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ERCSL/ Sec/ 2020 - 70 

July 04, 2020 

BSE Limited       
P J Towers,       
Dalal Street, Fort,      
Mumbai - 400 001.       
 
Dear Sir / Madam, 
 

Sub.: Outcome of the Board Meeting- July 03, 2020  

Pursuant to the Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 (the Regulations), this is to inform you that the Board of 
Directors of the Company at their meeting held on July 03, 2020 have approved the Audited 
Financial Results for the year ended March 31, 2020, accordingly, we are enclosing herewith 
the following: 

i. A copy of the Audited Financial Results of the Company for the year ended                   
March 31, 2020 together with the report of the Auditors' thereon;  
 
M/s. S. R. Batliboi & Co. LLP, the Auditors of the Company have issued an 
unmodified opinion on the aforesaid Audited Financial Results; 
 

ii. Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015; and 
 

iii. Information as required pursuant to Regulation 52(7) of SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 and SEBI Circular No. 
SEBI/HO/DDHS/08/2020 dated January 17, 2020 regarding statement indicating 
deviation or variation in the use of proceeds of Listed Non- Convertible debentures. 

 
Certificate of the Debenture Trustees as required pursuant to Regulation 52(5) of SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 will be submitted in due course. 
 

Kindly take the same on record. 

Thanking you, 

 
For Edelweiss Rural & Corporate Services Limited 
 

 
 
Rupa Agarwal 
Company Secretary  
 

End: As above  



(Rs in Crores)

 March   March   March   March  
 31, 2020  31, 2019  31, 2020  31, 2019 

(Unaudited) (Unaudited) (Audited) (Audited)
1    Revenue from operations

(a) Fee income 89.04                          80.40                          175.95                        191.25                        
(b) Income from treasury (180.35)                       50.00                          (196.10)                       109.51                        
(c) Interest income 326.13                        466.55                        590.47                        1,114.35                     
(d) Sale of commodities 410.07                        1,011.30                     899.85                        1,579.63                     
(e) Other operating revenue 83.17                          57.73                          142.37                        115.40                        

Total Revenue from operations 728.06                        1,665.98                     1,612.54                     3,110.14                     

2    Other income (1.12)                           (7.59)                           1.00                            25.40                          

3    Total Revenue (1+2) 726.94                        1,658.39                     1,613.54                     3,135.54                     

4    Expenses
(a) Purchases of commodities 214.91                        1,092.15                     764.33                        1,542.13                     
(b) Changes in stock-in-trade of commodities 186.37                        (109.54)                       125.52                        6.81                            

` (c) Employee benefits expense 53.63                          73.38                          118.15                        160.93                        
(d) Finance costs 256.32                        387.03                        525.60                        971.41                        
(e) Impairment on financial instruments 249.73                        (33.67)                         286.83                        (10.88)                         
(f) Depreciation and amortisation expense 19.34                          15.97                          37.90                          30.98                          
(g) Other expenses 82.75                          105.78                        155.85                        221.84                        

Total expenses 1,063.05                     1,531.10                     2,014.18                     2,923.22                     

5    (Loss)/Profit before tax (3 - 4) (336.11)                       127.29                        (400.64)                       212.32                        

6    Tax expense (118.37)                       38.39                          (143.40)                       78.39                          

7    Net Profit/(Loss) after tax  (5-6) (217.74)                       88.90                          (257.24)                       133.93                        

8    Other Comprehensive income 100.58                        (0.51)                           100.38                        (0.40)                           

9    Total Comprehensive income (117.16)                       88.39                          (156.86)                       133.53                        

10  Earnings Per Share (EPS) in Rupees (Face Value of Rs. 10/- Per Share) 
   - Basic     (Not annualised) (54.75)                         29.08                          (64.68)                         44.86                          
   - Diluted (Not annualised) (54.75)                         29.08                          (64.68)                         44.86                          

Notes:
1    

2    

3    

4    

5    

6    

7    

8    

9    

10  

11  

12  

13  

14  

On behalf of the Board of Directors

Rujan Panjwani
Date : July 3, 2020 Executive Director

Place : Mumbai DIN :00237366

Financial Results for the half year and year ended March 31, 2020

Particulars

Half Year Ended Year Ended

The financial results of Edelweiss Rural & Corporate Services Limited ('ERCSL' or 'the Company') for the half year and year ended March 31, 2020 have been reviewed
and recommended by the Audit Committee and approved by the Board of Directors at its meeting held on July 3, 2020.

The figures for the half year ended March 31, 2020 are the balancing figures between audited figures in respect of the full financial year and the published year to date
figures up to the six months ended September 30, 2019. The figures up to the end of the six months period ended September 30, 2019 were subjected to a limited
review by the Statutory Auditors.

The financial results are available on the Company's website - www.edelweissfin.com

The Statement and details as referred in Regulation 52(4) of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations
2015 is attached as Annexure - A.

Earnings per share for the half year ended March 31, 2020 and March 31, 2019 have been calculated for six months and not annualised.

In terms of SEBI Circular CIR/CFD/CMD/56/2016 dated May 27, 2016, the Company hereby declares that the auditors have issued audit report with unmodified
opinion on annual financial results for the year ended March 31, 2020.

The Government of India, on September 20,2019 vide the Taxation Laws (Amendment) Ordinance 2019 (the Ordinance) , inserted a new Section 115BAA in the
Income tax Act, 1961, which provides an option to the Company for paying Income tax at reduced rates. The Company for the purposes of half year and year end
results is continuing status quo and in due course will evaluate whether to transit to available option under the Ordinance.

During the half year ended March 31, 2020, the Company completed its re-assessment of probability of default, loss given default in respect of exposures to certain
sectors that were experiencing operational challenges. Credit and market risk for certain counter parties increased significantly relative to such risks at initial
recognition, resulting in recognition of higher amount of expected credit losses and gain/loss on fair value changes for the half year ended March 31, 2020.
Management judgement for expected credit losses and gain/loss on fair value changes has been accentuated on account of factors caused by the COVID-19 pandemic.
Accordingly, the Company has recorded for the half year ended March 31, 2020 an amount of Rs.68.66 crores towards expected credit losses and write offs and
Rs.181.07 crores based on assessment, that the recoverable value is less than carrying amount. As at March 31, 2020, the Company carried an amount of Rs.345.68
crores towards expected credit losses on financial assets.

The Covid-19 pandemic outbreak across the world including India has resulted in most countries announcing lockdowns and quarantine measures that have sharply
stalled economic activities across the world. Government too has imposed lockdowns starting from March 24, 2020. The Indian economy is impacted and would
continue to be impacted by this pandemic and the resultant lockdown, due to the contraction in industrial and services output across small and large businesses. The
impact of the COVID -19 pandemic on the results, including credit quality and provisions, remains uncertain and dependent on the current and further
spread of COVID -19 and also the time it takes for economic activities to resume and reach the normal levels.
Based on the sensitivity analysis conducted on stress scenarios, management believes that the Company will be able to pay its obligations as and when these become
due in the foreseeable future. The Company would continue to focus on maintaining adequate capital and ensuring liquidity at all points in time.
In assessing the recoverability of loans, receivables, intangible assets, deferred tax assets and investments, the Company has considered internal and external sources
of information, economic forecasts and industry reports up to the date of approval of these financial results. Since the situation is rapidly evolving, its effect on the
operations of the Company may be different from that estimated as at the date of approval of these financial results. The Company will continue to closely monitor
material changes in markets and future economic conditions.

During the year ended March 31, 2020 and March 31, 2019, ECL Finance Limited, Edelweiss Finance & Investment Private Limited, Edelweiss Retail Finance Limited
and Edelweiss Housing Finance Limited (together have sold financial assets aggregating to Rs.5,275.33 crores and Rs.582.86 crores (net of
provisions & losses) respectively to various asset reconstructions company trusts and has acquired security receipts (SR) from ARC Trusts amounting to
Rs.4,679.71 crores. The Board of Directors of all these fellow subsidiaries have approved such sale of financial assets to ARC Trusts. Ind AS 109 - Financial Instruments,
prescribed under section 133 of the Companies Act, 2013, requires substantial risks and rewards to be transferred for the purpose of de-recognition of such financial
assets from the fellow financial statements. Edelweiss Financial Services Limited (EFSL), holding company, and the Company, on March 31, 2020, have
guaranteed significant risks and assumed significant rewards in respect of an aggregate value of financial assets of Rs 3,556.93 crores sold to ARC Trusts. As a result,
these financial assets are de-recognized in the respective fellow subsidiaries financial statements. Further, as the risks and rewards continues in the Company and
EFSL, these continue to be accounted as financial assets in the consolidated financial statements of the Company or the Group and the respective consequent
expected credit loss will be recorded in the consolidated financial statements of the Company or EFSL.

During the year, the Company has implemented Ind AS 116 "Leases". This does not have any significant impact on the loss for the year.

The Group decided to move to revaluation model from cost model for accounting a class of asset (i.e. Flats and building) as at March 31, 2020.The management
approved revaluation of owned land and buildings classified under property plant and equipment after assessing the valuation made by duly appointed independent
valuer. These valuations were determined basis open market values of similar property and its intrinsic value. The Management approved this valuation at Rs.237.23
crores. Had it continued to account on historical cost less depreciation basis, the carrying value of flats and buildings reflected under Property, Plant and Equipment
would have been Rs. 82.57 crores.
CDPQ Private Equity Asia Pte. Ltd. (CDPQ), holder of Non-cumulative convertible preference shares (CCPS) of Edelweiss Asset Reconstruction Company Limited (EARC),
a fellow subsidiary of the Company, had on July 15, 2019 given a put intimation notice to fellow subsidiaries viz., Edelweiss Custodial Services Limited (ECSL) and ECL
Finance Limited (ECL) in accordance with Option Agreement dated November 14, 2017. The Option Agreement required ECSL and ECLF to buy these CCPS at an agreed
fair value. EARC had applied to Reserve Bank of India (RBI) which gave its no objection on February 17, 2020 in the name of the Company and Ecap Equities Limited (a
fellow subsidiary). As the companies and CDPQ have not completed fair value of the put security in accordance with the put agreement, CDPQ has not exercised its
put option.
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Statement of Assets and Liabilities as at March 31, 2020

Balance Sheet 

(Currency: Rupees in Crores) As at As at
31 March 2020 31 March 2019

(Audited) (Audited)
I. ASSETS

(1) Non-current assets
(a) Property, Plant and Equipment 280.18                             22.35                                
(b) Capital work in progress 10.54                                4.13                                  
(c) Investment property 211.11                             289.45                             
(d) Other Intangible assets 9.50                                  11.70                                
(e) Intangible assets under development -                                    0.12                                  
(f) Financial Assets

(i) Investments 1,312.42                          1,124.67                          
(ii) Loans 1,273.83                          202.11                             
(iii) Other financial assets 0.22                                  0.15                                  

(g) Deferred tax assets (net) 132.31                             46.40                                
(h) Income tax assets (net) 98.37                                68.15                                
(i)  Other non-current assets 2.70                                  2.70                                  

3,331.18                          1,771.93                          

(2) Current assets
(a) Inventories 43.61                                169.13                             
(b) Financial Assets

(i) Stock-in-trade 81.36                                807.80                             
(ii) Investments 0.44                                  0.12                                  
(iii) Trade & Other receivables 78.69                                309.92                             
(iv) Cash and cash equivalents 416.72                             539.33                             
(v) Bank balances other than cash and cash equivalents 11.71                                76.48                                
(vi) Loans 956.79                             2,222.73                          
(vii) Other financial assets 40.18                                49.19                                

(c) Current tax assets (net) 66.92                                51.66                                

(d) Other current assets 41.35                                50.43                                
1,737.77                          4,276.79                          

5,068.95                          6,048.72                          

EQUITY AND LIABILITIES
Equity
(a) Equity share capital 39.78                                39.78                                
(b) Other equity 380.39                             545.44                             

420.17                             585.22                             

II. LIABILITIES
(1) Non-current liabilities

(a) Financial liabilities
(i) Borrowings 3,290.38                          4,018.23                          
(ii) Trade payables
(ii) Other financial liabilities 105.63                             5.12                                  

(b) Provisions 1.08                                  1.32                                  
3,397.09                          4,024.67                          

(2) Current liabilities
(a) Financial liabilities

(i) Borrowings 1,167.95                          1,148.21                          
(ii) Trade payables 44.92                                185.59                             
(iii) Other financial liabilities 7.19                                  60.74                                

(b) Other current liabilities 26.95                                35.42                                
(c) Provisions 4.68                                  5.18                                  
(d) Current tax liabilities (net) -                                    3.69                                  

1,251.69                          1,438.83                          

TOTAL EQUITY AND LIABILITIES 5,068.95                          6,048.72                          

Note

On behalf of the Board of Directors

Shrawan Jalan Rujan Panjwani
Date : July 3, 2020 Executive Director
Place : Mumbai DIN :00237366

classification/ disclosure.
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Annexure ‘A’ 

Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosures 

Requirements) Regulations, 2015: 

With reference to the above, we submit herewith the information for the year ended March 31, 2020 

as mentioned below:  

(a) Details of Credit Ratings:                     (Rs in Crores) 

Instrument category CRISIL ICRA CARE Brickworks 

i)  Long Term Instruments         

Rating 
AA-/Negative A+/Negative 

AA -
/Negative 

AA/Negative 

Amount in Rs Crores 10,592 12,670.50 1,308 550 

ii)  Short Term Instruments         

            Rating A1+ A1 A1+ A1+ 

            Amount in Rs Crores 15,500 563.50 14,500 500 

iii) Market linked debentures         

a. Short Term         

Rating - PP MLD A1 - - 

Amount in Rs Crores - 300 - - 

  

  
Particulars 

Half Year Ended  Year ended 

 March 31, 
2020 

(Audited) 

March 
31,2019 

(Audited) 

March 
31, 2020 
(Audited) 

March 
31,2019 

(Audited) 

a Asset cover available (Refer Note 
below) 

1.09 1.01 1.09 1.01 

b Net worth* (Rs. in Crores) 420.17 585.22 420.17 585.22 

c Debt equity ratio Ind AS $ 10.61 8.83 10.61 8.83 

d Debt Service Coverage Ratio (DSCR) 
*** 

(0.11) 0.38 0.12 0.61 

e Interest Service Coverage Ratio 
(ISCR) **** 

(0.31) 1.33 0.24 1.22 

f Capital redemption reserve 3.00 3.00 3.00 3.00 

G Debenture Redemption Reserve 235.62 235.62 235.62 235.62 

  
Asset Cover Available: All Secured NCDs issued by the Company are fully secured by way of mortgage 
of identified immovable property as stated in the respective debenture trust deed(s) and/or by way of 
charge/ hypothecation of book debts/loan receivables or both, on first pari-passu basis, to the extent 
stated in the respective information memorandum. 
* Net worth = “Share capital + Reserves and Surplus” 

 



$  Debt-equity Ratio = Total debt (Long term + Short term + Accrued interest ) / (Equity Capital + 
Reserves)                                                                                                                                                                                    
$ Under IGAAP (6.51 FY 19-20), (6.52 FY 18-19)                                                                                                                                                                                           
***DSCR = Profit before interest and tax / (Interest expense + Principal repayment in next six 
months)  
**** ISCR = Profit before interest and tax / Interest expense 
The Company has adopted Indian Accounting Standards ('Ind AS') notified under Section 133 of the 

Companies Act 2013 ('the Act') read with the Companies (Indian Accounting Standards) Rules, 2015 as 

amended, from 1 April 2018 and the effective date of such transition is 1 April 2017. Such transition has 

been carried out from the erstwhile Accounting Standards notified under the Act. Accordingly, the impact 

of transition has been recorded in the opening reserves as at 1 April 2017 and the corresponding figures, 

presented in these results, have been restated/ reclassified. 

Annexure ‘A’ 

Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosures 

Requirements) Regulations, 2015 (continued): 

  
Particulars 

Half Year Ended  Year Ended 

March 31, 
2020 

March 
31,2019 

March 31, 
2020 

March 
31,2019 

(h) Redeemable preferences 
shares  
(no. of shares) 

22,545,000 27,290,000 22,545,000 27,290,000 

 Redeemable preferences 
shares  
(value in Crores) 

229.73 179.98 229.73 179.98 

 



i) Details of previous due date, next due date for the payment of interest and repayment of principal of non 

convertible debt securities: 

Debenture Series Previous due date for 
payment of interest / 

Principal 
 

(from October 1, 2019 to 
March 31, 2020) 

Whether 
paid or not 

Next due date for payment 
of interest /principal 

 
(from April 1, 2020 to 
September 30,2020) 

Interest/ 
Principal/ 

Redemptio
n   

Amount  
(from April 
1, 2020to 
Sept 30, 

2020)  
(Rs .In 
Crores) 

 For Interest For 
Principal 

 For  
Interest  

For 
Principal 

 

19-Aug-15 - - - 17-Apr-20 17-Apr-20 211.93 

13-Dec-16 - - - 04-May-20 04-May-20 4.92 

09-Feb-17 - - - 21-Apr-20 21-Apr-20 5.54 

15-Feb-17 14-Feb-20 14-Feb-20 Yes - - - 

03-Mar-17 - - - 01-Jul-20 01-Jul-20 7.60 

21-Mar-17 - - - 06-May-20 06-May-20 19.05 

18-Apr-17 - - - 12-May-20 12-May-20 8.47 

24-Apr-17 - - - 28-Apr-20 28-Apr-20 8.42 

12-Jun-17 - - - 28-Apr-20 28-Apr-20 3.44 

12-Jun-17 - - - 02-Jun-20 02-Jun-20 21.85 

29-Jun-17 - - - 29-Jun-20 29-Jun-20 81.51 

30-Jun-17 - - - 30-Jun-20 NA 52.63 

17-Jul-17 - - - 02-Jun-20 02-Jun-20 43.71 

11-Aug-17 - - - 11-Aug-20 11-Aug-20 27.11 

13-Sep-17 - - - 02-Jun-20 02-Jun-20 19.29 

25-Oct-17 25-Oct-19 25-Oct-19         Yes - - - 

22-Dec-17 23-Dec-19 NA Yes - - - 

12-Feb-18 12-Feb-20 NA Yes - - - 

22-Feb-18 24-Feb-20 NA Yes - - - 

23-Jul-18 - - - 06-May-20 06-May-20 32.85 

02-Aug-18 - - - 07-Aug-20 NA 27.02 

22-Nov-18 NA NA Yes 28-Apr-20 NA 4.03 

22-Nov-18 NA NA Yes 28-May-20 NA 3.90 

22-Nov-18 NA NA Yes 28-Jun-20 NA 4.03 

22-Nov-18 NA NA Yes 28-Jul-20 NA 3.90 

22-Nov-18 NA NA Yes 28-Aug-20 NA 4.03 

22-Nov-18 NA NA Yes 28-Sept-20 NA 4.03 

19-Dec-18 NA NA Yes 28-Apr-20 NA 6.83 

19-Dec-18 NA NA Yes 28-May-20 NA 6.61 

19-Dec-18 NA NA Yes 28-Jun-20 NA 6.83 

19-Dec-18 NA NA Yes 28-July-20 NA 6.61 

19-Dec-18 NA NA Yes 28-Aug-20 NA 6.83 

19-Dec-18 NA NA Yes 28-Sept-20 NA 6.83 

 






