Asa! 
March 31, 2024 • March 31, 2023 

92,461.28 

The Company undertakes transactions in derivative products in the role of a user with counter parties. The Company deals in the derivatives for 
balance sheet management i.e. for hedging fixed rate, floating rate or foreign currency assets/liabilities and for hedging the variable interest in case of 
benchmark linked debentures. All derivatives arc marked to market on reporting dates and the resulting gain/loss is recorded in the statement ofprofit 
and loss. 

Dealing in derivatives is carried out by specified groups of the treasury department of the Company based on the purpose of the transaction. 
Derivative transactions arc entered into by the treasury front office. Mid office team conducts an independent check of the transactions entered into by 
the front office and also undertakes activities such as confinnation, settlement, risk monitoring and reporting. 

The Company has a credit and market risk department that assesses counterparty risk and market risk limits, within the risk architecture and processes 
of the Company. The Company has in place a policy which covers various aspects that apply to the functioning of the derivative business. Limits are 
monitored on a daily basis by the mid-office. 

Quantitative disclosure 

Derivatives (notional principal amount) 
For hedging 

Marked to market positions 
Assets(+) 
Liability(-) 

Credit exposure 

Unhedgcd exposures 

Currency DCrivatives 
Interest Rate 
Derivatives 

28,101.68 

91.28 
(21.98) 

241.75 

As at March 31, 2023 

Currency Derivatives 
Interest Rate 
Derivatives 

20,750.00 

50.21 
(23.96) 

171.25 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

53.D Disclosures relating to sccuritisation 

The information on securitisation of the Company as an originator in respect of outstanding amount ofsecuritized assets is given below: 

a) No. ofSPVs sponsored by the NBFC for securitisation transactions 

b) Total amount ofsecuritised assets as per books ofthc SPVs sponsored by the 
NBFC 

c) Total amount of exposures retained by the: NBFC to comply with MRR as on 
the date ofbalance sheet 

Off-balance sheet exposures 
- First loss 
- Others 

On-balance sheet exposures 
- First loss 
- Others 

d) Amount of exposures to securitisation transactions other than MRR 

Off-balance sheet exposures 

Exposure to own sccuritisations 
-First loss 
-Others 

Exposure to third party securitisations 
- First loss 
- Others 

On-balance sheet exposures 

Exposure to own seeuritisations 
-First loss 
-Others 

Exposure to third party securitisations 
- First loss 
- Others 

Details of financial assets sold to securitisation / reconstruction company for asset reconstruction 

No. of accounts 

Aggregate value (net of provisions) of accounts sold to SC/ RC 

Aggregate consideration 

Additional consideration realized in respect of accounts transferred in earlier 

Aggregate gain/ (loss) over net book value 

Gain/ (Loss) on sale to SC/RC during the year 
Amount received in respect of accounts transferred in prior year 

• 'Asaf 

March 31, 2024 

7 

2,015.50 , 

1,084.83 

1,084.83 

78.81 

"As"fff: 
March31,2024' 

34 .: 

18,369.'31 ') 

18~313.50 ,; 

(55.81}' 

(55.Sl)i 

Asat 
March 31, 2023 

3,00I.15 

1,154.42 

1,154.42 

424.95 

424.95 

Asat 
March 31, 2023 

67 

18,962.69 

18,993.58 

30.89 

30.89 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currcncy:Indian rupees in million) 

The information on direct assignment of the Companv as an originator in respect of outstanding amount of assets assigned under par 

structure is given below: 

a) No'. oftransactions assigned by the NBFC 

b) Total amount outstanding 

c) Total amount of exposures retained by the NBFC to comply with MRR as on 
the date of balance sheet 

Off-balance sheet exposures 
• First loss 
- Others 

On-balance sheet exposures 
- First loss 
- Others 

d) Amount of exposures to securitisation transactions other than MRR 

Off-balance sheet exposures 

Exposure to own sccuritisations 
- First loss 
- Others 

Exposure to third party securitisations 
- First loss 
- Others 

On-balance sheet exposures 

Exposure to own securitisations 
-First loss 
- Others 

Exposure to third party sccuritisations 
- First loss 
- Others 

Details of non-performing financials assets purchased from / sold to other NBFCs 

Details of non-performing financial assets purchased 

No. of accounts purchased during the year 

Aggregate outstanding 

Of these, number of accounts restructured during the year 

Aggregate outstanding 

Details of Non-performing Financial Assets sold : 

No. of accounts purchased during tl1e year 

Aggregate outstanding 

Aggregate consideration received 

Aut 
March 31, 2024 

93 

63.74 

842.37 

842.37 

As-aiJ 
March3,1,2024' 

Asat 
March 31, 2023 

37 

1,075.50 

451.40 

451.40 

Asat 
March 31, 2023 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:lndian mpccs in million) 
53.E Asset liability management 

Maturitv pattern of certain items of assets and liabilities as at March 31, 2024 

Assets Liabilities 

I day to 30/31 days (One month) 

Over One months to 2 months 

Over 2 months up to 3 months 

Over 3 months to 6 months 

Over 6 months to I year 

Over l year to 3 years 

Over 3 years to 5 years 

Over 5 years 

*lnvestmellls afso include Investment ill property. 

Gross Loans Investments* 

766.38 28,349.10 

523.92 2,301.60 

610.77 3,660.20 

1,034.90 326.40 

2,505.98 953.70 

2,544.44 14,571.90 

2,145.56 20,504.00 

3,085.40 3,437.52 

13,217.36 74,104.42 

Borrowings from 
Other borrowings bank 

404.23 20,881.33 

1,275.80 1,864.63 

998.10 554.56 

4,179.90 1,643.59 

2,733.61 3,171.07 

2,430.00 14,016.12 

1,376.05 9,414.56 

5,363.06 

13,397.70 56,908.93 

The Company has considered that the Cash Credit facilities availed by it aggregating to Rs. 6,303.18 million as at March 31, 2024 will be repaid on 
their renewal dates and accordingly reflected the same in the ''within 12 months" bucket. 

Maturity pattern of certain items of assets and liabilities as at March 311 2023 

Assets Liabilities 

I day to 30/31 days {One month) 

Over One months to 2 months 

Over 2 months up to 3 months 

Over 3 months to 6 months 

Over 6 months to l year 

Over 1 year to 3 years 

Over 3 years to 5 years 

Over 5 years 

Gross Loans Investments* 

2,023.12 

2,538.72 

3,633.01 

3,547.29 

4,495.82 

17,362.65 

1,354.20 

3,690.28 

38,645.09 

25,919.60 

1,325.60 

2,355.40 

3,238.20 

18,342.60 

13,946.40 

5,896.44 

71,024.24 
*Investments also include securities held for trading and lnvesbnent in property 

Borrowings from 
Other borrowings bank 

794.57 21,519.86 

3,283.60 2,405.74 

1,285.80 7,895.51 

4,626.90 6,690.57 

3,749.53 6,926.92 

2,834.60 10,004.05 

389.50 14,048.93 

14,225.93 

16,964.50 83,717.51 

The Company has considered that the Cash Credit I Working Capital Demand Loan facilities availed by it aggregating to Rs. 8,004.23 million as at 
March 31, 2022 will be repaid on their renewal dates and accordingly reflected the same in the "within 12 months" bucket. 

53.F Exposures 

1) Exposure to real estate sector 

i) Direct exposure 

Residential mortgages -

Lending fully secured by mortgages on residential property that is or will be occupied by the borrower 
or that is rented:( Individual housing loans up to Rs. IS lakhs may be shown separately) 

~,., "'Aiiit= 
Mai-ch 31, 20241 

2,357.77 

Asat 
March 31, 2023 

1,998.53 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currcncy:Indian rupees in million) 
Commercial real estate -

Lending secured by mortgages on commercial real estates (office buildings, retail space, multipurpose 
commercial premises, multi-family residential buildings, multi-tenanted commercial premises, 
industrial or warehouse space, hotels, lond acquisition, development and construction, etc). Exposure 
includes non-fund based (NFB) limits. 

Investments in mortgage backed securities (MBS} and other securitised exposures -

- Residential 
- Commercial Real Estate 

ii) Indirect exposure 

Fund based and non-fund ba'>ed exposures on National Housing Bank (NHB) and Housing Finance 
Companies (HFCs) 

c) Others 

Total Exposure to Real Estate Sector 

2) Exposure to capital market 

i) dire<:t investment in equity shares, convertible bonds, convertible debentures and units of equity-! 
oriented mutual funds the corpus of which is not exclusively invested in corporate debt 

ii) advances against shares / bonds / debentures or other securities or on clean basis to individuals for'. 
investment in shares (including IPOs / ESOPs), convertible bonds, convertible debentures, and units of. 
equity-oriented mutual funds 

iii) advances for any oilier purposes where shares or convertible bonds or convertible debentures or units 
of equity oriented mutual funds are taken as primary security. 

iv) advances for any other purposes to the extent secured by !he collateral security of shares or convertible 
bonds or convertible debentures or units of equity oriented mutual funds i.e. where the primary 
security oilier than shares / convertible bonds/ convertible debentures / units of equity oriented mutual 
funds 'does not fully cover the advances. 

v) secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers 
market makers. 

vi) loans sanctioned to corporates against the security of shares / bonds / debentures or other securities 
on clean basis for meeting promoter's contribution to !he equity of new companies in anticipation 
raising resources 

vii) Bridge loans to companies against expected equity flows/ issues 

viii) Underwriting commitments taken up by the NBFCs in respect of primary issue ofiihares or convertible 
bonds or convertible debentures or units of equity oriented mutual funds 

ix) Financing to stockbrokers for margin trading 

x.) a) All exposures to Alternative Investment Funds: 
(i) Category I 
(ii) Category II 

b) All exxposure to Venture Capital Funds: 

xi) others (not covered above) 

Total Exposure to Capital Market 

5,339.01 , 

31,778.IJ'j 

125.46] 

------· "A.s'·at 
March 31; 2024' 

683.03 

365.'78 ,: 
-7!2.74 __ .: 

22,278.86 

22,604.52 

249.25 

47,131.16 

Asat 
March 31, 2023 

78.85 

686.52 

4,347.57 

380.78 
16,075.67 

23.90 

2,080.93 

23,674.21 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currcney:Indian rupees in million) 

3) Seclorial Exposure 

As at March 31, 2024 

Sectors 

1. Agriculture and Allied Activities 

2. Industry (Micro and Small and medimum and Large) 
2.1 Micro and Small 
2.2 Medium 
2,3 Large 
2.4 Others 

3. Services 
3.1 Transport Operators 
3.2 Computer Soaware 
3.3 Tourism, Hotels and Restaurants 
3.4. Shipping 
3.5. Professional Services 
3.6, Trade 
3.6. l Wholesale Trade (Other than food Procurement) 
3.6.2 Retail Trade 
3.7 Commercial Real Estate 
3.8 Non Banking Fianeials Companies of which 
3.9.l Housing Finance Companies (HFCs) 
3.9.2 Public Financial Institutions (PFis) 
3.9. Aviation 
3.10. Other Services 

4. Personal Loans 
4.1 Housing (Including Priority Sector Housing) 
4.2. Consumer Durables 
4.3 Credit Card Outstanding 
4.4. Vehicle Loans 
4.5. Education 
4.6.Advances against Fixed Deposits (Including FCNR {B), NRNR Deposits etc 
4. 7. Advances to Individuals against share, bonds, etc. 
4.8. Loans against gold jewellery 
4.9.Micro finance loans I SHG loans 
4.10 Other Retail Loans 

5. Other loans 
Total 

TOta1 EX})osure 
- (includes o·n balance 
)h<!et and off-balance 

sheet ,exposU't'C) 
182.26 

4,432.19 

4,432.19 

5,507.53 

183.95 
27.50 

933.96 
544.73 
41.21 

503.52 
3,034.66 

187.22 

2.59 
592.92 

1,469.20 

1,469.20 

1,626.22 
13,217.40 

Gl'OsSNP"As PercerltagC-0fGl'0SS 
_NPAs to total 

exposllre in t_h~! 
,.se:l:>r: _ 

3.80 2.00% 

33.03 0.75% 

33.03 0.75% 

269.33 4.89% 

0.00% 
0.00% 

9.37 1.00% 
4.35 0.80% 
0.09 0.22% 
4.26 0.85% 
0.00 0.00% 

187.22 

1.30 50.40% 
67.09 11.31% 

31.17 2.12% 

31.17 

0.)1 
338.30 

2.1?.% 

o.o:;% 
2.56% 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

As at March 31, 2023 

Sectors 

I. Agriculture and Allied Activities 

2. Industry (Micro and Small and medimum and Large) 
2.1 Micro and Small 
2.2 Medium 
2.3 Large 
2.4 Others 

3. Services 
3.1 Transport Operators 
3.2 Computer Software 
3.3 Tourism, Hotels and Restaurants 
3.4. Shipping 
3.5. Professional Services 
3.6. Trade 
3.6.I Wholesale Trade (Other than food Procurement) 
3.6.2 Retail Trade 
3. 7 Commercial Real Estate 
3.8 Non Banking Fiancials Companies ofwhich 
3.9.l Housing Finance Companies (HFCs) 
3.9.2 Public Financial Institutions (PFis) 
3.9. Aviation 
3.10. Other Services 

4. Personal Loans 
4.1 Housing (Including Priority Sector Housing) 
4.2. Consumer Durables 
4.3 Credit Card Outstanding 
4.4. Vel,icle Loans 
4.5. Edu~ation 
4.6.Advances against Fixed Deposits (Including FCNR (B), NRNR Deposits et< 
4.7. Advances to Individuals against share, bonds, etc. 
4.8. Loans against gold jewellery 
4.9.Micro finance loans/ SHG loans 
4.10 Other Retail Loans 

5. Other loans 
Total 

4) Intra-group exposures 

i) Total amount of intra-group exposures 

ii) Total amount of top 20 intra-group exposures 

iii) Percentage of intra-group exposures to total exposure of the NBFC on 
borrowers/customers 

5) Unhedged foreign currencv exposure 

--- T~-ial ExPosure 

(includes on balance 
sheet and off-balance 

sheet_ exposure) 
144.69 

3,372.48 

0.00 
3,372.48 

23,766.30 

222.50 
3.50 

773.65 
710.85 
34.88 

675.98 
19,711.42 

202.06 

202.06 
3.19 

2,139.12 

1,213.81 

5.28 

1,208.52 

10,147.82 
38,645.09 

GrossNPAs 

5.25 

183.77 

183.77 

436.30 

2.68 
1.10 

74.28 
32.33 

5.07 
27.27 

320.02 

0 
0 

0.88 
5.00 

101.58 

101.58 

31.83 
758.73 

Percentage ofGross 
NPAs t0 totlll 

exposure in that sector! 

3.63% 

5.45% 

5.45% 

1.84% 

1.20% 
31.51% 

9.60% 
4.55% 

14.52% 
4.03% 
1.62% 

27.69% 
0.23% 

8.37% 

8.41% 

0.06% 
1.96% 

As llt .,. •••• ·'"····· .. •• .':'.A{ilt] 
M~rch 31, 2024 -Mai-ch ·31~ "2023! 

3,182.55 

3,18:?.55 

6,77% 

Nil 

5,294.34 

5,294.34 

4.83% 

Nil 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currcncy:Indian rupees in million) 
53.G Details of financing of parent company products: 

Details of financing of parent company products during the year: Nil (Previous year : Nil) 

53.H Details of single borrower limit and borrower group limit exceeded by the Company: 

FY 2023-24 - The Company's credit exposure to single borrowers and group borrowers were within the limits prescribed by the RBI. 

FY 2022-23 - The Company's credit exposure to single borrowers and group borrowers were within the limits prescribed by the RBI, except below 

Azeem Infinite Dwelling India Private Limited 
Hect Builders Private Limited 
Man Vastucon LLP 

The above loans and investments were disbursed/ invested within in the limit of Single Borrower Limit (SBL) and Group Borrower Limit (GBL) as 
defined in RBI Master Direction 'DNBR. PD. 008/03.10.119/2016-l 7 Master Direction - Non-Banking Financial Company - Systemically Important 
Non-Deposit taking Company and Deposit tal<lng Company (Reserve Bank) Directions, 2016 dated September I, 2016 as amended, However due to 
losses incurred by the company during the previous years, the Company witnessed significant reduction in its net-worth/ owned funds. This reduction 
in owned funds has led to passive SBL and GBL limit breach during the current year. The Company has taken the necessary steps to bring clown the 
exposures of above borrowers within applicable limit. As on March 31, 2023, there is no SBL and GBL exposure breached the specified limits as per 
the Scale Based Regulations issued by the Reserve Bank of India vide cirecular RBI/2021-22/112 DOR.CRE.REC.No.60/03.10.001/2021-dated 
October 22, 2021. 

53.1 Registration obtained from other financial sector regulators - None 

53.J Disclosure of penalties imposed by RBI and other regulators- NIL in respect of penalty for securities pay in shortage (Previous year- Rs. NIL). 

During the year RBI has imposed a penalty of Rs. 0.49 million on account of failure to put in place a robust software for effective identification and 
reporting of suspicious transactions omissions. The said penalty has paid by the Company and assured to strengthen the software. (Previous year: Rs. 
NIL). 

53.K Related party transactions 

All Material transactions with related parties are reflected in Note 48 

53.L Details of transaction with non executive directors 

Name of Director 

PN Venkatachalam Ramaswamy 

Biswamoban Mahapatra 

Kunnasagaran Chinniah 

Shiva Kumar 

AalokGupta 

Sameer A. Kaji 

Atul Pantle 

53.M Provisions and contingencies 

Nature 

Sitting Fees 

Sitting Fees 

Sitting Fees 

Sitting Fees 

Sitting Fees 

Sitting Fees 

Sitting Fees 

Breakup of provisions and contingencies shown under the head other expenses in the statement 
of profit and loss 

Provisions for tleprcciation/(appreciation) on Investment 

Provision towards Stage 3 

Provision made towards Income tax 

Provision for Stage I/Stage 2 Assets including restructured and others 

Other Provision and Contingencies 

Impainnent on Investment Property 

Provision towards ECL on trade receivables 

--F,or_-_t~e-y·e_atended_: 
March 31; 2024! 

J.43 -j 

0.30·; 

1.io.l 
_i.Os:j 
0,98 I 

. :J.0_5: 

-A"S"llti 
March 31; 20241 

(2,394.56)' 

(157.30)' 

(2,877.33); 

(63.61)' 

For the year ended 
March 31, 2023 

0.24 

0.81 

0.77 

0.48 

0.31 

0.34 
0.08 

Asat 
March 31, 2023 

1,088.00 

(176.33) 

(11.19) 

(18.27) 

(6.43) 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 
53.N Draw down from reserves 

The Company has drawn Rs. 543.37 million (pre.vious year 232.59 million ) from the debenture redemption reserve and transferred to retained 
earnings on redemption of debentures till March 31, 2024. Further, pursuant to amendments in the Companies Act, 2013, debenture redemption 
reserve is not required to be created for the debentures issued by Non-Banking Finance Companies by Reserve Bank of India. 

53.0 Concentration of deposits, advances, exposures and stage 3 assets 

Concentration of advances 

Total Advances to twenty largest borrowers 
% of Advances to twenty largest borrowers to Total Advances 

Concentration of exposures 

Total Exposures to twenty largest borrowers/ Customers 
% ofExposures to twenty largest borrowers/ Customers to Total Advances 

Concentration of stage 3 

Total Exposures to top Four Stage 3 Assets 

Sector-wise Stage 3 Assets 

Sectors 

Agriculture & allied activities 

MSME 

Corporate borrowers 

Services 

Unsecured loans 

Auto loans 

Other loans 

Other loans represe/1/s retail loans 

53.P Movement of Stage 3 assets 

"AS'it: 
March 31, 2024' 

5,Sli.33 ] 
41.70¾"'. 

s;ss9.66 _ 
40.80%: 

Asat 
March 31, 2023 

23,975.76 
62.04% 

24,407.94 
62.10% 

399.35 

% of Stage 3 assets to Total Advances in 
that sector 

1..36%; 

l.37%j 

5.80%] 

0.31%: 

0.19%'. 

ri.o'Oo/»i 
0.67%; 

March 31, 2023 

3.63% 

8.10% 

1.74% 

1.84% 

1.75% 

0.00% 

0.90% 

The following table sets forth, for the periods indicated, the details of movement of Stage 3 assets, Stage 3 assets net of stage 3 provision net and 
Stage 3 provision 

Stage 3 assets net of stage 3 provision to net advances{%) 

Movement of Stage 3 assets 
Opening balance 
Additions during the year 
Reductions during the year* 
Closing balance 

Movement of Stage 3 net of stage 3 provisions 
Opening balance 
Additions during the year 
Reductions during the year 
Closing balance 

Movement of stage 3 provisions 
(excludi11gprovision on Stage ]/Stage 2) 

Opening Balance 
Additions during the year 
Reductions during the year 

Closing balance 

*J11cl11des Stage 3 assets written ojf d11ri11g the year Rs 326.69 million (Previous year: Rs 211.02 million) 

53.Q Overseas assets - Nil (Previous year - nil) 

March 31, :2024' 

1.41% 

758.73,: 
3,796.38 ; 

(4,216.79)' 
338,.3:Z ) 

447.77 ! 
3,547.37] 

(3,810.48)' 
1_84.66 ; 

310.96 : 
249.01 ! 

(406.31) 
153.66 ; 

Asat 
March 31, 2023 

1.17% 

1,616.32 
186.87 

{1,044.46) 
758.73 

1,129.03 
137.05 

(818.31) 
447.77 

487.29 
49.82 

(226.15) 

310.96 
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Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

53.S Customer complaints 

1) Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman 

Sr. No Particulars 
Compliants received by the NBFC from its customers 

No. of complaints pending at the beginning of the year 

2 No. of complaints received during the year 

3 No. of complaints redressed/disposed during the year 

3.l Of which, number of complians rejected by the NBFC 

4 No. of complaints pending at the end of the year 

5 Number of Maintainable complaints received by the NBFC from office 
of the Omnbudsman 

5.1 Of 5, number of complaints resolved in favour of the NBFC by Office of 
Ombudsman 

5.2 Of 5, number of complaint~ resolved through 
conciliation/mediation/advisories issued by Office of Ombudsman 

5.3 Of 5, number of complaints resolved after passing of Awards by Office of 
Ombudsman against the NBFC 

6 Number of Awards unimplemented within the stipulated time (other 
than those appealed 

2) Top five grounds of complaints received by the NBFCs from customers 

Grounds of Number of Number of 
complaints* complaints complaints 

pending at received 

% increase/ 
decrease in 
the number 

the during the of complaints 
beginning of year received over 

the year the previous 
year 

1 2 3 4 
As at March 31, 2024 

CIBIL reporting related - 21 -
Loans foreclosure related 0 10 -
Others 7 62 -
Total 7 93 -18¾ 

As at March 31, 2023 
Others 113 -32%1 
Total 113 -32%1 

Number of 
complaints 

pending at the end 
of the year 

5 

-
-

-

7 
J 

* Grounds afcamplains ure bus is on /he grounds as sp,:cij1,:J ill Scale Based Regufa1ions issued by rhe Resen•e Bank oflndiu. 

Asat 
March 31, 2023 

113 

106 

11 

7 

44 

44 

ors, number of 
complaints 

pending beyond 30 
days 

6 

-
-

-
5 
5 



ECL Finance Limited 

Not ex 111 the financial slatemcnt for the year ended March 31, 2024 (eonllnued) 

(Currcncy:lndia11 rupees in million) 

53.T Rating assigned by credit rating agcnele5 

The following infom1ation is disclosed in the tcnns of Master Direction - Reserve Bank of India {Non-Banking Financial Comrmny - Scale Based Regulation) Directions, 2023 issued vidc Master Direction RBI/DoR/2023-241106 
DoR.FIN.REC.No.45/03.!0.11912023-24 dated October 19, 2023 (Updated as on March 21, 2024). 

CRISIL JCRA CARE As at March 31 2024 
Rnllng Amount Rnlilll! Amount RaCin" Amount 

Long Tcm1 Instruments CRISIL A+/Stablc 1,09,530.30 {ICRA] A+/placcd 1,72,233.70 CARE NStablc 71,379.60 
on rating watch 
with negative 
implications 

Short tenn inslroments CRJSILAI+ JS,000.00 CARE Al 30,000.00 
Market linked debenture.~ 
Shon tcnn - -
Long Tenn rr-MLD 1,201.10 CAREPP-MLD 950.00 

[ICRA]A+/p!accd NS1ablc 
on mling wa1eh 
with negative 
implications 

l\lovcmc11l In Ra lings during the ycar:-
AcuitC has downgraded it~ long-tcnn rating to ACUITE A+ from Acuitc AA- and outlook revise Negative 10 Stable on 04th July 2023. 
CARE has downgraded its long-lean rating to CARE A from CARE A+ & shon-tenn Al from Al+ and outlook revise Negative to Slnblc on 03rd Jnnuaiy 2024. 
CRISIL ha.s downgraded its long-tcnn rating !o CRISIL A+ from CRISIL M• and uu!look revise Negative to Stable on 18th December 2023. 

CRISIL ICRA CARE 
A~ at !\larch 31 2023 Ratio.-: Amount RaliU<! Amount Rating Amount 

CRISIL AA- and 
Long Tenn Instruments l,32,502.90 [ICRAJ A+/ Stable 2,07,319.S0 

CARE A+/ 
1,67,921.60 

A+/Negative Negative 

Shon tenn instruments 
CRISILAH 

35,000.00 
CARE Al+ 

40,000.00 -
Market linked dcbcnlurc.s 

Shon tcnn - - -

Long Tenn 
CRISIL PP-MLD 

3,232.20 PP-MLD 
1,442.30 

CAREPP-MLD 
950.00 

AA-/Negative [JCRA]A+/ Stable A+/ Negative 

Brlckwnrk'l 
Rntin" Amount 

BWR M-/Ncgativc 8,000.00 

-

BWR PP-MLD AA· 20.00 
/Negative 

Brickworks 
Ratln.-: Amount 

BWRAA-ond 
8,000.00 

A+/Negaiive 

BWR PP-MLD AA· 
20.00 

/Negative 

53.U Nn!e to the Balance Sheet ufa non-banking financial co1 ofChap!cr II parr.1,'111ph J ofMonitoring offmuds in NBFCs {Reserve Bank) Direction~, 2016 - Nil 

~~'· 
~D A.ccou\.\it: 
~ 

Acute 
Ratinl! Amount 

ACUITE A+/Stablc 7,000.00 
andACUlTE 

NS1nbk 

Acuilc Al+ 5,000.00 

-

Acute 
Rallng Amouat 

ACUITE AA- and 
A+/Ncgalivc 7,000.00 



ECL Finance Limited 

Notes to lhc linnncinl statement for the year ended March 31,. 2024 (continued) 

(Currcncy:In<lian rnpccs in million) 

53.V (i) D!sclosure orRcstructund Accounts 

Dlsdnsun, ofRcstruclurt>d Accnuuts for lho ycu cud~-d March 31, 2024 

T=c of Rcslructuring Under CDR Mech3nism 

SI No AJsd Cl:u>llicKtiOII Standard 
Sao-

stundard 
Details 

I Restructured accounls ns on Isl April, No. ofbarrowcrs 
2023 (Opening figures) Amount OUWondinP 

Provi~ion t!1crcon 

2 Fresh re.<tructuring during the Y""' No. ofbarrowcr:; 

Amount outstnndin~ 
Prm-'iskm thereon 

3 Upgrod:!tiun.< uf restructured accounts No. ofbarrowcrs 
tn Stan,b.rd calcgu,y• Amount outstandinl! 

Provision thereon 

4 Re.structured adl'ar.ccs which ceases t 
a!U'nct higliorprovisiooing a,idl or No. ofbarrowcrs 
additi<mal risk woight et the end of the 
financial Y""r and hcncenocd not he 
$hown ns rcslrnoturecl sland:!rd Amount outstanding 
advances at the beginning of1he :icxl 
financial year .. 

Provision !hereon 

5 Dowi1gradation.s of reslrnclurecl No. ofbarrowcrs 
accounts during 1he year Amount oul~tindin~ 

Provision !hereon 

' Write-0ITs ofr<cStructured m:cuunls No. of borrower:: 
during the year Amount outstam.::n~ 

Provision thereon 

7 Restructured nccounl.< a,; nn 3 Is! Nn. ofborrowers 
March, 2024 (Closing figures) Amount oulslandin~ 

Provision thereon 

Note: 
•includes recovery =de during the yc:1r from tlie Sub-stnntlnrd reslructu.e nccounls. 
••includes recovery llllldc during the year from the standard restructure accounts. 

53,V (II) Micro, S=ll ond Medium Entcrpri:lcs (MSME) sc..:lor • Restructuring ofJdvances 

Doubtful ""' Tolal 

Under SME Debt Restructuring Meclumisrn 

Standard 
Sub-

Doubtful Loss Tmn! Slantla1d Suh• 
slandard •1amhrd 

ISS " 3.452.S4 45.94 
451.62 22.96 

2 
244.71 

I05.IO 

I (I) 

3.34 (3.34) 
0.33 (0.33) 

(63) (12) 

(J,0~2.4:.1 116.32) 

(412.90) (11.43) 

(2) '" (0.79) (9.SO) 
0.59 (5.40) 

' -· 
(II) {13) 

(6.52) (6.72) 
(3.53) (S.74) 

"" 3 
396.11 244,77 

34.93 lOS.l5 

Others Tolal 

Doubtful Lo,,~ Tnt.ol S1and:ird 
Sub-

D<,nhlful ,1anthrd Lo. Tola! 

1, '"' JS, " 1' 201 
44.79 3.543.2(, 3,452.54 45.94 44.79 3,543.26 
13.26 487.84 451.62 22.96 13.26 487.84 

2 2 2 
244.71 244.71 244.71 
J05.IO 105.!0 105.!0 

' JI! 
3.34 {3.34) 
0.33 {0.33) 

(ll) (86) (63) (12) (II) • (86) 

(44.04) • /3,122.Hl) (J.OSZ.46) /26.32) ;44.04) (3.122.81) 

{12.57) (436.90) {412.90) (11.43) (12.57) (436.'){)) 

7 {2) 

'" 
7 

l0.29 {0.79) (9.50) 10.29 
6.S4 0.55 0.59 (5.40) 6.54 o.ss 

Ill {25) (Ill (13) JI! (25) 
(0.54) {13.78) (6.52) (6.72) (0.54) (13.78) 
(0.54) (9.82) (3.53) (5.74) (0.54) {9.82) 

' " "" 3 9 " 10.50 651.38 396.11 244,77 l0.50 651.38 
6.69 146.76 34.93 IOS.15 6,69 146.76 

The Company Ms rcs1ruo1u1cd 1hc accounts as pa- Rlll cil'Clllar DllR. No. BP. DC. 100/2\.04.1148/ 2017,18 d:!tecl Fcbru.o,y7, 2018, DBR. No. llP. BC, J08f21,Cl4.Cl41!/2017·18 da!ecllune06 ,2018, circular DBR. No. BP. BC. 18/21.C14.048nOl8•19 d:!tcd Junu•ry Ol, 2Dl9, drculor DOR. No. DI'. BC. 34nl.04.048/20l9· 
2D &tecl Fobrua,y l l, 2020 nnd DOR. No. BP. UC /4f21.04.048/202().2\ dotc:dAugusl 6, 2020 

T)·pe orborro\\'er 

MSME 

No.dacoounu 
.!_f':~ruotured 

53 

Amount 

3991,:J~'~i~. e:,'\\<I , Cc:,,.~\ 

A..· -'?" ,~ 
I ~.i _,J~;, E 

~. -.v .:, 
~.';}'"' ~,' ~ 

'~< '• ---~~ 

··,:,°''.~;.~~T"•i~,,, 



ECL Finance Limited 

Notes to the financial statement for the yc:ir ended March 31, 2024 (continued) 

(Cum:ncy;Jndian rupees in million) 

Dlsclosure orRe~tructun,d Accouuts for Che year ended March 31, 2023 

Tvnc of Rc.<(ructurin~ Under CDR Mcs:h:ini,m 

SI Nu As,ot Cla'111icaClun Standard 
s,b-

stand"d 
Details 

I R<:e<tructun:J accounls"" on Isl April, Nu. ufbarrowcrs 
2022 (OpcTI;ng figures) Amount outstnndinc 

Provi.;ion thereon 

2 Fr<:e<h r<:e<truciuringduring the ~r No. ofbarrowcr.s 

Amount ournrnndin • 
Provi.;ion thereon 

3 Upgrndation.s ofrcsunclurol nce<lunls No. ofborrowcrs 
lo Standard cnlcgory• Amount outslandin • 

Provision thereon 

4 Restructured advances which = t 
attract higher provisioning nndl or No. ofbarrowcrs 
additio~I risk weigh! nt lls: end ofll,c 
financial year and hence need not be 
sl,own as restructured st:imlanl Amount outstanding 
advances ~I the bcgim1ing of!!., next 
financial year•• 

Provision thereon 

5 Downgrad.11ion.s ofrcslrue!ured No. ofborroweri; 
accounts during lhcycar Amount onlstandini. 

Provi.sion thereon 

6 Wrilc.-olfa of rcslruclurcd nccounts Nu. ofburrowcrs 
during the year Amount OUIStandinl! 

Pruvi.1ion thereon 

7 Restructured acrounls as on 3 lsl Mar, No. ofborrowers 
2023 (Closing figures) /\mount outstnndin<' 

Provision thereon 

Note: 

"includes rccovczymade during 1he year from 1he Sub-standard rcs!ructurc nccoun1s. 
.. includes rccovezy nmdc during the year from the standard re~tructure accounts. 

Micro, Smull nnd Medium Enterprises {MSME) sector- Restructuring ofudvances:-

Doubtful Loss 

Under SME Debt Rcstruc-iuri,og Mcch:mi.<m 

Total Standard 
s,b-

Doubtful l-oss To1al Standard siandard 

'" 4.478.48 
583.S6 

5 
26.09 
2.61 

(901 

(954.161 

(102.841 

(31) 

(59.19) 
(10.08) 

(71) 

(38.69) 
(21.63) 

'" J,452.54 
4Sl.6Z 

Others Total 
Sub• 

Doubtful Lo!l• Total S1and:ml 
,,. 

Doubtful Tolal slond1rd siandard 
Los., 

"' "' '" 86 "" 138.37 4,616.85 4.478 "" 4.616.85 
47.76 631.32 "' '" 6)1.32 

(5) 5 ,,, 
(26.09) 

" (26) 
(2.61) ' 13) 

rm fl2Jl 190 133) '123 

{62.92) {1,017.07) (954) (63) (l,017.07) 

{8.33) (II !.17) (103) 

'" 
(111.17) 

(7 l4 (31) " l4 
19.47 44.79 5.07 (59) l9 " 5.07 
4.92 13.26 8.10 (10) 5 13 8.10 

133) (104) (71) "' (104) 
(22.90) (61.58) ()9) (23) (61.58) 
(18.79) (40.41) (22) (19) (40.41) 

32 14 "' ISS 32 l4 "' 45.94 44.79 3,543.26 3,453 46 45 J.543.26 
22.% 13.26 487.84 "' " " 487.S4 

Tl,c Company Is-.., ,·o,;uucturcd thcnccoont< ll$ p<:r RBI circular DBR. No. Br. BC. 100/21.ot.ot8/2017•18 datcdFcliruary7, 2018, DBr.. No, BP. BC. I08121.ot.ot8/2017-18 dated June 06 ,2018, ch-ul:u- DBR. No, BP. BC. 181.?l.ot.04812011!--19 d.1tcd Jar.uaryOl, 2019, dmllnr DOR. No. Br. BC. 34121.04.048 /2019· 
20 dmed Fcbru:iry 11, 2020 and DOR, N<~ Br. BC /4121.04.04812020,21 <hted Aug""\ 6, 2020 

Type o[ borrower 

MSME 

No. ohCCQUntli 
r ... tructurcd 

Amount 

132 I 649.oo 

~~-



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currcncy;Indian rupees in million) 

53,W Schedule to the Balance Sheet 

The following information is disclosed in thci tcnns ofMa_~t.-r Dim::tion - Re,serve. Bank of India (Non-Banking Financial Company- Scale Based Regulation) 
Directions, 2023 issued vide Master Direction RBI/DoR/2023-24/106 DoR.FIN.REC.No.45/03.J0.!19/2023-24 dated October 19, 2023 (Updated as on 
March 21, 2024). 

l. Loans and ad\·ances availed by the non-banking financial 
company inclush·e or interest accrued thereon but not paid ; 

a) Debentures (other than those falling within the meaning of 
Public deposit) 

i) Secured 
ii) Unsecured 

b) Deferred Credits 

c) Tenn Loans (Bank and Other parties) 

d) Inter-corporate loans and borrowing 

e) Commercial Paper 

t) Public Deposits 

g) Other Loans (specify nature) 
i) Working Capital Demand Loan 
ii) Bank Overdraft 

iii) CBW Borrowings 
iv) Loan from related parties 

2. Break up of Loans and Ad\•anccs Including bills receivables 

i) Secured 
ii) Unsecured 

3. Break np of Leased Assets and stock on hire and other assets 
counting towards AFC activities 
a) Lease assets including lease rentals under sundry debtors; 

i) Financial Lease 
ii) Operating Lease 

b) Stock on hire including hire charges under sundry debtors 
i) Assets on hire 

ii) Repossessed assets 

e) Other loans counting towards Asset Financing Company 
activities 
i) Loans where assets have been repossessed 
ii) Other Joans 

4. Break np oflnvestments (including securities held for 
trading) 
a) Current Investment~ Quoted 

i) Shares 
Equity 
Preference Shares 

ii) Debentures and Bonds 
iii) Units of Mutual Funds 

iv Gowmment Securities 
v) Others 

a) Current Investment• Unquoted 
i) Shares 

Equity 
Preference Shares 
CCPS 

ii) Debentures and Bonds 
iii) Units ofMutual Funds 

iv Government Securities 
v) Others 

As at March 31, 2024 
Amount 

outstanding 

20,798.50 
13,812.41 

'7,814.01 

1,778.Sj) 

s,000,.01 
1,303.17 

19,799.72 

Amount 
Overdue 

Amount Outstanding 
As at As at 

March 31, 2024 March 31, 2023 

8,988.93 
4,2,28.44 

NA 

1,742.29 

2,645.95 
l,499 .. 92 

28,349.08 

29,715.06 
8,930.03 

NA 

312.52 

25,757.19 

As at March 31, 2023 
Amount Amount 

outstanding 

39,023.26 
20,837.60 

J0,349.38 

3,450.80 

6,700.00 
1,348.33 

18,958.39 
14.27 

Overdue 



ECL Finance Limited 

Notes to the fin11ncial statement fur the year ended March 31, 2024 (conlinucd) 

(Currency:lndian rupees in mil!ion) 

Amount Outstanding 

""' Asat 
March 31, 2024 March 31, 2023 

4, Break up oflnvcstments (including securities held for 
trading) (Coutd.) 

a) Long term Investment - Quoted 
;J Shares 

Equity -
Preference Shares -

ii) Debentures am] Bonds - -
iii) Units of Mutual Funds -

iv Government Securities - -
v) Others - -

11) Long term Investment - Unquoted 
;J Shares 

Equity 51.46 78.85 
Preference Shares -
CCPS 106.63 83.50 

ii) Debentures and Bonds -
iii) Units of Mutual Funds 

iv Government Securities 
v) Others . 

- Investments in security receipts of trusts 38,224.29 28,060.80 
- Investment in Units of AIF 1,078.52 16,480.33 
- Investment in Units of Pass through Certificate , 280.82 -

5, Borrower group-wise classification of assets financed as in (2) and (3) above as at March 31, 2024 

Amount net ofnrovlslons 
Seeured Unsecured 

•l Related Parties 
Subsidiaries -
Companies in the same group - 536.43 

b) Other than related panics 8,588.94 3,535.84 

Borrower group-wise classlfieatlon of assets financed as In (2) and (3) above as at March 31, 2023 

Amount net of provisions 
Secured Unsecured 

•J Related Parties 
Subsidiaries - -
Companies in the same group - 4,988.40 

b) Other than related panics 26,458.05 3,649.16 

Total 

-
536.43 

12,124.77 

Total 

4,988.40 

30,107.21 



ECL Finance Limited 

Notes to the financial statement fur the year ended March 31, 2024 (continued) 

(Currcncy:lndian rupees in million) 
6. In,•estor group-wise classification of all investmenb (current and long-term) lo shares and securities (both quoted aud unquoted) 

As at March 31, 2024 As at March 31, 2023 
Market Value/ Book Value (Net Market Value/Fair Book Value (Net of 
, FairValue of provision) Value provision) 

•) Related Parties 
Subsidiaries - - . 
Companies in the same group 30,622.91 30,622.91 16,821.29 16,821.29 
Other related parties . -

b) Other than related parties 43,356.05 43,356.05 53,951.90 53,951.90 
. · . 

7. Otherlnformation 

Amount Outstanding 
Asat Asat 

March 31, 2023 

a) Stage 3 assets 
i) Related Parties 
ii) Other than related parties 338.32 758.75 

b) Stage 3 assets net of stage 3 provision 
i) Related Parties 
ii) Other than related panics 184:66 447.79 

c) Assets acquired in satisfaction of debt 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currcncy:Indian rupees in million) 

53.X Prudential Floor for ECL 

Gross Carrying 
Asset Classification as per RBI Norms 

Asset classification 
Amount as per Ind 

as per Ind AS 109 
AS 

A B C 

Performing Assets 

Standard 
Stage I 10,763.57 
Stage 2 2,115.49 

Total Performing Assets. • · ·. . . · • 12,879.06 

Non Performing Assets (NPA) 
Substandard Stage 3 297.37 

Doubtful - up to l year Stage 3 12.40 
I to 3 y'ears Stage 3 28.53 
More than 3 years Stage 3 -
Total Doubtful 

Loss Assets Stage 3 -

Loss Allowances 
(Provisions) as Net Carrying 

required under Ind Amount 
AS 109 

D E=C-D 

121.99 10,641.58 
280.51 1,834.98 

,, '402.50 12,476.56 •• 

126.24 171.13 

6.56 5.84 
20.86 7.67 

- -

- -

Total Non Performing Assets (NPA) . . .. . 338~30'1 :· . . 153.66 •. 184.64 

Other items such as guarantees, loan commitments, Stage I - - -
etc.which arc in the scope of Ind AS 109 but not Stage 2 - - -
covered under IRACP Stage 3 - - -
Subtotal 

. . .· . . 
-

I, >, , , , , , .'· - , 
-. . . 

Stage 1 10,763.57 121.99 10,641.58 
Total Stage 2 2,115.49 280.51 1,834.98 

Stage 3 338.30 153.66 184.64 

Total Loan Book •. .·. 13,217.36 
. 

556.16 12,661.20 ,' . .. 

~ 

~ ~ 
~ 

~ 

~ 
0
. "C' 

.) < 
I • 

* 

Provisions 
Difference between 

required as per 
Ind AS 109 

IRACP norms 
provisions and 
IRACP norms 

F G=D-F 

42.88 79.11 
61.70 218.81 

104,58 297.92 

54.12 72.12 

6.79 (0.23) 
21.92 (1.06) 

- -

- -

82.84 70.82 

- -
- -
- -

. - -
42.88 79.11 
61.70 218.81 
82.84 70.82 

. 187.42 · . 368.74 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

53.Y Disclosure on liquidity risk 

The following information is disclosed in the terms of Master Direction - Reserve Bank of India (Non-Banking 
Financial Company - Scale Based Regulation) Directions, 2023 issued vide Master Direction RBUDoR/2023-24/106 
DoR.FJN.REC.No.45/03.10.119/2023-24 dated October 19, 2023 (Updated ason March21,2024). 

a) Funding Concentration based on significant counterparty (both deposits and borrowings) 

Number of significant counterparties* 

Amount ofborrowings from significant counterparties 

% ofTotal deposits 

% ofTotal liabilities0 

".A . .S--at·' 

March3i,2024i 

11 

50,087.37 

NA 

62.15¾ 

* "Significant co1111terparty" is defined as a single cmmterparty or group of con,1ec1ed or affiliated co1111terparties 
accounting in aggregalefor more than 1%of rhe NBFC's lot al liabilities. 

*"Total liabilities "refers ta the aggregate of financial liabilities a11d 1w11:financial liabilities. (i.e., exchtding total 
eq11ity). 

b) Top 20 large deposits 

The Company being a Non-Deposit taking Non-Banking Financial Company registered with Reserve Bank of India, 
does not accept public deposits. 

c) Top 10 Borrowings 

Amount of Borrowings from top JO lenders 

% ofTotal BoITOwings 

d) Funding Concentration based on significant instrument/product* 

Debentures 
Non Convertible 
Compulsory Convertible 

Bank Borrowings 
Term Loans 
Working Capital Demand Loan 

Other Borrowings 
Commercial Papers 
TriParty Repo 

Cash Credit 

'As"iii 
March 31;2024) 

48,267.49; 

-~-~As at March 31; 2024 

Aniount 

3.?,009.3~ 
2,601,.51 

~,,814.01 
5,000.01 

1,778.80, 
19,199.12 

1,3_DM?, 

% ofTotal 
Llabllltie&** 

i 
39:12,%: 

i23o/.: 

9.10¾' 
6:'ioo/.[ 

2.'2l¾i 
;,,4.57y.i 

1:62"';'~] 

* ''significant instrument/product" is defined as a single i11stnm1entlprad11ct a/group a/similar i11s/111ments/prad11cls 

which in aggregateamo11111 to more them J¾ofthe NBFC's total liabilities. 

,i.uTatal liabilities "refers ro the aggregate of financial liabilities a,1d 1w11:ft11ancia{ liabilities. (i.e., excluding to/a{ 
equity). 



ECL Finance Limited 

Notes to the finandal statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

e) Stock Ratios 

Commercial papers as a% of total public funds 
Commercial papers as a% of total liabilities 
Commercial papers as a% of total assets 

Non-convertible debentures as a% of total public funds 
Non-convertible debentures as a% of total liabili1ies 
Non-convertible debentures as a% oftotal assets 

Other short-term liabilities, if any as a% of total public funds• 
Other short-term liabilities, if any as a% of total liabilities0 

Other short-term liabilities, if any as a% of total assets 

'"Asat 

March JI, 2024' 

2.53% 
2.21% 
1.64% 

0.00% 
0.00%; 
0.00%: 

8.97%] 
7.82%1 
5.82%: 

*"Total public funds" refers lo the aggregate of Debt securities, bon·owi11gs other than debt secririties and 

subordinated liabilities. 

*"Total liabilities "refers ta the aggregate offi1m11cial liabilities a11d 1w11-fi11a11cial liabilities. (i.e., excl11dillg to/a{ 
equitJ~. 

f) Institutional set-up for liquidity risk management 

The Board of Directors of the Company has constituted the Asset Liability Management Committee and the Risk 
Management Committee. 

- The Asset Llnbility Management Committee, inter alia 

a. Review of macro-economic scenario, impact of industry and regulntorychanges monitoring the a.~set liability gap. 

b. Strategizing action to mitigate liquidity and other risks associated with the asset liability gap. Review and suggest 
corrective actions on liquidity mismatch, negative gaps and interest rate sensitivities. Formulate a contingency funding 
plan (CFP) for responding to severe disruptions and develop alternate strategics as deemed appropriate, which take into 
account changes in: 

i. Interest rate levels and trends 
ii. Loan products and related markets 
iii. Monetary and fiscal policy 

e. Articulating and monitoring liquidity risk tolerance that is appropriate for its business strategy and its role in the 
financial system, and verifying adherence to variou.~ risk parameters and prudential limits. 

d. Implementation of liquidity ,isk management strategy of the Company and reviewing the risk monitoring system. 
e. Ensure that credit expo~ure to any one group docs not exceed the internally set limits as well as statutory limits set by 
RBI. 
f. Decide lhc strategy on the source, tenor and mix of assets & liabilities, in line with its business plans, taking into 
account the future direction of interest rates. Establish a funding strategy that provides effective diversification in the 
sources and tenor of funding. Consider product pricing for advances, desired maturity profile and mix of the 
incremental assets and liabilities, prevailing interest rates offered by peer NBFCs for similar services/products, etc. 
Discuss and rL-port on the impact of major funding shifts and changes in overall investment and lending strategies. 

g. Endeavour to develop a process to quantify liquidity costs, benefits & risk in the internal product pricing. 
h. Review behavioural assumptions and validate models for study of assets & liabilities in preparation of Liquidity and 
Interest Rate Sensitivity Statements and ALM analysis. 

i. Review stress test scenarios including the assumptions and results. 
j. Review and approve the capital allocation methodology. 
k. Analyse and deliberate at meetings, issues involving interest rate and liquidity risk, including capital allocation, 
liquidity cost, off balance sheet exposures, contingent liabilities, management of collateral position and intra-group 

I. Review the results of and progress in implementation of the decisions made in the previous meetings. Report the 
minutes of its meeting to the Board of Directors on quarterly basis. 

m. Formulate ALM policy for the Company; and 

n. In respect of liquidity risk oversight would include, inter alia, decision on desired maturity profile and mix of 
incremental assets and liabilities, sale of asset, as a source of funding, the structure, responsibilities and controls for 
managing liquidity risk, and o\'crseeing !he liquidity positions of the Company. 

M The Risk Management Committee, inter alia 
a. Identifying, measuring and monitoring the various risks faced by the Company; 
b. Mitigating various risks associated with functioning of the Company through Integrated Risk Management Systems, 
Strategics and Mechanisms; 
c. To deal with issues relating to credit policies and procedure and manage the credit risk, operational risk, management 
of policies and process; 

d. To assist in developing the Policies and verifying the Models that are used for risk measurement from time to time; 
e. To have oversight over implementation of risk and related policies; 
f. Promoting an entelJlrisc·risk management competence throughout the organisation, including facilitating development 
ofIT-rclatcd cntclJlrisc risk management expertise; and 

g. Establishing a common risk management language that includes measures around likelihood and impact and risk 
categories 



ECL Finance Limited 

Notes 10 tht flnancbl statement for theyur endW Much 31, 2014 (condnued) 

(Currency:lndian rupees in IIllllion) 

S3.Z DC'loib of Resolution pion impkmcn1cd undor tho Resolution Frsmework for COVIO.J9 rd•tcd strc.s., •• per circular do1cd August 6, 2020. 

·onrnl &,0 

'" B F h m1r•--ernkdM h31 2024 

Exposure to 
.ccounts 

classified as Of(A), 
Standard aggregate debt Of(A) amount 

Of(A)amount 
paid by tho 

C<>Wie<JUOnf lo that slipped writtenolf horrn,.·eni 
Typcofhorrower lmplomontallon Into NP A during the half-

ofresolutlon durlnG tlte half• )·eareodod during lhc half• 

pbn-Po!ltion yurendffi March 31, 2024 
year ended 

asat1he March 31, 2024 
!\lareh31,2024 

September 30, 
2023 (A) 

Pmon:i.lloans 21.15 O.!S 4.13 
C tenersons• 

Of which. MSM& 
Otho,:,; 

Tot~I 21.15 - 0.15 4.13 

SJ.AA Disclos-ures pursuant to RBI Notification • RBIIDOR/202!.22/ll6 DOllSTR.REC.Sl/21.04.04812021 •22 dated September 24, 202 l. 

(a) Details oftrnnsfcr lhrough assignment in n:spe<:t of!o:nu not in d:foult during lhc yw ended March J 1, 2024. 

Through Pass 

Partlcubrs Through Direct Through Co- Through 
as,igomcot loodlog Cerdfic.tes 

,,.,-n 
Count or Loon ac.:ounts Assi ' 879 939 
Amount of loan account Assi , in million) 420.00 3,101.40 1,055.26 
R=tian ofhendicial economic intatst (MRR) 17.23% 20.42¾ 14.50% 
Weiohted Awmoc Maturitv fRe>idual Maruritv) (in vears) 4.29 4.36 1.67 
Wei,a:hted A\'era~c Holdillg l'oriod (in Years} S.71 0.07 0.77 
C,wcrn•c oftamrihle socuri1v covcrarre [00% 72¾ ""% 

AA+{SO), 

Rating-wise distn"\,ution of rated loons Unrated Unrated 
AA(SO), 

Provisional AA· 
(SO) 

{b) (i) Dctails of stressed loans trnnsfcm:d during lhcyi:ar ended March 31, 2024. 

To ARC• 

Pu1kul3rs Year 
Ended 

Morch Jl, 1024 

Numher of accounts 34 

million)" 32,672.32 

Weighted nvi:rnge rcsidual tenor oflhc loans trnnsfem:d {in years) 1.36 

Net book \;l!ueoflo•rn transferred (at the time of transfer) (tin 
18,369.31 million) 

A le consideration (t ill million) 18,313.50 
Additiooa! consider.uion re:i!izcd in resp~t of accounts 
1n1nsferrtd in c:arlier •-rs 
• fndudes /nt,:res/ accrued, pe~al lntercrl &: 01her charges due from ba"am,r as lnduded fn the sale agre1:ment. 

(b) (ii) The Comp:my has acquired bdow loan during the year ended March JI, 2024 

From Olhers FromOtllcrs 

P~rlkulars Year Ycu 
Ended Endffi 

Man:h 31, 2024 March JI, 2023 

Al!l!reJ?O.!C nrind al oulSta ofloans acauirod (in crsj 9,724.40 9.104.59 
A~o,-eg•te s'<lnsidcration naid (in crs) 6,021.47 5,938.63 
Wclghtr,d aw:ra~c residual crnor ofloansacauircd 1.2 4.S 

Expo,unlo 
account• 

chwllicdas 
Standard 

<:<1nscquont lo 
Jmplerm,ntation 

ofruolutlon 
plan - Po1l1lon 
:is at March 31, 

2024 

16.87 

16.87 



ECL Firiance Limitcll 

!'fotes to the finandil s1alement for tlieyur ended March Jl,2024 (con11nued) 

(Cum:ncy:[ndian rupees in million) 

5J,AH Related Party DJsc]osur., 

As required in tmns ofparo,i::raph Hof Section I of circular RHl/2022-23/26 DOR.A CC.REC.No. 20/21.04.018/2022-23 datW Ar•il 19, 2022- Di.iclosurc in Financial Stalcmcments- Nole< 10 Accounts ofNBFCs. 

~ 
Parent 

Sub,ldlarlos•• A,;soclat.,.,Jolot Ventures Key MKOl):Cmtlll Personnel (As pcrowncnhfp or control) 
CaCegory 

Asa!March Al at March 31, AsatMarchJI, /Ua!Mu"h As al March 31, AI at March /Ua1March31, AI al March ~ 

31,2024 "'-' 2024 31,ZOlJ 2024 JI, 2023 2024 JI, 2023 

Maximum Tr:m .. ction during 
1,300.00 SS0.00 3,880.00 

the year• 

llon-owing., Tra~mctions during the yc:ir 1,300.00 1,044.95 8,536.U 13.71 

Oulst•nding al yc,r end 2,400.00 2,400.00 207.73 954.23 

Maxi,num Tr.msaelion during 
7.44 14.60 

Dcpo,ils Tran.~ctions during the>'"'" 7.44 14.60 

Ouls1!111ding nl year end !S.59 14.60 

Maximum Transaction during 
14.60 20.52 111<:.,..,,,• 

rl:iccmcnl ofDcposiL< Tr:rnSJ1clion, during the year 29.42 20.52 

Oul.standing nl yc:ir end 35.51 Jl,67 

Maximum Traru.nclionduring 
2,500.00 1,600.00 111<,y«u'• 

Advances Tr:rnsnclions during 1hcyc:ir 8,760.00 12,420,00 

Ou1stn11ding 01 ycor end 500.00 4,980.00 

Moximmn pun:hascduring 
220.00 7,334.70 6,840.90 456.47 

!ho year" 

Purchase Tran,octions during 
220,00 34,587.21 20,718.69 456.47 

lhcycnr 

lnvcshmnts Mllllimum sale during 1l,c 

""' 
5,950.00 5,062.80 47K.22 

Soles Transactions during the 
26,103.87 - 17,349.68 478.22 

Oulsl•nding at yc.,r end••• 1,059.69 279.0D 2,041.05 9,417.49 

Pun:ha.sc ofli.~ed/011,er :isscts" Transaction, during the ycor 6,021.47 5,938.63 

Sofo orFi,cdl01hcr ~'"'"'"' Tr:rnsoctinn• during tho f""r O.ol 21,280.98 13,198.86 

lntcru1Paidll 
Transaction, during the year 246.67 72.48 92.08 375.08 0,37 

Ool<\Ondjng at )'«Ir end 218.40 220.77 6.22 68.87 

IIltcn:st Received ii 
Tr:rnsacrions dtiring the )'t;lJ' 99.38 23.22 715.36 259.98 6.15 

Out.1anding ot )1<'3r end 81.84 21.21 36.61 10.26 

Reimbursement orRcoli<ed Los~ on 
TraMAotions during lh<: y,::ar 11,697.17 1,768.40 

Security Receipts• (RefcrNol.,.I) 

Qthcr.;' {R•ferN01.,.l) 
. Transoctions during lhc )11.'ar 123.12 1,157.91 893.37 1.122.42 2.48 IJ8.8\ 119.81 

Oul.s1arnling at yc,r end 4,()()0,76 35,978.89 2,526.69 9,581.33 
N1>1c: 

RolatlvosorK,y l\hnag,nwnt 
Others Total PcnoQncl 

A.1MMarchJI, A, at Much ,UatMuchJI, AI at Much ,u at March 31,I As at Much JI, 
2024 31, 2023 2024 Jl,2023 1024 2023 

850.00 5,180,00 

1,044.95 9,IISD.56 

2,607.78 3,354.23 

7.44 14.60 

7.44 14.60 

18.59 14.60 

14.60 20.52 

29.42 20.52 

35.51 31.67 

2,500.00 J,600.00 

8,760.00 12,420.00 

500.00 4,980.00 

7,334.7D 7,517.37 

34,5117.ll 21,.195.16 

5,950.00 5,541.02 

26,IDJ.87 17,1127.90 

J,lfl0.74 9,696.49 

6,021A7 5,938.63 

21,280,911 13,198.87 

338.75 447.93 

124.61 2M9.64 

1114.74 289.JS 

1111.45 31.47 

11,697.27 l,7611,40 

l,155.31 2,401.61 

6,5l7A6 45,560.ll 

1) *A• required in above rcfm«I cin:ul,r, !he Co,opany is n,qoircd 10 ,pecify i1<m if total for 1be item is more than S per =1 oftol:ll rclaled pany trani.:ielion, while colcula\ing 5 per ca,t limit, 1he Company hns iakcn sum ofall transactiuns ,nch ns loan given, loan token, pW'Cha,e and SJ1Je ofinvcsone:,t, •ocurilic,;, incom, & 
C-1pcrues, income etc. C-1cluding closing baloncc of a.sscr..,, lU\bilitico. 01ha11 i1>Clud<! !otal ofnll transaction., (C-1cluding closing lm!.on=) which arc less than 5% indiviJ,,.Uy. 

l)" M•"irnum single lran.,actlon value entered amongst nny nf fellow subsidiary is ennsidcrcd., In ca.<c invc,mncn.t, m:,~imum single tr:rn.< 
J) ••Including fc!low subsidiaries, cnlcrpriscs over which control is exercised by lh<: parent company and alternative lnv"81mcnt Fund, 
4) • KMP omou111 includes sining fees of independent din.'Clor 
S)•••A1a1t10rtisodc'tlstoro1fairvaloe 11 ,: / , ·re, 
6) S Includes loom given 
7)~ lntac:,t E:.pcn.sesllnoome recorded in l'&L 
8) PW'Chasc ond sole of Fixcdf Olhcr a.<~cl includco purchase and ule ofLoom/NCDs 
9) Pnrcm company include ultim:,lc holding company 

~· 

• ~:.,,~ . 
'~EOACCo.:S. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

53.AC Breach of covenant 
During the financial year ending as on 31 March 2024, there is no incidence of breach of covenant. (Previous year: Nil). 

53.AD Divergence in Asset Classification and Provisioning 
The following information is disclosed in the terms of Master Direction - Reserve Bank of India (Non-Banking Financial 
Company - Scale Based Regulation) Directions, 2023 issued vide Master Direction RBJ/DoR/2023-24/106 

DoR.FIN.REC.No.45/03.10.119/2023-24 dated October 19, 2023 (Updated as on March 21, 2024). 

FY2023-24 

The Company has received inspection report dated February 16, 2024 from Reserve Bank of India (RBI) for financial 
statements ending March 31, 2023. Based on the inspection report, Details of divergence are as follows: 

a) Divergence in relation to Gross NPA identified by RBI 

Sr. Particulars Amount 
1 Gross NP As as on March 31, 2023 as reported by the NBFC 758.73 
2 Gross NP As as on March 31, 2023 as assessed by the Reserve Bank of India 758.73 
3 Divergence in Gross NP As (2-1) -
4 Net NP As as on March 31, 2023 as reported by the NBFC 447.77 
5 NetNPAs as on March 31, 2023 as assessed by Reserve Bank of India 447.77 
6 Divergence in Net NP As (5-4) -
7 Provisions for NP As as on March 31, 2023 as reported by the NBFC 310.96 
8 Provisions for NP As as on March 31, 2023 as assessed by Reserve Bank of India 310.96 
9 Divergence in provisioning (8-7) -
10 Reported Profit before tax and impairment loss on financial instruments for the year ended 1,223.62 

March 31, 2023 
11 Reported Net Profit after Tax (PAT) for the year ended March 31, 2023 1,108.40 

12 Adjusted (notional) Net Profit after Tax (PAT) for the year ended March 31, 2023 after 775.47 

considering the divergence in provisioning 

b) The RBI in its inspection report has inter alia raised matter relating to the following: 
i) Rs. 444.9 million on additional provision on SRs, : Impact as on March 3 I, 2024 was Rs.22 million and has been 
considered in FY24 financials. 
ii) Rs. 977 .1 million capital charge for securitisation in cases where the company as originator retained more than 20% of the 
securitization exposure: Impact as on March 31, 2024 was Rs.211 .4 million and considered in CAP AD computation. 
iii) Rs. 3079.7 million capital charge on account of Investment in subordinated AIF units: No impact in CAP AD, as exited 
during the FY24. 
iv) Rs. 339.6 Impact on Group exposure due to exclusion of POI from Owned Fund: Impact has been taken in computation 
ofCAPAD in FY24. 
The company has duly responded to above observation made by RBI. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(Currency:Indian rupees in million) 

54. Other Disclosures 

54.A Initial Disclosure under SEBI circular SEBI/HO/DDHS/CIR/P/2018/144 on Large corporates 

Particulars Details 

Name of the Company ECL Finance Limited 

CIN U65990MH2005PLC154854 

Outstanding borrowing of company as on 31st March 2024 Rs. 47,905 millions (excluding CCD & CBLO) 

Highest Credit Rating During the previous FY a]ong name of the CRISIL AA-, ICRA A+, CARE A+, BWR AA-, 
Credit Rating Agency ACUITEAA-

Name of stock Exchange# in which the fine shall be paid, in case of 
BSELimited 

shortfall in the required borrowing under the framework 

We confirm that we are a large Corporate as per the applicability criteria given under the SEBI circular SEBI / HO/ DDHS / 
CIR/ P / 20181144 dated November 26, 2018. 

54.B Details of incremental borrowings during the year ended March 31, 2024 

Particulars Details 
2 years block period FY-2024 and FY-2025 

Incremental borrowing done in FY 2024 (a) 4,400.00 

Mandatory borrowing to be done through issuance of debt securities in FY24 (b) = (25% of 1,100.00 

Actual borrowings done through debt securities in FY 2024 (c) -

Shortfall in the mandatory borrowing through debt securities, if any, for FY23 carried -
forward to FY24 ( d) 

Quantam of(d), which has been met from (c) - (e) -

Shortfall, if any, in the mandatory borrowing through debt securities for FY24 
(after adjusting for any shortfall in borrowing for FY23 which was carried forward to FY24) 
'(t)- (b) - [-(c) -(e)] 
[If the calculated value is zero or negative, write 11nil'] 1,100.00 

Details ofnenaltv to be naid ifanv in resnect to nrevious block· 
' ' Particulars Details 

2 years block period FY2022-23 and FY2023-24 
Amount of fine to be paid for the block, if applicable 
Fine- 0.2% of [(d)- (e )] Nil 

54.C The Company has a process whereby periodically all long term contracts (including derivative contracts) are assessed for 
material foreseeable losses. At the year end, the Company has reviewed and ensured that adequate provision as required under 
any law/ accounting standards for material foreseeable losses on such long term contracts (including derivative contracts) has 
been made in the books of accounts. 

54.D There are no amount due and outstanding to be credited to Investor Education and Protection Fund as at March 31, 2024. 



ECL Finance Limited 

Notes to the financial statement for the year ended March 31, 2024 (continued) 

(CutTency:Indian rupees in million) 

55 Figures for the previous year have been regrouped/ reclassified wherever necessary to conform to cun-ent year presentation. 

The accompanying notes are an integral part of the financial statements 
As per our report of even date attached. 

For Chctan T. Shah & Co. 
Chartered Accountants 
ICAI Finns Registration Number: 116652W 

Chetan T. Shalt 
Partner 
Membership No: 101828 

For V. C. Shah & Co. 
Chartered Accountants 

c:17 

ICAIF?tion Numbe" l09818W 

Viral J. Shah ~,"1'1','n"""-
Partner 
Membership No: 110120 

Mumbai May 8, 2024 

For and on behalf of the Board of Directors 

Ko~~~ 
Phanindranath Kakarla 
Managing Director 
DIN: 02076676 

t~ru" 
Chief Financial Officer 

Mumbai May 8, 2024 

Mehernosh Tata 
Executive Director 
DIN : 08603284 

Kashmira Mathew 
Executive Director & Company Secretary 
DIN: 02341875 
Membership No: ACS-11833 
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