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Edelweiss Rural & Corporate Services Limited
Board’s Report

To the Members of Edelweiss Rural & Corporate Services Limited (formerly known as
Edelweiss Commodities Services Limited),

The Directors hereby present their 13t Annual Report on the business, operations and the
state of affairs of the Company together with the audited financial statement for the year
ended March 31, 2019:-

Financial Highlights

L Consolidated Financial Performance
(% in million)

2018-19 2017-18
Total Revenue 37,909.04 41,931.85
Total Expenditure 34,828.73 39,667.32
Profit Before Share in profit/(loss) of associates 3,080.31 2,264.53
and Tax
Share in profit/(loss) of associates and Tax (net of - -
tax)
Profit Before Tax 3,080.31 2,264.53
Tax Expenses 1,140.97 692.68
Profit for the year 1,939.34 1,571.85
Other Comprehensive income (5.65) (2.73)
Total Comprehensive income 1,933.69 1,569.12
Profit for the year attributable to
Owners of the parent 1,712.51 1,361.25
Non-Controlling interests 226.83 210.60
Other Comprehensive income attributable to
Owners of the parent (5.00) (2.60)
Non-Controlling interests (0.65) (0.13)
Total Comprehensive income attributable to
Owners of the parent 1,707.51 1,358.65
Non-Controlling interests 226.18 210.47
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Earnings per Equity Share (Rs.)
Basic 64.76 52.70
Diluted 64.76 52.70
(figures are represented in Ind-AS)
II. Standalone Financial Performance
(% in million)
2018-19 2017-18
Total Revenue 31,355.45 37,260.78
Total Expenditure 29,232.14 36,268.48
Profit Before Tax 2,123.31 992.30
Tax Expenses \ 783.97 246.20
Profit for the year 1,339.34 746.10
Other comprehensive income (4.07) 1.88
Total comprehensive income 1,335.27 747.98
Earnings per Equity Share - Basic and Diluted (Rs.) 44.86 25.06

(figures are represented in Ind-AS)
Information on the state of affairs of the Company

During the year ended March 31, 2019, the Company earned revenue of Rs 31,355.45 million
as against Rs 37,260.78 million during the previous year on standalone basis.

Pursuant to the Order of the Hon'ble Regional Director, South East Region, Hyderabad,
dated January 21, 2019, Edelweiss Business Services Limited, Edelweiss Agri Value Chain
Limited, EFSL Comtrade Limited, Edelweiss Fund Advisors Private Limited and Edelweiss
Capital Markets Limited, the five wholly owned subsidiaries of the Company, have been
amalgamated with the Company with the Appointed Date being August 01, 2018.

Further, during the year under review, the name of the Company was changed from
Edelweiss Commodities Services Limited to Edelweiss Rural & Corporate Services Limited
w.e.f. March 12, 2019.

Dividend

The Company has paid dividend at the rate of '14.625% on 2,52,90,000 Cumulative
Redeemable Preference Shares of face value of Rs. 10 each for the financial year ended March
31, 2019, aggregating to Rs 36.99 million.
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Dividend at the rate of 7% shall be paid on 20,00,000 Non-Cumulative Non-Convertible
Redeemable Preference Shares aggregating to Rs 1.40 million.

Finance and Share Capital

Your Company continues to raise funds by issuing Secured Non-Convertible Debentures on
a private placement basis and bank borrowings.

During the year, your Company raised an amount of Rs 28,011.92 million through issuance
of Secured Non-Convertible Debentures on a private placement basis.

The authorised share capital of the Company was increased from Rs. 1,020 million
divided into 3,00,00,000 equity shares of Rs. 10 each and 7,20,00,000 preference shares of
Rs. 10 each to Rs. 1,145 million divided into 4,25,00,000 equity shares of Rs. 10 each and
7,20,00,000 preference shares of Rs. 10 each. The Company has raised an amount of
Rs 1,699 million (approx.) through issuance of equity shares. The Company had redeemed
52,45,000, 14.625% Cumulative Redeemable Preference Shares of Rs. 10 each as per the terms
of the issue of said shares on June 14, 2019.

Subsidiaries, Joint Ventures and Associate Companies

The Company had acquired 100% equity shareholding of Edelweiss Fund Advisors Private
Limited and Edelweiss Business Services Limited and consequently both Edelweiss Fund
Advisors Private Limited and Edelweiss Business Services Limited became wholly owned
subsidiaries of the Company w.e.f. June 28, 2018.

Consequent to the amalgamation with the Company as aforementioned, Edelweiss Business
Services Limited, Edelweiss Agri Value Chain Limited, EFSL Comtrade Limited, Edelweiss
Fund Advisors Private Limited and Edelweiss Capital Markets Limited ceased to be
subsidiaries of the Company with effect from February 18, 2019.

During the year, the Company had acquired 29,86,994 Compulsorily Convertible Preference
Shares (‘CCPS’) of Allium Finance Private Limited (AFPL) of face value of Rs. 10 each and
consequently it became a subsidiary of the Company w.e.f. December 5, 2018. The Company
had also acquired 100% equity shareholding of EC Commodity Limited and Edelweiss
Comtrade Limited and consequently both EC Commodity Limited and Edelweiss Comtrade
Limited became wholly owned subsidiaries of the Company w.e.f. March 29, 2019.

As on March 31, 2019, the Company has four subsidiaries, viz. Edelweiss Housing Finance
Limited, EC Commodity Limited, Edelweiss Comtrade Limited and Allium Finance Private
Limited. The salient features of the financial statement of each of the subsidiaries as required
under the Companies Act, 2013 is provided in the financial statement in
Form AOC-1.
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Loans, Investments and Guarantees
Particulars of loans given, investments made, guarantees given and securities provided are
provided in the Financial Statement.

Related Party Transactions

Particulars of contracts or arrangements with the related parties as referred in the sub-section
(1) of Section 188 of the Companies Act, 2013 and forming part of this report is provided in
Form AOC - 2 as Annexure I. All Related Party transactions as required under Ind AS-24 are
reported in the Notes to the financial statement.

Directors and Key Managerial Personnel
i) Independent Directors

Mr. Kunnasagaran Chinniah (DIN 01590108), who was appointed as an Independent
Director of the Company till the conclusion of the 12" Annual General Meeting
('AGM’) held on July 24, 2018 was re-appointed for a second term of 5 years from the
conclusion of 12" AGM till the conclusion of the 178" AGM to be held in the year 2023.
Dr. Vinod Juneja (DIN 00044311) continues to be an Independent Director of the
Company.

In accordance with the provisions of Section 149 of the Companies Act, 2013
(the Act), the Independent Directors have given a declaration that they meet the
criteria of independence as provided in Section 149(6).

1i) Executive Directors

Mr. Santhosh Dadheech (DIN 00196204), who was appointed as an Additional
Director of the Company with effect from January 23, 2019, was appointed as an
Executive Director by the members of the Company in their meeting held on January
30, 2019, for a period of three years with effect from January 23, 2019.

iii)  Other Directors

Mr. Rujan Panjwani (DIN 00237366) retires by rotation at the ensuing Annual General
Meeting and being eligible, offers himself for re-appointment.

Mr. Pradeep Nagori (DIN 0329135) resigned as Non-executive Director w.e.f.
June 10, 2019 due to pre-occupation. The Board placed on record its appreciation for
the valuable contribution and the services rendered by him during his tenure as a
Non-executive Director.
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iv) Key Managerial Personnel

Mr. Manoj Sharma was appointed as the Chief Financial Officer of the Company with
effect from May 2, 2018.

Ms. Sangeeta Shetty resigned as the Company Secretary of the Company with effect
from August 7, 2018.

Ms. Rupa Agarwal was appointed as the Company Secretary of the Company with
effect from January 23, 2019

Number of Board Meetings held

During the year ended March 31, 2019, the Board met six times.

Remuneration Policy

The Company has formulated a Remuneration Policy pursuant to Section 178 of the
Companies Act, 2013. The Policy is provided as Annexure II to this Report and is also placed
on the website of the Company at the link
https.//www.edelweisstin.com/documents/30595/322238/Remuneration%20%20Policy.pdf.

Evaluation of the Performance of the Board

A Board Evaluation Policy (the Policy) for evaluating the performance of the Board,
Chairman, Executive Directors, Non-executive Directors, Independent Directors and its
Committees has been adopted by the Company. The Policy infer alin provides the criteria for
performance evaluation such as Board effectiveness, quality of discussion, contribution at the
meetings, business acumen, strategic thinking, time commitment, relationship with the
stakeholders, contribution of the Committees to the Board in discharging its functions, etc. A
meeting of the Independent Directors was held during year under review. Based on the
Policy, an evaluation was carried out for the financial year ended March 31, 2019 in the
manner specified by the Nomination and Remuneration Committee,

Internal Financial Controls and Risk Management

The Company has in place adequate internal financial controls with reference to financial
statement. A Risk Management Policy has been formulated and implemented by the
Company.

Audit Committee

The Audit Committee of the Board of Directors of the Company as on March 31, 2019
comprises of the following Directors: -

Mr. Kunnasagaran Chinniah - Independent Director- Chairman
Dr. Vinod Juneja - Independent Director
Ms. Kalpana Maniar - Non Executive Director
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Whistle Blower Policy / Vigil Mechanism

The Company has Whistle Blower Policy (Vigil Mechanism) for the employees to report
genuine concerns/ grievances. Company for the directors and employee to report genuine
concerns/ grievances. The Policy is available on
https://www.edelweissfin.com/web/edelweiss/investor-services

The policy provides for adequate safeguards against the victimization of the employees who
use the vigil mechanism. The vigil mechanism is overseen by the Audit Committee.

Corporate Social Responsibility Committee

The Corporate Social Responsibility Committee (CSR Committee) as on March 31, 2019
comprises of the following Directors:-

Mr. Rujan Panjwani - Executive Director

Dr. Vinod Juneja - Independent Director
Ms. Kalpana Maniar - Non Executive Director
CSR Report

The CSR Report on the activities undertaken during the year is annexed to the Board’s Report
as Annexure III. The CSR Policy of the Company is available at the link
https://www.edelweissfin.com/documents/30595/322238/CSR%20Policy.pdf

Auditors

At the 12" AGM of the Company held on July 24, 2018, the Members had appointed
M/s. S. R. Batliboi & Co. LLP (Firm Registration No. 301003E/E300005), as the statutory
auditors for a term of 5 years and to hold office until the conclusion of the 17" AGM to be
held in the year 2023.

The Auditors’ Report annexed to the financial statements for the year under review does not
contain any qualification, reservation, adverse remark or disclaimer.

Secretarial Audit Report

M/s. SVVS & Associates, Company Secretaries LLP, were appointed as the Secretarial
Auditor, to conduct the secretarial audit for the financial year ended March 31, 2019. The
Report of the Secretarial Auditor is provided as Annexure IV to this Report. The Secretarial
Audit Report does not contain any qualification, reservation, adverse remark or disclaimer
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Prevention of Sexual Harassment of Women at Workplace

The Company has a Policy on Prevention of Sexual Harassment of Women at Workplace. No
case was reported during the year under review. There were no complaints pending as on
March 31, 2019. The Company has complied with provisions relating to the constitution of
Internal Complaints Committee under the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings / Outgo

A. Conservation of Energy

i) The steps taken or impact on conservation of energy - The operations of your
Company are not energy-intensive. However, adequate measures have been
initiated for conservation of energy.

i) The steps taken by the Company for utilising alternate source of energy -
though the operations of the Company are not energy intensive, the Company
shall explore alternative source of energy, as and when the necessity arises.

1ii) The capital investment on energy conservation equipments- Nil

B. Technology Absorption

i) The efforts made towards technology absorption: The minimum technology
required for the business has been absorbed.

if) the benefits derived like product improvement, cost reduction, product
development or import substitution: Not Applicable.

ii) in case of imported technology (imported during the last three years reckoned

from the beginning of the financial year): Not Applicable

(a) the details of technology imported;
(b) the year of import;
(c) whether the technology has been fully absorbed;
(d) if not fully absorbed, areas where absorption has not taken place, and the
reasons thereof; and
iv)  the expenditure incurred on Research and Development: Not Applicable

C. Foreign Exchange Earning and Outgo

Foreign exchange outgo during the year under review was ¥ 4765.19 million (previous year
¥ 9060.82 million). Foreign exchange earnings during the year under review was
Rs. 77.58 million (previous year Rs. 108.31 million).
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Others

No disclosure is required in respect of the details relating to the deposits covered under
Chapter V of the Companies Act, 2013, as the Company has not accepted any deposit. There
were no significant or material order passed by any regulator or court or tribunal which
would impact the status of the Company as a going concern and the operations in future,

A Scheme of Amalgamation has been proposed for amalgamation of EC Commodity Limited,
a wholly owned subsidiary company with the Company under Section 233 of the Companies
Act, 2013. No other material changes have occurred between the end of financial year
i.e. March 31,2019 and the date of the report affecting the financial position of your Company.

The Company is in compliance with applicable Secretarial Standards issued by Institute of
Company Secretaries of India.

Annual Return

In accordance with the provisions of Section 92 of the Companies Act, 2013 and the Rules
framed thereunder, the extract of the Annual Return in Form MGT - 9, annual return for the
financial year 2017-18 and 2018-19 are available on the website of the Company at
https://www.edelweissfin.com/web/edelweiss/investor-services.

Disclosure under Section 197 of the Companies Act, 2013

The information as required under Section 197 of the Companies Act, 2013 read with the
Companies (Appointment and Remuneration of Managerial Personnel) Rule, 2014 as
amended, forms part of this Annual Report.

Disclosures as required under Rule 5(1) of the aforesaid Rules are provided as Annexure V
to this Report. In terms of the provisions of Section 136 of the Act, any member interested in
obtaining a copy of information under Rule 5(2) of the aforesaid Rules, may write to the
Company Secretary, at the Registered Office of the Company

Debenture Trustees

The details of debenture trustees are given below:

IDBI Trusteeship Services Limited Axis Trustee Services Limited
Asian Building, Ground Floor, 2nd Floor, E-Wing, Axis House, Bombay
17, R. Kamani Marg, Ballard Estate, Mumbai Dyeing Mills Compound, Pandurang
AR Budhkar Marg, Worli, Mumbai - 400 025.
Tel: 022-4080 7000 :
Contact Person: Mr. Naresh Sachwani Tel:- 022 2425 5215 / 5216
Email id: naresh.sachwani@idbitrustee.com | F-mail: debenturetrustee@axistrustee.com
Website: www.idbitrustee.com Website: www.axistrustee.com

Contact Person: Chief Operating Officer.
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Directors’ Responsibility Statement
Pursuant to Section 134 of the Companies Act, 2013 (the Act), the Directors confirm that:-

() in the preparation of the annual accounts, the applicable accounting standards have
been followed;

(if)  we had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company as at March 31, 2019 and of the profits of
the Company for the financial year ended on that date;

(iii)y  proper and sufficient care had been taken for the maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities;

(iv)  the annual accounts have been prepared on a going concern basis;

(v)  internal financial controls have been laid down and that such internal financial
controls are adequate and were operating effectively; and

(vi)  proper systems had been devised to ensure compliance with the provisions of all
applicable laws and that such system were adequate and operating effectively.

Acknowledgments

The Board of Directors wish to acknowledge the continued support and co-operation
extended by the government authorities, Depositories, Banks and other stakeholders. Your
Directors would also like to take this opportunity to express their appreciation for the
dedicated efforts of the employees of the Company.

For and on behalf of the Board of Directors
Edelweiss Rural & Corporate Services Limited

) A " A

Rujan Panjwani santosh Dadheech

Executive Director Executive Director
September 12, 2019 DIN : 00237366 DIN : 00196204
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Annexure 11

Remuneration Policy

Objective

The Companies Act, 2013 ('the Act’) requires a Company to frame policy for determining
the remuneration payable to the Directors, Key Managerial Personnel (KMPs) and other
employees. While appointing the Directors, the Nomination and Remuneration Commitiee,
considers qualification, positive attributes, areas of expertise and number of Directorships
in other companies and such other factors as it may deem fit. The Board considers the
Committee’s recommendation, and takes appropriate action.

The objective of the Remuneration Policy (the Policy) of the Company is to provide a
framework for the remuneration of the Independent Directors, Non-executive Directors,
Managing Director/Executive Directors, KMPs, and other Senior level employees of the
Company.

The objective of this Policy is to ensure that:

i,  the level and composition of remuneration is reasonable and sufficient to attract,
retain talent required to run the company successfully;

ii. relationship of remuneration to performance is clear and meets appropriate
performance benchmarks; and

{i. remuneration to the Directors, KMPs and senior management comprises a balance
of fixed and incentive pay reflecting short and long-term performance objectives
appropriate to the working of the Company and its goals.

Remuneration of the Independent Directors & Non- executive Directors

o The Independent Directors & Non-executive Directors are eligible for sitting fees for
attending the meetings of the Board and the Committees thereof.

e The Independent Directors & Non-executive Directors are also eligible for
commission, subject to limits prescribed under the Act and the Rules framed there
under.

e The Independent Directors are not eligible for stock options.

« The Non-executive Directors (other than promoter Directors) shall be eligible for
stock options.




Remuneration of the Managing Director & Executive Directors

The remuneration of the Managing Director/Executive Directors is recommended
by the Nomination and Remuneration Committee (‘'NRC') to the Board. Based on
the recommendations of the NRC, the Board determines and approves the
remuneration of the Managing Director/Executive Directors, subject to necessary
approvals, if any.

The remuneration paid to the Managing Director/Executive Directors is within the
limits prescribed under the Actand approved by the shareholders of the Company.
The remuneration structure includes fixed salary, perquisites, bonus, other benefits
and allowances and coniribution to Funds, etc.

The Executive Directors (other than the promoter Directors) shall be eligible for
stock options.

Remuneration of the KMP (other than Executive Directors) and Senior level employees

The key components of remuneration package of the KMP (other than Executive
Directors) and Senior level employees shall comprise of fixed salary, perquisites,
annual bonus, other benefits and allowances and contribution to Funds, efc.

They shall be eligible for stock options.

Policy Review

The Policy may be amended as may be necessary.

e The NRC shall implement the Policy, and may issue such guidelines, procedures etc.

as it may deem fit.




Annexure II1

Corporate Social Responsibility (CSR)

[Pursuant to clause (o) of sub-section (3) of section 134 of the Act and Rule 9 of the
Companies (Corporate Social Responsibility) Rules, 2014]

A brief outline of the Company’s CSR policy, including overview of projects or programs

proposed to be undertaken and a reference to the web-link to the CSR policy and projects
or programs.

To leverage the capacity and capital to equip and enable the social sector achieve the
greatest impact on the lives of the poor in India.

The CSR Policy of the Company is uploaded on the website of the Company at the link
hitps://www.edelweissfin.com/documents/30595/322238/CSR%20Policy.pdf

The Composition of the CSR Committee is as under:-

Mr. Rujan Panjwani - Executive Director
Dr. Vinod Juneja - Independent Director
Ms. Kalpana Maniar - Non- Executive Director

Average net profit of the Company for last three financial years: Rs. 1121.00 million

Prescribed CSR Expenditure (two per cent of the amount as in item 2 above): Rs. 2242
million.

Details of CSR spent during the financial year: Rs. 6.20 million

(a) Total amount spent for the financial year: Rs. 6.20 million
(b) Amount unspent, if any: Rs. 16.22 million
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Annexure TV

Audit | Representation | Advisory | M & A

SVVS

h 5 ASSOCIATES

€S. SURESH VISWANATHAN, FCS oy SECHETARIES LLP

CS. VENKATESWARAN SAMBAMURTHY, FCS
C$. SUDHIR BABU, FCS

CS. PANKAJ NIGAM, FCS
CS. K, R. VENKATESWARAN, FCS ADDING VALUE, ADHERING TO VALUES

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2019
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No, 9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

The Members,

Edelweiss Rural & Corporate Services Limited

(formerly known as Edelweiss Commodities Services Limited)
2nd Floor, MB Towers, Plot No. 5,

Road No. 2, Banjara Hills,

Hyderabad,

Telangana - 500034

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Edelweiss Rural &
Corporate Services Limited (formerly known as Edelweiss Commodities Services
timited) (hereinafter called “the Company”). Secretarial Audit was conducted in a
manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and
returns filed and other records maintained by the Company and also the information
provided by the Company, its officers, agents and authorized representatives during the
conduct of secretarial audit, We hereby report that in our opinion, the Company has,
during the audit period covering the financial year ended on March 31, 2019, complied
with the statutory provisions listed hereunder and also that the Company has proper
Board-processes and compliance-mechanism in place to the extent, in the manner and
subject to the reporting made hereinafter.

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on March 31, 2019
according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(i) The Securities Contracts (Regulation) Act, 1956 ('SCRA") and the rules made
thereunder,

(i)  The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;
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(iv)  Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Diract
Investment and External Commercial Borrowings, to the extent applicable;

{v) The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (*SEBI Act):-

{a) The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011%;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015;

(c) The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2009%;

{d) SEBI (Share Based Employee Benefits) Regulations, 20143;

(e) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008;

{f The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client;

{(g) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009

(h} The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 1998°5;

{i) The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 ; and

(vi)  Other applicable laws namely Industrial & Labour Laws, Commercial laws,
Business related Laws, as detailed in Annexure B

We have also examined compliance with the applicable clause of the following:

{i) Secretarial Standards issued by The Institute of Company Secretaries of India,
(ii) The Listing Agreements entered into by the Company with Stock Exchange(s)

During the period under review the Company has complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above,

We further report that the Board of Directors of the Company is duly constituted with
proper balance of Executive Directors, Non-Executive Directors and Independent

' Not applicable during the qudit petiod
* ibid
* ibid
* ibid
® ibid
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Directors, The changes in the composition of the Board of Directors that took place
during the period under review were carried out in compliance with the provisions of the
Act.

No audit has been conducted on the compliance with finance and taxation laws as the
same are subject to audit by the Statutory Auditor and Internal Auditor to the Company
and their observations, if any, shall hold good for the purpose of this audit report.

Adequate notice is glven to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists
for seeking and obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting.

Majority decision is carried through while the dissenting members’ views are captured
and recorded as part of the minutes®,

We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

During the audit period, Edelweiss Capital Markets Limited, Edelweiss Fund Advisors
Private Limited, Edelweiss Business Services Limited, EFSL Comtrade Limited and
Edelweiss Agri Value Chain Limited (coilectively Amalgamating Companies) were
amalgamated with the Company with the appointed date being August 01, 2018 ,
pursuant to the approval of the respective scheme of amalgamation by the Regional
Director, Hyderabad. Further, the name of the Company was changed to Edelweiss Rural
8 Corporate Services Limited.

For SVVS & Associates Company Secretaries
LLP

de D

Cs. Sufesh Viswanathan
Designated Partner

FCS 44533

CP No: 11745

May 13,2019
Mumbai

Note: This report is to be read with the list of Applicable Laws and our letter of even
date which are attached as Annexure A and Annexure B respectively and form an
integral part of this report.

5 All resolutions were carried unanimously
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ANNEXURE A

The Members,

Edelweiss Rural & Corporate Services Limited

(formerly known as Edelwelss Commodities Services Limited)
2nd Floor, MB Towers, Plot no. 5

Road no. 2, Banjara Hills

Hyderabad

Telangana - 500034

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record Is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial
records, The verification was done on test basis to ensure that correct facts are
reflected in secretarial records, We believe that the processes and practices we
followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Company.

4, Wherever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws rules,
regulations is the responsibility of management; our examination was limited to
the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of
the Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

7. Audit of the compliance with Other Laws has been undertaken based on scope of

audit and the applicability of such Laws as ascertained by the Company and
informed to us.
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gulatory Inspection/Audit to the

8. We have relied on reports of internal Audit, Re
ons, if any, contained in such

extent made available to us and the observali
reports shall hold good for the purpose of this audit report.

For SVVS & Associates Company Secretaries

CS. Suresh Viswanathan
Designated Partner

FCS :4453

CP No: 11745

May 13,2019
Mumbai
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ANNEXURE B
Governing Act/Rules/Regulation/Circulars/Notifications, etc.

Labour Laws

The Maternity Benefit Act, 1961

Payment of Wages Act, 1936

Minimurn wages act-regional

The Payment of Bonus Act, 1965

Equal Remuneration Act, 1976

The Maharashtra Labour Welfare Fund Act, 1953

The Maharashtra Workmen's Minimum House Rent Allowance Act, 1983
Employee’s Provident Fund & Miscellaneous Provisions Act, 1952

The Payment of Gratuity Act, 1972

The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013

Employee Compensation Act, 1923

. Contract L.abour (Regulation and Abolition) Act, 1970

The Maharashtra Private Security Guards {Regulation of Employment & Welfare) Act, 1981
& Maharashtra Private Security Agencies, 2005

Local Body Laws
The Bombay Shops and Establishments Act, 1948
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Annexure V

Disclosure pursuant to the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014

The ratio of the remuneration of each Director to the median employee’s remuneration
and other details in terms of sub-section 12 of Section 197 of the Companies Act, 2013
read with Rule 5(1) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014 as amended is as under

January 23, 2019)

Sr. Disclosure Disclosure Details
No. Requirement
Directors Title Ratio
1. | Ratio of the 1. Mr. Rujan Whole time 1.42%
Remuneration of each Panjwani director
Director to the median 2. Mr. Santosh NA
remuneration of the Dadheech Whole time
employees of  the (since January | director NA
Company for the 23, 2019)
financial year 3. Mr.Pradeep | Non- Executive NA
Nagori Director
4. Ms.Kalpana | Non- Executive
Maniar Director
Directors/ KMP Title % increase in
remuneration
2. | Percentage increase in | Mr. Rujan Panjwani | Whole time 42%
remuneration of each director
Director, Chief
Financial Officer, Chief | Mr. Santosh Whole time NA
Executive Officer, | Dadheech (since director
Company Secretary or | January 23, 2019)
Manager, if any, in the
Financial year Mr. Manoj Sharma Chief financial NA
(since May 02, 2018) | officer
Ms. Sangita
Shetty(resigned Company
w.e.f. August 07, Secretary -32%
2018)
Company NA
Ms. Rupa Secretary
Agarwal(since




Percentage increase in

62% The employees who joined the Company in FY

the median | 2018-19 are not considered for this purpose.
remuneration of

employees in the

Financial year

Number of permanent
employees on the rolls
of the Company at the
end of the year

There were 1067 permanent employees on the rolls of the
Company as on March 31, 2019.

Average percentile
increase already made
in the salaries of
employees other than
the managerial
personnel in the last
financial year and its
comparison with the
percentile increase in

the managerial
remuneration and
justification thereof and
point out if there are
any exceptional
circumstances for
increase in the
managerial
remuneration

Average increase for employees other than managerial
personnel who were in employment during FY 17-18 and
FY 18-19 the average increase is -33.9%.

Average increase for managerial personnel is -20.7%.

Affirmations that the
remuneration is as per
the Remuneration
Policy of the Company

It is affirmed that the remuneration paid is as per the
Remuneration Policy of the Company.
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SR Bartisoi& Co. LLP et it

Badar {West)
Chartarad Accountants Mumbai - 400 028, Indig

Tal @ +91 22 681F A0
INDEPEMDENT AUDITOR'S REPCRT

To the Members of Edeiweiss Rural & Corporate Services Limited
Report on the Audit of the Standafone Ind AS Financlat Statemernts
Optnton

WWe have audited the accompanying standatons ind AS financial statements of Edelweiss Rural & Corporate
Services Limited ("the Company™, which comprise the Bafance sheet as at March 31 2019, tha Statement
of Profit end Loss, including the statement of Other Comprehensive Inceme, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and notes to the financia! statements, Including
& sumnmary of significant accounting policies and other expfanatory information.

In our opinton and to the best of our informatton and according o the saplanations given to us, the atoresaid
standalone [nd AS financlal statements give the information reguired by the Compapies Act, 2013, as
amended (“the Act"}in the manner 5o required and give a true and fair view in conformity with the accounting
principies generally accepled in India, of the state of affairs of the Company as at March 31, 2619, its profit
including other comprehetisive income its cash flows and the changes in equity for the year ended on that
date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accardance with the Standards on
Auditing {5As), as specified undar section 193¢100 of the Act. Qur responsibilities under those Standards are
further described In the ‘Auditor's Responsibilities for the Audit of the Standelone Ind AS Financict
Statements’ section of our raprt, We are independent of the Company in accordance with the 'Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requiresnents that are
relevant o our audit of the financial stxlements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities In aecordance with these requiraments and the Code
of Ethics. Wea bafieve that the audif evidence we have ohtained is sufficient and appropriate to provide a basis
for our audit opinicn on the standalone Ind AS financial statements.

Key Audjt Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consalidated ind AS tinancial statements for the financial year ended March 31, Z019. These matters
were addressed in the confext of our audit of the consolidated Ind AS financial statements as o whole, end In
forming our opinion thereon, and we do not provide a separafe opinlon on these matters. For each matter
balow, cur description of kow our audit addressed the matter iz provided in that context.

We have determinad the matters deserfbed below to be the key audit matiers to be communicated in our
report. We have fultifled the responstbilifies described in the Auditor's responsibififies for the audit of the
conselidated Ind AS financial sfatements section of our report, inciuding in relation to these malters.
Accordingly, our audit included the performance of procedures designed to respond o our assessment of
the risks of material misstatemant of the consolidated ind AS financial statements. The results of our audit
proceduras, including the procedures performed to address the matters befow, provide the basis for our
audit opinion on the accompanying consoiidated Ing AS finencial statements.

Key audit matters | How our audit addressed the kev audit matter

Transition to IND AS accounting framewsrk {25 described in note po.63 of the ind AS financiaf statements)
The Ind AS financial statements are the | Gur audit procedures included considering  the
first financial statements the Company has | appropriatensss of the processes lald down by the
prepared in accordance with Jnd AS. For | mapagement to implement such teansition ¢ombined with
periods up fo and including the year ended | procedures parformed a5 follows:

March 31, 2018, the Company prepared its
financial statements in accordance with | = We oblained management's assessment of applicabitity

accounting standacds notified under the of various accoupting standards under ot AS and thair
section 133 of the Companias Act 2013, impact on the Company's financial statements and
read together with paragraph 7 of the reviewed the pature of the Ind A5 adjustments basad on
Companies (Accounts) Rules, 2014 {Indfan the applicable Ind AS and previous period accountineg

sitfan 1o Ind AS, the Company has

“MP or previous GAAP). Accordingly, for policies prepared in accordance with IGAAP.
e

SR Balt-hok & To. LLP, a Lim=tead §1abs by Partneeshe wikh ELP Weldy 2o, ARE-d234
Rogd. Ddllce : 37, Camp Skroed, Bloch ‘B Ird Tseor. Kosala TGS
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Koy zudlt matters

How our audlt addressed the kev audit matter

prepared financial statements  which
comply with ind AS applicable lor periods
ending on 31 March 2019, together with the
comparative perliod dats as at and for the
year ended 31 March 2018, In preparing
these flnanctai stataments, the Company's
opening batance sheat was preparedas at 1
Aprii 2017, the Company's date of
transition to Ind AS.

The Yrznsition has [nvolved stgnificant
ehange in the Compaty's npolicies and
processes for financial reporting, including
generation of supportable information and
applyling estimates to inler alla determine
impact of Ind A% o0 acgounting.

In view of the materfal impact and the
complexity of Iimplementation of the lnd AS
framawork and smgnificance of the varions
disclosura, the trapsition o nd AS was of
particular importance for our audit as any
error cotzfd [zad to material misstatement
in the preparatton and presentation of the
Ind A5 financial statements.

+  We reviewed the exemptions taken by the Company for
first time adoption of Ind A5,

+  We tested the detalls of ind AS adfustrnents carrted out
by the Company as descrived in the reconciliation of
equity as at the transition date and comparative year
end date reported undar erstwhile ndian GAAP to Ind
AS and reconciliation of the statement of profit and loss
for the comparative year end date reported under
erstwhite Indiany GAAP to Ind AS,

+ Performed test of detaiis by Inspection of contracts,
documants and pelicies to assess the appropriateness
of the Ind AS adjustments.

+ We reviewed the shareholding agreements and other
retevant documents fo assess contral and return to the
Lompany.

+« We reviewed the disclosures with respect to the
transition in accordance with the requiremants of Ind
AS 181 and other applicable disclosures in the Ind AS
firancial statement o accordance with  the
requirements of relevant Ind AS,

IT Sysfems

The relizbility and security of IT systems
play a key role In the linancial reporiing
process of the Company. The Company's
key iinanciat accounting and reporting
processes are highly autemated, whereby
any gaps in the IT controi environmant
could result in a materiaf misstatement of
the Meaocizl aocounting and reporting
records.

Therefare, the sssessmant of the general T
controls and the application controls
specific to the accounting and preparation
of financial information is considered to be
a key audit matter.

Cur audit precedures assisted by our 1T specialists,
inchaded;

Genera! |T controls: We fesfed the governance and other
tiigher contreols operating over the IT environment of the
Company, including system access anhd system change
rmanagement. We considered the appropriateness of the
access rights granted o appllcations relevant to financial
accounting and reporiing systems and the operating
effectiveness of controls ouer granting, removal and
appropriateness of access rights. .

Application controfs: We tested the design and operating
effectiveness of automated controls critical to financial
accounting and reporting. For any identified deflctencies,
tested fthe design and operafing effectivensss of
compansating controls and, where nacessary, extended the
scope of our substantive audit pragedures.

Information Gther than the Financial S{atemants and Auditor's Report Thereon

The Company™s Board of Directors is responsible for the other infermation. The other information comprises
the information included th the Board report, but does not include the standalone Ind AS financial statemeants
and cur auditer's report thereen,

Qur aptrion on the standafone ind AS financial statements does not cover the ofher information and we do
not express any form of assurance concluston thereon.

in connection with our audit of the standalone Ind AS financial statements, our responsibility is o read the
other information and, in doing so, consider whether such sther information is matertaily inconsistent with
the financizal statements or owr kapwiedge obizined in the audit or otharwise appears to be matenaly
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
hits other information, we are required to report that fact. We have nothing to report in this regard.

UMEAi}
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Responsibllities of Management for the Standaiehe Ind AS Financial Statements

The Company's Board of Directors is respensible for the matters stated in section 1324¢9) of the Act with
raspect to the preparation of these standalone Ind AS financial statemants that give a true and fair view of
tha financtal position, financial performance Including other comprehensive income, cash flows and changes
inequity of the Company In accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards {Ind AS) specified under section 133 of the Act read with the Companias
(Indian Accounting Standards) Rules, 2015, as amended. This responsibillty also includes maintenance of
adeguate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting fravds and other irreqularities; selection and application of
apprepriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, impiementation and maintenance of adeguate internal financial controls, that were operating
effectively for enstring the accuracy and completeness of the accounting records, relevant to the
preparatlen and presentation of the standalone Ind AS financial statements that give a true and fair view and
are free from material misstatement, whethar due to fraud ar errar,

In preparing the standalone [nd AS financial statements, management is responsible for assessing the
Caompany's ability to continue as a going concern, disclasing, as applicable, matters related o going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or o cease operations, or as no realistic alternative but to do s0.

Those Board of Directors are also responsible far overseeing the Company's financial raporting process.
Auditer's Responsibilities for the Audit of the Standaloene Ind A% Financlal Statements

Cur ubjactives are to obtain reascnable assurance about whether the standalone Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a quarantee
that an audif cenducted In accordance with 5As5 will always detect a material mizstatement when it axists.
Misstatements can arise from fraud or errer and are conskdered materlal If, Individually or in the aggregate,
they could reasonably be expected ta influence the ecanomic decisions of tsers taken on the basis of these
standalone Ind AS financial statemsnts,

As part of an audit in accordance with SAs, we exercise professtonal judgment and maimtain professional
skepticism throughout the audit. We also:

» |dentily and assess the risks of material misstatement of the standalone Ind AS financial ststements,
whether due ta fraud or error, deslgn and perform audit pracedures responsive to those risks, and obtain
aud|l evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecling a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

»  Obtain an understanding of internal contrel relevant to the audit in order to design sudit procedires
that are appropriate in the circumstances. Under section 143(3Xi) of the Act, we are also responsible
for expressing our opinien on whether the Company has adequate internal financial controls systam in
rlace and the aperating effectiveness of such controls.

»  Evaluate the appropriateness of accounting policles used and the reasonahleness af accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the geing concern basis of accounting and,
based pn the audit evidence abtained, whether a material uncertainty exists related to events or
cenditions that may cast significant doubt on the Company's ability to continue as a going concern. 1f
we conclude that a material uncerl ainty exlsts, we are required to draw attention In our auditor's repord
to the related disclosures in the flnanclal statements or, if such disclosures are inadeguate, to madify
our ocoinien. Dur conclusions are based on the audit evidence abtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
CONCELN.

»  Evaluate the overall presentation, structure and content of the standalens Ind A% financlal statements,
including the disclosures, and whether the standalane Ind A% flnancial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among cther matters, the planned scope
and tirming of the audit and significant audit findings, including any significant deficiencies in internal controd
at we identity during our audit.
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Wea also provide thosae charged with governance with a statement that we have compliad with relevant ethical
reguirements regarding independence, and to communicate with them ali relationships and othar matters
that may reasonably be thought to bear on our independence, and where applicable, refated safeguards.

Other Matters

The comparativa financial infermation of the Company for the year ended March 31, 2018, and the transition
date opening bafance sheet as at Aprii 01, 2017, included In these Ind AS linancial statemants, are based on
the previously tssuad statutory financial stataments prepared in accordance with the Companies (Accaunting
Stapdards) Rules, 2006 audited by the predecessor auditor whose report for the year ended March 31, 2018,
ang March 31, 2017, dated May 2, 2018, and May 16, 2017, respectively exprassed an unmedified opinion
on those financial statements, as adjusted for the differences in the accounting principles adopted by the
Company on transition to the Ind A5, which have been audited by us.

We did not audit the {nancial statements and other financia! Information, whose ind AS financial statements
inciude total assets of Rs.26,824.30 million as at July 31, 2018, and total revenues of R5.2,008,24 milllon
and net cash inflows of Bs.1,015.19 million for the period etwled on fhat date. These Ind AS financial
statement and other financial information have been audited by other audifors, which financial statements,
other financial inforrnation end audifor’s reports have been furaished to us by the management. Qur opinion
on the standalone Ind AS financial statemants, in so far as it relates to the amounts and disclosures included
in respect of these entities, in so far as it relates to the aforeszid entity, is based solely on the reports of
such other auditors.

Report on Qther Legal and Requiatory Requirements

1. As required by the Companies (Audifor’s Report} Grder, 2016 (“the Ordar"}, issued by the Centraf
Government of India in ferms of sub-section (113 of section 143 of the Act, we give in the "Annexure 1
a statement on the matters specifled in paragraphs 3 and 4 of the Qrder,

2. As required by Section 14302} of the Act, we report that:

{2) We have souqght and obtained alt {he information and explanations which to tha best of our knowledge
and belief were necessary for the purposes of our audit;

(b} Incur opinion, proper books of aecount as required by law have been kept by the Company so far as
it appears from our examination of those Books;

{¢} The Balance Sheet, the Statement of Profit and Loss ingluding the Statement of Qther
Comprahansive income, the Cash Flow Statement and Statement of Changes in Equify dealt with by
this Raport are jn agreemaent with the books of account;

{d} in our opiniocn, the aforesaid standalone Ind AS financlal statements comply with the Accounting
Standards specified under Secticn 133 of the Act, read with Companies {ndian Accounting
Standardsy Rules, 2015, as amended;

{e} Onthe basis of the written representations received from the directars as onMarch 31, 2019 taken
on record by tha Board of Directors, none of the directors is disqualified as op March 31, 2019 from
being appointed as o director in terms of Section 164 €27 of tha Act;

{1y With respect to the adeguacy of the internal financial controls over financial reporting of the
Company with refarence to these standalone Ind AS financial statements and the operating
effectiveness of such controls, refar to our separata Report in “Annexure 2" to this report;

(g} in our opinton, the managerizi remuneration for the year ended March 31, 2019 has been paid f
pravided by the Company toits directors in accordance with the provisions of section 197 read with
Schedule V to the Act;

(h)y With respect to the other matters to be included in the Auditor's Report in accerdance with Rule 11
of the Companies (Audit and Auditors) Ruies, 2014, as amended in our opinion and to fhe best of our
information and according to the explanations given to us:
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i. The Company has disclosed the Impact of pending litigations on its finangial position in #s
standalone tnd AS financial statements — Refer Weoke 41 to the standalone Ing AS financisl
statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foresaeable losses, if any, on long-term contracts including derivative
confracts;

t. There were ne amounts which were reguired to be transferred to the investor Education and
Protection Fund by the Cornpany.

For 5.R. Batiibet & CO. LLP
Chartered Accounfanis
ICAl Firm Reglstration Mumber: 301003E/E300005

imf‘ -

par Shrawan Jalan

Partner

Membership Humber: 102102
Place of Signature: Mumbai
Date: Way 13, 2019
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Annexure 1 referred to in paragraph L under the heading "Report on Other Legal and Regutatory
Requirements' of our Report of evan date

(i} (a)

(b}

(ch

(i}

ity

{iv}

(v}

(via

vilda)

LY

(ch

The Company has malntalnad proper records showing full particulars, including guantitative details
and situation of fixed assets.

All fixed assets have not been physically verified by the management during the year but there is a
regular pregram of verification which, in our epinien, is reasenable having regard to the size of the
Company and the nature of its assets. No material discrepancies were noticed on such verification.

According te the information and explanatfons given by the management, the title deeds of
immovable properties included in praperty, plant and equipment are held in the name of the
Company.

The physical verification of inventory has besn conducted ot reasonable intervals by the
Management during the year. The discrepancies noted on physical verification of inventory as
compared to book records were not material.

According to the information and explanations given te us and audit procedures performed, the
Company has nof granted any leans, secured or unsecured te companies, firms, Limited Liability
Partnerships or other partles covered In the register malntained under section 189 of the Companies
Act, 2013, Accordingly, the pravisions of clause 3¢ {a), (b} and (c) of the Order are not applicable
to the Company and hence net commented upon.

In our opinion and according to the information and explanations given to us and audit procedures
performed, provisions of section 185 and 186 of the Companies Act 2013 in respect of [pans to
directors including entities in which they are interested and In respect of [nans and advances given,
investrnents made and, guarantees, and securities given have been complied with by the Company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the Campanies (Acceplance of Deposits) Rules, 2014 {as amended). Accordingly, the provisions of
clavse 3(v) of the Order are not applicable.

To the best of gur knowledge and as explained, the Central Government has not specified the
maintenance of cost records under clause 14801 of the Companies Act, 2013, for the services of
the Company.

Undisputed statutery dues including provident fund, income-tax, goods and service tax, cess and
other statutory dues have generally been regularly deposited with the appropriate authorities
though there has been a slight delay in a few cases. As Infarmed, the provisions of salas tax, wealth
tax, value added tax, excize duty and customns duty are currently not applicable to the Company.

Accerding to the information and explanalions glventous, np undisputed amounts payable in respect

of provident fund, employess’ state Insurance, income-tax, geods and service tax, sales-tax, duty of
custom, duty of excise, value added tax, cess and other statutory duss were outstanding, at the year
end, for a peried of more than six months from the date they became payable.

According to the records of the Company, the dues of income-tax, sales-tax, service tax, duty of
custorn, duty of axcise , value added tax and cess on account of any dispute, are as

Mame of the | Mature of the Amoaunt (Rs) Feriod to Forum where the
statute duges which the dispute Is pending
amount
relates
Income  tax | DMsallowance 5,979 AY 2014-15, | CIT (A)
Act 1961 ufs 144 2015-14,
2016-17
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Cwlii}

41y

()

(xi}

{xiid

Cutif}

Mame of the | Nature of the Amaunt {Rs} Period to Forum whera the
statute dues which the dispute i[5 pending
amournt
relates

Income  tax | Provision for | 99,687,230 (demand AY 2013-14 CIT (A)
Act 1961 mark tomarket | paid under protest

foss on | 19,93,446)

derivative

instruments
Raiasthan Value  Added | 2.66,28,290 {demand | A.Y 20131-12 | Commissioner of
Value Added | Tax paid under protest Incoeme Tax CAppeals)
Tax 1,.35,00,000)
Gujrat Valoe | Value Added | 12,34,31.573 ALY 2020311 Joint Commissicner
Added Tax Tax {demand patd ender CAppeals)

protest 56,040,500)
Madhya VYaiue Added | 27,358,545 idemand A 2013-14 | Addltional Jaint
Pradesh Tau paid under protest Commissioner of Tax
Value Added 589.655)
Tax
Wast Bengal | Value Added | 30,29,528 idemand AY 201214 | The President,
Value Added | Tax patd under protest W.B.C.T. Appeflate &
Tax 326,300% Revisional Board
Gujrat Yalue | Value Added | 1,33,52,802 (demand | AY 2014-15 | Joint Commissionar
Addad Tax Tax pald under protast (Appealsy
1%,96,3003

Uttar Value Added | 5,51,59,178 (demand | A.Y 2015-16 Commercial Tax
Pradesh Tax pald under protest Tribeeal
Yalue Added 1,10,32,G00)
Tax

According to the recards of the Company axamined by us and the information and explanation given
to us, the Company has not defavited in rapayment of loans or borrowirgs to any financial institution
or bank or Government or dues to debenture holders as at the balance sheet date.

In cur opinicn, and 2ccerding do the information and expiznations given to us, the moneys raised by
way of initial pubfic offer or further public effer {including debt instruments) and term loans have
been have been applied for the purposaes {or which they were oblained.

Based uypon the audit procedures performed for the purpose of reporting the frue and fair view of
the firanctal statemerds and according to the informalion and explanafions given by the
matagemant, we report that no fraud by the Company or on the Company by the officers and
amployees of the Company has been noticed or reporied during Ehe year.

According to the imformation and explanations given by the management, the managerizl
remuneration kas been paid f provided in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule ¥ o the Companies Act, 2012,

In cur ¢plnton, the Company is net a nidkt Campany. Therefore, the provisions of clause 30kt of the
order are not applicabla to the Company and hence not commented upon.

According te the information and explanations given by the management and audit procedures
performed, transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the noles to the
financiaf statements, as required by the applicable accounting standards.

The company has made private placament of Non-Converlible debentures diring the year under
review, in compliance with the section 42 of the Act. The amounts raised has been Lsed for the
purpese for which funds were raised.
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{33 According to the information and explanations givan by the management and audit procedures
performed, the Company has not entered into any non-cash transactions with directors or persons
connected with him as referred to in section 192 of Companies Act, 2013,

(xvi According to the Information and explanations given to us and audit procedures performed, the
Company is not required to be registersd under section 45-14 of the Reserve bank of India Act, 1934,

For 5.R, Batllkei & Ca. LLP
Chartered Accountants
Al Firm Rregistration Mumber: 301003E/E300005

fgpuwr—™ r-‘;-’—r.

per Shrawan -Jalan
Partner
Membership Humber: 102102

Flace of Signature: Mumbai
Date: May 13, 2019
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AMMEXURE- 2 T0 THE IMDEPENDENT AUDITOR'S REFCRT OF EVEM DATE OW THE FIMAMCIAL
STATEMENTS OF EDELWEISS RURAL & CORPCRATE SERVICES LIMITED

Raport an the Internal Financlal Controls under Clause {13} of Sub-sectlon 3 of Section 143 of the Companles
Act, 2013 ("the Act"}

To the Membears of Edelweiss Rural & Corporate Services Limited

We have audited the internal financia! confrofs over financial reporting of Edelweiss Rural & Corporate
Services Limited ¢the Company"} as of March 31, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibllity for Internat Financial Controls

The Company's Management is responsible for establishing and maintaitting internal financial controls based
on the internal contrel over financial reporling criteria established by the Company considering the essential
components of internal contro! stated in the Guidance Mole on Audit of Internal Financial Controls Ower
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities includs
the design, implementation and mamnfenance of adequate internal financial contrefs that were operating
eftectively for ensuring fhe onrderly and efficlent conduct of #s business, inclnding adherence fo the
Company's policies, the safeguarding of its assets, the prevention and defecticn of frauds and errors, the
accuracy and completeness of the accounting vecords, and the timely preparation of reliable finangiad
information, as required under the Companies Act, 2013,

Audifer's Responsibilify

Our responsibiity is to express an opinion on the Company's internal financial contrels over financial
reporting with referapce to these standalone linanctal statements based on our audit. We conducted sur audit
int ageprdance with the Guidance Hote on Audit of Internat Financiat Conteols Over Financial Reporting (the
“Guidance Mote™; and the Standards on Auditing as specified under section I43{10Q) of the Companies
Act, 2013, to the extent applicable to an audit of internal financia! controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Mote reguire that we comply with
ethical requirements and plan and perform the audit to ohtain reasonable assurance about whether adequate
interpal financial controls over financial reporting with reference to these standalone linancial statements
was established and meintained and if such controfs operated effectively tn all materia! respects.

Qur audit involves performing procedures to obtaip audit evidence about the adegquacy of the internal
{inancial contrats over financial reparting with referencs to these standalone financial statements and their
operating effectiveness. Qur audit of internal financial controls over {inancial reporting included obtatning an
undersfanding of internal financial confrols aver financial reporting with reference fo thase standalote
financial statemants, assessing the risk fhat a materfal weakness exists, and testing and avaluating the
design and operating effectivensss of internat control basad on the sssessad risk. The proceduras selected
depend ¢n the auditor's judgement, incloding the assessment of the risks of material misstatement of the
firancial statements, whether die to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial comrafs over financial reporting with reference {o these standalone
financial statements.

Meaplng of Internal Finanelat Centrols Over Financial Reporting WHh Rederence to these Fipancial
Statements

& Company's internal financial control over financial reporting with refarence to these standalone financiai
statements is a process designad to provide reasoneble assurance ragarding the reliakility of financial
reporting and the preparation of financial statements tor external purposes in accordance with genarally
accepted accounting principles. A Company's internal fingncizl cortrel over financial reporting with reference
to these standafone Hnancial statements includes those policies and procedures that (1) pertain to the
malntenance of records that, in reascnable detail, accurately and fairly reflect the rensactions and
dispositions of the assets of the Company, (2} provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accapted accounting
rinciples, and that receipts and expenditures of the Company are being made only in accordance with
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regarding prevention or timely detection of unauthorized acquisition, use, or disposificn of the Company's
assets that could have a material effect on the financiat statements,

Inkerent Limitatlons of Internal Flnanclal Contrals Cwver Financial Reporting With Reference to thess
Flnanelal Statements

Because of the inherent lmitations of infernal financtal controds over financial reperting with reference fo
fhese standalone financial statements, including the possibility of collusion or improper managament
overrtde of controls, material misstataments due to efror or fraud may occur and not be detected. Also,
projactions of any evaluvation of the internal finzndial conérols aver Anancial reporting with reference to thase
standaione financial statements fo future periods are subject to the risk that the internal firancial contro!f
over financial repariing with reference to these standalone financial statements may become inadequate
because of changes in cohditions, ¢ that the degree of compliance with tha policies of procedures may
deteriorate.

Cplnfon

In our opinton, the has, th afl material respacts, adequafe infernal financial controds over financial reporting
with refarence te these finencial statements and such internal financial controfs over financial reporiing with
reterence to these financial statements were operating effectively as at March 31, 2019, based on the
intarnal contra) over fipanctal reporting criteria astablished by the Company considering the essential
components of internal control stated in the Guidance Nele on Audit of internal Firancial Controls Over
Financial Reporling issued by the Institute of Chartered Accountants of India,

for 5.R. Batliboi & Co. LLF
harterad Accountants
CAl Firm Registration Mumber: 221003E/E300005

LmN"C’J—LE_’T

per Shrawan Jalan
Partper
Mambarship Number: 102102

Place of Signature: Mumbai
Date; May 13, 2019
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Edelweiss Rural & Corporate Services Limited
[formarly koown a2 Edelweiss Commodilles Services Limited)

Statemment of I'rodit ond Loss

(Cureney: ndian rupees in millfons)

Maote For the year endsd For the year cided
31 March 2019 31 tarch 2018

Revenue [ram operations
Fer income kL I.212.49 1,835,901
Income from treasury 31 1,095.08 59383
Inlorest ineome 32 11,285.86 13,453,775
Sale of commddities 15,796.18 1982793
Olher operaning revenue 33 121442 149271
Other incomse 14 4706 660
Taotal Incame T J1,355.45 31260718
Expenses
Purchaces; of commodities 1542130 14,676,425
Changes in myenlories of comrmodilies, finislied poods, work-in-prsgness aad Stock in
trade aR.10 1,231.41
Exnployes heneiits sapense a5 1,50938 1,50 5
Finance costa 36 971412 12,003 57
Deprociatinn amd ammrtisation expense 2 08,7 319,54
Other orpenacs 37 2,109.45 2,383.58
Total cxpenses 19,232.14 36268 48
Profit hefore tax 211331 oy vl
Tax exponers
{13 Currem Lax JE0EH 51575
{2) Defemred tax 423,13 {279.55)
Profi far the year 13534 40,14
Other Comprelensive Income
[rerns that will oot be reclassified to proflt or loss
Remeusurement gain S loss on defined benefit plans (6.26) 1M
{efirrad Tax Chargef (Eenefit) 219 {0.21}
Toial £4.07) 158
Total Comprehensive Iscome 1,335.27 74798
Enreings per equity share (Face value of B 10 ench):
{I) Basic 4 &4 Ba 25.0h
() Wilured H.56 35.06
Significant actoamting policiss 1
The accompanying noted are an legral pan of the financial statements
A8 per our meport of even date atached.
For 8.K Batibol & Cv. LLF For and on behalf of the Boned of Directars
Chiricral Accountanls Edelwriss Rural & Corparate Services Limited

Al Firm Registration Mumber: J01063EEIGM0F
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7 - fﬁMth '
Rujhn Panjwani Sn:&fﬁﬁm

Eravutive Director Erecetive lirector
MIN.: 00237366 DR 196204

per Shrawan Jalan
Fartaer
Membership Noi 1021052
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Edelweiss Rural & Corporate Services Limited
{formerly known as Edelwelss Commod(ties Services Limited)

Czsth Flow Statemont

§Currency: Indian rupees in millions)

For the yrar ended
31 March 2019

For the year cnded
31 March Z018

A Cash flow from pperpding activities
Frofit before Lax I,123.51 6230
Adjusiments for
Impairment on financial instrumenis (Red) {IDE.DR} 53465
Depreciation and amaortisalion cxpense AR50 31984
Profit on salc of fixcd assets {nel) (1.12) {43.54)
Provigion far employec benefils (145.63) {19.57)
Dividend on stock in rade (25} {26729
Share of profit Rom parmeeship fimm (4.33} {20.00)
Finance costs 9,395.34 11,346.65
¢Profif) f loss on saile of cument and non-current invesimenls (8103 25783
Faie valuation {gain} f loss on non-current inveshments {AND.87) 254403
Qpersting cash flow befors worklng capital chanpes IN6ML06 13,3460
Changes in working capital
Dccreass f (increase) in trade reocivablos 731556 (6,404,643
Drecreass in stock in frade f68.21 234193
Decrease in loans and advances 5597106 2R5.60
Drecrease in other asesls 251.55 12910
[recrease in labilitics and provisions (303237 (717
Cash gensrzted from gperations Tr042.57 967482
Taxes paid (net of refunds} {452.93) (904 043
Mel cash menerated from operating activities - A TI,581.9 3.700.78
B Cash flow from investing sctivities
{Purchase) [ sale of fixed assets (net) (inclnding capital work-in progress) {537.25} {51283
fPurchase) / sale of curment and non-cumrent investments {net) {Refer note 13 {340.92% 198545
Dividand racaived 0.35 26729
Mot cash generated from investing activities - B (877 81) 217146
€ Cash flow from financing activides
{Repayment of) / procezds from loans {net) (Refer note 1} (14,528.50) TU72.69
Repayment of subordinated iabililics {7635 {37,590
Tggue of exquity share capital 1, 700030 -
Proceeds from issoanes of commercial papar S47, 03000 1,071,920.00
Redemption of commercial paper £49%.270.00) {1,076, 1 10003
Dividend and dividend distribution tax paid {46,203 (585.83)
Interest paid {8.123.0%) {11,185.65)
Met cash used io from fizaocing activitics - C {68.414.06) (B 926,33
Met increase iz <ash and cash equivalents (A+BHC) 229206 201536
Adjustrment on account of demerper - 433.21
Cash and each equivalents ag at the beginning of the year 10027 652,20
Cash and cash squivalents ag al the end of the year 5319313 3.101.27
Naote:

1

Mot fipures have been reporded on account of volume of ransaelions,

2 The above Cash Flow Statement hias bren propared under “indirect Method™ as set out in Indiar Accounting Standard (Ind AS) 7 "Statcoment
of Cash Flows * specified woder Seclion 133 of Companics Act 2813 read with Paragraph 7 of the Companies (Accounts) Rules 2014




Edelwciss Rural & Corporate Scrvices Limited
(formerly known as Edelweiss Commodides Scrviees Lintited)

Cash Flow Statement {eontinued)

{Currency: Indian rupces in millions}

For the year caded For the year cided
31 March 2019 31 March 2018
Meote:
3 Componend of cash and cash equivalenls
Balanees with banks
it currern acoounts L 143,20 ba0n.03
in fixed deposits willh ariginal maturity less than 3 months 4,250.02 010
Cash on hand 0.4 00}
Chorjues i1 fiand - 1, 500,00

This 15 the Cash Flow Satement referred 10 in our report of even dats

For 5.R. Bailiboi & Ca, LLF
Chartered Accounlants
Al Firm Registration Mumber: 301003EEI00005
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Edelweiss Rural & Corporate Services Limited

{formerly known as Edelweiss Commaodities Services Limited}

Notes to the financial statements

L. Significant accounting policies

LI Background

Edelweiss Rural & Corporate Services Limited (‘the Company’) {formerly known as
Edelweiss Commodities Services Limited) was incorporated on Cotober 17, 2006 in the State
of Maharashtra as a private company. Wilh effect from January 13, 2011, the status of the
Company was chenged from Private Limited Company i¢ a Public Limited Company aad the
Registered OMice of the Company was shifted from the state of Maharashlra to the state of
Telangana. It is a subsidiary of Edchweiss Financial Services Limited.

Company deals in trading of commoditics, debt sccunilics, cquities and derivatives as parl of
its trcasury aclivities. The Company has obtained registration under the Real Estate
Repulatory Act, 2016 {RERA) to act as a real estate agent in the Staie of Maharashira as on
Jone 9, 2017 and in Utlar Pradesh,

In Fchruary 2019, pusuant to order of honowrable ROC Hyderzbad, 5 subsidiades of the
Company were merged into the Company. As a result of which business of value added agn
services (including warehousing services), collateral management and business swppont
services to group companices were added to the cument business stream of the Company.

1.2 Basis of preparation and presentation of financial statements

The Company’s financial statements has been prepared and presented in accordance with
Indian Accounting Slandards (Ind AS) notified under the Companies {Indian Accounting
Standards) Rules, 2015 {as amcaded from time to time) and in compliance with the Division
il of the Schedule 111 to the Companies Act, 2013,

For all periods up to and including the year ended 31 March 2018, the Company prepared its
financial statcments in accordance with accounting standards notified under the section 133 of
the Companies Act 2413, read together with paragraph 7 of the Companies { Accounts) Rules,
2014 {Indian GAAP or previcus GAAP), These financial statements for the year endad 314
March 2019 are the first financial statements of the Company prepared under Ind AS. Refer o
Hote 1.21 for information on how the Company adopted Ind AS for opening balance sheet.

The Company’s financial slatements have been prepared on a historical cost basis, except for
certain fioancial instruments such as financial asse! measured at fair value through other
comprehensive income (FY TOCI) instruments, derivative inancial insiruments, and other
financial assets held for trading, which have been measured at fair value. The Company's
financial statements are presented in Indian Rapees {(INR} in miliions.

Al assets and liabilities have been classified as current and non-current as per the Company’s
nommal operating cycle. Based on the nature of services rendered to customers and time
elapsed between deployment of resources and the realisation in cash and cash equivalents of
the consideration for such services rendered, the Company has constdered an operating cycle
of 12 months.

1.3 Use of estimates

The preparation of the financial slatements requires management to make cerlain cstimales
and assemptions that ailect the reponed amownt of asscls, liabilities and disclosure of
R contingent liabilities on the date of the financial statements and the reporied revenue and
v L:;E:*‘\expense during the reporting perod. Actual results could differ from the estimates,

———
.




Edelweiss Rural & Corporate Services Limited
(formerly known as Edelweiss Commedities Services Limited)

Notes fo the financial statements (continued)

1.4

Revenue recognition

Brokerage income on commodities broking business is recogmised as per condracted
rates at the execution of transactions on behalf of the customers on the trade date and
15 reflected net of related sub-brokerage expenses, goods and service tax (MGST™},
iransaction charges and stock exchange expenses.

Feo income including advisory fees is accounted over the pertod as the customer
simultaneously receivis and consumes the benefits, as the services are rendered.

Business suppon services incleding web based services are accounted on accrual
basis in accordance with the terms and contracts entered into between the Company
and the counterparly.

Profit / loss on sale of inveatments is recognised on trade date basis.
Commaoditics sales are accounted as per terms of agreement with the parties.

Interest income is recorded wmng the effective interest rale (EIR) method for all
Financial instruments measured at amorlised cost. The EIR is the e that exactly
discounts estimated future cash receipts through the expected life of the financial
assct to the gross camying amount of the financial assct. The EIR is calculated by
taking into account any discount or premium on dcquisition, fees and costs that are an
integral par of the EIR.

VWarehouse inceme is recopniscd on accrual basis by reference to the agreements
entered with customers.

Sales dunng the course of import by transfer of documents of title i.e. high seas sale
of commaodities are bocked upon transfer of documents of tille to the goods in favour
of buyer before the poads cross the customs frontiers of India,

Agency commission/procuiement income is recorded in pursuant to the terms and
conditions mentioned in scope of work /agreement.

Insurance and other claims are recognized a5 revenue on cerlainty of realisation.

Interests on delayed payments, warehousing charges and rental income are
recognised on acerual basis by reference to the agreements entered.

Profit / loss from sharc in paniership firm is accounted onee the amount of the share
of profiif loss {s asceriained and credited { debited to the Company’s account in the
books of the parinership firm.

Dividend income is recognised in profit or loss when the Company’s right Lo receive
payment of the dividend is established, it is probable that the cconomic benefits
assoeiated with the dividend will flow to the enlity, and the amount of the dividend
can be measured reliably,

Real estate advisory income is meognised basis the terms and conditions mentioned
in the agrecment.




Edelweiss Rural & Corporate Services Limited

{formerly known as Edclweiss Commodities Services Limited)

Notes to the financial statements {continued)

FA

Financial Instreenends
Dare of recognition

Financlal assets and financial lisbilities, with the exception of bomowings are initially
recognised on the trade date i.e. the date that the Company becomes & parly to the conlractual
provisions of the instrument. This includes reguiar way trades; purchases ar saies of Tinancial
assehs that require delivery of assels within the time frame generally estahlished by repulation
of convention in the market place. The Company recognises horrowings when funds reach the
Company.

Initial wmeasurement of financial instriiments

Financial assets and financial liabilities are initially measured at fatr value. Transaction costs
that are directiy atiributable to the acguisition or issue of financisl assets and financial
liabilities {other than [inancial assets and financial Uabililies at falr valuc throurh prolit or
loss) are added o or deducted Crom the fair value of the financial assets or financial liabilities,
&5 appropriate, on initial recognition, Transaction cosls directly attributable to the acquisition
of Iinanciai assets or financial habilities at Fair value through prolit or ioss are recopnised
immediately i profit or loss.

Day 1 profit or loss

When the transaction price of the [inancial instrument differs from the [air value at
originalion and the fair value is based on a valuation technique using only inputs observabie
in market transactions, the Company reeopuises the difference between the transaction price
and fair valoe in net gain on fair value changes. In those cascs where fair value is based on
models for which some of the inputs are not ohservable, the difference between the
transaction price and the fair value is deferred and is only recopnised in statement of prolit
and loss when the inputs become observable, or when the instrument is derocognised.

Classification of financial instriuments

The Company classilies all of its financial assets based on the business model for managing
the assets and the asset’s condractual lems, messured at cither:

*  Amorised cost
*  Fair valug through other comprehensive income (FVTOCD
*  Fair valug lhrough profit or loss (FVTPL)

The Company measures debi financial asscts that meet the following conditions at amonised
cost:

= the financial asset ig held within a business model whose objective is te hold [inancial
azscls in order to collect contractual cash Mows; and

«  the contraciual terms of the financial asset give tse on specified dates to cash Nows that
are solely payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the foliowing conditions are subsequently measured at fair valuc
through other comprehensive income {except for debt instrumenis that are designated as at
fair value through prolit or loss on initial recognitiony:

*  the [inancial asset is held within a business model whose obicctive is achicved both by
collecting contractual cash Mows and selling the financial assets; and

= the contractual lorms of the finaneial assei give rise on specified dates to cash [lows that
are solcly payments of principal and intcrest on the principal amount outstanding.



Edelweiss Rural & Corporate Services Limited
{formerly known as Edelweiss Commodities Services Limited)

Notes fo the financial statements (continued)

Amartized cost and Effective interest rate (EIR)

The effective intcrest method is a method of caiculating the amorised cost of a debt
instrument snd of allocating mterest income over the relevant peried,

For linancial instruments olher than purchased or originated credit-impaired {inancial assets,
the ellective interest rale is the rate that exactly discounts estimaled fulure cash receipts
(including all Fees and points paid or meecived that form an intepral part of the effective
interest rale, {ransaction costs and other premiums of discounts) excluding expocted oredit
lasses, through the expected life of the debt instrument, or, where appropriate, a shorter
peniod, to the pross camying amouni of the debt instrument on Initial recognition. For
purchased or cnginated credit impaired financial assets, a credit-adjusted effective interest
rate is calculated by discounting the estimated fwlure cash fows, mcluding expected crodit
losses, to the amorlised cost of the debt instrument on imitial recognition.

The amortised cost of 2 Mnancial asset is the amount at which the linancial asset is measured
at mnitial recopnition minus the principal repayments, plus the cumulative amodisation wsing
the effective interest method of any difference between that inatial amonnt and the malunty
amount, adjusted for any loss allowance. On the other hand, the gross carrying amount of 5
fimancial assct is the amodiscd cost of a financial asset before adjusting for any loss
allowance,

Fimancial assets held for rvading

The Company classifics financial assels as held for trading when they bave been purchased or
issucd primanly for shor-term profit making through trading activities or form pan of 2
porifolio of Brancial instruments that ane managed together, for which there 15 ovidenee of 2
recent partern of short-lema profit taking. Held for trading assets and liabilities are recorded
and measured in the balance sheet at Fair value.

Financial assers at fair value through profit or loss

Financial assets in this category are those (hat are not held for trading and have been either
designated by menagement upon imitlal recognition of are mandatorily required to be
measurcd at fair value under Ind AS 109, These include debt sceurilies, cquity instroments,
mutual fund units, nifly linked debentures etc.

Disclosure requirement of Ind AS 187-Financial Instruments: Disclosure
Tuvesnnent in equity insiriments

The Company subsequently measnres all equity investments (other than subsidianies) al fair
value through profit or loss, unless the management has ¢lected to classify imevocably some
of its stategic equily investmentis to be measured at FYTOCI, when such instruments meet
the definition of Equity under Ind AS 32 Financial Instrumenis: Presentation and are not held
for trading. Such classification is determined op an instrument-by-instrument basis.
Investments in subsidiarics and associates are carried at cost as permitied under Ind AS 27
{Consolidated and Separate Financial Statements).

Trvestment in matual funds and preference Shares

The Company sebsequently measurcs all investments In mueiual fund and preference shares at
fair value through profit or loss as these financial asscts do not pass the contraciual cash flow
test as required by Ind AS- 109- Financial Instruments, for being desipnated at amortised cost
or FYTOUCI, hence ¢lassilted at FVIPL.

Finanucial labilities

All inancial labilitics ate measured at amortised cost excepl loan commitments, financial
puarantees, and derivative Anancial liabilities.




Edelweiss Rural & Corporate Services Limited
{formerly known as Edelweiss Commaodities Services Limited)

Notes to the financial statements fcontinued)

Debt secarities and ather borrowed fundx

Abter initial measvrement, debt issucd and other borrowed funds are subsequently measured
at amortised cost, Amorised cost is ealculated by taking into account any discount or
premium on issue funds, and costs that are an indcgral part of (the EIR.

The Company has issucd certain aon-converlible debentures, the retum of which is linked to
performance of specified indices over the period of the debenture, Such debenmures have a
component of an embedded denivative which is fair valued at a reporting date. The resultant
‘net unrealised loss or gain' oo the fair valuation of these emboedded derivatives s recognised
ic the statement of profil and loas, The debt component of such debentures is measured at
amorlised cost vsing yield to maturity basis,

Finaneinl labilities and equity instrunients

Financial instromenis issued by the Company are classified as either linanciai liabilities or as
cquity in accordance with the substance of the contractual amangements and the definitions of
a [inancial Hability and an equity instament.

An equity instrument 1s any contract that evidences a residual interest in the assets of an entity
afber deducting all of its liabilities. Equity instruments issued by the Company entity are
recognised at the procecds received, net of direct issue costs.

Reopurchase of the Company'’s own equity instruments is recognised and deducted dizectly in
equity. Mo gain or loss 15 recornised in profit or loss on the purchasc, sale, issuc or
cancellation of the Company's own equity Instruments.

Redeemable preference shares

Rodeemable preference shares issued are classilied as Gnancial liabilities and are measured at
[air value at inception and at amortised cost subscquently.

Where the transaction price for the prefercnce shares issucd dilleos from the fair value, the
dilference is recogmizcd in profit o loss unless the difference is a deemed capital contribmtion
from the Group, in which case, the said dillerence is recognized in equity.

In accounting for these preference shares at amortised cost subsequent to initial recognition,
intercst expense based on the effective interest rate is recopnized in profit or loss. This
ellective interest rate 1s based on the mitial measurement of the preferesnce shares {fair value)
and the maturily amount. Any gain or loss on derecognition is recognized in prolit or loss
unless Lhe difference is duc to a transaction with a related party, in which case, the same is
recogmzed as a deemed distribution or remurm of deemed capital contribution, a5 the case may
be.

Reclasxification of financial assers and Habilities

The Company does not roclassify its financial assets subsequent to their initizl recognition,
apart from the exceplional clrcumstances In which the Company acquires, disposes of, or
terminates a business iine,

Derecognition of financial assets and financial liahifitics
A teansfor only quaiifies for derecognition if cither:
+ The Company has transifcred substantially all the risks and rewards of the asset; or

= The Company has neither transferred nor retained substantially all the risks and rewands
of the asset, hut has transferred control of the asset

¢ Company considers control 1o be transferred if and only if, the transferec has the
ical ability to sell the asset in its entirety to an unrelated third party and is abic to



Edelweiss Rural & Corporate Services Limited

(formerly known as Edelweiss Commedities Services Limited)

Notes to the financial statements (continned)

Derecogniion of financial Habiliies

A frencial hebility is derscopnized when the cbligation under the liability is discharged,
cancelled or expircs. Where an existing financial fabilily is replaced by another from the
same lender on substantially different terms, or the terms of an existing financial liability are
substantially modified, such an exchange or modilication is treated as a derecognition of the
criginal Onancial ability and the recognition of 2 new financial liakility, The difference
between the carrying value of the original financial liability and the consideration paid is
recognised i profit or loss,

Impainnent af finaucial assels

The Company records allowance for expected credit losses for all Toans, other debt financial
agsets not held at FVTTL, together with loan commitment and financial guarantce contracts,
in this section all referred to as ‘financial instruments’. Equily instruments are not subject to
impairment.

The Company follows “simplificd approach” for recognition of impairment loss allowance on
trade ecelvables and lease receivables. The application of simplificd approach does not
require the Company to track changes in credit risk. Rather, it recognises impairment ioss
aliowance based on lifetime BECLs at each reporling date, right from its inilial recognition.
The Company uses a provision mattix (o detemuine impairment loss allowance on portfolio of
its recetvables. The provision matrix is bascd on its historically observed default rales over
the expected life of the recetvables.

For all other financial insiruments, the Company recognises lifetime ECL when there has
boen a signilicant increase in credit nisk (SICR) since initial recognition. If, o the other hand,
the credit risk on the finamcizl instrument has not increased sipnificantly since initial
recogmition, (he Company measures the loss allowancs for that financial instrument at an
amount equal to 12-month expected credit losses {12m ECL). The agsessment of whether
lifetime ECL should be recornised is based on significant ncreases in the likelihood or nsk
of 2 default occuming sincc initial cccommition nsead of an cvidence of a financial asset being
credit-impaired at the reporting date or an aciual defanlt occurring.

Lifetime ECL represenls the expected credit logses that will result from all possible defanht
events over the expected life of a financial instrument. In contrast, 12m ECL represents the
portion of iifetime ECL that is expected to result from default events on a financial instrument
that are passible within 12 months afler the reponting date.

The measurement of expected credit losses is a2 function of the probability of default, loss
given default (t.e. the magnitude of the loss if there is a default) and the cxposure al defanlt,
The asscsamenl of 1he probability of defanlt and loss given default is based on histoncal dala
zdjusted by forward-looking information. As for the exposore at default {EADY), for [inancial
asscis, this is represented by the assets’ gross carrying amount at the reporling date; for loan
commitments and fnancial pusrantce conlracts, the cxposurs ncludes the amount drawn
down as at lhe reponiing date, together with any additional amounts expected to be drawn
down in the future by default date determined based on histarical trend, the Company's
understanding of the specific fulure financing needs of the debtors, and other relevant
forward-looking information.

For financial assets, the ECL is estimated ax the dillerence bewween ail contractual cash Dows
that are due to the Company [0 accordance with the contract and all the eash Rows that the
Company expects 1o receive, discounted at the original elfective interest rate. The Company
recognises an impairment gain or loss i profit or loss for all financial instruments with a
corresponding adjustment to their camying amount through a loss allowance account.

Crllateral valuation

To mitigate its credit risks on [inancial assels, the Company seeks to use collateral, where .
possible. The collateral comes in various forms, such as cash, securities, letiers o /ﬁm
credil/puaraniees, teal estate, receivables, inventories, other nen-financial assets and cre Eéﬁ} &
enhancements such as nelting apreements, Collateral, unless repossessed, is not recorded ]i;




Edelweiss Rural & Corporate Services Limited

{(formerly known as Edelweiss Commeodities Services Limited)
Notes to the financial statements (continued)

the balance sheet, However, the fair value of collaleral afTects Lthe calenlation of ECLs, It is
generally assegsed, at & minimwom, a1 inception and re-assessed on @ perfodical basis,
However, some collateral, for example, cash or securities relating to margining requirements,
is valued daily.

To the extent possible, the Company uses active market data for valiing linancial asseis held
as collateral. Other financial assets which do oot have readily determinable market values are
valued vsing models.

Collareral repossessed

The Company’s policy is to determine whether a repossessed asset can be best used for its
internal operations or should be =sold. Aszefs determined to be usefi! for the imternal
operations are transferred to their relevant asset category at the lower of their repossessed
value or the camying valus of the cnginal sceured assci. Asscls [or which selling is
determined to be a better option are transferred to assets held for sale at their fair value (if
financial assets) and fair value less cost to sell for non-financial assets at the repossession date
in line with the Company’s poliey. '

In its normal course of business, the Company does not physically repossess properiies or
other assets in #s retail porfolio, bt engapes external apeats to recover funds, generally at
anction, to setile outstanding debt. Any sorplus fonds are rerorned to the customers/obligors.

Write aff

Financial assets are writfen off either partially or in their entirety only when the Company has
nc reasonable expectation of recovery.

Derivative financigl instrumenis
Initiaf recognition and subseguent measurentent

The Company uses derivative [inancial instruments, such as forward currency contracts,
interest rate swaps and forward commeodity contracts, to hedge its foreign currency nsks,
interest rale nisks and commodity prce nsks, respechively. Such denvative financial
instruments arc initially recognised at fair value on the date on which a derivative comfract is
entered into and are subsequently re-measured at fair value. Derivatives are carried as
[ibancial assels when the fair value is positive and as financial liabilities when the fair value is
negative,

The purchase conlrmauls that mect lhe delinition of a denvative under Ind AS 109 are
recognised in the slalcment of profit and loss. Commodity contracts that are entered into and
continee to be heid for the purpose of the receipt or delivery of 2 non-financial item in
accordance with the Company’s expected purchase, sale or usape requirements are held at
st

Any gains or losses arising from changes in (he far value of derivatives are taken directly to
profit or loss, except for the cffective poriion of eash llow hedges, which is recognised in QCI
and later reclassified (o profit or loss when the hedge item affects profit or loss or treated as
basis adjustment if 2 hedged forecast transaction subsequently results in the recognition of a
pon-Mnancial asset or non-linancial liability.

Business model assessment

Classification and measwremcent of financial assets depends on the results of the solely
payments of principal and interest (SPPI) and the business model test. The Company
determines the business model at z lowvel that rellects how groups of financial assets are
managed topcther 10 achieve a2 particular business objective. This assessment ncludes
judgement reflecting ail relevant evidence including how the performance of the assets is

and how Lhese are managed.




Edelweiss Rural & Corporate Services Limited

{formerly known as Edelweiss Commodities Services Limited)

Notes to the financial statements (continued)

Fair value of financial instruments

The fair valwe of mancial instruments is the price that would be received 1o sell an asset or
paid to transfer a liability in an orderly transaction in the pnncipal (or most advantageous)
market al the measurement daic wnder current market conditions {i.e., an ¢xit price)
regardless of whether that price is directly observable or estimated using another valuation
techoique, When the fair values of (inancial assets and Onancial Habilities recorded in the
halance sheet cannot be denived from active markets, they are determined using 2 varely of
valuation techniques that include the use of valuation models. The inputs to these models are
teken from ohservable markets where possible, but where this is not feasible, estimation is
reauired in cstablishing fair valucs, Judgements and cstimates include considerations of
liquidity and modzl inputs related to items such as credit risk (both own and counterparty),
funding value adjustments, comelation and volatility.

Determination of fair value

The Company measures financial instruments, such as, derivatives at fair value at cach
balance sheel date. Fair value is the price that wonld be received to sell an asset or paid to
transfer a liability 1n an orderly transaction between market parlicipants at the measuremenl
date. The [air value measurement is based on the presumptlion that Lhe transaction to sell the
asset or transfer the liability takes place either:

* g the principal market [oe the asset or lability, or

* In the absence of a principal market, in the most advantagecus market for the asset or
Hability., The pnncipsl or the most advantagcons market musl be accessible by the
Compaty.

The fair value of an asset or a liahility 25 measured using the assumptions that mackel
pariicipants would vse when pricing the asset or liability, assuming thal market parlicipants
act in their cconomic hest interast. A fair valve measarement of 2 non-linancial asse takes
into account a market participant’s ability to generate cconomic benelits by using the asset in
its hghest and best use or by selling it to another market padicipant that would use the asset
in 15 highest and best use. The Company uses valuation techniques that are appropriate in the
circumstances and for which sullicient data are available to measure farr value, maximising
the use of relevant observable inputs and minimising the use of unobservable inputs. [0 order
to show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques, as summarised below:

+ Level 1 financial instruments —Thosc where the inputs used in the valuation are
unadjusted quoted prices from active markets for identical assets or liabilities that the
Company has acccss to at the measwrement date. The Company considers markets as
gotive only if there are suflictent (rading activities with regards to the volume and
liquidity of the identical asseis or liabilities and when there are binding and exercisable
price guotes availahle on (he balance sheet date.

» Level 2 financial instruments—Those where the inputs that are used for valuation and are
significant, are derved from direcily or indirectly observable market data avaiiable over
the ealire period of the Instrumcent’s life.

= Lewel 3 financial instruments —Thaose that include one or more unobservable input that is
significant to the measurement as whole. For assefs and liabilities that are recognised in
the financial statements on a recurning basis, the Company determines whether fransfers
have occurred between levels in the hierarchy by re-agsessing categorization (baged on
the lowest level input that is sipnificant to the fair value measurement as 2 whole) at the
end of each reponling period. The Company periodically reviews its valuation
techniques including the adopted methadologies and model calibrattons.

Therefore, the Company applies vartous technigues to estimate the credit risk associated with
its financial instruments measured at fair value, which inclnde 2 pontfolio-based approach that ‘“‘m
estimates 1he expocted nel exposure per counterpany over the full lifetime of the individu .;J&" %%
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assets, in order to reflect the credit nsk of the individeal counterparties for non-collateraliscd
financial instruments.

The Company evaluates the levelling at each reporting pertod on 3n instrument-by-instrument
basis and reclassifies instruments when necessary based on the facts at the end of the
reponing period.

Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the
equity shareholders for the year by the weighled average number of equity shares cutstanding
for the year.

Diluted earnings per share reflect the potential dilution that could ocour if scourities or other
contracts 10 issuc cquity shares wers exercised of convened during the year, Diluted samings
per share is computed by dividing the net profit after tax atinbutable to the oquity
shareholders for the year by weighted average number of equity shares considercd for
deriving basic eamnings per share and weighted average number of equity sharcs that conld
have been issued upon conversion of all potential cquity shares.

Frreipn currency fransactions

The financial statements are presented in Indian Rupees which is also functional currency of
the Company. Transactions i currencies other than Indian Rupees (i.e. foreign currencies)
arc recognised at the rates of exchange prevatling at the dates of the transactions. At the cad
of each reporting period, monetary iteras denominated in foreipn currencies are retranslated at
the rates prevailing at that date. Non-monetary items carmied at fair value that are
denominated n foreipn correncics are rolranslated al he rates prevatling at the date when the
fair value was determined. Non-monetary items that are measured in terms of historical cast
in & foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit of loss im the period in
which they anse.

Retirement and other employee henefit
Provident fund and national pension scleme

The Company contributes to a recognised provident fond and national pension scheme which
15 a defined conlribution scheme. The contributions are accounted for on an accrual basis and
recopnised 1o the statement of profit and loss.

Gratuity

The Company’s gratutty scheme 18 & defined benchi plan. The Company’s net obligation in
respect of the graluily benckit scheme is calenlated by cstimating {he amounl of future bene(t
that the employees have earned in return for their service in Lthe current and prior periods, that
benefit is discounted lo determine ils present vaioe, and the fair value of any plan assets, if
any, s deducted. The present value of the obligation under such benefit plan is determmined
based on independent achiarial valvation using the Projected Unit Credit Method,

Remessurements, compriming of achnanal geing and losses, the effect of the asset ceiling,
excluding amounts includad i net interest on the et defined beneft liability and the retum
on plan essets {excluding amounts included in net interest on the net defined beneli habzlit}r}
are recopnised immediately in the balance sheet with a comesponding debit or ¢
retamed camings (heough OCT in the period in which they ocour

Remeasurcments are not reclassified to profit or loss in subsequent periods.
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Campensated Absances

The eligible employees of the Company are permitted o camry forward cerlain number of
therr anoual leave entitlement to subsequent years, subjoect o a ceiling. The Company
recogniscs the charge in the statemem of profit and loss and comesponding lability on such
non-vesting accumulated leave entitlement based on a valuation by an independent acivary.
The cost of providing anoxal leave benchits is detenmined using the projected unit credit
method.

19 Share-based payment armugciments

Equity-scitled shamc-basced payments 1o cmployces and others providing similar services that
are granted by the ultimate parent Group ere measured by reference to the fair value of the
equity instruments at the grant date,

The fair valoe determined at the grant date of the cquity-settled share-based payments is
expensed over the vesting period, based on the Group’s estimate of equity instruments that
wiil eventually vest, with a comesponding increase in equity. Al the end of each reponing
penod, the Group revises its eslimate of the number of equity instruments expected to vest.
The impact of the revision of the original estimates, if any, is recognised in profit or loss such
that the cumulative expense refiects the revised estimate, with a comesponding adjustment 1o
the “ESOP reserve’. In cases where the share options granted vest in instalments over the
vesting pencd, the Group treats each instalment as a separate prant, becawsc cach instalment
hes a different vesting period, and hence the fair vaine of each instalment dilfers.

L1 Praperty, plant and equipment

Bropery, plant and cquipment is stated ai cosl cxcluding the costs of day—to—day servicing,
less accumulated depreciation and sccumulated impainment in value. Changes in the expocted
useful life are accounted for by changing the amortisation period or methadology, as
appropriate, and treated as changes in accountinE estimates.

Subsequent costs incurred on an item of property, plant and equipment is recognised in the
carrying amount thereof when those costs meet the recogmition critena as mentioned above.
Repairs and maintenance are recognised in profit or loss as incurred,

Capital work in propress is stated at cost, net of accumulated impairment loss, if any.

Depreciation Is recognised so as to write off the cost of assels {olber than frechold land and
properties under construction) less their residual values over their useful lives. Depreciation is
provided on a wriltce down valuce basis [rom the dale the asset is ready for s intended use or
put to use whichever is carlicr, In respect of assets sold, depreciation is provided up to the
date of disposal.

For tansition o [nd AS, the Company bas elected to continue with the carrying value of all of
its propeny, plant and equipment recognised as of 1 Apnl 2017 {transition date) measured as
per the previous GAAP and wvse (hat carmrying value as its deemed cost as of the transition
date,

As per the requircment of Schedule 11 of the Compantes Aet, 2013, he Company has

evaluated the useful lives of the respective fixed assets which are as per the provisions of Part

I C of the Schedule 11 for calculating the depreciation. The cstimated usefisl lives of the fixed

f“‘"fhﬁ&\ assets are as follows:
d c_b
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Estimated useful lives of the assels are a5 follows:

Nature of assets Iﬁﬁlﬁ ’;f:?:
Building {Other than Factory Building) 60 years
Plant and equipnients 15 years
Fyrniture and fitlings 10 years
Vehicles 8 years
(Office equipments 5 years
Computers - Servers and networks & years
Computers - End user deviees, such as desldops, laptops, etc. 3 years
Solar Power Plant 15 years

Leasehold improvements are amortised on a stnairhi-line basis over the estimated vseful lves
of the assets or the period of lease, whichever is shorter,

An item of property, plant and equipment is derecognised upon disposal or when no future
economic beneflits are expected to ansc from the conlinued use of the assct. The camying
amount of those components which have been sepamately recopnised as assets s derecognised
at the 1ime of replacement thereof. Any gain or loss arising on the disposal or retirement af an
item of propery, plani and equipment is determined as the difference between the sales
proceeds and the carrying amoust of the asset and is recognised in profil or loss,

The residual wvalues, usclul lives and methods of depreciation of property, plami and
equipment arg reviewed at each financial year end and adjusted prospectively, if appropriate.

Intanpible fixed assels

Intangible assets are recorded at the consideration paid for the acquisition of such assets and
are carried at cost less accumulated amortization a3nd impaimment, il 2oy,

Intangibles such as sofiware are amonised over & period of 3 years based on its eslimated
useful life. For {ransilica to lnd AS, the Company has clected to continue with the camying
value of all of its imangible assets recognised a5 of 1 April 2017 {transition date) measured as

per the previons (GAAP and use that camrying value as is deemed cost as of the transition
date.

Inlangible assets under development are recorded at the consideration paid for the acquisition
of such assets.

Impairment af nan-financial assets

The Company assesses at each balance sheet date whether there is any indication that an assel
may be impaired based on imternalfexiernal factors.  If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset or the recoverable amount of cash generating unit which the asset belongs to is less than
its carrying amount, the carrying amount is meduced to its recoverable amount. The reduction
is lreated as an impairment loss and is mecognized in the statement of profit and loss. If at the
balance sheet date there is an indication that a previously assessed impaiment loss no longer
exists, the recoverable amousnt i3 reassessed and the asset is refllected =t the—racgverabie
amount subject to a maximum of the depreciable historicai cost.
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Li4

LIs

Cash and cash equivalents

Cash and cash cguivalent in the balance sheet comprise cash at banks and on hand and shon-
term deposits with an onginal matunty of three months or less.

Inventories

Inventories o the form of commeodities are valued at weighted average cost or net realisable
value, whichever is lower.

Stock in Transit

Stock in transit in the form of commoditics anc stated at cost.

Provisions and other contingent labilities

Provisions are recognised when the Company has a present obligation (Jegal or constructive)
as a result of a past cvent, it is probable that the Company will be required to seltle the
obligation, and a reliable cstimate can be made of the amount of the obligation.

If the elfect of the time value of money is matenial, provisions are determined by discounting
the expected future cash flows to net present value using an appropriate pre-tax discount ratc
that refllects current market assessments of the time value of money and, where appropriale,
the rsks specific to the liabilily.

A present cobligation that anses from past events, where it is either oot probable that an
outflow of resources will be required to settle or a reliable estimate of the amount cannot be
made, is disclosed as a conlingent hiability. Contingent liabilities are also disclosed when
there is 2 possible obligation arising from pasi events, the existence of which will be
confirmed only by the occurrence o non-occurrence of one or more wncerain future events
not wholly within the comirol of the Company. Claims against the Company, where the
possibility of any outflow of resources it setllement is remole, arc not discloscd as conlingent
liabilities.

Contingent assets are not recognised in the financial statements since this may result in the
recognition of mcome that may never be realiscd. However, when the realisation of income is
virtvally certain, then the related assel is not a contingent asset and is recognised.

fncome tax expenses
Income tax expense represents the sum of the tax cummently payable and deferred tax.
Current rax

The tax currently payabie is based on taxable profit for the year. Taxabie proft differs from
‘profit before tax” as reporled in the stalement of profit and loss because of items of income
or expense that arc taxable or deductible in other vears and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates that have been enacled or
substantively enacted by the end of the repertng period.

Deferred tax

Delcrred tax is rccopnised on temporary differcnces between the carmying amounts of assets
and liahilities in the financial statements and the comesponding tax bases used i the
computation of taxable profil. Dolerred tax labilities are generally recognised for all taxable
iemporary differcnces. Deferred tax assets are generally recogniscd for a2ll deductib
wemporary differences to the cxtenlt that it is probable that taxable profits will be availa
against which those deductible temporary diflerences can be utilised.
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Deferred tax asscts are also recopnised with respect 1o carmy forward of unused tax losses and
unused tax crodits 1o the extent that it is probable thal fulure taxable profit will be availabie
against which the unused tax losses and unused tax credits can be utilised.

1t iz probable that taxable profit will be available against which a deductible temporary
difference, unused tax loss or unused tex credit can be utilised when there are sufficient
taxable temporary dillerences which are expected {o reverse in the penod of reversal of
deductible temporary difference or in periods in which a 1ax loss can be camded forward or
back. Whea this is not the case, deferred tax asset 1z recognised to the extent it is probable
that:

+ the entity will have sulficienl taxable profit I the same period as reversal of deductible
temporary difference or peniods in which a tax loss can be carmied forward or back; or

» tax planning opportunitics arc available that will crcate taxable profit in approprisie
peniods.

The carmying amount of deferred tax assels is reviewed at the end of each reporting period and
reduced to the extent that it i no longer probable thal sufficient taxable profits will be
available (o allow all or pan of the assct to be recovered.

Deferred tax liabilitics and assets are measurcd at the tax rales thal arc cxpected to apply in
the period in which the liability is settied or the asset realised, based on tax rates (and tax
Laws) that have been enacted or substantively enacted by the ead of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow [rom the manner in which the Company ¢xpects, at the cmd of the reponting
peniod, to recover or sclile the carmying amount of its assets and liabilittes.

Mirtinasin Alternative Tax (MAT) credit

MAT credit asset is recognized where there is convincing evidence that the asset can be
realized in future. MAT credil assels are reviewed as al ihe balance sheet dule and writlen
down or written vp to reflect the amount that is reasonably certain to be realised.

1.I4 COperating leases

Operating lease payments are recognized as an expense in the stalement of profit and loss on
& straight-line basis over the lease term, in which case lease payments are recognized based
on contractual terms. Contingent rental payable 15 recognized a5 an expense n the penod in
which it is incurred.

L1z Tnvesturent properiy

Preperiics, including those under construction, held to eam rentals andfor capital appreciation
are classified as investment property and are measured aod reported at cost, including
transaction costs.

Depreciation is recognised using straight line method so as to write off the cost of the
investment propeny less their resideal values over their useful lives specified in Scheduie I
to the Companies Act, 2013 or in the case of assets where the useful life was determined by
technical evaluation, over the useful hife so determined. Depreciation method is reviewed at
cach financial year end to refleet the expected pattern of consumption of the future benefits
embodied in the investment property, The estimated wvseful life and residual values are also
reviewed at cach [inancial year end and the cllict of any change in the estimates of useful
lifefresidual value is aecounted on prospective basis.

An investment property is derecopnised upon disposal or when the invesiment propen
* ipermanently withdrawn from use and no fulure cconomic benefits are expected fro
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disposal. Any gain or loss ansing on derecognition of propeny s recognised in the Statement
of Profit and Loss in the same pedod.

118 Receivables from Agency Business

The Company's business includes “Agency Business' wherein acts as a procurement agent for
its varions principals, and renders other related end to end value addilive services like
procurement formalities including imporling, recaiving and stenng of goods, inswring,
maintenance of goads in proper condition, dispaleh to designated parties, facilitating funding,
ete. The Company procures goods and makes payment to the sapplier on behalf of the
principal. The payment made to supplier is shown as Trade receivables (current), and is
secured by inventory held on behalf of principal marked as lien.

1.I9 Business Combination

The acquisition method of accounting is wsed for business combinations by the Company.
The cost of an acquisition is measured as the aggregate of the consideration transfermed
measured at acquisitton date fair value and the anount of any non-controlling interests in the
acquires. At the acquisition date, the identifiable assets acquired apd the babilities assumed
are recorniscd at their scquisition dale Fir values wilh conlam limited exceptions, Goodwill is
initially measured at cost, being the excess of the aggregate of the consideration transfomed
and the amount recognised for non-controlling interests, and any previous interest held, over
the net idenlifiable assets acquired and liabilities assumed. Afier initial recognition, poodwill
is measvred at cost less any accumulated impairment losses. For the purpose of impairment
testing, goodwill acquired in a business combination is from the acquisition date, allocated to
each of the Company's cash-genersting units (hat are expected to benefit from the
combination, imespective of whether other assets or liabilitics of the acquiree are assigned to
those units,

Comson conirolled business combination means a business combinalion involving entities or
busincsses in which all the combining entities or businesses are ultimately conlrolied by the
same parly or parlics both before and alter the business combination, and that control is not
transitory. Business combinations involving entities or businesses under common control are
accounted for using the pooling of interests nethad.

L2 Significant accounting judgements, estimates and assamptions

The preparation of the Company's financial statements requires management to make
judgments, estimates and assumptions that alfect the reponied amount of revenues, expenses,
asscts and liabilities, and the accompanying disclosures, as well as the disclosure of
contingent liabilities. Uncertainty about thesc assumptions and estimates could result in
oulcomes thal reguire a matedal adjusiment to the camying amount of assets or labilities
affected in future periads.

Judgments

in the process of applying the Company’s accounting policies, management has inade the
- following judgments, which have a significant sk of causing a material adjustment to the
cammying amounts of assets and liabilitics wilhin the next financial year.

Actuaral assumptions used in calculation of defined benefit plans;

Assumptions used in estimating the uwscful lives of tanpible assets reporied under
nroperty, plant and eguipment.

L e
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First-time adoptions — mamilatory exceptions, ephional exemprions
Overall principle

The Company has prepared the opening balance sheet as per Ind AS as of 1 April 2017 (the
tramsition date) by recopnising all assets and [Habilitica whose recognition is required hy Ind
AS, not recognising items of assets or liabilities which are not permitted by Ind AS, by
reclassifying items from previous GAAP to Ind AS as required under Tnd AS, and applying
Ind AS in measurement of recognised assets and liabilities. However, this principle is subject
o the cerlain cxccpiion and cerlain optional exemptions availed by the Company as detailed
below.

Derecoguition of financial assets and financial Kabiliftes

The Company has applied the derecogmtion requirements of financial assets and financial
lizbilitics prospectively for transactions ocowTing on or afier 1 Apnl 2017 ({the transition
date).

Impairment of financial ussets

The Company has applicd the impairment requirements of Ind AS 109 retrospectively;
however, as permitied by Ind AS 101, it has used reasonable and suppontable information
that is available without undue cosl or elfort to delermine the credif risk at the date that
financial instruments were initially recognised in order to compare it with the crodit risk at
the transttion date. Furlher, the Company has not undertaken an exhaustive search for
information when delermining, at the date of transition to Ind ASs, whether there bave boen
significant increases in credit nisk since initial recopnition, as permitted by Ind AS 101,

Accannting estiniates

The Company's cstimates in accordance with Ind AS at the Uansition date are consistent
with estimates made for the same date in accordance with previous GAAP (aiter adjustments
to reflect any difference in accounting policies}. The same applies to {he comparative period
presented.

Past business conbinations

The Company has elecicd not to apply [nd AS 103 Business Combinations retrospectively to
past business combinations that oecurred before the transition date of 1 April 2017,

Decined cast for property, plant amd equipment, and intangible assets

The Company bhas elected o continue with the camying valoe of all of its plani and
gquipment, investment properly and intangible assets recognised as of 1| Apni 2017
{fransition date) measured as per the previous GAAP and wse that carmying valoe as ils
deemed cost as of (he transilion date.,

Standards issued bat not yet effective
Imd AX 116 Leases:

Ind AS 116 Leascs eplaces Ind AS 17 Leases, including appendices thereto. Ind AS 116 15
elfective for annual periods bepinning on or afier 1 April 2019, Tnd AS 116 sets out the
principles for the recopmitton, measurement, presentation and disclosurc of leases and
reguires lessees to account for all lcases under a single on-halance shest model similar 1o the
accounting for fnaocc leases under Ind AS 17, The standard incledes two recogniiion
cxemptions for lessees — leeses of *low-value’ assets {e.g., personal computers) and short-
term lecases {i.c., leases with a lease term of 12 months or less). Al the commencement date of
a lease, a lessce will recognise a liahility to make lease payments (i.e., the lease liability) and
sn asset represcnting the ripht to use the vnderlying assct during the lease worm (i<, the right-
of-use asset). Lessecs will be required 1o separately recognise the inmterest expense on th
icase liability and the depreciation cxpense on the right-of-use asvet. The apphcation of
standard is not likely to have a material impact on the Company™s Financial Statemments.
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Prepayment Features with Negative Compensation (Amendrrents to Ind AS 10%)

The amendments to Ind AS 10U clanfy that for the purpose of aascssing whether a
prepayment feature mects the SPPI condition, the parly exercising the option may pay or
receive reastmable compensation for the prepayment irrespective of the mason for
prepayment. In other words, prepayment features with negative compensation do ot

automatically fail SPP1 These ameodments are to be applied for annual periods beginning on
or aflter 1 Apni, 2015,

The application of these amendments is not lkely to have & material impact on the
Company’s Financial Statements.

Long-term Interests in Associvtes and Joint Ventires {Amendments to Tid AS 28}

The amendment clanfies that Ind AS 109, including it impainnent requircments, applics lo
long-term interests. Furthermore, in applying Ind AS 109 to long-term intercsts, an cniity does
not tzke into account adjustments to their camying amount required by Ind AS 28 (ie,
adjusiments to the camying amount of long-term imeresis arising from the allocation of losses
of the investee or assessment of impairment in accordance with Ind AS 28). These
amendments are to be applied retvospectively in accordance with Ind AS 8 for annual
rcponling periods beginming on or after } Apnl 2019, Specific lransition provisions apply
depending an whether the first-time application of the amendments coincides with that of Ind
AS 109,

The application of these amendments is not likely o have a material impact on the
Corapany’s Financial Statements.

Anrual Inprovements e Ind AS {2018)

Ind A8 12 Income faxes

The amendments clacfy that an entity should recognise the income tax consequences of
dividends in profit or loss, other comprehensive income or couity according w whers the
entity originally recognised the transactions that generated the distributable profits. This is the
case irrespective of whether different tax rates apply to distribnted and undistnbuted profits.
These amendments an: to be applied for anouwal periods beginning on or after 1 April 2019,

Ind A8 23 Barrowing cosis

The amendments clarify that if any specific bomowing remains cutstanding after the related
assel is rcady for is Intended wse or sale, that bomowing becomes pan of the funds thal an
catity borrows generally when calenlaiing the capilalisation rate on general borrowings. These
amendents are 1o be applied for annoal periods beginning on or alter 1 April 2019,

Ind AN 103 Businese Combinaficns

The amendments clanfy that when an entity obtains comtrol of & business that is 2 jomt
operatioa, the entily applics the requircments for a business combination achicved in stages,
mehiding remeasuring its previoushy held imterest (PHI) in the joint operation at fair vahie,
The PHI to be remeasured includes any vnrecopnized assols, liabilities and poodwill relating
to the joint cperation. These amendments are to be applivd for business combinations in
which the date of acquisition is on or afler 1 April 2019,

Ind A8 111 Joint Arrangements

The amendments clarify that when a pany that panicipates in, tnt does not have joint cont
of, a joint operation that is a business obtains joint control of such 2 joint operation, the enijtyd
does not remeasure its PHI in the joint operation. These amendments are to be applied £&

transactions in which joint control is obtained on or alter 1 April 2019,
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The application of ail of the above amendments is aot likely to have a material impact on the
Company's Financial Staternents,

Plan Amendment, Curtaifiment or Setifement {Amendments to Ind AS I3}

The amendments clarfy that the past service cost {or of the gain or loss on settlement) is
calculated by measuring the defined bencfit Liability {asset} using updated assumptions and
companng benefits offered and plan asseis before and aficr the plan amendment {or
curlailment or settlement) but ignoring the effect of the agset ceiling {that may arise when the
defined benefit plan is in 2 surpius posttion). The chanpe in the effect of the asset eeiling that
may result from the plan amendment {or curlailment or setilement) is determined in a second
step and is recognised in the normal manner in clher comprehensive wcome.

An cotity is also now required to use the updaed assumptions from this remeasarement (o
determine current service cost and aet interest for the remainder of the reporling period afler
the change 1o the plan. Lo the case of the net interest, for the pericd post plan amendment, the
net interest is caleulated by multiplying the net defined benefit liability {asset) as remeasured
under Ind AS 19 with the discount rate used in the remeasurement (also taking intc acconnl
the clfect of contnbutions and bensfit payments on the net defined benefit Hability (asseid).

These amendments arc o be applicd o plan amendments, curtailments or scitlements
occuming on or afler 1 Apnl 2019,

The application of these amendwients is not likely to bave a2 matenal impact ¢n the
Company's Financial Statements.

Lrcertaingy over Inconre Tax Treatments {Appendix Cof Ind A5 12)

This Appendix sets oul how 1o determine the accounting tax position when there is
uncertainty over income 1ax trealments. The Appendix requires an entity Lo:

- determing whether unceralin tax positicns arc asscascd scparately or as a group; and

- assess whether it is probable that 2 tax anthorly will acceptl an uncerain tax (rcauncal
used, or proposed 1o be used, by an entity in its income tax Nlings:

o If yes, the entity shouwld determine its accounting tax position consistently with
the Lax treatment used or planned to be used in its iIncome tax filings,

o I mo, the entity should refleol the effect of uncerlainty in delcrmining fts
accounting tax position.

The Appeadix s ¢ffective for annual periods beginning on or after 1 Apnil 2019, Entities can
apply the Appendix with ether full retrospective application or modilted retrospective
application without restatement of comparatives retrospectively or prospectively.
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Edelweiss Rural & Corporate Services Limited

{farmerky boewn as Fdelweiss Commeditics Services Linmdted)
Moles to the finaneisl statettrents (Cortfrered)

{Cumeney: Indian mupees 0 miliions)

As ot As at Aaat
21 March 2019 3 March 2018 | Aprth A7
4 Loz Mo Curcent
Foclired
Regeivitbles Irown fimancing busine.s= 2,233,713 1205094 12,.23%.31
Presvizign for expecied ercdit lsg on dgans {212.63) (G314, 500 {339.46)
LUZLAK 1143644 1 g Es
Urreernred
Loans and advances (o etated parics - o RS 26 £ 2T0,(h0
202108 2T.295.70 1666885
= Secured apainst diversified pool of roaf estale projects, fand, Bk balance
wrd egndly shares
£ Qther fingnctal assets
Sreconky Breposits - - 25760
Dreposits plced with' o exchanpe’ daposingies 013 0.3 0,13

.13 n.i3 2539




Edelweiss Bural & Corpgrate Services Limited
{Tormerly knovwn zs Edelwelss Commpdittes Services Lirited)

INotes o the flooocial statements (Tonfnwed}t

{Curmearey: Indian rupeus in milkions)

] Felerred Lies asieda {nel}
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e ial j I
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Al 4k b
Tifference between bowk and tax dzprockation {ircloding: inlamobles)
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Ag At Asal Azal
31 March 2019 31 slacch 200 % 1 April 2017
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147 10.32 263
- 54,50
417,17 34,09 113,51
4137 2107 [
- 2173 Mhdd
13.51 54.07 173
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Edelweiss Rural £ Corporate Services Limited
(formesky koown us Edebweiss Commodities Servlees Limlted)

Motes 1o the foanclal statements (Cendmesd]

{Currencys lkan rupecs in millions}

T Intome tat arsels {act)
Advance Incowne 1axes
firer o provision Jor ftconie tax of K 1 308,92 arifftens (Previne pear; Ry,
31558 milliongh)

& Other noo-cerrent asseis
Capinal ivanees
her deposits

o Loventories
Stock i trede commodities®
Consormables

* velew ate 20 aind 24 for cIEpes on iveentory

As ol Asal A il
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SEE54 FEARI H.A0
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Edelweiss Rural & Corporate Services Limited
(formerty Inown as Edelweiss Commaoditics Serviees Limited)

Maotes ta the Neaeciat statements fComtinged)
(Cumreney: ndian mupees noralions}

10 Stock tn frade

At fabr valug throngeh profit or loss

{1 Mutuzl Fund

Eiiy Debt sacuritics

[315) Bquily insteuments

fivy Wrliy-linkod debentures
{v) Preference shunes
TOTAL - Gross (A}

fi} Srock o wrade held outside india
{1t} Stock in trde held in Todiz
Tata {B)

Less: Altowanee for bttpabrment ()
Total Met {A-C)

Az at 31 March iﬂlﬁl‘ As ot 31 Marelh 2008

As at ¥ April 2017
{ioee 31 Melarchk 2017y

95,22 199547 2,000.00

7,326.00 537947 8,166.73

0.30 12.07 13§23
595,46 1R12.58 .

- 290 -
8,0778% DR AY 10,291 96
807799 o 25,48 19,251 .94
BOTT.S8 9,205, 48 163,251 9%
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Edelwelss Rural & Corporate Services Limited
{formerly koows a3 Edelwelss O mompd ides Bervices Limited)

Maotes to the Booncl el statereats (Contlaued)

{Curtency: [ndian napses in millions)

As uf 3 Mareh 200% A ar ¥ diaech 2008 Asatl April 2007
Faee - Face , Face ,
walie Chupntity Aotoueot vabie (Lanity Ampunt vabue Ql.urmly Aol
1 Covrent lovestments
Muyteal Fuod -
Eeliance Liqued Fund - Treasury Plan - Insttharional Opcion - Gravwah Plan - - 41404 L e LE¥ 145
Iovesco Indis Tratury Advaneags Fund-Remibr meoeth - - 4X¥T.15% 1,04 1AaD0 iy .11
Investmenis in partnership femm, Capltad secan et
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Edehs etz Rasolumn Advisors LLP LLYLL] . oo7
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122 1A B S8.62
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Edelweiss Bural & Corporate Services Limifed
(formerly koown s Edelweiss Commadities Services Limited)

Motes 1o Hie Mozocial statements (Conanied]

{Cwirency: lndisn minecs iz millions)

12 Trade receivables
Receivahles considecn good - Socured®
Reccivables considerod good - Unierured
Rozeivablos - Cradit impaired

Less @ Allowance for cxpeetid eredit losses

Yeecarred by imventory hedd ot befaff of priveipal marked as lies

13 Cash snd cash equivalents
Cash on hand
Chegues, drafls on hand
Balsnces with hanks *

¥ Fived deposit arcunting fo Rs. 28055 millions (Previous year: Re
3567 milfiors) hehf andee cocwmbrance - rofer node 43

{4 Hanb balanges other thos cash and cush equivalents
Fixed deposits {refer nose 43 oy Eacumtbroasees on fived depasits }
Long term Bank deposits with banks
Short tern Bank deposits with Tenks

As a2l As al Asay

3% dlareh 2019 31 March 2018 1 April 27T
1,500,423 8.613 88 298170
1,729.54 1,423 949 1,256 04
117.58 258,73 0,0
3AGTES 10,696.62 4239, 76
36839 32538 20016
3.450.16 1037124 394060
Ba4 0.3 0.a7

- 1, 300,00 -

5593131 160113 852,13
5,3931.35 300125 §53.20
133956 34371 1,290.93
30,52 4883 5222
0as 016 352

T A4 2.0 26,07




Fdelweiss Rural & Corporate Services Limited
(formmerty haova as Edelweiss Oortrtntkties Serviees Limbted)

Notes ta the [Eoancial staterneats (Conffred)

{Curremey: Tndian mipecs ionllions}

As at As al M at
It Mareh 2019 A1 daach 202 1 ApH] 2T
i Laans - Current
Kecured
Inleresl wceraed on credin substituees (seeured - refer noae en schedule 4§ 95583 147666 107423
Lteenred
Leoxans and pdvonees ta related pankes 16 975.7% 51,528 14 A, 344 29
T.aan & Advances Lo others - 197040 51391
Eoans and advances to emphoyees 41 4,74 1.7%
Arcrued intenest on loans piven relaled panlics 617 164,35 3TEED
Inlercompimte deposils plced 4158243 47210 14,8374 50
Accruad interes! on inteTLKporaic deposts (0E - KR
Impeirment on isterconparale deposids placed (27051} {332.5% (368.57)
2121319 50,020 4% B3072.73
i%  Other financiak assels
Depoin: placed with exchanpe/depasitonces i.88 4.66 3T
Dreposits- others 140,07 110,48 10555
Acerusd inlersst on margin - 371 LEF
Reecivable from exchange £ eleaniog hivese (nea) 52 52 113
intezest aconeed on fixed depomits frefer nole £3 on Encrinidrnucers o ficed
. .58 357 LN B
Hegouies )
{urreRcy oplions premium peid - 14.31 5.53
Fremium paid on oulstanding exchanae ieded options (including MT34) - L a2
Bn i placed wAib braker a0l 43514 64393
Advanees recaverable incazh or in kind or Tor value b be recsived . LI 2%
43505 574,68 766,32
7 Current lax asstls {ned)
Advance income Laxes 51655 102276 11738
(Ot of provision by imeonre lax of Rs. 2537 mithians fPrevions year: R
17745 miffiansi}
— 51654 102276 117,88
1R {hther corrent ausels
{Unseeared constdored pood, urless staled sdherwised
Input 1ax credil 405,23 3v3.42 26750
Subaances 10 oLhers, 0.8 LI il
Adlances 1o employyes - 4.07 04
Prepaid exproses EBLAY 5512 3255
Yendor edvances 31525 b ) 180.23
Sulainees rezpvarable in ol of in kind or for waloe bo be reecived 1608 26 1059

A0 T00.95 47216




Edelweiss Rural & Corporzie Services Limited
{formerly &womn ac Edeimelas Commedile Seevices Llmided]

Sister ko LB Mool Fterscala dCcatamdb

ey Il rupee by eeiheh
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Edelweiss Rural & Corporate Services Limited
formmerly RKeawn £8 Edeimels Commnditho Sorvlees Limlind

Medes 4o the Nsandal stsbemenda (Conilnaed}

[ Corrrmy: Jewtine negmny &= milligacy
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Edelweiss Rural & Corporate Services Limited
{formerly Jmown a5 Edebwelss Commoadiiivs Services Limiled)

MNobes o the Mnancizl statentents fomfnued)

{Curmenoy: Indian mpses i3 millions)

23 Long-term borrewings

Srcurod

Won-convertible redeemabls debeptures *

Team teuns Iroie ek

[Secured by charge an imnavatle property with bank)

Interect accred on bommowimgs

Lusecored
Preference Shanes Capital - Fellow Subsidiarics
Preference Shares Eapilal - Ouisidors

*fecurer for charge mn fmmaiable property and @ pari passy charge ot e
receivables and stock in irade 1o e cxient sgial o the primcipal el petiead
anmnt i, relemplion valne of debeaiures,

22 Oither Ananciaf Babilittes

R.coial Deposits
Ohher payables

23 Loopterm provisians

Provigiens [oremplowes beuchils
Cratuity
Cawpensated isave shsences
Deferred bonug

Asat P mt As at
31 Macclh 2059 3 March 2005 b Aapal 2007
36,480.20 L.t k! 2719191
- - 208037
502,23 1,177,737 1,090, 76

1 AMLSG 1,29% 84 1,711,583
37938 3M.a5 3.5
40,082.38 §5.321L.3 3251292
5114 G351 B4.65

- 10

512 671 5465
L35 a7 1234
1106 10,34 &%

- AR 1%

1322 4731 §1.23




Edelweiss Rural & Corporate Services Limited
(formerly knowa as Edclweiss Commeditics Servloes Lintbred)

Noted to the Gnancial statements {Continrmed)

{Curnacy; Iedian ropecs in meiflions)

4 Short-term brrrowings
Secured

Pank pverdmaft
[Secured by pan passu charpe on inventory and cemporls gurastes of olfmate
holdmg, compuy

Working capital demnand toan
[Secaned by chamee oo inventacy, reeeivablio and fived deposits]

Privarcly Flaced Non-convertibles debentures

[Secured by chargs on vnmevsble property and 2 pan passu charge on the
reooivabler and sleck @ rsde 10 e exisnt squal o the privcipel and intenest
unount te, redetpdion velue of debenleres]

Suh-toral (A
Lhrrecared

Laoat Do relaked partics
Inler-comporate doposils

Commercial paper
Less : Unrortiand discoumt

Bauk pveedrafl
Short dorm Tean Buem bank

Sutr-total (K}

[aterst weued op Lomwings (€3

Talul {A+B+C)

Akt Akt Asan

33 Mareh 2012 31 anch 2018 i Apgl 217
. - 25204
07.39 - 1,H00.00
§475.65 10,00 11500
8,385.84 LI 5367
1,815.30 QE%.IR T 158 4
4400 2,968 52 43750

1, (HI D0 52,340,040 56,530.00
(20,57} £1005.11) (961.93)
979,43 5127339 55 S6A.07

- 1.71 7 a0

- - 406,25
1,908 73 55,211,403 T1,119.86
5755 BST.62 55373
11, 482.12 SES80.02 7714165




Edelweiss Rural & Corporate Services Limited
{formerty knowa a5 Edelwelss Commedities Scedces Limiled)

Mobes fo Bhe Goanclol stateroeads fCanied

[Ewurrency: Imlian rupees in millions)

5 Trade Payahies

Tedal oulstanding dies of micre cnlapoises insd smal! esloprines
Terl:nh gunsranding diees 1o coeditors other than micoe enlenprises amd small enlerpnises

2% Otker Aoanclal Habikitics

Book owendni [l

Aucrued salacies wd bemefils
Qithrers

Raerevdion money payaiie

17 Orher corcent liakhilities

Withhedding aes, Goods & senvics tax and other 1ases payable
Advances from cusameTs
Fhhers

I Khort-term provislons

Provision [ur cimployes benedils ;
Cratuity
Compensated abscroes
D feared banus
Prapasad divedend
Prorpscon Lor dividend dizioburion G
Proviston Eor capital capom ilure

1% Current tax liadilities (oed)

Provision for taxation
fuer of income rax of e 62538 mitlions {Previgus year: Rz 2746 52 mitfionsl)

As at P af S at

31 Marcl 2007 31 dfarch M1% I April 2017

117546 4,359,446 458623

217546 4.359.44 452623

T8.51 3793y 510,59

20285 00T 11230
1,26 - -

LIk 262 542

23745 713,73 et it

6.8 2R693 185

MI.56 424,53 FIVE-S

1583 131.64 16577

_ 354,21 Hd43.05 41,15

.77 14,52 23]

1735 126 1,40

- 9704 [ L1, Rek

] b 35.3% 23744

T.49 TH 451

- d.(H) 287

51,90 1610 {046

EL-N:1 18066 &7

5167




Edelweiss Rural & Corporate Scrvices Limited
{formerly knewn as Edebweiss Commaditics Seovics Limbted)

Motes to the financial statermenis {Continued)

{Currency: Indian mupses in millions)

For the year ended

For the year endal

M MMurch 2019 3 Marelh 2018
30 Fee zod commission inrome
Income feom cormod hies senvices 200,15 21814
Business support sorvices inoome 1,594,464 1,104 42
Advisory income (including referral and sranger lees) 117.58 s00.57
Onhers 0ig 0,30
1,912.55 183543
k1l [neqme foam (reasury
Prafit f (Liss) on trading of seceritics {ncl) 22627 1253
Profit f {Loss) on wading in equity demvative ipstruments (nel) 11371 Tiha
Profit / (Lossy on wading in comaodily derivalive insbrorients (netd 39.50 {1.24})
Profit / {Loss) on iradisg in coerency derivative insiruoments (net) (22550 (31.09)
Profit f (i.oss) on treding in interest rate derivalive (nol) §.03 35462
Profit on sale of cument vesiment - .64
Gain an derecoznition of investiment i@ prefemnnos shares - jE% 7%
Profit on sele of Iong term investment 3.56 KR
Dividend an Slack in trgde 0Ié 26728
Dividend on [ong tenm investonsat 018 -
Share of profit{losz) in parmcrship firm (4.33) 40.00
Fair valus gain / (loss) - Bquiry 26 (11643}
Peoli / {Loss} an sale of long term investment (1166} (112.98)
Eair value gain f {lass) - Debi Instranoents ER1.61 (137.20%
1,095.08 393,83
32 Interest income
Intzrest Income From group company lgans & R8T KOR4.39
Tnteeest income on loans fam athers 596.96 287932
latercet income on fixed deposits Azaz 101,72
Intersst income on debt instrument 4,124.5% 1,706.4%
Inlcrest income on masrgin with brokers 25.56 35EK
Inlerest incomes on defzyed payments 52251 £64 .63
Interest income or profercncs shanes - pIOUp COMpaniss - 17213
Intereal income on anwinding of secuniy depoait .23 -
Intereat Income - Others {4641 519
11,289.86 13,453.75
3 Other operating revenue
Yarchouse income T7i.6t 102285
fiemizl income 382.34 425,72
Chain due o foreign exchanee movenient on Irade G667 4414
1,214.62 149271
34 Qher ineathe
__Prafiton sale of fixed asscts {net) Li3 43,53
355 -
4228 13.10
47.06 T o
" ar e ey

palk}”‘J

5.:53& Eﬂf_l,pq{_

w_E-



Edelweiss Rural & Corporate Services Limited
{formerly known as Edelweiss Connnodities Services Limited)

Notes fo the financial statements {Continwed;)

(Curreney: Indian rupees in millions)

Far the year ended
31 March 2019

Far the year ended
3t March 2018

as Emplovee benefit expenscs

Salarics, wages and bonus

Contribution to provident and other funds

Expense on Employee Stock Option Scheme (ESOP) and Employee Stock
Purchase Plan (ESPP)

Staff welfare expenses

36 Finanee cnsts

Interest on debentures

Interest on inter-corporate depaosits
Interest om terin loan

Interest on bank overdrafl

interest on loan ffom proup companies
Inferest on loan fiom others

Interest - others

Discount on commercial paper
Financial and bank charges

Interest on buyer's credit

Interest on shortfall in payraent of advance income tax
Finance cost- Preforence Ehares

L

1.476.65 1,433 09
55.27 60,22
{1.62) 7.28
TO.08 6901

1,609.38 1.570.50

4.530.55 3,776,904
58.66 i00,5]

- £36.32
14.39 19.03
426.11 T .64
18.93 "33
17,59 10.76
4,[14.32 5,736.33
29232 47115
0.85 G057

- 31
16238 201 .41
971412 1206457




Edelweiss Rural & Corporate Services Limited
(formerly knaown az Edelweiss Commodities Services Limited)

Motes to the financial statemenis (Contineed)

{Currency: Indian rupees in millions)

For the year ended For the year ended
31 March 2019 31 March 2018
37  Other expenses
Adverlizsement and business promotion 49.10 513
Auditor's remuncration 1.51 7.06
Commission and brokerape 55.95 13.83
Communication expenses 44.07 3876
Computcr expenses 161,19 749.40
Clearing and custodian charges 17.0% 15.11
Contribotion towardy corperale social responsibilities 6.50 5.30
Diomaterialisation charpes I.21 Q.40
Directors' siing fees I.24 1.23
Dianation - 0o
Elcotricity charges (net) 3083 23.51
Foreipn exchange loss {net) - B2
Insurance 3714 31.68
Legal and professional fees 317 7167
Membership and subseniptions 235 3.18
Office cxpenses 148.68 230.12
Postage and courier 10.07 10.16
Printing and stationery T0.73 7.1%
Impairment on financial instruments (ned) (108.98) 533465
Rates and wages 31.94 14.58
Rating support fees 1.30 1.11
Rent 623.18 735.85
Repairs and maintenance - Building 013 0.14
Repairs and maintenance - others 48.58 30.32
Seeurily Iransaction tx - 72.65
Goods and Service Lax expenses 145.70 79.54
Stamp duly 6.26 599
Stock exchanpe expenses (.48 .54
Transperation chamees .02 (0.33)
Travelling and conveyanc: 85.34 1672
Warchousing charges 106.746 159.07
Miscellaneous expenses 58.52 21.90
2,109.45 2,383 03
Auditor's remuneration:
As audilors
COther services 6,014 5.01
Peimburiement of expenses 1.67 2,05
7.51 7.06




Edelweiss Rural & Corporate Services Limited
{formerly known as Edclwelss Commodities Services Limited)

Notes to the linancial statemenis (continued)

{Comency: Rupees in millions)

38

Segment reporting:

Primary Segment (Business segment}

The Company's business is organised and managememt reviews the performance based on the business

segmemnts as mentionad below:

Boprmeng

Activities covered

Capital based busincss
Treasury mranagentent

Ageacy Business

Trcome from commodity trading, commodilty dervalives and rertal income.

Tnteves! tncome and invesirment activiby

ipcome From Real Estate Advisory activities, Business Suppoct Services £ Web Based Services,

Warchowse znd other for based survices

Income for each segment has been specifically identified. Expenditurc, asscls and liabilies are either
specifically identified with individual segments or have been allocated to scgmenis using basis such as
employees headcount of segment revenus. Based on such allocations, segmeni disclosures relating to

revene, results, assels and liabilities have been prepared.

Secondary Segment

Since the business operations of the Company are primarily concentrated in India, the Company Is
considered to operate only in the domestic segment and therefore there is no reporlable geographic segment.

The following table gives information in terms of provisions of Accounting Slandard on Segment Reponting
{ind AS 108)

As atf For the Axat/ Forthe
Particulars year ¢nded year ended
3 March 201% 31 March 2018
1 Segment Reverue
a} Capitel based business 1638158 20,352.5%
b} Freasury 12,137.5¢ 14,043,063
<} Agency 268885 283873
d} Unallacated I146.42 5,83
Total Income 31,355.45 37.260.78
T Segment Resuits
a) Capital based bustness 194.81 (235.13)
b} Treusury 1,861.87 995.27
<) Agency {76.49) 23098
d} Unallocated 139.92 {2.80%
Total 2,12331 992.30
Froflt before taxation 2,12331 99230
Less : Provision for taxation T83.97 246,20
Frofit after taxation 1,339.34 746,180
II1 Ergment Assels
a) Capital based business 6,592,717 6,1%6,17
by Treasury iell.38 1,011,004 92
) Agency 1,620.86 206759
d) Unallocabd 1,662.04 2.174.31
Tatal £0,487.05 i,21,533.29
Iv Scgment Lighifties
a} Capital based testness L1,384.58 1.0ehs2
i) Treasury 52,196.60 1,15,287.50
g} Ageacy 14.65 147.68
d) Unalloeated 36.81 1R0.51
Total 54.635.04 1.18.676.31
Capital expenditure (including [ntangibles under development)
a2} Copilal based business 45205 By
b) Treaswry 109.75 E4.59
el Agency - -
d} Unallocated . -
Tatal 561,88 1766




Edelweiss Rural & Corporate Services Limited
(formerly Imown as Edelwess Commodities Services Limited)

Notes to the finaacizl statemenis (coniinued)

{Currency: Rupees in millions)

H Segment reporting (continued):

As atf For the As gt For the
Particulars year ended year cnded
31 March 2019 31 March 2048
¥i Drepreciation and amertisation
ay Capital based business 218.50 X2
bY Treasury 6547 #4.33
o} Agenoy 14.73 i3.09
dt Unzallocated - -
Tatal J09.79 219.54
¥II Significant nan-cash expenses other than depreciation and
amoriisrlion
ay Capital baved business - -
b} Treasury (I7561) 534.65
¢} Agency 0663 -
d} Upzllocated - -
Tetal (108.98) SHLES

No single customer represents 10% or more of the Compary’s tolai revenue for the year ended 31 March
2019 and 2018,




Edelweiss Rural & Comporate Services Limited
{formerly known as Edelweiss Commodities Services Limited)

Motes to the inancial statemenis (continued)

{Currency: Rupees in millions)

39 Disclosure as required by Indizn Accounting Standard {Ind AS) 24 — “Related Party Disclosures™ as
prescribed under sectioo 133 of the Companies Aect, 2013 read with rule 7 of the Cempanies
{Accounts) Rules, 2014:

Sr. No. TParticulars

A. Mazmes of related parties by whom control is exsrcised

Edelweiss Finanetal Services Limited, ultivrate holding company

B, Entitles which are controlled by the Company

Bdelweiss Agri Yalue Chain Limited®

Edelweiss Capital Markets Limited®

Edelweiss Housing Finance Limited

Edel Commodities Limited *

EFSL Comrade Limvited ®

Edelweiss Businesy Senaoes Limied*

EFEL Trading Limited®

Fdelweiss Commodities Pte Limited {6l 6 Deceraber 2017)

Edelweiss Teom Urunler Anonim Stcket 011 27 February 2018)

EC Corarmodiey Limited {w.c.f 29% March 2019}

Edelwaiss Contirade Limited (w_e.f 29 March 2019

*merped with the Company w.e.f. 1 August 2018 pursuant to Scheme of Amalzamution however
merger accounting for the same has been effected weef 19 Apnl 2017 basis “Method of
accouniing for common control business comhinations™ in accordance with Ind A5 103,

c. Feltpw Subsidiaries with whom the Company has transactfons

Edelweiss Finvest Private Linsited

Lichen Metals Privas Limited

Alliom Finanee Private Limited

Edclweiss Asset Reconstrstion Compeny Limited

ECL Finance Limited

Edelweiss Financo & Envestments Limited

Edelweiss Securitics Limitcd

Edalwaigs Custodial Sorvices Limied

Edelweiss Trustes Services Limited




Edetweiss Rural & Corporate Services Limited
{formerly known as Edclweiss Commodities Services Limited)

Motes to the {inancial statements {continued}

{Currency: Rupees in millions)

39 Disclosure as required by Indian Accounting Standard (Ind AS} 24 — *Related Party Disclosures” as
prescribed under section 133 of the Companies Acf, 2013 read with rule 7 of the Companics
{Accounts) Rules, 2014 {vontinued):

L Fellow Subsidiprics with whom {fre Company hag transactions (continued);

Edehweiss Assel Management Limited ®

Edeleap Scourilies Limited

ECzp Fquilics Limited

Edelweiss Broking Limited

Edelweiss Investment Adwviser Limiled

Eded Land Limited

Edelweiss Global Wealth Management Limited

Ede! Finance Company Eimited

Edclweiss Insurance Brokers Limited

Fdelweiss Tokin Life inswrance Company Limited

Edelweiss Altemative Asset Advisors Limtied

Edel fnvestments Limited

Aster Commodities DMCC

Edelweiss Multi Smatepy Funds Managoment Private Limited® (verged with Edelweiss Asset
Marzgemend Lintitcd w.ef 1% Febroary 2009

Edelgive Foundation

Edebweiss Finvest Fovate Limived

Auns Corporate Cente Eimited {merged with Ecap Equities Limited woe.f 17 Apdl 2617 )

Burlington Business Solutions Limited {merged with Ecap Equities Limited woe £ 17 Apel 2017 )

Edalwaoiss Rewil Finance Lirited

Olive Business Centre Limited (merged with Ecap Equitics Limited w.e.f 1 April 20017 )

Eternity Business Centre Bimited (rmerged with Ecap Equities Limbted wee | 19 April 2017 }

Serenity Business Pack Limitcd {merped with Ecap Equitics Limited woef 1M Apal 2017

Edclweiss Geners! Insurance Company Limited

EW Clover Schoeme

Edelweiss Trustecship Company Limnited

EC Global Limited

Edelweiss Capital Singapore Pre Limived

EC internationgl Limited, Maunbus

Edclweiss Allermative Assct Adwvisurs Pl Limited

Edelweiss Intemnational Singapore Pte Limied

Edetweiss Tovactment Advisors Povate Limitcd




Edelweiss Rural & Cormporate Services Limited
{formerly known as Edelweiss Commedities Services Limited)

Notes to the financial statements {continued)

{Currency: Rupees in miliions}

» Disclosure as required by Indian Accounting Standard {Ind AS) 24 — “Related Party Disclosures™ as
preseribed umder section 133 of the Companies Act, 2013 read with rule 7 of the Companies
{Accounts) Rules, 2014 {continued}:

-

C. Fellow Subsidiaries with whottt the Company has trensaciions {contlnued):

EaAA 1IC
EW Special Opporunitics Advisors LLC

EW India Special Assets Adwvisors LLC

Edelweiss Securitics (Hong korg) Privale Limited

Edclweiss Financial Services Inc

Edclwetss Indiz Capite! Management

EFSL International Litited

Edelweiss Financial Serviees § UE) Limited

Edelweiss Holdings Limited

Edelweiss Securitics { IFSC) Limited

Aldternative Tnvestment Market Advizsors Private Limited

Allium Finance Prvate Limited woe.f (2nd Decembrer 2008

Edelweiss Secorities Trading and Management Private Limited (Formerly known as Daklia
Commodities Services Private Limited)

Edchweiss Sccurities and Invesiments Privaic Limited {Formerly known 2 Magnolia Commoedities
Services Private Limited)

. Enterprises in which fellow subsidiery <ompeonies exercise sighificant iofluence with whom
transactions kave taken place:

Edelweiss Multi Sateqy Fund Advisers LLP (formerly known a5 Forsfront Alamative Investment
Adwvisors LLP)

Edalweiss Wealth Advisors LLP (formerly known as Forefront Wealth Advizors LLP)

Edciweiss Private Eguity Tech Fund

Edelweiss Yalus and Growth Fund




Edelwetss Rural & Corporate Services Limited
{fommerly known as Edeiweiss Commoditics Services Limited}

Motes to the financial statements {continued}

{Curmcacy: Rupees o millions)

39 Disclosure as required by Indian Accounting Standard (Ind AS} 24 — “Related Party Disclosures” as
prescribed under section 133 of the Companies Act, 2013 read with rule 7 of the Compaoies
{Accounts} Rules, 2014 {roniinued):

E. Key Management Personne] with whom transactions have {aken place

Wt Hujan Panjwani (Executive Direcwpe)

Wir Samosh Dadbheach

F. non-Executive Directors

s, Kaipanz Maniar

M1, Praclcep Nagos

G Independent Directors

Dr. Yinod luncjz

wir. Kunnasagaran Chinnigh




EdcTwelss Rural Corporate Services Limited
Wormerly Wnown 25 EdeTvelsz Commeditlen Servhoes LimiLed)

Kee to Neaociels statements (Cootinued)
(Cwrreney ! Ruport o enillionz)

hil Related Fanlics {Cootlnued}

EEI} Tranfacdienrs ket balangea wiih related pareles:

Frnilcalira Samt of refated pamiles FOTR-I0ES 20172002
Capltal aceosund dransseakons Surlng the yrar
Ilevino dividend parlipronesed |Eul=bweiis Fenasiol Sorvoees Lacnited . 24042
|Esetweins Secimies Lemilcd 0.0 [
|ECE Financa Limited 0.0 [ ]]
Shares pssued bo Eabed Fiamee Cosmpeny Linived 5.0 -
Cidelweiss Finoreial Sorviee Limited 1,240, e
Cuzsrent acetunt transactions durlng the year
Inlcr-compenss deposits plecod will EW Chaver Sebenal 9,545.0 699350
Edelweis: Asctt Regon: Mecleon Company Limited pE B 10000
Enter covporuls deperiuld eopdid b EW Chover Sakemsl 55450 J5.5590.50
Edrlneizs Assol Reconstneciion Comypany Limited 23 H5H 1AL
Sttt 1enm lozng rxkes from Edzlweizs Fina=eil Serviees Limeed 56752} InedEM
ECap Equiligs L.oniled 1166717 4,153,470
ECL Ficaace Limoed 4573, Hr 645341
Eilzlwtlic Finvesr Prsie Limacd 3.7 1.793.0
Lretrw Medabs Mrivare Limited 11036 2520
Gzl ivs Insursnce Brokers Eimirsd &, T 1.0
Edzlweizs Trusles Services Limited 15,14 .27
ARemuive invesreal Market Sdvisors Privaile Limsied 45,1} 4,50
Edel Fingoce Comqany I jmited 1,033 30 -
LT Commadity Limeed £, T}
Edel [oveomenis Lonsled Ek3, 0
Allfum Fmunce Privoie Lioided TH. -
Edelweizt Weohl Advizees LLP - S0
thoet Lewm et sepaid 6 Edelveizs Financit Servioes Limated B BE 20655 TH
Eraz Equities Lintiled L5507 10,074,00
ECL Eimnznes Limied 4573, 10 LREER]
Cdelvweist Finves Powvale Lomled 3502 04 4. 151.71
Lichen MNiolals Private Limited 140460 16,0
Ecltbwe izt Inguranee Baokers Litied 12101 15.0%
P faveiza Trashew Serveces Limsed 1842 13.27
Ablermeiive Invesnipent Morked Sdvisors Privae Limibed LX5] -
Edul Fipanee Compamy Limsied 10543
EC Commedity Limsigd 51,30
Ez! Enwestmenils Limited 50303 -
Fdbebaouss Weallh Advisoes LLP - 50.00
| L vermn boans repaid bo (Refer nptz 1 and 23 Edetweims Ascet Recorstruction Compuny Limslod - 160,50
Skon teno boons given 10 ECTap Equitie: Linited 36, 34675 83 460,23
Refer nodz | and I ECL Fenanre Eamil=d HILALTSE 47,426, 59
Edebareris Fioyest Privale Enoiled 15 1ERE 25 4% T
Fdebzap Sucurities Eamilsd 1418551 11,61%.42
Edel bnyesdmenls Limited 12 58571 494837
JEdehwoint Envosimenl Aabeicents Lisnied B.958.81 G6Y.aT
iEdehweiss Global Weobily Menaeanenl Lemited TALAHNS 1% 05
jFdehweiss Bzl Finenes Limeed £,354 81 547146
JEdehwer Sevurices Limied £ 05745 LR 5T
IEdebweiss Hawsing Finanos Linited S8 3126, 56
Iunlis Finaswisl Servions Py, Limiled 5,88 A1 A2,
JEdeiwiss Broking Limited 561740 TA2Y, 56
|inpnatia Financial Services P, Limited 4,548.3% 12535, 56
II!de}wciss Financial S =rvices Limited F.dX 38 256
JEdzbweisx Founce and Inveancols Limised 3,362.96 1252 .30
|Edelweiss Cuetmbial Sarviees Limited 135429 } MR 54
| Eteaweins Azeen Sonapensean Linsined 515,85 | 268
|Eetweins Alierantive Asel Advisors Limitad S5, H L1795
|EC Commadity Litied HE30 3257597
|Bicimeiz: Comarodes Lamied 2708 34315
| Edet Land Limited 15 443054
|!'-.d'-=h¢iu Fulti Strateay Fund Adwizors LEF T4.93 -
JLicten Motals Feivare Liloed 2116 B.A%
|CsIweizs Trusles Sarvices Limited 548 -
Edzl Finramee Company Limited 187

Td=lweins Acsel Reconsbnuriiva Company Lisred




Edelwgiss Reral Coarporafe Services Limited

Hormecly knewn a3 Edtiwelss Commodites Servlces Limlied}

e do financials stateotencd {Coatl oued}
{Currency ; Rupees in oillicas)
n Helzted Paribes lontnued)
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Fodtbwents Acset hianagement Limiled - 4.08
JEddhw ciss heulli Strtegy Fund Advoors LLF . 195
|I:'d=|w:hg fusten Reconsaneeinon Company Lamied - 181
[Edetonp Seauries Limited x7t




Edetweiss Rueral Corperate Services LimEied

plormerly Yoo o a3 Edelwelss Commoditles Servlees Limivedt

Wotg fo financlels sietementd fCoati oued}

{Carmmey ; Pupees in oillicnsh

3% Relzted Paniics (Coobnued)

171} Tranzacilons znd balances with reladed partles:

Farditalary Mant of related pantes TONE-20 20172008
|Fitefiweiss Insumsce Broker Leémiled - 147
[Ededweeass Fenarset nd Inwesazenrs Limued PR
Ededweiss Commde Limsted 1
ECap figuities Limilad - 206
Edebwezd Bnwestnicm Advisors Eimined - 175
[Edehesins Cuslodial Services Limiled - 1.7
!Edch:i.ss Giecemal Ingnrance Cnmpaay Londled B 1,50
iEd:h-:iss Mulis Survtepry Fumie daazpesent Privale Landled Ly
I.All.nnativ: Leveetarne nn darkes Adwors Privaae Limived 53
|Eded investments Limited ]
| Commodey Eimiled - nAz
|I-.'delw|.-iss Secuniliss {IFEC) Lirowed 023
|Edciwciss Fenwer Privaze Limniced LN ¥
Jeeetel L= Limited - 008
[E=! Finunce Cumpiny Linited o0
[Bdctweiss Truses Services Limired 06
Erperses
[Clearing eapinsss to Edrheris Cusrudial Serveees Lemaed [%]] 0.5
Edclweict Seewriric: Limivsd - A&
Conaributn wiwards corporate sovial respons ibiline Edelgive Foundaiem [ %11] 56
Coit rrimbarsient 1o JEdelwzins Fimancial Services Limited 5.0 744
WTCap Eguities Lionted 1138 28.10
INdefweiss Broking Limned 4,68 230
JEdekweinx Secuniiies Lumsied 1,34 540
JEtmbuweing Axsor Mandyesoie Linsited 1,21 0.1
|Edztweic: Recall Eianes Lemied® 128 [T
|E¢j‘clwei,55 Mppmarive Asset Advisars Eimited? 0.5 ol
|Ed'-e!w=liss Cuctodiul Servicss Limnited 0.2% L
|Ed=1 invoytcents Lienaed 0.21
[k Lt Bimained 011 -
|Edcicap Gxsuraies Limeed 106 0
|Eedweis: Finaene and tnvesnments Limésd 0.2 -
| Bctveiss Glota) Wiealth Mamapem.ent Limited )] 0%
|EC Commodity Limited* [T -
|ECE Finence Limited™ A LA H
Eizlweizs Assed Roconsinecion Company Lioited - 0.0
Edzlweizs Finvest Privalg 1imled® - 0.al
Ezgal & Frobesional charpes paid b Edelweixs Allemaliee Aot Advieoes Limaed €115 A5
Loereat expented oun |nzns o JECep Equdies Limeed 31T AR 2345
JAnuen Inwesone s Prisase Liwiet 4057 -
|Bieiwenss Finaneial Services Limized 007 HidA
|Gt Finneee Crenpany Liited 13.55 -
|ECL Fingncs Limeed a5 44,33
Licken Medabs Private Limited 675 Q.20
Edilweizt Insaranee Brokers Limitsd [ %5 o
Gzl lmyeamenis Limaled T
Abium Fénanpe Frivaie Liméed LiQ
AHemative Investront hiarkel Adwisors Prmse Liriced el -
Edelweiss Trwsbes orveces Liouted LLN:S 1.32
EC Commadity Limfed 03 -
Bdebagiss Tinved Privale Lemaled - 17110
Edelweixs Wealth Advicers LLP - L)
intereu expenyes ua ek ECip Eqaines Libitead 19.57 -
ECL Fatanee Linieed 1537
IR fees 1o ued Bank puarandcs eommissipn Edebwerss Fimoneial Services Limiled 5434 L (b5
Giier reimbaracmt paid o JEdchwouss Secunioes Lanaed LEE
Edthveinz Houieng Finenos Limsed L]
.= Gl ¢izs Aleemative Asset Advegrs Limued - 0.02
o ECL Eirancs Limiled N ool

/f{f‘?—j-l' NN

PN

Ty




EdcIwelis Rural Corporate Services Limited

(formerly known ac Edelwel.s Coumodities Seritet Edmatedy

Maote to Anancdzls staterceety (Coniiored)
(e cy & Bagprees &0 owilleene}

i3 Kelaied Partles Contimwed)

{11} Transzcthonr and baTaoces with refated parties:

Fartlrulars Name gl related partles PRl 7015
Palznees with rekaled partles 21 03 31 March 2019 -
tAnsubsd
oorued intetcsd iSOG SN hoans fiven JEdehwers: Bvesinenl Advizors Limitsd 24 E.d8 L]
Ed:lweizs Yeceritics Limiled ki3 477
Edzlweiss l!rclking Lamited 2760 27.80
Ed=lweins Fimzcw! Seraece Lomeded T4 -
Edelvreins Altemative Astet Advicods Limaed 485 374
Edelvweis: Cibobal el bmmagemen Lisged 811 0.zl
Edel lovesdmens Lunited T4 1.0
LA Foamce Limaled 445 -
Edelweizs Custodial Sermoes Lindled L4 135
Edelweizs Finange a=d lnvestmengs Limited .14
Edplagiss Rednnl Fina—ce Limited [ )-] .
Elelwein {ombede Limited L] 1.02
Ecibarti2a 2fubin Heowey Fued Advisers LLP 15T
Edelweizs Homsing Fenazoe Limitsd 545 -
Diabilia Fenancial Servizes P, Limshed 4% -
Ef*zp Equitics Limited .15 30
EC Coummediy LEmiled i 4,48
Edebagiss Myl Smteme Funrs Management Povale Laniled .16 338
hEagetia Financial Senices Pyl Limitad O,z -
Fechwerms Asset b L Linal=d LY . 56
JLichrw Mctal2 Fovale Limiicd [T -
JEdstwsres Trusees Services Limiled oo -
A [geesimends Privole LimAed (1]}
Td=1 Land Limited" i .
Edrlcap Socunilic: Lamalcd® Ik 0E 3343
Intered mmcrivahic on dobontures o Edelweiz Kaal Fnoee Lemiied T A2 2407
Edelweiit Adstl Beeddsthuction Compuny Limwed 45 259
ECL Fonanes Enniled 4215 -
Edebweiza Houting Finasee Limibed (N3] -
et corporule depertils phieed wits Erlebweilt Adtct Recdastruction Company Limdled A0 AA0000
Alince resowareble in iih or i kind Edebwerzs Global Weakl Mrnapement Limiled . 0
tEdebweiss Tokie Life [mwermce Compaoy Lomdled 1.3 -
Edihweins Securiiies Limeed 143 -
JEdehweiss Finves Privte Limited D52 -
|Edchwgiss Cstordial Services Limilzd D44 -
JEC L. Finacoe Limited 0.4 -
[Edsbezp Fegunties Limiced® 0.5 [T
Iﬁdnlwziss Enternatiomul (Siopupoee) Iee. Limded 0.0 -
JEC Commeslidy Evipiled® 0, [
JEdeheriss Coentraide Lanzled D.BR -
JEdehyeiss Funasee & [nvesmoenls Limited 0.0%§ i
LCeap Bgwirie: Eiiced LS -
Cdeleap Sownilies Lianled 102
Ecam Equities Limited L]
Edel Inueshnends Eimitad” L
Advance v nnds 5105 consdaaiing Edelwgiss Commndities Ple Eumil=d - [}
Jinvezament in Partnership Fiom Edebwgiss Wellh Advizors LLP 1.25 080
linveamenls i eguity sharps io JEL) - Fenacce Limited 3 54204 A B62 B4
iEd:Iw:is's Hnwsmy; Finance Limited .10, 2 Er900
IF;]':Iw:is's S Beconstraciean Caciprty Eanived AdE 41 AT
|Edeburcisx Couietronks Lumiicd J5.E6 -
JEC Commadity Litbiend 50,43 -
|Edeiweias Funvest Prvare Limited 1337 15837
|Lichen Meiats Private Limibed L4 7.5
Allism Financ= Frivate Limeed R4S 2115
Lvestment m others Edilweizs Wabue and rowly Fund 507 162 48
Cdelweizs Piieate Kquity Tech Fund L6 B354
EW Clower Fchewne -1 154.4% 136,85
= Y .
PAFHSs eidrierd coont - mecsivahie Fom IEdelwei: Weslth Adfvlsors LLP 1.0% 145
|Edetveins Mult Swralesy Fan Sl - 0




Edelwelss Rura] Corporate Services Limited
{formerky known as Edelwedss Commopditiea Servited Limniped)

Mode to Tinancialy vatementa (Continued)
{Cwrreney ; Rupees in mallions)
3% Heloted Maribes (Coniinned)

(1) Traosaclke: and bataoces with relaled partles:

Parfirulara Mame of related paniles 201E-2019 20172018
Yaymane by Fartnership {icm Umeph cwment socran Edohyeins Weallh Achrsor LIT nsl 214
Repammintion of sumius fand on winding wp Edehweiss Commodiies e Limited - 45738
Bdelweiss Tadm Lirenber Anonin Sirkedi - 2,12
|Mlargln an trading of secwrl e (ret)
Marpio revefvable fom [delweiss Cusiodia| Serviees Limiled 2,67 #34.00
Edlelneiss Socunius 1imiged s 1.52
Trade recrivables B cdw FCL Finarre: Limited 16554 L0340
Eaebweiss Oirpking Linuted 115,50 L1 4
Fdehveins S=cuciiies Limiied 10552 B4
ECup Byunies 1intijed 5357 5.4
Edk:lweizs Housing Finance Limitecd 51,59 d],5d
EC Ghabal Limited 3735 612
Edzlwtiss Assm Recanstuerion Cowpady Ligniled 35.24 4T, 18
Edelweizs Cusrindial Seevices Liwived 250% 1303
Edzlweiss Finyest Povale Liniied 2971 8,50
Edelweiss Genaral hawames Company Lioiled 132 Z.18
Edelweiss Glohal Wealdh hManagement Limiled 10 4% 23,53
Tidelweiss Retail Finance Limiced 18.3% 2457
Edeleap Securilies Liniled 15.14 L5.3H
Edelaeiss Finamee and In 5 [imited 1467 [CX18
Telweisa Asoed Mana Liinitcd 1339 1345
Edelweiss Comtrnds Liwiied AL 1002
Bezlweizs Itermiicnial (Sinpapere] Me, Limited 715 T.LA
Terlelweizs Inswrence Beokers Limited 6,91 13.05
Ede] lovesgmo=nis Limiied 6,07 k2
Edelweiss luvesinent Adviser limited 511 .04
EC Carunodiny Limiced 25D .01
Ealelweist dulti Sdrmeey Fund Adwisors LLT 2.14 L.5H
Dahlia Fibeneisl Services Pvt. Limicd 1,44 -
“rlapnolin Finandial Serviom: M. Limted 184 -
Ed:| Land Limiced 1.8 0,36
Edehveiss Allemilive sz Addvisors Pre. Limited 1L DEl
fdlium Finance Privare Limited 151 ol
Altmmative= Invesdnend Mackel Advisors Privale 1.iméed .50 .34
Edehymitd Livesulynl ddvisecs Pee=. Lioiied 057 4.4
JEule] Finags Contpany [imibed 045 o
Tadelweics Secumilics [IFSC] Londicd [} ] Q.53
Cde] Land Limiled-F coreaw Heanl 0.1] -
EC Infemsianal Liced (X 0,k7
Edelweism Copital {Singaponsh Pre. Limited 1.1 -
Lidel Give Toumdaizn 0.14 0.0
Eitslweiss Trusies Services Limited 1,14 0.4
Adder Commedilies DMOC 051 017
1ichen Metals Mrivae Liniled 0.6 -
Fdehweits Securilizs {Honp Kongl Brisaic 1.imied 0. i
Fdebwei Baldmps Limited Q.02 LA
Fdebwein Wiealth Advizars LLPT 0.01 L]
Edehwriss Takin Ll aurancs Company Limitsd . 4403
Tdehweiss All=malive Asael Advisacs §imiked . 10,81
Tidehweiss Fimaceial Services 1imited - 1452
EFSL Ioicrmaidumal Limied - Lol A4
Ealelwelza tduli Srrameay Funds banayemtnl Privats Limited - .73
Chbesr pecgivadiles fram Edelwaiss Seznriiiss Lined - 314
EWCL Timano= [imit=d - 34
ECzp Eguities Linilzd . 25
Fidelwetss Dol Limited . L2k
Edeloveis Lilulal Weahh Minna pement [Limitad - L7
EC Comomodity Liited - 0,54
Edehvens Floane® & Envestmenis Limited - 0.3
Ealclwedss Brokisg, 1.imied - 0.4
JEdeleap Securifics Limited - 0.t3
Edehweiss Alleoalive Asset Advisors Limiced - 0,445
[idelweiss Llousiop Finange imit=d . A4S
Edclwecss fusurancs Grokosrs Limiicd - 043
Edelwriss Assal Manasiseat Linsibed - [(RA)
Edelweiss nwesmen Advizer Limited - .24




Edclweiss Rural Cerporate Services Limited
{formerly heown as Edvbwrizg Commolitiss Sereloss Eiminmd)

Mole to financials satements (Ccolioumd}

{Cunery ; Bamecs m millrans)

39 Rekated Paortles (Cantinued}

(i) Tromactona ard baioo<es with reloted partics:

Parieulars Manet of relaied pariea 2025 20EF 201 7-2018
=] Finamc= Company Limiled - N
JE k= Twmin: Tokiv Lilz Bnsuruecs Comazy Esmifed - [

TEddweis Finundisl Sorvices Lisited _ [T

|Fdelweiss Asimt Reeotstrurnion Company Eimitcd® _ 0,01

|Lamp derm laxns piven b |Cetciweiss Asset Reconntrection Compzny Eimined & AT

SEuat term Buird and 2dvacudd pieen 1o |Edtebwrics Inveteat Adviser Limited £ Ti4.80 &34 47
|Fitelweras Finane ial Stvvrees Limited F 53605 -
|Edeivwetss Brcunilies Limbed T011.7% 1,047 52
|Edetwerss Glabal Wealtlh Manaremene Eimited E595.26 A3T.ES
|iEdeiweiss Allemative Assel Advisors Limirsd 1,319 956,17
|TCL Finangs Limited 1.010.97 12,1548
|Eetie eiss Finance and Investoents 1imited N0, F2 16 |7
|Ek=Aw i Brokoyr Lumficd L8821 FRETIEES
|£Cap Equinies Licnaed 10,51 1AL 56
|Edel brvesimenns Limecd 194,74 | G2
|Edetwins Comards Lumred 5. %% VTGS
|Edseiweiss Multi Sewtepy Fand Advissn LLF 18,53 -
|Eetmeins Ansed Manegensen Limited 1541 M
|Dahlis Finencial Servicss Privie Limmed 34.5% -
|Licken M=ats Privare Limiled 10,79 -
|rstugins Multi Soeiepy Funds Manapsment Private Liimined 19.59 71543
|Ed=1weis Cudndial Sarvices imccg .53 bl
|E£s Lond Eimiled 0.5 Fa ikl
|Edctweins Houssing Finanee Liméted 05y 19541
|Edetweins Fetail Femanee Limiled .51 117108
|ritetcap Securithes Limited 151 147330
|34anoliz Foancial Services Privale Limiled 027 -
|G Commodity |imited 023 137049
|Tideiwgise Truwes Services Limiled 0.13 -
|El!¢lw=liu Finwesl Privalg Limited T.76194
l

Foedeapacoa of Witk §obed Teboatures |ECL Fineoe Limitcd [ -
|ECep Eauinies Limsed 584,14 -
[Edeiwesss Finwesl Pur Eimaled 1541 -

Batanges with reladed panties a5 on J1 Mareh 2099 -

|8 E.dahilicieny

Dividend prayzhle to JFCL Fina=ce Limited 0.7k .70
|rdeivgiss Secuninies Limited 0.7 070

Subardinsicd Pt foronee Sharcs |EE'L Fina=ce Limited 70,35 D3
|Euesweis: Sonmies Lumiied 110,25 [ATEN]

A indere eapense on hoans kken from |EC2p Equuices Limaed #1,52 1015
|Edieiweiss Finwes! Private Limited 17,57 -
|ECL Finaz s Limized 1.04 N
|Licken Metats Privals Linkited 1 -
Mliwm Finange Privade Limited 0.99 -
Alvenoative Envestment 8 anvet Advisor: Frivale Limied 042
Cfeiweiss Fenanciol Sonvices Limited 037
|E1 Finanee Comeany Liimited .12 -
| L Drxers Limiled 0.2 .56
|El$elwci55 Trusles Sorvices Eimipzd” 0,02 -
| Eded Lovestments Limdicd® a.01 -
EC Cormeadity Lioited* 0.0k

e edrivetibhs debe tnehes held by ECop Equitees [hmiled 200400

Foenkal depasa: payable o |Edeiweiis Ascm Begonstnecione Tappany Limited A0 3040

Trade payabies o |Etztm eiss Alnemative Assct Advisoms Limited HuH S0.6%
|t lmg ing Finacgind Servipes Limijed Ml 166,65
|E:Ieiwe1'.u Mnlli.SJInIe&- Furds hWMmaczmenl M Limiled 'I_,.'H 1.5%
|Ebriweise Tukin Eife Insurcte Company Limitad .35 .

|ECop Equires Lemiled

|Ediciweiza Finazoe ond Invesiments Liméed

LEdrlweins Acosl #anapement Limited

Arum loyesimendt Prissie Limeed

Edilwtist loveurnem Adwicars Limacd




Edetwelss Rural Carporate Servires Limabied
(Farmerly kemwm oy Edeineiss Commodl 168 Fervlors Limited)

Mate ta Minzeeisli stalentons (Codlioumd)
{Cumrrocy @ Rupess in millcras)
19 Helaied Partles (Comibau rd)

(11} Trarsactlons and hatzeeer with rctated ponilea

Farticulars Name of reluitd pareles TR 201 7- 2018
Edplweizi Securitics Limibed - LT
Edelcop Soownities Limiled - 0.1%
Edelweis; Bmgling Eimilzd - 0.8
Edielweixs 1lousing Finames Eimiled - ooy
Edelweits Catednl Seovces Lomdliad - Q.04
Ed lweigs ALsel Reeanstnutiiog Company Limied - 004
Edelweiss Hemnil Fuatee Eimimed - Q.43
ECL Flmzoer Lomaed® - 0.0
Edelweivs Ghobal Wealdh i anopeetem Lisraed® - 01

Sharl fenm lazns wken from Edelweizs Finantial Sersoes Limiied - B0,3%
Allcyen Finanpe Privale Limited 73170
Edelvweiss Fines! Prnvale Lonijed FALE:] ] -
Alermating Inveueaont Market Advisoes Mivare Eimiled LA% 4 5
Cidel Finssze Coinpany Limriad LT -
Edelweiss lmparznge Brokers Limibed BhE 127 4H
Edplweizs T'ruslee Jarvices Limibed 1% .
F.del Tovestments Timaled 0AaT -
Licken Molals Private Limiled - 1020

on cravemibbs 4 strenmes oulslanding CCL Fingners Limaed - EM R

ANT balamree sheet diem

LAl jutTenles pmven far Edi=hweins ifnaning Foangs Lomsigd LRLIRY) 1,154 70

CidpTaie fuddzhiee given by Edrheeils Finascia] Services Limicd LY ATLT0 1171976

" amaiend b Jexs tean Be D00 millkan

1) Previous you's Ggunes bowe been restated whene BEGESAry

[3)  Tee loes pravg Company loans ane geneezlly & the mahare of revabviog deoand fsans. oo phvenisben to'Emm pertics and manrin mnesy placedie fand received wili'froe
relared parire are disclowsd baced on dhe mavimum inoremeol] amoun preniaken and placedfefind mogived diring the reponing peiod.

(3} Enfcrmadéon relaling ho cemeen traiom padd de key mangperid] person mettnined phive exelirdt preaition mde for iy, leave encashment acd defeered bezus which 2
probded for s 0 ¢ mpligort 0a an vl b Thess are Gickuded onocoh bauis. The veniable compensaliga mpbudsd Berein s oncash basis,

{4} Laian given o subsidineies and Tellow subsidianies &re for G geacral oompors busies:,

{3}  Bemuceratpn tg iP5 shall be welhio the 1omdt 25 presonibeed by e Compandes =4,




Edelweiss Rural & Corporate Services Limited
{formerly known as Cdelweiss Commadities Services Limited)

Notes to the {inancial statements {continued)

{Currency. Rupees in millions)

40

41

Investments in partnership firms:

Name of Parinership Firm

Edelweiss ¥ulti Strategy Fund Advisors LLP (Formerly
known as Forefront Alternaztive Investment ddvisors

LLP)

Ag at A1 ¥larch 2019

As ot 31 Macch 2018

Total capdtal of partneeship fiom Bs. .10 miltion Rs.0.1G million
Name of partners Share in cazpital and share in profitioss

Edelweiss Mulli Strategy Funds Management Frivale - 99.95%
Liznited

Mr. Yisha! Madia {L.01%% £.01%
Edelweiss Capital Markets Limited - 0.01%
Ede! Investments Limited - 0.01%
Edelwsizs Investment Adviser Limited - o01%
Edelweizs Rutal & Corporate Services Limiled 98.99%: 9.0

Mame of Partosrship Firm

Edelweiss Wealth Advisors L1LP {Formerly known =as

Forefront Wealtth Advisors LLF)

As at 31 March H5 Agat 31 March 2048
Tetal Capital of Farmership fiten Rs. L&0 milticn Rs. 1.67 millicn
Mame of partoers Share int capital and share in proficfloss
Cdelweiss Rural & Comorate Services Linvited S0 34%
Edclweiss Cupital Markets Limited - 33%
ECap Equirics Limited 48.53% 3%
Ram Setia 0.74% -
Mzhindra Banjger 0. 74% -

Contingent ligbilities (to the extent not provided for):

{a) | Taxation matters in respoct of which appeal is pending Rs. 191 .90 million (Previous year:

E=. 223.66 militon}.

{t) | Corporate puarantec given by the Company to bank for Rs. 3,106.17 million (Previous

year: Rs, 1,154.70 million} for availing Fund based Banking facilities by its subsidiary
company Edelweiss Housing Finance Litited.

[

i

wrofnent”s estimate, and no significant liability is expecied to anise out of the same.

ompany's pending litigations comprise of praceedings pending with Income Tax, customs, sales
and other authoritics. The Company has reviewed all its pending litigations and proceedings and




Edelweiss Rural & Corporate Services Limited
{formerly known as Edelweiss Commodities Services Limited}

Notes to the financial statements (continued)

{Currency: Rupees in millions)

41

43

43

Contingent iabilities {fo the extent not provided for} {continned):

The Company has received demand notices from tax authorilies on account of disaliowance of expenditure
{or carning cxempt meome under Section 14A of Income Tax Act 1961 read with Rule 8D of the Income
Tax Rules, 1962, The Company has filed appeal/s and is defending its position. Based on the favourable
outcome in Appellate proceedings in the past and as advised by the tax advisors, Company is reasonably
certain ahout sustaining its position in the pending cases, hence the possibility of outilow of resouwrces
embadying economic benefits on this cround is remote.

As at 35t March 2019, the Company is holding, in various warehouses, commodities under warehousing
arrangement for and on behalf of its customers/banks/{inancial institution. The Company undertakes
perigdical physical verification of such inventory. As on 31st March 2019, physical verification was carried
out and there werne no shortages.

Encumbrances on fixed deposits held by the Company:

Fixed deposits aggregating to Rs. (.88 millions (Previous yearm Rs.5.88 millions) have been
pledged with exchanges for mecting margin deposit requiremenis.

Fixed deposits agprepating to Rs 195.00 millicns (Previous year: Es. 193,00 millions) have heen
pledged with banks for secoring bank overdrafis.

Fixed deposits agpregating to Rs. I6.10 millions (Previous year: Es. 16.05 miilions) have been
pledged with sales tax authontics for meating deposit requirements.

Fixed deposits aggregating to 22.1% millions (Previous year: Rs. 18.21 millions) have been pledged
with banks for obtaining the bank guarantee provided to VAT authoriites for meeting statutory
requirements. '

Fixed deposits apgrepating to Rs. 117,20 millions {Previous year: Rs. 16.00 millicns) have been
pledged with bank for obtaining the bank puarantee provided to Customs authoritics for meeting
statutory requirements.

Fixed deposits aggregating to Hs. 47.77 millions (Previous year Rs 3760 millions} have been
pledged with bank for obiaining the bank guarantce provided 1o varions mandis for margin and
license reguirements.

Fixed deposits aggregating to Rs. §15.37 millions {Previous year: Rs. 291.64 miliions) have been
pledged with banks for Letter of credit,




Edelweiss Rural & Corporate Services Limited
{formerly known as BEdclweiss Commodities Services Limited)

Notes to the linancial statements (continued)

{Corrency: Rupees in millions)

44 Earciogs per share:

Bazic eamnings ner share (EPS) 15 calculated by dividing the net profit for the year attributable to eguity holders
by the weighted average munber of cquity shares outstanding during the vear.

Diluted EPS is calculated by dividing the nct profit alinibutable to oquity holders {aller adjusting for interest on
the convertible preference sbares and interest on the converlibie bond, in each case, net of tax) by the weighted
average mymber of equity shares ontstanding during the year plus the weighted average number of equity shares
that would be issucd on the conversian of all the dilutive potential ordinary shares into ordinary shares.

Farticulars For the year ended 31 For the year cnded 31
Murch 219 lurch 2018
(i | Proht/ (loss) afer s 3138534 T4o,10

{as pur statement of profit and loss)

(b} | Calculation of weighted average number of equity Shares of Rx 10 each

Mumber of shares outstanding at the bepinning of the year 29,775,368 20,775 368
Mumber of Shares issucd during the vear PRI RTL ) -
Total pumber of equity shares vutstanding at the end of the year 3L TE 30T 29.775,308
Weizhited average number of eguity shares oulstanding dunng the yvoer 29,857,560 29.7175,368

{based on the date of issuc of sharcs)

i¢) | Basic znd diluted carnings por shave {in rupeeas) (apibh 44,56 15 06

The basic and diluted earnings per share are the same as there are no dilutive potential equity shares.

45 Capital commitments (to the extent not provided for):
Estimated amount of contracts remaining 1o be execuled on capilal account {nel of advances) and not

provided for is Rs. 64.0% million {Previcus year: K5.81.95 million),

46 Operating leases;

The Company bhad laken office premises on operating lease agreements. Gross rental expenses for the year
ended 31 March 2019 aggrepated to Rs. 623.18 million (Previons year: Rs. 735,85 million) (Refer note 37}
which has been included under the haad other expenses as ‘Rent” in the Statement of Profit and Loss. There
arc folore minimum lcase payments for the non-cancellable operating lease as per table below.

Tarticulars As at AL at
31 March 20I% 31 March 2013

| Mot later than one year 878 26.27
Later that one year and not later Lhan five years 4.50 13.52

The Company has given cerlain pﬂl‘li{)ﬁ of (he building on cancellabie and non-cancellable operating lease
for periods ranging from 12 months to 60 months, the delails of which are given below:

Lease payments received and recognized In the Slatement of Prolit and Loss durng the year ended 31 March
2019 is Rs. 382.34 million (Previous year: Bs. 425.76 miliion).

W i W
Pantigulars al As at A at
-Bi -a‘*?m 4 Co,
N 5}/\% 31 March 2019 31 March 2018

F’i gier than onc year = g 28.78 6671
itk than one year atd st bater than five years w5 b 482 22351
. o T

o
. i
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47 Disclosure pursuant to Indian Accounting Standard {Ind AS} 1% - Empleves Denefits:
a) Defined contribution plan {(Provident fund and national pension scheme):

An amount of Rs. 41.54 million {Previous year: Bs. 53.66 million) is recognived as expense and
included in “Employee benelit expenses” — Mote 35 in the statement of profit and loss.

b} Defined henefit plan (Gratmity):

The fellowing tables summarize the componenls of the net benefit expenses recognised in the
Statement of Profit and Loss, the lunded status and amount recopnised in the balance sheet for the
rratuity benefit plan.

Statement of profit and loss

Expenses recognized in the statement of profit and loss account:

pLb L 2014 20017
Cumment survics cost 13,34 097 211
Interest cost .52 (0.6} {0,200
Expecied relem on plan assel - - -
Past service cost - 065 -
Actuarial {gain} o loss reoognizzd iR the year - - -
Empioyer e¥pense 1634 0.4 1.91
Balance sheet
Reconciliat?on of Defined Benefit Obligation {DBO):
2014 2018 207
Present value of DBO =t the heginning of the year 4.55 .74 1286
Acquisition’ (Divesture) 4187 - -
Transfer in f {out} {8T) {7.76) {3.00%
Intersst cost 342 Q.27 0
Current service cost 1384 Q.97 2.1
Benefits paid (1.88} (.67 019}
Fast service cost - Q.65 -
Acmarial {gaintfiess on obligation 6.40 {0.65) {87}
Present value of DBC 2t the end of the year 08.59 4.5% 11.74
Feconciliation of fair value of plan asscts:
2019 2008 2017
Fair value of plan asscis at the beginning of the year 14.80 14.27 i)
interest income on plan assels .54 095 093
Contributions S0.60 - -
Benefits paid (1.68) (0.67) 1%
Aceuzrial gainf{loss) on plan asscrs 0.14 0.25 083
Fair value of plan assels at the end of the year 6335 14 80 1427
Met {liability} / asset recognised in the balanes shoot:
FParticutars 2019 e 2017 2016 2015
Present value of defined bencht obligation 65.59 4,55 11,74 21.34 [ Beal

Eatr value of plan assets at the ead of the year 63.96 14,50 14.26 12,778 T

Amoaount recognized in balance sheet - .
gsset/(Tiabilinyd 4.63 (335 (2.52) 5.4 1.5
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47  Disclosure pursuant to Indian Accounting Standard {Ind AS) 19 - Employee Benelits {continued}:

Experience adjustments:

Particulars 015 2018 2017 2016 2015
On plar lishilities: {gain¥ loss 333 {0.53) (1.22) 7 {123}y
On plan assels: paind [loss) - - - (4.15) 1.4
Estimeted contribyution for next year 4.50 - - - -
Poncipal actuarial assumptions at the balance sheet date:
2015 aig 2017
Discount rate T% 1.3 6. 80%%
Salary escalation 795 795, 294
Ewmployee attrition eaje 13% - 25% 13% - 25%% 13%-25%
Excepted raturmn on plan assets 1.30% 6.50% TAFR
Maortality ree IALM 2012-14 FALM 2006.G8 TALM 2006-08
(UL} (UL} [{711%]
Scnsitivity analysis:
DB increases f {decreuyes) by March-1% tarch-1% Wiareh-17
Increase of 1% in Szlaey Growth Rate ATt 0.2z G50
Decrease of 1% in Salary Geowth Rale {X.43) {0,209 {0.58}
Increase of 1% in Discount Rate {34 {02 (.58}
Decrease of 1% in Discoont Rate 114 0.22 8460
Increase of 1% in Abtdtion Hate (G4 (203 {A.0R)
Decrcase of 1% in Atrition Rate C.4% 0.03 0.0
Mortality {inerease in expected lifetime by 1 year) Magligibie Wegligible Mepligible
chanypa change changs
Mortalioy {Enercase in axpeeted lifetime by 3 year) Wepligible Mopligitle Moplicible
change change chango
Percentage Break-down of Total Plan Assets:
g 2018 20i7
Inswrer Managed Funds {Unit-lnked) 90.90% 100% 98 70%
Cash and Eank 8.10% 0% 1.360%

48  Employee Stock Option Plans

The Holding Company {Edelweiss Financial Services Limited {“EFSL")) has Employee Stack Option Plans in
force. Based on such ESOP schemes, parent entity has granted an ESCOP option to acquire eguity shares of
EFSL that would vest it a graded manner o Company’s employees, Based on group policy / amangement,
EFSL has charged the fair value of such stock options, Company has accepted such cross charge and
recogmsed the same under the emploves cost. Current year rulease of Rs. 1.62 millions (previous year charge
of Rs. 7.28 millions).

49  Pravident Fund

The Supreme Courl has recently, delivered its ruling on the compesition of basic wages for the purposes of
deduction and contribution to the Employecs Provident and Pension {unds. The Company, in the interest of its
__employees, awaits clarity on the complexities revolvieg around the application of the said order, the ambiguity
by the divergent views of legal experls and the response/d; ::—- from the authoritics, including on
il
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51

Cost sharing and other recoveries:

Cost sharing:

Edelweiss Financial Services Limited, being the holding company along with fellow subsidiaries incurs
expenditere like common sentor mapagement compensation cost, Group mediclaim, etc. which is for the
common henelit of itself and its certain subsidiades including the Company. This cost so expensed is
reimbursed by the Company on the basiz of number of empioyees, time spent by employees of other
compantes, actual ideatifications etc. On the same lines, cosis like rent, cleanicity charges incurred by the
Comypany for the benefit of fellow subsidianes and associawe companics arc recovered as reimbursement by the
Company from the subsidiaries and associate companies on similar basis. Accordingly, and as identified by
the management, the expenditure heads in note 35 and 37 include reimbursements paid and are net of the
reimburscmeats received based on the management’s hest esiimate.

ther recoveries:

The inconte in note 33 relates to amount recovered from the holding company, subsidiades, fellow
subsidiaries and other external panies for cccupying office premises in the Company’s huilding.

Disclosure of loans anod advances pursuant te regulation 53{f) of the Securities and Exchange Board of
India {SEBD (Listing eblipations and disclosure requirements) Regulations, 2015:

31 March 2019 31 March 2018
Particulars Maximum Maximum
Amount | Amount ofs Amount | Amouant oz
cutstanding during the | outstanding dunng the
¥Year year
Shaort term loans-Subsidiary

EC Commaodity Limited ** 423 1,816.85 137.05 333.90
Edel Commodities Limitial *%* - - 509343 9.936.45
EFSL Trading Limited **+ - - 197.29 370715
EF3L Comirade Limited * - 19976896 152753 17760
Edelweiss Capital Markeis Limited * - 250.60 25060 11,245 .82
Edelweiss Housing Finance Limited * .53 6,180.59 195.61 3.581.87
Tdelvweiss Business Services Limited* - 521.68 - -
Edelweiss Apn Value Chain Limited® - - - 10,500
Edeclweiss Comurade Limited ** 166,89 44771 22.06 4014

Short term loan-Helding Company
Edelweiss Financial Services Limited 3,6340.35 364238 - 16,118.93
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Scheme of Amalgamatien of Edelweiss Business Services Limited, Edelweiss Agri Value Chain Limited,
EFSL. Comtrade Limited, Edclweiss Fund Advisors Private Limited, Edelweiss Capital Markets
Limited

The Board of Direciors of the Company at their meeting held on September 12, 2018 | the shareholders and
unsecured creditors of 1the Company at their respective megiings held on December 13,2018 approved the
proposed scheme of Amalpamation {Mcegerd u/fs 233 of the Companies Act, 2013 for amalgamation {merger)
of Bdelweiss Business Services Limited, Edelweiss Agri Walue Chain Limited, GFSL Comtrade Limited,
Edelweiss Fund Advisors Private Limited, Edelweiss Capital Markets Limited (collectively referred to as
“Transicror Companies’} with Edelweiss Rural & Corporate Services Limited {formerly known as Edelweiss
Commodities Services Limited} {*Transferee Company” ). The Scheme of Amalgamalion is cllective from
the appointed date i.e. Aug 41, 2018,

The scheme of amalgamation of the Transferor Compames with the Transferee Company was sanctioned by
the Regional Director, SER Hyderabad vide onder dated Janmary 21, 2019, On completion of all the merger
fommalities, the said amalgamation became effective on February 18, 2019,

Consequent to the Amalgamation prescribed by the Scheme, all the assets and lLisbilities of Transferor
Company were transferred to and vested in the Transferee Compary. The amalgamation was accounted for
under the “pooling of interest” method prescribed under Ind AS 103 - Business Combinations, as prescribed
by the Scheme and accordingly all the assets (Rs. 17,306.09 millions}, liabilitics (Rs. 17,913 .86 millions} and
reserves (Rs. -1,839.19 millions) of the Transfercr Companies were aggregated with those of the Transferce
Company at their respective book values as on April 01, 2017, Capital Reserve sccounted on merger Rs. 49.21
miliions.

Financials for Edelweiss Agd Value Chain Limited were andited by Sharp & Tannan Associates for the year
ended 31 March 2018 and period ended 31 July 2018, Similarly, financials for Edelwelss Business Services
Limited, EFSL Comtrade Limited, Edclweiss Fund Advisors Prvate Limited and Edelweiss Capital Markels
were andited by MGS & Co. LLP for the year ended 31 March 2018 and period ended 31 July 2018,
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52  Scheme of Amalpamsation of Edelhweiss Business Services Limited, Edelweiss Agri ¥Value Chain Limited,
EFSL Comtrade Limited, Edelweiss Fund Advisors Private Limited, Edebweiss Capital Markets
Limited {continued);

As at 1 April 2017 {Le,
Particufars 31 Maizh 2017}{
ASSETS
Financial assets
{ay Cash and cash cquivalents 28.31
(b)Y Bank balacees other than cash and cash equivalents 362,10
{c) Derjvative finuncial inslrements 547
£d} Siock in rade 213155
(e Recetvables
{i) Trade reccivables 57115
{1t} Qther recervables -
{f) Loans 084,80
() Investments 2658 50
(h) Other financial assets 66052
Mon-financizl assets
{2} Inventories .23
(b} Beinsuranoe assets -
fe) Curment tax asscts (net) 9939
(d} Deterred rax assels {net) 39195
(e} Investment property -
{1} Prapcety, Plant and Bquipment TG
{g) Capital work i progress a.01
{h) Intangible asscls under dewelopment 839
i Goodwill -
{1} Gther Intengihle assets 3867
(kY Other aon- financial assets 130,40
TOTAL ASSETS {A) 17,306.09
LIABILITIES
Financial Habilities
{a) Derivalive Anancial insfmments -
fir) Payables
(I} Tradc payables -
() tetal outstanding dues of micro eatorprises and simall entemprises -
§13) totel oulstanding dues of vreditors other than micre entorpriscs and smzll cnterprises 73669
(1T} Orther payahles
(1} total oulstanding ducs of micro enterprises and smail enterpriscs -
(if} tatal outstanding dues of creditors ather than micen enterprises and small enlerprises )
{c) Insurance claims payable -
{d) Debe secuntics 5,042 66
{£) Bomgwings (eher than debt securities) 11,697.98
{0} Dcposits ' -
{r) Subordinated Lizbilirics 145.45
{k) Other financial liskilities £63.13
tNon-financial labitities
{2} Curent tax liabiines (net) &1.68
(b} Provisions 23.00
{e) Provision for policyholders’ Babilitics -
{d} Deferrad cix Babalities {net) ' 14,74
{e) Other non-fnancial liabilitics 123,53
L LIABILITIES {B} 17,513.86
VES & SURPLUS {C) (1,539.1%
AJSETS TAKEN OVER {A-B-C) {I} 1,231.42
ENT IMN EQUITY CAPITAL OF TRANSFEREE COMPA! 1.182.21
MY {E} "
AL RESERVE ON AMALGAMATION (MERGER} (D-E) 45.21
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8}  Corporate social responsibility {CSR):

54

53

As per the provisions of Section 135 of the Compantes Act, 2013

iy Gross amoun! reguired o be spent by the Company during the year was Rs. 68.23 millions {Financial
Year 17-18 Bs.21.61 millions}

iy Amount spent doring the year on.

Sr. No. Particulars I cash Yel te be paid fn cash Tatal
(i} Conskrctions / acquisition of any assets _
" . 6.56 - 6.50
Al O purpase ¢ther than {1} above
{5.30} - {3.30)
Notes:

1. The Company is a subsidiary of Edelweiss Financial Services Limited. Edelweiss group is conscious of s
Corporaie Social Responsibility and, had accordingly established a CS5R arm,"FEdelgive Foundalion" in the
year 2808, As an amount of Rs 22519 millions (Previous year: Rs. 177.54 millions) {representing more than
2% of the consclidated profit of the group) was spent towards CSR activities during the year ended March 31,
2019, the Company has not mcurred the prescobed CSKE expendilure on a standalone basis dunng the year
ended March 31, 2015,

2. Figures in the bracket are in respect of previous year.

Details of dues to micro enterprise sod small enterprise:

Trade Payables meludes Nil (Provious year: Rs. Nil) payable to “Suppliers” repistered under the Micro,
Small and Mcdium Enterprises Development Act, 2006, No interest has been paid / is payable by the
Company during the year to “Supplicts” registered wnder this act. The aforementioned is based on the
responses received by the Company to its inguiries with suppliers with regard 1o applicability under the said
acl.

Risk Management framework:
a) Governance framework

The primary objective of the Company’s nisk and linancial management framework is to protect the
Company’'s shareholders from events that hinder the sustainable achievement of hnancial performance
objcctives, inchuding failing to exploit opportunities. Key management recognises the critical impoertance of
having ellicicnt and cffective Hsk management systems in place.

b} Approach to capitz]l management

Company objectives when managing capital, are to {a) maximise shareholder value and provide benefits to
other stakcholders and £b) maintain an optimal capital struciure to reduce the cost of capital.

Fm: the purposes of the Company’s capital management, capital includes issucd capital, share premium and
all other cquily reserves attributable 1o the cquity holders.
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Risk Management framework {(ccatinued}):

Company monitors capital using debt-cquity ratio, which is tolal debt divided by total equity.

Partienizrs Asat 3] March 2019 | Az at 31 March 2018
Total Dbt 5166440 i,12,302.33
Equiry 585200 285698
Net Debt to Equity .82 deas

c} Credit risk

Credit risk avises when a customer or counterpany does not mect its ohligations under a customer contract or
financial instrument, leading to a financial loss. The Company is exposed to crcdit sk from its operating
aclivities primarily trade receivables and financial instruments.

The Company’s managemeni policy is to closely monitor creditworthiness of counterpanlies by reviewing
their credit ratings, financial slalements on regular basis.

The Company’s Tinancial assets subject to the expected credit loss model within Ind AS 109 are short-term
trade and other receivables and Onancial instuments. Company applies the expected credit loss model for
rccognising impairment i0ss. Expected credit loss allowance in respect of roceivables is computed based an a
provision matrix which takes [nto account historical credit loss expencnce.

Company is exposed to credit nsk on mutual fond investments, however these investment are not subjected
to Ind AS 109 impairment requirements as they sre measured at FYTPL. The carrying value of these
investments, under Ind AS 109 represents the Company’s maximum exposure (o credit risk on financial
instruments net subject 1o the Ind AS 109 impairment rcaguirements on the respective reporling dates.

The expected credit loss is a product of exposure at defanit, probability of defanlt and loss given defauli. The
Company has devised an internal madel to evaluate the probability of defauit and loss given default based on
the parameters set out in lnd AS. Accordingly, the finagcial instruments are classified into vanous slages as
fallows:

Infernad rating grade Internal grading deseription Stapes
Performing

High grade Bdpd and 1 1o M dpd Srage {
Standard grade 3o dpd Stage 11
MNan-perfarming

individually mmpaired 0+ dpd Stage 111

Credit loss is the difference between all coniractual cash [lows that are due to an cnlity in accordance with
the contract and all the cash Tows that the entity expects 1o receive (., all cash shonfalls), discownled at the
original EIR.
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Risk Management framework {confinued):

Significant increase in credit risk (SICR}

Company considers a {inancial instrument defaulied, elassifted as Stage 3 {credit-impaired) for ECL
caleulations, in all cases when the hormrower becomes 90 days past due, Classilication of asscls form stape |
to stage 2 has heen carried out based on SICR enterion. Accounts which are more than 30 days past due have
been identifted as accounts where significant increase in credit risk has been observed. These accounts have
teen classified as Stage 2 assets.

FProbahbility of Default

Historical DPD data is used to caiculate historic default rates for each portfolio. This is done by using
transition matrix which are caleulated by assessing the transition from the one DPD state 10 the default DPD
stale 12 months [rom the cohornt date.

Loss Given Default (LGD)

The LG represents expected losses on the EAD given the event of defauit, taking nto account, among cther
attributes, the mitigating effect of collateral value at the time it is expected to be realised and the time valuc
of moaey. The Loss Given Default {LGD) has been computed with workowt methodology, Workout LGD 15
widely considered to be the most lexible, transparent and lopical approach to build an LGD moedel. Along
with actual recoveries, value of the underlying collateral has been factored in 1o estimate fulure recoveries in
LGD computation. Workout LGD computation involves the acteal recoveries as well as future recoveries {as
a pant of the workout process} on a panicular fzeility, as a percentage of balance outstanding at the time of
DefaullRestrucluring.  The assessment of workout LGL was then performed. Principal ontstanding at NIPA
was assessed, which went i the denominator of the LGD calculation. LGD computation has been done For
each segment and sub-segment separately.

Exposure at Defanlf (EAD}

The amount which the bomower will owe (o the porufelio at the time of default is defined as Exposure at
Default {EAD). While the drawn credit line reflects the explicit exposure for the Company, theme might be
varable exposure that may increase the EAD. These exposures are of the nature where the Company
provides {uturc commitments, in addition to the corment credit. Therefore, the exposure will contain both on
and off balance sheet valucs, The value of exposure is given by the following formula;

EAD = Drawn Credit Line + Credit Conversion Facter * Undrawn Credit Line

Where,

Drawn Credit Linge = Current ontstanding amount

Credit Conversion Factor (CCF) = Expected Ruture drawdown as a proportion of undrawn amount

Undrawn Credit Line = Difference between the total amount which the Company has commitied and the
drawn credit line While the drawn caposure and limits for the customer are available, the modelling of CCF
i uircd for computing the EAD.
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Risk Management framework {continued):

Heconcilintion of impairment aflowance on trade receivables:

Impaioment allowance messured w5 per simplified spproach Total
Irepairment allowance 2s on | Apal 2007 (e, 30 March 2007) | 29%.16
Additions ! freductions) dunng the vear 2022
Irepaiment allowance as on 31 March 2003 12518
Additions f {reductions) during the year 43.M
Impaimment sllowance as on 31 March 2019 354,39
Trade Receivables Aging and Expected Credit loss (ECL):
Days past 91-180 181-270 270- 360 more than
Year ended due 0-90days days days days 350 days Total
ECL ra {105% 000 32914 £321% 100.08% 10.62%
Gross 3542 28.79 84,45 G731 23152 346755
-Mar18 | (147 . (7333 | (56.81) (237.58) (366.39)
Met 1,64295 28.79 1512 1130 - 3,499,16
Grass 10,233.90 31.25 126.72 - 25875 10,626.62
3i-Mar-18 | ECL {0.17} (4.34) {96.09 - {22878} {32338}
Nt 10,275.73 3691 30.63 - 29.97 10,371.24
1-Apr-17 Gross 3.830.07 71.95 221.97 114.77 - 4,239.76
(it 31 March
2017 B0 - - (196.36) (10230} - (299160
Net JEILOT 71835 2511 i2.47 - 3,944.60

Note: While calibrating matrix, the Company has never experienced any historical credil loss on reecivables
within the Group entities. The Company has collateral against receivables, hence these receivables docs not
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55  Risk Mapagement framework (continued):

Collateral held and other credit enhancements

The tables on the following pages show the maximum exposure to ercdit risk by class of finaneial asset,

hlaximum exposure (@ ¢redit risk

1 Aprif 2017 {i.e. 31

{carrying amount before ECL) as at Al March 2015 31 March 2018 March 2017) Principal type of collutera
Finzznrciul nssals
Cash vollsterzl oo secunitics bomowed
and reverse repurchase agrecmaent
Egang;
Retad Loang 1432 373 179 | Ne Cellateral
Diversified poaf of Reat Extate
Whaolesale loans- Credit Subsiiones 3,228.54 13,527.61 13,412.55 Frogecty, Land, bank balance,
Lquity shives

HoD-Girgup Company 3,600.00 4, #1250 14,2200 |z Collateral
HCD External 167.33 175.00 24198 | Mo Callateral
WD Extermnal 33400 33460 G | Eguity shares
Whotlesale loans- Group Loan 17,3459 62,258.83 5230099 | wo Colfareral
Trade receivabies-Secwrad 1,500.43 EGI3RE 29831 Agri Stock
Tratde receivables-Others 1,96%.12 208274 1,256.06 | tinsecnred
[Crebe instrumtents at amartised cost 1,500.00 1,500.00 L6449 | wo Collaserat
Other Finsnaial Assels 231.19 s55.21 75606 | Mo Colimeral
Tetal financial assets 4t amortised cost 28,930.03 94,019.80 88,758.17
[rerivative financial instmuaments - 14.90 5.65 | Mo Coftateral
Fin:_mcinl aseels at FYTPL {MCE’P[ A6, 56 461 .41 1.321.72 W Cotlaierat
eguilyi
Financial asseiz at EYTPL Stack in 7987 50 7 200,595 216075
trade- except ME ' pe ' Mo Coflateral
Total financizl instruments at fair $IRT00 167126 948812
value throuph profit or Toss
Drelst instruments at fair value (hrowgh _ - )
QK
Tatal deht instraments at fafr value _ _ -
through OCI
Total Financial assets ag3ia.3 1,81,597.06 98,246,259
Loan comtnitmants - - -
Financial puarantes contracts 310607 L1547 3.850.00
Other commitments 310617 1,154.70 3,850.00

41,425.20 1,62, 85L.74 1,62,006.2%
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55  Risk Management framework {coptinued):

Fimancizl assets that are stage 3 and related collaterul held in order to miligate potential losses are given

below:
Maximum exposure ta . \
31 March 2019 eved risk (earryiog st | Crrviny Faix value of
amouni before ECL)Y armau cllatera
Financial assets
Lans;
Fetail Loans - - - -
Whaolczale loans 542 41 27029 272.14 X4
Tatal Hnancial assety
nt amortised cost 4343 270.2% 273.14 21r14
Loan eominitiients - - - -
Financizl puarantee contracts - - - -
Total 54243 270,29 27h14 272,14
Maximum cxposure {o . P ;
31 March 2018 credit zlsk {carrying Associnted C“”-"’“f Fialr vaiue of
amount before ECL) Amoun coliaters
Financizl assets
Loans:
Retail Loans - - - -
Wholesala loans 1,033.58 558.14 475.44 21773
Total financial nssets
at gmortised cost 1,033.58 558.14 47544 21773
Loga commilments - - - -
Financial goarantes egnlvagts - - - -
Total 1,001.58 55814 475.44 21773
Maximum exposure to . ) ,
1 Agril 2017 (i.e. 31 March 2017) eredit risk {earcying Associated | Carrying Fair value of
ECIL. amount collzteral
amount before ECL)
Financizi assets
Logns:
Retail Loans - - - -
YWholesale loans a04.60 156,87 213 PANAE]
Total finanrciat assets
at amaortised cost &04.60 38687 217173 21773
Loan comentmants - - - -
Financizl gustanice contracts - - - -
I86.87 21173 217.73
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55 Risk Mznzgement framework {continued):

Analysis of Hisk concentration
The Company's concentrations of risk are maoaged by client/counterpany and industry sector.
The following table shows the risk coticentration by indwsiny for the componenis of the kalance sheet,

Industry analysis - Risk concentration for 31 March 2019

Others
Paniculars Financiul services Construction | il & gas Mediz incherding Tuotal
Commuedity

Financial assets

Cash and cash equivalent and other bark bzlances 6,158.19 - - - - G6,158.19
Derivative financial instruments - - - - - -
Financizl zssers carmied &t fair value through profit and loss 1.227.87 - - - - 1237487
Stock in rade £.077.99 - - - - BOTTO9
Financizl asscis - Amortised cost 1.500.00 - - - - 1306400
Trazde and ather roceivables - - - - 300014 3,4559.15
l.cans 2093824 125502 1,244.22 534,79 27214 24,248,537
Orthier Financial Agsels 23119 - - - - 23119
Tetal Financial asscis 35,133.44 1,25%.02 1,244.22 534.79 3130 44,542,717
Cther Commitments 44,50 - - - - 46 50
Tretal 3517594 1,25%.02 1,244.22 534.79 3A71.30 44,589.27
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55 Risk Management framcweork (continued):

Industry analysis - Risk concentration for 31 March 2018

Partlculars Fina[.ltial Consumers | Constroction | Oil & pas | Manufactering | Media Dthf?“ lnch!diug Total
services Commeddicy

Fiuaneial assels

Cash and cash eguivalent and other bunk balances 3,693.95 - - - - - - 3469396
Denvative financial instruments 14.90 - - - - - - 14.90
Financial asscis carried an fair value throueh profit and loss 106061 - - - - - 9824 1153890
Stock in ade 9.196.42 - - - - - 12.07 9,208.49
Financial assels - Amoriiscd cost 1,500.00 - - - - - - 1, 50000
Truds and other receivables - - - - - - 10,371.24 10,371.24
Loans 67, 309,70 [ 43167 717535 240117 1,182 94 549.23 706,13 £0.316.19
{Other Firancial Asscts 55091 - - - - - - 35991
Tetal Financial assets 8333550 1,430.67 117535 2.001.17 1,182.04 509,23 1118773 | 1,06,823.59
Other Commitments 5250 - - - - - - 52.50
Tuatal B3 285.00 1,431.67 17545 2,001.17 1,182.94 509.23 1[,187.7} | 1,06,876.09
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55

Risk Management framework (continned):

Industry analysis - Risk concentration for 1 April 2017 (i.e. 31 March 2017)

T

Purliculars Finaneial services rsu ) Consumers | Technology | Construction | Oil & gas Manu- hedla l::lt:;ir:g Total
underiaking facturing Commadity
Financial assels
Cash and cash equivalent and other bank Pakinces 2,608.87 - - - - - - - - 2,638,857
Dienivalive financial instruments 5,65 - - - - - - - - 355
;’:T;‘:;a] assels carricd at fair valos theough profit 1,531.70 99 81 . 1507 0.02 | ossm ; 112,55 2.112.39
Stock in trade 9,641.04 251.2% 288.96 - - - §9.30 - 2141 1023196
Financial assets - Amortiscd cost 3,164.44 - - - - - - - - 3104 44
Trade and olher receivables - - - - - - - - 31.940.a0 39404600
Leans 63,960.30 - 4,256.29 - 5,037.99 123699 ) 456381 | 46847 2773 70,741,358
Oiher Financial Assets TE6.06 - - - - - - - - T36.06
Total Financial asscis §1,788.06 35108 4,515.25 15.07 543801 1,236.90 500633 | J68.47 429220 | 10274155
Other Commitments &3.00 - - - - - - - - &3.00
Total £1,556.06 351.08 4,545.25 L5.07 5.038.01 1,13699 | 500633 | 46847 4,292,22 | 102,809.55
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Notes to the financial statemnents {continued}

{Curmency: Rupees in millions)
55 Risk Mznagement framework {vontinued):

d} Liquidity Risk:

Liquidity risk is defined as the risk that the Company will cncounter diffliculiy in meeting obligations
associated with financial labilities that are settled by delivering cash or another financial asset. Fxposure to
liquidity tsk anscs because of

o Possibility that the Company could be required to pay its trade payables earlier than expected.
» Mismatch in mamnty profile of assets and liabilitics
+ Delay in receipt of receivabies including agency reccivables

The Company’s policy is to satisfy redempiion requests by the following means (in decrcasing order of
priomty):

+  Withdrawal of cash deposits

« Dhsposal of highly liquid assets (L.e. shon-term, low-risk debt investments, inventary}

+ Either disposal of other assets or increase of leverage

The Company alzo has vadrawn bomowing facilitics amounting to Ks. 3,000.00 (millions) as an 31 March
201% (as on 31 March 2018: Rs. 500.00 (millions), as on 1 Aprl 2017 ¢ic 31 March 20175 Rs. 1,500.00
{millions}.

i Analysis of financial assets and liabilities by remaining centractual maturities

Anaiysis of non-derivative financtal liabilities by remaining contractuzl matnrities

The table below summarises the maturity profile of the undiscounted cash flows of the Company’s non-
derivative financial liabilities as at 31 March. Repayments which are subject to notice are treated as if notice
were to be piven immediately. However, the Company expects that the counterparties will not request
repaymertt on the earliest date it could be reguired to pay.

Jtob Gta I

Less than 3 1t - !
As at 31 Merch 2019 onths months months o3 years Jyeans Total
Trade payubles - 217546 - - - 2,175.46
Drebt securitics 12,162.17 112195 704521 2722357 G792 48 5795008
BDJ.TCr‘r?"[HgS {Uﬂ'ﬂtr than deht _ 1.327.20 _ _ _ I ‘32-?.2‘}
securilics)
Decposits 3398 - - - - XS
Suh?!’qiﬂﬂlﬂd lnancial _ _ _ _ 1,799.85 1,799.85
habilities
Other financial liabilitics 282.61 5.23 5125 - - 339.09
Total undiscounted non- 12,478.76 4,620.84 1,701.16 27,223.57 11,592.33 | 6,625.66
derivative financizl Tiabilities
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55 Risk Management framework {contioned):

3taf Ginll

Less than 3
As at 31 Mareh 2018 ionths —— menths 1 tw3 years > 3 years Total
Trade puyables - 4,359.46 - - - 4,35% 45
Debt securitics 45,945.46 17,980.4% 17,000.66 24,521 80 11,6160 | 1,17,059.95
Bﬂrrc!v:-'ings {other than debt 3177 D& 5T ; - R ).000.84
seounlies)
Deposils - 3,026.17 - - - 302607
S_ubp:_'d_inatﬂd firancial - - , - 167921 1,679
ligbilitics
Other financial liabilitics 71022 163 6861 - - T82.46
Total undiscounted nen- 46,6985 | 2635732 17,068.21 24,521.50 13,290.81 | 1,27.908.0¢
derivative financial linbilities
As at I April 2017 (i.e. 31 Less than 3 3to8 Gtol2 I to 3 years >3 years Toral
March 2017} months months maonths
Trade payables - 4,586,213 - - - 4, 586,23
Dbt socuritios 5321167 1,395.47 10,082 45 26,825.20 2,799.11 2231390
Borrowings (other than debt 16,824.95 406,25 7,158.04 - -1 1338924
securilics)
Depesits - 541.14 - - - 4114
Subnrd!'na.ted ﬁn:mc'la! _ - - - 2 ﬂgﬂ_sg 2 ﬂgn_sﬂ
liwhilitivs ' '
Other financisl Habilitics 9195 543 §4.67 - - LOT13.05
Total undiscounted non- 64,959.57 £,934.52 17,325.15 2,825.20 4,889.99 | 1,14,934.44
derivative finaocial Habilities
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55

Risk Management framework (continued):

Analysis of non-derivative financial assets by remaining contractual maturities

The tahie below summarises the maturily profile of the undiscounted cash Rows of the Company's non-

derivative financial asscts as at 31 March,

1icd 61012

Less than 3
As at 51 March 2319 months months months }to 3 years > 3 years Total
Cash and cash cquivalent and othur bank 5 613,37 40536 7594 104 b6 615819
balances !
Stock ia trade 4,588.54 22124 495967 17.54 - 07799
Trade receivables - 2,730.78 353,38 - - 300916
Loags 1,122.68 - 20,978 88 2146 81 - 2424837
:nveslmcnls at fair value through profil or . . 105,19 117268 _ 1,227.87
55
Investments ar amartised com - - - 1,500.00 - i,500.00
Other financial assois 148.15 - F3.04 - - 23119
Tatal 1180274 435138 1257110 4,810,594 f.61 44 54277

' 1toh Gioll

Lesy than 3 103 3y Total
Az @t 3 March 1018 ronths months months 03 years = 3 years ola
{ash and cash eguivalent and other bank 1.478.98 115.61 15887 16,59 13.91 1.691.96
balances !
Stock in trade 20723 F10.05 - 41500 5,B06.21 9,205.4%
‘Frade receivables - 16,045 &G 12533 - - 14,371 24
Loans - GRE.65 476.71 74,503.33 4.647.50 BMIA 1Y
Irvestnoents at fzir value through profit or 2 83 . . 115607 . i,158.90
loss
Trvestoacals at amortised cost - - - 1,500.00 - 1,50040
Ohher financial asscls 435,17 - - 55891
Total 1.396.13 77,600,809 10, 527.42 1,06,808.70
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55

Risk Management framework (conticued):

s Glo 12
As at 1 Apc 2017 (fe. 31 Mlareh 2017) Lm:lht:: 3 months months Ito3 years = 3 years Total
Cach and cash equivalent and other bank L1310 TAH3 678,01 128.94 11.99 2 698,37
balances ’
Stack in trede 582000 4,24 205 3.23 4,305.39 19,231 56
Trade receivables - 164145 20915 - - 3,940,460
Leans 11239 | 68,243.85 - 8,008 239664 74155
Investraents at fair vabee (hrough profit or 757 } £33 1% j 1 577.59 2 11239
lovs ! :
Investments 3t mortised cost - - - 1, 500,00 1,664 .44 3. 164.44
Other linancial assets - - 643,495 142,11 - Tin06
Total Ti3606 | T2,725.42 2,1552% 10,762,598 9,956,085 1,02,735.50

Maturity analysis for derivatives:

All derivatives which are entened into [or rading purposcs arc shown in the carlicst time band. With respect to
other derivatives, the remaining contracmal maturity informalion has been given.

Jtoh G ba 12
Ltss than 13 years =3 years Tatal
As at 3 months months menths ¥ ¥
Other net seitded 31 March 2019 - - - - - -
devatives £other than 31 Merch 2018 14,30 - - - - 14,80
those entersd into for
rding putposes) 31 March 2017 {21.71% - - - - (21.71})
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Risk Management framework (continued):

BMaturity profile and rate of interest of non-convertible debentures and commercial papers are sef out

below:

Asaf 3] March 2819 =] years 1-3 years = 3 years Tatal
Ratle of interest

7.00 - T99% - . - -
500 - 5.9%% 1,956 08 3, 79637 6, 000,00 13,752 45
900 - 92.59%% T.o79.44 12 79292 200,00 20487236
¥0.00 - 10.99% - 12,750,011 - 12,750.00
Total 11,635.52 26.316.29 &, 2a000 47,174,581
Add: Imerest zecneed and cifcctive interest Tate amontisalions 1.328.56
Taotal 4850337
As gt 31 March 2014 <1 yrars 1-3 vears =3 years Tatal
Rute of interesd

TG - TG 21,661,380 - - 2166130
200 - 5.95% 29,612.59 31,353.02 7 500.00 8 46561
.00 - 9.95%, 17500 9,905.00 3.600.20 1368420
1000 - 10,4999 73540 - - T35.00
Tnotal 5, 181,89 41,262.02 11,160.2% 1,04 546.20
Adid: Interest socrued and effective intercst rate amortisalions 204989
Tutal 1,86.596.0%
Asat ] April 2017 {ie. 31 March 2017} <1 years 1-} years > J years Total
Ratrc of Interest

T80 - 7.9%% ' 50433 75 - - 5043375
Z.00- 8.99% 5, 16M.89 1000000 &,537.00 21,641 859
G EHY - 3.99% 327944 527540 2,244 i 16,795 44
1000 - 10.99%: B65.00 323590 - 4,100.54%
Tatak 5968308 18,510.90 E781.00 6,974,985
Add: Teteraat accroed and effectve interest rale amontisaions 1,657,342
Tulal 88,632,530
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85 Risk Management framework (continued):

e) Market risks

Ttisk which can affect the Company’s income or the value of its holdings of financial instruments due to adverse movements in market prices of instrument due to price
risk. The gbjective of the Company's market risk management is to manage and conlrol market risk exposures within acceptable parameters.

Fair valuc or furnre cash [lows of financial nstruments will finetuate duc to changes in market variables such as interest mates, foreirm cxchange rales and equity prices.
Company classifies exposores to market dsk into either trading or non—trading portfolios and manages each of those portfolios scparately.

i. Interest rate risk
Intcrest rate risk arises from the posaibility that changes in interest rates will affect future cash Nows or the tair values of Lnancial instruments.

The Company is not exposed lo interest rate risk as it does not trade in Interest Rate Dedvatives and does not have any loans having variable interest rates.

ii. Currency risk

Currency risk is the risk that the value of & financial instrument will fluctuate due to changes in foreign exchange rates. Foreign currency risk arise majotly on
account of forcign cumency borrowings.

The table below indicatcs the cumrencies to which the Company had significant cxposure at the end of the repored peniods. The analysis calculates the effect of a
reasonably possible movement of the currency rate against the INR (all other variables being constant) on the statement of profit and loss {due to the fair value of
Cumency sensitive non—trading moneotary assets and liabilities) and cquity (due to the change in fair value of currency swaps and lorward foreign exchange contracts

used as cash flow hedges).
2018-19
Currency Inerease in currency EMect on profl Decrease in ETect on profit Effect on
rate (%) before tax Effect oo Equity currency raie (%) before tax Equily
5 8122 - 3 (R2.21 -
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55 Risk Manapement framework {continued):

2017-1%8
Currency Increese in currency | Effect on profit hefore Becrease in Effect on profit
rate (%) tax Effect on Equity currency rate {%&) before 1Ex Effect on Equity
UsSD 5 2.15 . 5 (2.15) .
GBP 5 (1.4%) . 5 1.43 .

iii. Equity price risk
Equity price risk is the risk that the fair value or future cash (lows of a {inancial instrument will fluctuate because of chanpges in the level of individual Investment in equity
share prices.

2018-19
[mpact on Increase iv equity | Elfect on profit before Decrease in equity | Effect oz profit
price {95} tax Effect ont Equity priee {9} before Lax Effect on Equity
Mutual Funds 3 4.76 - & {4.76) .
0i7-18
Impatt on Inerease i egquity Effeet on profit before) Decrease In equity | Effect on profit
price {95} fex Elfect on Equity price (¥} before tax Effect on Equity
Derivatives 5 1047 - 5 {10.1T) -
hfutual Funds ¥ 99.91 - 5 {99.52} -
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55 Risk Management framework (continued):

iv. Other price risk

Other price risk is the risk that the fair value or future cash flows of a Mnancial instroment will flucruate because of changes in the level of markel prices other than equity and
index prices.

2018-19
Impact an Eifect vn profit before Eifect on profit
in brice (% . Ly .
Inerease in price (%) tnx Effect on Equiry Drecrease in price (%) before tax Effect an Equity
Delst Securities 0.25 10.4% - 0.25 {10.49 -
2007-14
Impact on Effect fit bef Effect i
Increase in price (%) et on Prott EeTE ) EfTect on Equity | Decrease in price (%}l =et onProtit | g frect on Equity
tax T before tax
Debt Securilies 0.25 211 - 025 2.1 -
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55 Risk Mapapement framework (continucd):

Below table shows Company's exposure to market risk into Traded Risk and Non- Traded Risk

31-Mar-19 31-Mar-1% 1-Apr-2017 {j.2. 31 harch 201
Paricolars Carrying amount l Traded risk Non-traded risk Carrying amount Traded risk Won-raded risk Carrying amaonnt | Traded risk Mon-traded risk
Assris
Cash ard cash oquivalent and other bark balantcs 6,158.19 - 6,158.19 3,693.96 - 3,693.96 2,698.87 - 2,698.87
Derivative financia) instruments - - - 14.90 14.50 - 5.65 5.65 -
Financial agsels 21 FVTPL 122187 - 122787 1,158.590 - 1,158.90 211235 - 211239
Siock in trade 807795 B8,077.50 - o208 40 9,208.49 - 19,291.96 10,291 .96 -
Loans 2424837 - 24248 37 031619 - 80.316.1% 79.741.5% - 79, 741.5%
Trede poce vables 300016 - 309014 10371.24 - 10,371.24 3.544.60 - 34060
Financial investments— Amortised coct 10,020.03 - 14,020.03 885582 - 8,555.52 8,227.36 - §227.36
fler asscls 239 - 231.19 £59.91 - 55491 TE6.06 - TEE.06
Tolsl 53,062.80 B.077.09 44,984 81 1,14,17.41 09,2219 1,04,956.02 1,07,404.47 10,257.6L 97,506.86
Liatiity
Bormowings (gther than Debil Securities) 1,327.20 - 1,327.20 1,000 84 - 1,000.84 L5,359.24 - 1518924
Dﬂﬁv{:t_n"-a financiad fnsiraments - " - - - " B - -
Dieparsits 33.08 - 33.94 3,026.17 - 302607 541.14 - 541.14
Dbt secunilics 48,503.37 - 4850337 1,06,594.11 - 1,06,596.11 B8.632.31 - 2563231
Subardiraved Liabilities 1,790.85 - 1,790.85 1,675.21 - 1,670.21 2,090.88 - 200088
Tredt payaiies 217546 - 17544 4,359.46 - 4,350.46 458623 - 458623
339.09 - 33905 73246 - TE2.46 L,OL3.05 - 1,013.05
54,178.95 - 54,178.95 LIT 44415 - 1,17,444.25 1,15,252 8% - 1,05,252.%5
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Fair value measurement:
a) Yaluation Principles

Fair value is the price ihat would be meceived to sell an asset or paid to transfer a lability in an orderly
transaction in the principal {or most advaniageous) market at the measurement date under current market
conditions {i.e., an exit price}, regardless of whether thal price is directly observable or estimated using a
valuation technique. In onder to show how fair values have been derived, financial instruments are
classifted based on a bierarchy of valuation techniques

b) Assets and ligbilities by fair value hierarchy

The foliowinp table analyses fipancial instruments measured at fair value at the reporting date, by the

level in the fair value hierarchy into which the fair value measurement is categonscd.

3 Mareh X119
Firticulars Level 1 Levet 2 Level 3 Total
Assets measured at falr valus on &
recurring basis
Derivative finazcinl instrumenis - - - -
Total derivative financial instruaments - - - -
Stock in trade
Cither deht securities and preference shares 2,787,719 - 459842 738601
tutual fund units 4522 - - 9522
Equity instruments .30 - - 20
Mifty linked debcntures - - 54646 596.40
Total Stock io trade 188311 - 5194.6¥8 8,077.59
Tnvestmenis
Dbt sacurities - - 48650 4ite.50
Cquity instruments - - 10519 10519
Invesiments in Funds - - 595,56 595.56
Investment In Tech fund - - 120,62 12062
Investrment in Parneeship firms - - - -
Totz! investmenis measured ot fair value - - 1,227.87 122787
Tota_I figaneind as_sets rne_asurcd at fafr 285331 . 5,422.55 BAN5.86
value on a recurring basis '
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56 Fair valuc measurcment (continued):
31 Mareh 2018

FParticulars Level Level 2 Level 3 Total
Assets measored 2¢ fatr value ona
recurring basis
Derivative finapcial insfruments:
Exchange-traded derivatives 267 - - L)
OTC derivatives - 14.31 - 1421
Total derbvative finguciaf instrements 2267 14.31 - 3698
Stock in trade
Debt securities 523,78 - 4,855.69 537947
Preference shares .90 - - 2.
Mutuzl fund units 1,995.47 - - 1,995.47
Mifty linked debentures - - [,R1E.58 1.518.58
Equity instrumesnts 1207 - - 12.67
Tatal Stgck I trade 2,534.12 - 607427 420849
Invesiments
Deht secutities - - 46141 4561.41
Mutua! fand units 2,83 - - 283
Equity iostruments - - 114.62 11442
lovestments in Fends - - 433.10 483.10
lavestment in Tech fand - - G654 26.94
Investment in Partrership fimns - - - -
Total investments measured at fair valne .83 - 1,156407 1,158.98
Total financial assets measured et fair 1491 7,830.34 10,404.37
vaiue on & recurring hasis




Edelweiss Rural & Corporate Services Limited
{formerly known as Edelweiss Commeodities Services Limited)

NMotes to the financial statements {continued)

{Curmmency: Rupees o millions)

56  Fair value measurement {continued}:

1 April 2017 (iie. 31 March 2017)

value on & resurring basis

Particulars Levef 1 Level 2 Lavel 3 Totat

Assers measured al fair value on 2

recurring hasis

Derivative financial instruments:

Exchenge-radud denvatives 18275 - 182.75
OTC dertvatives - - -
Tots! derivative financisl instruments 15175 - 182.75
Stoch in frade

Cther debt secunities and prefecencs shates 5,795.57 2,354.86 3,150.73
Mutual fand units 2,000.00 - EAHEA0
Equity instruments 13123 - 131.23
Tatal Stack in trade 792714 2,364.86 10,2396
Envestments - - -
Bt securities - 1321.72 1a:1.72
*utval fund units 257 - .57
Equiry instrwinents 29010 242.13 53223
Irvestments tn Fonds - 21213 21213
Envestment in Tech fund - 43,14 43.74
investment in Partoership fiems - - -
Tolal investmenty measured at fair veine 292.67 1,319.72 Z,1123%
Tetal fizancial assets measurced af fair 8,402.52 4,184.58 12,587.10
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54 Fair value measurement {ontinued):

31 March 2019

Particulars Level 1 Level 2 Livel 3 Tatal
Liahilities measured 2t fair vaslue on 2 recurring hasis -

Derivativg Dnancial insirgments {Liapilities): - - - -
Exchanﬁc-!tadcd derivatives - - - -
ETC derivatives - - - -

Emhedded derivatives in market-linked debentures {provided
entire liability i5 not designated a1 FVTPL)

Totel derivative financiad insiruments (Tizbikities) - - - .

Total oaoncial lizbilities measured st (rir valueon a
recurring basis

31 March 2018

Particulars Level 1 Level 2 Level 3 Total
Liabifities measured at fair value oo & recurziny busis -

Derivative financizl instameontz {Liabilitics); - - - -
Exchange-traded donivanives 227 - - 2127
£TC denivatives - - - -
Emhedded derivatives in market-linked debentures {provided

entire liability is not designated at FVTRL) j j j i
Taotal derivative financial instruments (lisbilities) 21.27 - - 21.27
Total financigl lighilitics desipnated pt FYTPL - u - -
Total financial lizhilities measured at fair value on 3 2127 _ _ 21,27

recutring basis

1 April 2057 {i.e. 31 March 2017}

Farticulars Level 1 Level 2 Level 3 Total

Lizhilities measured at fair value oo & recurring basis -

Detivative finapcial instramenis (Liabilitics): 15915 - - 15%.15

Exchanpe-traded detivatives - - - -

OTC derivatives - - - -

Embedded dervalives in markel-linked debentares {provided
entire liability is not designated at FYTPL)

Totr]l derivative Onanciad insiruments Jiabiliges) 158.15 - - 15%.15

Financial Habilities designated at fair value through profit
or 1085 -

Total financial Habilities measured at fafr value nn a

recurring basis 15315 - - 159.15
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56

Fair value measurement {continued}:

Fair valuation techniques:

Debt securities

Whilst most of these instruments are standard fixed or floating rate securities, however nifiy linked debontures
have cmbedded derivative characteristics. Fair value of these instruments is derived based on the indicative
quotes of price and yields prevailing in the market as at the reporting date. Company has used quoted price of
national stock exchange wherever bonds are traded actively. In cases where debt sccurities are not activity
traded Company has wsed CRISIL Corporate Bond Valuer model for measuring fair value.

Equity instruments aud units of Alternative Investment Funds

The majority of equity instruments are actively traded on recognized stock exchanges with readily available
active prices oo a regular basis. Such instromenis arc classified as Level 1. Units held in funds are measured
based on fund ncl asset value (NAV), taking into account redemption andfor other restrictions. Such NAY
Such instruments are generally Level 3. Equity instruments In non-listed entities are initially recognised at
trapsaction price and re-measwred at each reponing date at valuation provided by ¢xternal valuer at instrument
ievel. Unlisted equity secuntics are classified at Level 3,

Derivatives

The Company enters into derivative financial instruments with various counter-parties, primarily banks with
investment grade credit ratings. Derivatives valued using valuation techniques with merket observable inputs
are mainly interest rate swaps, exchange traded futures and options contracts. The most frequently applied
valuation techniques include guoted price for cachange traded derivatives and Black Scholes models (for
option valuation).

Embedded derivatives

An embedded derivative is a component of a hybrid instriment that also includes a non-derivative host
contract with the effect that some of the cash flows of the combined instrument vary in 2 way similar to 2
stand-alone dervative.

Company uses valuation models. lnputs (0 valuation models are determined from observable market (Indices)
data wherever possible, including prices availabie from exchanges, dealers, brokers. Company classify these
embedded derivative as level 3 instrument
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58

Fair value measurement {continued):

£) Financial instruments not measured at fair value

The following table scts out the fair values of financisl mmstruments not measured at fair value and
analysing them by the level in the fair value hicrarchy imto which cach fair value messvrement is

categorised.
Al Mareh 2019
Farticulars Tﬂtflf::::’lﬂﬁ Total fair value Level T Level 2 Level 3
Financial assets:
Loans 10i6M 308068 - 3,080.6%
Totad 301691 3,080.68 - 3,080.48
Financial liahilities
Debe securities 4752393 48, 129.40 - 48,120.40
Total 47.533.93 48,129.40 - 48,1240
31 March 203X

; Tohel Carrying .
Particulars Amount Total fair valoe Level 1 Level 2 Level 3
Fingnctal assets:
Loans 1221312 12,5934 56 - 12 984 86
Taotul 12.%13.12 12 584 .56 - 12,984.36
Finanekal liabiliics
Diebt securities 55,322.20 +30E2.45 - 55,682 45
Tutal 55322.10 5568245 - 55,082.45

PAprll 2017 (L. 31 Marchk 2017)
Particulars Total Carrying Total fair value Level 1 Level 2 Level 4
Amount
Financial assets:
Losns 1299309 13,072 .63 - 1307263
Tutat 12,971.0% 13.072.63 - 13071451
Financial lizbilities
Dehi scourilics 330064.23 333165 - 3331591
Total 33,064.23 33516598 - 33,3151
TN

F'O'T\'Qngﬁcisl agsets and financial liabilities that have a shon-term materily {less than twelve months), the
- cazryiqg‘,‘ﬁmounts are a reasonable approximation of their fair valpe and hence not included |
”‘(235‘6 tc; Such instruments include: Trade receivables, balances other than cash and cash equival

; & nd conlract Lability without a speciftc matunty.




Edelweiss Rural & Corporate Services Limited
{formerly kmown a5 Edelweiss Commadities Services Limited)

Notes to the financial statements (vontinued)

{Currency: Rupees in millions)

56 Fair value measurement {continued}:

d) Movement in financial instrument measured at fair value

The foliowing table shows a reconciliation of the opening balances and he closing balances for fair value
measurements in Level 3 of the fair value hierarchy.

Financial assets

Oitter

Debt

Particylars Investmenls in u{:l'-‘ﬁ!t:‘lde Ti:;: investments Instruments Lh'“;l&;:l Tatal
units ol A1F 4 share-sq ¥ classificd as classihed as D bm :

FYTPL FVTPL ebentures
At | April 2008 SR 114.62 461.41 4,555 5% LE1S 58 7,834
Purchaze 95 05 - - A6 37 253514 1191 60
Sales - 002 10260 2,342 .44 9 B3E 67 12,333 .68
Gains f {losses) for
the period {2018- 4109 (@41 £7.69 623.60 3132 734.29
197 recopmized in
profit or loss
At 31 March 2019 716,18 105.19 406,50 4,598.12 556,46 6,422.55
Uneealised gains /
(fosses) related to 45.67 (10.21) 7279 636,08 15,17 759,50
talances beld at the
end af the pericd

Finuncisl assets

Other Trebt

Particulars lovestments in uI:v::';Ze:tf;: investments Instriments LT;E 4 Total
unit: of AIF 1 shsresq ¥ classifled ne classified as Debenture

FYTPL F¥TPL 5
ALl April 207 265 87 242,13 1142 2,364 85 21430 4,184.58
Purchase 31954 6045 - 351359 309255 GI86.1K
Sales - 12716 37811 1,05138 1,742 90 3,356,355
Gains { flosses) for
the period {2(!1'_?- £58 {0.80) 2518 2882 (41.37 16,13
13} recounesed in '
profit or loss
At3E March 2018 580,04 114.62 46141 4,555,609 1.51%.55% 7.833.34
Unpeelised gains £
{iosses) refated to 458 (.80 25,10 {30.08) 11.28

balances held at the
and of the period

12.48
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56

Fair value measuremesnt {continued):

€} Unobservable inputs used in measuring fair value categorized within Level 3

Following tables set out information about significant unobservable inputs used at respective balance sheet dates in measuring financial instruments

categonised as Level 3 in the fair value hierarchy,

Increasc fn the

Decrease in the

Tvne of Financial Instruments Fzir velue of nssef as Fair veluz of liability ¥aiuntion Uﬁ:ff;:fri'“unli!e iﬂnzﬁij\,:?:s Chenpe in lair i:nz?;;w::ﬂ; Change in
¥ on A March 2019 gs ot 31 March 219 | Techniques ; p “ value P * fafr value
nput the case may the case may
be} he)
, Expecied future "
e e 051
Stack n tade (Participative MNoa- Discountcd cash lows 3% 19809 % (370.51)
Caonvertible Debentures) 598,21 o Biscaunt rate
flow 125 0.5% {11099 0.5% 12189
1
Discounted
Nifty linked debentures 596,46 - | cash Expected future 5% 29.82 5% {29.82)
cash Rows
flow
Net Assets Fair value aof
Investments in units of AIF 71618 - undeclying 5% 5% {1581}
Appreach X 354
invCstments
Investments in woquoned equity 105.19 ] E;';:z::;ﬁ:c Fair value per 502, <o (5.26)
shares categorised at Level 3 : shate 576 “ -
and &/E
; . Comparable .
Cher investmenls classified as N Fair value of the
FVTPL 416.50 - Lr:;s;;étm PR 5% 20.32 584 {20,300

6,422.54
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Fair value measurement {continued):

Inerease in the

Drecrease in the

. N Sipnificant unohservable . . uttobucresble ,
. , Fair value of assef as Fair value of lichility ¥zalugtion Change in fair . Chatige in
Type o Financial Instrumoents . Unehaervable | Inpet {94 or as input (%% or &5 .
on 31 Mareh 2018 a5 on 31 darch 2018 Techriques input the case may value the case may fair value
be) be}
. Exprcted frture o a
Stack in tradc (Participative Non- 485569 ] ':f;]”‘“““’“d cash flows % 1471 % (302.86)
Conventhle Debentores) flaw E}zlg;:ﬁunt rate & 0. 50 (115,07 0.5% 119.45
(]
Discounted
Nifty linked debentures 1,818.58 - | cash Sxgociod futire 5% 90.93 5% (90.93)
flow c ows
Nep Assets Fair value of
Investments in units of AIF SB0.04 - uaderving 5% 5% {29,000
Appreach . 2900
inVestmEnis
Tovestments in unguoted equity 114.62 _ an::;z::;ﬁ:e Fair value per 504 g0 (5.73)
sharcs catcgonsed at Lovel 3 ’ share 571 ’
and PE
. , Compsarabic .
Onher invegments classified as . Eair value of the o o
EVTPL 46141 - Ll:éls;:fcémn i nstrument 5% 1107 5% (230N

Tatal

783034
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57 Derivative financial instruments:

The table below shows the fair values of derivative {inancial instruments recorded as asscis or liabilities
together with their noticnal amounts,

A March 201%

14,50

Maotionsl Fair Motignal Fair value
, . Motionat | vaiue of Nationsl of
Particulars Unit amount® | asset Unit amount* | linbifity
(1} Currengy derivatives
-Cureency Fudures Mumhber of 37.39 7.72 ::::::” 3::'!5 433 G.E9
CUMTERCY units &Y
Less: Amount offset {refer note 58 - ofTsetting Number of . {7.12} | Nurgber of _ (0.99)
disclosure) CHITERCY binils GUFTCRCY UTitS
Total Devivative Finaneia] Instrurments ) -
31 March 2018
Motional Feir Matinnzl Fair value
. . Motignal | welue of . MNolional af
Particulars Unit amount® asset Unit amonnk Liability
{1y Currency derivatives
-5Spot and forwards Number of . 456 81 14.31 ‘Numbl:rofl - -
CLETERCY urily CUTTCNCY unis
Currency Futures Mumher of 0,70 a.07 | Number of 0.76 .04
¥ " CHTERTY Uhils curmency wniks
P Mumber of 1.00 {59 | Nemberof _ -
Dptians purchased CHITERCY unils CUTTEnCy unils
. . Mumbcer of Wumnber of
- - - 2.00 011
Options sold {uritten) CHITCRSY Lnts CUrTERCY umils
Less: Amount offsct (refer note 58 - offsetling _ (007 _ (0.15}
disclomes)
Sub total (i) 14.30 -
{iv) Equity linked derivatives - " - "
1
_Stock Futures ;‘:‘r“:" of .34 3.06 | Number of shares 5.18 1105
Less: Amount offset {refer note 38 - offsetting - {3.06) - {21.05)
disciosone)
Bubtatal{iv) - -
() Index linked derivatives - = - =
MWumber of Mumber of indox
- - Q.12 1595 - -
Index Futures index umits units
. , Humber of | Mumber of index
-Options sold {written) ek wnits - anits 0.00 4.0%
Beoss: Amaouat pffsel {refer aote 58 - offsciting . [1%.95) . {0.08)
disclosune)
(it
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57  Derivative [inancizl instruments (continued):

[

dpiffient represents quantity of the Derivatives contracts and are reported in miflions,

1 April 2017 {i.e. 31 March 20173
Meticnal Eair wWolional Fair
Motiopal | valueof , Moticnal value of
Farticulars Unit amouar® asset Uit ARt HabHity
{f) Currency derivatives
-Currency Futures Murnber of HERY) 3RE1 | Mumber of 104G 5,58
CUCTENEY Uiks curTency unils
-Optons purchiascd Mumber of 91.40 5.5 | Number of - -
currency units CLITengy unils
-Oiptians suld {written) Number of - - | Mumber of 5608 2724
CUITERCY WAHS CLTENCY units
Lexs; Amount offset (refer note 5§ - _ 1861 . 1387
offsetting &iselosurel ¢ ) (33.82)
Sub totsl (i) - 5.53 - -
(I nterest rate derivatives - - - -
MHumber of Mumber of
-Futuees Interest Rale - * | Interest Rate 2.50 1.0
units urtils
Liss: Amount affset {refer note 58 - - . _ (1,083
vsetting disglosure) '
Subtotai{if) - - - -
(iv) Equity Jlinked derivatives - - - -
Stock Futires :-hil:zgw of 1212 4397 :::;T&l:ﬂ of 12.69 124.14
-Gptians puschased Romberof 003 02| Rumbercl - -
Options soid (written) Flamber of - - [ Rusberof 0.3 0.05
Less: Amount olTset (reler note 58 - _ {43.97 _ {124.15)
ollselting disclosure}
Suhtotai{iv) - 0.12 - -
(¥} Index Noked derfvatives = " - -
Index Futures Muamber of 078 g4 53 | Mumber of index B .
v index units units
. . Mumber of Mumber of index
“Optivns sold {written) index unng ) ) units 0.98 0.07
Eess: Amount ofTset (refer note 38 - . {54,573} _ {0.om
offsetting disclosure)
- i i}
(SN
m.f. \"1' Financial Instraments - 5.65
TN )

R ‘:\

3 M,

A“E%
Cﬁ
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58 Offsetling:

Cerlain derivative financial assets and financial liabilities are subject to master netting arrangements, whereby in the case of insolvency, derivative financial
assets and financial fabilities will be settled on a net basis. The tables below summarise the financial assets and Jiabilities subject to ollsetting, enforceable
master holting and similar agroements, as well as financial collateral received 1o mitigate credit exposures for these financial assets, and whether offset is
achieved in the balance sheet.

Finanetal assers subieet ta oflseiting

Melting potential hot recopniced fn Assets not
Olfsetting recopnived iz the balance sheet EP balance sheet £ subjee! tonelting Total assels
At 31 March 2019 arranpgemsants
Met assat . N Assets after Assefs recognised . .
Gross ::;::thel'ure Amount allset® recognistd in ::E;:;:;:sl censideration of on the balance R;c:ﬂ::::ii;:ﬂ!{he
balance sheet netting patential shegt
Derivative Rnancial asscis .72 174 - - -
Metting potential not recognised in Assets not
Ofetting recopnised i the balance sheet EP balance sheet 2 subject to netting Totat aszels
At 31 March 2018 arranpemants
Met assel . . Assets alter Assets recognised . ,
Gross :;:::thefore Amount offzet® recgpnised In ﬁ::&:?l:il:; consideration of orn the balance R;c:g‘:z::i;:&he
Latange sheat netting potential shoot
Drerivative financial assels 22048 22.0E - 14.50 1490
Netting potential not recognised in Assets not
Offsetting recapnised fn the balance sheet subject ta neting Tatal assets
Batance shect )
arrangements
Mef asset Asseis after Assels recognised
Gross asstt before Amount offset recognised in I?Im!rfc_ml consideration of on the balance Reeognised in the
olTset ligbilitics . . bzience sheet
Balaner sheot netting potential shaoct
17110 I77.18 - 5.65 365
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-. Finaneial lizhilities sublect ta offsetting

58  Offsetting {continued):

Netting potential mot recognised In

Liabilitizs not

Offsetting recognised in the bafanee sheet subject to netting Total liabilities
At 3 March 2015 balance sheet arrgngements
. Mt liability . . Liabilities alter Linblities I
iﬁ:ﬂtzﬁi? Amount offsct* recognised in Fl::::;ul considerstion of recognised on the ET::&T;‘:;:;E"
balance shoat ) netting potential halgnee sheet
Derivative financial labilitics 0.89 0.59 - -

At A1 March 2018

Ofrfsetting recogrised in the balance sheet

Metting potential not recognised in

Liakilities not
subject to netting

Total linbilities

balance sheet
atrrangements
I Met Tlabiity . Liabilittes after Linhilittes i s
Cross lability . o Finzneial \ . . Recognised in the
before affset Amount offzel recognised in assats consideraiion of recognised on the balrnce sheet

balgnce sheat

netting potentiat

halonce sheet

Dedvative financial Habdites

20127

21.27

Qﬂsm

'Pn‘sﬁt

Al | »

Ofsetting recognived in the balanec shect

Merting potentis] not recognised in

Liabilities not
subicet 1o netting

Totsl fiahilities

Sxhapril 2017 (i.e. 31 March 2017} Batanec sheet Rrrangements
. Met liabitity . Liakbifities after Liabiiities .y
%ﬁiﬂ?ﬂ? Amount uifeet™ recopnised in Ff::s::;nt consideration of recognised on {he Rfﬁi‘;:g]:: :the
balance sheet peiling potential balance sheet
grrative financial labilities 159,15 156.15 - _

£
o)
i

\

S
-
EX

) .“..mﬁ":;a

* As at the reporting date, the amount of cash margin received has been offset against the pross derivative assets. Similurly, the amount of cash margin paid

s also been offset against the gross derivative liabilities.
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59 Investments:

Asat 31 March 2819

At falr valie
Dresignated At cost
at fafr Suboinl {subsidiaries, Totzl
Partical Aoy | Theough | Through | velue 5o associates, | (7)=
articulars maorlise acl 2) P&L (3} through (23443 and joint {1+5+8)
costl} Profit or venures) (6)
loss {4}

{i} Debt securities 1500000 - 4650 - 406.50 -1 150650
£1) Bquily instruments - - 10519 - 10519 - 105.19
{ii} Subsidiarics

a) Equity - - - - - 135929 | 334529

b1 Debt secunilies - - - - - - -

<} Prefercnoe sharcs - - - - - - -
{iv) Assnciales

a} Equiry - - - - - 450033 | 4,50023

by Debt secunilics - - - - - - -

<] Preference shares - - - - - #1345 53845
{v) Preiference shares - - - - - - -
Evi) Othcr_s -_Inw::tment I _ _ _ j _ 1.96 1.96
Partnewship Fitm Group
{vii) Others - Investment ln Funds - - 395.56 - 595.56 - 593.56
£viti) Gthers - Units of Tech Fund - - 120.62 - 12052 - 120,62
TOTAL - Gross {A) 1,500.00 -| LAz7.87 - 121187 852003 | 11,247.90
(¥} Envestments ouiside India - - - - - - -
(i) Investment in bndia 1,500.00 - 122787 - 1,211.47 A52003 | 1124790
Tetal (B) ’ 1,500.8% -| 1,227.87 - L2187 8,520.03 | 1L,247.9G
Less: Allowange for Impairment (C) - - - - - - -
Total Met (A-C) 1,500.u0 - 122747 ' - 122787 8520003 | 1124790
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50  Investments {continued):

As at 31 March 2018

At Tair value

Desipnated At cost
at foir Subtotal (subsidiaries, Total
Particul hm:rtrised Througk | Through valuz 5= assgcinles, (=
articrlars (D OCI{2) P&L {3 through {2434} and joint (1+5+46)
oS Proflt or ventures) (aj
loss {4)

{1} Mutual Fund - - 2.83 - 2.53 - 153
£ Debe securities 130000 - 461 41 - 461.41 - 1,961 41
(it} Equity instruments - - 11462 - 114.62 - 114.582
£} Subsidiaries

2} Equity - - - - - 2,82900 | 282504

b Debt socuritios - - - - - - -

¢} Preforence shares - - - - - - -
(v} Asouiates

&) BEquity - - - - - 452151 4.521.51

b} Debt securitics - - - - - - -

¢} Prefercnee shares - - - - - - -
{wi} Gther:s - _inves!men! In } _ _ i i 5.1 sl
Partnership Firm Group
{vii} Others - Investinent [n AIE - - 433.19 - 453,14 - 483.10
{:-'iii} Othees - Invesement In Tech . . 96.94 R 96.94 i 054
Funds
TOTAL - Gross (A} 1,500,480 -1 iisgs; - L158.50 735582 | 10,014.72
(i} Investments outside India - - - - - - -
£ii) Investment in India 1,50000 -| 135890 - 1,158.00 7.355.82 | 10,014.72
Totzi (B) 1,500.41 - 115890 - 1,158.5% 7.355.82 | f0,014.72
Less: Allawance For impatrment {C) - - - - - - -
Total Net (A-C) 1,500.8¢0 -| 115830 - 1,158.90 7,355.52 | 10,014.72
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50 Investments (ronfinued):

As a1 1 April 2037 fie. 31 March 2017

Al foir value
Designated At cost
At et Fafr Subtoiat (subsidizries, Total
Particwlars Amortised | 107ouBh | Through value 5= assactates, =
cost (1) OCI¢E | P&EL3) threugh {2+3+10} and joint {145+8)
Prafit or ventures) (6)
lozs (4)

(4} Momzal Fund - . 2.57 - 2.57 - 2.57
{if) Dbt securities 1,500.00 - 1,321.72 - 1,321.72 -| 282172
{iii} Equiry insiouments - - 53273 - 53223 - 532.23
fiv) Subsidiaries

ay Equity - - - - - 2829400 | 2,820.00

b} Debt secuntics - - - - - - -

¢} Freferonce sharcs - - - - - - -
{v) Associates

ay Equiry - - - - - 1,989.50 1,989.50

b Debt securities - - - - - - -

b) Freferenoe shares - - - - - 18817 IS8T
(1) Feliow subsidiancs - - - - - - -

a) Equity - - - - - - -

by Dbt socurtics - - - - - - -

) Preference shares 1665444 - - - - -| 1466444
(vit} Dthtlrs - Investment In . . . . . S6.05 56.05
Parmership Finn Group
(vitl) Others - Investment En Fundg - - 2IL.13 - 212.13 - 212.13
(ix) Units of Tech Pund . - 4174 - 43.74 - 43,74
TOTAL - Gross (A} 3,164.44 -1 Zl1z39 - 2,112 §,062.92 | 10,339.75
(i) Invesimeals outside 1adia - - - - - - -
(it} Investment 6 india 3,164.44 -1 211239 - 211234 5062492 | 1033975
Total (B} 3LI6444 -| 211229 - 2,1122% 546292 | 10,339.75
Less: Allewanee for Impatrment (C) - - - - - - -
Total Net {A-C} 116544 -1 %11239 - 2,1123% 506292 | 1033975
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&0 Incomye Tax:

The components of income tax expense for the years endad 31 March 2019 and 2018 are:

Particulars 201%-19 2017-1%
Current tax 17260 054
Adjustment in respect of current income lax of prior years {11.763 24.51
Deforred rax relating to origination and reversa! of lemporary 47311 [279.55)
dilferences

Total tax charge 78397 24620

Reconciliation of the total tax charpe

The tax charpe shown in the statement of profit and loss differs from the tax charge that would apply if all
profits had been charged at India corporate tex rate. A reconciliation botween the tax expense and the
accounting profit multipiied by India's domestic tax rate for the years ended 31 March 2019 and 2018 is, as

foliows:

Particulars 2015-19 2]17-18
Accounting profit before tex as por financial statcments 223N 992,19
Tax rate {in pereontaze) 34.9410% 34.608%
Income tax expense calouiated based on thic tax e 741.92 34341
Adjusiment in respect of current income 1% of prier years £11.763 24.81
Qihers -share of partnership frm / dividend Income 1.39 £106.35)
Penaliies L] 02
Tax eftect on Goudwill Amortisation £16.003 -
Tax impact on Preforence debl interest - (65.16)
Preferenee shares cost 56.74 69.17
Standard Deduction and Property Tax on House Propoerty Incarae (4.9 943
Effect of utilisation of tax losses or defermed tax asscts on [ossos carlier 16,17 (5347
recernised now considered not recoverghle

Losses without DTA 6.60 -
Minemnen altemate tax on book profits {incremental portion) 1853 1817
Rmugnit_ion ol availzhle tax cradits (for example, Minimom Altemnate {18.93) (1217}
Tax credit)

Ouhers { including Tax Rate changes) {6.05) 24.12
Tax cherge for the year recorded in P&L TE3.57 246,20
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a1 Deferred Tax:

The following table shows deferred tax recarded in the balance sheet and changes recorded in the Income tax expense:

Maovement for the period (2018-19)

. Recognised in . Closing deforred
Opening d-:_fcl:rz:ﬂ Recipnised in profit other Recoprnised Reclassified Total tax asset f
tax mssel / {liahility) " : . from equity to QOthers
as per [nd AS or loss comprehensive directly in equity profit or loss movement (liability) as per
income [nd AS
Deferred 1axes in relalion 10;
Property, Plant and Equipmem (123.75) .16 - - - - (Lla (112.59)
Stock in trede & Investments 5.14) {231.86) - - - - {211.85) (24L.00}
Employes benefils obligations 54,07 {32.75) 219 - - - {30.36] 2351
Fur valustion of Denvatives .32 (B.E5) - - - - (3.35} 147
Bomowings 21.73 {148.76) - - - - {14876} (127.03}
Loans given T05.40 (307.000 - - - - {307,060y Ang.AG
ESOF cast A8.95 - - (48.95) - - {48.55) -
Unuscd 1ax Tosses (ncluding but not limited to 2317 18 00 . _ - . 18.00 4117
business losses, unabsarbed depreciation)
Unused wx crediss (including but nol lmited o 154,00 257.01 - - . (24.33) 373 08 41717
winirur Ahemate Tax credit)
Share of profit from partnership firm 2140 (21,40 - - - - (2.4 -
Roverzal of fee income £6.50 - - - - - - B6.8I
Capitalized borrowing costs on building {(36.47) 1.75 - - - - .75 (3472}
Orhers ( share ssuance cxpehses, lnase
. 216 [1.33) - - - - (L3 GH3
cqualisation reserve ol
?\\ 58.73 (423.13) 219 {48.95) - {24.83) {49d.72) 464 11
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{Curmency: Ruapecs in millions)

61  Deferred Tax {continucd}:

¥lovement for the period {2017-13}

) Recognised in . Closing deferred
tﬂpm"ﬁ'{iﬁfﬁﬁfq} Recognised In profit ather Recoanised frl‘:edasn!iedm Others Totz] trx asset f
BE asse iabrlity or loss comprehtnsive directly in equity T equity rrovement {Tinbility} a3 per
as per Ind AS income profit or toss Ing AS
Dicferred taxes in relation to:
Propesty, Plant and Equipment {117.3%) {5.90) - - - - {5.90) {123.75)
Stock in trade & Investments (32.13) 7053 . . . - 7999 {9.14)
Employes benefits obhgations 62,23 {7.25) {0.91} - - - {B.16) 54.07
Fair valvation of Derivatives 2.83 T6% - - - - .69 g3z
Borrowings 3044 {B.71} - - - - (8.7 2173
Louns given 576.93 12647 - - - - 126.47 TO5.40
ESQOF cost - - - 48,95 - - 4895 48.95
Unused tax losses (including but not Bmited o 5648 (61313 _ _ _ _ (63.31) .19
tusiness losses, unshsorbed depreciation)
Unused tax credits {inc!uding B it Timited 1o . 115.5] 480 - - - {173} £0.28 154 0%
winimem Alternate Tex eredit)
Share of profit frota partaership firm 7.41 1199 - - - - 13.59% 2140
Reversal of foo ircome - 8680 - - - - it i1 86,80
Capitalised borrowing costs on building (35109 1.63 - - - - 1.63 {3647y
Others ( shate issuance exponses, lease 2 B 14 .14 2.16
cquali clg ) ’ ) '
) N\
% \.\Q 63887 17955 (0.51) 43.95 - (773} HNFG 958.73
-

N
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62

Credit Quality:

The tablc below shows the credit quality and the maximum exposurs to credit risk based on the Company®s internal credit rating system and year-cnd stage
classification. The amounts presented are pross of impairment allowances. Details of the Company’s internal grading system are explained in Notc 55 and

policies on whether ECL allowances arc calculated on an individual or collective basis are set oul n Note 55

Gross carrying amownt of loan assets allocated to Stage 1, Stage 2, Stage 3

31 iarch 2019 a1 March 2014 I April 2017 (e, 31 Mareh 2017

Particulars Stape 1 Stage II | Stage 11 Total Stame [ Stape 11 | Stage I Tatal Stage [ Stape [[ | Stape TII Total
Loans (at amordised cost)
Perlforming

High prade 21 46627 - - | 246627 72968.17 - - | 7286817 | 13,2539 - -| 7325399

Standard grade - | 272259 - 2,722.59 - | 7.261.52 -] 726152 - | 670932 - 6, 409.32

Bubslandard grade - - - - - - - - - - - -
MNon-performing

Impaircd - - Sd2.43 34243 - - | 1.033.58 1.033.53 - - 6046 4.6
Temnl 2146627 | 2,722.59 542.43 24,731.29 72,908.17 | 7.260.52 | 1,033.58 | 81,263.27 | 73,253.99 | &,70932 646 | B0,567.91




Edelweiss Rural & Corporate Services Limited
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Notes to the financial statements {continued}

{Currency: Rupecs i millions)

62  Credit Quality (continued}:

Recoucilistion of changes in gross carrying amount and allowances for expected credit loss

Mon-credit impaired LCredit impaired Total
Stape 1 Stage Il Srage ITI
Particulars Gross AIIE:::"“ Gross Allowsnee for Gross Allowaner for Gross Allowance for
carrying amount ECL cerrying amount ECL carrying amount ECL carrylng amount ECL

As at 1 April 2017 (Le #7.17 Hea2 172.1% 64,60 A86.87 80,567.91 826,33
31 March 2017} 73,253.99 b '
Transfers: - - (714.38) (I5.56) T14.36 I5.56 - -

Transfersto 12 - - - - - - - -
Wonth ECL (Stage 11

Transfers to itfenme . . - . - - - -
ECL {Stage 2}

Transfers 1 lifetine
ECL- Credit impained - - (714.386) {£15.56) 714.36 15.56 - -
(Stape 33
Net new and further (285.82) 65.33 1,266.56 £100.29 (28538} 155.71 £95.36 120.75
lending/ {repaymonts)
Amounts written off - . - - - - - -
(reth
As at 31 March 2018 12,268.17 13258 7,261.52 25644 1,033 58 558.14 51,261.27 947.08
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Notes to the financial statements {confinued)

{Currency: Rupees in miilions)

62  Credit Quality (continucd);

MNoo-credit impaired Credit impatred Total
Stage [ Stage I1 Stape I11
Farticulars Gross Allevrance for E:i::?:g Allowance for c:ﬁlr-;?;g Allowznce for {:::::;?:g AII::;:-‘:nm
carr¥ing amount ECL amount ECL amourtt ECL artaLnt ECL

As ot 1 April 2018 7296817 132,50 T.261.52 256.44 1,033.58 558.14 81,263.27 947.08
Transfers: {979.05) {350 97905 3.5 - - - -

Transfers to 12 Month ECL {Stage {979.05) {3.53) 979,065 3.53 _ - - -
1}

Transfers to lifetime ECL {Stage . . . . - , - -
2}

Transfers to lifetime ECL- Credit - - - - - - . -
immpaired {Stage 3}
Net new and [urther lending/ {50,522.35) 5.95 {5,517.98) {182.26} (7.17) {61.58) (56,048.00) (237.35)
repayments
Amounts writen off - - - - (48398} (22627 {48103} (22627}
As gt 31 March 2119 2146627 134.92 2,722.59 1M 542,43 22 24,731.2% 43292
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63

Effect of Ind AS adoption on the Balance Sheet as at 315t March 2018 and 1st April 2017:

Below table shows the effect of Ind AS adoption on the Balance sheet as at 31st March 2018 and (1st April

2017,
As at 31 March 2018 As at 1 Aprl 2017 (i.e. 31 March 2017)
Particulars Previous Effect of As per Ind- Previous Effectof | Asper Ind-
GAAP transition o | AS Balante | GAAP {post | mansition | AS Balanee | Remarks
Ird A8 Shegt blerger) o Ind AS Shect
ASSETS
Mon-current assety
Fixed zgeets
{a} Pruperty, Plant and Equipmemt 262.27 - 242.27 238.16 - 23810
(b} Capital work in progress 0.25 - 025 10LE2 - 10.82
{c} investment property 2,675.73 - 2,675.73 2,804 86 - 2,504 56
(d) GoodwAll - . - 1868 | 7 - 18.68
(e;} Orher Intang;'h!c assels 90.8% - 90.8% 167,20 - 167,20
() Intangitle asuets under 19.80 - 19K 3.97 - T 97
development
(£} Financial Asscts - - - - - -
{iY Investiments 9,560.64 4593 10,006.57 13,328.21 | {2,047.08) iD28).13 Mote 1
{ii} Trade & Cither recaivables - - - - - -
(i) Louns 21,669.70 (374.000 21,295.7¢ 17,1084 {439.46) 16,608,835 Hote 2
{iti) Ocher financial assets 0.13 - 0.13 2539 - 2539
{h} Defered ax aseots {nﬂ} 478.53 480,20 G58.73 35019 228 68 63857 Mote 3
{§} Income tax assets {net) 193.08 - 193.06 60060 - 500,60
W
{j} Cther A0N-CUTTent assels 03g - 0.38 220,53 - 2658
Current assets
{a) Inventories 1429056 - 1,429.06 2,687.50 - 2.687.50
(bl Financial Accels - - = - - -
{i} Stock in trade 9,126.72 {18.2Y) 9,208.49 18,246.49 45.47 10,291 95 Wote |
ﬁi} investmenis B15 - Bl15 5862 - SE.62
{4} Trade & Other receivables 10,626.49 (255.25) 10,371.24 395905 {1848} 3,940.60 WNote 2
tiv} Cash end cash cquivelents 3,101.26 - 3,101.26 652,20 - £52.20
S91.70 - 592.70 2H6.6T - 3 H6.67
S#3I9T.70 {51711} 54,020 49 £3,640.40 £367.27) G357273 Nate 2
574.68 - 574.68 166,32 - 166,32
1,032.75 - 1,032.76 117.58 - 117.88
T0.95 - TA0.95 47216 - 472,16
1,22,231.85 {658.56) | 1,21,533.29 | 1,13,529.81 | 2,738, 12) | 1,15, 79169
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63  Effect of Ind AS adoption on the Balance Sheet a5 at 31st March 2018 and 1st April 2017 {continued}:

As at 31 March 2018 Asat 1 April 2817 (e, 31 March 2017)
Particulars Previous Effect of As per Ind- Previous Effectof | Asper ind-
GAAP transiion (¢ | AS Balanee | GAAP (post | mansition | AS Balance | Remarks
Ind AS Shest wlerzen) to Ind AS Sheet
EQUITY AND LIADILITIES
Sharehvlders' funds
{a) Equily sharc capilal 29795 - 257.75 29775 - 20095
{b) Instruments enticely equity in R - N _ _ _
naiure
{<) Prcference share capital 272.90 {272.50} - 30290 | {302.90) - | Moted
(d) Other equity 4,726.47 {2,167.64} 1,559.23 386443 | (4,613.90) (74947 | Nows
5297.52 {2,440.54} 2,856.98 4,465.08 | (4.916.80) {451.72)
Nop-cureent liahilites
{2}y Long-term burmowines - -
{a} Firancial iiebilitics
{i) Borrowings 53,579.33 174188 | 5532131 303424 | 217868 | 3250292 N;TE 4
{ii} Trade payables - - - - - -
{it) Other financial lrubilitics §3.71 - 68.71 84 63 - 84.65
(b} Provisions 4731 - 4731 67.28 . 6728
{c) Deferred tax liahifities {net) - - - - - -
{d} Cther non-current Babilites - - - - - -
Current ligbitities
(a} Financial liabilities
(i} Borrowings 56,981.02 - 56,081.62 7, 140,65 - T1HL65
(i) Trade payables 4,359.46 - 4,359.46 4,586.23 . 4,586.23
{1ii) Quker financial Kabilities 713.75 - 71473 92840 - 928.40
{b) Cther current Kabilities 843.05 - 843.05 46143 - 46115
{c} Provisions 151,04 - 161.04 40046 . 400.46
{d} Current tax liabilities fnet) 18056 - 180.66 61.67 - 61.67
TOTAL LIABILITIES AND 1,22,131L.85 (698.56) | 1,21,533.29 | 1,18,529.81 | {2,738.12) | 1.15,791.69
EQUITY
Metes:
[} Fair valuation gain has becen recognised as Ird AS adjustment on culslanding on slock in ade and
invesments.

and Loan pornfolic.

Deforred lax assets have been recopnised on Ind AS sdjusiments,
Preference share capital have been reported under Borrowing as required under Ind AS and necess
fair valuation adjesiments recogrised on (he same.
Adjustrest to Equity has bee dooe under Ind AS on account of ali the above adjustments.
EIR adjusiments have been recognised on onlslanding Bormmowings.

Expected Credit Loss (ECL) has been recopnised as an Ind AS adjusiment on ouistanding trade reccivables
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64

Reconciliation of Tetal Comprehensive Income for the year ended 31™ March 2618 under erstwhile

Indizn GAAY and Ind AS as summarised below:

Reconciliation of Total Comprehensive Ineome for the year ended 31s5f March 2018:

Teotal Equity f Shareholders' Funds a5 per [nd AS

Year ended
Particulars 31 March 2018
Profit ns reported under previgus GAAFR {A) 1,058.20
ind AS adjustaents on account oft
Tnfcrest Income on investment in preference shares 36637
Finance cost on preference shares issued {15520}
Preferenee Capttal Dividend { incloding Dividend Distdbution Tax ) {46,205
Fair valuation of assets {24939
Expocied credit 1oss provision 1587
Dilfersnes in reveas recopition of Fee income (250,800
Effecuve Irtterest mie on finsacial assels wnd Rabihties inct) {180.49
EX0OP Fair value charge & remeaserement of defined benefit plans {achosrial
gabn sflozsec)) (9.76;
Tax cifect on sbove adjestments 12771
Total udjusiment to profit & loss (B} {32210
Profil us per Ind AS {affer tax) T46.10
Ozher Comprebensive Income for the yeur {net of tax) 1.58
Total Comprebhensive Tneome under Ind AS 747.98
Reconciliation of Total Enuity

As gt

Partlcutars 31 March 2018
Total Equity  Shurehoiders® Funds us per Frevious GAAFP - Post Merger 5.297.52
Adjugiments:
Profergnes shaees investeent in (Froup companics -
Preferenee shares issued to Group ¢ompaniss £1,585.54)
Fair valugtion of investments 4253
Effective interest mate on Fodnsial assels and irabililies (ned 62.71
Expected credit loss provision {M9.35
Difference in revenue recopnition of Foe income {250.80)
Deferred Tax on ESOR 4895
Tax adjustitent on above iloms 416532
Tetel edjustment to Equity (2,440.54)
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65 Other Disclosures:

i} Change in liabilities atising from [nancing activities

Below lable shows changes in in habilities ansing from financiog activitics during the reporiing period

Particulzrs 1-Apr-18 Cush N ;_‘I‘:;"ti:‘;‘::r 31-Mar-19
Dbt securitics 1,06,5%6.11 {66,737.603 Bed4.86 | 4R5303.37
Borrowings other than debt sceuritics 1,040,284 {203.53) 51945 1.317.29
Deposits 3,026.17 {(3,050.85) 58.66 13.98
Subordinuted liabiitics i,679.21 £122.53) 24317 1,79%.85
Tot2i linbilities from Rnancing activitics 1,12,0233 (70,114.07) S4%6.14 | 3166440
Particulars 1-Apr-17 g:;t dﬁt-l;::ﬁl:';s::r 3I1-Mar-18
Deht securitios BA632.3 845046 9,51334 | 1,06,596.11
Bomowings niber than deht securities 18,389.24 {19.0%1.74} 1,793.34 1,000.84
Deposils 541.14 2,384.53 196.50 3,026.17
Subordinated iiabilitics 3,090.88 {129.99) (281.58) 1,679.21
Tatal lizbilities from fnancing activities 1,09,651.57 (8,386.74) 11,805.50 | 1,12,302.03

ity Revenue from coniract with customers

Below is the disagpregation of the mevenue from contracts with customers and its reconciliation to

amounts reported 12 statement of poofit and loss:

For the year ended 31 March 2419

Farticuiars

Mature

Fees and commission income

Agn Shared Seovices (ASC), Real Estate Advisory Fractice

Service transferzed at a point in time (REATY and Others n1gl
Senvice mansforred over fimic Enterprse eost sharng 1,594.64
Taotal revenye fram contract with 1,912.55

CUSEAMET S

For the year ended 3 March 2018

Perticuiars

Malure

Fees and commizzien income

Agri Shared Services {ASC), Real Estate Advisory Practice

Service trensfcrred 2t 2 point in hime {REAP) and Others T2R01
Servee transferred over Linte Enterprise cost shanng 1,168.92
Totat revenus from contract with 1,835.93

CUSECITIErS
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66  Previous year comparatives

Previous year's fipures have besn regrouped and rearrenped wherever necessary to conflm to current

year's presentation / classiftcation.
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