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S.R. BATLIBOI & Co. LLP 12th Floor, The Ruby 
29 Senapati Bapat Marg 
Dadar (West) Chartered Accountants 

Review Report to 
The Board of Directors 
ECL Finance Limited 
Mumbai 

Mumbai · 400 028, India 

Tel : +91 22 6819 8000 

Limited Review Report 

1. We have reviewed the accompanying interim condensed standalone lnd AS financial 
statements of ECL Finance Limited (the "Company"), which comprise the interim condensed 
standalone balance sheet as at December 31, 2018, and the related interim condensed 
standalone Statement of Profit and Loss, interim condensed standalone Statement of 
Comprehensive Income, interim condensed standalone Statement of Cash Flows and interim 
condensed standalone Statement of Changes in Equity for the period ended December 31, 
2018, and a summary of select explanatory notes (together hereinafter referred to as the 
"Interim Condensed Standalone lnd AS Financial Statement"). As more fully described in Note 
2, the Interim Condensed Standalone lnd AS Financial Statement have been prepared by the 
Company to include in offer document for the purpose of NCD issue. 

2. The preparation of Interim Condensed Standalone lnd AS Financial Statements in accordance 
with the recognition and measurement principles laid down in Indian Accounting Standard (lnd 
AS) 34, "Interim Financial Reporting" prescribed under Section 133 of the Companies Act, 
2013 read with Rule 3 of Companies ( Indian Accounting Standards) Rules, 2015, as amended, 
is the responsibility of the Company's management and have been approved by committee of 
Board of Directors. Our responsibility is to issue a report on the Interim Condensed 
Standalone lnd AS Financial Statement based on our review. 

3. We conducted our review in accordance with the Standard on Review Engagements (SRE) 
2410, Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity issued by the Institute of Chartered Accountants of India. This standard requires that 
we plan and perform the review to obtain moderate assurance as to whether the Statement 
is free of material misstatement. A review is limited primarily to inquiries of company 
personnel and analytical procedures applied to financial data and thus provides less assurance 
than an audit. We have not performed an audit and accordingly, we do not express an audit 
opinion. 

4. Based on our review conducted as above, nothing has come to our attention that causes us 
to be,lieve that the accompanying Interim Standalone Condensed lnd AS Financial Statement 
has not been prepared in all material respects in accordance with recognition and 
measurement principles of lnd AS 34 prescribed under Section 133 of the Companies Act, 
2013, read with relevant rules issued thereunder and other recognised accounting practices 
and policies. 

5. We draw attention to Note 3 to the accompanying Interim Condensed Standalone IND AS 
Financial Statements which describes the poss ibility that these financial statements may 
require adjustments for matters described therein . Our conclusion is not modified in respect 
of this matter. 

6. 

S.R. Bathbor & Co. LLP, a lrmrted lrabrhty Partnershrp with LLP Identity No. AAB·4294 
Regd Office: 22, Callldc Str~t. Block '8', 3rd floor, Kolkata·700 016 



S.R. BATLJBOJ & Co. LLP 
Chartered Accountants 

standalone financial statements prepared in accordance with recognition and measurement 
principles of Accounting Standard 25 "Interim Financial Reporting", as specified under 
section 133 of the Act, read with relevant rules issued thereunder and other accounting 
principles generally accepted in India and reviewed by the predecessor auditor whose report 
for the nine months ended December 31, 2017 dated April24, 2014 expressed an unmodified 
conclusion on those unaudited special purpose condensed interim standalone financial 
statements, as adjusted for the differences in the accounting principles adopted by the 
Company on transition to lnd AS, which have been reviewed by us. 

The comparative financial Information as at March 31, 2018 included in these Interim 
Condensed Standalone lnd AS Financial Statements of the Company, are based on the 
previously issued financial statements for the year ended and as at March 31, 2018 and 
audited by the predecessor auditor who expressed an unmodified opinion on those financial 
statements on May 2, 2018, as adjusted for the differences in the accounting principles 
adopted by the Company on transition to lnd AS, which have been reviewed by us. 

7 . This report on the Interim Condensed Standalone lnd AS Financial Statement has been issued 
solely for the information and use of the management of the entity in connection with 
inclusion of Interim Condensed Standalone lnd AS Financial Statement in offer doc:umentc; for 
the purpose of NCD issue, and should not be used or referred to for any other purpose, or 
distributed to any other person, without our prior written consent. 

For S.R. BATLIBOI & CO. LLP 
ICAI Firm registration number: 301003E/E30000S 

~l:::~ 
per Shrawan Jalan 
Partner 
Membership No.: 102102 
Mumbai 
April 24, 2019. 



ECL Finance Limited 

Condensed Standalone Balance Sheet as at December 31,2018 
(Currency:lndian rupees in million) 

ASSETS 

F inancial assets 
(a) Cash and cash equivalents 
(b) Bank balances other than cash and cash equivalents 
(c) Derivative financial instruments 
(d) Securities held for trading 
(e) Other Investments 
(f) Receivables 

(i) Trade receivables 
(g) Loans 
(h) Other financial assets 

Non-financia l assets 
(a) Current tax assets (net) 

(b) Deferred tax assets (net) 
(c) Property, Plant and Equipment 
(d) Capital work in progress 
(e) Intangible assels under developmenl 
(f) Other Intangible assets 
(g) Other non- fi nancial assets 

TOTAL ASSETS 

LIABILITIES 
Financial liabilities 
(a) Derivative financial instruments 

(b) Payables 
(!) Trade payables 

(i) total outstanding dues of micro enterprises and small enterprises 

As at As at 
December 31,2018 March 31,2018 

Unaudited Unaudited 

2,941.27 1,627.97 
645.41 985.32 

2,279.28 31.4 I 
26,185.93 24,973.45 

7,155.99 5,727.29 

85.03 5,476.32 
2,28,059.22 2,20,032.82 

5,307.71 1,8 19.20 
2,72,659.84 2,60,673.78 

432.17 457.72 

1,222.03 1,432.70 
532.63 541.35 
12.36 
36.16 43.2 1 
80.53 4 1.92 

533.88 259.62 
2,849.76 2,776.52 

2,75,509.60 2,63,450.30 

123.79 356.38 

(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 

(c) Debt sec uri ties 
2,105.82 

88,411.66 
1,30 1.94 

62,494.9 1 
(d) Borrowings (other than debt securi ties) 
(e) Subordinated Liabilities 
(f) Other financial liabilities 

Non-fi nancial liabilities 
(a) Current tax liabilities (net) 

(b) Provisions 
(c) Other non-financial liabilities 

EQ UITY AND LIABILITIES 

Equity 
(a) Equity share capital 
(b) Other equity 

TOTAL LIABILITIES AND EQUITY 

The act.:uHtpauylug uutes a1c au lutegral pa1 t of the cuudeused lluam:ial statewents 

As per our report of even date attached. 

For S. R. Batliboi & Co. LLP 

1Chartered Accountams 

l("~'i~gistrat~n Number: 301 

per Sbrawan J 

Panner 

Membership No: 102 102 

Mumbai April 24, 2019 

E300005 

1,22,797.28 I ,46,068.89 
15,733.26 13,994.64 

8,182.82 9,366.02 
2,37,354.63 2,33,582.78 

700.40 568.40 
31.78 147.47 

211 .55 59.1 8 
943.73 775.05 

2,138.27 1,948.1 1 
35,072.97 27, 144.36 
37,211.24 29,092.47 

2,75,509.60 2,63,450.30 

I lu 15 

F or and on behalf of the Board of Directors 

Managing Director & CEO 

DIN: 000t0337 , 

Sa~~~ 
Chief Financial officer 

Mumbai April 24, 2019 

N~ 

~ Jitcndra Mabcshwari 

Executive Director 

DIN : 00009438 

Company Secretmy 



ECL Finance Limited 

Condensed Standalone Statement of Profit and Loss for Nine Months ended December 31, 2018 
(CutTency:lndian mpees in million) 

Revenue from operations 
Interest income 
Dividend income 
Fee and commission income 
Net gain on fair value changes 

Other income 

Total Revenue 

Expenses 
Finance costs 
Net Joss on derecognition of financial instmments under amortised cost category 
lmpainnent on financial instruments 
Employee benefits expense 
Depreciation, amortisation and impainnent 
Other expenses 

Total expenses 

Profit before tax 

Tax expenses 
( l ) Current tax 
(2) DefetTed tax (net) 

Profit/(loss) for the period/year from continuing operations 

Profit/ (Loss) for the period 

Other Comprehensive Income 
(a) Items that will not be reclassified to profit or Joss 

Remeasurement gain I loss on defined benefit plans (OCI) 
Income Tax - OCI - that will not be reclassified 
Total 

Total Comprehensive Income 

Earnings per equity share 
(for continuing operation:) (Face value of ~ 1 each): 
(1) Basic 
(2) Diluted 

The accompanying notes are an integral part of the conde nsed fmancial statements 

As per our report of even date attached. 

I to 15 

For Nine months ended 

December 31, 2018 
Unaudited 

28,866.10 
0.70 

677.19 
845.06 

28.94 

30,417.99 

18,183.91 
970.36 
982.53 

1,652.78 
73.47 

2,036.46 

23,899.51 

6,518.48 

2,273.49 
51.41 

4,193.58 

4,193.58 

2.67 
-0.93 
1.74 

4,195.32 

2.06 
2.06 

For Nine months ended 

December 31, 2017 
Unaudited 

20,527. 1 I 
0.70 

1,1 81.38 
758.63 

22.26 

22,490.08 

14,080.42 
1,366.60 

768.73 
862.25 

32.06 
945.75 

I 8,055.8 1 

4,434.27 

1,667. 17 
-205.34 

2,972.44 

2,972.44 

3.93 
-1.36 
2.57 

2,975.01 

1.57 
1.57 

For S. R. Batliboi & Co. LLP For and on behalf of the Board of Directors 

~ 
CharteJ ed Accountants 

r:·::::·m::;::"m""""' 
~ ~r S brawan Ja~ ~::::::==:::::::~ 
'l> Partner 

Membership No: I 021 02 

Mumbai Aptil 24, 20 19 

~ 
Deepak Mittal 

Managing Director & CEO 

DIN: 00010337 

Chief Financial officer 

Mumbai Aptil24, 20 19 

Executive Director 

DfN : 00009438 

Jitendra Mahesbwari 

Company Secretary 
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ECL Finance Limited 

(Currency: Indian rupees in million) 

Condensed Standalone Statement of Changes in Equity for Nine Months ended Decembe1· 31, 2018 

A. Equity Share Capitu l 

Issued, Subscribed and Paid up 
(Equity shares of Re. l each, fully paid-up) 

B. Other Equily 

B:1lance as at 1st April 2018 
Profit for the period 
Other Comprehensive Income 

Total comprehensive income 

Securi ties premium on Shares Issued during the Period 
ESOPS charged during the period 
Income tax effect of ESOP 

Balance as at 31st December 2018 

Balance as at 1st April2017 
Profit for the period 
Other Comprehensive [ncomc 

Total comprehensive income 

ESOPS charged during the period 
Income tax effect of ESO P 
Add: Contribution during the period 

Balance as at 3 1st December 2017 

As per our report of even date attached. 

~
For S. R. Batliboi & Co. LLP 

Charler<~d Accountams 

1:~i~ Number: 3.:003EIE300005 

per Shrawan Jalan 
Partner 
Membership No: 102102 

Mumbai April24, 2019 

For the Nine Months ended December 2018 

Outs tanding as Issued during the 
Outstanding as 

on April I, 2018 jleriod 
on December 31, 

2018 

1,948. 11 190.16 2,138.27 

Securities Retained Special Reserve 
Prem ium Earnings 

7,983.0 1 14,309. 19 3,892.55 

4, 193.58 
1.74 

7,983.01 18,504.51 3,892.55 

3.865.94 

-1 59.24 

11,848.95 18,345.27 3,892.55 

Securities Retained Special Reserve 
J,remium Earnings 

6,839.25 10,045.92 2,968.46 
2,972.44 

2.57 

6,839.25 13,020.93 2,968.46 

59.65 

6,839.25 13,080.58 2,968.46 

For the Nine Months ended December 2017 

O utstanding as on Issued during the Outs tanding as on 
April1, 20 17 period December 3 1, 20 17 

1,891.85 - 1,89 1.85 

Debenture Deemed Capital Deemed Capital Total 
Redemption Contribut ion ~ Contribution- Attributnblc to 

Reserve Eouitv shar e.• Preference shares couitv holder! 

1,720.61 84.98 -845.98 27, 144.:6 

4, 193.: 8 
1.74 

1,720.61 84.98 -845.98 31,339.68 

3,865.94 

26.59 26.~9 

-.1 59.:4 

1,720.61 111.57 -845.98 35,072.97 

Debenture Deemed Capital Deemed Capital Total 

Redemption Contribution - Contribution - Attributable to 
Reserve Enuitv shares Preference shares C( uitv holders 

2, 122.26 57.1 8 -506.20 2 1,526.&7 
2,972. ~4 

2.57 

2,122.26 57.18 -506.20 24,501.88 

20.28 20.~8 
59.65 

-37 1.07 -371.07 

2,122.26 77.46 - ~877.';.] - 24,210.74 

For and on behalf of the Board of Directors 

~ 
Decpak Mittal 

---tr-~~" fV/.y 
T..xecwive Direchr 
Himanshu Kaji 

DIN · 01 

~ 
Jitendra Maheshw 

Chief Financial <!(fleer Company Secretaty 

Mumbai April24, 20 19 



ECL Finance Limited 

Condensed Standalone Cash Flow Statement 
(CuiTency:Indian mpees in million) 

A Cash flow from operating activities 

Profit before tax 
Adjustments for 
Depreciation and amo1tisation 
lmpainnent of financial assets 
Profit on sale of investments 
Unrealised lossl(gains) on securities held for trading 
Dividend on invCJtmcnts 
Expense on Employee Stock Option Scheme 
Loss on sale of of fixed assets 

Operating cash flow before working capital changes 
Add I (Less): Adjustments for working capital changes 
Decrease/(lncrease) in trade receivables 
Decrease!( Increase) in SecUJities held for trading 
Decrease!(Increase) in receivables from financing business 
Decrease/(Increase) in Other Financial Assets 
Decrease/(Increase) in Other Non Financial Assets 
Increase I (Decrease) in Trade Payables 
Increase I (Decrease) in Non Financial liabilities and provisions 
Increase I (Decrease) in Other Financial Liability 

Cash u sed in operations 

Income taxes paid 

Net cash used in operating activities -A 

8 Cash flow from investing activities 
Purchase of fixed assets and Intangible Assets 
Increase in Capital Work-in-progress and Intangibles under development 
Proceeds from Sale of fixed assets and Intangible Assets 
Purchase of Other investments 
Sale of other investments 
Dividend on other investments 

Net cash generated from I (used in) investing activities- 8 

C Cash flow from financing activities 
Proceeds from issuance of Share capital (including SecUJities Premium) 
Debt Securities (including Premium) issued 
Debt Securities Repaid 
Bon·owings other than Debt Securities Issued 
Bon·owings other than Debt SecUJities Repaid 
Subordinate Debt Issued 

Net cash generated from t1nancing activities - C 

Net in crease I (Decrease) in cash and cash equivalents (A+B+C) 

Cash and cash equivalent as at the beginning of the year 
Cash and cash equivalent as at the end of the year 

As per our repo1t of even date attached. 

For S. R. Batl iboi & Co. LLI' 

n hartered Accountants 

~ t:~:::~·;,:"~"'"~' ~:::::::::::::::~ ...... 
per Shrawan Jahln 

Partner 

Membership No: I 02102 

Mumbai Apii l 24, 20 19 

For Nine months ended For Nine months ended 
December 31, 2018 December 31, 20 I 7 

Unaudited Unaudited 

6,518.48 4,434.27 

73.47 32.06 
982.53 768.73 

(548.09) (175.33) 
25.34 (2 16.87) 
(0.70) (0. 70) 
26.59 20.26 
(0.36) 0.42 

7,077.26 4,862.84 

5,391.29 4.93 
(1,237.82) (8,2 12.07) 
(9,008.93) (! 9, 754.85) 
(5,396.47) (1,358.36) 

(274.26) (102.96) 
803.88 470.44 
34.94 (203.46) 

(1,415.79) 1,007.01 

(4,025.90) (23,286.48) 

(2,112.44) (1,479.56) 

(6,138.34) (24, 766.04) 

(104.75) (296.97) 
(5.31) 219.68 
1.75 4.94 

(11,322.74) 
10,442.13 1,446.7 1 

0.70 0.70 

-988.22 1,375.06 

4,056.10 
49,231.59 3,068.70 

(21,576.22) (2,898.10) 
2,03,252.ll 4,22,698.23 

(2,26,523.72) (4, 12, 167.04) 
4,964.97 

8,439.86 15,666.76 

1,313.30 (7,724.2 1) 

1,627.97 10,870. 13 
2,941.27 3, 145.92 

For and on behalf of the Board of Directors 

Deepak Mittal 

Managing Director & CEO 

UIN : 00010337 

*~ Sarju 81maria 
Chief Financial officer 

Mumbai Aptil24, 2019 

Executive Director 

LJI N: 00009438 

~ 
Jitendra Maheshwari -

Company Secretary 



ECL Finance Limited 

Notes to Condensed Standalone financial statements 

1. Background 

ECL Finance Limited ('the Company') a public limited company domiciled and incorporated 
under the provisions of the Companies Act applicable in India is subsidiary of Edelweiss 
Financial services Limited. The Company was incorporated on July 18, 2005 and is registered 
with the Reserve Bank of India ('RBI') as a Systemically Important Non-Deposit taking Non­
Banking Financial Company (NBFC-ND-SI). 

The Company's Primary business is advancing Loans and financing. The Company focuses on 
Credit business, a mix of diversified and sca lable verticals like retail credit, corporate credit and 
distressed credit. It offers Home finance, retail construction finance, Loan aga inst property, SME 
finance Agri & Rural finance and Loan against securities under retail credit and structured 
collateralised credits to corporates, Real estate finance to developers under Corporate Credit. 

2. Statement of compliance 

These standalone financial statements comprise the Balance Sheet as at December 31, 2018, 
the standalone Statement of Profit and Loss, the standalone Statement of Cash Flows and the 
standa lone Statement of changes in equity for the period ended December 31, 2018 and a 
summary of the significant accounting policies and other explanatory information (together 
hereinafter referred to as "Interim Condensed Standalone lnd AS Financial Statements"). 

These Interim Condensed Standalone lnd AS Financial Statements have been prepared using the 
recognition and measurement principles of lnd AS 34 "Interim Financial Reporting" sole ly for 
inclusion in the offer document, prepared by the Company in connection with its proposed 
Public issue of Non-Convertible Debentures (NCD). However, all disclosures required under lnd 
AS and relevant regulatory requirements have not been furnished in these Interim Condensed 
Standalone lnd AS Financial Statements. Only a complete set of financial statements with all 
disclosures can provide a fair presentation of a Company's state of affairs (financial position), 
profit (financial performance including other comprehensive income), cash flows and the 
changes in equ ity. 

3. Basis of preparation 

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company 
has adopted Indian Accounting Standards (referred to as "lnd AS") notified under the 
CompaniPs (lnciictn Arwunting Standards) Rules, 2015 and Compunics (lndiun Accounting 
Standards) amendment Rules, 2016 and other relevant provisions of the Act with effect from 
April 1, 2018. Previous period figures have been restated to lnd AS In accordance with lnd AS 
101 First-time Adoption of Indian Accounting Standards, the Company has presented a 
reconciliation from the presentation of f inancial statements under Accounting Standards 
notified under the Companies (Accounting Standards) Rules, 2006 ("Previous GAAP") to lnd AS 
of Shareholders' equity as at March 31, 2018, March 31, 2017 and December 31, 2017 of the 
Total comprehensive income for the year ended March 31, 2018 and for the Nine months 
ended December 31, 2017. 



ECL Finance Limited 

Notes to Condensed Standalone financial statements 

• Certain financial assets and liabilities (including derivative instruments and assets held 
of trading) which are measured at fair value I amortised cost; 

• Defined benefit plans-plan assets measured at fair value; and 

• Share based payments 

The financial statements are presented in Indian Rupees and all amounts disclosed in the 
financial statements and notes have been rounded off upto two decimal pointe; to the nearec;t 
Million (as per the requirement of Schedule Ill), unless otherwise stated. 

The Interim Condensed Standalone lnd AS Financial Statements do not include all the 
Information and disclosures requ1red m the annual tmancial statements, The Company will 
prepare and issue its first complete lnd AS f inancial statements as at and for the year ending 
March 31, 2019. Until the first complete lnd AS financial statements are issued, the balances in 
these Interim Condensed Standalone lnd AS Financial Statements are preliminary and may 
require adjustments if:-

• there are any new lnd AS standards issued through March 31, 2019; 

• there are any amendments/modifications made to existing lnd AS standards or 
interpretations thereof through March 31, 2019 affecting the lnd AS balances in 
these financial statements; 

• if the Company makes any changes in the elections and/or exemptions selected on 
adoption of lnd AS at its transition date of Aprill, 2017; and 

• if there are any guidelines issued by Reserve Bank of India or Ministry of Corporate 
Affairs in this regard . 

3.1 Presentation of Financial statement 

The Company presents its balance sheet in order of liquidity in compliance with the Division Ill 
of the Schedule Ill to the Companies Act, 2013. 

Financial assets and financial liabilities are generally reported gross in the balance sheet. They 
are only offset and reported net when, in addition to having an unconditional legally 
enforceable right to offset the recognised amounts without t being contingent on a future 
event, the parties also intend to settle on a net basis in all ofthe following circumstances: 

• The normal course of business 
• The event of default 
• The event of insolvency or bankruptcy of the company and or its counterparties 

Derivative assets and liabilities with master netting arrangements (e.g. ISDAs) are only 
presented net when they satisfy the eligibility of netting for all of the above criteria and not just 
in the event of default. 



ECL Finance Limited 

Notes to Condensed Standalone financial statements 

4. Significant accounting policies 

4.1 Recognition of Interest income and Dividend income 

4.1.1 Effective Interest Rate (EIR): 

The Effective interest rate is the rate that exactly discounts estimated future cash flows 

through the expected life of the financial instrument or, when appropriate a shorter period 

to the carrying amount of financial instrument. 

The EIR is calculated by taking into account any discount or premium on acquisition, fees 

and costs thut urc un intcgrul purt of the EIR. The Company recognises interest income 

using a rate of return that represents the best estimate of a constant rate of return over 

the expected lire or the ludn. Hence, it recognises the effect of potentially different Interest 

rates charged at various stages, and other characteristics of the product life cycle including 

prepayments penalty interest and charges. 

It expectations regarding the cash flows on the financial asset are revised for reasons other 

than cred it risk. The adjustment is booked as a positive or negative adjustment to the 

carrying amount of the asset in the balance sheet with an increase or reduction in interest 

income. The adjustment is subsequently amortised through Interest income in the 

statement of profit and loss. 

4.1.2 Interest Income: 

The company calculates interest income by app lying the EIR to the gross carrying amount 

of financial assets other than credit-impaired assets 

When a financial asset becomes credit-impaired and is, therefore, regarded as 'Stage 3', 

the Company calculates interest income by applying the EIR to the net amortised cost of 

the financial asset. If the financial assets cures and is no longer credit-impaired, the 

Company reverts to ca lculating interest income on a gross basis. 

For purchased or originated credit-impaired {POCI) financial assets (as set out in Note 

4.6.4L the Group calculates interest income by calcu lating the credit-adjusted EIR and 

app lying that rate to the amortised cost of the asset. The credit-adjusted EIR is the interest 

rate that, at original recognition, discounts the estimated future cash flows (including 

cred it losses) to the amortised cost of the POCI assets. 

Pena l interest income on delayed EMf or pre EMI is recognised on receipt basis. 

4.1.3 Dividend income 

The Company recognised Dividend income when the Company's right to receive the 



ECL Finance Limited 

Notes to Condensed Standalone financial statements 

the dividend will flow to the Company and the amount of the dividend can be measured 

reliably. 

4.2 Financial Instruments: 

4.2.1 Date of recognition 

The Compnny recognised the rinancial Assets and liabilities exceJJl loans and borrowings 

on the trade date, i.e. the date the Company becomes a party to the contractual provisions 

of the instrument, this includes regular way trades: purchases or sales of financial assets 

that require delivery of assets within the time frame generally established by regulation or 

convention in the market place. Loans are recognised when funds are transferred to the 

customers' account. The Company recognises borrowings when funds reach the Company. 

4.2.2 Initial measurement of financial instruments 

Financial assets and financial liabilities are initially measured at fair value. Transaction costs 

lhal are directly attributable to the acqu1s1t10n or 1ssue ot financial assets and financial 

liabilities (other than financial assets and financial liabilities at fair value through profit or 

loss) are added to or deducted from the fair value of the financial assets or financial 

liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to 

the acquisition of financial assets or financial liabilities at fair value through profit or loss 

are recognised immediately in profit or loss. 

4.2.3 Classification & Measurement categories of financial assets and liabilities 

The Company classifies all of its financial assets based on the business model for managing 

the assets and the asset's contractual terms, measured at either: 

Financial assets carried at amortised cost (AC) 

A financial asset is measured at amortised cost if it is held within a business model whose 

objective is to hold the asset in order to collect contractual cash flows and the contractual 

terms of the financial asset give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding. The changes in 

carrying value of financial assets is recognised in profit and loss account. 

Financial assets at fair value through other comprehensive income (FVTOCI) 

A financial asset is measured at FVTOCI if it is held within a business model whose objective 

is achieved by both collecting contractual cash flows and selling finan cial assets and the 

contractua l terms of the financial asset give rise on specified dates to cash flows that are 

solely payments of principal and interest on the principal amount outstanding. The 

changes in fair value of financial assets is recognised in Other Comprehensive Income 



ECL Finance Limited 

Notes to Condensed Standalone financial statements 

Financial assets at fair value through profit or loss (FVTPL) 

A financial asset which is not classified in any of the above categories are measured at 

FVTPL. The Company measures all financial assets classified as FVTPL at fair value at each 

reporting ate. The changes in fair value of financial assets is recognised in Profit and loss 

account 

4.3 Financial Assets and Liabilities 

4.3.1 Financial assets held for trading 

The Company classifies financial assets as held for trading when they have been purchased 

primarily for short-term profit making through trading activities or form part of a portfolio 

of financial instruments that are managed together, for which there evidence of a recent 

pattern of short-term profit is taking. Held-for-trading assets are recorded and measured in 

the balance sheet at fair value. Changes in fair value are recognised in net gain on fair value 

changes. 

4.3.2 Derivative contracts 

The Company enters into a variety of derivative financial instruments to manage its 

exposure to interest rate, market risk and foreign exchange rate risks. 

Company has designed a risk strategy to cover the exposure on issuance of Market Linked 

Debentures, by entering into a derivative contracts either to minimize the loss or to earn a 

minimum committed income. Above strategy has been approved by the risk committee 

and ensures that risk is fully or partially covered. 

Derivatives are initially recognised at fair value at the date the derivative contracts are 

entered into and are subsequently re-measured to their fair value at the end of each 

reporting period. The resulting gain or loss is recognised in profit or loss. 

4.3.3 Debt securities and other borrowed funds 

The Company measures debt issued and other borrowed funds at Amorised cost at each 

reporting date. Amortised cost is calculated by taking into account any discount or 

premium on issue funds, and costs that are an integral part ofthe EIR. 

The Company issues certain non-convertible debentures, the return of which is linked to 

performance of specified indices over the period of the debenture. Such debentures have a 

component of an embedded derivative which is fair valued at a reporting date. The 

resultant 'net unrealised loss or gain' on the fair valuation of these embedded derivatives is 

recognised in the statement of profit and loss. The debt component of such debentures is 

measured at amortised cost using yield to maturity basis. 
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4.3.4 Financial Guarantee 

Financial guarantees are contract that requires the Company to make specified payments 
to reimburse to holder for loss that it incurs because a specified debtor fails to make 
payment when it is due in accordance with the terms of a debt instrument. 

Financial guarantee issued or commitments to provide a loan at below market interest rate 

are initially measured at fair value and the initial fair value is amortised over the life of the 

guarantee or the commitment. Subsequently they are measured at higher of this 

amortised amount and the amount of loss allowance. 

4.3.5 Loan Commitment 

Loan commitments are commitments under which, over the duration of the commitment, 

the Company is required to provide a loan with pre-specified terms lo the customer. 

Undrawn loan commitments are in the scope of the ECL requirements, 

4.4 Reclassification of Financial assets and liabilities 

The Company does not reclassify its financial assets subsequent to their initial recognition, 

apart from the exceptional circumstances in which the Company acquires, disposes of, or 

terminates a business line. The company didn't reclassify any of its financial assets or 

liabilities in current period and previous period. 

4.5 De recognition of financial Instruments 

4.5.1 Derecognition of financial Asset: 

A financial asset is derecognised when the rights to receive cash flows from the financial 

asset have expired. The Company also derecognises the financial asset if it has both 

transferred the financial asset and the transfer qualifies for derecognition. 

The Company has transferred the financial asset if, and only if, either: 

• the Company has transferred the rights to receive cash flows from the financial asset 
or 

• retains the contractual rights to receive the cash flows of the financial asset, but 
assumed a contractual obligation to pay the cash flows in full without material delay 
to third party under pass through arrangement . 

Pass-through arrangements are transactions whereby the Company retains the contractual 

rights to receive the cash flows of a financial asset {the 'original asset'), but assumes a 

contractual obligation to pay those cash flows to one or more entities (the 'eventual 
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• The Company has no obligation to pay amounts to the eventual recipients unless it 
has co llected equivalent amounts from the original asset, excluding short-term 
advances with the right to full recovery of the amount lent plus accrued interest at 
market rates 

• The Company cannot sell or pledge the original asset other than as security to the 
eventual recipients 

The Group has to remit any cash f lows it co llects on behalf of the eventual recipients 

w ithout materia l delay. In addition, the Group is not entitled to reinvest such cash flows, 

except fo r investments in cash or cash equivalents including interest earned, during the 

period between the collection date and the date of required remittance to the eventual 

recipients. 

A t ransfer only qualifies for derecognition if either: 

• The Company has transferred substantia lly all the risks and rewards of the asset; or 

• The Company has neither transferred nor retained substantial ly all the risks and 
rewards of the asset, but has transferred control of the asset 

The Company considers control to be t ransferred if and only if, the transferee has the 

practical ability to sell the asset in its entirety to an unrelated third party and is able to 

exercise that ability unilaterally and without imposing additional restrictions on the 

t ransfer. 

The Company derecognises a financia l asset, when the terms and conditions have been 

renegotiated to the extent that, substantially, it becomes a new financial asset, with the 

difference recognised as a derecognition gain or loss, to the extent that an impairment loss 

has not already been recorded. The newly recognised fi nancial assets are classified as Stage 

1 for ECL measurement purposes, unless the new financia l asset is deemed to be POCI. 

If the modification does not result in cash flows that are substantially different, the 

modification does not result in derecognition. Based on the change in cash flows discounted 

at the original EIR, the Company records a modification gain or loss, to the extent that an 

impai rment loss has not already been recorded. 

4.5.2 Derecognition of financial liabilities : 

A financial liability is derecognised when the obligation under the liability is discharged, 

cancelled or expires. Where an existing financial liability is replaced by another from the 

sa me lender on substantially different terms, or the terms of an existing liability are 

... \..\GO/·" substantially modified, such an exchange or modification is treated as a derecognition of 
~' ... ---- ... ("~ 
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carrying value of the original financial liability and the consideration paid is recognised in 

profit or loss. 

4.6 Impairment of financial assets 

The Company started recognising provisions based on expected credit loss model ("ECL") on 

all loans, other debt financial assets measured at amortised cost together with undrawn loan 

comrnil1n~11l dllU filldllLidl gudldlll~~ cunlracls, 111 this section all referred to as "Financial 

instrument". Equity instruments are not subject to impairment. 

ECL is a probability-weighted estimate of credit losses. A credit loss is the difference 

between the cash flows that are due to an entity in accordance with the contract and the 

cash flows that the entity expects to receive discounted at the original effective interest 

rate. Because ECL consider the amount and timing of payments, a credit loss arises even if 

the entity expects to be paid in full but later than when contractually due. 

Company categories its financial assets as follows: 

Stage 1 Assets includes financial instruments that have not had a sign ificant increase in 

credit risk since initial recognition or that have low credit risk at the reporting date. For 

these assets, 12-month expected credit losses (resulting from default events possible 

within 12 months from reporting date) are recognised. 

Stage 2 Assets includes financial instruments that have had a significant increase in credit 

risk since initial recognition For these assets lifetime ECL (resulting from default events 

possible within 12 months from reporting date) are recognised. 

Stage 3 For Assets considered credit-impa ired the Company recognises the lifetim e expected 

credit losses for these loans. The method is similar to that for Stage 2 assets, with the PO set 

at 100%. 

The ongoing assessment of whether a significant increase in credit risk has occurred for 

working capital facilities is similar to other lending products. The interest rate used to 

discount the ECLs for working capital facilities is based on the average effective interest 

rate that is expected to be charged over the expected period of exposure to the faci lities. 

Company recognises an impairment gain or loss in profit or loss for all financial instruments 

with a corresponding adjustment to their carrying amount through u loss allowance account. 

The expected cred it losses on the loan commitment have been recognised together with the 

loss allowance for the financial asset. 

The Company's product offering includes a working capital facilities with a right to company 

to cancel and/or reduce the facilities with one day's notice. The Company does not limit its 
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default and the Company's future risk mitigation procedures, which could include reducing 

or cancelling the facilities. 

4.7 Collateral valuation: 

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where 

possible. The co llateral comes in various forms, such as cash, securities, letters of credit 

/guarantees, real estate, rec.eivdule!>, inventories, other non-financial assets and credit 

enhancements such as netting agreements. Collateral, unless repossessed, is not 

recorded on the Company's balance sheet. However, the fair value of collateral affects the 

calculation of ECLs. It is generally assessed, at a minimum, at inception and re-assessed on a 

quarterly basis. However, some collateral, for example, securities relating to margin 

requirements, is valued daily. 

To the extent possible, the company uses active market data for valuing financial 

assets held as collateral. Other f inancial assets which do not have readily determinable 

market values are valued using models. Non-financial collateral, such as real estate, is 

valued based on data provided by third parties such as mortgage brokers, or based on 

housing price indices. 

4.8 Collateral repossessed: 

The Company's policy is to determine whether a repossessed asset can be best used for its 

internal operations or should be sold. Assets determined to be useful for the internal 

operations are transferred to their relevant asset category at the lower of their repossessed 

value or the carrying value of the original secured asset. Assets for which selling is 

determined to be a better option are transferred to assets held for sale at their fair value (if 

financial assets) and fair value less cost to sell for non-financial assets at the repossession 

date in, line with the Company's policy. 

In its normal course of business, the Company does not physically repossess properties or 

other assets in its retail portfolio, but engages external agents to recover funds, generally at 

auction, to settle outstanding debt. Any surplus funds are returned to the 

customers/ob ligors. As a result of this practice, the residential properties under legal 

repossession processes are not recorded on the balance sheet. 

4.9 Write-Offs 

Financial assets are written off either partially or in their entirety only when the Company 

has stopped pursuing the recovery. If the amount to be written off is greater than the 

accumulated loss allowance, the difference is first treated as an addition to the allowance 

that is then applied against the gross carrying amount. Any subsequent recoveries are 
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4.10 Determination of fair value 

The Company measures financial instruments, such as, derivatives at fair value at each 

reporting date. Fair value is the price that would be received to sell an asset or paid to 

transfer a liability in an orderly transaction between market participants at the 

measurement date. The fair va lue measurement is based on the presumption that the 

t ransaction to sell the asset or transfer the liability takes place either: 

• In the principal market for the asset or liability, or 

• In the absence of a principal market, in the most advantageous market for the asset or 

liability 

The principal or the most advantageous market must be accessible by the Company. 

The fair va lue of an asset or a liability is measured using the assumptions that market 

participants wou ld use when pricing the asset or liability, assuming that market participants 

act in their economic best interest. A fair value measurement of a non-financial ass~t takf>s 

into account a market participant's ability to generate economic benefits by using the asset 

in its highest and best use or by selling it to another market participant that would use the 

asset in its highest and best use. The Company uses valuation techniques that are 

appropriate in the circumstances and for which sufficient data are available to measure fair 

va lue, maximising the use of re levant observab le inputs and minimising the use of 

unobservable inputs. In order to show how fair va lues have been derived, financial 

instruments are classified based on a hierarchy of valuation techniques, as summarised 

below: 

• Level 1 financial instruments - Those w here the inputs used in the vuluution ure 

unadjusted quoted prices from active markets for identical assets or liabilities that the 

Company has access to at the measurement date. The Company considers markets as 

active only if there are sufficient trading activities with regards to the volume and 

liquidity of the identica l assets or liabilities and w hen there are binding and exercisable 

price quotes available on the balance sheet date. 

• Leve l 2 financial instruments-Those where the inputs t hat are used for valuation and are 

signif icant, are derived from directly or indirectly observable market data available over 

the entire period of the instrument's life. 

• Level 3 financial instruments-Those that include one or more unobservable input that is 

significant to the measurement as whole. 

For assets and liabilities that are recognised in the financial statements on a recurring 

basis, the Company determines whether transfers have occurred between levels in the 

hierarchy by re-assessing categorization (based on the lowest level input that is 

sign ificant to t he fair va lue measurement as a whole) at t he 
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period. The Company periodically reviews its valuation techniques including the adopted 

methodologies and model calibrations. 

Therefore, the Company applies various techniques to estimate the credit risk associated 

with its financial instruments measured at fair value, which include a portfolio-based 

approach that estimates the expected net exposure per counterparty over the full lifetime 

of the individual assets, in order to reflect the credit risk of the individual 

counterparties tor non-collateralised tinancial instruments. 

The Company evaluates the levelling at each reporting period on an instrument-by­

instrument basis and reclassifies instruments when necessary based on the facts at the end 

of the reporting period. 

4.11 Operating leases 

The determination of whether an arrangement is lease, or contains a lease, is based on the 

substance of the arrangement and requires an assessment of whether the fulfilment of the 

arrangement is dependent on the use of a specific asset or assels or wiiE~Liler Llle 

arrangement conveys a right to use the asset. 

Lease payments are recognised as an expense in the statement of profit and loss on a 

straight-line basis over the lease term, unless the increase is in line with expected general 

inflation, in which case lease payments are recognised based on contractual terms. 

Contingent rental payable is recognised as an expense in the period in which they it is 

incurred. 

4.12 Earnings per Share 

Basic earnings per share is computed by dividing the net profit after tax attributable to the 
equity shareholders for the year by the weighted average number of equity shares 
outstanding for the year. 

Diluted earnings per share reflect the potential dilution that could occur if securities or other 
contracts to issue equity shares were exercised or converted during the year. Diluted 
earnings per share is computed by divic;ling the net profit after tax attributable to the equity 
shareholders for the year by weighted average number of equity shares considered for 
deriving basic earnings per share and weighted average number of equity shares that could 
have been issued upon conversion of all potential equity shares. 

4.13 Foreign currency transactions 

The Interim Condensed Standalone lnd AS Financial Statements are presented in Indian 

Rupees which is also functional currency of the company. Transactions in currencies other 

than Indian Rupees (i.e. foreign currencies) are recognised at the rates of exchange 

prevailing at the dates of the transactions. At the end of each reporting period, monetary 

Non-monetary items carried at fair value that are denominated 
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retranslated at the rates prevailing at the date when the fair value was determined. Non­

monetary items that are measured in terms of historical cost in a foreign currency are not 

retranslated 

Exchange differences on monetary items are recognised in profit or loss in the period in 

which they arise 

4.14 Retirement and other employee benefit 

4.14.1 Provident fund and national pension scheme 

The Company contributes to a recognised provident fund and national pension scheme 
which is a defined contribution scheme. The contributions are accounted for on an accrua l 
basis and recognised in the statement of profit and loss. 

4.14.2 Gratuity 

The Comrany'<> eratuity scheme is a defined benefit plan. The Company's net obligation in 
respect of the gratuity benefit scheme is calculated by estimating the amount of futu re 
benefit that the employees have earned in return for their service in the current and prior 
periods, that benefit is discounted to determine its present value, and the fair value of any 
plan assets, if any, is deducted. The present va lue of the obligation under such benefit plan is 
determined based on independent actuarial valuation using the Projected Unit Credit 
Method. 

Re-measurement, comprising of actuarial gains and losses, the effect of the asset ceiling, 
excluding amounts included in net interest on the net defined benefit liability and the return 
on plan assets (excluding amounts included in net interest on the net defined benefit 
liability), are recognised immediately in the balance sheet with a correspond ing debit or 
credit to retained earnings through OCI in the period in which they occur. 

Remeasurement are not reclassified to profit or loss in subsequent periods 

4.14.3 Compensated Absences 

The eligible employees of the Company are permitted to carry forward ce rtain number of 
their annual leave entitlement to subsequent years, subject to a ceiling. The Company 
recognises the charge in the statement of profit and loss and corresponding liability on such 
non-vesting accumulated leave entitlement based on a valuation by an independent actuary. 
The cost of providing annual leave benefits is determined using the projected unit credit 
method. 

4.14.4 Deferred Bonus: 

The Company has adopted a Deferred Bonus Plan under its Deferred Variable Compensation 
Plan. A pool of identified senior employees of the Company is entitled for benefits under this 
plan. Such deferred compensation will be paid in a phased manner over a future period of 
time The measurement for the same has been based on actuarial assumptions and 
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4.14.5 Share-based payment arrangements 

Equity-settled share-based payments to employees and others providing similar services that 

are granted by the ultimate parent company are measured by reference to the fair value of 

the equity instruments at the grant date. 

The fair value determined at the grant date of the equity-settled share-based payments is 

expensed over the vesting period, Ud~etl ur1 Lhe CUITIIJally's eslirnate of equity Instruments 

that will eventually vest, with a corresponding increase in equity. At the end of each 

reporting period, the Company revises its estimate of the number of equity instruments 

expected to vest. The impact of the revision of the original estimates, if any, is recognised in 

profit or loss such that the cumulative expense reflects the revised estimate, with a 

corresponding adjustment to the equity-settled employee benefits reserve. 

4.15 Property, plant and equipment 

Property plant and equipment is stated at cost excluding the costs of day-to-day servicing, 

less accumulated depreciation and accumulated impairment in value. Changes in the 

expected useful life are accounted for by changing the amortisation period or methodology, 

as appropriate, and treated as changes in accounting estimates. 

Subsequent costs are included in the asset's carrying amount or recognized as a separate 

asset, as appropriate, only when it is probable that future economic benefits associated with 

the item will flow to the Company and the cost of the item can be measured reliably. The 

carrying amount of any component accounted for as a separate asset is derecognized when 

replaced. All other repairs and maintenance are recognized in profit or loss during the 

reporting period, in which they are incurred. 

Depreciation is recognised so as to write off the cost of assets (other than freehold land and 

properties under construction) less their residual values over their useful lives. Depreciation 

is provided on a w ritten down value basis from the date the asset is ready for its intended 

use or put to use whichever is earlier. In respect of assets so ld, depreciation is provided upto 

the date of disposal. 

As per the requirement of Schedule II of the Companies Act, 2013, the Company has 

evaluated the useful lives of the respective fixed assets which are as per the provisions of 

Part C of the Schedule II for calculating the depreciation. The estimated useful lives of the 

fixed assets are as follows: 

Estimated useful lives of the assets are as follows: 

Nature of assets Estimated useful 

Building (other than Factory Building) 
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Nature of assets Estimated useful 
lives 

Plant and Equipment 15 years 

Furniture and fixtures 10 years 

Vehicles 8 years 

Office Equipment 5 years 

Computers- Servers and networks 6 years 

Computers - End user devices, such as desktops, laptops, etc. 3 years 

An item of property, plant and equipment is derecognised upon disposal or when no future 

economic benefits are expected to arise from the continued use of the asset. The carrying 

amount of those components which have been separately recognised as assets is 

derecognised at the time of replacement thereof. Any gain or loss arising on the disposal or 

retirement of an item of property, plant and equipment is determined as the difference 

between the sales proceeds and the carrying amount of the asset and is recognised in profit 

or loss. 

The residual values, useful lives and methods of depreciation of property, plant and 

equ ipment are reviewed at each financial year end and adjusted prospectively, if 

appropriate 

For transition to lnd AS, the Company has elected to continue with the carrying value of all 

of its property, plant and equipment recognised as of 1 April 2017 (transition date) 

measured as per the previous GAAP and use that carrying value as its deemed cost as of the 

transition date. 

4.16 Intangible assets 

Intangib le assets are recorded at the consideration paid for the acquisition of such assets 

and are carried at cost less accumulated amortization and impairment, if any. 

Intangibles such as software are amortised over a period of 3 years based on its estimated 

useful life. For transition to lnd AS, the Company has elected to continue with the carrying 

value of all of its intangible assets recognised as of 1 April2017 (transition date) measured as 

per the previous GAAP and use that carrying value as its deemed cost as of the transition 

date. 

4.171mpairment of non-financial assets 

The Company assesses at each balance sheet date whether there is any indication that an 

asset may be impaired based on internal/external factors. If any such indication exists, the 

Company estimates the recoverable amount of the asset. If such recoverable amount of the 

asset or the recoverable amount of cash generating unit which the asset belongs to is less 
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loss. If at the balance sheet date there is an indication that a previously assessed impairment 

loss no longer exists, the recoverable amount is reassessed and the impairment is reversed 

subject to a maximum carrying value of the asset before impairment. 

4.18 Provisions and other contingent liabilities 

Provisions are recognised when the Company has a present obligation (legal or constructive) 

d~ d r e~ull of a past event, It Is probable that the Company wrll be required to settle the 

obligation, and a reliable estimate can be made of the amount of the obligation. The amount 

recognised as a provision is the best estimate of the consideration required to settle the 

present obligation at the end of the reporting period, taking into account the risks and 

uncertainties surrounding the obligation. Where the probability of outflow is considered to 

be remote, or probable, but a reliable estimate cannot be made, a contingent liability is 

disclosed. Given the subjectivity and uncertainty of determining the probability and amount 

of losses, the Company takes into account a number of factors including legal advice, the 

stage of the matter and historical evidence from similar incidents. 

4.19 Income tax expenses 

Income tax expense represents the sum of the tax currently payable and deferred tax. 

4.19.1 Current tax 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 
'profit before tax' as reported in the statement of profit and loss because of items of income 
or expense that are taxable or deductible in other years and items that are never taxable or 
deductible. The Company's current tax is calculated using tax rates that have been enacted 
or substantively enacted by the end of the reporting period. 

4.19.2 Deferred tax 

Deferred tax is recognised on temporary differences between the carrying amounts of assets 
and liabilities in the financial statements and the corresponding tax bases used in the 
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable 
temporary differences. Deferred tax assets are generally recognised for all deductible 
temporary differences to the extent that it is probable that taxable profits will be available 
against which those deductible temporary differences can be utilised. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period 
and reduced to the extent that it is no longer probable that sufficient taxable profits will be 
available to allow all or part of the asset to be recovered. 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in 
the period in which the liability is settled or the asset realised, based on tax rates (and tax 
laws) that have been enacted or substantively enacted by the end of the reporting period. 

The measurement of deferred tax liabilities and assets reflects the tax consequences that 
wou ld follow from the manner in which the Company expects, at the end of the reporting 
period, to recover or settle the carrying amount of its assets and liabiliti es. 
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4.19.3 Current and deferred tax for the year 

Current and deferred tax are recognised in profit or loss, except when they relate to items 
that are recognised in other comprehensive income or directly in equity, in which case, the 
current and deferred tax are also recognised in other comprehensive income or directly in 
equity respectively. 

5. Significant accounting judgements, estimates and assumptions: 

The preparation of these financial statements in conformity with lnd AS requires the 
management to make judgments, estimates and assumptions that affect the application of 
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual 
results may differ from those estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimates are revised and in any 
future periods affected. In particular, information about significant areas of estimation, 
uncertainty and critical judgments in applying accounting policies that have the most significant 
effect on the amounts recognized in the standalone financial statements are included are given 
below: 

5.1 Business model assessment 

The Company determines the business model at a level that reflects how the financial assets 
are managed together to achieve a particular business objective. This assessment includes 
judgement reflecting all relevant evidence including how the performance of the assets is 
evaluated and their performance measured, the risks that affect the performance of the 
assets and how these are managed and how the managers of the assets are compensated. 
The Company monitors financial assets measured at amortised cost that are derecognised 
prior to their maturity to understand the reason for their disposal and whether the reasons 
are consistent with the objective of the business for which the asset was held. 

5.2 Fair value of financial instruments 

The Fair value of financial instruments that are not traded in an active market is determined 
using valuation techniques. The Company uses its judgement to select a variety of methods 
and make assumptions based on market conditions existing at the end of each reporting 
period. Judgements and estimates include considerations of liquidity and model inputs 
related to items such as credit risk, funding value adjustments, correlation and volatility. 

5.3 Effective Interest Rate (EIR) Method 

The Company's EIR methodology, as explained in Note 2.2.1, recognises interest income I 
expense using a rate of return that represents the best estimate of a constant rate of return 
over the expected behavioral life of loans given I taken and recogni ses the effect of 
potentially different interest rates at various stages and other characteristics of the product 
life cycle including prepayments and penalty interest and charges. 
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This estimation, by nature requires an element of judgement regarding the expected 
behavior and life cycle of the instrument, as well expected changes India's ba se rate and 
other fee income, expenses that are integral part of the instrument 

5.4 Impairment of Financial assets: 

The impairment provisions for the financial assets are based on assumptions about 
e<;timation of the amount and timine of future cash flows, collateral values, assessment of a 
significant increase in credit risk, probability of default {PD) and Loss given default (LGD) 
rates. The company uses judgements in making these assumptions and selecting the inputs 
for impairment calculations based on its past history, existing market conditions and forward 
looking estimates at the end of each period. 

The company's expected credit loss (ECL) calculations are output of model with number of 
underlying assumptions regarding choice of variable inputs and their interdependencies 
Elements of the ECL models that are considered accounting judgements and estimates 
include: 

1. The Compilny's internill credit grading model, which assigns PDs to the individual 
grades based on ageing 

2. The Company's criteria for assessing if there has been a significant increase in 
credit risk and so allowances for financial assets should be measured on a LTECL 
basis and the qualitative assessment 

3. The segmentation of financial assets when their ECL is assessed on a collective 
basis 

4. Development of ECL models, including the various formulas and the choice of 
inputs Determination of associations between macroeconomic scenarios and, 
economic inputs, such as unemployment levels and collateral values, and the effect 
on PDs, EADs and LGDs 

5. Selection of forward-looking macroeconomic scenarios and their probability 
weightings, to derive the economic inputs into the ECL models 

It has been the Company's policy to regularly review its models in the context of actual 
loss experience and adjust when necessary. 

5.5 Impairment of Non-Financial assets: 

The Company assesses at each reporting date whether there is an indication that an asset 
may be impaired. If any indication exist, the company estimates the asset's recoverable 
amount. An asset's recoverable amount is higher of an asset's fair value less cost of disposal 
and its value in use. Where the carrying amount exceeds its recoverable amount, the asset is 
considered impaired and is written down to its recoverable amount. 
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5.6 Provisions and contingent liabilities: 

The Company operates in a regulatory and legal environment that, by nature, has a 
heightened element of litigation risk inherent to its operations. As a result, it is involved in 
various litigation, arbitration and regulatory investigations and proceedings in the ordinary 
course of its business. 

When the Company can reliably measure the outflow of economic benefits in relution to u 
specific case and considers such outflows to be probable, the Company records a provision 
against the case. Where the probability of outflow is considered to be remote, or probable, 
but a reliable estimate cannot be made, a contingent liability is disclosed. 

Given the subjectivity and uncertainty of determining the probability and amount of losses, 
the Company takes into account a number of factors including legal advice, the stage of the 
matter and historical evidence from similar incidents. Significant judgement is required to 
conclude on these estimates. 

5.7 Provisions for Income Taxes; 

Significant judgments are involved in determining the provision fo r income taxes including 
judgment on whether tax positions are probable of being susta ined in tax assessments. A tax 
assessment can involve complex issues, which can only be resolved over extended time 
periods. 

Estimates and judgments are continually evaluated. They are based on historical experience 
and other factors, including expectation of future events that may have a financial impact on 
the company and l11dl dl e uelievetl Lo ue reasonable under the circumstances. 

5.8 Investment in Security Receipts {SRs): 

The Company holds security receipts ('SRs') issued by certain asset reconstruction trusts only 
as an investor interested in capital appreciation on the investment made. It neither has any 
power over these trusts nor has any significant influence regardless of percentage holding in 
these trusts. Since the Company doesn't have any power or significant influence over these 
trusts, these are not treated as subsidiaries or associates under lnd AS and hence, are not 
consolidated 

6. Standards issued but not yet effective 

lnd AS 116 Leases replaces lnd AS 17 Leases, including appendices thereto. lnd AS 116 is 

effective for annual periods beginning on or after 1 April 2019. lnd AS 116 sets out the 

principles for the recognition, measurement, presentation and disclosure of leases and requires 

lessees to account for all leases under a single on-balance sheet model similar to the accounting 

for finance leases under lnd AS 17. The standard includes two recognition exemptions for 

lessees - leases of ' low-va lue' assets (e.g., personal computers) and short-term leases (i.e., 

leases with a lease term of 12 months or less). At the commencement date of a lease, a lessee 

will recognise a liability to make lease payments (i.e., the lease liability) and an asset 

Lessees will be required to separately recognise the interest expense on 
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liability and the depreciation expense on the right-of-use asset. As the Company does not have 

any material leases, therefore the adoption of this standard is not likely to have a material 

impact in its Financial Statements. 

7. Accounts for the previous year March 31, 2018 were audited by previous auditors- Price 

Waterhouse & Co LLP. 

8. Events after reporting date 

Pursuant to Shareholders' Agreement dated March 5, 2019 with Edelweiss Financial Services 

Limited, Edelweiss Securities Limited, Edelweiss Rural & Corporate Services Limited (rormerly 

known as Edelweiss Commodities Services Limited) and Edel Finance Company Limited 

collectively referred to as the "Promoters") and CDPQ Private Equity Asia Pte Limited (as the 

"Investor"), a wholly owned subsidiary of Caisse de depot depot et placement du Quebec 

(CDPQ), for an investment amounting to Rs 1800 Crores (approximately U$ 250 millions) into 

the Company. The Planned investment would contribute towards establishing a large and 

diversified credit platform. This proposed investment will close after customary regulatory 

approvals 

The company has also made an application under section 230 to 232 of the Companies Act, 

2013 filed before the National Company Law Tribunal Mumbai Bench on March 26, 2019 in 

relation to the merger of Edelweiss Retail Finance Limited ("ERFL") with our Company. 
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9. Earnings per Share 

Nel Prufil C!llrii.JulC!ule lu E4uily lrulc..ler!:> uf li re Currr~CIIIY (lr r Milliurr!:>)- A 

Weighted average Number of Shares 
- Number of equity shares outstanding at the beginning of the year 
- Number of equity shares issued during the year 

Total number of equity shares outstanding at the end of the year 

Weighted average number of equity shares outstanding during the year 
(based on the date of issue of shares)- B 

Basic and diluted earnings per share (in rupees) (N B) 

~For.Nine montliS ended­
December 31, 2018 

Unaudited 

4,193.~8 

1,948.11 
190.16 

2,138.27 

2,037.04 

2.06 

The basic and diluted earnings per share are the same as there are no dilutive/ potential equity shares 

10. Contingent Liability & Commitment: 

Contingent Liability 

Taxation matters of assessment year 2013-14 and Assessment year 
2014-15 in respect of which appeal is pending 

Litigation pending against the company 

l 

For Nine months ended 
December 31, 2018 

Unaudited: 

Rs.Nil 

Rs. 1.92 millions · 

I 

For Nine months ended 
December 31, 2017 

Unaudited 

2,972.44 

1,891.85 

1,891.85 

1,891.85 

1.57 

For Nine months ended 
December 31 , 2017 

Unaudited 

Rs. Nil 

Rs. 28.90 million 

The Company's pending litigations mainly comprise of claims against the Company pertaining to proceedings pending with 
Income Tax and other authorities. The Company has reviewed all its pending litigations and proceedings and has adequately 
provided for where provisions are required and disclosed as contingent liabilities where applicable, in the financial statements. 
The Company believes that the outcome of these proceedings will not have a materially adverse effect on the Company's 
financial position and results of operations. 

Commitment 

Estimated amount of contracts remaining to be executed on capital 
account (net of advances) and not provided for 

Undrawn committed credit lines 

I 

For Nine months ended 
December 31,2018 , 

Unaudited . 

1 
Rs. 59.72 millions : 

Rs. 49,586 millions 

For Nine months ended 
December 31 , 2017 

Unaudited 

Rs 36.21 millions 

Rs 50,423.51 millions 
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11. Segment Reporting 

o\&c~ 
->~,.. ...... --....:...< 

Primary Segment (Business segment) 

The Company's business is organised and management reviews the performance based on the business segments as 
mentioned below: 

Segment Activities covered 
Ca!Jilal Lased uu;iness Income fium lteasuty U!Jetatiuns, income fium inve;tments •nd dividend 

Financing business Wholesale and retail financing 

Income for each Seb'lllent has been specifically identified. Expenditure, assets and liabilities are either specifically identified 
with individual segments or have been allocated to segments on a systematic basis. Based on such allocations, segment 
disclosures relating to revenue, results, assets and liabilities have been prepared. 

Secondary Segment 

Since the business operations of the Company are primarily concentrated in India, the Company is considered to operate only 
in the domestic segment and therefore there is no reportable geographic segment. 

The following table gives information as required under the Accounting Standard-17 on Segment Reporting 

Particulars December 18 December 17 
I Segment Revenue \ 

a) Capital based business 

I 
2,160.81 2,474.91 

b) Financing business 27,665.14 20,0 14.89 
c) Unallocated 1.77 0.29 
Total Income i 29,827.72 22,490.08 

II Segment Results I a) Capital based business (893.42)' 93.95 
b) Financing business 9,791.29 4,397.32 
c) Unallocated ' (108.01) (53.07 
Profit before taxation I 8,789.86 4,438.20 
Less : Provision for taxation 21.38 1,463.19 
Profit after taxation ~ 8,768.48 2,975.01 

Ill Segment Assets 
a) Capital based business 33,895.77 35,243.09 
b) Financing business 2,16,167.37 I ,90,894.69 
c) Unallocated 1,147.47 2,075.40 
Total f 2,51,210.60 2,28,2 13.17 

IV Segment Liabilities I a) Capital based business 22,139.26 29, I 82.33 
b) Financing business 1,96,595.48 I ,72,5 14.57 
c) Unallocated - 1,955.68 413.68 
Total I 2,16,779.06 2,02, I I 0.58 

v Capital expenditure (Including intangibles under development) 
a) Capital based business - -
b) Financing business I 153.63 364.35 
c) Unallocated - -
Total I 153.63 364.35 

VI Depreciation and amortisation 
a) Capital based business 11.92 5.20 
b) Financing business 61.13 26.67 
c) Unallocated 0.42 O. l R 
Total 73.47 32.06 

VII Significant non-cash expenses other than 
a) Capital based business - (21.5 1) 
b) Financing business 56.79 790.24 
c) Unallocated - -
Total I 56.79 768.73 

I ~( ....,<-o 

~( ~\)~ 
i( ~ )~ 

J' ~ ~~ ~ .vi..'- )~ 
'\( '-~../;,/ "<::$ 

•:/ffRFU ~'\; 
~-·-
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12. Fair Value measurement: 

In order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation 
techniques, as explained in Note 2.3.6 

A. The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy 

as at December 3I, 2018 

Levell Level 2 Levcl3 Total 
Assets measured at fair value on a recurring basis 

Derivative financial instruments 
Exchange-traded derivatives 2,216.10 2,216. 10 
OTC derivatives 63.18 63. 18 

Financial Assets held for trading (Stock in trade) 
Government Debt Securities 20,614.74 20,614.74 
Treasury Bills 43.13 43. 13 
Corporate Debt Securities I ,245.89 1,245.89 
Mutual Fund Units 4,19 1.63 4, 191.63 
Equity Shares 90.54 90.54 

-
Investments -

Securitisation tmst securities 6,108.67 6,308.67 
Units ofTmst Fund 150.49 150.49 

-
27,156.14 1,309.07 6,459.16 34,924.37 

Liabilities measured at fair value on a recurring basis 

Derivative financial instruments 
Exchange-traded derivatives 97.21 97.21 
OTC derivatives 26.58 26.58 

97.2 1 26.58 - 123.79 

as at March 31, 2018 

Levell Level 2 Level3 Total 
Assets measured at fa ir value on a recurring basis 

Deri vative financial instruments (assets): 
Exchange-traded derivatives 3.9 1 3.9 1 
OTC derivatives 27.50 27.50 

Financial Assets held for trading (Stock in trade) 
Government debt securities 16,662.92 16,662.92 
Corporate debt securities 4,382 .81 4,382.81 
Mutual fund units 3,603.53 3,603.53 
Equity instruments 121.00 121.00 
Others• (Preference Shares) 203.19 203.19 

Investments 
Security receipts 4,878.85 4,878.85 
Units of AIF 195.35 195.35 

-
20,594.55 4,410.31 5,074.20 30,079.06 

Liabilities measured at fair value on a recurring basis 

Derivative financial instruments (Liabilities): 
Exchange-traded derivatives 32 1.28 321.28 
OTC derivatives 35.06 35.06 

32 1.28 35.06 - 356.34 
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12. Fair Value measurement: 

B. Financial assets and financialliabilites arc mcasm·cd at fair value using the below valuation tcchniues 

Financail As.scts/Financia.l Liabilities 
Fair Value 

Valuation technique and key in:puts Significant Unobservable inputs 
Relationship of unobservable 

hierarchy input to fair falue 

Equity- Futures & Options Level I 

Government Debt Securities & Treasury Bills Level I 

Units of Mutual Fund Level I Quoted bid prices in an active Market NA NA 
Equity Shares Level I 

Preference Shares Level I 

Discounted Cash flow. Future cash flows are 

Interest Rate Swaps Level 2 
estimated based on forward interest ra:es (from 

NA NA 
observable yield curve at the end of the reporting 

period) and contract interest rates. 

Discounted Cash flow. Future cash flows are 

Corporate Debt Securities Level 2 
estimated based on current risk free rate at the end NA NA 
of the reporting period adjusted for coLnterparty 

credit risk 

Discounted Cash flow. The present value of I 

I 

Units of Trust Fund Level3 
expected future economic benefits to be derived Expected future cash flows, risk- A significant increase in the I 

from the ownership of the underlying investments adjusted discount rate expected cash flows would result 1 

of the fund. in a significant increase in the 
fair value. A slight decrease in 

Discounted Cash flow. The present value of the risk-adjusted discount rate 

Securitisation trust securities Level3 
expected future economic benefits to be derived Expected futu re cash flows, risk- would result in a significant 

from the ownership of the underlyi11g investments adjusted discount rate increase in fair value. 
of the Trust. 

--

C. There have been no transfers between levels during the period of nine months 



D. T he Following table shows the reconciliation of the opening and closing a mounts of Level 3 financial assets and liabilities measured at fair value: 

For Nine Months ended December 31.2018 -- - . ·--- - ··---·----- ------- ------ - -- - -7- ---

Balance as at Sales/Redempti Transfer into T ransfer from 
Net Interest Balance as at 

Unrealised 
March 3 1, 20 18 

Purchase 
Level 3 Level 3 

Income, Trading December 31, 
Gain/Loss OilS 

income 2018 

Securities Receipts 4,878.84 IJ ,289.78 -9,08 1.00 - - 22 1.05 6,308.67 603.06 
Units of Trust Fund 194.93 -50.95 - - 6.08 150.06 5.36 

5,073 .77 10,289.78 -9, 13 1.95 - - 227.1 3 6,458.73 608.42 

For Year Ended March 31. 2018 

Balance as at Sales/Redempti Transfer into Transfer from 
Net Interest 

Unrealised 
Purchase Income, Trading Balance as at 

March 31, 20 17 OilS Leve13 Level 3 Gain/Loss 
income March 31, 20 18 

Securities Receipts 5,383.83 2,033.61 -2,489.12 - - -49.48 4,878.84 382.01 
Units of Trust Fund 209 .59 - -7.87 - - -6.79 194 .93 11.44 

5,593 .42 2,033.61 -2,496.99 - - -56.27 5,073 .77 393.45 
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12. Fair Value measurement: 

F. Fair value of financial instruments not measured at fair value 

As at December 31,2018 (Unaudited) 

Particulars 
Total Carrying 

Total fair value Levell Level 2 Level3 
Amount 

Financial assets: 
Cash and cash equivalent 2,941.27 2,941.27 2,941.27 
Bank balances other than cash and cash equivalent 645 .41 645.4 1 645.41 
Trade Receivables 85.03 85.03 85.03 
Loans 2,28,059.22 2,19,407.28 2, 19,407.28 
Investments at amortised cost 696.83 628.91 628.9 1 
Other financial assets 5,307.7 1 5,307.71 5,307.7 1 

Total 2,3 7, 735.47 2,29,015.61 2,941.27 2,26,074.34 -

Financial liabilities 
Trade payables 2,105.82 2, 105.82 2,105.82 
Debt securities 88,411 .66 89,250.38 89,250.38 
Borrowing (other than debt securities) 1,22,797.28 1,22,797.28 I ,22, 797.2 8 
Subordinated liabili ties 15,733 .26 15,382.58 15,382.58 
Other financial liabilities 8,182.82 8, 182.82 8,182.82 

Total 2,37,?30.84 ?,37 718.88 - 2,37,71 8.88 -

As at March 31, 2018 (Unaudited) 

Particulars 
Total Carrying 

Total fair value Levell Level 2 Level3 
Amount 

Financial assets: 
Cash and cash equivalent 1,627.97 1,627.97 I ,627.97 
Bank balances other than cash and cash equivalent 985.32 985.32 985.32 
Trade Receivables 5,476.32 5,476.32 5,476.32 
Loans 2,20,032.82 1,99,230.94 1,99,230.94 
Investments at amortised cost 653.09 580.26 580.26 
Other financial assets 1,819.20 1,819.20 1,8 19.20 

Total 2,30,594.72 2,09,720.0 1 I 627.97 2,08,092.04 -

Financia l liabilities 
Trade payables I ,301.94 1,301.94 1,30 1.94 
Debt securities 62,494.91 60,700.98 60,700.98 
Borrowing (other than debt securi ties) 1,46,068.89 I ,46,068.89 1,46,068.89 
Subordinated liabilities 13,994.64 15,008.55 15,008.55 
Other financial liabilities 9,366.02 9,366.02 9,366.02 

Total 2,33,226.40 2,32,446.38 - 2,32,446.38 -
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13. Expected Credit Loss: 

The table below shows the credit quality and the maximum exposure to credit risk and year-end stage classification. The amounts presented are gross of :mpainnent allowances. 

a Credit Quality of Assets 

Performing 
High Grade 
Standard grade 
Sub-Standard grade 

Non-Performing 
Individually impaired 

As at December 31, 2018 (Unaudited) 
Stage l Stage 11 Stage lll 

1,67,029.69 
32,260.39 

3 1,505.29 

3,902.63 

1,99,290.08 31,505.29 3,902.63 

b Reconciliation of ECL Balance is given below 

Nine Months ended December 31, 2018 

ECL Allowance- Opening Balance 
New Assets Originated 
Assets derecognised or repaid 
Transfer to Stage I 
Transfer to Stage 2 
Transfer to Stage 3 
Additional Provision 
Amounts Written off 

ECL Allowance - Closing Balance 

Stage l 

1,580.07 
746.17 

(338.35) 
37.09 

(537.15) 
( 171.49) 
524.76 

-

1,841.10 

Stage II 

5 10.36 
76.42 

( 197.69) 
(22.62) 
537.15 

(934.92) 
923.6 1 

-

892.30 

Methodology for calculation of ECL Provision is explained in Note 4.6 

Stage lll 

2,381.53 
23.23 

-
( 14.46) 

-
1,106.40 

-
( 1,050.00) 

2,446.70 

Total 

1,67,029.69 
32,260.39 
31,505.29 

3,902.63 

2,34,698.00 

Total 

4,47 1.96 
845.8 1 

(536.04) 
-
-
-

1,448.37 
( I ,050.00) 

5, 180. 10 

As at March 31,2018 (Unaudited) 
Stage l Stage ll Stage fil Total 

I ,94, 171.59 I ,94, 17 1.59 
3,967.83 3,967.83 

23,630.82 23,630.82 

4,015.82 4,015.82 

1 ,98, 139.42 23,630.82 4,015.82 2,25,786.06 

Nine Months ended December 31,2017 
Stage I Stage II Stage lll Total 

1,232.00 361.54 2,077.83 3,671.37 
754.90 65.72 23.9 1 844.53 

(393.54) ( 109.67) - (503.2 1) 
15.49 ( 11.22) (4.27) -

(270.36) 270.36 - -
(1,1 13.99) (5.58) 1, 11 9.57 -
1,145.37 3.69 - 1, 149.06 

- - (1,064.62) (1,064.62) 

. - -- - - . - . 2, 152.42 . --
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14. T r ansition to lnd AS 

These financial statements for the nine months ended December 31, 2018 have been prepared in accordance with lnd AS. For the purposes of 
transition to lnd AS, the Company has complied with the requirements of lnd AS 101, First-Time Adoption of Indian Accounting Standards, with 
April1, 2017 as the transition date and IGAAP as the previous GAAP. 

The transition to lnd AS has resu~ed in changes in the presentation of the financial statements, disclosures in the notes thereto and accounting 
policies and principles. The accounting policies set out in Note 1 have been applied in preparing the financial statements for the nine months 
ended December 31, 2018 and the comparative infonmation. 

lnd AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under lnd AS. The Company 

has accordingly elected to apply the following exemptions I excepton from retrospective application 

Share based payment: 
The Company has opted to apply lnd AS 102 only on share based payments that are unvested on transition date. 

Deemed cost for property Plant & Equipment: 
The Company has opted to continue with carrying value for all of it Property Plant & Equipment as recognised in its previous GAAP as deemed 
cost at the transition date. 

De-recognition of financial assets and liabilities: 
The Company has elected to apply the de-recognition provisions of lnd AS 109 prospectively from the date of transition to lnd AS on the 
transactions occurring on or after the date of t ransition. 

Investment in Subsidiary, Jointly controlled entities and associate: 
The Company has opted to measure the investment in associate at carrying amount under previous GAAP at transition date and use this as 
deemed cost 

Classification and measurement of financial assets: 
The Company has classified and measured the financia l assets on the basis of facts and circumstances that exist at the date of transition to lnd 

The reconciliations of equity and total Comprehensive income in accordance with Previous GAAP to lnd AS are explained below. 

Reconciliation of Equity as at: 

Particulars 

Equi ty as per Previous GAAP 

Adjustments: 

Preference shares investment in Group companies 

Fair valuation of non-current investments (quoted) 

Fair valuation of stock-in-trade (quoted) 

EIR on borrowings 

Expected credit loss allowance on credit book 

ESOP cost 

Assignment 

Stage 3 Income recognition 

Fees Income 

Fair Valuation ofSRs 

Total effect of transition to Ind AS 
Tax on Above 
Equity as per I nd AS 

Reconciliation of total comprehensive income is given as under 

.Particulars 

March 31, 2018 

29,393.79 

(346.91) 

-
72.50 

386.12 
( 1,213.07) 

-
16.69 

401.41 

(844.58) 

898.01 

(629.83) 
328.51 

29,092.47 

for Year ended March 
31,2018 

December 31,2017 

26,582.39 

(397.04) 

15.00 

385.34 

(1,192.50) 

10.24 

426.87 

(892.61) 

597.85 

(1,046.85) 
567.05 

26,102.59 

tor Nine montns 
ended December 31, 

101 '7 

March 31 ,2017 

23,573.30 

(11 5.32) 

-
9.14 

342.73 

(998.81) 

-
16.27 

371.31 

(597.00) 

377.40 

(594.28) 
439.70 

23,418.72 



S!~!!!!L 
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Other Comprehensive Income after tax as per lnd AS 
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Reference notes to reconci liation of Equity and profit & Loss 

Remeasurements of post-employment benefit obligations 
Under lnd AS, remeasurements i.e. actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest 
expense on the net defined benefit liability are recognised in other comprehensive income. Under the previous GAAP, these remeasurements 
were forming part of the profit or loss for the year 

2 Share Based Payment 
Under the previous GAAP, the cost of ESOPs were recognised using the intrinsic value method. Under lnd AS, the cost of equity settled share­
based plan is recognised based on the fair value of the options as at the grant date. 

3 Trade receivables /Loans : 
Under Previous GAAP the Company has created provision for impairment of receivables and Loans based on incurred losses where as under lnd 
AS, Impairment allowance has been determined based on Expected credit loss model (ECL}. 

4 EIR 
Under previous GAAP, Loan Processing fees charged to customer was recognised upfront in Statement of profit and loss while under lnd AS, 
such fees are included in initial recognition amount of financial assets. 

Under previous GAAP, transaction cost on borrowings were charged to Statement of profit and loss upfront while under lnd AS, such cost are 
included in initial recognition amount of financial liability and is amortised over the tenure of the borrowings. 

5 Deferred Tax 
Previous GAAP focuses on difference between the taxable profit and accounting profit where as lnd AS requires the company to follow balance 
sheet approach, which focuses on temporary difference between carrying amount of an asset and liabilities in balance sheet and its tax base. 

6 Valuation of Investments/Stock in t rade 
Under Previous GAAP Investments in Shares, Debentures, Mutual fund units, Govt Securities and securities receipts were classified in Current 
Investment, Stock in t rade and long term investment based on intent of holding period and realisablity Long-term investments were carried at cost 
less provision for other than temporary decline in the value of such investments. Current investments and Stock in trade were carried at lower of 
cost and market value. Under lnd AS, these investments, other than investments in Preference shares, are measured at fair value. The 
investment in Preference shares is measured at amortised cost. 

7 Reclassification of prov isions for standard /non-performing assets (NPA) 
Under Previous GAAP provision for NPAs and standard assets were presented under liabilities however under lnd AS those are netted off 
against the financial assets (Loans). 
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15. Related Party Disclosure 

List of Related Party as on 31 December 2018 

Name of related parties by whom control is exercised : Holding Company 

Fellow Subsidiaries 
(with whom transactions have taken place) 

Key Management Personnel 
(with whom transactions have taken place) 

Relative of Key Management Personnel 
(with whom transactions have taken place) 

Enterpiises over which promoter /KMPs/ Relatives exercise significant 
influence, with whom transactions have taken place 

Edelweiss Financ ial Services Limited - Holding company 

Edelweiss Housing Finance Limited 
Edelweiss Fin vest Private Limited 

EC Commodity Limited 
ECap Equities Limited 
Edellnvestments Limited 
Edelcap Insw11nce Advisors 
Edelweiss General Insurance Company Limited 
Edelweiss Metals Limited 
EFSL Comtrade Limited 
Edel Finance Company Limited 
Edelcap Secwities Limited 
EdelGive Foundation 
I'rlPlwri~~ A~~Pt Managrmrnt I imitPd 

Edelweiss Braking Limited 
Edelweiss Commodities Services Limited 
Edelweiss Finance and Investments Limited 
Edelweiss Investment Adviser Limited 
Edelweiss Secwities Limited 
Edelweiss Agri Value Chain Limited 
Edelweiss Business Services Limited 
Edelweiss Global Wealth Management Limited 
Edelweiss Tokio Life Insw-ance Company Limited 

Edelweiss Custodial Services Limited 
Edelweiss Asset Reconstmction Company Limited 

Edelweiss Retail Finance Limited 
Edelweiss Alternative Asset Advisors Limited 
Edelweiss lnsW<lnce Brokers Limited 
Alternative Investment Market Advisors Private Limited 

Raviprakash R. Bubna 
Rashesh Shah 

Himanshu Kaji 
Deepak Mittal 

Sharda R Bubna 
Pooja Mittal 

Sandhya Raviprakash Bubna 
Ramautar Sluiniwas Bubna 

Ravi R Bubna HUF 

Evyavan Global Private 
Limited 

Evyavan Mercantile Private 
Limited 



Particulars 

Capital account transactions 

Equity Shares issued to 

Edelweiss Financial Services Limited 

Edel Finance Company Ltd 

Current account transactions 

Loans taken from 

Fcklw~i~~ Cotrunorlitit>S s~rvi~~.~ I imitf'rl 

Loan repaid to 

Edelweiss Commodities Services Limited 

Loans given to 
Edelweiss Commodities Services Limited 

Edelweiss Financial Services Limited 

Loans given to Key Management Personnel 

Ravi R Bubna HUF 

Evyavan Global Private Limited 

Evyavan Mercantile Private Limited 

Raviprakash Ramautar Bubna 

Sandhya Raviprnknsh Bubnn 

Ramautar Shriniwas Bubna 

Sharda R Bubna 
Pooja Mittal 

Repayment of loans by Key Management Personnel 

Ravi R Bubna HUF 

Evyavan Global Private Limited 

Evyavan Mercantile Pt~vate Litnited 

Raviprakash Ramautar Bubna 

Sandhya Raviprakash Bubna 

Ramautar Shriniwas Bubna 

Sharda R Bubna 

Pooja Mittal 
Deepak Mittal 

Repayment of loans by 

Edelweiss Cmrunodities Services Limited 

Edelweiss Financial Services Limited 

Issuance - benchmark linked debentures 
ECap Equities Limited 

Edelweiss Cotmnodities Services Limited 

Redemption - benchmark linked debentures 

ECap Equities Limited 
Edelweiss Commodities Services Litnited 

Sale I redemption of Commercial Papers to 

Edelweiss Commodities Services Limited 

Purchase I Subscription of Commer cial Papers from 
Edelweiss Cotrunodities Services Limited 

Secondary market transactions 

Purchases of securities (Stock in trade) from 
ECap Equities Limited 

Edelweiss Cotrunodities Services Limited 

Edelweiss Finance and Investments Limited 

Dec 2018 

3,456.10 

600.00 

10,447 56 

42,084.98 

2,243.19 

282.62 
15.34 

94.31 

235.63 

55.54 

24.79 
210.51 

300.90 

6.60 

2,243.19 

3,06 1.86 
4.45 

49.55 

580.30 

14,373.91 
177.28 

53.47 

539.2 1 

Rs in MiUion 

Dec 2017 

47,476 'iQ 

54,276.63 

7,000.00 

404.94 

1.03 

1.02 

1.02 

1.02 

525.51 

1.03 
1.02 

1.02 

1.02 

4,000.00 

42.00 

1,024.27 

14,920.45 

4,997.23 

7,19 1.64 

7,084.04 



Particulars 

Edelweiss Finvest Private Limited 

Edelweiss Generallnsurance Company Limited 

Sale of securities (Stock in trade) 

ECap Equities Limited 

Edelweiss Conunodities Services Limited 

Edelweiss Finance and Investments Limited 

Edelweiss Secw·ities Limited 

Edelweiss Broking Limited 

Edelweiss Tokio Life Insurance Company Limited 

.Cddwciss Securities Limited 

Edelweiss Finvest Ptivate Limited 

Margin plac(>d with 

Edelweiss Securities Limited 
Edelweiss Custodial Services Limited 

Margin refund received from 

Edelweiss Secwities Limited 
Edelweiss Custodial Services Limited 

Amount paid to Broker for trading in cash segment 
Edelweiss Secw·ities Limited 

Amount received from Broker for trading In cash segment 

Edelweiss Securities Limited 

Assignment of Loan book from 
Edewleiss Housing Finance Limited 

Purchase of Securities receipts from 

Edelweiss Finvest Private Limited 

Sale of Loans to 
Edelweiss Asset Reconstmction Company Limited 

Income 

Arranger fees received from 
Edelweiss Finvest Ptivate Limited 

Edelweiss Housing Finance Limited 

Cost reimbursement received from 
Edelweiss Financial Services Limited 

Edelweiss Generallnsurance Company Limited 
EFSL Comtrade Limited * 

Dividend received on investments 
Edelweiss Commodities Services Limited 

Interest income on margin placed with broke1·s 
Edelweiss Custodial Services Limited 

Edelweiss Secwities Limited 

Interest income on Loans given to 
Ravi R Bubna H UF 

Evyavan Mercantile Private Limited 

Evyavan Global Private Limited 

Raviprakash Ramautar Bubna 

Sandhya Raviprakash Bubna 

Ramautar Shriniwas Bubna 

Sbarda R Bubna 

eiss Commodities Services Limited 

Rs in Million 

Dec 2018 Dec 2017 
1,259.15 229.98 

108.19 

790.33 2,74 1.54 

21 ,577.79 7,605.82 

2,453.20 7,583.10 
206.29 

304.38 
252.19 889.73 

306.85 
245. 17 

1.20 0.43 

881.29 236.D7 

2.36 1.98 

342.31 188.21 

14,325.56 850.06 

14,321.19 838.71 

4 ,481.59 

I ,833.30 

5,828.60 2,600.00 

16.41 22.91 

6. 12 

O.D7 
0.07 

0.00 

0.70 0.70 

5.97 12.00 

0.03 0.02 

8.15 23 .79 
27.56 

4.96 

0.00 
0.00 

0.00 
0.00 

0.68 
19.52 

6.05 



Particulars 
Interest received on Securities (Stock in trade) 
Edelweiss Housing Finance Limited 

Rent received from 
Alternative Investment Market Advisors Private Limited 
EC Commodity Limited 
Edel Investments Limited 
Edelcap Securities Limited 
Edelweiss Altemative Asset Advisors Limited 

Edelweiss Broking Limited 
Edelweiss Business Services Limited 
Edelweiss Commodities Services Limited 
Edelweiss Custodial Services Limited 
Edelweiss Finance and Investments Limited 
Edelweiss Financial Services Limited 
Edelweiss Fin vest Private Limited 

Edelweiss General Insurance Company Limited 
Edelweiss Global Wealth Management Limited 

Edelweiss Housing Finance Limited 
Edelweiss Retail Finance Limited 

Edelweiss Secwities Limited 
Edelweiss Tokio Life Insurance Company Limited 
Edelweiss Comtrade Limited 

Advisory fees paid to 
Edelweiss Asset Reconstmction Company Limited 
Edelweiss Housing Finance Limited 

Edelweiss Broking Limited 

Service Fees Paid to 
Edelweiss Housing Finance Limited 

Corporate Guarantee support fee paid to 
Edelweiss Financial Services Limited 

Clearing charges paid to 
Edelweiss Custodial Services Limited 
Edelweiss Secwities Limited 

Commission and brokerage paid to 
Edelweiss Global Wealth Management Limited 

Edelweiss Investment Advisors Limited 
Edelweiss Secw·ities Limited 

Cost reimbursement paid to 
ECap Equities Limited 
Edelweiss Agri Value Chain Limited 
Edelweiss Asset Management Limited 

Edelweiss Broking Limited 
Edelweiss Business Services Limited 
Edelweiss Commodities Services Limited 
Edelweiss Financial Services Limited 
Edelweiss Global Wealth Management Limited 
Edelweiss Housing Finance Limited 
Edelweiss Retail Finance Limited 

Edelweiss Secwities Limited 
EFSL Trading Limited (F01merly EFSL Commodities Limited ) 
Etemity Business Centre Limited 
Edelcap Secw-ities Limited 

Dec 2018 
Rs in Million 

Dec 2017 

6.95 

0.01 
O.Q2 

0.01 
0.01 0.03 
2.55 2.72 
0.54 0.24 
0.10 0.08 

0.67 0.20 
1.94 0.0 1 
0.03 0.01 
0.74 

0.53 0.11 
10.77 
1.10 0.12 

3.48 0.4 1 
0.05 0.15 

1.12 0.46 
2.18 O.Q7 

0.41 

26.72 112.55 
169.36 

0.50 

0.07 

7.44 

0.20 
2.26 0.22 

268.08 2 10.77 
1.77 1.93 

53.91 0.03 

1.82 0.66 
0.66 0.22 
0.57 
3.21 2.21 
O.D7 

10.D7 10.05 
26.05 4.83 

O.D7 0.00 
2.12 3.20 

19.61 

1.22 
0.04 

0.26 
0.80 

95.00 



Rs in Million 

Particulars Dec 2018 Dec 2017 

Enterprise Service charge paid to 
Edelweiss Business Services Limited 2 17.34 71.08 

Inter est paid on loan 
Edelweiss CoJru110dities Services Limited 1,467.75 847.40 

Edelweiss Financial Services Limited - 62.5 1 

Management Fees Paid to 
Edelweiss Altemative Asset Advisors Limited 88.99 -

Rating support fees pnid to 
Fcl~ lw~iss Financial Services l .imitecl 1.31 153.50 

Rent paid to 
ECap E4uities Limited 16.92 5.74 
Edelweiss Agri Value Chain Limited 1.70 0.48 

Edelweiss Asset Management Limited 2.47 -
Edelweiss Broking Limited 6.47 3.59 

Edelweiss Business Services Limited 0.1 1 -
Edelweiss Commodities Services Limited 70.69 57.03 

Edelweiss Global Wealth Management Limited 0.36 0.02 
Edelweiss Retail Finance Limited 19.60 0.13 
Edelweiss Secw·ities Limited 4.42 1.09 

A uris Corporate Centre Limited - 0.93 
Owlington Du~ine;,~ Sulutium, Li.Jrt.ited - 1.13 

Eternity Business Centre Limited - 1.0 I 

Edelweiss Housing Finance Limited - 3.42 

EFSL Trading Limited (Fonnerly known as EFSL Commodities Limited) - 0.07 
Olive Business Centre Limited - 0.03 

Interest paid on Bench mark linked debentures 
ECap Equities Limited 625.96 40 1.95 
Edelweiss Commodities Services Limited 0.45 -

Assets 

Advances r ecoverable in cash or in kind or for value to be received 
Edelweiss Agri Value Cham Limited 0.37 -
Edelweiss Broking Limited 0.04 -
Edelweiss Finance and Investments Limited * 0.00 -

Interest accrued on Margin 
Edelweiss Custodial Services Limited 5.97 12.00 

Edelweiss Securities Limited 0.03 0.02 

Interest accrued on Loans 
Edelweiss Commodities Services Limited 6.05 -
Investments in preference shares 
Edelweiss Commodities Services Limited 696.83 650. 12 
Edelweiss Investment Adviser Lint.i ted - 172.84 

Margin money balance with 
Edelweiss Broking Limited 0. 11 -
Edelweiss Custodial Services Limited 665.22 685.47 
Edelweiss Securities Limited 0.2 1 - 0.64 

~~AI~ 
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Particulars 
Loan given outstanding 
Ravi R Bubna HUF 
Evyavan Mercantile Private Limited 

Evyavan Global Ptivate Limited 
Deepak Minai 
Pooja Mittal 

Trade receivables 
EC Commodity Limited 
ECap Equit ies Limited * 
Fd!'lrap S!'ruritie~ l imitt-d 
Edelweiss Alternative Asset Advisors Limited 

Edelweiss Broking Limited 
Edelweiss Business Services Limited 

Edelweiss Custodial Services Limited 
Edelweiss Financial Services Limited 
Edelweiss Finvest Private Limited 
Edelweiss General lnsurance Company Limited 
Edelweiss Global Wealth Management Limited 

Edelweiss lnsurance Brokers Limited 
Edelweiss Metals Limited * 
Edelweiss Retail Finance Limited 
Edelweiss Tokio Life Insurance Company Limited 
Edelweiss Finvest Private Limited 
Edelweiss I lousing l'innncc Limited 
Edelweiss Finance & lnvestments Limited 
Edelweiss Securities Limited 
Edelweiss Asset Reconstmction Company Limited 

Edelweiss Agri Value Chain Limited 

Non conve rtible debentures (stock in t rade) 
Edelweiss Commodities Services Limited 

Liabilities 

Interest accrued on borrowings 
Edelcap Insurance Advisors * 
Edelweiss Financial Services Limited * 
Edelweiss Commodities Services Limited 

Short term borr owings 
Edelweiss Commodities Services Limited 

Edelweiss Financ ial Services Limited 

T r ade payables 
ECap Equit ies Limited 

Edel Finance Company Ltd * 
Edelweiss Agri Value Chain Limited 

Edelweiss Alternative Asset Advisors Limited 
Edelweiss Asset Management Limited 
Edelweiss Braking Limited 
Edelweiss Business Services Limi ted 
Edelweiss Commodities Services Limited 

Edelweiss Financial Services Limited 
Edelweiss Fin vest Private Limited 

Edelweiss Global Wealth Management Limited 
Edelweiss Housing Finance Limited 
Edelweiss lnvestment Advisors Limited 
Edelweiss Retail Finance Limited 
Edelweiss Securities Limited 

Edelweiss Finnnoinl Services Limited 
Edelweiss Asset Reconstl11ction Company Limited 
EFSL Trading Limited (Fonnerly known as EFSL Commodities Limited) 

Dec 2018 

262.73 
292.90 

67.59 

59.27 
262.92 

0.0 1 
0.00 
0.51 
0.97 
0.24 

O.D7 
1.07 

34.50 
1.30 
5.3 1 
0.53 
0. 10 

0.00 
0.25 
2.58 

16.41 

1, 194.99 

0.00 
0.00 

1,467.75 

487.45 

5.96 

0.00 
1.60 

88.99 

1.71 
0.03 

104.59 
27.5 1 

0.06 
93.97 

172.52 
0.04 

16.92 
1.18 
8.74 

Rsin M illion 

Dec 2017 

59.70 

0.98 
0. 13 
0.08 
0.0 1 
7.16 

0.05 

0.39 
0.08 

24. 14 
39.55 

0.20 
15.04 
0.1 9 
0.0 1 

847.40 

7,230 .68 

3,000.00 

4.39 

0.29 

37.6 1 
35.83 

154.6 1 

9 1.8 1 

0.48 

0.59 
0.7 1 

40.82 
0.08 



Rs in Million 

Particulars Dec 2018 Dec 2017 

Corporate guarantee taken from 
Edelweiss Financial Services Limited 54.00 2,677.70 

• Represent amount less then 0.0 I mtllion 

Notes: 
Note I : Previous petiod figures have been recast/restated where necessary 

Note 2:The intra group Company loans are generally in the nature of revolving demand loans. Loan given/taken to/from parties and margin 
money placed I refund received with/ from related parties are disclosed based on the maximum incremental amount given/taken and placed I 
refund received dUJing the repotting petiod. 

Note 3 : Loan given to subsidiaties and fellow subsidiaries are for general corporate business. 

Note 4: The above list contains name of only those related patties with whom the Company has undertaken transactions for the period 
mentioned above. 

NoteS : Remuneration to key managetial persons have not been disclosed as it is not required for the purpose for which these financ ial 
statements have been prepared. 


