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BOARD’S REPORT

To the Members of Edel Finance Company Limited,

The Directors hereby present their 31st Annual Report on the business, operations
and the state of affairs of the Company together with the audited financial statement
for the year ended March 31, 2020:-

Financial Highlights
(Xin million)
Particulars 2019-20 2018-19
Total Income 0.82 16.86
Total Expenditure 335.65 94.08
Profit/(Loss) before Tax (334.83) (77.21)
Provision for Tax (including Deferred tax benefit) 4.34 0.28
Profit/(Loss)after Tax (339.17) (77.49)
Other comprehensive income 1.56 0.01
Total comprehensive income (337.61) (77.48)
Earnings per share( Face Value of Rs. 1 each)
(1) Basic (33.92) (9.23)
(2) Diluted (33.92) (9.23)
Dividend

Your Directors do not recommend any dividend for the financial year ended
March 31, 2020.

Information on the state of affairs of the Company

The Company is a Non-deposit taking Systemically Important Core Investment
Company (CIC-ND-SI) registered with Reserve Bank of India.

Other information on the operational and financial performance, among others, is
given in the Management Discussion and Analysis Report which is annexed
to this Report as Annexure - I and is in accordance with the provisions of the RBI
Master Direction No. DNBR. PD. 008/03.10.119/2016-17 dated September 1, 2016.

An application for Merger by Absorption between the Company and Edelweiss
Finvest Private Limited (a wholly owned subsidiary of Edelweiss Financial Services

Limited) was filed with National Company Law Tribunal, Mumbai on May 22, 2020

Loans, Investments and Guarantees

Particulars of loans given, investments made, guarantees given and securities
provided are provided in the Financial Statements.

Edel Finance Company Limited
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Related Party Transactions

All the Related Party Transactions as required under Ind AS-24 are reported in the
Notes to the Financial Statements. All the Related Party Transactions entered by the
Company are on arm’s length basis and in the ordinary course of business.

Directors and Key Managerial Personnel

i) Independent Directors

In accordance with the provisions of Section 149 of the Companies Act, 2013 (the
Act), the Independent Directors of the Company have given a declaration that
they meet the criteria of independence as provided in the said section.

ii) Retirement by Rotation of the Directors

Mr. S Ranganathan retires by rotation at the forthcoming AGM and has offered
himself for re-appointment.

iii) Key Managerial Personnel

Mr. Sagar Tawre who was appointed as Company Secretary of the Company on
September 28, 2018, resigned with effect from April 18, 2019.

Mr. Ananthakrishnan S, was appointed as Company Secretary of the Company
with effect from May 13, 2019.

Number of Board Meetings held

During the year ended March 31, 2020, the Board met 4 times.

Remuneration Policy

The Company has formulated a Remuneration Policy pursuant to Section 178 of the
Companies Act, 2013. The Policy is provided as Annexure- II to this Report.

Evaluation of the Performance of the Board

A Board Evaluation Policy (the “Policy”) for evaluating the performance of the Board,
Non-executive Directors and Independent Directors and its Committees has been

adopted by the Company.

The Policy inter alia provides the criteria for performance evaluation such as Board
effectiveness, quality of discussion, contribution at the meetings, business acumen,
strategic thinking, time commitment, and relationship with the stakeholders,
corporate governance practices, and review of the terms of reference of the
Committees and the contribution of the Committees to the Board in discharging its
functions, etc.

Edel Finance Company Limited
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A meeting of the Independent Directors was held wherein, the Independent Directors
evaluated the performance of Non-Independent Directors, performance of the Board
as a whole and also that of the Chairman in terms of the provisions of Companies Act,
2013.

Internal Financial Controls and Risk Management

The Company has in place adequate internal financial control with reference to the
financial statement.

The Company has operations in India. Whilst risk is inherent in the Company’s
activities, it is managed through an integrated risk management framework,
including ongoing identification, measurement is critical to the Company’s
continuing profitability. Also refer the Management Discussion and Analysis section.

Audit Committee

The Audit Committee of the Board of Directors of the Company as on
March 31, 2020 comprises of the following Directors:-

1. Dr. Vinod Juneja - Independent Director- Chairman
2. Mr. Subramanian Ranganathan - Non-Executive Director
3. Mr. Atul Ambavat - Independent Director

Whistle Blower Policy/Vigil Mechanism

The Company has adopted Whistle Blower Policy for the Directors and employees to
report genuine concerns/grievances. The Policy provides for the adequate safeguards
against the victimization of the directors and employees who use vigil mechanism.
The vigil mechanism is overseen by the Audit Committee.

Corporate Social Responsibility

As per the provisions of Companies Act, 2013, the Company is not required to
constitute Corporate Social Responsibility Committee.

Auditors

At the 29" Annual General Meeting (AGM) of the Company held on August 07, 2018,
the Members had appointed M/s. S. R. Batliboi & Co. LLP (Firm Registration Number
301003E/E300005), as the Auditors of the Company for a period of 5 years from the
conclusion of the 29t Annual General Meeting till the conclusion of the 34" Annual
General Meeting of the Company to be held in the year 2023. The Auditors’ Report
annexed to the financial statements for the year under review does not contain any
qualification, reservation, adverse remark or disclaimer.
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Secretarial Audit

M/s. Manish Ghia & Associates, Company Secretaries, were appointed as the
Secretarial Auditors to conduct the Secretarial Audit for the financial year ended
March 31, 2020. The report of the Secretarial Auditor is provided as Annexure III to
this Report. The Secretarial Audit Report does not contain any qualification,
reservation, adverse remark or disclaimer.

Prevention of Sexual harassment of Women at Workplace

The Company has a Policy on Prevention of Sexual Harassment of Women at
Workplace. No cases were reported during the year under review. There were no
complaints pending as on March 31, 2020. The Company is not required to constitute
Internal Complaints Committee under the Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings /
Outgo

A. CONSERVATION OF ENERGY

i) the steps taken or impact on conservation of energy - The operations
of your Company are not energy-intensive. However, adequate
measures have been initiated for conservation of energy.

ii) the steps taken by the Company for utilising alternate source of
energy - though the operations of the Company are not energy
intensive, the Company shall explore alternative source of energy, as
and when the necessity arises.

iii) the capital investment on energy conservation equipments - Nil

B. TECHNOLOGY ABSORPTION

(i) the efforts made towards technology absorption - The minimum
technology required for the business has been absorbed.

(ii) the benefits derived like product improvement, cost reduction, product
development or import substitution - Not Applicable

(iif) in case of imported technology (imported during the last three years
reckoned from the beginning of the financial year) - Not Applicable

(a) the details of technology imported;

(b) the year of import;

Edel Finance Company Limited
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() whether the technology been fully absorbed;

d if not fully absorbed, areas where absorption has not taken
y p
place, and the reasons thereof; and

(iv) the expenditure incurred on Research and Development - Not Applicable

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

There was no income/outgo of foreign exchange during the year under review
(previous year: Nil).

Others

No disclosure is required in respect of the details relating to the deposits covered
under Chapter V of the Companies Act, 2013, as the Company has not accepted any
deposit. There were no significant or material order passed by any regulator or court
or tribunal which would impact the status of the Company as a going concern and
the operations in future. There were no material changes and commitments affecting
the financial position of the Company which have occurred between the end of the
financial year of the Company to which the financial statements relate and the date
of the report. The Company is in compliance with applicable Secretarial Standards
issued by Institute of Company Secretaries of India.

Annual Return

In accordance with the provisions of Section 92 of the Companies Act, 2013 and the
Rules framed thereunder, the extract of the Annual Return in the prescribed Form
MGT - 9 is provided in Annexure IV to this Report.

DISCLOSURE UNDER SECTION 197 OF THE COMPANIES ACT, 2013

None of the employees is drawing remuneration exceeding the limits as
prescribed under Rule 5(2) of Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014.

Directors’ Responsibility Statement

Pursuant to Section 134 of the Companies Act, 2013, the Directors confirm that:

i) in the preparation of the annual accounts, the applicable accounting
standards have been followed;

ii) such accounting policies have been selected and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to
give a true and fair view of the state of affairs of the Company as at
March 31, 2020 and the loss of the Company for the financial year ended on
that date;

Edel Finance Company Limited
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iii) proper and sufficient care had been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities;

iv) the annual accounts have been prepared on a going concern basis; and

v) proper systems had been devised to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating
effectively.

Acknowledgments

The Board of Directors wish to acknowledge the continued support extended and
guidance given by the Reserve Bank of India, the Ministry of Corporate Affairs,
Banks, other Government authorities and other stakeholders. Your Directors would
also like to take this opportunity to express their appreciation for the dedicated
efforts of the employees of the Company.

For and on behalf of the Board of Directors
Edel Finance Company Limited

Sd/- Sd/-
S Ranganathan Kalpana Maniar
DIN: 00125493 DIN: 00719180

Date: June 29, 2020
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EDEL FINANCE COMPANY LIMITED (EFCL)
FY2019-20

Management Discussion & Analysis

From ‘moment of excitement’ (2000-10) — as John
Keynes would have putit - to lingering ‘uncertainty
(2011-19), Emerging Markets (EM) have seen a
remarkable reversal of fortunes and their growth
models changed from being export-led to domestic
demand-led. Fed’s repeated attempts at tightening
(2013, 2015, 2018) were met with EM turmoail, India
being no exception. However, when Fed started its
Balance sheet expansion from October 2019, global
economy was eyeing ata modest uptick, only to face
a speed breaker in the form of COVID-19 Pandemic.
However, this too has a silver lining — COVID-19 has
resulted in a unified monetary and fiscal expansion
across developedeconomies.

Against this backdrop, how is India stacked up? Indian
economy was stabilizing post the economic
slowdown owing to large liquidity injections from the
RBI. Systemicliquidity has been runninginsurplus for
last ~12 months. On the reforms front, India made
considerable progress with corporate tax rates
reduction.

On the monetary policy front, RBI has been
accommodative by cutting policy rates by 250 bps
since April 2019. Itindicated in itsannouncement on
May 22, 2020 that post the Pandemic, real GDP is
likely to contractin FY21 and hinted that if inflation
progresses as per expectation, more room for rate
cuts will open up.

On the fiscal front, government maintained fiscal
prudenceinFY20though therecent stimulus package
would cause a dent. This has resulted in India’s macro
stability being significantly anchored. From being a
currentaccount deficit country, Indiais onthe path of
havingacurrentaccountsurplus.

Now, with the COVID-19 crisis, operating conditions
are challenging in the near term with the FY20 GDP
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growth at 4.2% which is likely to slip into negative
territory in early part of FY21. Bringing back the
economy on a growth path would be arduous.
However, such crises also present opportunities. We
seetwo big opportunities for India. First, the sharpfall
in oil prices. Second, the narrative today globally is to
diversify facilities from China. In this context, given
India’s large sizeitshould benefitfromthe sameand
itis important we capitalize on these opportunities.

Overall Outlook

While near-term outlook post lockdown is clouded
with challenges, we believe that the medium term
looks brighter. As developed markets continue with
fiscal and monetary expansion, EMs will benefit
significantly on the exports front. India could
potentially bea bigwinnerof these. On the flip side,
however, a prolonged COVID-19 crisis across the
world hasthe potential to play the spoil sport.

Therefore, itis expected that while economicactivity
will remain muted in FY21, it should start to gain
traction gradually afterwards.

Commercial Credit Markets

Banking Industry

FY20 has been a tough year for banks. Coming out of
softer 9MFY20, the impact of COVID-19 did not help
the cause either. The system credit growth fell sub-
7% levels for FY20 given the muted fourth quarter,
whichisusually the strongestquarter.

FY20 also saw volatile asset quality in banks with
incremental stress remaining higher and witnessed
the bail out of a private sector bank. Going forward
we see our prognosis of systemic asset quality rather
bleak, and we believe that long-term costs of the
current economic dislocation remain a known
unknown.
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The developments over past few months which led to
liquidity crunch resulted in risk aversion towards
NBFCs/HFCs as incremental liquidity became
expensive. Even while to an extent the banks
benefitted from softened competition, the overall
demand scenario suffered and credit outlook remains
vulnerable.

NBFC Industry

The past few months have been volatile for NBFCs
with a couple of events combined with market chaos
triggering fears of a liquidity crisis. However, most of
these fears have remained unfounded as most
players were well-capitalized to handle any short-
term market dislocation. However, funding did
become more expensive in this backdrop, especially
for players dependent on debt market with relatively
shorter duration. As a result, risk appetite waned
impacting growth of the NBFC sector as they focused
more on liquidity management rather than asset
growth.

The recovery following that has been gradual, aided
by regulator’s support, andthe situation is improving,
albeit very slowly. The growing relevance of NBFCs
also highlighted the emphasis of risk managementin
the sector and most NBFCs emerged stronger with
better balance sheet strength and no perceptible
worsening of asset quality.

Going forward, while the segment is not entirely out
of woods, comfortable capital position, control on
assetqualityandstrengthened liquidity management
practices provide comfort. Within NBFCs, well run
business models with stronger balance sheets,
prudent risk management practices and |imited
vulnerability to earnings willemerge stronger.

EDEL FINANCE COMPANY LIMITED
OVERVIEW

Edel Finance Company Limited (EFCL) is a wholly
owned subsidiary of Edelweiss Financial Services
Limited. Itis a non-banking financial institution (Core
Investment Company) registered with the Reserve
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Bank of India. EFCL is primarily engaged in the
business of credit and investment.

EFCL has obtained a certificate of registration dated
June 28, 2004 bearing registration no. B-13.01771
issued by The Reserve Bank of India under section
45|A of the Reserve Bank of India Act, 1934, to
commence/carry on the business of non-banking
financial institution without accepting public deposits
subject to the conditions given in the certificate of
registration underthe name Dropadi Finance Li mited
when it was a subsidiary of Anagram group.
Subsequentto acquisition of Anagram Capital Limited
by Edelweiss group in FY11, the name of Dropadi
Finance Limited was changed to Edel Finance
Company Limited on February 26, 2011. Pursuant to
RBI circular dated November 10, 2018, EFCL had
become systemicallyimportant Non-Banking Finance
Company (NBFC) falling under Multiple NBFCs from
December 2014.

The Company was granted the registration as Core
Investment Company(NBFC- CIC-ND-SI) on October 9,
2018 subject to the conditions given inthe certificate
of registration by the Reserve Bank of India.

We are part of the Edelweiss Group which is one of
India’s prominent financial services organization
having businesses organized around four broad
business groups:

e Credit business including Retail Credit and
Corporate Credit,

e Edelweiss Global Investment Aduvisors
(EGIA), which includes Wealth Management
and Asset Management,

e Asset Reconstruction,and

e Insurance including Life and General
Insurance.

FINANCIAL PERFORMANCE
HIGHLIGHTS

A summary of our FY20 financial highlights is as
under:
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e Total Revenue: Rs.0.82 million (Rs.16.86
million for FY19),
e Profit after Tax: Loss of Rs.339.17 million
(Loss of Rs.77.49 millionfor FY19)
e Networth: Rs.1,277.07 million (Rs. 1,614.68
million attheend of FY19)
Revenue
Our business earned revenue of Rs.0.82 million for
FY20 (Rs.16.86 million for FY19).

Expenses
Our total costs for FY20 was Rs.335.65 million (Rs.
94.08 millioninFY19).

Our Net Loss for FY20 was Rs.339.17 million
compared to a netloss of Rs. 77.49 million for FY19.

PERFORMANCE HIGHLIGHTS

EFCL performs the functions of a Core Investment
Company (CIC) and broadly offers investment and
lending activities for the Edel weiss group companies.
It has ceased to extend credit after its conversion to
CIC.

For a company like ours, its capital forms the most
importantresource, besides the human capital. From
its earliest days, EFCL has recognised this and has
always focused its energies in creating a strong
balance sheet. A strong capital base provides us the
freedom and ability to deploy capital for scaling up
our business.

Balance Sheet Gearing

EFCL has a total net worth of Rs. 1,277.07 million as
at the end of FY20 compared to Rs. 1,614.68 million
at the end of FY19. Amount of debt on the Balance
Sheet as on March 31, 2020 was Rs.2,706.59 million
(Rs.2,410.15millionasonMarch 31, 2019). The gross
BalanceSheetsizeattheend of FY20was Rs.4,009.68
million.

Capital Adequacy Ratio

As per the Non-Banking Financial Companies
Prudential Norms stipulated by Reserve Bank, all
NBFCs—ND-SI are required to maintaina minimum
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Capital to Risk-weighted Assets Ratio (“CRAR-") of
15%. EFCL's CRAR as on March 31, 2020 was -
1225.30% with a Tier | Ratio 0of-1930.31% compared
to total CRAR of -1225.30% with a Tier | Ratio of
134.59%ason March31,2018.

ANALYSIS OF SIGNIFICANT
CHANGES IN FINANCIAL RATIOS

As per the recent amendments to the SEBI Listing
Obligations and Disclosure Requirements (LODR), we
give below additional information in respect of
financial parameters that are applicable to our
company:

1. Details of significant changes (i.e. change of
25% or more as compared to the immediately
previous financial year) in key financial ratios, along
with detailed explanations therefor, including:

(a) Debt Equity Ratio 2.12 times at the end of FY20
compared to 1.5 times at the end of FY19. This was
dueto higher borrowings.

(b) Operating Profit Margin defined as Net Interest
Income as a percentage of Interest Income declined
to (45827.76)% in FY20 compared to (327.89)% in
FY19. This was due to higher interest cost compared
to interestincome.

(c) Net Profit Margin (49044.24)% atthe end of FY20
compared to (486.06)% at the end of FY19. This was
due to increase in borrowing cost and lower interest
income.

2. Return on Average Equity for FY20 is (541)
% compared to (23.46)% for FY19. Reduction is mainly
dueto lossincurred for FY20.

Other parameters, namely Debtors Turnover,
Inventory Turnover, Interest Coverage Ratio and
CurrentRatio,arenotapplicableto our company.
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Despite the current economic downturn being
exacerbated by the Pandemic, the long term growth
story of India and the trend of compounding growth
remainsin place. Atthe same time, while FY21 will be
a year of resilience, demand for credit in India will
continueto offer immense opportunities in future for
firms like us as under:
e The financialisation of Indian household
savings, low credit penetration and demand for
consumption are presenting newer opportunities,
notwithstandingthe current dip, in the areas of
financial services.

e The monsoon has already set in on time this
year and is expected to be a normal one
Agriculture production is likely to continue to
grow in FY21 fuelling consumption which augurs
well for the overall economy.

The expected return of growth in the Indian economy
in FY22 would continue to offer opportunities for us
to grow.

Whilethe opportunities landscapeis promising inthe
medium term, following threats could dampen the
growth of NBFCs in India:

e Slower than expected recovery of macro-
economy, domestically as well as globally or a
prolonged COVID-19 Pandemic can impact the
growth.

e While the oil prices currently are benign, any
Increase in oil prices on the back of any geo-
political conflicts or delayin revival of capex cycle
canalsoimpede growth.

e |Ifthe currenttightliquidity situation does not
normalize soon, it could affect the natural growth
ofthe NBFC sector.

With the GDP growth sliding down to 4.2% for FY20
and real GDP likely to fall into negative territory in
FY21, the outlook in short term is uncertain. However,
our belief in the long-term India story continues to
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remain thesameand growth opportunities will stage
a comebacksoonerthan later.

Despite the stimulus packages implemented by the
Governmentto alleviatetheimpact of the Pandemic
across various segments, the outlook for inflationand
interest rates remains positive. The government will
now go into a fiscal expansionary mode and with the
regulator also pushing growth through rate cuts, we
expect growth to come back in FY22in a calibrated
manner.

The new normal post COVID-19 will also need a
significant re-thinking in the way NBFCs do business.
There will be an enhanced focus on equity capital,
liquidity management and resources side of the
balance sheet. The industry may continue to face
challenges in resources mobilization with Mutual
Funds not willing to lend beyond the top few NBFCs
and banks adopting arisk averse approach. Asset side
challenges as a fallout of the economic downturnand
liquidity squeeze will lead to NBFCs allocating more
resources to risk management rather than worrying
aboutgrowth in FY21. Given this scenario, we should
expect a muted FY21 with normalcy returning
graduallyin FY22.

ENTERPRISE GROUPS

The business of EFCLis controlled and supported by a
core of Enterprise Groups that provide consistent
quality andrigorto key process functions. While EFCL
itself is responsible and equipped with management
of enterprise functions, it also draws upon the
support from and expertise available at the Group
level. Various steps taken by us to i mprove efficacy of
Enterprisefunctions are detailed below.

At Edelweiss Group, we believeinthe philosophy that
well governed organisations tend to last longer and
that governance is the fulcrum around which entire
financial sector thrives. Hence, Governance is at the
heart of everything we do and it transcends beyond
compliance extending to ethics and values as well.



Edel Finance Company Limited MD&A for Annual Report 2020

Governance to us means Trust covering Ethics &
Integrity, Legitimacy encompassing Transparency,
Authenticity and Fairness, Accountability including
Decision making, responsiveness, Competence
highlighting Simplicity, and above all Respect for
letter and spirit of law.

Our Board attaches highest importance to
Governance and thus sets tone of culture flowing
from top throughout the fabric of our organisation.
Board has seta very high benchmarkon the standards
to be adhered to. Board of EFCLsets higher standards
on ethics, integrity, transparency andfairness leading
us to build good framework for conduct, behaviour
and process oversights at organization |l evel.

Risk management is integral part of business at
Edelweiss. The good risk management practices of
the Group have facilitated navigating through
environmentally turbulent times. Respect for Risk is
central to every business decision at Edelweiss.
Simple questions are to be answered before every
decision, i.e., "Isit worth it?” and " Can we afford it?”.
This principle-based approach has stood well in
protecting the organisationfrom vagaries of external
world.

While we have been managing various risks, a need
for holistic approach to risk management led us to
embrace the Enterprise Risk Management (ERM)
framework sometime back at the Group level. This
framework has helped us strategically benchmark our
practices across different business lines to the bestin
class levels. We have also putin place an in-house
“Eleven-risk framework” to formalize the process of
Assess, Avoid, Manage and Mitigate risks across
business verticalsin a continuous manner.

The risk governance structure at Edelweiss Group
includes Board Risk Committee, Global Risk
Committee, Enterprise Risk Management (ERM)
Council, Corporate Risk & Assurance, Investment
Committees, Credit Committees & Business Risk
Groups. While all the Group entities follow and
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implement the central philosophy of Risk
Management, following the needs of our entity, the
Business Risk Group within EFCL has been further
strengthened.

Recently, the whole world has faced a tail risk event
of COVID-19 Pandemic. Coupled with national
lockdown, this event necessitated unique approaches
to mitigate different types of risk. Our advance
preparation along with technology enablement in
utmost agility ensured almost all our critical staff
could work from home seamlessly for business
continuityandserving customer deliverables.

Operational Risk

Operational risk framework is designed to balance
and check operational risk at key manifestation
points. In addition to defining new processes, we
constantly review all critical processes to proactively
identify weakcontrols and strengthen the same.

As per the Companies Act, 2013, the companies need
to ensure that they have laid down internal financial
controls and that such controls are adequate and
were operating effectively. Towards this end, we at
EFCL have always adopted a riskbalancing approach.
EFCL has an Internal Control System, commensurate
with the size, nature and complexity of our
operations.

Internal Audit

Internal Audit follows Generally Accepted Audit
Practices, Internal Audit Standards, analytical
procedures etc. and ensures compliance with section
138 of the Companies Act 2013 read with Rule 13 of
the Companies (Accounts) Rules, 2014.

Internal Control

Our Internal Control Procedures include monitoring
compliance with relevant matters covered under
section 134(1)(e) of the Companies Act2013.
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At Edelweiss, customers are at the heart of everything
Weended FY20 witha total headcount of 6 compared we do and Customer Experience (CX) is not just
to 2 as on March31,2019. restricted to service delivery but regarded as a key

pillar of business success.
People Practices during COVID-19 Pandemic

We have evolved our CX framework across Edelweiss

At the start of 2020, COVID-19 Pandemic came with .
from a problem-solving based approachto a more

specific challenges and a New Normal in the way of
working. Our advanced planning and unique
approaches helped usto address it promptly.

proactive stance, by aligning efforts across business
units to a shared set of values. We call this the
ASSURED framework whichis now an integral part of
our CX strategy across Edelweiss. Another key
initiative this year has been the implementation of
digitisation of feedback strategy for the Group. This
has been done by mapping the customer journeys
across businesses and identifying the key, impactful

Employee safety being of utmost importance in this
crisis, almost all critical staff were enabled to work
from home with the help of technology. It further
enabled employees to maintain their productivity to
support business continuity, service internal and

touchpoints for the customer. We have adopted the
external stakeholders and customers.

samestrategy in ourcompanytoo.
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Cautionary Statement

Statements made in this Annual Report may contain certain forward looking statements, which are tentative, based on various
assumptionson the Edelweiss Group's and EFCL’s present and future business strategies andthe environmentin which we operate.
Actual results may differ substantially or materially from those expressed or implied due to risks and uncertainties. These risks and
uncertainties include the effect of economic and political conditionsin India and internationally, volatility in interest ra tesand in
the securities market, new regulations and Government policies that may impact the Company's businesses as well as the ability
to implement its strategies. The information contained herein is as of the date referenced and the Company does not und ertake
any obligation to update these statements. The Company has obtained all market data and other information from sources
believed to be reliable or its internal estimates, although its accuracy or completeness cannot be guaranteed. The discussion
relating to business wise financial performance, balance sheet, asset books of the Company and industry data herein is

reclassified/reqgrouped based on Management estimates and may not directly correspond to published data. The numbers have

also been rounded off in the interest of easier understanding. Numbers have been re-casted, wherever required. Prior period
figures have been regrouped/reclassified wherever necessary. FY19 and FY20 numbers are as per IndAS and rest all are as per
IGAAP. All information in this discussion has been prepared solely by the company and has not been independently verified by
anyone else.
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Remuneration Policy

Objective

The Companies Act, 2013 (‘the Act’) requires a Company to frame policy for determining
the remuneration payable to the Directors, Key Managerial Personnel (KMPs) and other
employees.

The objective of the Remuneration Policy (the Policy) of the Company is to provide a
framework for the remuneration of the Independent Directors, Non-executive Directors,
Managing Director/Executive Directors, KMPs, and other Senior level employees of the
Company.

The objective of this Policy is to ensure that:

ii.

iii.

the level and composition of remuneration is reasonable and sufficient to attract,
retain talent required to run the company successfully;

relationship of remuneration to performance is clear and meets appropriate
performance benchmarks; and

remuneration to the Directors, KMPs and senior management comprises a balance of
fixed and incentive pay reflecting short and long-term performance objectives
appropriate to the working of the Company and its goals.

Remuneration of the Independent Directors & Non- executive Directors

The Independent Directors & Non-executive Directors are eligible for sitting fees for
attending the meetings of the Board and the Committees thereof.

The Independent Directors & Non-executive Directors are also eligible for
commission, subject to limits prescribed under the Act and the Rules framed there
under.

The Independent Directors are not eligible for stock options.

The Non-executive Directors (other than promoter Directors) shall be eligible for
stock options.



Remuneration of the Managing Director & Executive Directors

The remuneration of the Managing Director/Executive Directors is recommended
by the Nomination and Remuneration Committee ('NRC’) to the Board. Based on the
recommendations of the NRC, the Board determines and approves the remuneration
of the Managing Director/Executive Directors, subject to necessary approvals, if
any.

The remuneration paid to the Managing Director/Executive Directors is within the
limits prescribed under the Act and approved by the shareholders of the Company.
The remuneration structure includes fixed salary, perquisites, bonus, other benefits
and allowances and contribution to Funds, etc.

The Executive Directors (other than the promoter Directors) shall be eligible for
stock options.

Remuneration of the KMP (other than Executive Directors) and Senior level employees

The key components of remuneration package of the KMP (other than Executive
Directors) and Senior level employees shall comprise of fixed salary, perquisites,
annual bonus, other benefits and allowances and contribution to Funds, etc.

They shall be eligible for stock options.

Policy Review

The Policy may be amended as may be necessary.

The NRC shall implement the Policy, and may issue such guidelines, procedures etc.
as it may deem fit.
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SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315" MARCH 2020

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule 9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

Edel Finance Company Limited
Mumbai

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Edel Finance Company
Limited (CIN: U65920MH1989PLC053909) and having its registered office at
Edelweiss House, Off. C.5.T Road, Kalina, Mumbai-400098 (hereinafter called ‘the
Company’). Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts/ statutory compliances and
expressing our opinion thereon.

Based on our verification of the company’s books, papers, minute books, forms and
returns filed and other records maintained by the company and also the information
provided by the Company, its officers, agents and authorized representatives during
the conduct of secretarial audit, We hereby report that in our opinion, the company
has, during the audit period covering the financial year ended on 315 March, 2020
complied with the statutory provisions listed hereunder and also that the Company
has proper Board-processes and compliance-mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and
other records maintained by the Company for the financial year ended on 315 March
2020 according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 ('SCRA") and the rules made
thereunder (Not applicable to the company during the audit period);

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder;

; '-:_'- '[iv] Foreign Exchange Management Act, 1999 and the rules and regulations made

thereunder to the extent of Foreign Direct Investment, Overseas Direct
.y Investment and External Commercial Borrowings (Not applicable to the

~ <" 'lcompany during the audit period),
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Manish Ghia & Associates

(v) The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act’):-

(a)

(b)

(c)

(d)

(e)

(f)

(8)

(h)

(i)

The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011;

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015;

The Securities and Exchange Board of India (lssue of Capital and
Disclosure Requirements) Regulations, 2018 (Not applicable to the
company during the audit period);

Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations, 2014 (Not applicable to the company during the audit
period);

The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008 (Not applicable to the company during the
audit period);

The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client;

The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009 (Not applicable to the company during the audit
period);

The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 1998 (Not applicable to the company during the audit period);
and

The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (Not applicable to the
company during the audit period);

(vi) The Reserve Bank of India Act, 1934 and Credit Information Companies
(Regulation) Act, 2005 and the directions, regulations issued by Reserve Bank of
India thereunder and as applicable to Non-Banking Financial Companies (in
particular Core Investment Companies), being laws that are specifically
applicable to the Company based on their sector/ industry.

We have also examined compliance with the applicable clauses of the Secretarial
Standards issued by The Institute of Company Secretaries of India;

. During the period under review the Company has complied with the provisions of the
"'*._ ' Act, Rules, Regulations, Standards, Guidelines etc. mentioned above and in respect
_ | of laws specifically applicable to the company based on their sector/industry, in so

.lﬁir as registration, membership, submission of various returns/information or other

L

W\
& T

N

: , [particulars to be filed with Reserve Bank of India.
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Manish Ghia & Associates

We further report that

The Board of Directors of the Company is duly constituted as per the provisions of the

Act. There were no changes in the composition of the Board of Directors during the
period under review.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system
exists for seeking and obtaining further information and clarifications on the agenda
items before the meeting and for meaningful participation at the meeting.

Majority decision is carried through while the dissenting members’ views are captured
and recorded as part of the minutes.

We further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure
compliance with applicable laws, rules, regulations, standards and guidelines.

We further report that during the audit period there were no corporate events having
major bearing on the company's affairs in pursuance of the above referred laws,
rules, regulations, guidelines, standards etc.

This report is to be read with our letter of even date which is annexed as Annexure- A
and forms an integral part of this report.

For Manish Ghla & Assoclates
ety Company Secretaries

sy
Place: New Delhi gy et/ Pankaj Nigam
Date: June 29, 2020 w— Partner
UDIN: FOO7343B000398646 M. No. FCS 7343 C.P. No. 7979
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Manish Ghia & Associates

‘Annexure A’

To,

The Members,

Edel Finance Company Limited
Mumbai

Qur report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial
records. The verification was done on test basis to ensure that correct facts are
reflected in secretarial records. We believe that the processes and practices, we
followed provided a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and
Book of Accounts of the Company.

4. Where ever required, we have obtained the management representation about
the compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulation, standards is the responsibility of management. Our examination was
limited to the verification of procedures on the test basis.

6. The Secretarial Audit Report is neither an assurance as to the future viability of
the Company nor of the efficiency or effectiveness with which the management
has conducted the affairs of the Company.

7. On account severe restrictions imposed by the Government Authorities on
opening of offices, travel and movement (hereinafter “Lockdown”) due to Covid19
pandemic (which commenced during the last week of March'2020 and continued
till May'2020), we for the purpose of completion of our audit had to rely on
documents and papers provided in electronic form through email/other virtual
means for verification of compliances.

e For Manish Ghla & Assoclates

FOL R Company Secretaries

Place: New Delhi x" Y Pankaj Nigam
Date: June 29, 2020 —— Partner
UDIN: FOO7343B000398646 M. No. FCS 7343 C.P. No. 7979
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Form No. MGT-9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on 315t March, 2020
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies

(Management and Administration) Rules, 2014]

I | REGISTRATION AND OTHER DETAILS:

i)| CIN U65920MH1989PLC053909
ii) | Registration Date 16/10/1989
iii) | Name of the Company Edel Finance Company Limited
iv) | Category / Sub-Category of the Company Public Company / Limited by Shares
v)| Address of the Registered office and contact Edelweiss House, Off. C.S.T Road,
details Kalina, Mumbai - 400098.

Email - cs@edelweissfin.com
Tel No.: +91 22 4009 4400.

vi) | Whether listed company Yes / No No
vii)| Name, Address and Contact details of Registrar Link Intime India Private Limited
and Transfer Agent, if any C-101, 247 Park,

LBS Marg, Vikhroli(West)

Mumbai - 400083.

Tel No.: 491 22 4918 6270.

Fax No.: +91 22 4918 6060.

Email - rnt.helpdesk@linkintime.co.in

Edel Finance Company Limited
Corporate Identity Number: U65920MH1989PLC053909
Registered Office: EdelweissHouse, Off C.S.T. Road, Kalina, Mumbai —400098. Tel No.: +91 22 40094400
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II.

PRINCIPAL
COMPANY
All the business activities contributing 10 % or more of
the total turnover of the company shall be stated:-

BUSINESS ACTIVITIES OF THE

As per Attachment - A

I1I

PARTICULARS OF HOLDING, SUBSIDIARY AND
ASSOCIATE COMPANIES:-

As per Attachment - B

IV

SHARE HOLDING PATTERN (Equity Share Capital
Breakup as percentage of Total Equity)

i) Category-wise Share Holding

As per Attachment - C

ii) | Shareholding of Promoters

As per Attachment - D

iii) | Change in Promoters’ Shareholding (please specify,
if there is no change):

As per Attachment - E

iv) | Shareholding Pattern of top ten Shareholders (other
than Directors, Promoters and Holders of GDRs
and ADRs):

As per Attachment - F

V) Shareholding of Directors and Key Managerial
Personnel:

As per Attachment - G

INDEBTEDNESS
Indebtedness of the Company including interest
outstanding/accrued but not due for payment

As per Attachment - H

VI

Remuneration of Directors and Key Managerial
Personnel

Remuneration to Managing Director, Whole-time
Directors and /or Manager

As per Attachment -1

Remuneration to other directors

As per Attachment -]

N|=

Remuneration to Key Managerial Personnel other than
MD /Manager/WTD

As per Attachment -K

Edel Finance Company Limited
Corporate Identity Number: U65920MH1989PLC053909

Registered Office: EdelweissHouse, Off C.S.T. Road, Kalina, Mumbai —400098. Tel No.: +91 22 40094400
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VI | PENALTIES / PUNISHMENT/ COMPOUNDING OF As per Attachment - L N ' it ‘

OFFENCES:

Attachment - A

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall be stated:-

SI. Name and Description of NIC Code of the % to total turnover of the

No. main products / services Product/ service# Company$

1. Other financial service activities, except 649 99%
insurance and pension funding

# As per National Industrial Classification- Ministry of Statistics and Programme Implementation
$ On the basis of Gross Income

Attachment - B

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:-

Sr. Name and CIN/GLN Holding/ % of shares Applicable
No Address of Subsidiary/ | Held Section
the Company Associate
1. Edelweiss Financial Services L99999MH1995PLC094641 Holding 100 Section 2(46)
Limited

Address: Edelweiss House,
Off C.S.T Road, Kalina,
Mumbai - 400 098.

Edel Finance Company Limited
Corporate Identity Number: U65920MH1989PLC053909
Registered Office: EdelweissHouse, Off C.S.T. Road, Kalina, Mumbai —400098. Tel No.: +91 22 40094400



Attachment - C

i) Category-wise Share Holding

N

&

Edelweiss

Category of
Shareholders

No. of Shares held at the

beginning of the year

No. of Shares held at the end of

the year

%
Change
during
the year

Demat Physical

Total

% of
Total
Shares

Demat

Physical

Total

% of
Total
Shares

A. Promoters and

(1) Indian

a) Individual/HUF

b) Central Govt

c) State Govt (s)

d) Bodies Corporate

73,98,763 2601237

1,00,00,000

73,98,763

73,98,763

2601237

1,00,00,000

e) Banks / FI

f) Any Other

Sub-total (A) (1):-

73,98,763 2601237

1,00,00,000

73,98,763

73,98,763

2601237

1,00,00,000

(2) Foreign

a) NRIs - Individuals

b) Other - Individuals

c) Bodies Corporate

d) Banks / FI

e) Any Other

Sub-total (A) (2):-

Total shareholding

of Promoter
(A) =(A)(1)+A)(2)

73,98,763 2601237

1,00,00,000

73,98,763

2601237

1,00,00,000

B. Public Shareholding

Edel Finance Company Limited
Corporate Identity Number: U65920MH1989PLC053909
Registered Office: EdelweissHouse, Off C.S.T. Road, Kalina, Mumbai —400098. Tel No.:

+9122 40094400




1. Institutions

a) Mutual Funds

b) Banks / FI

¢) Central Govt

d) State Govt(s)

e) Venture Capital Funds

f) Insurance Companies

) Flls

&
h) Foreign Venture Capital
Funds

i) Others (specify)

Sub-total (B)(1):-

2. Non-Institutions

a) Bodies Corporate

Indian

Overseas

b) Individuals

i)

i)

Individual
shareholders holding
nominal share capital
upto Rs. 1 lakh
Individual
shareholders holding
nominal share capital
in excess of Rs. 1 lakh

c) Others (specify)

Sub-total (B)(2):-

(B)

Total Public Shareholding
(B)M)+(B)(2)

C. Shares held by Custodian

Edel Finance Company Limited

Corporate Identity Number: U65920MH1989PLC053909
Registered Office: EdelweissHouse, Off C.S.T. Road, Kalina, Mumbai —400098. Tel No.: +91 22 40094400
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for GDRs & ADRs i
Grand Total (A+B+C) 73,98,763 2601237 | 1,00,00,000 100 | 73,98,763 | 2601237 | 1,00,00,000 100 -
“Including 6 shares held by the nominees of EFSL
Attachment - D
(ii) Shareholding of Promoters
SI. Shareholder’s | Shareholding at the beginning Share holding at the end of the
No. | Name of the year Year
No. of % of % of Shares No. of % of %of Shares % change
Shares Total Pledged/ Shares Total Shares | Pledged/ In share holding
Shares of encumbered of the encumbered to | during the year
the to total shares company total shares
company
1. | Edelweiss 1,00,00,000 100 Nil 1,00,00,000 100 Nil -
Financial
Services
Limited
(EFSL)*
Total 1,00,00,000 100 Nil 1,00,00,000 100 Nil -
*Including 6 shares held by the nominees of EFSL
Attachment - E
(iii) Change in Promoters’ Shareholding (please specify, if there is no change):
Particulars Shareholding at the Increase/ Decrease in Reason Date of Cumulative
beginning of shareholding during change Shareholding during
the year as on April 1, the year the Year
2018
No. of % of total | Increase Decrease No. of % of total
shares shares of shares shares of

Edel Finance Company Limited

Corporate Identity Number: U65920MH1989PLC053909
Registered Office: EdelweissHouse, Off C.S.T. Road, Kalina, Mumbai —400098. Tel No.: +91 22 40094400
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delweiss

the the
company company
Edelwelss —  ~ Financial |, 45 59 99 100 No change [No Change - - 1,00,00,000 | 100
Services Limited*
At the End of the year - - - -| 1,00,00,000 100
(i.e. March 31, 2019)

*Including 6 shares held by their nominees of EFSL.

Attachment - F

(iv)Shareholding Pattern of top ten Shareholders (other than Directors, Promoters andHelders-of GPRs-and-APRs): Nil

Name

Shareholding at the beginning of the year
as on April 1, 2018

Cumulative Shareholding during the

year

No. of shares

% of the total
shares of the
Company

No. of shares

% of total shares of
the Company

Edel Finance Company Limited
Corporate Identity Number: U65920MH1989PLC053909

Registered Office: EdelweissHouse, Off C.S.T. Road, Kalina, Mumbai —400098. Tel No.: +91 22 40094400
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Attachment - G N

(v) Shareholding of Directors and Key Managerial Personnel: Nil

SI. Shareholding at the beginning of Cumulative Shareholding during the

No. the year Year
For Each of the Directors and No. of shares % of total No. of shares % of total shares of
KMP shares of the company the company
At the beginning of the year Nil Nil Nil Nil

Date wise Increase /Decrease in
Shareholding during the year
specifying the reasons for
increase /decrease (e.g. allotment
/transfer /bonus/ sweat equity
etc):

At the End of the year Nil Nil Nil Nil

Attachment - H

V.INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment
(Rs. in million)

Secured Loans excluding Unsecured Loans Deposits Total Indebtedness
deposits

Indebtedness at the - - - -
beginning of the
financial year

i)  Principal Amount - 2,400.00 - 2,400.00

ii) Interest due but not - 10.15 - 10.15

paid

Edel Finance Company Limited
Corporate Identity Number: U65920MH1989PLC053909
Registered Office: EdelweissHouse, Off C.S.T. Road, Kalina, Mumbai —400098. Tel No.: +91 22 40094400
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iii) Interest accrued but
not due

N

lweiss

Total (i+ii+iii)

2,410.15

2,410.15

Change in Indebtedness
during

the financial year

e Addition

296.43

296.43

e Reduction

Net Change

296.43

296.43

Indebtedness at the

end of the financial year

i) Principal Amount

2667.05

2667.05

ii) Interest due but not
paid

39.53

39.53

iii) Interest accrued but
not due

Total (i+ii+iii)

2706.58

2706.58

Attachment -1

Edel Finance Company Limited
Corporate Identity Number: U65920MH1989PLC053909
Registered Office: EdelweissHouse, Off C.S.T. Road, Kalina, Mumbai —400098. Tel No.: +91 22 40094400




VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager: N.A.

> Ed 1SS
Ge Edelweiss

Sl. no.

Particulars of Remuneration

Name of MD/WTD/Manager

Total Amount

Managing Whole time Director
Director

Manager*
(Mr. Sujit Pandey )

Gross salary

(a) Salary as per provisions
contained in section
17(1) of the Income-tax
Act, 1961

25,71,510

25,71,510

(b) Value of perquisites u/s
17(2) Income-tax Act, 1961

(c) Profits in lieu of salary
under section 17(3)
Income-tax Act, 1961

Stock Option

»

Sweat Equity

Commission
-as % of profit
- others, specify...

Others, please specify

Total (A)

25,71,510

25,71,510

Ceiling as per the Act

*Draws remuneration from Group Company

Edel Finance Company Limited
Corporate Identity Number: U65920MH1989PLC053909
Registered Office: EdelweissHouse, Off C.S.T. Road, Kalina, Mumbai —400098. Tel No.: +91 22 40094400



Attachment - J

B. Remuneration to other directors:

S
\__/’

(x> Edelweiss

SI.

No.

Particulars of
Remuneration

Name of Directors

Total
Amount
(in Rs.)

Independent Directors

Mr. Atul Ambavat | Dr. Vinod Juneja Mr. S. Ranganathan | Ms. Kalpana Maniar

Independent Directors

Non-Executive Directors

e Feefor attending
board / committee
meetings

2,20,000

2,20,000

4,40,000

e Commission

e Others, please
specify

Total (1)

2,20,000

2,20,000

4,40,000

4. Other Non-Executive
Directors

e Fee for attending
board / committee
meetings

¢ Commission

e Others, please specify

Total (2)

Total (B)=(1+2)

2,20,000

2,20,000

4,40,000

Edel Finance Company Limited

Corporate Identity Number: U65920MH1989PLC053909

Registered Office: EdelweissHouse, Off C.S.T. Road, Kalina, Mumbai —400098. Tel No

.24+91 2240094400




Attachment - K

A. Remuneration to Key Managerial Personnel other than MD/Manager/WTD: N.A.
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Amount Rs. in million

1 2 3 3
Sl
No. ) ) C Company Total
Particulars of Remuneration Chief Financial ompan); Secretary*
Officer* Eecrﬁtﬁl_‘}; s (Mr. Sagar Tawre till.
(Mr. Ravindra Dhobale ) Mx_e';‘."‘;‘;a; 13‘525‘13‘9‘)‘ April 18, 2019)
1. | Gross salary
(a) Salary as per provisions contained in 17,70,670 1,52,439 - 19,23,109
section 17(1) of the Income-tax Act,1961
(b) Value of perquisites u/s 17(2) Income-tax 39,600 - - 39,600
Act, 1961
(c) -Profits in lieu of salary under section 17(3) - - - -
Income-tax Act, 1961
2. Stock Option 34,838 - - 34,838
3. | Sweat Equity - - - -
4. | Commission -
-as % of profit - - } -
- others B B ) B
5. | Others: Bonus - - - -
Total 18,45,108 1,52,439 - 19,97,547

Edel Finance Company Limited
Corporate Identity Number: U65920MH1989PLC053909
Registered Office: EdelweissHouse, Off C.S.T. Road, Kalina, Mumbai —400098. Tel No.: +91 22 40094400
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*Draws remuneration from Group Company Nl it ‘

Attachment - L

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Penalty/ Authority [RD / Appeal made, if
the Companies Description Punishment/Compounding | NCLT/ COURT] any (give
Act fees imposed Details)
A. COMPANY
Penalty
Punishment
- None
Compounding

B. DIRECTORS

Penalty
Punishment
Compounding

None

C. OTHER OFFICERS IN DEFAULT

Penalty
Punishment
Compounding

None

For and on behalf of the Board of Directors
Edel Finance Company Limited

Sd/- Sd/-
S Ranganathan Kalpana Maniar
DIN: 00125493 DIN: 00719180

June 29, 2020

Edel Finance Company Limited
Corporate Identity Number: U65920MH1989PLC053909
Registered Office: EdelweissHouse, Off C.S.T. Road, Kalina, Mumbai —400098. Tel No.: +91 22 40094400
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Chartered Accountants Mumbai - 400 028, India
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INDEPENDENT AUDITOR'S REPORT

To the Members of Edel Finance Company Limited
Report on the Audit of the ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of Edel Finance Company
Limited (“the Company"), which comprise the Balance sheet as at March 31, 2020, the Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the standalone Ind AS financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies Act,
2013, as amended (“the Act") in the manner so required and give a frue and fair view In conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2020, its loss including other comprehensive income, its cash flows and the changes in equity for the
year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing (SAs), as specified under secfion 143(10) of the Act. Our responsibilities under those
Standards are further described in the 'Auditor’'s Responsibilities for the Audit of the Standalone Ind AS
Financial Statements’ section of our report. We are independent of the Company in accordance with the
‘Code of Ethics' issued by the Institute of Chartered Accountants of India together with the ethical
regquirements that are relevant to our audit of the financial statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the standalone Ind AS financial statements.,

Emphasis of matter

We draw attention to note 40 to the standalone Ind AS financial statements, which describes the
uncertainty caused by Novel Coronavirus (COVID-19) pandemic with respect to the Company's estimates
of impairment of carrying value of investments in equity share of group companies and that such estimates
may be affected by the severity and duration of the pandemic. Qur opinion is net modified in respect of
this matter,

Information Other than the Financia! Statements and Auditor's Report Thereon

The Company's Board of Directors is respensible for the other information. The other information
comprises the information included in the Annual report, but does not include the standalone Ind AS
financial statements and our auditor's report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we
do not express any form of assurance cenclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read

the other information and, in doing so, consider whether such other information is materially inconsistent

with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
-, misstated.

hen we read the other elements of the Annual Report, if we conclude that there is a material
sstatement therein, we are required to communicate the matter to those Charged with Governance.

5,R. Battiboi & Co. 11P, & Limited Liability Partnership with LLP Identity No. AAB-42G4
Regd. Office : 22, Camac Stree!, Block '8, 3rd Fioor, Kolkata-700 016
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Responsibilities of Management and those Charged with Governance for the standalone Ind AS Financial
Statements

The Company's Beard of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone Ind AS financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, impiementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

in preparing the standalone Ind AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclesing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liguidate
the Company or {o cease operations, or has no realistic aiternative but to do so.

Those Charged with Governance are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Qur objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone Ind AS financial statements,
whether due te fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

» Obtain an understanding of internal controf relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system in
place and the operating effectiveness of such controis.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
... based on the audit evidence obtained, whether a material uncertainty exists related to events or
~“conditions that may cast significant doubt on the Company's ability to continue as a going concern. if

- we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
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to the related disclosures in the financial statements or, if such disclosures are inadegquate, to modify
our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease fo continue as a going
concern,

» Evaluate the overalf presentation, structure and content of the standalone Ind AS financial statements,
including the disclosures, and whether the standalone ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasconably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued by the Central
Gavernment of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(2

(b)

(c)

(d)

(e

)

()]

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of cur audit;

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these standalone Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in "Annexure 2" to this report;

in our opinion, no managerial remuneration was paid/payable for the year ended March 31, 2020
by the Company to its directors in accordance with the provisions of section 197 read with
Scheduie V to the Act;
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(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

It.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

fii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
Al Firm Registration Number: 301003E/E300005

[

L‘{c Wer 2=

per Shrawan Jalan

Partner

Membership Number: 102102
UDIN: 20102102AAAAGW4991
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: Edel Finance Company Limited

W @

()

()

(i)

Giiy (a)

()]

()

v

W)

vy

(vii) (a)

(b)

©

The Company has maintained proper recoerds showing full particulars, including quantitative
details and situation of fixed assets.

All fixed assets have not heen physically verified by the management during the year but there
is a regular programme of verification which, in our opinion, is reasonable having regard to the
size of the Company and the nature of ifs assets. No material discrepancies were noticed on
such verification.

According to the information and explanations given by the management, the title deeds of
immovable properties included in property, plant and equipment/ fixed assets are held in the
name of the company.

The Company's business does not involve inventories and, accordingly, the requirements under
paragraph 3(ii} of the COrder are not applicable to the Company and hence not commented upon.

The Company has granted loans to one company covered in the register maintained under
section 189 of the Companies Act, 2013. in our opinion and according to the information and
explanations given fo us, the terms and conditions of the grant of such loans are not prejudicial
to the company's interest.

The Company has granted lpans to one company covered in the register maintained under
section 189 of the Companies Act, 2013. The schedule of repayment of principal and payment
of interest has been stipulated for the loans granted and the repayment/receipts are regular.

There are no amounts of loans granted to companies, firms or other parties listed in the register
maintained under section 189 of the Companies Act, 2013 which are overdue for more than
ninety days.

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities granted in respect of which provisions of section 185
and 186 of the Act are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companies {(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

Te the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under section 148(1) of the Act, for the products/services of the
Company.

The Company is regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, income-tax, goods and service tax, cess and other statutory dues
applicable to it. The provisions relating to employees’ state insurance are nof applicable to the
Company.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income-tax, goods and service tax, cess and other statutory dues
were outstanding, at the year end, for a peried of more than six months from the date they
hecame payable.

According to the information and explanations given to us, there are no dues of income tax,
sales-tax, goods and service tax, customs duty, excise duty, value added tax and cess which
have not been deposited on account of any dispute.
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(viii)

Gix)

0

(xi)

(xii)

Cxiii)

(xiv)

xv

(xvi)

In our opinion and according to the information and explanations given by the management, the
Company has not defaufted in repayment of dues to a financial institution, bank, debenture
holders or government.

According to the information and explanations given by the management, the Company has not
raised any money by way of initial public offer or further public offer (including debt
instruments), hence not commented upon.

Based upon the audit procedures performed for the purpose of reporting on the true and fair
view of the financial statements and according to the information and explanations given by the
management, we report that no fraud by the Company or on the Company by the officers and
empioyees of the Company has been noticed or reported during the year.

According to the information and explanations given to us and the records of the Company
examined by us, no managerial remuneration was paid/payable as per the provisions of section
197 read with Schedute V to the Companies Act, 2013. Accordingly, the provision of clause 3(xi)
is not applicable to the Company.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 177 and 188 of the Act where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable
accounting standards.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and hence,
reporting requirements under clause 3(xiv) are not applicable to the Company and, not
commented upon.

According to the information and explanations given by the management the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred
to in section 192 of the Act.

According to the information and explanations given to us, we report that the Company has
registered as required, under section 45-1A of the Reserve Bank of India Act, 1934.

For S.R. Batliboi & Co. LLP
Chartered Accountants
CAI Firm Registration Number: 301003E/E300005

Lw:vr(fh bA’:;’)

per Shrawan Jalan

Partner

Membership Number: 102102
UDIN: 20102102AAAAGW4991

Mumbai

June 29, 2020




SR Barmsoirea Co LLP

Chartered Accountants

Edel Finance Company Limited
Independent Auditors’ Report for the year ended March 31, 2020 Page70of 8

Annexure 2 referred to in paragraph 2 (f) under the heading “Report on other legal and regulatory
requirements” of our report of even date

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act"™)

We have audiied the internal financial controls over financial reporting of Edel Finance Company Limited
("the Company') as of March 31, 2020 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’'s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Instifute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor's Responsibility

Cur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing
as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controis and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects,

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’'s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting s a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of standalone financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial contro! over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls QOver Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of coliusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadeguate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were cperating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Contrels Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

f\{auw u-gf—’f’

per Shrawan Jalan

Partner

Membership Number: 102102
UDIN: 20102102AAAAGWA991

Mumbai
June 29, 2020




Edel Finance Company Limited
Balance Sheet as at 31 March, 2020

(Currency : Indian rupees in thousands)

Note 31-Mar-20 31-Mar-19
ASSETS
Financial assets
{a) Cash and cash equivalents 2 1,270.44 1,194.27
(b) Loans 3 - 18,495.99
(c) Investments 4 39,99,999.88 39,99,999. 88
(d) Other financial assets 5 1,181.77 -

Total financial assets 40,02,452.09 406,19,690.14

Non-financial assets

{a} Current tax assets (net) 6 1,670.03 2,532.21
(b) Deferred tax assets (net) 7 - 4,863.29
(c) Property, Plant and Equipment 8 1,903.33 2,167.00
(d) Other non- financial assets 9 3,653.53 2,682.82
Total Non-financial assets 7,226.89 12,245.32
TOTAL ASSETS 40,09,678.98 40,31,935.46
LIABILITIES AND EQUITIES
LIABILITIES
Financial labilities
(a) Trade payables 10

{i) total outstanding dues of micro enterprises and small enterprises - _

(ii) total outstanding dues of creditors other than micro enterprises

and small enterprises 1,773.24 1,646.99
(b) Borrowings (other than debt securities) 11 27,06,586.89 24,10,149.04
(¢) Other financial liabilities 12 27.77 -
Total financial liabilities - 27,08,387.90 24,11,796.03
Non-financial liabilities
{a) Provisions [3 273.00 11.21
(b} Other non-financial liabilities 14 23,947.04 5,444.78
Total non-financial liabilities 24,220.04 5,455.99
TOTAL LIABILITIES 27,32,607.94 24,17,252.02
EQUITY
(a) Equity share capital 15 10,00,000.00 10,00,000.00
(b) Other equity 16 2.77.0471.04 6,14,683.44
TOTAL EQUITY 12,77,071.04 16,14,683.44
TOTAL LIABILITIES AND EQUITY 40,09,678.98 40,31,935.46
The accompanying notes are an integral part of the financial statements 1-41
As per our report of even date attached.
For S.R. Batliboi & Co LLP For and on behalf of the Board of Directors

hartered Accountants
CAI Firm Registration Number :301003E/E300005

I\m o 2T ‘%—"i" ﬂ

per Shrawan Jalan S. Ranganathan Atul Anbavat
Partner Director Director

Membership No: 102102 DIN : 00125493 DIN : 00195875

| Ol
fand L4
Ananthakrishnan 8§ Ravindra Dhobale
Company Secretary Chief Financial Officer
Mumbai Mumbai

June 29, 2020 June 29, 2020




Edel Finance Company Limited
Statement of Profit and Loss for the year ended 31 March, 2020

(Currency : Indian rupees in thousands)

Note For the year ended For the year ended
31-Mar-20 31-Mar-19

Revenue from operations
Interest income 17 691.55 15,942.96
Total revenue from operations 691.55 15,942.96
Other income 18 127.03 917.81
Total income 818.58 16,860.77
Expenses
Finance costs 19 3,17,615.23 68,218.28
Employee benefits expense 20 12,814.36 1,252.41
Depreciation and amortisation expenses 8 263.68 301.59
Other expenses 21 4,952.42 24,302.92
Total expenses 3,35,645.69 94.,075.20
Profit / (Loss) before tax (3,34,827.11) (77,214.43)
Tax expense:
Current tax g )
Deferred tax 4,340.30 278.13
Profit/(loss) for the year (3,39,167.41) (77,492.56)
Other Comprehensive Income
(i} items that will not be reclassified to profit or loss re-measurements of the defined benefit
plans; 2,078.00 11.00
(ii) Income tax relating to items that will not be reclassified to profit or loss (522,9%) -
Total 1,555.01 11.60
Total comprehensive income (3,37,612.40) (77,481.56)
Earnings per share (Face value INR 100)
- Basic (33.92) {9.23)
- Diluted (33.92) {9.23)
The accompanying notes are an integral part of the financial statements 1-41

A per our report of even date attached.

Far S.R. Batliboi & Co LLP
rtered Accountants

For and on behalf of the Board of Directors

Al Firm Registration Number :301003E/E300005

- '
L\fc e -~ C:;’-/P ,3.._&— %
per Shrawan Jalan 8. Ranganathan Atul Ambdva

Pariner Director Director
Membership No; 102102 DIN : 00125493 DIN : 00195875

Selkd
Ananthakrishnan § Ravindra Dhobale
Company Secretary Chief Financial Officer
Mumbai Mumbaij

June 29, 2020 June 29, 2020
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Edel Finance Company Limited
Cash Flow Statement for the year ended 31 March, 2020

(Currency : Indian rupees in thousands)

A Cash flow from operating activities
Profit / (Loss) before tax

Adjustments for:

Depreciation and amortisation expenses

Provision for gratuity and compensated absences
Interest on income tax refund

Operating cash flow before working capital changes
Adjustments for:

Decrease/ (increase) in trade receivables
Decrease/{increase) in loans

Decrease/(increase) in Other financial/mon financial assets
[ncrease / (decrease) in other financial liabilities
Increase / (decrease) in trade payables

Increase / (decrease) in other non-financial liabilities

Cash generated from / (used in) operations
Income taxes paid (net of refund)

Net cash gencrated from / (used in) operating activities - A

B Cash flow from investing activitics
Purchase of property, plant and equipment
Purchase of investments
(Investment)/Maturity of Bank deposits
Net cash used in investing activities - B

C Cash flow from financing activities
Proceeds from issue of shares including premium and share application money (net of issue
expenses)
Proceeds from Commercial Paper
Repayment of Commmercial Paper

Proceeds from Borrowings (net)3
Net cash (used in)/generated from financing activities - C

Net inerease / (decrease) in eash and cash equivalents (A+B+C)
Cash and Cash Equivalent as at the beginning of the year
Cash and Cash Equivalent as at the end of the year

Note:

For the year ended

For the year ended

31-Mar-20 31-Mar-19
(3,34,827.11) (77,214.43)
263.68 301.59
2,339.79 16.00
(53.37) -
(3,32,277.01) (76,896.84)
- 387.82
18,495.99 (18,495.99)
(2,152.48) (274.02)
2907 -

126,25 (7,888.45)
18,502.26 5,444,778
{2,97,277.22) 97,722.70)
915.55 {449.12)
(2,96,361.67) (98,171.82)
- (1,844.81)
- (27,99,999.88)

- 45,606.68
- {27,56,238.01)

- 4,42.200.09

- 12,00,600.00
- (£2,00,000.00)
2,96,437.84 24.,10,149.04
2,96,437.84 28,52,349.13
76.17 (2,060.70)
[,194.27 3,254.97
1,270.44 1,194.27

1) Above Cash Flow Statement has been prepared undes the indivect method as set out in Ind AS 7 preseribed under the Companies Act (hudian Accounting

Standard) Rules, 2015 under the Companies Act, 2013,

2) Net cash generated froin/(used in) operating activities includes interest received Z 746.76 thousands (Previous year ¥ 17,203.52 thousands) and interest paid

¥2,68,357.28 thousands ( Previous year ¥ 58,069.24 thousands).

3) Cash receipts and payments for transaction with group companies in which the tumover is quick, the amounts are large, and the maturities are short are presented

cn niet basis in accordance with IND AS 7 Statement of Cash Flows.

As per our report of even date attached.

For S.R. Batiiboi & Co LLP
Chartered Accountants
ICAI Firm Registration Number :301003E/E300005

I

per Shrawan Jalan
Partner

Mumbai
June 29, 2020

=

8. Ranganathan
Director
DIN : 00125493

Sl

Ananthakrishnan §
Company Secretary

Mumbai
June 29, 2020

For and on behalf of the Board of Directors

Atul Ambavat
Director
DIN : 00195875

P o

Ravindra Phobale
Chief Financial Officer
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Edel Finance Company Limited

Notes to the financial statements for the year ended 31 March 2020

1.1 Background

Edel Finance Company Limited (‘the Company’) a public limited company domiciled and incorporated
under the provisions applicable in India under the Companies Act, 1956. The Company was incorporated
on October 16, 1989 and is wholly owned subsidiary of Edelweiss Financial Services Limited.

The Company was primarily engaged in the business of lending and investment and is registered with
the Reserve Bank of India (‘RBI’) as a Systematically Important Non-Deposit taking Non-Banking
Financial Company (NBFC-ND-81). Company got converied to Core Investment Company as NBFC-
CIC-ND-SI on 09* October, 2018.

1.2 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time).

The financial statements are presented in Indian Rupees and all values are rounded to the nearest
thousands, except when otherwise stated.

1.3 Presentation of Financial statement

The Company presents its balance sheet in order of liquidity in compliance with the Division III of the
Schedule 1T to the Companies Act, 2013. An analysis regarding recovery or settlement within 12 months
after the reporting date (current) and more than 12 months after the reporting date {non—current) is
presented in Maturity analysis of asscts and liabilities - Note 28,

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only
offset and reported net when, in addition to having an unconditional legally enforceable right to offset
the recognised amounts without being contingent on a future event, the parties also intend to settic on a
net basis in all of the following circumstances:

¢ The normal course of business
* The event of default
* The event of insolvency or bankruptey of the company and or its counterparties

Significant Accounting Policies
1.4 Recognition of Interest income

1.4.1Effective Interest Rate (EIR):
The Effective interest rate is the rate that exactly discounts estimated future cash receipts through the

expected life of the financial assets to the gross carrying amount of financial assets.

The EIR (and therefore, the amortised cost of the financial asset) is calculated by taking into account any
discount or premium on acquisition, fees and costs that are an integral part of the EIR. The Company
recognises interest income using a rate of return that represents the best estimate of a constant rate of
return over the expected life of the loan. Hence, it recognises the effect of potentially different interest
rates charged at various stages, and other characteristics of the product life cycle including prepayments
penalty interest and charges.

1.4.2 Interest Income:
Interest income is recorded using EIR method for all financial instruments measured at amortised cost
except credit impaired assets.

When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 37, the Company
calculates interest income by applying the EIR to the net amortised cost of the financial asset. If the
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Notes to the financial statements for the year ended 31 March 2020

financial assets cures and is no longer credit-impaired, the Company reverts to calculating interest income
on a gross basis.

1.4.3 Dividend Income:

Dividend Income is recognised in profit or loss when the Company’s right to receive payment of the
dividend is established, it is probable that the economic benefits associated with the dividend will flow
to the entity, and the amount of the dividend can be measured reliably,

1.4.4 Rent Income:

Rental Income are recognised on accrual basis by reference to the agreements entered.
1.5 Financial Instruments:

1.5.1 Date of recognition

Financial assets and financial liabilities, with the exception of borrowings are initially recognised on the
trade date, i.e., the date that the Company becomes a party to the contractual provisions of the instrument.
This includes regular way trades: purchases or sales of financial assets that require delivery of assets
within the time frame generally established by regulation or convention in the market place. The
Company recognises borrowings when funds are available for utilisation to the Company.

1.5.2 Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition,
Transaction costs directly attributabie to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss.

1.5.3 Day 1 profit or loss

When the transaction price of the financial instrument differs from the fair value at origination and the
fair value is based on a valuation technique using only inputs observable in market transactions, the
Company recognises the difference between the transaction price and fair value in net gain on fair value
changes. In those cases where fair value is based on models for which some of the inputs are not
observable, the difference between the transaction price and the fair value is deferred and is only
recognised in profit or foss when the inputs become observable, or when the instrument is derecognised

1.5.4 Classification & Measurement categories of financial assets and liabilities

The Company classifies all of its financial assets based on the business model for managing the assets
and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. The changes in carrying value of financial assets is recognised in profit and loss
account.

Sale that occur for below reason are considered as consistent with business model whose objective is to
hold financial assets in order to collect contractual cash flows

s if those sales are infrequent (even if significant in value) or insignificant in value both
individually and in aggregate (even if frequent).

» If such sales are made close to maturity of financial asset and proceeds from sale approximate
the collection of the remaining contractual cashflow
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» Selling a financial asset because of significant increase in credit risk.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved
by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding. The changes in fair value of financial assets is recognised in Other
Comprehensive Income

Financial assets at fair value through profit or loss (FYTPL)

A financial asset which is not classified in any of the above categories are measured at FVTPL. The
Company measures all financial assets classified as FVTPL at fair value at each reporting ate. The
changes in fair value of financial assets is recognised in Profit and loss account.

1.6 Financial Assets and Liabilities

1.6.% Debt securities and other borrowed funds

The Company measures debt issued and other borrowed funds at amortised cost at each reporting date.
Amortised cost is calculated by taking into account any discount or premium on issue funds, and costs
that are an integral part of the EIR.

1.6.2 Investment in equity instruments
The company being a CIC, all its equity investments within the Group and are valued at cost

1.6.3 Loans

The Company being a CIC, all its lending to its group companies and are valued at amortised cost based
on business model of the Company.

1.6.4 Financial Liabilities
All financial liabilities are measured at amortised cost.

1.6.5 Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs,

1.7 Reclassification of Financial assets and lizbilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from
the exceptional circumstances in which the Company acquires, disposes of, or terminates a business line,

1.8 Operating leases
Accounting policy appiicable from 1 April 2019

The Company has applied Ind AS 116 using the modified retrospective approach and therefore
.. comparative information has not been restated. This means comparative information is still reported
.-» under Ind A8 17,
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Company as a lessee:

For any new contracts entered into on or afier 1 April 2019, the Company considers whether a contract
is, or contains a lease. A lease is defined as ‘a contract, or part of a contract, that conveys the right to use
an asset (the underlying asset) for a period of time in exchange for consideration’. To apply this definition
the Company assesses whether the contract is or contains lease,

Measurement and recognition

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the
balance sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement of
the lease liability. any initial direct costs incurred by the Company, an estimate of any costs to dismantle
and remove the asset at the end of the lease, and any lease payments made in advance of the lease
commencement date (net of any incentives received).

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The
Company also assesses the right-of-use asset for impairment when such indicators exist. At the
commencement date, the Company measures the lease liability at the present value of the lease payments
unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily available
or at the incremental borrowing rate,

Subsequent fo initial measurement, the liability will be reduced for payments made and increased for
interest, It is remeasured to reflect any reassessment or modification, or if there are changes in in-
substance fixed payments. When the lease liability is remeasured, the corresponding adjustment is
reflected in the right-of-use asset, or profit and loss if the right-of-use asset is afready reduced to zero.

Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short term leases of
property that has lease term of 12 months or less. The Company recognises lease payment associated
with these leases as an expense on a straight-line basis over lease term.

In the comparative period, as a lessee the Company classified leases that transfer substantially all the risk
and reward of ownership as finance leases. Assets held under other leases are classified as operating lease
and were not recognised in Company Balance sheet. Payments made under operating lease are recognised
as an expense in the statement of profit and loss on a straight-tine basis over the lease term, in which case
lease payments are recognised based on contractual terms. Contingent rental payable is recognised as an
expense in the period in which it is incurred,

1.9 Earnings per Share

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could oceur if securities or other contracts to
issue equity shares were exercised or converted during the year. Diluted eamings per share is computed
by dividing the net profit after tax attributable to the equity shareholders for the year by weighted average
number of equity shares considered for deriving basic earnings per share and weighted average number
of equity shares that could have been issued upon conversion of all potential equity shares.

1.10 Retirement and other employee benefit
1.16.1 Provident fund and national pension scheme
The Company contributes to a recognised provident fund and national pension scheme which is a defined

contribution scheme. The contributions are accounted for on an accrual basis and recognised in the
statement of profit and loss.
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1.10.2 Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect of
the gratuity benefit scheme is calculated by estimating the amount of future benefit that the employees
have earned in return for their service in the current and prior periods, that benefit is discounted to
determine its present value, and the fair value of any plan assets, if any, is deducted. The present value
of the obligation under such benefit plan is determined based on independent actuarial valuation using
the Projected Unit Credit Method. Benefits in respect of gratuity are funded with an Insurance company
approved by Insurance Regulatory and Development Authority (IRDA).

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI
in the period in which they occur.

Remeasurements are not reclassified to profit or loss in subsequent periods

1.16.3 Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of their annual
leave entitlement to subsequent years, subject to a ceiling. The Company recognises the charge in the
statcment of profit and loss and corresponding liability on such non-vesting accumulated leave
entitlement based on a valuation by an independent actuary. The cost of providing annual leave benefits
is determined using the projected unit credit method.

1.10.4 Employee Stock Option Plans (ESOPs) / Stock Appreciation Rights (SARs)

The Holding Company (Edelweiss Financial Services Limited (“EFSL”)) has Employee Stock Option
Plans and Stock Appreciation Rights in force. Based on such schemes, parent entity has granted an
ESOP/SAR option to acquire equity shares of EFSL that would vest in a graded manner to company’s
employees. Based on group policy / arrangement, EFSL has charged the fair value of such stock options,
Company has accepted such cross charge and recognised the same under the employee cost.

1.11  Property, plant and equipment

Property plant and equipment is stated at cost excluding the costs of day-to—day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful life are
accounted for by changing the amortisation period or methodology, as appropriate, and treated as changes
in accounting estimates, '

Subsequent costs incurred on an item of property, plant and equipment is recognised in the carrying
amount thercof when those costs meet the recognition criteria as mentioned above. Repairs and
maintenance are recognised in profit or loss as incurred.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives. Depreciation is provided on a written
down value basis from the date the asset is ready for its intended use or put to use whichever is earlier.
In respect of assets sold, depreciation is provided upto the date of disposal.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has evaluated the useful
lives of the respective property, plant and equipment which are as per the provisions of Part C of the
Schedule II for calculating the depreciation. The estimated useful lives of the property, plant and
equipment are as follows:
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Estimated useful lives of the assets are as follows:

Nature of assets Estimated useful
life

Building (other than Factory Building) 60 years

Office Equipment 5 years

Computers - End user devices, such as desktops, laptops, ete. 3 years

Item of property, plant and equipment is derecognized upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. The carrying amount of those components which
have been separately recognized as assets is recognized at the time of replacement thereof. Any gain or
loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognised in profit
or loss.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate

1.12 Impairment of non-financial assets:

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired based on internal/external factors. If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of
cash generating unit which the asset belongs to is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment foss and is recognised in
the statement of profit and loss. If at the balance sheet date there is an indication that a previously assessed
impairment loss o fonger exists, the recoverable amount is reassessed, and the asset is reflected at the
recoverable amount subject to a maximum carrying value of the asset before impairment,

1.13 Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. If the effect of the time value of money is material,
provisions are determined by discounting the expected future cash flows to net present value using an
appropriate pre-tax discount rate that reflects current market assessments of the time value of money and,
where appropriate, the risks specific to the liabiliey.

A present obligation that arises from past events, where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a
contingent liability. Contingent liabilities are also disclosed when there is a possible obligation arising
from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the controf of the Company. Claims against the
Company, where the possibility of any outflow of resources in settlement is remote, are not disclosed as
contingent liabilities,

Contingent assets are not recognised in the financial statements since this may result in the
recognition of income that may never be realised. However, when the realisation of income is
virtually certain, then the related asset is not a contingent asset and is recognised.

1.14 Income tax expenses

Income tax expense represents the sum of the tax currently payable and deferred tax.

1.14.1 Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from *profit before
~tax’ as reported in the statement of profit and loss because of items of income or expense that are taxable
. or deductible in other years and items that are never taxable or deductible. The Company’s current tax is
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calculated using tax rates that have been enacted or substantively enacted by the end of the reporting
period.

1.14.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

1.14.3 Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that arc
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively,

1.15 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less.

1.16 Significant accounting judgements, estimates and assumptions :

In the application of the Company's accounting pelicies, the management is required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be relevant. Actual resuits may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations, that the management
has made in the process of applying the Company's accounting policies and that have the most significant
effect on the amounts recognised in the financial statements.

1.17 Business model assessment

Classification and measurement of financial assets depends on the results of the solely payiments of
principal and interest {(SPP1) and the business model test. The Company determines the business model
at a level that reflects how groups of financial assets are managed together to achieve a particular business
objective. This assessment includes judgement reflecting all refevant evidence including how the
performance of the assets is evaluated and their performance is measured, the risks that affect the
performance of the assets and how these are managed and how the managers of the assets are
compensated. The Company monitors financial assets measured at amortised cost that are derecognised
- zprior to their maturity to understand the quantum, the reason for their disposal and whether the reasans
- “are consistent with the objective of the business for which the asset was held. Monitoring is part of t
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Company's continuous assessment of whether the business model for which the remaining financial
assets are held continues to be appropriate and if it is not appropriate whether there has been a change in
business model and so a prospective change to the classification of those assets.

1.18 Significant increase in credit risk

ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL for stage 2
or stage 3 assets. An asset moves 1o stage 2 when its credit risk has increased significantly since initial
recognition. In assessing whether the credit risk of an asset has significantly increased the Company takes
into account qualitative and quantitative reasonable and supportable forward-looking information.

Key sources of estimation uncertainty

The following are the key assumptions concerning the firture, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financiai year, as described
below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company.
Such changes are reflected in the assumptions when they occur.

1.19 Effective Interest Rate (EIR) Method

The Company’s EIR methodology, as explained in Note 1.4.1, recognizes interest income / expense using
a rate of return that represents the best estimate of a constant rate of return over the expected behavioral
life of loans given / taken and recognizes the effect of potentially different interest rates at various stages
and other characteristics of the product life cycle including prepayments and penalty interest and charges.

This estimation, by nature requires an element of judgement regarding the expected behavior and life
cycle of the instrument, as well expected changes India’s base rate and other fee income, expenses that
are integral part of the instrument

1.20 Impairment of Financial assets:

The impairment provision for the financial assets are based on assumption about estimation of the amount
and timing of future cashflow, collateral values, assessment of significant increase in credit risk,
probability of default (PD) and loss given default rates (LGD). The company uses judgement in making
these assumptions and selecting the inputs for impairment calculation based on its past history, existing
market condition, forward looking estimates at the end of each period.

1.21 Provisions and contingent liabilities:

The Company operates in a regulatory and legal environment that, by nature, has a heightened element
of litigation risk inherent o its operations. As a result, it is involved in various litigation, arbitration and
regulatory investigations and proceedings in the ordinary course of its business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case
and considers such outflows to be probable, the Company records a provision against the case. Where
the probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be made,
a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the Company
takes into account a number of factors including legal advice, the stage of the matter and historical
evidence from similar incidents. Significant judgement is required to conclude on these estimates.

1.22 Asset liability management

Management has made an assessment of its ability to continue and is satisfied that it has the resources to
continue in business for the foreseeable future.

1.23 Standards issued but not yet effective
There are no new standard or amendment issued but not effective.
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Edel Finance Company Limited

Notes to the financial statements (Continued)

(Currency : Indian rupees in thousands)

3 Other financial assets
Receivable from group companies (Note 29)
Total

6 Current tax assets (Net)
Current income taxes
(net of provision for taxation: 31 March 2020 - Nil; 31 March
2019-31,15,57.24)

7 Deferred tax assets and liabilities
Deferred tax assets
MAT credit entitlement (Note 38)
Disallowances U/s. 43B of Income Tax Act, 1961
Share issue expenses and other expenses

Deferred tax liabilities
Property, Plant and Equipment and Intangible assets
Re-measurement of the defined benefit plan

Total

Also refer note 23 - Components of deferred tax

31-Mar-20 3i-Mar-19
1,181.77 -
1,181.77 -
1,670.03 2,532.21
1,670.03 2,532.21
- 3,385.24
65.89 -
469.61 1,585.44
535.50 4,970.68
12.51 107.39
522.99 -
535.50 107.39
- 4,863.29
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Edel Finance Company Limited

Notes to the financial statements (Continued)

(Currency : Indian rupees in thousands)

10.1

10.2

11

12

13

14

Other Non-financial assets

Input tax credit

Prepaid expenses

Vendor advances

Advances recoverable in cash or in kind or for value to be received
Deposits - others

Contribution to Gratuity Fund (net of provision)

Total

31-Mar-20 31-Mar-19
3,002.79 2,628.19
2.50 23.63

414 -

9.10 -
25.00 25.00
610.00 6.00
3,653.53 2,682.82

Trade Payables includes ¥ NiL (as at 31 March 2019 ¥ NIL) payable to “Suppliers” registered under the Micro, Small and Medium
Enterprises Development Act, 2006. No interest has been paid / is payable by the Company during the year to “Suppliers” registered
under this Act. The aforementioned is based on the responses received by the Company to its inquiries with suppliers with regard to

applicability under the said Act.

Trade Payables

Trade payables to non-related parties
Trade payables to related parties
Total

Borrowings other than Debt Securities

{at Amortised Cost)

Unsecured

Loan from related parties (repayable on demand)

{Repayable on demand, Interest rate payable in the range of 12.10% to
17.90% (31 March 2019: 10% to 119%))

Borrowings in India
Borrowings outside India
Total

Other Financial Liabilities
Payable to group companies (Note 29)
Total

Provisions

Provision for employee benefits
Compensated leave absences

Total

Other non-financial liabilities
Statutory dues™
Total

553,12 699.46
1,220.12 947.53
1,773.24 1,646.99

27,06,586.89 24,10,149.04
27,06,586.89 24,10,149.04
27,06,586.89 24,10,149.04
27,06,586.89 24,10,149.04
27.77 -
27.77 -
273.00 11.21
273.00 11.21
23,947.04 5,444.78
23,947.04 5,444.78

* Includes withholding taxes, Provident fund, profession tax and other statutory dues payables
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Edel Finance Company Limited

Notes to the financial statements (Continued)

(Currency : Indian rupees in thousands)

17

18

19

20

21

21

Interest income

(on financial assets measured at amortised cost)
Interest on Loans

Interest on deposits with Banks

Total

Other Income

Interest on income tax refund
Miscellaneous income

Total

Finance cost (at amortised cost)

Interest on borrowings (other than debt securities)
Interest on debt securities

Other finance cost

Total

Employee benefits expense

Salaries and wages

Contribution to provident and other funds (Note 27)
Staff welfare expenses

Total

Other expenses

Advertisement and business promotion
Auditors’ remuneration (Refer note 21(a))
Computer software and other expenses
Directors' sitting fees

Legal and professional fees
Membership and subscription

Office expenses

Printing and stationery

Rates and taxes

Rent

Repairs and maintenance

Electricity charges

Travelling and conveyance

Rating support fees

ROC Expenses

Miscellaneous expenses

Total

(a) Auditors' remuneration

As Auditors
Limited Review Fees

_meCertification

" Total .

Towards reimbursement of expenses

For the Year ended For the Year ended
31-Mar-20 31-Mar-19
691.55 13,548.77
- 2,394.19
691.55 15,942.96
53.37 741.41
73.66 176.40
127.03 917.81
3,17,610.18 53,031.85
- 14,898.60
5.05 288.43
3,17,615.23 68,218.28
11,657.44 1,170.87
912.42 67.51
244.50 14.03
12,814.36 1,252.41
34.23 .
575.59 404.40
237.09 16,82
440.00 480.00
482,08 030.50
10.85 -
15.19 803.46
34.88 3.57
410.34 3,221.82
2412.30 201.51
- 88.34
6.25 14.74
88.94 141.08
150.28 63.38
1.23 17,369.00
53.26 474,30
4,952.42 24,302.92
2019-20 2018-19
225.00 267.00
225.00 100.00
100.00 30.00
25.59 7.40
575.59 404.40
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Edel Finance Company Limited

Notes to the financial statements {Continued)

{Currency : Indian rupees in thousands)

24

25

b)

26

Contingent liabilities and commitments
Company has Nil (Previoud year: Nil) contingent liability as at the balance sheet date.
The capital commitment is ¥ 50.2 thousand (Previous year: Nil) as at the balance sheet date.

Earnings per share

Basic earnings per share is calculated by dividing the profit aitributable to equity shareholders of the Company by the weighted
average number of equity shares outstanding during the period.

Diluted earnings per share is calculated by dividing the profit attributable to equity shareholders of the Company with the
weighted average number of equity shares outstanding during the peried adjusted for assumed conversion of all dilutive
potential equity shares.

2019-20 2018-19
Profit / (Loss) for the year attributable to owners of the parent (3,39,167.41) (77,492.56)
Calculation of weighted average number of Equity Shares of ¥ 100 each:
- Number of equity shares outstanding at the beginning of the year 1,00,00,000 73,98,823
- Number of equity shares issued during the year - 26,01,177
Total number of equity shares outstanding at the end of the year 1,00,00,000 1,00,00,000
Weighted average number of equity shares outstanding during the year (based on
the date of issue of shares) 1,00,00,000 83,96,535
Basic and diluted earnings per share (in %) (a/b) (33.92) (9.23)

The basic and diluted earnings per share are the same as there are no dilutive / potential equity shares issued or outstanding as at
the year end

Segment information

The Company is a Core Investment Company ("CIC") and is primarily engaged in making investments in equity shares of the
group companies and has only one reportable segment (Capital Based as disclosed above) identified as per Indian Accounting
Standard 108 — Operating Segment Reporting,




Edel Finance Company Limited

Notes to the financial statements (Continued)

(Currency : Indian rupees in thousands)

27 Retirement benefit plan

A)

B)

Defined contribution plan (Provident fund):

In accordance with the Employees' Provident Fund and Miscellaneous Provisions Act, 1952, employces of the Company are entitled to receive benefits under the
provident fund, a defined contribution plan, in which, both the employee and the Company contribute monthly at a determined rate. These contributions are madc to a
recognised provident fund administered by Regional Provident Fund Commissioner. The employees contribute 2% of their basic salary and the Company contributes an
equal amount. Amount of % 592.42 thousand (Previous year: T 62.78 thousand) is recognised as expenses and included in "Employee benefit expense - Note 20" in the
statemnent of profit and loss.

Defined benefit plan {(Gratuity):

In accordance with the Payment of Gratuity Act, 1972, the Company provides for gratuity, a non-contributory defined benefit arrangement providing lump-sum gratuity
benefits expressed in terms of final monthly salary and year of service, covering all employees. The plan provides a lump sum payment to vested employees at retirement
ar termination of employment in accordance with the rules laid down in the Payment of Gratuity Act, 1972,

The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity was carried out as at March 31, 2020. The present
value of the defined benefit obligations and the related current service cost and past service cost, were measured using the Projected Unit Credit Method.

The foltowing tables summarise the components of the net benefit expenses recognised in the statement of profit and loss and the lunded status and amount recognised in
the balance sheet for the gratuity benefit plan.

Statement of profit and loss
Expenses recognised in the Statement of Profit and Loss:

2020 2019
Current service cost 243.00 5.00
Interest on defined benefit obligation 77.00 -
Past service cost - -
Exchange rate adjustment - -
Total included in '‘Employee benefits expense’ 320.00 5.00
Movement in Other Comprehensive Income;

2020 2019
Balance at start of year (Loss)/ Gain 11.00 -
Re-measurements on define benefit obligation (DBO)
a. Actuarial {Loss)/ Gain from changes it financial assumptions (123.00) -
b. Actuarial (Loss)/ Gain from experience over the past year 44.00 -

Re-measurements on Plan Assets

Return on plan assets excluding amount included in net interest on the net

defined benefit liability/ (asset) (126.00) 11.00
Re-measurements on Asset Ceiling

Changes in the effect of limiting a net defined benefit asset to the asset ceiling

excluding amound included in net interest on the net defined benefit liability

(asset) 2,283.00 -

Balance at end of year (Loss) Gain 2,089.00 11,00

Balance sheet
Reconciliation of defined benefit obligation (BBO) :

2020 2019
Present value of DBO at the beginning of the year 5.00 -
Acquisition/ {Divestiture) - -
Transfer (out)/in 1,154.00 -
Interest cost 78.00 -
Current service cost 243.00 5.00
Benefits paid - -
Past service cost - -
Actuarial (gain)/loss 79.00 -
Exchange Rate Adjustment - .
Present value of DBO at the end of the year 1,559.00 5.00
Reconciliation of fair value of plan assets:

2020 a8
Fair value of plan assets at the beginning of the year 2,151.00 2,000,060
Acquisition / (Divestiture) - -
Contributions by Employer - -
Benefits paid - -
Interest income 144.00 140.00
Return on plan asset excluding amount included in net interest on the net
defined benefit liability/ (asset) {126.00) 11.00

Fair value of plan assets at the end of the year 2,169.00 2,151.00




Edel Finance Company Limited

Notes to the financial statements (Continued)

(Currency : Indian rupees in thousands)

Reconciliation of asset ceiling:

2020 2019
Asset ceiling at the start of the year 2,140.00 2.,000.00
Interest cost on asset ceiling 14300 140.00
Re-measurements - -
Changes in the effect of limiting a net defined benefit asset to the asset ceiling
excluding amount included in net interest on the net defined benefit liability /
{asset) {2,283.00) -
Asset ceiling at the end of the year - 2,140.00
Net asset / (liability) recognised in the halance sheet:

2020 2019 2018 2017
Present value of DBO 1,559.00 5.00 - 148.00
Fair value of plan assets at the end of the year 2,169.00 2,151.00 2.00 1,348.00
Net Liability / {asset) recognised in the Balance Sheet {610.00) (2,146.00) {2.00) {1,700.060)
Funded Status [Surplus/ (Deficit)] 610.00 2,146.00 2.00 1,700.0¢
Less: Effect of limiting net assets lo asset ceiling - 2,140.00 2.00 1,400.0¢
Liability recognised in the balance sheet 610.00 6.00 - 300.00
Principal actuarial assumptions at the balance sheet date;

2020 2019
Discount rate 5.50% 6.70%
Salary escalation 7% %
Employees attrition rate 13% - 60% 13% - 60%

[ALM 2012-14 FALM 2012-14

Mortality Rate {Ultimate) {Ultimate)}
Percentage Break-down of Total Plant Asscts

2020 2019
Investment Funds with Insurance Company 99.83% 99.8%
Of which, Unit Linked 83.7% 84.7%
Of which, Traditional/ Non-Unit Linked 16.1% 15.1%
Cash and cash equivalents 0.2% 0.2%
Total 100.0% 100.0%
Sensitivity Analysis :

2020 2019
1% Increase in Salary Growth Rate 104.00 Negligible Change
1% Decrease in Salary Growth Rate (96.00) Negligible Change
1% Increase in Discount Rate (96.00) Negligible Change
1% Decrease in Biscount Rate 107.060 Negligible Change
1% Increase in Withdrawal Rate {7.00) Negligible Change
1% Decrease in Withdrawal Rate 8.00 Negligible Change
Mortality (increase in expected lifetime by 1 year) Negligible Change Negligible Change
Mortality (increase in expected lifetimes by 3 years) 1.0¢ Negligible Change
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A

B)

©

Related party disclosures

List of related parties and relationship:

Name of related parties by whom control is exercised: Holding
Company

Fellow subsidiaries

(with whom transactions have taken place during the year)

Name of refated partics exercising significant influence with
whom after transactions have taken place during the year

Transactions and balances with Related Parties:

Sr. No. Nature of Transaction

1

'Ij{\ating support fee expense paid to

. ..\
Cross charge on account of fixed asset

Transactions with related parties
Capital account transactions during the year
Issue of equity shares to (including securities premium})

Invessments in Equity instruments

Curreat Account Transactions during the year
Leans given

Loans repaid by

Loans borrowed from

Loans repaid to

Interest Income on loan given

Interest expense on loan taken

Remuneration

Directors Sitting Fees

Enterprise Cost - In

Cost reimbursements paid to

Cost reimbursements recovered from

Edelweiss Financial Services Limited

Edelweiss Securities Limited

Edelweiss Business Services Limited (Merged with
Edelweiss Rural & Corporate Services Limited w.e.f, 1st
August 2018)

Edelweiss Rural & Corporate Services Limited (Formerly
Edelweiss Commodities Services Limited)

Edelweiss Custodial Services Limited

ECL Finance Limited

Edelweiss Housing Finance Limited

Edelcap Securities Limited

ECap Equities Limited

Edelweiss Finvest Private Limited

Atul Ambavat
Vinod Juneja
Ravindra Dhobale

Related Party Name

Edelweiss Financial Services Limited

ECL Finance Limited
Edelweiss Housing Finance Limited
Edelweiss Rural & Corporate Services Limited

Edelweiss Ruzal & Corporate Services Limited
Edelweiss Rural & Corporate Services Limited

Edelweiss Rural & Corporate Services Limited
Ecap Equities Limited
Edelweiss Finvest Private Limited

Edelweiss Finvest Private Limited
Edelweiss Rural & Corporate Services Limited

Edelweiss Rural & Corporate Services Limited

Edelweiss Finvest Private Limited
ECap Equities Limited
Edelweiss Rural & Corporate Services Limited

Ravindra Dhobale

Atul Ambavat
Vinod Juneja

Edelweiss Financial Services Limited
Edelweiss Rural & Corporate Services Limited

Edelweiss Financial Services Limited
Edelweiss Securities Limited

ECap Equities Limited

Edelweiss Rural & Corporate Services Limited
Edelweiss Custodial Services Limited

Edelweiss Rural & Corporate Services Limited
Edelweiss Financial Services Limited
Edelweiss Securities Limited

Edelweiss Financial Services Limited

Edelweiss Securities Limited

ECap Equities Limited

Edclweiss Rural & Corporate Services Limited
Edelweiss Financial Services Limited

31 March 2020

124,36
10,149.04

11,90,000.00

11,90,000.00

11,90,000.00
11,90,000.00

691.55

1,42,461.20
1,69,731.15
5,417.83

1,803.67

220.00
220.00

0.25
7.58

136.84
6.49
0.07

1,819.62
36.29

27.16
0.31
0.10

50.28
0.44
0.08
8.34
0.06

31 March 2019

4,42,200.09
5,99,999.97

10,00,000.00
11,99,999.91

10,00,000.00
10,00,000.00
1,815.00

12,00,000.00
12,00,000.00

1,815.00
13,550.49
1,084.93
51,945.21

240.00
240.00
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3 Balances with related parties
Investments in Equity Shares in

Accrued interest on loans given to

Accrued interest on loans taken from

Loans given to

Loans taken from

Trade payables to

ESQP cost payable

ESOP cost receivable

Transfer of gratuity liability on account of employee transfer 1o

Transfer of gratuity liability on account of employee transfer
from

Note:

Edelweiss Rural & Corporate Services Limited
ECL Finance Limited
Edelweiss Housing Finance Limited

Edelweiss Rural & Corporate Services Limited

Edelweiss Finvest Private Limited
ECap Equitics Limited
Edelweiss Rural & Corporate Services Limited

Edelweiss Rural & Corporate Services Limited

ECap Equities Limited
Edelweiss Finvest Private Limited
Edelweiss Rural & Corporate Services Limited

Edelweiss Rural & Corporate Services Limited
Edelweiss Financial Services Limited
Edcelweiss Securities Limited

Edelweiss Custodial Services Limited

ECap Equities Limited

Edelweiss Financial Services Limited

Edelweiss Rural & Corporale Services Limited

Edelweiss Housing Finance Limited

Edelcap Securities Limited
Edelweiss Rural & Coerporate Services Limited
ECL Finance Limited

11,99,999.91
17,99,999.97
10,00,000.00

9,592.13
25,356.96
4,585.91

12,00,000.00
12,00,000.00
2,67,058.89

1,13427
80.30
0.53
5.00
0.02

2277

2277

§2.00
866.00
211.00

11,99,999.91
17,99,999.97
10,00,000.00

138.18

1,084.93
10,191.78

18,371.63

12,00,000.00
12,00,000.00

454.24
106.26

As part of fund based activitics, intergroup company loans and advances activitics are undertaken that are generally in the nature of revolving demand loans. Such
intergroup loans and advances activities, voluminous in nature, are carried on at arm’s leagth and in the ordinary course of business. Pursuant to Ind AS 24 —
Related Party Disclosure, maximum amount of loans and advances given and repaid are disclosed above as in view of the management it provides meaningful
reflection of such related party transactions on the financial statements. Interest income and expenses on such loans and advances activities are disclosed on the
basis of full amounts of such loans and advances given and repaid.
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30

31

32
32.1

32.2

323

324

325

Capital management

The primary objectives of the Company's capital management policy are to ensure that the Company
complies with externally imposed capital requirements from its regulators and healthy capital ratios in
order to support its business and to maximize sharcholder value. Further as CIC, the Company
maintains the norms prescribed by Reserve Bank of India.

Financial instruments not measured at fair Value

The information with respect to financial assets and financial liabilites measured at amortised cost, the
carrying amount approximates the fair value.

Risk Management

Introduction and risk profile

The Company has operations in India. Whilst risk is inherent in the Company's activities, it is managed
through an integrated risk mangement framework, including ongoing identification, measurement and
monitoring, subject to risk limits and other controls. This process of risk management is critical to the
Company's continuing profitability. The Company is a CIC and its exposure is mainly restricted to the
group companies and hence, limited exposed to credit risk, liquidity risk and there is no market risk,
since there is no market exposure.

Risk management structure

The Board of Directors are responsible for the overall risk management approach and for approving the
risk management strategies and principles.

Credit risk

Credit risk is the risk of financial loss the Company may face due to current/potential inability or
unwillingness of a customer or counterparty to meet financial / contractual obligations. Credit risk also
covers the possibility of losses associated with dimunition in the credit quality of borrowers or
counterparties. The Company is a CIC whereby it requires to have minimum 90% of the exposure in its
group companies, out of which 60% should be in equity instruments. The Company has limited risk of
credit to the extent of loans given and investments made in the group companies. Comapny is
monitoring its exposure continuously within the allowable parameters.

Liquidity Risk
Liquidity risk emanates from the possible mismatches due to differences in maturity and repayment
profile of assets and liabilities. To avoid such a scenario, the Company has maintained the exposure

within allowable limits. Presently, full exposure including borrowing is from the group companies.
Hence, Company do not have any significant liquidity risk.

Analysis of financial assets and liabilities by remaining contractual maturities

The table given in note number 32.6 summarises the maturity profile of the undiscounted cash flows of
the Company's financial asstes and liabilities as at March 31, 2020.
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327

328

32.9

33

34

35

A

Market risk:

Market risk is the risk which can affect the Company's profit/(loss) due to adverse movements in market prices of
instrument due to interest rates, equity prices, foreign exchange rates. Presently, in the absence of any market
exposure, the Company is not exposed to market risk.

Analysis of risk concentration:

As at 31 March 2020

Particulars Financial services Services Total
Financial assets

Cash and cash equivalent 1,270.44 - 1,270.44

and other bank balances

Investments at cost 27,99,999 97 11,99,999.91 35,99,999.88

Other financial assets 315.77 866.00 1,181.77

Total 28,01,586.18 12,00,865.91 40,02,452.09

As at 31 March 2019

Particulars Financial services Services Total
Financial assets

Cash and cash equivalent 1,194.27 - 1,194.27

and other bank balances

Loans - 18,495.99 18,495.99

Investments at cost 27,99,999.97 11,99,999.91 39,99,999 88

Total 28,01,194.24 12,18,495.90 40,19,690.14

Foreign exchange risk

Foreign exchnge risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Company does not have any foreign currency exposure, hence foreign currency risk is not
applicable.

Cost sharing

Edelweiss Financial Services Limited, being the holding company along with fellow subsidiaries incurs
expenditure like Group mediclaim, insurance, rent, electricity charges etc. which is for the common benefit of
itself and its certain subsidiaries including the Company. This cost so expended is reimbursed by the Company on
the basis of number of employees, time spent by employees of other companies, actual identifications, etc. On the
same lines, employees' cost expended (if any) by the Company for the benefit of fellow subsidiaries is recovered
by the Company. Accordingly, and as identified by the management, the expenditure heads in note 21 includes
cost charged and cost recovered to / from fellow subsidiaries based on the management's best estimate amounting
to ¥ 2,066.34 thousands and ¥ 27.57 thousands respectively (Previous Year: % 292.66 thousands and T 554.99
thousands respectively).

Employee Stock Option Plans (ESOPs)

The Holding Company (Edelweiss Financial Services Limited ("EFSL")) has Employee Stock Option Plans in
force. Based on such schemes, parent entity has granted an ESOP option to acquire equity shares of EFSL that
would vest in a graded manner to company's employees. Based on group policy / arrangement, EFSL has charged
the fair value of such stock options, Company has accepted such cross charge and recognised the same under the
employee cost.

Regulatory disclosure of Core Investment Company (CIC)
The Company is primarily engaged in the business of lending and investment and is registered with the Reserve

Bank of India (RBI') as a Systematically Important Non-Deposit taking Non-Banking Financial Company (NBFC-
ND-SI). During the previous year the Company got convverted to NBFC-CIC-ND-SI on 9th October, 2018.
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351

As per the clause no. 19 of Master Direction - DNBR. PD. 003/03.10.119/2016-17 dt. 25th August, 2017 as
amended - CIC (Reserve Bank) Directions 2016, following disclosures in the Balance Sheet are given as under:

a, Provisions made as per paragraph 17 of above metioned master direction

1. Provisions for bad and doubtful debt: Nil

ii. Provisions for depreciation in investments; Nil
b. Since the Company is NBFC-CIC-ND-SI with total assets less than 500 crores , following regulatory
disclosures are not applicable.

i. Exposure to real estate sector, both direct and indirect; and

ii. Maturity pattern of assets and liabilities

Disclosure on liquidity risk

As required in terms of paragraph 3 of RBI Circular RBI/2019-20/88 DOR.NBFC (PD) CC.
No.102/03.10.001/2019-20 dated November 4, 2019 on Liquidity Risk Management Framework for Non-Banking
Financial Companies and Core Investment Companies.

(i) Funding concentration based on significant counterparty ((both deposits and borrowings)

Number of significant Amount % of Fotal Deposits % of Total Liabilities*
counterparties

3 27,06,586.89 NA 99.05%

* “Total liabilities ” refers to total external liabilities (i.e. excluding total equity).

(ii) Top 20 large deposits

The Company being a Systemically Important Non-Deposit taking Non-Banking Financial Company registered
with Reserve Bank of India got converted into Core Investment Company (CIC) as NBFC-CIC-ND-SI, does not
accept public deposits.

(iii) Top 10 borrowings (amount in ¥ thousand and % of total borrowings)

Name of Enity Amount % of Total
Borrowings

Edelweiss Finvest Private Limited 12,09,502.13 44.69%

Edelweiss Rural and Corporate

Services Limited 2,71,637.80 10.04%

Ecap Equities 12,25,356.96 45.27%

Total borrowings 27,06,586.89 100.00%

(iv) Funding concentration based on significant instrument / product

Amount % of Total Liabilities
Name of the instrument / product

Intra Group borrowings 27,06,586.89 99.05%
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37

38

39

(v} Stock Ratios

As at March 31, 202¢
Commerciai papers as a % of total public funds 0.00%
Commercial papers as a % of total liabilities 0.00%
Commercial papers as a % of total assets 0.00%

Non-convertible debentures (original maturity of less than one year) as a % of total

public funds 0.00%
Non-convertible debentures (original maturity of less than one year) as a % of total

liabilities 0.00%
Non-convertible debentures (original maturity of less than one year) as a % of total

assets 0.00%
Other short-term liabilities, if any as a % of total public funds 0.00%
Other short-term liabilities*, if any as a % of total liabilities 99.05%
Other short-term liabilities*, if any as a % of total assets 67.50%

* “Other short-term liabilities” refers to only borrowing within the group which are contraciually short term in
nature.

(vi) Institutional set-up for liquidity risk management

The Asset-Liability gap is being monitored from time to time to overcome the asset-liability mismatches, interest
risk exposure, ete, if any. The Liquidity risk emanates from the possible mismatches due to differences in maturity
and repayment profile of assets and liabilities. The Company ensures that the credit and investment exposure are
only with the group companies and are within the statutory limits as prescribed by the Reserve Bank of India from
time to time, The Company will continue to get support from the Holding Company in the form of equity infusion
and is necessary support to repay its dues on timely basis.

Disclosure related to collateral
None of the assets of the Company are pledged and are available as collateral.

Other Disclosures

i. The Company has a process whereby periodically all long term contracts are assessed for material foreseeable
losses. At the year end, the Company has reviewed and ensured that adequate provision as required under any law/
accounting standards for material foresecable losses on such long term contracts has been made in the books of
accounts.

ii. There are no amount due and outstanding to be credited to Investor Education and Protection Fund as at March
31, 2020.

The Government of India, on 20 September 2019, vide the Taxation Laws {Amendment) Ordinance 2019 (the
Ordinance), inserted a new Section 115BAA in the Income-tax Act, 1961, which provides an option for paying
income-tax at reduced rates. Company has opted for reduced tax rates. Consequently, the MAT credit asset is
reversed through Profit and {oss account.

A Scheme of Amalgamation for merger of the Edelweiss Finvest Private Limited ("Transferor Company") with
Edel Finance Company Limited ("Transferee Company") and their respective shareholders under section 230 to
232 of the Companies Act, 2013 and the Rules made there under has been filed with National Company Law
Tribunal ("NCLT") on May 22, 2020.
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COVID 19

The outbreak of COVID-19 virus continues to spread across the globe including India, resulting in significant
volatility in financial markets and a significant decrease in global and India’s economic activities. On March 11,
2020, this outbreak was declared a global pandemic by the World Health Organization. On March 24, 2020, the
Indian Government announced a 21 — days lockdown which was further extended till 31st May 2020 across the
nation to contain the spread of the virus and still continues to be across many parts of the country in India. The
pandemic and its consequent adverse effect on the economy also adversely impacted the financial markets.

The Company has assessed the impact of the COVID-19 pandemic on its liquidity and ability to repay its
obligations as and when they are due. Management has considered financial support from its parent entity and
fellow subsidiaries in determining the Company's liquidity position. Management believes that the Company will
be able to pay its obligations as and when these become due in the foreseeable future. A scheme of merger with
Edelweiss Finvest Private Limited has been filed with NCLT and this merger will lead to additional liquidity to
repay the dues.

In preparing these financial statements, the Company’s management has assessed the impact of the pandemic on
its operations and its financial assets including the value of its investments as at March 31, 2020 based on
estimate of the future statements and various internal and external information available up to the date of approval
of these financial statements. The estimaies as at the date of approval of these financial statements may differ

Previous year’s figures have been regrouped / reclassified to conform to current year presentation.
As per our report of even date attached.
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